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Ashok Leyland [U.AE) LLC, and its subsidiaries {“the Group”}
Ras Al Khaimah - United Arab Emirates

Report of the Directors
For the year ended March 31, 2023

The Directors have pleasure in presenting their sixteenth annual report and the audited consolidated financial statements
of M/s. Ashok Leyiand {U.A.E.) L.L.C. (the "Parent Entity”} and its subsidiaries {coliectively referred to as "the Group"),
Ras Al Khaimah ~ United Arab Emirates for the year ended March 31, 2023,

PRINCIPAL ACTIVITIES

The Parent Entity is licensed to engage in motor vehicles engines & parts manufacturing, engine spare parts manufacturing
and installing, automobile assembling, vehicles bodies manufacturing, automobile assembling with special specifications
and bus assembling.

BUSINESS OPERATIONS REVIEW

The performance of the Group for the year ended March 31, 2023, is as follows;

Sale volume {hos} 3,641 Vehicles {P.Y.:1,783 véhid.e_s'} '

Revenue : AED 669.02 Mn (P.Y.: ALD 329.48 Mn)
Gross prbﬁt : AED  78.05Mn (P.Y.: AED 45.18 Mn)

Net profit/{ioss) : AED  14.06 Mn {P.Y.; AED{0.54} Mn)

The rising demand for commercial vehicles with the resumption of economic activity was witnessed in FY23. It was a stellar
year for the Group with the highest sale volume. As a result, the Group reported growth in sale volume and revenue by
104% and 103% respectively from the previous year. An increase In the cost of production driven by commodity price
volatility shrunk the margin despite solid growth in business activity. The Group reported gross profit of 11.67% on revenue
in the current year compared to a gross profit of 13.71% on revenue from the previous year,

The amount of AED 1.38 Mn (PFY: Nit} against dividend has been provided for 23,000 Nos -6% redeemable non-cumulative
non-convertible preference shares of AED 1,000/- each for the financlal year ended March’23. The Group reported net profit
of 2.10% on revenue in the current year compared to net loss of 0.16% on revenue from the previous year.

BusiNgsS UPDATE AND FUTURE QUTLGOK

The outperforming growth of GCC countries in 2022 somewhat offsets the gloomy global picture, which was marked by
uncertainty from geopolitical tensions, continued supply chain disruption, and financial market volatifity. GCC’s real GDP
grew at 7.6% in the year, more than double the growth rate achieved in previous years. Saudi Arabia and the UAE are the
fastest-growing economies in the region. The Government is optimistic about the outlook over the next year. The
construction industry will be focused largely on GCC countries’ poise for a sustainable period of growth.

The passenger vehicle demand in the UAE is shifted from retail customers to fleet operators benefiting Ashok Leyland to
gain additional volume. The Comprehensive Economic Partnership Agreement {CEPA} between UAE & India on custom duty-
free trade and a stronger US Dollar benefited Indian exporters, which raounted price competition in the focal market.

Saudi Arabia's Government capital spending rose in 2022 accelerating the growth, The proposed change in revised G50
norms and shortened life span of vehicles to 10 years will accelerate the growth in the coming yvear. However, the KSA
authority changed the ‘Certificate of Grigin’ regulation, at the resultant ‘Made in UAE' products are not eligible for customs
duty exemption under GCC free trade agreement, Thus, Ashok Leyland’s vehicles became costlier in Saudi Market,

The Board of Directors are confident that the management team is well-equipped to provide the leadership required to
meet the challenges ahead, The emphasis will remain on managing cash flow and increasing margins during a year of
increasingly competitive and difficult market conditions, The current financial year has already started on a strong note and
the Group is optimistic about prospects for the performance of its business in the ensuing year,




SUBSIDIARIES

M/s. Ashok Leyland West Africa (ALWA), SA, lvory Coast, a 100% awned subsidiary, managing Ashck Leyland’s dealership
network in Burkina Faso, Cameroon, Republic of Guinea, Liberia, Republic of Congo, expanded dealership network to Sierra
Leone. The Group has successfully delivered 832 vehicles and received an LO! for the supply of 1,000 vehicles under phase
i from the Ministry of Transport in Cote d'Ivoire. The indicative term sheet of phase I of USD 85 Mn from EXtM bank is
under review with the Ministry of Finance, Cote d'lvoire.

M/s. Ashok Leyland LLC Russia, a 100% owned subsidiary, is badly affected by the Russian -Ukraine war, as the crisis
continues and significant sanctions are placed on Russia by Western Countries. The management has decided to pause
economic operations and maintain a skeleton office until the current conflict between Russia and Ukraine setties down. The
Board of Directors also decided to provide for an Equity Investment of AED 6.36 Mn in the subsidiary and also to provide far
the full loan amount of AED 3.44 Mn provided to the subsidiary in the standalone financial statement of the Parent Entity.

