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Ashak Leyland [U.A.E) L.L.C. and its subsidiaries {"the Group”}
Ras Al Khaimah - United Arab Emirates

feport of the Directors
for the year ended March 31, 2021

The Diractors have pleasure in presenting their fourteenth annual report and the audited consolidated financial
statements for the year ended March 31, 2021.

PHINCIPAL ACTIVITIES

The Group is licensed to engage in automobile assembling, automobile assembling with special specifications, bus
assembling, special accessories fittings and manufacturing of vehicles bodies & spare parts.

BUSINESS OPERATIONS REVIEW

The performance of the Group for the year ended March 31, 2021 is as follows:

Sale Volume {nos) 1,480 vehictes  {P.Y.: 2,229 vehicles)
Revenue : AED 259.46 Mn [P.Y.: AED 398.55 Mn)
Gross Profit : AED 42,99 Mn {P.Y. AED 61.20 Mn)
Net profit : AED  1.60 Mn {P.Y.. AED 0.21 Mn)

Towards the end of the financial year 20-21, the COVID 19 pandemic developed rapidly Into a global crisis prompting
governments to enforce lockdowns which led to major disruption of all economic activities. As the result, the Group
reported a drop in sales volume and revenue by 34% and 35% respectively from previous year. Although there are still
some uncertainties due to pandemic, the positive momentum gained in the last quarter of financial year and inherent
resilience of business model position, the Group managed to navigate the challenges and reported gross profit of
16.56% and net profit 0.62% on revenue in the current year as compared to gross profit 15.36% and net profit 0.05% on
revenue of previous year.

BOSINESS LIPDATE AND FUTURE QUTLOGK

COVID-19 and its economic failout exerted a heavy toll on the UAE’s open economy. However, there is optimism about a
rebound in tandem with the recovery of the global economy. Although the recovery is expected to be uneven, as
uncertainty remains high an emergence of new variants of the coronavirus. Most governments in the region are likely to
prioritize deficit reduction over economic growth, which could welgh on a recovery even as the external envirenment
improves. The emphasis for the Group will remain on managing cash-flow and increasing margins during the year due to
difficult market conditions. '

The Board of Directors expect status-quo in terms of total industrial volume {TIV) as compared to last year. The Group
will continue to focus on new products development to increase the addressable TIV to become player in multipte
segments in the region.

SUBSIDIARIES

M/s. Ashok Leyland West Africa {ALWA), SA, vory Coast, 100% owned subsidiary, successfully executed 832 vehicles
{Phase 1} of FOTR project order and a contract has been signed for further 1000 units {phase-i}. The Group also
extended Ashok Leyland's dealership network in Burkina Faso, Cameroon, Republic of Guinea, Liberia, and Republic of
Congo. Moreover, it trained 150 mechanics and 300 drivers fromy ALWA training center as part of CSR initiative. The
management continues to assess the impact of COVID 19 on its business, but it is certain that will not be any significant
impact on business performance.

M/s. Ashok Leyland tLC Russia, 100% owned subsidiary has started operations and sold 14 vehicles during the year. The
Group added 6 new dealerships across the country to launch Ashok Leyland vehicles. Management is expecting the
delays in the growth of operations due to pandemic outbreak, but post COVID-13 pandemic the economic environment
is expected to bounce back faster than expected, as the markets are high and dry and business will need to start all over
again,
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Risk IVIANAGEMENT AND INTERNAL CONTROL SYSTEMS

The Group is committed to the management of risk to achieve sustainébility, employment, and surpluses. The risk
management framework Identifles, assesses, manages, and reports risk on a consistent and reliable basis. The primary
risks are those of credit, market (liquidity, interest rate, foreign exchange) and operational risk.

The Group has performed sensitivity analysis on the assumption used and based on current estimate expects the
carrying amount of these assets will be recovered,

The management recognizes their responsibility for system of internal control and for reviewing its effectiveness. In
view of the above, the Group continuously manitors risks through means of administrative and information systems.

Periodic MIS reports are generated which help to mitigate risks and provide full transparency.

CREGITORS' PAYMENT PoLlcy

The Group maintains a policy of paying suppliers in accordance with terms and conditions agreed with them,

PROPERTY, PLANT AND EQUIPMENT

The movement in the property, plant and equipment account is set out in note - 5 to these consolidated financial
statements.

BOARD OF DIRECTQORS

The Group's Memorandum of Assoclation requires that ali Directors retire at least every three years. It has decided to
comply with the practice to maintaln the highest levels of corporate governance. Mr. Anu| Kathuria, one of the
Directors, retires by rotation at the forthcoming Annual General Meeting and expressed his unwillingness to be re-
appointed.

AUDITOR

My/s. UHY James Chartered Accountants, Dubai - United Arab Emirates is willing to continue in office and a resolution to
re-appoint them will be proposed in the Annual General Meeting (AGM].

DIRECTORS’ RESPONSIBILITIES

The U.A.E. Federal Commercial Companies Law No. 2 of 2015 requires the Directors to prepare the consolidated
financial statements for each financial year which gives a true and fair view of the state of affairs of the Group and of
the net profit or loss for that year.

The Directors are responsible for keeping praper accounting recerds which disclose with reasonable accuracy at any
time, the financial position of the Group and to enable them to ensure that the consolidated financial statements

carnply with the relevant governing laws.

ACKNOWLEDGEMENTS

The Directors wish to place on record thelr sincere gratitude for the continuous support extended by various
government departments, bankers, customers, suppliers, and employees.

These financial statements were approved by the Board and signed on behalf by the authorized representatives of the
Group.

Gopal I\ﬁahadeﬁan Nitin Seth
{Director} {Director)

Date! June 10, 2021
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Chartered Accountants

Level 6, Clover Bay Tower
Business Bay

PO, Box: 118863

Dubai, UAE

Tel 49714 2770606
Fax  +97145%48234

Ref: IM/AR/2021/3116 Email dubai@uhy-ae.com
Web  uby-ae.com

independent auditor’s report
To,

The Shareholders
M/s. Ashaol Leyland (U.A.E.} L.L.C.
Ras Al Khaimah - United Arab Emnirates

Report on the audit of the consolidated financial statements
Opinien

We have audited the accompanying consolidated financial statements of M/s. Ashok Leyland {U.A.E.} L.L.C., (the "Parent
Entity”) and its subsidiaries (collectively referred to as "the Group") which comprise the cansolidated statement of
financial position as at March 31, 2021 and consolidated statement of profit or loss and other comprahensive income,
consolidated statement of changes in equity, consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a stmmary of significant accounting policies.

In our opinion, the accompanying consclidated flnancial statements present fairly, in all material respects, the
consolidated financiat position of the Group as at March 31, 2021 and its consolidated financial performance and its
consolidated cash flows for the year then ended In accordance with International Financial Reporting Standards (IFRSs).

Basis far opinion

We conducted our audit in accordance with International Standards an Auditing (ISAs}. Our responsibilities under thase
standards are further described in the Auditor's respeasibilities for the audit of the consolidated financial statements
section of our report. We are independent of the Group in accordance with the requirements of Code of Ethics for
Professional Accountants, issued by international Ethics Standards Board for Accountants (IESBA) together with ethical
requirements that are relevant to our audit of the consolidated financial statements and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinign.

Responsibilities of management and thase charged with governance for the consolidated financiat statements

Management ks responsible for the preparation and falr presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards ({IFRSs}, in compliance with the requirements of applicable
laws and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstaternent, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting pracess.

Registered with the Bepartment of Econormic Development, Dubai (no. 567019} as a Parinership Firm.
A sember of URY tnternational, a netwirk ol independent accounsing and consalting firms
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Ashok Leyland [U.A.E.) L.L.C. and it's subsidiaries ("the Group")
Ras Al Khaimah ~'United Arab Emirates

Consolidated statement of financial position as at March 31, 2021
{in Arab Emirates Dirham)

Assets
Non-current assets

Property, plant and equipment
Right-of-use assets

Deferred tax asset

Advances, deposits and other receivables - non-current portion
Tatal non-current assets

Current assets

Due from related parties

Inventories

Trade receivables

Advances, deposits and other receivables - current portion
Cash and bank balances

Total current assets

Total assets

Equity and liabilitles

Equity

Share capital

Statutory reserve

Foreign currency translation reserve
Aceumuiated {Josses)

Total equity

Non-curremt liabilities

Redeemable non-cumulative non-convertible preference sharas
Employees’ end of service benefits
Bank harrowings - non-current portion
Lease liabilities - non-current portion
Total non-current Hobilftles

Lurrent Kabilities

Due to retated parties

Trade and other payables

Contract liabilities

Bank borrowings - current portion
Lease liabilities - current portion

Total current fiobilitles

Total liabilities

Total equity and liabilities

Notes

10
11
12

13
14

16
17
22
19

20
21
22
i9

2021 2020
59,168,898 64,313,369
6,256,948 6,439,687
1,469,527 1,189,798
4,001,428 4,857,480
70,896,801 76,800,334
653,252 144,791
43,692,486 58,638,272
44,569,855 42,848,009
2,894,061 4,191,847
2,653,376 3,481,548
94,463,030 109,304,557
165,359,831 186,104,891
73,000,000 73,000,000
3,344,504 2,913,369
742,774 310,302
{74,176,610) {75,355,128)
2,910,668 868,543
23,000,000 23,000,000
3,412,294 3,168,003
. 33,039,000
12,121,355 12,249,156
38,533,649 71,456,159
7,723,913 17,913,486
38,570,501 43,753,033
2,282,950 121,364
74,713,128 51,550,114
625,022 442,186
123,915,514 113,780,189
162,449,163 185,236,348
165,359,831 186,104,891

The accompanying notes form an integrai part of these consolidated financial statements.

