WManubhai & Shah LLP
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of ASHLEY AVIATION LIMITED

Report on the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of ASHLEY AVIATION

LIMITED ("the Company"), which comprise the Standalone Balance sheet as at 3 1st March 2021,

the Standalone Statement of Profit and Loss (including Other Comprehensive Income) and the

Standalone Statement of Cash Flow and Standalone of Changes in Equity for the year then ended

and a summary of significant accounting policies and other explanatory information (hereinafter
referred to as "Standalone Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone Financial Statements give the information required by the Companies
Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity with

the Indian Accounting Standards prescribed under Section 133 of the Act read with the Companies
~ (Indian Accounting Standards) Rules, 2015, as amended, ("IND AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31% March 2021,
its Loss (including Other Comprehensive income), its Cash flows and Changes in Equity for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAS) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Standalone Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.
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Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The company's Board of Directors is responsible for the other information. The other information
obtained at the date of this auditor's report is other information included in Board of Directors
Report including Annexures to such report but does not include the Standalone Financial
Statements and our Auditor's Report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Financial Statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Standalone Financial Statements that give a true and
fair view of the financial position, financial performance including Other Comprehensive Income,
Cash flows and Changes in Equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Act, read with relevant rules issued thereunder . This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and io
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Standalone Financial
Statements.




As patt of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Standalone
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's repott.

However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent  the undetlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b)

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), the Standalone Statement of Cash Flow and Standalone Statement
of Changes in Equity dealt with by this Report are in agreement with the relevant books of
account.




d) In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 31% March 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure A",

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended; we report that in our opinion and to
best of our information and according to the explanations given to us, no remuneration is paid
by the Company to its directors during the year.

h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

2. As required by the Companies {(Auditor's Report) Order, 2016 ("the Order"), issued by the
Central Government of India in terms of sub-section {11) of section 143 of the Act, we give in
the "Annexure B" a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

FOR MANUBHAI & SHAH LLP
CHARTERED ACCOUNTANTS
FRN : 106041 W/W100136

CA LAXMINARAYAN P YEKKALI
PARTNER

M. NO. 114753

UDIN: 21114753AAAACGS5080

Mumbai, 25/05/2021



Annexure - A to Independent Auditors' Report
(Referred to in paragraph I(f) under 'Report on Other Legal and Regulatory Requirements' section
of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Ashley Aviation
Limited ("the Company") as of 31 March 2021 in conjunction with our audit of the Standalone
Financial Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintain internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ("ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by ICAI { the "Guidance
Note") and the Standards on Auditing prescribed under section 143(10) of the Companies
Act,2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and both issued by the Institute of Chartered Accountants of
India (“LCAI”) . Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining and understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Standalone Financial Statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting with reference to Financial Statements,




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial repotting and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
Financial Statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal controls
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

FOR MANUBHAI & SHAH LLP
CHARTERED ACCOUNTANTS
FRN : 106041 W/W100136

CA LAXMINARAYAN P YEKKALI
PARTNER

M. NO. 114753

UDIN: 21114753AAAACGS080

Mumbai, 25/05/2021



ANNEXURE - B TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in Paragraph 2 under the heading of "Report on Other Legal and Regulatory
Requirements” of our report of even date)

1. Inrespect of its Fixed Assets;

{(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets by which
all fixed assets are verified in a phased manner over a period of three years. In accordance
with this program, a portion of the fixed assets has been physically verified by the
management during the year and no material discrepancies have been noticed on such
verification. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets.

(c) The Company does not own any immovable properties as disclosed in Note .1 on fixed
assets to the Standalone Financial Statements. Therefore, the provisions of Clause 3(i)(c)
of the said Order are not applicable to the Company.

2. The Company is in the business of rendering services, and consequently, does not hold any
inventory. Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to
the Company.

3. According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013 and
thus paragraph 3(iii) of the Order is not applicable to the Company.

4. In our opinion and according to the information and explanations given to us and on the basis
of examination of records of the Company, the Company has not granted any loans, made
any investments or provided any guarantees or securities covered under section 185 and 186
of the Companies Act, 2013 and hence reporting under paragraph 3(iv) of the Order is not
applicable.

5. In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposit from the public in accordance with the provisions of section 73
to 76 or any other relevant provisions of the Act and rules framed there under. Accordingly,
paragraph 3(v) of the Order is not applicable to the Company.

6. To the best of our knowledge and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub section (1) of section 148 of the Act in
respect of activities undertaken by the Company.




7.

10,

11.

12.

13,

14.

In respect of Statutory dues;

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the
undisputed statutory dues, including provident fund, employees' state insurance, income
tax, goods and service tax, cess and other statutory dues, as applicable, with the appropriate
authorities.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, there ate no undisputed amounts payable in respect of the
above mentioned statutory dues which were in arvears as at 31° March 2021 for a period
of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no material statutory dues outstanding as at 31° March 2021
which have not been deposited on account of a dispute.

In our opinion and according to the information and explanations given to us ,the Company
has not taken any loans from financial institutions, bankers and government and neither has
issued any debentures and hence reporting under paragraph 3(viii) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, the Company
has not raised any money by way of term loans , initial public offer or further public offer
(including debt instruments) during the year and hence reporting under paragraph 3(ix) of the
Order is not applicable.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company does not pay any managerial remuneration to its
directors and hence reporting under paragraph 3(xi) of the Order is not applicable.

The Company is not a Nidhi Company as defined under section 406(1) of the Act and thus
reporting under paragraph 3(xii) of the Order is not applicable.

The transactions entered by the Company with related parties are in compliance with section
177 and 188 of the Act, The details of all such transactions have been disclosed in the
Standalone Financial Statements as required by the applicable Indian Accounting Standard.

During the year under review, the Company has made right issue of equity shares to its
Holding Company to meet the working capital requirement. In our opinion and according the
information and explanations given to us, the requirement of Section 42 of the Companies
Act, 2013 have been complied with and the amount raised have been used for the purposes
for which the funds were raised.




15. Tn our opinion and according the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected with him.

16. The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable

to the Company.

