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INDEPENDENT AUDITOR'S REPORT

To the Members of Albonair (In¢ia) Private Limited
Report on the Audit of the Financial Statements
Cpinion

We have audited the financial statements of Albonair {India) Private Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2021, and the Statement of Profit and Loss (including
Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act’)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015 as amended and other accounting principles generally accepted in india, of the state of
affairs of the Company as at March 31, 2021, and profit including other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Management report, Chairman’s statement, Director’s report etc, but does not include
the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

in cohnection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financiat statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performances changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, inctuding the Accounting
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Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonabte
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is respansible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so,

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibitities for Audit of the Financial
Statements.

Report on Other Legai and Reguiatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 {“the Order"), issued by the
Central Government of india in terms of sub-section {11} of section 143 of the Act, we give
i “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

{¢) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of account.

{d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
204,

{e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.
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(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure C”,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Campanies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our infermation and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial
position
i, The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses,

iil, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

3. As required by The Companies {(Amendment) Act, 2017, in our opinion, according to
information, explanations given to us, no remuneration has been paid by the Company to its
directors, the company has complied with the provisions of Section 197 of the Act and the
rules thereunder.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Geetha Jeyakumar

Partner

Membership No. 029409
UDIN: 21029409AAAAEV1378

Place: Chennai
Date: May 25, 2021
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE FINANCIAL
STATEMENTS QF ALBONAIR {INDIA) PRIVATE LIMITED

Auditor's Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resutting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has internal financfal
controls with reference to financial statements in place and the operating effectiveness of
such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
| related to events or conditions that may cast significant doubt on the Company’s ability to
| continue as a going concern, If we conclude that a material uncertainty exists, we are
| required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence cbtained up to the date of our auditor's report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Geetha Jeyakumar

Partner

Membership No. 029409
UDIN: 21029409AAAAEV1378
Place: Chennai

Date: May 25, 2021

i
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ANNEXURE B TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF ALBONAIR (INDIA) PRIVATE LIMITED FOR THE YEAR ENDED MARCH 31,2021

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report)

i,
(a) The company has maintained proper records showing full particulars including quantitative details
and situation of Property, Plant and Equipment.

{(b) All the Property, Plant and Equipment were physically verified by the management according to
a phase program designed to cover all the items over a period of two years which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us, there are no immovable properties,
and accordingly, the requirements under paragraph 3({i)(c) of the Order are not applicable to the
Company.

ii, The inventory has been physically verified during the year by the management. In our opinion,
the frequency of verification is reasonable. No material discrepancies were noticed on verification
between the physical stock and the book records.

; iii.  According to the information and explanations given to us, the Company has not granted any toans,
‘ secured or unsecured to Companies, Firms, Limited Liability Partnerships (LLP) or other parties
covered in the register maintained under section 189 of the Companies Act, 2013 (‘the Act’).
Accordingly, the provisions stated in paragraph 3 (iii) (a) to (¢) of the Order are not applicable to
the Company.

| iv.  In our opinion and according to the information and explanations given to us, the Company has

| not either directly or indirectly, granted any loan to any of its directors or to any other person in
whom the director is interested, in accordance with the provisions of section 185 of the Act and

| the Company has not made investrnents through more than two layers of investment companies

‘ in accordance with the provisions of section 186 of the Act. Accordingly, provisions stated in

i paragraph 3(iv) of the Order are not applicable to the Company.

\

\

v.  In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of
the Act and the rules framed there under,

vi.  The provisions of sub-section {1) of section 148 of the Act are not applicable to the Company as
the Central Government of India has not specified the maintenance of cost records for any of the
products of the Company. Accordingly, the provisions stated in paragraph 3 (vi} of the Crder are
not applicable to the Company.




& Associates

Chartered Accountants

vil.

(a)

(b)

{<)

viii.

xi.

xii.

xiti.

xiv.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, income-tax, goods and service tax, duty of
customs, cess and any other statutory dues applicable to it.

According to the information and explanations given ta us, no undisputed amounts payable in

" respect of provident fund, income-tax, service tax, duty of custom, goods and service tax, cess

and other statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable,

According to the information and explanation given to us and the records of the Company
examined by us, there are no dues of income tax, goods and service tax, customs duty, cess and
any other statutory dues which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to the bank and the Company does not have any loans or
borrowings from any financial institution, government or debenture holders during the year.

The Company did not raise any money by way of initial public offer or further public offer
{including debt instruments) and term loans during the year. Accordingly, the provisions stated

- in paragraph 3 (ix) of the Order are not applicable to the Company.

During the course of our audit, examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company nor on the Company by its officers or employees.

According to the information and explanations given to us and based on our examination of the
record of the Company, the Company has not paid/provided for managerial remuneration, the
company has complied with the provisions of section 197 read with Schedule V to the Act.

in our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) of the Order are not
applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section 188
of the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicabte accounting standards. The Company does not fall under
definition of a listed campany or other class of companies which is required to constitute audit
committee under section 177(4) (iv) of the Act and said provision is not applicable to the
Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferentiat allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, the
provisions stated in paragraph 3 (xiv) of the Order are not applicable to the Company.
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xXv.

Xvi,

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, provisions stated in paragraph 3(xv} of the Order
are not appticable to the Company.

In our opinion, the Company is not required to be registered under section 45 |A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi} of the
QOrder are not applicable to the Company.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W.

Geetha Jeyakumar

Partner

Membership No. 029409
UDIN; 21029409AAAAEV1378

Place: Chennai
Date: May 25, 2021
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ANNEXURE C TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF ALBONAIR (INDIA) PRIVATE LIMITED

{Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Albonair
(India) Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICA!) (the “Guidance Note”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s poticles, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls, Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financiak statements included obtaining an understanding
of internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
hased on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A Company's internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control with reference to financial statements includes
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those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaiuation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, internal financial controls with reference
to financial statements and such internal financial cantrols with reference to financial statements
were operating effectively as at March 31, 2021, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note,

For MSKA & Associates
Chartered Accauntants
ICAl Firm Registration No. 105047W

Geetha Jeyakumar

Partner

Membership No. 029409
UDIN: 21029409AAAAEV1378

Place: Chennai
Date: May 25, 2021



Albonalr {India) Private Limited
Balance sheet as at March 31, 2021

Particulars Note No.
ASSETS
Non-current assots
Property, plant ard squipment 1.1
Capital wark-in-progress 1.1
(ther Intangible assets 1.2
Financial Assets
{i} Loans 1.3
Advance tax assets {net) 1.4
Deferred tax Asset (net) *
Other non-current assets 1.6
Current assets
Inventories 1.7
Financial Assets
{i} Trade yeceivables 1.8
{#) Cash and cash eguivalents 1.9A
(i) Bank balances other than {ii) above 1,98
{iv) Other financial assets 1,10
Other current asseals 1.1
TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
Eguity share capitat 1.12
Other equity 1,13
Liabilities
Non-current liabilities
Provisions 1.14
Deferrect Tax liabilities {(Net) 1.5
Current liabilities
Financial liabililies
{i) Bormowings 1.15
{ii) Trade payables 1.16
a) Total outstanding dues of micre and small enterprises
) Total outstarding dues other than micro and small enterprises
{jii) Cther financial ¥abilities 147
Other current liabilities 1.18
Provisions 1.18

TOTAL EQUITY AND LIABILITIES

* amount as at March 31, 2020 is below rounding off norms adopted by the company

For and on behalf of the Board

M, Saravanan
Chairman & Chief Executive Officer
DIN: 08772440

J. Jnanvi
Company Secretary
25th May 2021, Channai

This is the Balance Sheet referred to in cur zepori of even date.
For MSKA & Associates

Firm Registration Number - 105047W
Chartered Accountants

Geetha Jeyakumar

Partner

Mambership Number - 029403
25th May 2021, Chennai

As at

March 31, 2020
Rs. Crores

13.45
2.50
0.80

0.0%
0.08

1.00

17.84
6.88

577
0.74

0.03
277
19.42

37.26 |

45.00
16.54
28.46

.40

0.40

0.07

4,87
293
0.08
0.45
8.40

37.26

" Statement on Significant Accounting Pollcies and Notes form an integral part of this Financial Statements.