The repart of the auditor s set out on pages 3 to 5.

The consolidated financial statements on pages 6 to 38 were approved on june 10, 2021 and signed on behalf of the

Group by:

Gopal Mahadevan
(Director)

A e s Rt

Nitin Seth
(Dlrector}




Ashok Leyland {U.A.E.) LL.C. and it's subsidiaries {"the Groug")
Ras Al Khaimah - United Arab Emirates

Consolidated statement of profit or loss and other comprehensive income for the year ended March 31, 2021

{In Arab Emirates Dirham)

Revenue

Direct cost

Graoss profit

Other income

Selling and distribution expenses

Administrative expenses

Finance costs

Profit/{loss} before tax

Tax expenses

Current tax

Deferred tax credit income

Profit for the year

Other comprehensive income

items that may-be reclassified subsequentfy to profit or loss
Exchange difference on translating foreign operation

Total comprehensive income for the year

Notes

23
24

25
26
27
28

2022 2020
259,464,476 398,547,124
(216,471,607) (337,343,566}
42,992,869 61,203,558
1,077,131 2,669,993
(18,361,015) (21,571,088)
(20,701,942} (37,457,210)
(3,677,119) (5,204,660)
1,329,924 {359,407)

. 118,794}
279,729 589,875
1,609,653 211,674

| 432472 532,566
2,002,125 744,240

The accormpanying notes form an Integral part of these consalidated financial statements.

Tha report of the auditor is set out on pages 3 to 5.




a3 iy

i
gty

R A

&

7

"¢ 03 § saded uO INO 335 5] JOUPNE YL JO LOdE BYL

"SIUBLUSIEIS |EDUELLY PRIEPROSLIOI 253Y7 Jo Wed 1e18a3u) ue WG se10u BusAuedulonoe 3YL

PEEESY TONE[SUEN
X551 ug@aog

899'016°C SS@DJ& PLLEVL 000'000°EL TZ0Z ‘TE YMeA Je se asueieg
TLY'ZEY - TLYTEY - uonesado uS@ios Sugefsuen U0 2IUBISHIP 28U EYIXT

- (SET'TEY) - anlasal AJOTMIEIS 03 Pa.LIBsueRl |
£59'609'T ESD'609'T - - JRBA 21} JOY 30
£75'308 {ger’sse’ss) ZOE'0TE Q00’000 00T “TE Yyadew 3e se anuejeg
955'2Es — 995'ZES - uoesado uSla.10; BurlEisURn UO SaUBIAYLP SFURYIXT

- [£95'689) . - 2/US53) AIOINIETS O] PRLISSURL]
vi9'1TZ L3 TTE - - Jeah 8y 10} Wold
(521’6877} (se1'68b"1) - - 9T Su41 4o ucpdope jo oedLy
SLF'ETST {(Fo0'gge’es) {voz'Tee) 000'D00'EL STOT ‘1E YoIB 1€ SE IdUR[Ry

{uieyag seieau gely U)
T1Z0Z ‘TE YHe papus 1eah sy JoL Aunba uj s28URYD JO JUSLIIIELS PBIEpHOsUQ])

ST D21 PBUUM ~ YBW|BLY Ny SeY
{.dnolg a3, ) sautelIpIsgns 531 pue 3711 {3V N) pueiAat ioysy

E
g



Ashol Leyland (U.A.E) L.L.C, and it's subsidlaries (“the Group™)
Ras Al Khaimah - United Arab Emirates

Consolidated statement of cash flows for the year ended March 31, 2021
{in Arab Emirates Dirham)

L 2029
Cash fiows from oparating aclivities
Profit for the year 1,609,653 211,674
Adjustments for:
Loss on effect of modification to lease terms 58,408 .
(Gain) on disposal of property, plant and equipment {267,459) (32,713}
Mlowance for slaw moving inventories written back - (2,276,153}
Depraciation on property, plant and equipment 4,922,746 5,582,280
Depreciation on right-of-use assets 525,732 346,430
Allowance for slow moving inventories 189,215 .
Deferrad tax income {279,729} {589,875)
AMlowance for expected credit loss - 407,010
Interest on loan to a related party - {9,491)
Pravision for employees’ end of service benefits 540,032 696,797
Finance costs 3,677,119 5,204,660
Operating profit before changes in operating assets and labilities 10,972,717 9,540,619
{increase)/decrease in current and non-current assets
Inventories 14,756,571 (10,761,297)
Trade receivables : (1,721,756} (26,592,500)
Advances, depasits and other receivables 2,153,838 2,133,152
Due from related parties {508,461} 2,530,799
increose/{decrease} in current lighilities
Trade and other payables (5,182,538} 25,085,531
Contract Habilities 2,161,586 {138,817}
Due to related parties _ {10,189,573) 17,824,595
Cash generated from operations 12,442,384 19,632,082
Employees' end-of-service benefits pakd (295,741} _ {548,506)
| Net cash from operating activitles 12}14&643 19,083,576
1 Cash flows from investing actlvities
‘ Acquisition of property, plant and equiprment {254,378} (1,307,219}
Proceeds from disposal of property, plant and equipment 838,048 167,287
‘ Net cash from/{used in} investing activities 583,670 (1,139,932)
Cash flows from financing activities
finance costs paid (3,211,388} {4,755,107)
{Repayment} of bank borrowings - non-current portion 133,038,000) (22,026,000}
Proceeds/(repayment} of bank borrowings - current portion 5,946,300 {7.047,042)
‘ Interest received on loan to a related party . 5,401
i {Repayment] of lease liabilities {809,028} (602,288)
| Net cash {used in] financing activities (27,113,116} (34,420,946)
| Net (deerease) In cosh ond cash equivalents (14,382,803} (16,477,302)
Exchange difference on translating foreign operation (net} 332,917 634,457
| Cash and cash equivalents, beginning of the year L lIS,SBO,_BZS} 342,019
| Cash and cash aquivalents, end of the year (29,545,712} (15,500,826}
Cash and cash equivalents -
Cash in hand 2,971 29,498
Cash at banks 2,626,142 3,428,261
e-Dirham 24,263 23,789
Bank overdrafts (32,199,088} {18,922.374)
(29,545,712 (15,500,826}

The accormpanying notes form an integral part of thase consolidated financial statements.
The report of the audltor is set out on pages 3 to 5.
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Ashok Leyland {J.A.E.) LL.C. and it's subsidiaries {"the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021

1 Legal status and business activities

11

1.2

1.3
1.4
1.5

1.6

M/fs. Ashok Leyland (U.A.E.) L.L.C., Ras Al Khaimah - United Arab Emirates {the “Parent Entity”} was
incorporated on December 18, 2006 as a non Free Zone Limited Liability Company and operates in the United
Arab Emirates under an industrial license issued by the Ras Al Khaimah Economic Zone, Government of Ras Al
Khaimah, Ras Al Khaimah - United Arab Emirates.

The Parent Entity Is Heensed to engage in automobile assembling with special specifications, bus assembling,
special accessories fittings and manufacturing of vehicles bodies & spare parts.

The registered address of the Parent Entity is P.O. Box: 31376, Ras Al Khalmah - United Arab Emirates.

The management and control is vested with Board of Directors.

M/s. WSY investment LLC, RAK Investment Authority, Ras Al Khaimah - United Arab Emirates owns 51% of the
Equity of the Parent Entity, and are represented by Mr. Tapas Nayak and My, Dinesh Kumar {both Indian
nationals) to carry out the Parent Entity’s affairs under their overall guidance. However, the legal process for
the same Is under process as at the reporting period.

Previously, M/s. WSY [nvestment LLC had given special power of attorney to Mr, Rajive Saharta and Mr. Srinath
Nandakumar {both Indian nationals) to represent the Parent Entity's affairs under their overall guidance.

These consolidated financial statements incorporate the operating results of the Industrial license no, RAKIA
25 {73 12 06 0162, operating results of Branch, M/s. Ashok Leyland UAE LLC - Dubai Branch, Dubal - United
Arab Emirates [Professional license no. 757401) and its subsldiaries (listed in note 1.7).

1.7 The Parent Entity has the following subsidiary over which it exercises effective control:
S| Name of the
No- subsidiary and Date of Percentage of Percentage of
' domicile acquisition shareholding heneficial holding Principal activities
2021 2020 2021 2020
M/s. Ashok Leyland . Marketing and trading of
1 |West Africa SA- lvory | May 26, 2016 Ashok Leytand brand
Coast 100% [ 100% | 100% | 100% |vehicles and spare parts,
service training and after
sale services of vehicles.
Trading of commercial
vehicles, motor vehicle
. d arts
3 {Ws. Ashok Leylan June 08,2016 | 100% | 100% | 100% | 100% |Parts componentsand
LLC. ~ Russta accessaries and
maintenance and regair
of motor vehicles.