FOR MANUBHAI & SHAH LLP
CHARTERED ACCOUNTANTS
FRN : 106041W/W100136

CA LAXMINARAYAN P YEKKALI

PARTNER
M. NO. 114753
UDIN: 21114753AAAACGS080

Mumbai, 25/05/2021



Ashley Aviation Limited
CIN : U66030TN2008PLC122350

Balance sheet as at March 31, 2021

As at As at
March 31, 2021 | March 31, 2620
Particulars Note No. Rs. Lakhs Rs. L.akhs
ASSETS
Non-current assets
Property, plant and equipment 1.1 10.27 15.63
Right-of-use asset .1A 285.06 490,78
Financial Assets
(i) Investments 1.2 - -
(i} Loans 1.3 61.60 64.42
Non Current tax assets (net} 1.4 28.90 53.12
Total Non-current assets 385.83 623.95
Current assets
Financial Assets
(i) Trade Receivables t.5 239.14 171.96
(i) Cash and cash equivalents 1.8 256,46 90.78
(i) Other current financial assets 1.7 0.20 -
Contract Assets 1.8 - 110.45
Other current assets 1.9 81.62 127.21
Total Current assets 577.42 500.40
TOTAL ASSETS 963.25 1,124.35
EQUITY AND LIABILITIES
Equity
Equity Share capital 1,827.63 1,334.04
Other Equity {2,216.33) {1,846.54)
Total Equity {388.70) (512.50)
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 1.12 581.95 356.00
(i} Lease liabilities 1.13 90,35 316.91
Provisions 1.14 23.41 18.58
Total Non-gurrent liabilities 705.71 690.49
Current liahilities
Financial Habilities
(i} Trade payables 1,15
Total outstanding dues of micro and small enterprises 41,80 0.28
Total outstanding dues of creditors ather than micro and smalt enterprises 62.89 63.21
(i) Other financial liabilities 508,01 853.42
Other current liabilities 12.33 219
Provisions 21.21 7.54
Total Current liabilities 646.24 946,36
TOTAL EQUITY AND LIABILITIES 963.25 1,124.35

Significant Accounting Policies
Nates are an integral part of the Financial Statements

As per our Report of Even Date
For Manubbhai & Shah LLP
Chartered Accountants
FRN 106041W/W100136 )
K\ sarhiyanarayanan
Director
BIN:0008087454
T T Place : Chennat

t
)

CA Laxminarayan P. Yekkali
Parner

Membership No.114753
Place: Mumbai

May 25, 2021

[« navishankar
Chief Financial Officar

Sanjay Verma
Chief Executive Officer

For and on behalf of the board

N Ramanathan
Director
DIN: 0007409855

8. Raja

Company Secretary




Ashley Aviation Limited
CIN : U66030TN2008PL.C122350

Statement of Profit and Loss for the year ended March 31, 2021

Year ended Year ended
March 31, 2021 March 31, 2020
Particulars Note No. Rs, Lakhs Rs. Lakhs
Income
Revenue from operations 21 847.98 842,59
Other income 2.2 38.47 14.18
Total Income 886.45 856.77
Expenses
Cost of operating expenses 2.3 369.88 358.43
Employee benefits expense 2.4 300.26 274.49
Finance costs 25 55.17 74.50
Depreciation and amortisation expense 2.6 212.97 215.17
Other expenses 2.7 313.38 285.72
Total Expenses 1,251.66 1,208.31
Loss before exceptional items and tax (365.21) (351.54)
Exceptional items - -
Loss before tax {365.21} (351.54)
Tax expense:
Current fax - -
Income Tax for Prior years 1.89
Deferred tax - -
Loss for the year {367.10) {351.54)
Other Comprehensive income
A (i) lems that will nof be reclassified to Profit or Loss
- Remeasurament of Defined Benefit Plans 1.10 2,38
Total Other Comprehensive Income 110 2,38
Total Comprehensive Income for the year {366.00} {349.16)
Earnings per share (Face value Rs.10 each) -
-Basic (in Rs.) (2.73} (3.47)
-Diluted {in Rs.) (2.73) (3.47)

Significant Accounting Policies
Notes are an integral part of the Financial Statements

As per our Report of Even Date
For Manubhai & Shah LLP
Chartered Accountants

FRN 106041 WAN100136

K C Sathiyanarayanan
Director

DIN: 0008087454
Place : Chennal

CA Laxminarayan P. Yekkali

Partner o

Membership No.114753 o

Place: Mumbai Sanjay Verma

May 25, 2021 Chief Executive Officer

R. Ravishankar
Chief Financial Officer

For and on hehalf of the board

N Ramanathan
Director
DIN: 0007409855

3. Raja

Company Secretary




Ashley Aviation Limited
CIN : UG6030TN2008PLC122350

Statement of Cash flows for the year ended March 31, 2021

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Cash flow from aperating activities

Loss for the year

Adjustments for;
Depreciation and amortisalion expense
Depreciation of right to use asset
Profit on sale of Property, Plant and Equipment {net)
Other non cash misceltaneous income
MNet unrealised foreign exchange {gain)/loss
Finance costs
Allowance for doubtful and advances
Interest income

Operating loss before working capital changes

Adjustmenits for changes in:
Trade receivables
Non-curent and cument financial assets
Contract Assets
Other hon-cuitent and current assets
Trade payables
Non-current and current financiai liabilities
Other non-current and current liabikities
Other non-curent and current provisions

Cash generated from operations
Income tax refund {net of tax paid)

Net cash (used in) 7 from operating activities
Cash flow from investing activities
Purchase of property, plant & equipment
Sale of property, plant & equipment
Interest received
Net cash {used in) / from investing activitles
Cash flow from financing activities
Issue of Equity Share Capital
Payments of Lease Liability
Share Issue Expenses
Net cash flow from [ (used in )financing activities

Net cash Inflow / {Outflow)

Opening cash and cash equivalents

Al

[E]

ic]

[A+B4C]

Closing cash and cash equivalents [Refer Note 1.6 to the financial statements]

(367.10) (351,54)
7.25 9.45
205,72 205.72
610 .
(32.88) (11.79)
{0.10) 0.58
5517 74.50
- 420
(5.49) (2.39)
137.3%) 7127
(67.18) (82.25)
2.82 493
110.45 (4.45)
45.59 {11.23)
41.21 (10.91)
(4.28) 0.05
(9.58) 142
19.60 7.73
1.30 (165.98)
24,22 (16.64)
25.52 (182.62)
{1.79) (16.86)
0.46
472 1.86
3.39 {15.00)
493.59 434.04
(353.03) (241.88)
(3.79) (1.80)
136.77 190,36
165,68 £7.26)
90.78 98.04
256.46 90.73