Vasan Ranganathan
Caiaf Financlal Officer




Albonair {india) Private Limited
Statement of Profit and Loss for the year ended March 31, 2021

Particulars Vear ended
March 31, 2020
Rs. Crores
Income
Revenue from operations 11.92
Other income 0.68
Total Incomea 12.60
Expenses
Cost of materials and services consumed 345
Changas in inventaries of finished goads, stock-in-trade and work-in-progress {0.30)
Employee benefils expense 3.81
Finance cosls 0.08
Depreciation and amortisation expense 1.09
Other expenses 240
Tatal Expanses 15.51
Profit/ (Loss) befora tax (2.91)
Tax expense:

Current tax -
Beferred tax .
Profit/ {Loss) for the year {2.81)

Other Comprohensive income
A (i) Items that will not be reclassified to Profit or Logs
- Remeasurernent of Defined Beneft Plans * .
i) Income tax relating to items that will not be reciassified to Profit or Loss .
Total Other Comprehensive Income .
Total Camprehensive Income for the year {2.91)
Eamings per share (Face value Rs.10 each)
-Basle (InRs.) (0.72)
- Dituted (in Rs.) (0.72)
[Refer Note 2.3}

* amount in FY 2019-20 is below rotnding off norms adopted by the company

Statement on Significant Accounting Policies and Notes form an integral part of this Financlal Statements.

For and on behalf of the Board

M. Saravanan Vhsdn Rangdnawmnan
Chalrman & Chief Executive Officer Chief Financlal Officer
DI: 08772440

S A PR
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‘Company Secretary
_3‘5 May 2021, Chenaai

This is the Statement of Profit and Loss referred to in our repost of even date.
For MSKA & Associates

Firm Registration Number - 105047W ;
Chartered Accounianis

Geetha Joyakumar
Partner

Membership Number - 029409 R
25th May 2021, Chennai P
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Alhonair {India) Private Limited
Statement of Cash flows for the year ended March 31, 2021

i Year ended
" .
Particulars March 31, 2020
Rs. Crores
Gash flow from opsrating activities Ll
Profit / {Loss) before tax for the year S8

Adjustments for:
Depreciation and amortisation expenses
Foreign exchange loss/ {gain}
Losgs on sale of Fixed Assels and obsclete inventory - Net
Finance costs
Interest income

400

QOperating Profit / (Loss) bafore working capHal changes

Adjustments for changes in :
Trade receivables
inventories
Non-current and current financlal assets
Other non-current and current assets
Trade payables
Non-current and current financial liabilities
Other non-current and current liabilities
Qther non-current and current provisions

Cash generated from / {used in) operations

eome tax paid (net of refund)
Net cash flow from / (used in} operating activities A}
Cash flow from investing activities

Purchase of Property, Plant and Equipment and inlangible assels

Proceeds on sate of Praperty, Plant and Equipment and intangible assets

Bank Balance not considered as Cash and Cash Equivalents (with maturity more
than three months) - Net

Interest received

Net cash flow from / {used in) investing actlvities i8]
Gash flow from financing activities

Proceeds from issue of equily shares

Procesds from current borrowings {net of repayments)
Share Issue Expenses

Interest & loan processing fees paid

Met cash flow from {used in) financing actlvities | (3]
Net cash Inflow [ (Qutflow) pA+B+C
Opening cash and cash equivalents

Closing cash and ¢ash equivalents [Refer Note 1.9A to the standalone financial
staternents]

..~ 25th May 2021, Chennai

Statement on Significant Accounting Policies and Notes form an integral part of this Financial Statements.

For and on behalf of the Board

, 5 .
N. Saravanan bas n Rangan%man
Chalrman & Chief Executive Officer Chigf Financial Officer
DIN: 0B772440

. Jhanvi
ompany Secretary
2

This is the Statement of Cash Flows referred to in our report of even date.
For MSKA & Assoclates

Fism Registration Number - 108047W
Chartered Accountants

i

Geetha Jeyakumar

Partner

Membership Number - 020400
25th May 2021, Chennai




Albonair {India) Private Limited
Statement of Changes in Equity for the year énded March 31, 2021

A. Equity Share Capital

Rs. Crores

" "As at March 31, 2620

Equity shares of Rs 10 each issued, subscribed and fully

‘Amaunt

paid :No. of 'sr'na'res' :
Opening ©:22,50,00,000 [ 028
Add: Equity Shares issued during the year :2,00,00,000 TI20
Closing | .- 4,50,00,000 45
B. Other Equity
Rs. Crores
Particulars Retafned
earnings
Balance at the baginning of April 1, 2018 {13.55)
Loss for the year {2.91)
Cther comprehensive income * -
Total Comprehensive Income for the year {2.91)
Transactions with owners:
On issue of shares {0.08)
Balance at the end of March 31, 2020 {16.54)
Profit for the yaar 13.83
Cther comprehensive income {0.06})
Total Comprehensive income for the year © 13,77
Transactions with owners:
On issue of shares -
Balance at the end of March 31, 2021 (2.77)
* amatint is below rounding off norms adopted by the company
The accompanying notes form an integral part of the standalone financial statements
For and on behalf of the Board
N. Saravanan V\a:‘;an Ranganathan
Chairman & Chief Executive Officer Chief Financial Officer
DiN: 08772440
\%&‘zﬁiﬁf fi\,;

Ul dhanvi
{ JCompany Secretary
256th May 2021, Chennai

! R
5 ERNORE |

\"-m__.-/ Y
This is the Statement of changes in Equity referred Lo in our report of even date. N ;‘-ﬁ"}f /

For MISKA & Associates
Firm Registration Number - 105047W
Charlered Accountants

Geetha Jeyakumar

Pariner

Membership Number - 028409
25th May 2021, Chennai

e
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Albonair (India} Private Limited )
Notes annexed to and forming part of financial statements

1. General Information

Albonair India Private Limited (“The Company") is an unlisted private company domiciled in India
and governed by the Companies Act, 2013 ("Act’). The Company'’s registered office is situated at
1, Sardar Patel Road, Guindy, Chennai, Tamil Nadu, India. The Company is principally engaged in
the development and production of exhaust after-treatment systems for on-road and off-road
vehicles. The Company is a subsidiary of Ashok Leyland Limited.

2. Significant Accounting Policies
2.1 Compliance with Indian Accounting Standards (Ind AS)

The financial statements have been prepared in accordance with Indian Accounting Standards as
per the Companies (Indian Accounting Standards) Rules, 2015 as amended and notified under
Section 133 of the Campanies Act, 2013 {the *Act’} and other relevant provisions of the Act.

2.2 Basis of preparation of financial statements

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services Fair value is the price that would be received to sell an asset or paid to transfer a
liabifity in an orderly transaction between market participants at the measurement date, regardless
of whether that price is directly observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Company takes into account the characteristics
of the asset or liability if market participants would take those characteristics into account when
pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised info Level 1,
2, or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

» Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date,

« Level 2 inpuls are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the schedule lll to the Act. Based on the time between
the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has determined its operating cycle as twelve months for the purpose of current — non-
current classification of assets and liabilities.

The financial statements are presented in Indian Rupees (INR} which is the functional currency of
the Company and ali values are rounded to the nearest crores as per the requirement of Schedule
it of the Companies Act 2013, except when otherwise indicated

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards

which are appilicable from April 1, 2021
a) Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policles, Changes in
Accounting Estimates and Error: Refined definition of term ‘material’.

(b) Ind AS 103, Business Combinations: Revised definition of a ‘business’ and introduction of an
optional concentration test to permit a simplified assessment of whether an acquired set of aclivities
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and assets is not a business. ind AS 116, Leases: Practical expedient which permits lessees not o
account for COVID-19 related rent concessions as a lease modification.

(c) Ind AS 108, Financial Instruments: Modification to some specific hedge accounting requirements
to provide relief to the potential effects of uncertainty caused by the interest rate benchmark (IBOR)
reform.