2 COVID -19 impact

In January 2020, the World Health Organization (WHO} announced a global health emergency because of a new
strain of coronavirus originating in Wuhan, China {the “COVID-19 outbreak”}). Subsequently (March 2020}, the WHO
classified COVID-19 outbreak as a pandemic based on the rapid increase in exposure and infections across the world.
The pandemlc nature of this disease has necessitated global travel restrictions and total lockdown in most countries
of the world, with negative implications on the global economy and soclal life,

COVID-19 and Its economic fallout exerted a heavy toll on the UAE's open ecanomy. However, there Is optimism
about a rebound in tandem with the recovery of the global economy. Although the recovery is expected to he
uheven, as uncertainty remains high on emergence of new variants of the coronavirus, Most governments in the
region are likely to prioritize deftcit reduction over economic grewth, which could weigh on a recovery even as the
external environment improves. The emphasis for the Group will remain on managing cash-flow and increasing
margins during the year due to difficult market conditions.

10




Ashok Leyland {U.A.E.} L.L.C. and it's subsidiaries {"the Group")
Ras Al Khaimah - Unlted Arab Emirates ‘

Notes to the consolidated financial statements for the year ended March 31, 2021

3

New standards and amendments

3.1 HNew standards and amencdments appticable as on lanuary 01, 2020

The following standards and amendments apply for the first time to the financial reporting periods commencing on
or after January 01, 2020.

Definition of a Business - Amendments to IFRS 3

- interest Rate Benchmark Reform - Amendments to IFRS 7, [FRS 9 and 1AS 39
- Definition of Material - Amendments to AS1 and IAS 8

- Conceptual Framework for Financlal Reporting - Amendmaents

« COVID-19 related rent concessions, amendment to IFRS 16

3.2 New standards and amendments Issued but not effective for the current annual period,

The following standards and interpretations had been issued but not yet mandatory for annual reporting pericds
ending December 31, 2020.

Description Effective for apnual periods
bedinnina after
fFRS 17 - Insurance Contracts January 1, 2023
Elassification of Liahilities as Current or Non-Current - Amendments to [AS 1 lanuary 1, 2023
Reference to the Conceptual Framework - Amendments to IFRS 3 January 1, 2022
Property, Plant and Equipment: Proceeds before Intended Use - Amendments to IAS 16 January 1, 2022
Onerous Contracts - Costs of Fulfilling a Contract - Amendments to [AS 37 January 1, 2022
IFRS 1 First-time Adoption of International Financial Reporting Standards - Subsidiary as a January 1, 2022
first-time adopter
IFRS 9 Financial Instruments - Fees in the '10 per cent' test for derecognition of financial January 1, 2022
liabilities
Taxation in fair value measurements - Amendments to IAS 41 Agriculture tanuary 1, 2022

Management anticipates that these new standards, Interpretations and amendments will be adopted in the
consolidated financial statements as and when thay are applicable and adoption of these new standards,
interpretations and amendments, may have no material impact on the consolidated financial statements in the
pericd of initial application.

Significant accounting palicies
4.1 statement of compliance

The consolidated financial statements have been prepared in accordance with (nternational Financial Reporting
Standards {IFRSs} as issued by International Accounting Standards Board (1ASB).

items inciuded in the consolidated financial statements of the foreign subsidiary are measured in the currency used
in the economic environment in which the respective subsidiary operates (functional currency). The accompanying
consolidated financial statements have been prepared using the United Arab Emirates Dirham (AED]) the Group's
reporting currency, utilizing period-end exchange rates for assets and Habillties and average exchange rates for
consolidated statement of income accounts.

4.2 Basis of preparation

The consolidated financlal statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values, as explained in the accounting policies on the following page.

: ( PR
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Ashok Leyland [U.A.E.) LL.C. and it's subsidiaries {"the Group"}
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021

4  Significant accounting policies (continued}

4,2 Basls of preparation {continued)

Historical cost is penerally based on the fair value of the consideration given in exchange for assets or goods or
services.

The principal accounting palicies applied in these consclidated financial statements are set out below,

4.3 Basis of consolidation

These consolidated financial statements incorporate the financial statements of the Parent Entity and subsidiaries
controlied by the Parent Entity. Control is achieved where the Parent Entity has the power to povern the financial
and operating policies of an entity so as to obtain benefits from its activities.

The resuits of subsidiaries a'cquired or dispased off during the year are included in the consolidated statement of
comprehensive incorne from the effective date of acquisition and upto the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of subsldiaries to bring their accounting policies
In line with those of the other subsidiaries in the Group.

All intra-group transactions, balances, incomes and expenses are eliminated in full on consolidation.

4.4 Current/non-current classification

The Group presents assets and fiabilities in the consolidated statement of financial position based on current/non-
current classification. An asset as current when It Is:

Expected to be realised or intended to sold or consumed in normal operating cycle or held primarily for the purpose
of trading or expected to be realised within twelve months after the reporting period, or cash or cash eguivalent
uniess restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.

All other assets are classified as non-current.

A labitity Is current when it is expected to be settled in normal operating cycle or it is held primarily for the purpose
of trading or it is due to be settled within twelve months after the reporting period, or there is no unconditional
right to defer the settlement of the liability for at least twelve months after the reporting period.

The Group classifies all other liahilities as non-current,

4.5 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a Hahility In an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sefl the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or
in the absence of a principal market, In the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liabiiity Is measured using the assumptions that market participants would use when
pricing the asset or Hability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account 2 market participant’s abllity to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset In its highest and best use.
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Ashok Leyland {U.A.E.) LL.C. and it's subsidiaries ("the Group"}
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021

4  Significant accounting policies (continued]

4.6 Fareign currency

The transactions in currencies other than the Group's functionat currency are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reparting perlod, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that
are denorninated in foreign currencies are retranslated at the rates prevailing at the date when the falr value was
determined. Non-monetary items that are measurad in terms of historleal cost in a foreign currency are not
retranslated.

Exchange differences on manetary items are recognised in profit or loss in the period in which they arise.

Consolidation

On consolidation, the assets and tiabilities of the Group's foreign operations are translated Into United Arab Emirate
Dirhams at exchange rates prevailing on the date of end of each regusting period. Income and expense items are
translated at the average exchange rates for the period unless exchange rates fluctuate significantly during that
period, in which case the exchange rates at the date of transactions are used. Exchange differences are recognised in
ather comprehensive income and are presented in the transtation reserve in equity.

4.7 Property, pfant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and identified |mpa|rment loss, if any.
The cost comprise of purchase price, together with any incldental expense of acquisition.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
itern can be measured reliably, All other repalrs and maintenance expenses are charged to the consolidated
statement of profit or loss during the financial period in which they are incurred.

Depreciation is spread over its useful lives so as to write off the cost of property, plant and equipment using the
straight-fine method over its useful lives as follows:

Years
Building 10-30
Plant and machinery 21
Egulpment 4-5
Furniture, fixtures and office equipment 2-4
Motor vehicles 3-10

When parts of an item of property, plant and equipment have different useful lives, they are accounted far as
separate itemns {major components) of property, plant and eguipment.

The buitding is being depreciated over the period from when it became avallable for use up to the end of the lease
term.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is datermined as
the difference between the sales proceeds and the carrylng amount of the asset and is recognized in the
consolidated statement of profit or loss.

Capital work-in-piogress

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less
any recognised Impairment [oss. Cost includes professional fees and, for qualifying assets, borrowing costs
capitalised in accordance with the Group's accounting palicy. Such properties are classified to the appropriate
categorles of property, plant and equlprent when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready for their intended use.
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Ashak Leyland (U.A.E.) L.L.C. and it's subsidiaries {"the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021

4

Significant accounting policies (continued)
4.8 Lleases

The Group assesses at the inception of a contract, whether the contract is or contains, a lease. A contract Is, or
contains, a lease If the contract conveys the right to control the use of an identified asset for a perlod of time in
exchange for consideration. To assess whether a contract conveys the right to controf the use of an Identified asset,
the Group assesses whether:

- the contract contalns an identified asset, which is either explicitly fdentified In the contract or Implicitly
specified by belng Identified at the time the asset is made avaliable to the Group.

- the Group has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract,

the Group has the right to direct the use of the identified asset throughout the period of use. The Group
assesses whether it has the right to direct how and for what purpose the asset is used throughout the perlod
of use.

4,8.1 Group as lessee

The Group applies a single recognition and measurement approach for all leases whereby right-of-use assets and
lease liabillties are recognized except for the short-term leases and leases of low-value assets.

Righ ;—g{‘ -yse assets

The Group recognizes right-of-use assets at the lease commencement date .. the date on which the assets are
available for use. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of tease liabilities. The cost of assets comprise the amount of intial
lease liabilities recognised, inftial direct costs incurred, an estimate of any costs to dismantle and remove the asset
at the end of the lease, and lease payments made at or before the commencement date less any lease incentivas
raceived. In additian, the Group also assesses the right-of-use asset for Impairmant when such indicators exist.