As per our Report of Even Date
For Manubhai & Shah LLP
Chartered Accountants
FRN 106041WAN100136

CA Laxminarayan P. Yekkali
Partner

Membership No, 114753
Place: Mumbai

May 25, 2021

Sanjay Verma
Chief Executive Officer

For and on behalf of the hoard

Director
DIN: 0008087454
Place : Chennai

. Havishankar
Chief Financial Officer

N Ramanathan
Director
[DIN: 0007409855

" 5. Raja

Company Secretary




Arejemeg Avedwe)
eley g

598607000 "NIQ

120Y0 [eRURL B
IRNUBYSIARY ‘Y

IBLLSYT) | 908}
¥5¥/808000 ‘N1Q

1202 ‘52 felN

equinpy ace|d

£6.FLL ON diyssaquisiy
jauLRd

HENNSA "d URARIRUILXE WD)

3O SARNISXT JSIuD)
euap fefueg

101081 Joalg . -
prmnRy N ueuzieieueAyies 1 Y
9CLOGLMW/ALI090) NYd
. SJUBIUNOIDY PAISHEYD
471 U2Ys 3 [eygnuepy 1oy
pIEoq 2y} 1O Jj2ysq uc pue Jo4 aye(] uaag 3o woday ino Jad sy
{ge912'2) (evZLET) 0110k 1202 "1€ UDIBY Je se sjuejeg
oL akt Jedk By 1oy awoou; ansuUBLRIWOD 1BYIQ
(o1-L9¢) (oL 288) Jesh 8y Joj 5507
(s2'c} (6:7€) sosusdxg 3nss| aleyg [§59
Jead sy Buung
{reore) [ERED)] 61101 0Z0Z ‘1 11dY Je Se aduejeg
ez 1ol 1294 BU} 0} SWOD! BAISUBYRIdWOD IS
(r5715¢€) s Lge) 18394 By} 207 £S04
(08"t} (og'L) sasuadxg anss] arBuS 5597
{9z"62) (9z°62) 93897, 811 SV aNJ O3 Bujuomisuen jo joedwy 15337
- 1esh ay} Buung
zegoy's (eries'y) 0L° 101 610z ‘| {lidy J2 se souejeg
aleys audsaasd
SAIRNUWNI-UON
1ol sBuiuseg pauieray 10 Jusuodod siejnanied
Aynbg
snjding pue saAIasay
SUET Sy Aunbgusyio g
£974Z8'L 65 E6Y #OYEE'L YO'vER 00006
120z Jeak T2ak
‘ a3 Buunp jeyded) 0zoz L€ YoLBN j0 [3u3 Bupnp jeyded .
FE UIEHY 4O pud areys Aunba | pus syjle souepey |  aJeys Aunba 8102 °| udy 38 se Soueleg
aly 1e aouejey
ur safiueysn w safiueysn

S e s

repded sieqs AiAby v

1202 ‘1€ y22ey papua 1esf ayy 1oy Amb3 ul sebueys j0 juswsielg

0SEZZ1LIT4B00ZNLOE099N : NID
poywi voneiay Aojysy




- - ¥0°0 ¥0°0 - - ¥0°0 VLol
- vo0 - - #0°0 $0'0 - - v0'Q painbay -
2IemL0s Jaindwon
b20Z'E0°LE 1202°C0°LE 1eaf ay) g 1Z0ZE0'LE -
oydn odn sfesodsig Bunnp aBieys 6z0z'e0°1E oidn slesodsiq | SUORIPRY | 0Z0Z'¥0"LO s)asse ajqibuey
ETIRRZ)
ONIAMNYD L3N NOLLYSLLHONY INMONY DNIAYYYD SSOUD NOILdI¥083Q
sUeT sy
SLISSY ITFIDNVLINI
LZ°0L 89°€T 150 SZ'L k] S6'€E 980 LA 152 aviolL
Ly 020l - S9% 50'9 i8¥L - - L8FL sjuswsAs.du poyasesT
28z £L¥ 150 €5°) L 8§72 98'0 641 z9'9 wawdinbg soyo
549 952 - A §1'e LE'E - S¥0 98¢ signdwod
8L} 0eZ - Zr o 89l By'e - - BY'E sBumy pue ainywing
vEL 65T - ¥20 gl'e ELY - - ELY lugtudinba pue juejd
1Z0Z'E0°1E 120Z'E0°LE Teak auyy . —eq - :
oxdn oidn | S1BS0YSIA | By inp aBieys |020€E07IE 03N LZ0ZE0'LE | Slesodsiq | SUOHPPY | 020¢v0°10 | (3dd) wuswdinbs pue jueyd 'Ausdorg
3MIVA NOLLVIO¥43d INNOWY SNIANYYD SSOUD NOILdI¥I83a
ONIANYYD L3AN
synet sy
INTIWCINDI ANV LNV1d ‘ALdId0dd L
1202 ‘L& UDlew popus 1Eak Sy] 10} SJUSLAIE]S [RIDUBUY 9L JO Jed Pululio) S3JoN
05£2Z1.071d200ZN10E088N = NID
payw uogeiny fejusy