(d) Ind AS 116, Leases: Practical expedient which permits lessees not to account for COVID-18
related rent concessions as a lease modification. However, with respect to Ind AS 116, in case a
lessee has not yet approved the financial statements for issue before the issuance of the
amendments, then the same may be applied for annual reporting periods beginning on or after 1
April 2019.

The aforementioned pronouncements does not have impact on the company.
‘The significant accounting policies are detailed below:

3.1 Revenue Recognition

Ind AS 115 Revenue from Contracts with Customers

ind AS 115 establishes a five-step model to account for revenue arising from contracts with
customers and requires that revenue be recognised at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration ali of the relevant facts
and circumstances when applying each step of the model fo contracts with their customers. The
standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract,

Revenue from Sale of Produsts

Revenue from sale of products Is recognised when control of the asset is transferred to the
customer, generally when the product is despatched to the customer or appropriated in accordance
with the terms of Sale and when the Collectabifity of the resulting receivable is reasonably assured.
With respect to revenue from sale of Exhaust After treatment system the Company operates
predominantly on credit basis (30 to 45 days) fo customers.

The Company considers whether there are other promises in the contract that are separate
performance abligations to which a portion of the transaction price needs fo be allocated (e.g.,
warranties). in determining the transacticn price for the sale of product, the Company considers the
effects of variable consideration, the existence of consideration payable to the customer, etc.

Revenue from Sale of Services

Revenue from services is recognised over the period of time as and when services are rendered in
accordance with the specific terms of contract with customers. Revenue in excess of invoicing are
classified as Contract assets (referred to as Unbilled revenue) while Involcing in excess of revenues
are classified as Contract liabilities (referred to as Unearned revenug)
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Interest income

interest income is accrued on a fime basis, by reference to the principal outstanding and at the
effective interest rate applicable (provided that it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably.) Interest income is included in
other income in the statement of profit or loss,
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3.2 Foreign currency transactions

Foreign currency transactions are recorded on initial recognition in the functional currency, using
the exchange rate at the date of the transaction. Atthe end of each reporting period, monetary items
denominated in foreign currency are retranslated at the rales prevailing at that date. Exchange
differences that arise on settlement of monetary items or on reporting at each balance sheet date
are recognized as profit or loss in the period in which they arise, Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

3.3 Employee benefits
Short term employee benefits

A liability is recognised for benefits accruing to employees in respect of salaries, wages,
performance incentives, medical benefits and other short-term benefits in the period the related
service is rendered, at the undiscounted amount of the benefits expected to be paid in exchange
for that service.

Lang-term employee benefits

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Company in respect of
services provided by employees up to the reporting period.

Retirement benefit costs and termination benefits

Payment to defined contribution retirement benefits plans are determined under the relevant
schemes and for statute and charged to the Statement of Profit and Loss in the period of incurrence
when the services are rendered by the employees.

Payments to defined contribution plans i.e., Company's contribution to provident fund, and other
funds are determined under the relevant schemes and/ or statute and charged to the Statement of
Profit and Loss in the period of incurrence when the services are rendered by the employees.
For defined benefit plans i.e. Company’s liability towards gratuity (unfunded) and compensated
absences (unfunded), the cost of providing benefils is determined using the projected unit credit
method with actuarial valuations being carried out at the end of each annual reporting period.
Defined benefit costs are comprised of:
o service cost (including current service cost, past service cost, as well as gains and losses

on curtailments and settlements),

net interest expense or income,; and

re-measurement.

The Company presents the first two components of defined benefit costs in profit or loss in the line
item ‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service
costs.

Re-measurement of net defined benefit liability/ asset pertaining to gratuity comprise of actuarial
gains/ losses (i.e. changes in the present value resulting from experience adjustments and effects
of changes in actuarial assumptions) and is reflected immediately in the balance sheet with a charge
or credit recognised in other comprehensive income in the period in which they occur. Re-
measurement recognised in other comprehensive income is reflected immediately in retained
garnings and is not reclassified to profit or loss.
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3.4 Income Taxes

income tax expense represents the sum of the tax currently payable and deferred tax. Current and
deferred tax are recognised in profit or loss, except when they relate to iterns that are recoghised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are
also recoghised in other comprehensive income or directly in equity respectively.

Current tax

Current tax is determined on taxable profits for the year chargeable to tax in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961 including other applicable tax
iaws that have been enacted or substantively enacted,

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are recognised for all unused tax credits (MAT entitlement), deductible
| temporary differences and unused tax losses to the extent that it is probable that taxable profits will
: be available against which those unused tax credits, deductible temporary differences and unused
losses can be utilised,

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be availahle to
aliow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on fax rales (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and. assets reflects the tax consequences that would
fallow from the manner in which the Company expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities.

If there is uncertainty over tax treatment of an item, company will predict the resolution of the
uncertainty. If it is probable that the taxation authority will accept the tax treatment, there wilibe no
impact on the amounts of taxable profitsfiosses, tax bases, unused tax losses/credits and tax rates.
If it is not so probable that tax authority will accept the tax treatment, company will show the effect
of the uncertainty for each uncertain tax treatment by using either the most likely outcome or the
expected outcome of the uncertainty.

3.5 Property, Plant and Equipment.

Cost:

Property, Plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost (net of duty/ tax credit availed) less

accumulated depreciation and accumulated impairment losses, if any.

Cost includes expenses attributable to bringing the asset to its working condition and also borrowing
cost in respect of qualifying assets.

Depreciatiory/ amortisation:

Deprectation on Property, Plant and Equipment is recognised from the date the assets are ready for
their intended use so as to write off the cost of the assets less their residual values over their useful
lives using the straight-line method.

Depreciation on Property, plant and Equipment which are added/disposed during the year, is
provided on pro-rata basis with reference to the month of addition/ deletion. When significant parts
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of an item of property, plant and equipment have different useful lives they are accounted for as
separate items (major components) of Property, Plant and Equipment.

The Company has elected to continue with the carrying value of all of its property, plant and
equipment recognised as of April 1, 2015 (the transition date) measured as per the previous GAAP
and use such carrying value as its deemed cost as of the transition date.

Estimated useful lives of the assets, based on technical assessment, which are different in certain
cases from those prescribed in Schedule il to the Act, are as follows:

Classes of Property, Plant and Equipment Useful life {years)
Plant and machinery 1to 20 years
Furniture and fitiings 2 o 8 years

Office equipment _ 31to 8 years

Office equipment — Data processing system (including servers) | 3 to 8 years

De-recognition:

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

3.6 Intangible Assets

Intangible assets are capitalised when it is probable that the future economic benefits that are
attributable to the assets will flow to the Company and the cost of the asset can be measured
refiably.

intangible assets acquired are carried at cost less any accumulated amortisation and accumulated
impairment losses,

intangible assets with finite lives are amortized over their respective individual estimated useful lives
on a straight-line basis, commencing from the date the assetl is available to the Company for its use
and assessed for impairment whenever there is an indication that the intangible asset may be
impaired.

The Company has elected to continue with the carrying value of all its intangible assels recognised
as of April 1,2015 (the transition date) measured as per the previous GAAP and use such carrying
values as its deemed cost as of the transition date.

De-recognition of intangible assets:

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying amount of the asset, is
recognised in profit or loss when the asset is derecognised.

Estimated usaful lives of the inlangible assets, based an technical assessment, are as follows:

Classes of Intangible Asset Useful life (years)

Other Software 2 to 8 years
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3.7 impairment losses

At the end of each reporting period, the Company determines whether there is any indication that
its assets (property, ptant and equipment and intangible assets) have suffered an impairment loss
with reference to their carrying amounts, If any indication of impairment exists, the recoverable
amount (i.e. higher of the fair value less costs of disposal and value in use) of such assets is
estimated and impairment is recognised, if the carrying amount exceeds the recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.