Depreciation is spread over the sharter of lease term and the estimated useful lives of the assets using straight-tine
method. The shorter of [ease term and the estimated useful lives of the right-of-use assets have been listed below:

Years
Land 30
Building 3

ease lipbilities
At the commencement date, the Group measures lease fiabilities at present value of the lease payments that are not
paid at that date. The lease payments include fixed payments less any lease incentives receivable, variable lease
payments, amount expected to be paid as guaranteed residual value, the exercise price of a purchase option if the
Group is reasonably certain to exercise that option and payments of penalties for terminating the lease. The Group
uses its incremental horrowing rate if interest rate implicit in the lease is not readily determlnable, to measure the
present value of lease payments.
Subsequent to inltial measurement, the Group remeasures lease by increasing the carrying amount to refiect
interest on the lease liabilities and reducing the carrying amount to reflect the lease payments made, In addition,
the carrying amount is remeasured if there are modification in lease contracts or if there are changes in in-
substance fixed payments.
when the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit
and loss if the right-of-use asset is already reduced to zero.

Short-term leases and feases of low-value assets

The Group elects not to recognize right-of-use assets and lease liability for short term lease contracts (ie. lease
period less than or equal to 12 months from the date of commencement} and for low value assets. The Group
racagnises payments associated with these leases as an expense on a straight-line basis over the lease term,
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Ashok Leyland {U.A.E.) L.L.C. and it's subsidiaries {"the Group"}
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financlal statements for the year ended March 31, 2021

4

Significant accounting policies {continued)

4.8 Leases (continued)

4.8.2 Group as lessor

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Group's net

investment In the leases. Finance lease income Is allocated to accounting perlods so as to reflect a constant periodic
rate of return on the Group's net investment outstanding in respect of the feases,

Rental Income from operating leases Is recognised on a straight-line basis aver the term of the relevant fease when
all the risks and rewards incldental to the ownership of the underlying asset are not transferred to the lessee, inltia}
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight-line basis over the lease term.

4.9 Impairment of tangible assets

At the end of each reporting period, the Group reviews the carrying amounts of its tangible assets to determine
whether there Is any indlcatlon that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset s estimated In order to determine the extent of the impalrment loss {if any),

Where It Is not possible to estimate the recoverable amount of an individual asset, the Group estlmates the
recoverable amount of the cash-generating unit t¢ which the asset belongs, Where a reascnable and consistent
basis of allocation can be identified, corporate assets are also allocated to Individual cash-generating units, or
otherwlse they are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basls can be identified.

Recoverable amount s the higher of fair value less costs to sell and value in use. In assessing value In use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
raarket assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrylng amount, the
carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An Impairment 10ss Is
recognised immediately In the consolidated statement of prafit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impailrment loss is recognised immediately in the
consolidated statement of profit or loss.

4,10" Taxatlon

Current tax assets and liabilities

Current tax for current and prior periods 1s, to the extent unpaid, recognised as a liability, If the amount already paid
in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an
asset.

Current tax liabilities {assets) for the current and prior perfods are measured at the amount expected to be paid to
{recovered from} the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction,
affects nefther accounting profit nor taxable profit {tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that
taxable profit will be available against which the deductible temporary difference can be utilised, A deferred tax
asset is not recognised when it arises from the Initial recognition of an asset or liability in a transaction at the time of
the transaction, affects neither accounting profit nor taxable profit (tax loss).
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Ashok Leyland {U.A.E.) LL.C. and it's subsidiaries {"the Group™}
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021

4

Significant accounting policies (continued}
4,10 Taxation {continued)
Deferred tax assets and liabilities (continued)

A deferred tax asset Is recognised for the carry farward of unused tax lasses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused tax
credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expecied to apply to the period when the
asset |5 realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantlvely
enacted by the end of the reporting period.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the periog,
except to the extent that the tax arises from:

- atransaction or event which is recognise in the same or a different period, to other camprehensive income, ar
— & business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to ltems
that are credited or charged, in the same or a different periad, to other comprehensive income.

Current tax and deferred taxes are charged or cradited directly to equity If the tax relates to items that are credited
ar charged, in the same or a different period, directly in equity,

4.11 Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual

provisions of the instrument.

4.12 Financial assets
Classification
The Group classifies its financial assets in the following measurement categories:

-those to be measured subsequently at fair value (either through OC! "FVTOC!", or through profit or loss "FVTPL"},
and
-those to be measured at amortised cost.

The classification depends an the Group’s business model for managing the financial assets and the contractual
terms of the cash flows.

Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at
falr value through profit or loss (FYTPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVTPL are expensed in consolidated statement of
profit or loss.

Einancial assets comprise of cash and cash equivalents, receivables, due from related parties and other financial
assets.

Cash and cash efuivalents

Cash and cash eguivalents comprise cash on hand and demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.
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Ashok Leyland (U.A.E.) L.L.C. and it's subsidiaries ("the Group")
Ras Al Khalmah - United Arab Emirates

Notes to the consolidated financlal statements for the year ended March 31, 2021

4 Significant accounting policies {rontinued} !

4.12 Financial assets {continuad)

Bye from related parties :

Amounts due from related parties are stated at amortised cost.

Recelvables

Recelvable balances that are held to collect are subsequently measured at the lower of amortized cost or the
present value of estimated future cash flows. The present value of estimated future cash flows is determined
through the use of value adjustments for uncellectible amounts, The Group assesses on a forward-looking basis the
expected credit losses associated with its receivables and adjusts the value to the expected collectible amounts,

Receivables are written off when they are deemed uncollectible because of bankruptcy or other forms of
receivership of the debtors. The assessment of expected credit losses on receivables takes into account credit-risk
concantration, collective debt risk based on average historical losses, specific clrcumstances such as serfous adverse
ecanamic conditions in a specific country or region and other forward-luoking information.

impairment of financlal assets

For trade receivahles and due from related parties, the Group applies the s'implified approach permitted by 1FRS 9,
which requires expected lifetime losses to he recognised from Initial recognition of the receivahles.

Derecognition of fingngial assets

The Group deracognises a financial asset only when the contractual rights to the cash flows from the asset expire; or
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity.
It the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its retalned Interest In the asset and an associated Hahility for
the amounts, it may have to pay. If the Group retains substantially ail the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise the financial asset.

4.13 Financial ifabilities

Flnancial llabllities are classified according to the substance of the contractual arrangements entered into and the
definitions of a financial fiability. All financial Habilities are recognised Initially at fair value and, in the case of loans,
borrowings and payables, net of directly attributable transaction costs. The Group's financial fiabilities include trade
and other payables, due to related parties and loans and borrowings including bank overdrafts,

Trade and other prayahles

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
busliness from suppliers. Trade payables are classified as current lYiabilities if payment is due within one year or less
{or in the normal operating cycle of the business if longer). If not, they are presented as non-current Habilitles. Trade
and other payahles are measured at amortized cost.

Duetore ies |

Amounts due to related parties are stated at amortised cost.

Loans and other borrowings are recorded at the proceeds received, net of direct issue costs. Finance charges are
accounted on accrual basis and are added to the carrying value of the instruments te the extent that they are not
settled in the perlod in which they arise.
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Ashok Leyland {U.A.E} L.L.C. and it's subsidiaries {"the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021

4  Significant accounting policies {continued)
4.13 Financial liabilitles {continued)

Derecoppiti inancial iiabiljtie:

The Group derecognises financial liabilities when, and only when, the Group’s ohligatfons are discharged, cancelled
or they expire. When an existing financial lability is replaced by another, from the same lender on substantially
different terms, or the terms of an existing llabllity are substantially medified, such an exchange or madification is
treated as the derecognition of the criginal liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the consolidated statement of profit or loss,

4,14 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reparted in the consolidated statement of financial
position when there Is a legally enforceable right to offset the recognised amounts and there Is an Intention to
settle on a net basis or realise the asset and settle the |fability simuitanecusly.

4,15 Inventories

inventories comprise raw materlals and consumables, wark-in-progress and finished goods, Raw materials and
cansumables are valued at cost using weighted average basis. Work-In-progress and finished goods are valued at
lower of manufacturing cost and net realizable value. Manufacturing cost includes cost of direct materials, direct
tabour and praportianate share of manufacturing overhead that have been incurred in bringing the inventories to
their present location and condition. Net realisable value represents the estimated selling price for Inventories less
all estimated costs of completion and costs necessary to make the sale.

4.16 Borrowing cost

Borrowlng cost directly attributable to the acqulsition, construction ar production of quaiifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale,

Al other borrowing costs are recognised In the cansolidated statement of profit or loss in the period in which they
are incurred.

4.17 Provisions

Provisions are recagnised when the Group has a present obligation {legal or constructive) as a result of a past event,
it is probabie that the Group will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision (s the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking Into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount Is the present value of those cash flows,

When some or all of the economic benefits required to settle a provision are expected to be recavered from a third
party, a recelvable Is recognised as an asset, if 1t Is virtualiy certain that reimbursernent will be received and the
amount of the receivable can be measured relfiably.

4.17.1 Provision for product warranty

The product warranty obligations and estimations thereof are determined using historical information on the type
of product, nature, frequency and average cost of warranty claims and the estimates regarding possible future
incidences of product falures. Changes Tn estimated frequency and amaunt of future warranty claims, which are
inherently uncertaln, can materiatly affect warranty expense.
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Ashok Leyland {U.A.E.) L.L.C. and it's subsidiaries (“the Group"}
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021 |

4

Slgnificant accounting policies {continued)

4.17 Provisions {continued)

4.17.2 Employee benefits

Retirement benefits costs and termination benefits

Amounts required to cover end of service Indemnity at the statement of financlal position date are computed
pursuant to the applicable labour law based on the employees' accumulated period of service and current basic
ramuneration.