- $0°0 - - #0°0 070 - - +0'C Y101
- #0°0 - - ¥0°0 #0°0 - - ¥0°0 pasnboy -
2.emyos Jepnduion)
‘00" e0" FEELE]
o«aom%m e ogow.hm be sjesodsig | o np m%_ws o |BHOTE0LE o3dn 0Z0Z'co’Le | sjesodsig | suomppy | 6L0Z°F0°LO sjosse a|qibue)ul
INTIVA
ONLANYYS L3N NOILYSILIONY INMONY DNIAYEYD SS0ND NOILdINDS3A
spje sy
S13SSV ITAIDONVINI
£9'S) $6'91 - 5¥°6 6L L9°2E - 98'9} L6 IVIOL
Z8'g Go's - S0'g - yana - L8¥L - spusuan0Id] ployases
162 1L°E - g9e'T £E°L 29’9 - - 299 juswdinby soo
140 14 - 20 18°) 98¢ - €50 ££72T siepndwo)
19l 8871 - G0 orl 6’ - gl £0'C sBumy pue sinpuing
851 GLg - 620 98z £Lp - - L7 swdinba pue jue|d
0Z02°£0' LS 070Z'¢0°LE 1ead sy} e o . :
adn odn | S1ES0USIO | g ing ebaeyg |EVOTE0TLE 03N 0Z0Z'¢0'L¢ | SlesodsIq | SUOHIPPY | 6L0Z°Y0'L0 | (3dd) Juswdinba pue jueld “Auadold
anNva
ONIANNYD LIN NOILVIDSH4IA INNOWY ONIANYVYD SSOHD NOILJdINIS3a
sUE sy

1NIWNLINDIA ANV LNVId ‘ALY3d0odd 1)

0202 ‘L€ Y24ej\ Depua JedA a4} 404 SIUaLIBLELS [BIDUBUL 3Y] Jo JEed Duliioy $310N

0922Z1071d800TNLOE099M - NIO
Pl uonelay Aasjysy




80682 YLy 0 2L'502 127502 61969 - - 6¥'969 230
FASAN fANrAS 9191 1 +9'¥9 - - $9P9 buipying
pLES5T LE'BLE 85'681 55681 S871€9 " - §9°1E9 ey

(aunso)d 1esh {eansol2 0Z02/v0IL0
1202°¢071¢ LZ0Z°E0°LE 214} uonsIEq mM«m”__”Mu 0z0Z'£0'LE o¥dn 12020’ LE 214) vonsieq suoppy U0 SE anfeA 19s5€ 9N Jo by
unowy
Buifiies j2N uonesHowyuonesaIdag unowe BulAies ssoio uonduasag
SLET sy

yosse asn-joubry il

120Z " 1€ Y2{EW popue Jeah 2y} 10} SIUILUSIE)S je1duBul oy j0 Med Bulwiioy SejoN

055221 DTd200ZN.LOC039N = NID

papwr uoneIAY Asjysy




§L1 Sv pLY J0 uo)dOpE JO JURCOJE UQ & | DZ/k0/LQ U0 S8 Lnowe BuiALED SS0JD U pRIINISUOD $1 uolelnaidap palenunooy,

BLOGY LL'S0T Q FLSRT ¢ 67969 - - 647969 [ej0L

sk a4'9% 91'gL Q +o' e - - ¥o¥9 Sulping

I 4 Ge'agl 55681 g Sg1E9 - - 58°LES ey

[E1A7
eak
0ZaT'e0"LE 0Z0T°EXLE foansopo ay Buunp | 6302'¢0°1.¢ o3dn "EQL (ainsofa SUNEPPY SV pul Jo uogdape) jesse asn o by
2.1d} uopsgaeg abe N + dzozere 31d) uonajag . 80T OILD )
vz uo Se anjep
mcwﬂﬂww_,”.mz uonesowyMoneadey junowe Suikues ssoi9 uonduasag
Sipe 59

1955k asn-po-jubiy vt
0207 "1 UDIEj Papus 129K au) 40} SHUaweies [eroueul) ag) jo JEd BUILLo) SaloN
05£Z21L 0 1d200ZNLOE099N © NID
PIHWI UonReInY A2Jysy




818

sypjeT sy

SON

S e sy

8.8

SON

sjuawnpsy] Anhg w sjusunsaayj 8101

HSIY sweysAg 3 spoeloig BuisesuiBuz ueipu) il pred ANy yoes -/000 00'0L Slely Jo saieys Aynb3
ss0| pue joid ybnoyy snea sej je pauie)

pred At ‘pajonbun

saiuedwon JaLo 10 sateys Anb3 yj

0Z0Z ‘L¢ yasel
je sy

1202 ‘1€ UdJep
12 sy

NOILdIHISEC

SENIWLSHANI - S1ISSY TVIONVNIE LNFHAINO-NON 7'}

1202 'LE UDJBIN papue Jeal auy 10J SjUSWIANE}S [e1dueUl oY) jo Hed Bulliio) SajoN

05€£221271d800ZNL0E09SN - NID
pajwr| uofeIny A3jysy




‘>

Ashley Aviation Limited
CIN : U6030TN2008PLC122350

MNotes forming part of the financlal statements for the year ended March 31, 2021
As at March 31, 2021 | As at March 31, 2020
Rs. Lakhs Rs. Lakhs
1.3 NON-GURRENT FINANCIAL ASSETS - LOANS
Unsecured
a} Security deposits
(i) Considered good 6C.40 62,65
(ii) Credit impaired - -
60.40 62.65
Lass: Allowance for doubtful debts - -
60,40 62,65
b} Prepayment under operating lease 1.20 1.77
61.60 64.42
1.4 NON CURRENT TAX ASSETS (NET)
Advance income tax {net of provision} 28,90 53,12
28,90 53.12
1.5 TRADE RECEIVABLES
Trade Receivables - Unsecured
(i} Considered good
(@) Related Parties (Refer note 4) 21.97 69,43
(b) Others 21717 102,563
(i} Credit impaired '
(a) Related Parties - -
(b} Others 4.20 4,20
243.34 176.16
{ess; Allowance for doubiful debts* 4,20 4,20
239,14 171.96
1.6 CASH AND CASH EQUIVALENTS
Cash and Cash Equivalenis
iy Balances with Banks:
- in Current accounts 101.96 90.78
~ in Depaosit with original maturity of lass than 3 months 154,50 -
iiy Cash on hand - -
256.46 90,78
1.7 Other Current Financial Assets
Accrued interest 0.20 -
0.20 -
1.8 Contract Assats
Unbilled revenue (Refer Note 10) - 110.45
- 110.45
1.9 OTHER CURRENT ASSETS
a) Advances to Vendors 1.91 4.41
b) Balance with Government Authorities 24.83 72.87
c) Prepald Expenses 54.88 49,93
81.62 127.21
* Movement in Trade Receivables for Alfowance for doubltful debls is March 2021 March 2020
as folows:
QOpening 4.20 -
Add: Additions “ 4.20
fess: Utiisations / Reversals - -
Closing 4,20 4.20