When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, so that the increased
carrying amount does not exceed the catrying amount carried had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

3.8 Leases

Ind AS 116 requires entity to determine whether a contract is or contains a lease at the inception of
the contract. Identification of a lease requires significant judgment. The company uses significant
Judgement in assessing the lease term (including anticipated renewals) and the applicable discount
rate. The company determines the lease term as the non-cancellable period of a lease, together
with both periods covered by an option to extend the lease If the company is reasonably certain to
exercise that option; and periods covered by an option to terminate the lease if the company is
reasonably certain not to exercise that option. In assessing whether the company is reasonably
certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it
considers all relevant facts and circumstances that create an economic incentive for the company
to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
discount rate is generally based on the incremental barrowing rate specific to the lease being
avaluated or for a portfolio of leases with similar characteristics

ind AS 116 requires lessee to recognise a liability to make lease payments and an asset
representing the right to use asset during the lease term for all leases except for short term leases
and leases of Jow-value assets, if they choose to apply stch exemptions.

The company has elected not to apply the requirements of Ind AS 116 Leases to short term leases
of all assets that have a lease term of 12 months or less and leases for which the underlying asset
is of low value. The lease payments associated with these leases are recognised as an expense on
a straight-line basis over the lease term.

3.9 Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposils with banks which are
short term and highly liquid investments (if any) that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in value.

3.10 inventories

Inventories are stated at lower of cost and net realisable value,

Cost of raw materials and components, stores, spares, and consumable tools comprises cost of
purchases and includes taxes and duties and is net of eligible credits under GST schemes, Cost of

work-in-progress, work-made components and finished goods comprises direct materials, direct
labour and an appropriate proportion of variable and fixed averheads, which is allocated on a
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systematic basis. Cost of inventories also includes all other related costs incurred in bringing the
inventories to their present location and condition.

Net realisable value represents the estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale.

Cost of inventories are determined as follows:

e Raw materials and components, stores, spares, consumable tools: on moving weighted
average basis; and

¢ Work-in-progress, works-made components and finished goods: on moving weighted average
basis plus appropriate share of overheads.

Cost of surplus/ obsolete/ siow moving inventories are adequately provided for.
3.11 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embadying economic benefits will
be required to settle the obligation and a refiable estimate can be made of the amount of the
obligation, '

The amount recognised as a provision is the best estimate of the consideration required to seltie
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation it's carrying amount is the present value of those cash
flows (when the effect of the time value of money is materlal.)

When some or all of the economic benefits required to seftle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursements will be received and the amount of the receivable can be measured reliably.

Warranties:

Provision for expected cost of warranty obiigations governing sale of goods are recognised on the
date of sale of the relevant products at the Management's best estimate of the expenditure required
to settle the obligation which takes into account the empirical data on the nature, frequency and
average cost of warranty claims regarding possible future incidences. Product warranty is estimated
and made for the unexpired period with regard to obligations after considering contractual recourse
on the supplier for product defects.

3.12 Borrowing costs

Borrowing costs {general and specific borrowings) that are attributable to the acquisition,
construction or production of qualifying assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recagnised in profit or loss in the period in which they are incurred.
3.13Financial instruments

Financial assets and financial liabilities are recognised when the Gompany becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or

deducted from the falr value of the financial assets or financial liabilities, as appropriate, on initial
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recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss (FVTPL) are recognised immediately in profit or loss.

3.14 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the fime frame established by regulation or convention in the marketplace.

3.14.1 Classification of financial assets

The financial assets are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition of financial assets are added to the fair value of the financial assets
on initial recognition,

Financial instruments that meet the following conditions are subsequently measured at amortised
cost if the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and the contractual terms of the instrument give rise on specified dates to
cash flows that are solely payments on principal and interest on the principat amount outstanding.

Financial Instruments that mest the following conditions are subsequently measured at FVTOCI if
the asset is held within a business model whose objective is achieved both by collecting contractual
cash flows and seliing financial assets; and the contractual terms of the instrument give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

All other financial assets are subsequently measured at fair vaiue.

Financial assets which are not classified in any of the above categories are measured at fair value
at the end of each reporting period, with any gains or losses arising on re-measurement recognised
in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest
earned on the financial asset and is included in the "Other Income” line item.

3.14.2 Impairment of financial assets

A financial asset is regarded as credit impaired or subject to significant increase in credit risk, when
one or more events that may have a detrimental effect on estimated future cash flows of the asset
have occurred. The Company applies the expected credit loss model for recognising impairment
foss on financial assets (i.e. the shortfall between the contractual cash fiows thal are due and ali the
cash flows (discounted) that the Company expects to receive).

The Company applies expected credit loss model for recognising impairment loss on financial
assets not designated as at FVTPL.

Expected credit losses are measured through a loss allowance at an amount equat to:

a. the 12 months expected credit Josses {expected credit losses that result from those default
avents on the financial instrument that are possible within 12 months after the reporting
date); or

b. full lifetime expected credit losses (expected credit losses that result from all possible
defaull events over the life of the financial instrument).

3.14.3 De-recognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers nor retains substantiaily
all the risks and rewards of ownership and continues to control the fransferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
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financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On de-recognition of a financial assel in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in the Statement of
profit and loss.

3.15 Financial liabilities and equity instruments
3.15.1 Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

3.15.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a group entity are recognised at the
proceeds received, net of direct issue costs.

3.15.3 Financial liabilities

All financial liabiiities are subsequently measured at amortised cost using the effective interest rate
method or at FVTPL.

- The effective interest methad is a method of calculating the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter period,
to the net carrying amount on initial recognition.

3.15.4 De-recognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt instruments
with substantially different terms is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. Similarly, a substantial modification of the
terms of an existing financial liability (whether or not attributable to the financial difficulty of the
debtor) is accounted for as an extinguishment of the original financial liability and the recognition of
a new financial liability. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

4. Critical Accounting Judgments and key sources of estimation uncertainty

4.1 Use of Estimates

The preparation of financial statements in conformity with Ind AS requires management to make
estimates, judgements and assumptions about the carrying amounts of assets and liabilities
recognised in the financial statements that are not readily apparent from other sources. These
estimates, judgements and assumptions affect the application of accounting policies and the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities ai the
date of financial statements and the reported amounts of revenues and expenses during the period.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates (accounted on a prospective basis) are recognised in the pericd in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future
periods If the revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the management
in the process of applying the Company's accounting policies and that have the most significant
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effect on the amounts recognised in the financlal statements and or key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

4.2 Critical accounting estimates
4.2.1 Provision for product warranty

The Company’s product warranty obligations and estimations thereof are determined using
historical information on the type of product, nature, frequency and average cost of warranty claims
and the estimates regarding possible future incidences of product failures. Changes in estimated
frequency and amount of future warranty claims, which are inherently uncertain, can materially
affect warranty expense.

4,2.2 Fair value measurements and valuation processes

if any of the Company’s assets and liabilities are measured at fair value for financiat reporting
purposes, the Management determines the appropriate valuation techniques and inputs for the fair
value measurements.

In estimating the fair value of an asset or a liability, the Company uses market-observable data to
the extent it is available. Where Laevel 1 inputs are not available, the Company engages third parly
qualified valuers to perform the valuations. The Management works closely with the qualified
external valuers to establish the appropriate valuation techniques and inputs to the model.

Information about the valuation techniques and inputs used in determining the fair value of various
assets and liabilities will be disclosed in Notes to the Financial Statements.

4.3.3 Taxation

Tax expense Is calculated using applicable tax rate and laws that have been enacted or substantially
enacted. In arriving at taxable profit and all tax bases of assets and liabilities, the Company
determines the taxability based on tax enactments, relevant judicial pronouncements and tax expert
opinions, and makes appropriate provisions which includes an estimation of the likely outcome of
any open tax assessments / litigations. Any difference is recognised on closure of assessment or in
the period in which the they are agreed.

Deferred income tax assets are recognized to the extent that it is probable that future taxable income
wilt be available against which the deductible temporary differences, unused tax losses, unabsorbed
depreciation and unused tax credits could be utifised.