In case of group companies operating in foreign jurisdict'ion, the payments in the form of defined cantribution
towards pension/social secutity schemes Is made as per the laws and regulatlons of focal Jurisdiction In which the
companies operate. These payments are made to the appropriate authority/entity which is managing the
funds/schemes. The assets of the funds/schemes managed by the authorities/entities are held separately from that
of these group companies and there are na further obligation once the contributions are made.,

4.18 Revenue recognitiah

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Group expects to be entitled in exchange for
those goods or services.

ale of-aoods

Revenue from the sale of goods In normal course of business Is recognfsed at a point In time when the performance
pbligation is satisfied and is based on the amount of the transaction price that is allocated to the performance
obligation. The transaction price is the amount of consideration to which the Group expects to be entitled in
exchange for transferring promised goods to the customer.

The consideration expected by the Group may include fixed or varlable amounts which can be impacted by sales
returns, trade discounts and volume rebates. Revenue for the sale of goods is recognized when control of the asset
is transferred to the buyer and only when it is highly probable that a significant reversal of revenue will not occur
when uncertainties related 1o a variable censideration are resolved.

Transfer of cantrol varies depending an the individual terms of the cantract of sale. Revenue from transactions that
have distinct goods or services are accounted for separately based on their stand-alone selling prices. Revenue Is
recorded net of value added tax (VAT). A variable consideration is recognised to the extent it is highly prohable that
a significant reversal in the amoaunt of cumulative revenue recognized will not occur when the uncertainty
associated with the variable consideration is subseguently resclved.

For products for which a right of return exists during a defined period, revenue recognition is determined based on
the historical pattern of actual returns, or In cases where such Infarmation is not available, revenue recognition is
postpaned until the return period has lapsed. ’

Rendering of services

Revenue from the service contracts in the normal course of business is recognised at a point in time when the
performance obligation is satisfied and Is based on the amount of the transaction price that is allocated to the
performance obligation. Revenue from the rendering of services is recognised at a peint in time because none of the
following criteria has been met:

i) the custamer simultaneously receives and consumes the benefits provided by the Group's perfermance as the
Group performs.

iy the Groug’s performance creates or enhances an asset that the customer controls as the asset is created or
enhanced,

iii}  the Group's performance does not create an asset with an alternative use to the Group and the Group has an
enfarceable right to payment for performance completed to date,
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Ashok Leyland {U.A.E.} L.L.C. and it's subsidiaries {"the Group")
Ras Al Khaimah - United Arab Emirates

Notes ta the consolidated financial statements for the year ended March 31, 2021

4  Significant accaunting policies {continued)

4.18 Revenue recognition {continued)

endering of services fcontinued)

The transaction price is the amount of consideration to which the Group expects to be entitled in exchange for
transferring pramised services to the customer. The consideration expected by the Group may include fixed or
variable amounts which can be impacted by trade discounts and volume rebates. Revenue for the transfer of
services is recognized when control of the asset is transferred te the customer and only when it Is highly probable
that a significant reversal of revenue will not occur when uncertainties related to a variable consideration are
rasolved. Revenue is recorded net of value added tax {VAT).

Contract liabilities

A contract Uability Is the obiigation to transfer goods or services to a customer for which the Parent Entity has
recelved consideration (ar an amount of consideration is due) from the customer. If a customer pays consideration
before the Parent Entity transfers goods or services to the customer, a contract Hahility is recognised when the
payment is made or the payment is due {whichever Is earlier}. Contract liabllities are recognised as revenue when
the Parent Entity performs under the contract,

4.19 Critical accounting judgements and key sources of estimation uncertainty

in the application of the Group accounting policles, which are described in policy notes, the management are
required ta make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on histerical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the pariod of
the revision and future periods if the revision affects both current and future perlods.

The significant judgements and estimates made by management, that have a significant risk of causing a material
adjustment to the carrying amounts of agsets and liabfities within the next financial year are described below.
Critical judgements in applying accounting policles

in the process of applying the Group’s accounting policies, which are described above, and due to the nature of
operations, management makes the following judgement that has the most significant effect on the amounts
recognised in the consolidated financial statements.

Determining the timing of satisfaction of performance obligations - revenye recognition

In making their judgement, the Group considers the detailed criteria for the recognition of revenue set out in IFRS
15, and In particular, whether the Group has transferred controt of the goods to the customer. The management is
satisfred that control has been transferred and that recognition of revenue In the current year Is appropriate, in
conjunction with the recognition of an appropriate warranty provision as applicable,

Classification and measurement of financlal assets depends on the results of business model test. The Group
determines the business model at a lavel that reflects how groups of financlal assets are managed together to
achieve a particular business objective,

Kay scurces of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reparting data,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financlal year, are discussed on the following page.
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Notes to the consolidated financial statements for the year ended March 31, 2023

4 Significant accounting policles (continued)

4.19 Critical accounting judgements and key sources of estimation uncertainty (continued)
Key sources of estimation uncertainty {continuad}

Inventaries are stated at the lower of cost or net realizable value, Adjustments to reduce the cast of inventory to its
realizable value, if required, are made for estimated obsclescence or impaired batances. Factors influencing these
adjustments include changes in demand, product pricing, physical deterioration and quality issues,

Useful lives of praperty, plant and equioment

Property, plant and equipment are depreciated over their estimated useful lives, which are based on expected usage
of the asset and expected physical wear and tear which depends on operational factors, The management has not
considerad any residuzal value as it is deemed immaterial.

knpairment of finoncial assets

The loss allowances for financial assets are based on assumptions about risk of defauit and expected loss rates. The
Group uses judgement in making these assumptions and selecting the inputs to the impairment calcutation, based
on the Group's past history, existing market conditions as well as forward looking estimates at the end of each
reparting peried. Detalls of the key assumptions and inputs used are disclosed in the relevant notes to the
consolidated financlal statements,

incremento! borrowipg rate for fease.

The Group uses incremental borrowing rate to measure lease liabilities if interest rate implicit in the lease is not
readily determinable. Incrementat boreowing rate represents the rate of interest that Group would have te pay on
funds necessary to obtain a similar asset, on similar term, with a similar security in a similar economic environment.
The management estimates incremental borrowing rate using observable inputs and Group specific estimates.
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Ashok Leyland (U.A.E.} LL.C. and it's subsidiaries {"the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021
{In Arab Emirates Dirham} ‘

€  Right-of-use assets Land
Cost
Cn adoption of IFRS 16 6,786,117
As at March 31, 2020 6,786,117
Additions during the year 745,993
Effect of modification to lease terms {403,896)
As at March 31, 2021 7,128,214

Accurnulated depreciation

Charge for the year (nate 24) 346,430
As at March 31, 2020 346,430
Charge for the year {note 24) 525,732
Foreign exchange difference on translation ) 896

As at March 31, 2021 871,266
Carrying value as at March 31, 2021 “ é,2.5.6,948_
Carrying value as at March 31, 2020 o 6,439,687

The Group has leased 2 plots of land under aperating lease from M/s. RAK Investment Authority - United Arab
Emirates, situated on Plot no. N-176 (phase - 1} and N-176 (phase - 2), located at Al Ghail Industrial Area, Ras Al
Khaimah - United Arab Emirates, for a period of 30 years ending on December 31, 2036 and December 31, 2038,
respectively, The lease agreement provides for graduated rent payments and landlord concessions (l.e. rent free
period}. The right-of-use assets are amortized over the lease term on straight line basis.

The Group has leased a building under operating lease from Mr. Abbas Jaber, the owner of Panorama Building
situated in Boulevard de Marseille, Abidjan - lvary Coast, for a period of 3 years ending on June 30, 2023. The right-
of-use assets are amortized over the Jease term an straight line basis.

7 Taxation
a) Deferred tax

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law
allows net settlement. Therefore, they have been offset in the consclidated statement of financial position as

follows:
2021_ 2020
Deferred tax asset 1,463,527 1,189,798
Recanciliation of deferred tax asset
Balance at the beginning of the year 1,189,798 599,923
Increase in tax loss available for set against future taxable income 279,729 589,875
Bajance at the end of the year 1,469,527 1,189,798
b} Current tax ___ Forthe year ended March 31,
Deferred 2021 2020
Originating and reversing temporary differences 279,729 589,875
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Ashok Leyland {U.A.E.) LL.C. and it's subsidiaries ("the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021
{In Arab Emirates Dirham) , ” " s

7 Taxation {continued)

b} Current tax (continued) For the year ended March 31,

Raconciliation of the tax expense 2021 2020

Reconcitiation between accounting profit and tax expense ’

Accounting loss 1,931,308 3,094,062

Tax at the applicable tax of 20% 386,212 618,621

Tax effect of adjustments on taxable income

Permanent differences _ {106,483} {28,746) ;
279,724 589,875 i

Recognition of deferred tax asset,

A Group shall disclose the amount of a deferred tax asset and the nature of the evidence supporting its recognition,

when: i
the utilisation of the deferred tax asset is dependent on future taxable profits in excess of the profits arising ‘
from the reversal of existing taxable temparary differences; and

- the Group has suffered a joss in either the current or preceding perlod in the tax jurisdiction to which the
deferred tax asset relates.