Ashley Aviation Limited
CIN : U66030TN2008PLC122350

Notes forming part of the financial staterents for the year ended March 31, 2021
As at March 31, 2021 As at March 31, 2020
Rs. Lakhs Rs. Lakhs
1.10 EQUITY SHARE CAPITAL
Authorised
1,84,00,000 Equity shares of Rs.10 each 1,840.00 1,340.00
{PY: 1,34,00,000 Equity Shares)
1,840.00 1,340.00

Issued

a) Equity shares

1,82,76,290 Equity shares of Rs.10 each 1,827.63 1,334.04

{PY : 1,33,40,380 Equity Shares)

1,827.83 1,334.04
Subscribed and fully paid up
a) Equity shares
1,82,76,290 Equity shares of Rs.10 each 1,827.63 1,334.04
(PY : 1,33,40,360 Equity Shares)
1,827.63 1,334.04
§ h\Ul-‘a“u‘. Cz\‘
) 40 §
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Ashley Aviation Limited
CIN : U66030TN2008PLC122350

Notes forming part of the financial statements for the year ended March 31, 2021

1,11 OTHER EQUITY

Equity component of Non-cumulative Preference Shares
Total {(A)

Retained Earnings

As per the last Balance Sheet

Less: Impact of transitioning to IND AS 116 ‘Leases’
Less: Share Issue Expenses

Add: Net L.oss for the year

{tems of other comprehensive Income recognized directly in the Retained earnings
Remeasurement of defined benefit abligation net of Income Tax
Balance as at the end of the year (B}

Total (A+B)

As at March 31, 2021

As at March 31, 2020

Rs, Lakhs Rs, Lakhs

101.10 101.10

101.10 101.10
{1,947.64) (1,567.42)
- (29.26)
{3.79) (1.80)
(367.10) (351.54)

1.10 2.38
(2.317.43) (1,347 .64
{2,216.33) {1,846.54)




Ashley Aviation Limited
CIN : D6633CTHN2008PLC 122350

Notes forming part of the financial statements for the year ended March 31, 2021

1.12 NON CURRENT BORROWINGS
Unsecured

i. 6% Cumulative Redeemable Non Canvertible Preference Share
ii. 6% Non Cumulative Redeemable Mon Convertible Preference Share

Less: Current Maturity transfer o current liabilites

As at March 31, 2021
Rs. Lakhs

As at March 31, 2020
Rs. Lakhs

258,10 245,30
335,85 356.00
591,85 601,30

- 245,30
591,95 356.00

Note:
i. 6% Cumuiative Redeemable Non Convertible Preference Share:-

6% Cumutative Redeemable Nan Converlible Preference shares (CRNCPS) of Rs.10/- each allotted on 14.03.2014 were redeemable at par on

13,03,2021. The same has been extended for a further peried of 2 years ,
Rights of Preference Shareholder:-

a) The holders of CRNCPS shalk have a right to receive all notices of General Meetings of the Company but shall nol confer an the holders thereof the
right to vote at any meetings of the company, save 1o the extent and in the manner provided for in the Companies Act or any re-enactment thereof,
However, the Preference shareholders shall have the right to vote, if the dividends in respect thereof are in arrears for not less than two years on the

date of the meeting, on all resolutions at every meeting of the Company.

1) The CRNCPS shall not canfer any right on the holders thereof to participate in any offer or invitation by way of rights or otherwise to subscribe for
additional shases in the company: nar shall the CRNCPS confer on the halder thereof any right to participate in any issue of bonus shares or shares

issued by way of capitalization of reserves,

c) in a winding up, the holders of the preference shares shall be entitied to a preferential right of return of the amount paid up on the shares together
with arrears of curmstative preferential dividend due on the date of winding up but shall not have any further right or claim over the surplus assets of the

Campany.

d)The rights and terms attached to the CRNCPS may be modified or dealt with by directars in accordance with the provisions of the Arlicles of

Association of the company.

it. 6% Non Cumulative Redeamable Non Convertible Preference Share:-

8% Non Cumulative Redesmable Non Convertible Preference shares (NCRNCPS) of Rs.10/- each allotled on 30.03.2017 were redeemable at par at
the end of 5 years or earlier at the option of the company in one ar more teanches. The same has been extended for a further periad of 2 years .

Rights of Preference Shareholder:»

a) The holders of the preference shares shalt have a right to attend General Meetings of the Company but shall not have any voting rights except an
resalulions which directly affect the rights attached to Praference shares. However, the Preference shareholders shall have the right to vote, if the
dividends in respect thereof are in arrears for not less than iwa years an the date of the meeting, on all resolutions at every meeting of the Company.
b) In a winding up, the halders of the preference shares shalt be entitled to a preferential right of return of the amount paid up but shall rot have any

further right or caim over the surplus assets of the Company.

iil} Break up of Preference Share Capital

Particulars

As at March 31, 2021 Rs.
Lakhs

As at March 31, 2028 Rs.
Lakhs

Authorised Preference shares

Issued, Subscribed and fully paid up Preference shares

i, 6% Cumulative Redeemable Non Convertible Preference Share

ii, 8% Non Cumulative Redeemable Non Convertible Praference Share

600,60

180,00
400.00

600.00




Ashley Aviation Limited
CIN : Us6030TN2008BPLC122350
{Motes forming part of the financial statements for the year ended March 31, 2021

1.43 NON-CURRENT FINANCIAL LIABILITIES

Lease Liabilities

1.14 NON-CURRENT PROVISIONS
Provision for Employee Benefits

i. Compensated absences
il. Gratuity

1,46 CURRENT FINANGIAL LIABILITIES - TRADE PAYABLES
Trade payables - including acceptances

- Total outstanding dues of micro and small entarprisas
« Tatal autstanding dues of creditors other than micro and small enterprises

1.16 CURRENT FINANCIAL LIABILITIES - OTHERS
i. Employee benefits
ii. 8% Cumulative Redeemable Non Convertible Prefarence Share

iii. Lease rental payable to Holding company.
iv.Current Maturities of Lease Liability

1.17 OTHER CURRENT LIABILITIES

Statutory Payables

1,48 CURRENT - PROVISIONS

a) Provision for employee benefits
i, Compensated absences
i, Gratuity

b) Others *

* Movement in Provision for others is as follows:

Opening

Add: Additians

L.ess; Utilisations / Reversals
Clasing

As at March 31, 2021

As at March 34, 2020

Rs. Lakhs Rs. Lakhs
90.35 35N
90,35 315,91
a8.90 8,56
14,51 12.02
23,41 18,58
41,80 0.28
62.89 83.21
104.6% 63,49
20.33 24,61
- 245,30
262.12 372.00
225,56 211.51
508.01 853.42
12,33 21.91
12,33 21.91
0,13 0.09
.17 0.13
20.91 7.32
21.21 7.54

March 2021 March 2020
7,32 4.56
20,37 7.32
6,78 4.56
20.91 7.32




Ashley Aviation Limited
CIN : U66030TN2008PLC122350

Notes forming part of the financial statements for the year ended March 31, 2021

Year ended March Year ended
31, 2021 March 31, 2020
Rs. Lakhs Rs. Lakhs
2.1 REVENUE FROM OPERATIONS
Revenue from services
aj Aircraft Charter Income 692.18 726.685
b) Operating Handling charges 154.80 115.94
Other Operating Revenue
a) Others 1.00 -
847.98 842.59
Disaggregation of revenue
Revenue within India 847.98 842.59
Revenue outside india - -
Total revenue from contract with customers
847.98 842.59
2,2 OTHER INCOME
a) Interest income from
Financial asset at amortised cost
. Interest on Fixed Deposits 1.72 1.86
ii. interest unwinding 0.57 0.53
iii. Other-Interest on Income tax Refund 3.20 -
iv. Gain on modification in terms of Preference share 32.88 -
b) Other Gains and Losses
i. Profit on sale of Property, Plant and Equipment (net) 0.10 -
ii. Others - 11.79
38.47 14.18
2.3 COST OF OPERATING EXPENSES
Operating expenses:
Aircraft Fuel Expenses 129.86 167.67
Aircraft Food, beverage & Other Expenses 10.25 11.36
Data Subscription 43,31 36.18
Route Navigation Facility Charges 12.26 9.84
Other Operating Expenses 174.21 133.38
369.88 358.43
2.4 EMPLOYEE BENEFITS EXPENSE
a) Salaries and bonus 288.05 285,33
b) Gratuity & Leave Encashment 6.00 269
¢) Contribution to provident funds 5.52 4.48
d) Staff Welfare expenses 0.69 1.89
300.26 274,48




Ashley Aviation Limited
CiN : U66030TN2008PLC122350
Notes forming part of the financial statements for the year ended March 31, 2021
Year ended March| Year ended
31, 2021 March 31, 2020
Rs. Lakhs Rs. Lakhs
2,5 FINANCE COSTS
a) Interest on lease liability 31.64 43.55
b) Dividend on redeemable preference shares 10.80 10.80
¢) Unwinding of Preference share liability 12.73 20.15
55.17 74.50
2.6 DEPRECIATION AND AMORTISATION EXPENSE
Depreciation of property plant and equipment 7.25 9.45
Depreciation of Leased assets with right to use 206.72 205.72
212,97 21517
2.7 OTHER EXPENSES
Auditor's Remuneration
~ Audit Fees 1.25 1.00
Rates and Taxes - 0.02
Foreign Exchange Loss (net) 2.57 3.86
Insurance Charges 13.42 12.93
Legal & Professional Fees 18.14 14.78
Rent expenses (short term lease) 1.29 1.30
Repairs & Maintenance
- Plant & Machinery 95.39 79.75
- Others - 0.01
Consumption of spares 125,32 77.92
Telephone Expenses 0.92 1.04
Crew Accomaodation and Transportation charges 38.06 54.13
Training Expenses 11.00 24.61
Allowance for doubtful debts and advances - 4.20
Miscellaneous expenses 6.02 1017
313.38 285,72




Ashley Aviation Ltd
CIN : U66030TN2008PLC122350
Note.1- Significant Accounting Policies to the financial statements for the year ended 31st March, 2021

1.A. General information

Ashley Aviation Limited (“the Company™} is a public limited company incorporated and domiciled in India and
governed by the Companies Act, 2013 ("Act"). The Company's registered office is situated at No.1, Sardar Patel
Road, Guindy, Chennai — 800 032, India. Company has a NSOP and is in the business of hiring aircraft for chartering
the passenger.

1.B. Significant Accounting Policies

1.a Compliance with Ind AS

The financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian
Accounting Standards) Rules, 2015, as amended by the Companies (indian Accounting Standards) {Amendment)
Rules, 2018.

1.b Recent accounting pronouncements

In respect of various amendments to Accounting Standards, the management believes that adoption of those does
net have any significant impact for the Company.

2, Basis of Preparation and Presentation

The financial statements are presented in Indian Rupees (Rs.) and all values are rounded fo the nearest lakhs,
except where otherwise indicated.

The financial statements have been prepared on the histarical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
3. Revenue recognition
3.1 Ind AS 115 establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer. Ind AS 115 requires entities to exercise
judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the
model to contracts with their customers. It also specifies the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfitling a contract.

A) Revenue from contract with customer

Revenue from Services

Revenue from services is recognized at a point in time in accordance with the specific terms of contract with the
customer. On the recognition of the receivable from customer, the company recognises a contract liability which is
then recognised as revenue as once the services are rendered.

B) Contract Balances
Contract Assets
A contract asset is the right to consideration in exchange for goods or services transferred to the customer, If the

Company performs by transferring goods or services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the earned consideration that is conditional.




Ashley Aviation Ltd
CIN : U66030TN2008PLC122350
Note 1 -Significant Accounting Policies to the financial statements for the year ended 31st March, 2021

Contract Liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before
the Company transfers goods or services to the customer, a contract liability is recognised when the payment is
made or the payment is due {whichever is earlier). Contract liabilities are recognised as revenue when the Company
performs under the contract.

3.2 Other Operating Revenues

Other operating revenues comprise of income from ancilfary activities incidental to the operations of the Company
and is recognised when the right ta receive the income is established as per the terms of the contract.

3.3 Dividend and Interest Income

Dividend income from investments is recognised when the Company’s right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Company and the amount of
incame can be measured reliably).