4.3.4 Inventories

An inventory provision is recognised for cases where the realisable value is estimated to be lower
than the inventory carrying value. The inventory provision is estimated taking into account various
factors, including prevailing sales prices of inventory item, changes in the related laws / emission
norms and losses associated with obsolete / slow-moving / redundant inventory items. The
Company has, based on these assessments, made adequate provision in the books
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1.3

1.6

1.6

As at

March 31, 2020
NON-CURRENT - FINANCIAL ASSETS - LOANS . ‘'Rs, Crores
{Unsecured, considered good) L]
Security deposits ;_' 001

0.01
3 TAsat i

March 31, 2020

NON-CURRENT - ADVANCE TAX ASSETS (NET) -'-'Rs CI'OTBS

Advance income tax (net of provision)

DEFERRED TAX LIABILITIES (NET)

b} Deferred tax liabilities
a) Deferred tax assets

Notes:
1. Refer Note 3.1 for details of deferred tax liabilities and assets.

2. Deferred tax asset includes unused tax credits {MAT credit entitlement) of Rs.Nil.

wiiAs at
March 31 2020

OTHER NON-CURRENT ASSETS
(Unsecured, considered good unless otherwise stated)

a) Capital Advances
Considered good

1) Balances with customs, port trust, central exclse ete.
Considered doubtful
Less: Allowance for doubtful amounts

c) Prepaid Expenses

Note :
Movement in Allowance for doubtful amounts towards Balances with customs, port trust, central excise etc is as follows:

Particulars " 'Masch 31, 2020

Opening S 008

Add: Additions /Jig"fo g

Closing // ( % 0.06
CHENNAL
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Notes annexed to and forming part of the financial statements

1.7 INVENTORIES

(z) Raw materials and components

{b) Work-in-progress

(¢) Finished goods

(d) Stores, spares and consumable tools

Notes :
1. Goods in transit included above are as below :
Raw materials and components

2. Cost of materials consumed {inlcuding purchase cost) during the year

3. Provision made for Non / Slow moving inventory & others

4, Amount of provision written back during the year

5. Loss on sale of Obsolete inventory debited to P&L

6. Borrowings are secured by inventories

.8 CURRENT FINANCIAL ASSETS - TRADE RECEIVABLES
{(Unsecured)
Considered good

Related parties (Refer Note 3.6C)

Others

Notes: Barrowings are secured by frade receivables

. Asat
March 31, 2020

Rs. Crores
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Atbonair (india) Private Limited
Notes annexed to and forming part of the financial statements

As at
March 31, 2020 .

1.9  A.CASH AND CASH EQUIVALENTS - 'Rs.Crores '

i} Balance with banks:
In current accounts

iy Cash on hand *

1.9 B.BANK BALANCES OTHER THAN (A) ABOVE

in deposit accounts #

* This represents deposits with original maturity of more than 3 months and remaining maturity less than 12 months. These are
al amortised cost.

* amount is below rounding off norms adopted by the company

“As at
March 31, 2020

140 CURRENT FINANCIAL ASSETS - OTHERS Rs. Crores

{Unsecured, considered good unless otherwise stated)

a} Employee advances *

b} Interest accrued on Bank deposits
¢) Security deposits

Considered good

* amount is below rounding off norms adopted by the company

1.411 OTHER GURRENT ASSETS 'Rs. Crores

{Unsecured, considered good unless otherwise stated)

4) Supplier advances
Considerad good

b} Balances with Government authorities
GST receivable

Balances with customs

¢) Prepaid expense




Albonair (India) Private Limited
Notes annexed to and forming part of the financial statements

. Asat
March 31, 2020

112 EQUITY SHARE CAPITAL 'Rs. Crores

Authorised
4,50,00,000 Equity shares of Rs. 10 each

issued
4,50,00,000 Equity shares of Rs. 10 each

Subscribed and fully paid up
4,50,00,000 Equity shares of Rs. 10 each

Notes:

‘March 31,2020
2,50,00,000
2,00,00,000
©4,50,00,000°

1. Reconciliation of number of equity shares subscribed

Balance as at the beginning of the year
Add: Issued during the year (refer note 4 below)
Balance as st end of the period

2. Shares issued In preceding 5 years

Aggregate number and class of shares allotted for consideration other than cash, bonus shares etc. in the five years
immediately preceding the Balance sheet date as on March 31, 2021 is Nil (March 2020 - Nil}

3. Shares held by the Holding Company

Ashok Leyland Limited, the holding company, holds 4,50,00,000 (March 2020: 4,50,00,000) Equity shares of Rs.10
{March 2020: Rs.10) each aggregating to 100% (March 2020 100%) of the total share capital.

4, Rights, preferences and restrictions in respect of equity shares issued by the Company

The Equity share holders are entitled to receive dividends as and when declared; a right to vote in praportion to holding
etc. and their rights, preferences and restrictions are governed by / in terms of their issue under the provisions of the
Companies Act, 2013




Albonair {India) Private Limited
Notes annexed to and forming part of the financial statements

cAsat -
March 31, 2020
" 'Rs. Crores

1.13 OTHER EQUITY

Retained Earnings;

Balance as at the beginning of the year
Current year profit / (Loss)

Other Comprehensive Income arising from remeasurement of
defined benefil obligation (net of tax) *

Share issue expenses

Balance as at the end of the year

* amount as at March 31, 2020 is below rounding off norms adopted by the company

114 NON-CURRENT PROVISIONS
a) Provision for employee benefits

i. Compensated ahsences
i Gratuity

b) Others
Product warranties

Note:
Movement in Provision for product warranties is as follows :

Particulars ‘Mareh 31 2020,

Opening

Add: Additions
Less: Utilisations
Less: Reversals
Closing

This provision is recognised once the products are sold. The estimated provision takes into account historical
information, frequency and average cost of warranty claims and the estimate regarding possible future incidence of
claims. The provision for warranty claims represents the present value of management's best estimate of the future
economic benefits. The outstanding provision for product warranties as at the reporting date is for the balance
unexpired period of the respective warranties on the various products which range from 1 to 39 months.




Albonair (India) Private Limited
Notes annexed to and forming part of the financial statements

Asat
“March 31, 2020

1.15 CURRENT FINANGIAL LIABILITIES - BORROWINGS “'Rs. Crores -

Short term loans from banks
Secured Borrowings - Working Capital Demand Loans

Note:

The weighted average rate of interest of these loans is around 7.55% per annum (March 2020 8% per annum) ., The Borrowings
are secured against Inventory and Trade Receivables of the company of Rs.22.48 Crores {(March 2020 Rs. 6.88 crores) and
Rs.94.29 Crores (March 2020 Rs.5.77 crores) respectively.

Net debt reconciliation:

March 31,2

Cash and cash equivalents

Current borrowings

Net debt

Net debt as at March 31, 2019 3.27 - 3.27
Cash flows (net) (2.53) (0.07) (2.60)
Interest / Processing fee expense - {0.08) (0.06)
Interest / Processing fee paid - 0.06 0.06
Net debt as at March 31, 2020 0.74 {0.07)}| 0.87
Cash flows {net) {0.65) (18.186) (18.81)
Interest / Processing fee expense - (0.83) {0.83)
interest / Processing fee paid - 0.83 0.83
Net debt as at March 31, 2021 0.09 (18.23) {18.14}




Alhonair (India) Private Limited
Notes annexed to and forming part of the financial statements

"As at
March 31, 2020

1.16 CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES - Rs. Crores . '

Trade payables - including acceptances

a) Total outstanding dues of micro enterprises and small enterprises

b) Total outstanding dues of creditors other than micro enterprises and small
enterprises

Refer note 3.6 C for amount payable to related pariies

March 31,2020

1.17 CURRENT - OTHER FINANCIAL LIABILITIES Rs. Crores

a) Employee benefits

b) Capital craditors

¢) Others - Accrued expenses

CAsat.oo
‘March 31,2020 -

1.18 OTHER CURRENT LIABILITIES " Re.Croves

a) Advance from customers (Refer note 3.5) *

b) Statutory liabilities

* amount is below rounding off norms adopted by the company
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Albonair (India) Private Limited
Notes annexed to and forming part of the financial statements

.. “Asat =
‘March 31, 2020 -
-Rs. Crores -

1.19 CURRENT PROVISIONS

a) Provision for employee benefits
i. Compensated absences

ii. Gratuity

b) Others
i, Product warranties

Note :

Movement in Provision for product warranties is as follows

Particulars ‘March 31, 2020
Opening 3 SR i
Add: Additions

Less: Utilisations

Less: Reversals

Closing 10,38

This provision is recognised once the products are sold. The estimated provision takes into account historical
information, frequency and average cost of warranty claims and the estimate regarding possible future
incidence of claims. The provision for warranty claims represents the present value of management's best
estimate of the future economic benefits. The outstanding provision for product warranties as at the reporting
date is for the batance unexpired period of the respective warranties on the various products which range from

1 to 39 months.