8  Related party transactions
The Group enters into transactions with other entities that fall within the definition of a related party as contained
in IAS 24, Related Party Disclosures. Refated parties comprise entities under common ownership and/or common
management and control; their partners and key management personnel.

The management decides on the terms and conditlons of the transactions and services received/rendered from/to
refated parties as well as other charges, if applicable.

2021 2020

a} Due from related parties

Entities under common management and control ;

M/s. Global TVS Bus Bady Builders Ltd - india 73,211 12,140 :
M/s. Qptare Group Ltd. - United Kingdom 9,627 9,627
M/s. Ashok Leyland Limited, Dubai - United Arab Emirates 570,414 123,024
653,252 144,791

b) Due to related parties ’

Shareholder '
M/s. Ashok Leyland Limited - India 7,590,233 17,685,942

Entity under commoen monagement and controf

/s, Gulf RAK Oil L.L.C., Ras Al Khaimah - United Arab Emirates 133,680 227,544
7,723,913 17,913,486

¢) Transactlons with related parties
The nature of significant related party transactions and the amounts involved were as follows:

for the year ended March 31,

2021 2020
Sales 3,347,336 2,241,444
Purchases 84,674,980 155,982,310
Other income (note 25) 121,304 - i
Interest received - 84w




Ashak Leyland (U.A.E.} L.L.C. and it's subsidiaries ("the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021
{in Arab Emirates Dirham)

2020

2021
9  Inventories
Raw materials and consumables 25,439,028 28,841,342
Woark-in-prograss 1,681,592 1,853,815
Finished goods 7,733,871 16,793,769
34,854,891 47,588,926
Less: Allowance for stow maoving inventories (5,162,138} (4,972,923)
29,692,753 42,616,003
Goods-in-transit 13,999,733 16,022,269
- 43,692,486 58,638,272
Movement in allowance date is s follows:
Balance at the beginning of the year 4,972,923 7,249,076
Add: Charge during the year {note 27} 189,215 -
Less: Reversai during the year {note 25) - {2,276,153)
Balance at the end of the year 5,162,138 4,972,923
The above inventories are secured by bank barrowings {note 22).
10 Trade receivables
Trade receivables 45,156,744 43,434,988
Less: Allowance for expected credit loss {586,8839) {586,889)
44,569,855 42,848,059

The average credit perlod for the trade receivables is 60 days {2020: 60 days). Provisions are based on the estimated

irrecoverable amounts determined by reference to past default experience.

Of the trade recelvables as at March 31, 2021, there are 5 customers (2020: 5 customers) representing 97% {2020

99%) of the total recelvabies.

2021 2020
Ageing of trade receivables that are neither past noy
1-60 days 41,272,805 42,544,523
Ageing af trade receivables that are past
1-180 days 3,459,377 334,770
181 - 365 days 5,738 101,120
366 days and above 418,823 454,575
45,156,744 43,434,988

Impairment of trade receivables

The Group applies the IFRS 9 simplified approach to measure expected credit losses which uses a lifetime expected
loss atlowance for all trade receivables. To measure the expected credit losses, trade receivables have been

grouped based on shared credit risk characteristics and the days past due.

Expected credit loss rate

Estimated total gross carrying amount at default
Amount not past due

tifetime expected credit foss

NMet carrying amount

26

2021 2020
1.30% 1.35%
45,156,744 43,434,988
41,272,805 42,544,523
586,389 586,889
44,569,855 42,848,099




Ashok Leyland (U.A.E.) L.L.C, and it's subsidiaries {"the Group”)
Ras Al Xhaimah - United Arab Emirates

Notes to the consolidated financiat statements for the year ended March 31, 2021
{in Arab Emirates Dirhamj

10

11

12

12

Trade receivables {continued) 2021 2020
The movements in the olfowance _afex > edit loss g5 gt reporting date are as follows;

Balance at the beginning of the year 586,889 175,879
Charge during the year (note 27} = 407,010
Balance at the end of the year 586,889 586,889

in determining the impairment loss an trade receivables, the Group recognises a loss allowance based an lifetime
expected credit losses at each reporting date. The management has established a provision matrix that is based on
its historic credit loss experience, adjusted for forward-looking information specific to the debtor and the overail
ecanomic environment.

2021 2020
Geographical gnalysis:
The geographical analysis of trade receivables are as follows:
Within U.A.E. 18,413,634 22,964,586
Within ether G.C.C. countries 25,951,746 20,135,547
Others 791,364 _ 334,855
45,156,744 43,434,988
Advances, deposits and other receivables
Prepayments 1,825,461 2,532,119
Deposits 531,527 815,290
Advances to suppliers 481,234 412,666
VAT receivables 392,383 1,214,590
Other receivables 3,664,834 4,074,662
6,895,489 9,049,327
Comprising:
Current portion 2,894,061 4,191,847
Non-current portion 4,001,428 4,857,480
6,895,489 9,049,327
Cash and bank balances
Cashin hand 2,971 29,498
{ash at banks 2,626,142 3,428,261
e-Dirham 24,263 23,789
2,653,376 _ 3,481,548

balances are held with banks/financial institutions whose credit risk rating by international rating agencies has been
assessed as low.
Share capital
Authorised, issued and paid up capital of the Entity is AED 96,000,000 comprising:
- equity share capital of AED 73,000,000 divided into 73,000 fully paid up shares of AED 1,000 each,

- Redeamable non-cumulative non-convertible preference shares of AED 23,000,000 divided into 23,000 fully
paid up shares of AED 1,000 each (note 16}
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Ashok Leyland {U.A.E.} L.L.C. and it's subsidiaries ("the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021
(In Arab Emirates Dirham})

13 Share capital {continued)
The detaits of the equity sharehotding as at the reporting date are as follows:

Name of shareholders Domicile  Percentage No, of shares 2021 2020

M/s. WSY Investment LLC
(represented by Mr. Tapas
Mayak and Mr. Dinesh Kumar) UAE. 51 37,230 37,230,000 37,230,000

M/s. Ashok Leyland Limited
(represented by Mr. Dinesh

Kumar) India 49 35,770 35,770,000 35,770,000

100 73,000 73,000,000 73,000,000

14 Statutory reserve 2021 2020
Balance at the beginning of the year 2,913,369 2,223,806
Add: Transferred from net profits (note 15} 431,135 689,563
Balance at the end of the year 3,344,504 .2,9.13,569

tccording to the Memorandum of Association of the Parent Entity and U.A.E. Federal Commercial Companies Law,
10% of annual net profits is allocated ta the statutory reserve, The transfer to statutory reserve may be suspended,
when the reserve reaches 50% of the paid up capital. This reserve is not available for distribution.

15 Accumulated (losses) 2021 2020
Balance at the beginning of the year {75,355,128) {73,388,064)
tmpact of adoption of IFRS 16 - (1,489,175}
Profit for the year 1,609,653 211,674
Transferred to statutory reserve (note 14) {431,135) (689,563} '
Balance at the end of the year (74,176,610) {75,355,128)

16 Redeemable non-cumulative non-convertible preference shares

On March 31, 2018, the Group issued 23,000 {2020: 23,000) redeemable non-cumufative non-convertlble
preference shares of AED 1,000 each which are redeemable at par within 10 years from the date of issue and carry
non-cumuiative dividend @ 6% p.a. These redeemable preference shares do not carry right to vote,

The details of the shareholding as at the reporting date are as follows:

Name of sharehelder Domicile  Parcentage No, of shares 2021 2020

M/s. Ashok Leyland Limited
{represented by Mr. Dinesh

Kumar} india 100 23,000 23,000,000 23,000,060
17 Employees' end of service benefits . 2021 2020
Balance at the beginning of the year 3,168,003 3,019,712
Add: Charge for thea year _ 540,032 696,797
Less: Paid during the year {295,741} (548,506)
Balance at the end of the year 3,412,294 3,168,003

Amounts required to cover end of service indeminity at the consolidated statement of financial position date are
computed pursuant to the applicable Labour Law based on the employees’ accumulated period of service and
current basic remuneration at the end of reporting period.
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Ashok Leyland {U.A.E.) L.L.C. and it's subsidiaries {"the Group"}
Ras Al Khaimah - United Arab Emirates

Motes to the consolidated financial statements for the year ended March 31, 2021

(1a Arab Emirates Dirham}

18 Deferred lease rent
Balance at the beginning of the year
Impact of adoption of IFRS 16
Balance at the end of the year

19 lLease liabilities
Balance at the beginning of the year
Additions dusing the year
As at April 01, 2020 (upon adoption of IFRS 16)
A‘dd: Interest charged during the year (note 28}
Effect of maodification to lease terms
Lass: Payments during the year
Foreign exchange difference on translation
Balance at the end of the year

Comprises of:
Current portion
Non-current portion

2021

2020
4,568,785
- {4,568,785)
12,691,342 .
745,993
- 12,844,077
465,731 449,553
{348,488) .
{809,028) {602,288}
B27 B
12,746,377 12,691,342
625,022 442,186
12,121,355 12,249,156
12,746,377 12,691,342

The ahove represents present value of lease payments of leased assets{land situated at Plot no, N-176 {phase - 1}
and N-176 {phase - 2}, located at Al Ghail Industrial Area, Ras Al Khaimah - United Arab Emlrates} discounted at the
rate 3.5% per annum and are repayable by December 31, 2036 and December 31, 2038 respectively (maturity

profile).