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable (provided that it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably).

4. Foreign currencies

The company's financial statements are presented in Indian Rupees (INR), which is also the Company's functional
currency. Foreign currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date of the transaction. At each balance sheet date, foreign currency manetary items are
reported using the closing exchange rate. Exchange difference that arise on settlement of monetary items or on
reporting at each balance shest date of the Company’s monetary items at the closing rate are recognised as income
or expenses in the period in which they arise. Non-monetary items which are carried at historical cost denominated
in a foreign currency are reported using the exchange rate at the date of the transaction. Non-monetary items
rmeasured at fair value in a foreign currency are transiated using the exchange rates at the date when the fair value
is determined. The gain or loss arising on translation of non-monetary items is recognised in line with the gain or
loss of the item that gave rise to the translation difference (i.e, translation differences on items whose gain or loss
is recognised in other comprehensive income ar the statement of profit and loss is also recognised in other
comprehensive income or the statement of profit and loss respectively).

5, Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or preduction of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of thase assets, until such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

6. Employee benefits

6.1 Retirement banefit costs and termination benefits

Payments to defined contribution plans i.e., Company's contribution to provident fund, superannuation fund,
employee state insurance and cther funds are determined under the relevant schemes and/ or statute and charged
to the Statement of Profit and Loss in the period of incurrence when the services are rendéred by the employees.

The Company presents the first two components of defined benefit costs in profit or loss in the ling item ‘Employee
benefits expense’. Curtailment gains and losses are accounted for as past service costs.

Re-measurement of net defined benefit Rability/ asset is reflected immediately in the balance sheet with a charge
or credit recognised in other comprehensive income in the period in which they ocour. Re-measurement recognised
in other comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss.




Ashley Aviation Ltd
CIN : U66030TN2008PL.C122350
Note.1- Significant Accounting Policies to the financial statements for the year ended 31st March, 2021

6.2 Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of salaries, wages, performance incentives,
medical benefits and other short term benefits in the period the related service is rendered, at the undiscounted
amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

7. Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and deferred tax
are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

7.1 Cyrrent tax

Current tax is determined on taxable profits for the year chargeable to tax in accordance with the applicable tax
rates and the provisions of the Income Tax Act, 1961 including other applicable tax laws that have been enacted
or substantively enacted.

7.2 Deferred fax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabllities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition {other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused tax
credits can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amotmnt
of its assets and liabilities.

8. Property, plant and equipment

Property, plant and equipment are stated in the balance sheet at original cost (net of duty/ tax credit availed) less
accumulated depreciation and accumulated impairment losses.

The Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as of April 1, 2015 (the transition date) measured as per the previous GAAP and use such carrying
value as its deemed cost as of the transition date.

Fixtures, Office equipment, Computer & plant and equipment where the cost exceeds Rs.10,000 and the

estimated useful life is two years or more, is capitalised and stated at cost 2h-pf duty/ tax credit av; Q ess

accumulated depraciation and accumulated impairment losses. ARG /A‘g‘/@“ ‘“{'33
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Ashley Aviation Ltd
CIN : U66030TN2008PLC122350 ]
Note 1 -Significant Accounting Policies to the financial statements for the year ended 31st March, 2021

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives,
using the written down method. The estimated useful lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

Estimated useful lives of the assets, based on technical assessment, which are different in certain cases from
those prescribed in Schedule H to the Act, are as follows:

Classes of Property, Plant and Equipment Useful life (years)
Furniture and fittings 10
Office equipment 5
Computer 3
Plant & Machinery -Life raft 15

An item of property, plant and equipment is derecegnised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.

9. Intangible assets

The Company has elected to continue with the carrying value of all of its intangible assets recognised as of April
1, 2015 {the transition date) measured as per the previous GAAP and use such carrying value as its deemed
cost as of the transition date.

intangible assets are recognised when it is probable that the future economic benefits that are attributable to the
assets will flow to the Company and the cost of the asset can be measured reliably, - : '

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired.

9.1 De-recognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset, is recognised in profit or loss when the asset is
derecognised.

9.2 Useful lives of intangible assels

Estimated useful lives of the intangible assets, based on technical assessment, are as follows:

Classes of Intangible Assets Useful life (years)
Computer Software:
Acquired 3




Ashley Aviation Ltd
CIN : U66030TN2008P1.C122350
Note.1- Significant Accounting Policies to the financial statements for the year ended 31st March, 2021

10, Impairment of tangible and intangible assets carried at cost

At the end of each repoarting period, the Company determines whether there is any indication that its tangible and
intangible assets have suffered an impairment loss with reference to their carrying amounts. if any indication of
impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying
amount exceeds the recoverable amount. Recoverable amount is higher of the fair value less costs of dispoasal and
value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have not been adjusted.

When it is not possible to estimate the recoverable amount of an individua! asset, the Company estimates the
recaverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent
hasis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

When an impairment loss subsequently reverses, the cairying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset {or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss.

11. Leases

The Indian Accounting Standard on leases (Ind AS 116) requires entity to determine whether a contract is or
contains a lease at the inception of the contract.

Ind AS 116 requires lessee to recognise a liability to make lease payments and an asset representing the right to
use asset during the lease term for all leases except for short term leases and leases of low-value assets, if they
choose to apply such exemptions.

Payments associated with short-term leases and low value assets are recognized as expenses in profit or loss.
Shori-term leases are leases with a lease term of 12 months or less. Low value assets comprise of office
equipments and small items of plant and equipment and office furniture.

At the commencement date, right-of use asset are measured at cost and a lease liability are measured at the
present value of the lease payments that are not paid at that date. The lease payments shall be discounted using
the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined,
the lessee shall use the lessee's incremental borrowing rate

The cost of the right-of-use asset comprised of, the amount of the initial measurement of the lease liability, any
lease payments made at or before the commencement date, less any lease incentives received.

At the commencement date, the lease payments included in the measurement of the lease liability comprise {a)
fixed payments less any lease incentives receivable; (b} variable lease payments that depend on an index or a
rate, Initially measured using the index or rate as at the commencement date (c) amounts expected to be payable
by the lessee under residual value guarantees;(d) the exercise price of a purchase option if the lessee is reasonably
certain to exercise that option and (e) payments of penalties for terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease,

Depreciation on Right to use asset and impairment losses if any recognised in statement of profit and Loss on a
straight line basis over the period of lease and separately recognises interest on lease liability as a component of
finance cost in statement of profit and Loss.