Albonair {India) Private Limited

Notes annexed fo and forming part of the financial statements

2.1 REVENUE FROM OPERATIONS

~Year ended -
March 31, 2020
s. Crores

a) Sale of products

- Selective Catalytic Reduction (SCR)
- BS6 Specific Parts

- Spare parts and Others

(A)

b) Sale of services

- Freight

- Other Recoveries

(B)
¢) Other operating revenues
- Scrap sales
)
(A+B+C)

2.2 OTHER INCOME

- Yearended
‘March 31,2020

. Rs.Crores
a) interest income from e

Deposits with banks - at amortised cost
Income tax refund

b) Other non-operating income

i. Foreign exchange gain (net)

ii. Provision no longer required




Albonair {India) Private Limited
Notes annexed to and forming part of the financial statements

)| Yearended

March 31, 2020
~Rs. Crores
2w

2.3 COST OF MATERIALS AND SERVICES CONSUMED

Opening Stock

Add:~ Purchases and expenses- het

Less: Closing Stock

Note:
Cost of Material consumed includes the items scrapped during the period amounting to Rs. Nil Crores (2019-20 : Rs.

Nil Crores)

CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK-IN-TRADE AND

24 \WORK-IN-PROGRESS

Changes in inventories
- Finished goods and stock-in-trade

- Work-in-progress

Net change

2.5 EMPLOYEE BENEFITS EXPENSE

a) Salaries and wages

b) Contribution to provident and other funds

¢) Gratuity and compensated absences expenses
d) Staff welfare expenses




Albonair {India) Private Limited .
Notes annexed to and forming part of the financial statements

26 FINANCE COSTS

a) Interest expense *

b) Loan processing fees

March 31,202

‘Rs. Crores ..

" Year ended

0

* amount in FY 2019-20 is below rounding off norms adopted by the company
2.7 DEPRECIATION AND AMORTISATION EXPENSE
A) Property, plant and equipment
(i} Plant and equipment

(i) Furniture and fittings
(i) Office eguipment

B) Computer software - Acquired




Albonair {India) Private Limited
Notes annexed to and forming part of the financial statements

2.8 OTHER EXPENSES

{a) Consumption of slores and tools
(b) Power and fuel
(c) Rent*

(d) Repairs and maintenance
- Buildings
- Plant and machinery #

{e} Insurance

(f) Rates and taxes, excluding taxes on income
(@) Service and product warranties (Net of reversals)
(h) Packing and forwarding charges

(i) Consultancy and Professioﬁal charges

{j) Foreign exchange loss — het

(k) Payments to Auditor **

(I} Travel Expenses and conveyance

{m) Bank charges

{n) Manpower and Securily agent charges

(o) Selling and administration expenses - net
{p) Annual maintenance contracts

{g) Loss on Sale of obsolete Inventory - Net
{r} Loss on Sale of Fixed Assets - Net

{s) Royalty charges

Note:

* Payments to Auditor comprise:
- For Statutory Audit
- For Taxation matters
- Reimbursement of expenses #

* Rent expenses include ;
- Short term lease expenses {except leases with lease term of one month or

less)

# amount is below rounding off norms adopted by the company

“Year ended
March 31. 2020

-“Rs. Crores

0.02
0.04

027
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Albonair (India) Private Limited .
Notes annexed to and forming part of the Financial Statements

Unrecognised deductible temporary differences, unused tax losses and

3.1.5 unused tax credits

- Unabsorbed depreciation
- Unused tax losses

| March 31,2020

Rs. Crores

Notes:
1 These will expire in various years as per income tax Act, 1961 read with applicable rules

Loss can be carried forward till Financial years

2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28

Unabsorbed depreciation can be carried forward for indefinite period untill it is set off
The above are gross amounts on which appropriate tax rates would apply.
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Albonair (India) Private Limited '
Notes annexed to and forming part of the Financial Statements

3.2

3.241

3.2.2

Retirement benefit plans
Defined contribution plans

Eligible employees of the Company are entitled to receive benefits in respect of Provident Fund and
Employee's pension scheme, are defined contribution plans, in which both employees and the Company
make monthly contributions te the Employee's Provident Fund Organisation at a specified percentage of the
covered employees’ salary.

The total expense recognised in Statement of profit and loss of Rs. 0.16 Crores (2019-2020: Rs. 0.15 Crores)
represents employers contribution to the fund said above.

Defined henefit plans

The Company has an obfigation towards gratuity, a defined benefit retirement plan covering eligible
employees. The plan provides for a lump-sum payment to vested employees at retirement, death white in
employment or on termination of employment of an amount equivalent to 15 days salary payable for each
completed year of service. Vesting occurs upon completion of five years of service. The Company accounts
for the liability for gratuity benefits payable in the future based on an actuarial valuation.

Company's liability towards gratuity (unfunded) and compensated absences (unfunded) are actuarially
determined at the end of each year using the projected unit credit method as applicable.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk,
longevily risk and salary risk.

The present value of the defined benefit plan liability is calculated using a

Investment risk discount rate determined by reference to the market yields on government
bonds denominated in Indian Rupees.
Interest rate risk A decrease in the bond interest rate will increase the plan liability.

The present value of the defined benefit plan fiability is calculated by
reference to the best estimate of the mortality of plan participants both
during and after their employment. An increase in the life expectancy of the
plan participants will increase the plan's liability.

Longevity risk

The present value of the defined benefit plan liability is calculated by
Salary risk reference to the future salaries of plan participants. As such, an increase in
the salary of the plan participanis will increase the plan’s liability.




Albonair (India) Private Limited
Notes annexed te and forming past of the Financial Statements

3.2 Retirement benefit plans {continued)
3.2.3 The principal assumptions used for the purposes of the actuarial valuations were as follows:

Gratuity

Discount rate

Expected rate of salary increase

Average Longevity at retirement age - past service
Average Longevity at retirement age - future service
Attrition rate

Compensated absences

Discount rate

S 14:00%

Expected rate of salary increase

Altrition rate

The estimates of future salary increases, considered in actuarial valuation, take account of inftation, seniority, promotion and other,
relevant factors, such as supply and demand in the employment market,

3.2.4 Amounts recognised in total comprehensive income in respect of these defined benefit plans are as foliows:

© Yearended |

March 31, 2020
| Rs. Crores
; Gratuity S
Current service cost 0.04
: Net interest expense / (income) 0.01
1& Components of defined benefit costs recognised in profit or loss * 0.05
Remeasurement on the net defined benefit liability comprising:
‘, Actuarial (gain)floss arising from changes in financial assumplions -
Actuarial (gain)floss arising from experience adjustments =
Gomponents of defined benefit costs recognised in other comprehensive income .
} Total 0.05
T Compensaied absences and other defined benefit plans R
Net interest expense 001
Current service cost 0,02
| Actuarial (gain)/loss arising from changes in financial assumptions 0.06
; Actuarial {(gain)/loss arising from experience adjustments .