During the year, the Group entered into an operating lease arrangement with Mr. Abbas laber {note 6}. The lease
payments against the same are discounted at the rate of 4.5% per annum and are repayable by lune 30, 2023.

Maturity profile of lease payments - controctuat undiscounted cash flows:

Less than 1 year
1to 5 years
More than 5 years

Amounts recognised in profit or loss:

Interest on lease liabilities

Depreciation expense [note 24)

Payments not included in the measurement of the lease liability:
Expenses related to shart term leases

Net impact for the year

Amounts recognised in statement of cash flows:
Total cash outflows for leases

29

2021 2020
905,304 702,674
3,612,498 3,821,686
12,688,109 12,708,534
17,405,911 17,232,894

For the year ended March 31,

2021 2020
465,731 449,553
525,732 346,430
332,170 931,344

1,323,633 1,727,327

1,141,198 1,533,632




Ashok Leyland {(U.A.E.) L.L.C., and it's subsidiaries {"the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021

{In Arab Emirates Dirham}

20 Trade and other payables
Trade payahles
Provisions and accruals

Other payatles

21 Contract llabllities

Advance from customers

22 Bank borrowings
a) Due to banks

Bank overdrafts
Trust receipts

Short term loan

b) Lang term loan
Balance at the beginning of the year
Less: Repald during the year

Balance at the end of the year

2021 2020
19,053,472 30,121,638
18,903,572 13,304,007

613,457 327,394
38,570,501 43,753,039
2,282,950 . 121,364
32,199,088 18,982,374
5,789,040 12,319,417
36,725,000 20,248,323
74,713,128 51,550,114
33,039,000 55,065,000
{33,039,000} (22,026,000}
. 33,039,000

The above long term loan obtained from a bank to part finance the working capital, is repayable by June 2023 ina
singte instaliment and carries interest at prevailing commercial rate. On Septernber 30, 2020, the Group paid AED

33,039,000 in full and final settlement of the above loan.

Bank borrowi) {4 ed

- Letter of comfort by M/s. Ashok Leytand Limited - india,
- Assignment of trade receivables {note 10}
- Charge over movable assets and fnventories (notes 5 and 9},

- Assignment of all risk Insurance pelicies covering inventories.

Bank borrowings - current portion

Due to banks (refer a)

Bank borrowings - non-current pertion

Long term foan (refer b}

Total bank borrowings fa+b)

23 Revenue

Revenue from contracts with customers

30

74,713,128 51,550,114
- 33,039,000
74,713,128 84,589,114

For the year ended March 31,

2021

2020

259,464,476

398,547,124
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Ashok Leyland {U.A.E.) LL.C. and it's subsidiaries ("the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021
{In Arab Emirates Dirham)

for the year ended March 31,
23 Revenue [continued) 2021 2020
23.1 Disaggregated revenue information

Set out below is the disaggregation of the Group's revenue from contracts with customers.

Seuments

Commercial vehicles 254,697,038 393,431,466
Spare parts and others 3,088,029 3,153,805
Inspection servicas 1,679,409 1,961,853
Total revenue from contracts with customers 259,464,476 398,547,124

Geographical markets

Within U.AE. 140,762,219 249,707,973
Within other G.C.C. countries 114,081,495 141,523,112
Others 4,620,762 7,316,039 j
Total revenue from contracts with customers 259,464,476 398,547,124 4

Timing of revenue recognition

Goods transferred at a point in time 257,785,067 396,585,271
Services transferred at a pointin time 1,679,409 1,961,853
Total revenue from contracts with customers 259,464,476 398,947,124
23.2 Contract balances 2021 2020
Trade receivables (note 10) 44,569,855 42,848,099
Contract liabilities (note 21) 2,282,950 121,364

Trade recelvables are nen - interest bearing and are generally on terms of 60 days

23.3 Revenue racognised in relation to contract liabitities For the year ended March 31,
, 2020 L ....2020
Revenue recognised from contract liabilities at the beginning of the year o 121,364 260,181

23.4 Reconciliation of ravenue recognised in the statement of profit and loss with the contracted price

Contracted price 259,465,201 398,553,795
Adjustments

Rebates and discounts ) {725} {6,671)
Revenue from contract with customers 259,464,476 _ 358,547,124

23.5 Unsatisfied ot partially unsatisfied Performance obligation

The transaction price aliocated to the remaining performance obligations (unsatisfied or partially unsatisfied) as

foilows:
For the year ended March 31,
2021 2020
Within one year 367,915 1,074,236
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Asholk Leyland (U.A.E.} L.L.C. and It's subsidiaries {""the Group"}
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021
{In Arab Emirates Dirham]

23 Revenue [continued)
23.6 Performance obligations

information about the Group's performance obligations are summarised helow:

Sele of vehicle and shore parts

The performance obligation is satisfied on defivery of vehictes and spare parts or on shipping depending on the
contractual terms agreed with the customers.

Inspections services

The performance obligation is satisfied on providing inspection services on vehicles as per the contractual terms
agreed with the customers.

For the year ended March 31,
2021 2020
24 Direct cost
Balance at the beginning of the year - raw materials and consumables 28,841,342 26,060,563 :
Add: Purchases (including direct cost) : 188,940,998 312,941,692 ;
Less: Balance at the end of the year - raw materiats and consumables :
{note 9) (25,439,028) (28,841,342} ’
Raw material consumed 192,343,312 310,160,913
Direct wages and benefits 8,932,192 11,859,147
Depreciation on plant and machinery (note 5) 3,653,447 3,879,187
Depreciation on right-of-use assets (note &) 525,732 346,430
Other direct expenses 1,685,203 3,228,476
Manufacturing cost 207,139,886 329,474,153
Balance at the beginning of the year - wark-in-progress 1,953,815 5,748,132
tess: Balance at the end of the year - work-in-progress (note 9) (1,681,992} (1,953,815}
Cost of goods manufactured 207,411,709 333,268,470
Balance at the heginning of the year - finished goods 16,793,769 20,868,865
Less: Balance at the end of the year - finished goods {note 9) (7,733,871} (16,793,769}
216,471,607 337,343,566
25 Otherincome
tnterest on loan to a refated party - 9,491
Gain on disposal of property, plant and equipment 267,459 32,713
Allowance for stow moving inventories written back (note 9} = 2,276,153
Other income 809,672 351,636
1,077,131 2,668,993
26 Selling and distribution expenses
Advertiserment and business promotion 14,974,652 16,036,604
Warranty . 176,816 1,358,182
Delivery charges 3,209,547 4,176,302
18,361,015 21,571,088
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Ashok Leyland {UJ.A.E.} LL.C, and it's subsidiaries ("the Group™}
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2021
{In Arab Emirates Dirham)

For the year ended March 31,

2021 2020
27 Administrative expenses .

Salaries and related benefits 14,876,703 26,783,018
Rent 332,170 931,344
tegal, visa, professional and related expenses 855,764 1,009,179
Printing and stationery 21,877 63,906

tass on effect of madification to lease terms 55,408 -
Traveiting expenses 142,998 1,230,953
Utilities 659,269 622,119
Telephone and communications 246,036 315,646
Repairs and maintenance 1,179,028 1,760,369

Allowance for slow moving inventories {note 9} 189,215 -
Allowance for expected credit loss {note 10) - 407,010
| Insurance 235,271 291,946
Depreciation an property, plant and equipment (note 5) 1,269,299 1,703,083
Foreign currency exchange loss - net 59,942 1,783,118
Bank charges 378,048 431,653
Dthers 200,914 124,436
20,701,942 37,457,210

28 Finance costs

Interest on fease labilities (note 19) 465,731 449,553
Interest expenses 3,211,388 - 4,755,107
3,677,118 5,204,660

29 Financial instruments
a} Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria far recognition, the basis
of measurement and the hasis on which income and expenses are recognised, in respect of each class of financial
asset and financial liability are disclosed in note 4 to the consolidated financial statements,

h) Fair volue of finoncial ossets and financiol labilities that are not measured of fair value on recurring basis.

As at March 31, As at March 31,
2021 2020 2021 2020
Financial ossets Carrylng amount Fair value
Due trom related parties 653,252 144,791 653,252 144,791
Trade receivables 44,569,855 42,848,059 44,569,855 42,848,099 :
Other receivables 4,588,794 6,104,542 4,588,794 6,104,542 ‘
Cash and bank balances 2,653,376 3,481,548 - 2,653,376 3,481,548 {
52,465,277 52,578,980 52,465,277 52,578,980 ‘
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29 Financial instruments {continued})

b} Fair valve of financial assets ond financial liobilities that are not measured of fair value on recurring basis

C

30

{continued)
As at March 31, . As at March 31,
2021 2020 2021 2020

Fincnclol Nabilities Carrying amount ) Fair value
Redeemable non-cumulative non-
canvertible preference shares 23,000,000 23,000,008 23,000,000 23,000,000
Lease liabilities 12,746,377 12,691,342 12,746,377 12,691,342
Trade and other payabies 38,570,501 43,753,038 38,570,501 43,753,039
Due to a related party 7,723,913 17,913,486 7,723,913 17,913,486
Bank borrowlngs 74,713,128 84,589,114 74,713,128 34,589,114

156,753,919 _ 181,946,981 156,753,919 181,946,981

Financial Instruments comprise of financial assets and financial liabilities.