Ashley Aviation Ltd
CIN : UBB030TN2008PLC122350
Note 1 -Significant Accounting Policies to the financial statements for the year ended 31st March, 2021

12. Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle, a provision are expected to be recovered from a third
party, a receivable is recagnised as an asset if it is virtually certain that reimbursements will be received and the
amount of the receivable can be measured reliably.

43. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
profit or loss.

14. Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

14.1 Classification of financial assets

Deht instruments that meet the fallowing conditions are subsequently measured at amortised cost:
« the asset is held within a business model whose objective is to hold assets in order to colflect contractual
cash flows; and
s the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
on principai and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at FVTOCI:
« the asset is held within a business model whose abjective is achieved both by collecting contractual cash
flows and selling financial assets; and
« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding

The Company has determined the classification of debt instruments in terms of whether they meet amortised cost
criteria or the FVTOCI criteria based on the facts and circumstances that existed as of the transition date.
Accordingly, the Company has classified all debt instruments as of the transition date at amortised cost.

All other financial assets are subsequently measured at fair value,




Ashley Aviation Ltd
CiN : U68030TN2008PL.C122350
Note.1- Significant Accounting Policies to the financial statements for the year ended 31st March, 2021

14.2 Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments ather than those financial assets classified
as at FVTPL. Interast income is recognised in profit or loss and is included in the “Other Income” line item.

14.3 Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments (other than in subsidiaries, joint ventures and associates) are classified as at
FVTPL, unless the Company irrevocably elects on initial recognition to present subsequent changes in fair value
in other comprehensive income for investments in equity instruments which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTQOC] criteria are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates
any dividend or interest earned on the financial asset and is included in the "Other Income” line item.

14.4 Impairment of financial assets

The Company applies expected credit loss model! for recognising impairment loss on financial assets measured
at amortised cost, trade receivables, other contractual rights to receive cash or other financial assets, and financial
guarantees not designated as at FVTPL.

Expected credit losses are measured through a [oss allowance at an amount equal to:
a. the 12 months expected credit losses (expected credit losses that result from those default events on the
financial instrument that are possible within 12 months after the reporting date); or
b, full lifetime expected credit losses (expected credit losses that result from all possible default events aver
the life of the financial instrument).

For trade receivabies or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 18, the Company always measures the loss allowance at an amount equal to
lifetime expected credit losses.

Further, for the purpose of measuring the lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 115. This expected credit foss aliowance is
computed based on a provision matrix which takes into account historical credit loss experience and adjusted for
farward-looking information.

14.5 De-recognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash fiows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the asset and an
assaciated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues to recagnise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable is recognised in the Statement of profit and loss.

The Company has applied the de-recognition requirements of financial assets prospectively for transactions
aceurting on or after April 1, 2015 (the transition date).
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Ashley Aviation Ltd
CIN : U66030TN2008PLC122350
Note 1 -Significant Accounting Policies to the financial statements for the year ended 31st March, 2021

15. Financial liabilities and equity instruments

15.1 Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accardance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

15.2 Equity instryments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a group ertity are recognised at the proceeds received, net of direct
issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss Is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

15,3 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest rate method or at
FVTPL.

15.3.1 Finangcigl liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103 applies or is held for
trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

s it has been incurred principally for the purpose of repurchasing it in the near term, or

« on initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or

+ itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration that recognised by the
Company as an acquirer in a business combination to which Ind AS 103 applies, may be designated as at FVTPL
upen initial recognition if:

» such designation eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise;

o the financial kiability forms part of a group of financial assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in accordance with the Company's documented risk
management or investment strategy, and information about the grouping is provided internally on that basis;
ar

« it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire
combined cantract to be designated as at FVTPL in accardance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement
recognised in profit or loss, The net gain or loss recognised in profit or loss incorporates any interest paid on the
financial liability and is included in the ‘Other Income' line item,

Gains or losses on financial guarantee contracts issued by the Company that are designated by the Company as
at FVTPL are recognised in profit or loss.

measured at amortised cost are determined based an the effective interest method. Interest expense that is not
capitalised as part of costs of an asset is included in the "Finance Costs” line item.
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Ashley Aviation Ltd
CIN : UB6030TN2008PLC122350
Note.1- Significant Accounting Policies to the financial statements for the year ended 31st March, 2021

15.3.2 Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPI. are measured at amortised
cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense aver the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,
or {where appropriate) a sharter period, to the net carrying amount on initial recognition.

15.3.3 De-recognition of financial ligbifities

The Company derecognises financial liabilities when, and only when, the Company's obfigations are discharged,
cancelled or have expired. An exchange between with a lender of debt instruments with substantially different
terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial
liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable
to the financial difficulty of the debtor) is accounted far as an extinguishment of the original financial liability and
the recognition of a new financial liability. The difference between the carrying amount of the financial liability
derecagnised and the consideration paid and payable is recognised in profit or loss.

The Company has applied the de-recognition requirements of financial liabilities prospectively for transactions
accurring on or after April 1, 2015 (the transition date).

16. Critical accounting judgments and key sources of estitnation uncertainty:

The preparation of financial statements in conformity with Ind AS requires the Company's Management to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities recognised in the
financial statements that are not readily apparent from other sources. The judgements, estimates and associated
assumptions are based on historical experience and other factors including estimation of effects of uncertain future
events that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
(accounted on a prospective basis) and recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods of the revision affects both current and
future periods.

The following are the critical judgements and estimations that have been made by the Management in the process
of applying the Company's accounting policies and that have the most significant effect on the amounts recognised
in the financial statements and/or key sources of estimation uncertainty at the end of the reporting period that may
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

16.1 Provisions against receivables

The Management makes judgement based on experience regarding the level of provision required to account for
potentially uncollectible receivables using information available at the balance sheet date.

17. Cash and cash equivalents:
Gash and cash equivalents comprise cash on hand and demand deposits with banks which are short-term, highly

liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant
risk of changes in value.
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