Components of defined benefit costs recognised in profit or loss * 0.09 |

* Included in "Gratuity and compensated absences expenses" under employee benefits expense in profit or loss (Refer Note 2.5)
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Albonair {India) Private Limited
Notes annexed to and forming part of the Financial Statements

The amount included in the balance sheet arising from the Company's obligation in respect of its defined benefit plans is

3.2.8 as follows:
G Asat
March 31, 2020
Gratuity “:Rs. Crores

3.2.6

3.2.6

Present value of defined benefit obligation

Fair value of plan assets

Net liability arising from defined benefit obligation {unfunded)
Compensated absences and other defined benefit plans

Present value of defined benefit obligation
Fair value of plan assets

Net liability arising from defined benefit obligation (unfunded)

Movements in the present value of the defined benefit obligation were as follows:

Gratuity
Opening defined benefit obligation

Current service cost

Interest cost

Actuarial {gain}floss arising from changes in financial assumptions *
Actuarial (gain)ioss arising from expetisnce adjustments *

Benefits paid

Closing defined benefit obligation
* amount in FY 2019-20 is below rounding off norms adopted by the company

Movements in the present value of the defined benefit obligation were as follows:

Compensated absences and other defined benefit plans
Opening defined benefit obligation

Current service cost

Interest cost

Actuarial (gaini/loss atising from changes in financial assumptions
Actuarial {gain)/loss arising from experience adjustments

Benefits paid

Closing defined benefit obligation

022




Albonair (India} Private Limited
Notes annexed to and forming part of the Financial Statements

3.2.7 Movements in the fair value of the plan assets were as follows:

Gratuity )
Opening fair value of plan assets

Contributions
Benefits paid

Closing fair vatue of plan assets

Compensated absences
Opening fair value of plan assets
Contributions

Benefits paid

Clasing fair value of plan assets

The Company does not fund the cost of the gratuity expected to be earned on a yearly basis.

“Year ended .
March 31, 2020

‘Rs. Crores
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Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected
3.2.8 salary increase. The sensitivity analysis below has been determined based on reasonably possible changes of the
respective assumption occurring at the end of the reporting period,

March 31,

" Rs.Crores .

Gratuity
If the discount rate is 50 basis points higherfiower, the defined benefit

obligation would: -
0.01

decrease by
increase by 0.01
If the expected salary increases/decreases by 50 basis points, the e
defined benefit obligation would: oo
increase by 0,01
decrease by - 0.01
Compensated absences
If the discount rate is 50 basis poinis higher/lower, the defined benefit
obligation would: it
decrease by ' 001
increase by =001
I the expectad salary increases/decreases by 30 basis points, the S
defined benefit obligation would; Sl
increase by 2 0.0‘t.
0.01

decrease by

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation
as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be

correlated.

Furthermors, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of each reporting period, which is the same as that appiied in
caloulating the defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from previous year.

The average duration of the benefit obligation {gratuity) is 10.8 years (March 2020: 6.76 years).
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3.3

3.3.1

3.3.2

Earnings per share M::éal: ;II‘ d;';izo
U Re.
Basic earnings per share - {0.72)
Diluted earnings per share e ZI(O:.?_IZI)_
Face value per share | 10.0(_3 :

Basic earnings per share
The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as

follows: - :
Yearended

Profit / (loss) for the year attributable to equity shareholders

- Yearended
31, 2020
Nos.

Weighted average number of equity shares used in the calculation of basic
earnings per share

Diluted earnings per share
The earnings and weighted average number of equity shares used in the calculation of diluted earnings per share are

as follows:

Profit / (Loss) for the year attributable to equity shareholders

Weighted average number of equity shares used in the caleulation of basic
esarnings per share
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3.4

3441

34.2

Financial Instruments

Capital management

The Company manages its capital to ensure that it will be able to continue as going concern while maximising the
returh to stakeholders through the optimisation of the debt and equity bafance.

The Company determines the amount of capital required on the basis of annual master planning and budgeting and
five year's corporate plan for working capital, capital outlay and long-term product and strategic involvments. The
funding requirements are met through equity, internal accruals and a combination of both long-term and short-term
borrowings.

The Company monitors the capital structure on the basis of total debt to equity and maturity profile of the overall debt
porifolio of the Company.

Gearing Ratio.

Debt (long-term and short-term borrowings including current maturities)
Total Equity
Debt equity ratio

The Company is required to comply with certain covenants under the Facility Agreements executed for its borrowings,
which is monitored for compliance.

Financial risk management

In course of its business, the Company is exposed to certain financial risks that could have significant influence on the
Company's business and operational / financlal performance. These include market risk (including currency risk,
interest rate risk and other price risk), credit risk and fiquidity risk.

The Board of Directors reviews and approves risk management framework and policies for managing these risks and
moanitors suitable mitigating actions taken by the management to minimise potential adverse effects and achieve
greater predictablity to earnings.

In line with the overall risk management framework and policies, the treasury function provides services to the
business, monitors and manages through an analysis of the exposures by degree and magnitude of risks.

(A) Market risk

Market risk is the risk that changes in market prices, liquidity and other factors that cauld have an adverse effect on
realizable fair values or future cash flows to the Company. The Company's activities expose it primarily to the financial
risks of changes in foreign currency exchange rates and interest rates as future specific market changes cannot be
normally predicted with reasonable accuracy.




|
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3.4 Financial Instruments continued...

{1} Foreign currency risk management:

The Company undertakes transactions denominated in foreign currencies and thus it is exposed fo exchange rate fiuctuations. The
Company actively manages its currency rate exposures, arising from transactions entered and denominated in foreign currencies, its
treasury team.

The carrying amounts of the Company's foreigr: currency denominated monetary assets and monetary liabilities at the end of the
reporting period are as follows.

As on March 31, 2021 {all amounts are in equivalent Rs. in Crores):

‘Liabilitle
Currency
CNY
usD
EUR
As on March 31, 2020 (all amounts are in equivalent Rs. in Crores):
Currenc Exposure
y hedged using | |
1 derivaﬁ_i\'reg e
CNY .::-
UsD .
EUR

Foreign currency. sensitivily analysis:

Movement in the funckional currencies of the various operations of the Company against majar forelgn currencies may impact the
Company's revenues from its operations. Any weakening of the functional currency may impact the Company's cast of imports and cost
of borrowings and consequently may increase the cost of financing the Company's capital expenditures.

The foreign exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate exposure of aj
currency and a parallel forelgn exchange rates shift in the foreign exchange rates of each cumrency by 2%, which represents
Management's assessment of the reasonably possible change in foreign exchange rates.

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financials
instruments. The following table detalls the Company's sensitivity movement in the increase / decrease in foreign currencies exposures

(net):

Rs. Crores

Impact in Statement of Profit and loss

Wiarch 21202 T T March 31, 2020 .-
CNY
usD *
EUR

* amount is below rounding off norms adopted by the company




Albonair (India} Private Limited
Notes annexed te and forming part of the Financial Statements

3.4 Financial Instruments continued...

{2} Interest rate risk management:

The Company is exposed fo interest rate risk pertaining to funds borrowed at fioating interest rates. The risk is managed by the Company by
maintaining an appropriate mix between fixed and floaling rate borrowings. Further, in appropriate cases, the Company may also effect
changes in the borrowing arangements to convert floating interest rates to fixed interest rates and vice versa.

The exposure of companys borrowings to interest rate changes at the end of the reporting period are as follows:

Particulass March 31,2020

£0.07

Variable rate Borrowings

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure 1o interest rates at the end of the reporting period. For floating rate
liabiliies, the analysis is prepared assuming that the amount of the liability as at the end of the reporting period was outstanding for the whole
year, A 25 basis points increase or decrease is used when reporting interest rate risk internally to key management personnel and represents
Management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 hasis points highet! lower, the Company's profit for the year ended March 31, 2021 would decrease/ increase by
Rs. 0.03 (2019-20: decreasef increase by Rs. Nil}. This is mainly attributable to the Company's exposure to interest rates on ifs variable rate
bormowings.

{B) Credit risk

Crodit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The
Company does not have significant credit risk exposure since the Holding Cormpany is its main customer.

The Cormpany, thus has Nil expected credit loss allowance for trade receivable.after considering historical credit loss experience and adjusted
for forward-ocking information,

Age analysis of Trade receivables

* As atMarch 31, 2020
. Rs.Grores

Particulars

S Allowance .

Not Due

Due less than & months
Due greater than 6 months
Total

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the carrying amount
of batances with banks, short tarm deposits with banks, trade receivables, and other financial assets excluding equity investments.
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3.4 Financial Instruments continued...

{C) Liguidity risk

Liquidity risk rafers to the risk that the Company cannot meet its financial ebligations. The objective of fiquidity risk management is to
maintain sufficient fquidity and ensure that funds are avalilable for use as per requirements. The Company has obtained fund based working
capital lines from bank.