Financial assets consist of due from related parties, trade receivables, other receivables and cash and bank
balances. Financiai liabilities consist of trade and other payables, due to related parties, lease Habilities, redeemable
nan-cumuiative non-convertible preference shares and bank borrowings.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between knowledgeable and willing parties.

As at the reporting date, financial assets and financial liabilities approximate their carrying values.

Valuation premise for financial instruments that are not measured at fair volue on recurring bosis,
The following methods and assumptions were used to estimate the fair values:

Receivables are evaluated by the Group based on parameters such as interest rates, individual creditworthiness of
the custormer, Based on this evaluation, allowances are taken into account for the expected losses of these
receivables. As al reporting date, the carrying amounts of such recejvables, net of allowances, were not materially
different from their calculated fair values.

The fair value of other financial liabilities, as well as other non-current financial liabilities is estimated by
discounting future cash flows using rates currently available for debt on similar terms, credit risk and remaining
maturities,

Financial risk management objectives

The Group management set out the Group’s overall business strategles and its risk management phitosophy. The
Group's overall financial risk management program seeks to minimize potential adverse effects on the financial
performance of the Group. The Group policies include financial risk management policies covering specific areas,
such as market risk {including foreign exchange risk, interest rate risk), Houidity risk and credit risk. Periodic reviews
are undertaken to ensure that the Group's policy guidelines are complied with,

There has been no change to the Group's exposure to these financial risks or the manner in which it manages and
measures the risk.

a) Foreign currency risk management

The Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange rate
fluctuations arise. The Group faces substantial exchange rate risks on financial assets and financial liabilities which
are denominated in West African CFA Franc and Russian Ruble to which Arab Emirates Dirham {AED} Is not fixed.
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30  Financlal risk management objectives (continued)

a} Foreign currency risk management (continued}

The carrying amounts of the Groug's monetary assets and liabilities denominated in foreign currencles other than
Arab Emirates Dirham (AED} or currencies to which the Arab Emirates Dirham is fixed are as follows:

Equivalent ko AED . Equivalent to AED
As at March 31, 2021 As at March 31, 2020
CFA Franc Ruble CFA Franc Ruble
Total assets 4,700,881 6,453,911 4,568,182 7,026,558
Total tiabilities (1,610,950} (368,0:31 (863,810) (429,917)

Forefgn currency sensitivity analysis

The following tahle details the Group's sensitivity to a 10% increase or decrease In the functional currency against
the relevant foreign currencies, 10% is the sensitivity rate used for reporting foreign currency risk internafly to key
management personnel and represents management’s assessment of the reasonable possible change in foreign
exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items
and adjusts their translation at the period end for a 10% change In foreign currency rates. A positive or negative
number below indicates an increase or decrease In profit or Joss where the functional currency weakens 10%
against the relevant currency. For a 10% strengthening of the functional currency against the relevant currency,
there would be an equal and opposite impact on the profit or loss, and the balances below would be negative.

Profit or 1ass

2021 2020
Waest African CFA Franc . 308,953 370,437
Russian Ruble 614,587 659,664

b} Interest rate risk management

The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s borrowings
with Floating interest rates. The Group's policy is to manage its interest cost using a mix of fixed and variable rate
debts. Interest on financtal instruments having Roating rates is re-priced at intervals of less than one year and
interest on financlal instruments having fixed rate is fixed until the maturity of the instrument.

Interest rote sensitivity anatysis

The sensitivity analysis below have been determined based on the exposure 1o interest rates for noa-derivative
instruments at the reporting date. For flaating rate liabilities, the analysis is prepared assuming the amount of
tiabitity outstanding at the reporting date was outstanding for the whole year. A 50 basis point increase or
decrease is used for reporting interest rate risk internaflly to key management personnel and represents
management's assessment of the reasonable possible change in interest rates.

if Interest rates had been 50 hasis points higher/{lower) and all other variables wera held constant, the Group's
profit for the year then ended would {decrease)/increase by AED 373,566 (2020: {decrease}/Increase by AED
422,946).

¢} Liguidity risk manoegement

Uitimate responsibllity for liquidity risk management rest with the management which has buiit an appropriate
liquidity risk management framework for the management of the Group’s short, medium and long-term funding
and liquldity management requirements. The Group manages liquidity risk by malntaining adequate reserves,
continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and
liahilities.
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30 Financlal risk management objectives (continued)

o Liguidity risk management {continued}

The Group’s objective Is to maintain a balance between continuity of funding and flexibility through the use of bank
overdrafts, bank loans and equity from shareholders thraugh their current accounts or loans.

Liguldjty and interest risk table:

The table below summarises the maturity profile of the Group's financial assets and financial Habilities. The contractual
aturities of the financial assets and financial liabilities have been determined on the basis of the remaining period at
the consolidated financial position date to the contractual maturity date. The maturity profile of the assets and
liabilities at the consolidated statement of financial position date based on contractual repayment arrangements were

shawn as follows:

_Interast bearing

Non interest hearing

Cn demand On demand
of lass than 3 Within 1 Morethan1 orlessthan 3 Within 1 Maore than 1
Particulars months year year months year year Total
As at March 35, 2021

Financial assets
Due from related parties - - 653,252 - 653,252
Trade receivables - - - 44,569,855 - 44,569,855
Other receivables B 1,254,994 3,333,800 4,588,792
Cash and bank balances = - - 2,653,376 - - 2,653,376

- - - 2,653,376 - 45,478,101 3,333,800 52,465,277
Financial labilities
Redeemable non-
cumudative non-
convertible preference
shares 23,600,000 - - - 23,000,000
Lease liabilities - 625,022 12,121,355 - - 12,746,377
Trade and other
payables - ~ 38,570,501 38,570,501
Due to related parties 7,723,913 7,723,913
Bank borrowings 32,199,088 42,514,040 - - 74,713,128

32,199,088 43,138,062 35,121,355 46,294,414 - 156,753,915
As at March 3%, 2020

Financial assets
Due from related parties - . 144,791 . 144,791
Trade recaivables 42,848,699 42,848,099
Dther receivables 2,770,742 3,333,800 6,104,542
Cash and bank balances - v 3,481,548 . * 3,481,548

- - - 3,481,548 45,763,632 3,333,800 52,578,980
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Financial risk management objectives {continued)
¢} Liquidity risk management {continued)
Liguidity and interest risk table frontinued)

interest bearing

Nan Interest bearing

On demand

On demand
or lessthan 3 Within 1 More than 1 or less than 3 Within 1 More than 1
Particulars manths year year months __year year * Total
As at March 31, 2020

Financlal Habillties
Redeemable non-
cumylative non-
convertible preference
sharas 23,000,000 23,000,000
Lease liabilities - 442,186 12,249,156 - - 12,691,342
Trade and other
payables - - 43,753,039 43,753,039
Due to related parties 17,913,486 17,913,446
Bank borrowings 18,982,374 32,567,740 33,039,000 - - - 84,589,114

18,882,374 33,009,926 68,288,156 61,666,525 e 181,946,981

d) Credit risk management

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial loss to
the Group. The Group has adopted a palicy of only dealing with creditworthy counterparties. The Group's exposure are
cantinuously monitored and their credit exposure is reviewed by the management regularly and the Group applies
simplified approach under IFRS 9 to measure [ifetime expected credit foss allowance on all of its trade receivables,

Trade receivables consist of a small number of customers. Ongoing credit evaluation is performed on the financial
condition of trade recelvables. Further details of credit risks an trade and other receivables are disclosed in notes 10 &
11 to the consolidated financial statements.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The carrying amounts of the financial assets recorded in the conselidated financial statements, which is net of
impalirment losses, represents the Group's maximurn exposure to credit risks.

31  Capital risk management

The Group manages its capital to ensure that it will be able to continue as a going concern while maximizing the return
to the stakeholders through the optimization of the equity balance. The Group's overall strategy remains unchanged
from prior year.

The capital structure of the Group consists of cash and cash equivalents and equity comprising issued capital, reserves,
and accumulated (losses} as disclosed in the consolidated financial statements.

32 Contingent liabilities As at Mar_g__h_31,
2021

Letters of guarantee -

2020
15,122,800

Except for the above and the ongoing business obligations which are under narmal course of business, there has been
no other known contingent liability on Group's consolidated financial statements as of reporting date.
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Commitments As at March 31,
2021 2020
Commitments for the purchase of property, plart and equipment 61,867 14,538

Except for the above and ongoing business obligations which are under normat course of business, there has baen no
other known commitment on Group's consolidated financial statements as of reporting date.

Subsequent events

Subsequent to the reporting date, the Group received an assessment notice from the Federal Tax Authority {FTA) of the
UAE in relation to VAT charged on export sales and some purchase invoices, The matter is stitl in the initial stages and
management is in the process of preparing an appropriate representation fetter in response the issues raised by the
authorities.

Reclassification

Certain figures for the previous year were regrouped/reclassified, wherever necessary, to conform to current year's
presentation, However, such reclassifications do not have any impact on the Group’s previously reported financial resuit
or equity,
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