The company had access to the following undrawn borrowing facifities at the end of the reporting period:

Particulars

Expiring within one year (bank overdraft and other facilities)

- Secured
Total

The Company also constantly menitors funding options available in the debt and capital markets with a view to maintaining financial
flexibility.

The table below summarises the maturity profile remaining contractual maturity period at the balance sheet date for is non-derivative
financial lisbilities based on the undiscountad cash flows.

Rs.Crores

Particulars

March 31, 2021

Trade payables

Other financlal liabilities
Borrowings

| Total

March 31, 2020

Trade payables

Other financial liabilities
Borrawings

Categories of Financial assets and liabilites:

farch 31,2020
*'Rs.Crores "

Financial assets
| Measured at amortised cost:

Cash and cash equivalents
Other bank balances
Trade Receivables

L.oans (net of allowance)
Others

Financial fiabilities

Measured at amortised cost:

Borrowings
| Trade Payables &
| Other financial liabilites §§“~?
57 : o(;;,
| b ?n
| = a
= CHENMNAS -k)
9’ o
Lo og ncc.b?Ty
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3.5 Revenue from contracts with customers:

3.5.1 Disaggregated revenue Information

March 31,2020
- Rs.Crores

Particulars
Type of goods and service

a) Sale of products
- Selective Catalytic Reduction (SCR)
- B886 Specific Parts
- Spare parts and Others

b) Sale of services
- Freight
- Other Recoveries

¢) Other operating revenues
- Scrap sales

Total revenue from contract with customers

India
Qutside India
Total revenue from contract with customers

Timing of revenue recognition

Particulars

- Sale of products and other operating income
- Sale of Services - Freight
- Sale of Services - Other recoveries

Less: Rebates and discounts

Total revenue from contract with customers

3.52 Contract balances

March 31, 2020
Rs.Crores -
CLRTT

Trade receivables (Refer note 1.8)
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3.5.3 Reconciliation of revenue recognised in the statement of profit and loss with the contracted price

March 31, 2020

Particulars

‘Rs.Crores

Contracted price 1192
Adjustments .'
Rebates and discounts : S -

Revenue from contract with customers

3.5.4 Unsatisfied or partially unsatisfied Perfomance obligation
The transaction price allocated to the remaining performance obligations (unsatisfied or partially
unsatisfied) as at March 31, 2021 are, as follows:

Within one year *
More than one year

* amount is below rounding off norms adopted by the company
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3.6 Related party disclosure
a) List of related parties
Holding and uitimate holding companies

Ashok Leyland Limited

(Holding Company}

Hinduja Automotive Limited, United Kingdom

(Holding company of Ashok Leyland Limited)

Machen Holdings SA

(Holding Company of Hinduja Automotive Limited, United Kingdarm)
Machen Development Corporation, Fanama

(Holding Company of Machen Holdings, 8A)

Amas Holdings SA

{Holding Company of Machen Devefopment Corporation, Panama)

Fellow Subsidiaries
Albonair GmbH, Germany
- Albonair (Talcang) Automotive Technology Co. Limited., China
Hinduja Tech LIMIEd .. ...t oimiieemrein s s oo e s e s TTOM February 25, 2021

Joint Ventures of Ashok Leyland
Hinduja Tech LIMItad ...... oo e i Up to February 25, 2021
Key management personnel

Dr. N Saravanan, Chief Executive Officer... ... Effective from July 10, 2020
Mr. E Balasubramoniam, Chief Executive Officer......imimiean Up o June 30, 2020
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3.6 Related party disclosure continued...

b] Related Party Transactions - summary

Transactions during the year ended March 31

Rs.Crores

Purchase of raw materials, components and
traded gootds (net of GST)

2 |Sales and services (net of GST)

Other expenditure incurred / (recovered) (net) *
Purchase of assets

Sale of assets

o G AW

lssue of equity shares

* amount is below rounding off norms adopted by the company

c] Related Pariy balances - summary

Balances as on March 31

5.58 -
2.74

1 {Trade receivablas

2 |Trade and other payables

1001
0.42
0.31

20.00

/_,,......,_

o K1,
/‘“g“)\j&"i-{i‘?ﬂ, )
- 3

/.

it

GO RE | -
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3.8 Related party disclosure continued...

¢d) Significant Related Party Transactions

Transactions during the year ended March 31

1 Purchase of raw materials, components and traded goods (net of GST)
Albanair GmbH, Germany
Albonair (Taicang) Automotive Technology Co. Ltd., China

Ashok Leytand Limited

2 Sales and services (net of GST)

Sale of Finished goods (Net of GST)
Ashok Leyland Limited
Albonair GmbH, Germany

Sate of Spare Parts
Albonair GrmbH
Ashok Leyland Limited

Revenue from Services
Albonair GmbH
Ashok Leyland Limited

Sale of assets
Albonair GmbH

3 Other expenditure incurred / {recovered) (net)

Recelpt of Services
Hinduja Yech Limited *
Ashok Leyland Limited

Rent Expenses
Ashok Leyland Limited

4 Purchase of assets
Ashok Leyland Limited
Albonair GmbH

* amount is below rounding off norms adopted by the company

Rs.Crores
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3.7

3.8

3.9

3.10 The information required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has

Contingent liabilities and Commitments

A at
March 31, 2020

Particulars il Tl
'Re.Crores

Capital commitments (net of advances) not provided for.

There are nio contingent liabilies as at the end of current and previous financial year

Leases

Maturity Analysis of future tease payments
~Yearended' .

Particulars

(a) Not later than 1 year
(b} Later than 1 year and nof later than 5 years
(c) Later than 5 years

Particulars

Lease perlod being less than 12 months from the date of inception of lease

The company operates only in one segment viz, development and production of exhaust after-treatment systems for on-
road and off-road vehicles and hence, segment reporting is not applicable.

been determined on the basis of information available with the Company. The amount of principal and interest
outstanding is given below:

Rs. Crores

Particulars

“March 2020

i} Principal amount paid after appointed date during the year
i) Amount of interest due and payable for the delayed payment of principal amou '
iy Principal amaount remaining unpaid as at year end {over due)

v} Principal amount remaining unpald as at year end (not due)

v} Interest due and payable on principal amount unpaid as at the year end
vi} Total amount of interest acerued and unpaid as at year end

vil) Further interest reraining due and payable for earlier years
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3.11 Corporate Social responsibility (CSR):
The company's net profits have crossed the limit prescribed under section 135 of the Companies Act, 2013 read with
Companies (Corporate Social Responsibility) Rules, 2014 in the financial year 2020-21, CSR committee shall be constituted
in the forthcoming financial year 2021-22 and as the company had incurred losses in the 3 preceding financial years, CSR
expenditure is not applicable in the year 2020-21.

3.12 The Company has taken due care in concluding on accounting judgements and estimates; viz., in relation to recoverability
of receivables, assessment of impairment of intanglbles and inventory, based on the internal and externai information
available to date, while preparing the Company's financial statements as of and for the year ended March 31, 2021. Owing
to the improvement in COVID-19 situation during the second half of the financial year, the Company noted improvement in
its performance. The Company will continue to monitor future economic conditions and update its assessment.

343 "The Code on Social Security 2020 (‘the Code’) relating to employee benefits, during the employment and post-
employment, has received Presidential assent on September 28, 2020. The Code has been published in the Gazette of
India. Further, the Ministry of Labour and Employment has released draft rules for the Code on November 13, 2020.
However, the effeclive date from which the changes are applicable is yet to be notified and rules for quantifying the financial
rmpact are also not yet issued,

The Company will assess the impact of the Code and will give appropriate impact in the financial statements in the period in
which, the Code becomes effective and the related rules to determine the financial impact are published.”

3.14 The figures for the previous year have been reclassified/ regrouped wherever necessary for better understanding and
comparability.

For and on behalf of the Board

N. Saravanan V:gan Ranganathan
Chairman & Chief Executive Officer Chief Financial Officer
DIN: 08772440

(’{l Jhanvi

.Company Secretary
25th May 2021, Chennai

For MSKA & Associates
Firm Registration Number - 106047W
Chartered Accountants

Geetha Jeyakumar
Partner
Membership Number - 029409
25th May 2021, Chennai