RisK MANAGEMENT AND INTERNAL CONTRGL SYSTEMS

The Group is committed to the management of risk to achieve sustainability, employment, and surpluses. The risk
management framewark identifies, assesses, manages, and reports risk on a consistent and reliable basis. The primary risks
are those of credit, market {liquidity, interest rate, foreign exchange) and operationat risk.

The Group has performed sensitivity analysis on the assumption used and based on the current estimate expects the
carrying amount of these assets will be recovered.

The management recognizes their responsibility for system of internal control and for reviewing its effectiveness. In view
of the above, the Group continuously monitors risks through means of administrative and information systerns.

Periodic MIS reports are generated which help to ritigate risks and provide fulf transparency.

CREDITORS' PAYMENT POLICY

The Group maintains a palicy of paying suppliers in accordance with the terms and conditions agreed with them.

PROPERTY, PLANT, AND EQUIPMENT

The movement in the property, plant, and eguipment account is set out in note - 6 to these consolidated financial
statements,

BOARD OF DIRECTORS

The Parent Entity's Memarandurn of Assodiation requires that all Directors retire at {east every three years. It has decided
to comply with the practice ta malintain the highest {evels of corporate governance. Mr. Amandeep Singh Arora, one of the
Directors, retires by rotation at the forthcoming Annual General Meeting and being eligible, offers himself for

reappointment.

AUDITOR

M/s. UHY James Chartered Accountants, Dubal - United Arab Emirates is willing to continue in office and a resolution ta re-
appoint them will be proposed in the Annuai General Meeting (AGM),




DIRECTORS' RESPONSIBILITIES

The ULAE. Federal Law No. 32 of 2021 on Commerclal Companles requires the Directors to prepare separate financial
statements for each fnanclal year which give a true and lalr view of the state of affalrs of the Group and of the net profit
or loss for that year.

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time,
the financial posltion of the Group and to enable them to ensure that the consolidated financial statements comply with
the refevant governing laws.

ACKNOWLEDGEMENTS

The Directors wish to place on record thelr sincere gratltude for the continuous support extended by various povernment
departments, bankers, customers, suppfiers, and employees.

These consolidated {inanclai statements were approved by the Board and signed on behall of the authorized
representatives of the Group.

_ M A o
. ) ] . . . ff' [ -
N : o o N
\fnesh_s MBH' . . . e . Aman _\*.)‘mghAs 1. .
{Director) L . . - {Dlre!_or} .
Datet May 15, 2023 .
Fmn
/:é’ uiy Y91
1\ B, James \Eg-,;
> 4
\ \‘” S

a

i
1

¥
1




! laimes

Chartered Accountanis

Level 6, Clover Bay Tower
Business Bay

PO, Box: 118863

Dubrai, UAE

Tel  +9714 2770606
Email dubai@uhy-ae.com
Web uhy-ae.com

Ref: iM/AR/2023/23177

Independent Auditor's Report

To,

The Sharcholders
M/s, Ashok Leyland {U.AE) LL.C
Ras Al Khaimah - United Arab Emnirstes

Report on the Audit of the Cansolidated Financial Statements

Cpinion

We have audited the accompanying consolidated financial statements of M/s. Ashok Leyland (U,A.E.) LL.C. {the "Parent
Entity”) and it's subsidiaries {collectively refarred to as "the Group”) which comprise the consolidated statement of
financial position as at March 31, 2023 and consolidated statement of profit or loss and other comprehensive income,
consolldated statement of changes In equity, consolidated statement of cash flows for the year then ended and notes to
the consolidated financial statements, Including a summary of significant accounting policies.

in our opinlon, the accompanying consclidated financial statements present fairly, in all materlal respects, the
consalidated financial position of the Group as at March 31, 2023 and Its consolidated financlal performance and its
consolldated cash flows for the year then ended in accordance with International Financlal Reporting Standards {{FRSs).

Basis for Opinlon

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our responsihilities under those
standards are further described In the Auditor’s Responsibifities for the Audit of the Consclidated Financiol Stotements
section of our report. We are independent of the Group in accordance with the requirements of International Code of
Ethics for Professional Accountants (including International Independence Standards), issued by international Fthics
Standards Board for Accountants {IESBA Code) together with ethical requirements that are relevant to our audit of the
consolidated financial statements in the United Arab Emirates, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code, We belleve that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion,

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consclidated financiat statements in
actordance with International Financial Reporting Standards {IFRSs) and their preparation In compliance with the
applicable provisions of the U.A.E. Federal Law No. 32 of 2021 on Caommerclal Companies, and for such internal contral
as management detarmines is necessary to enable the preparation of consolidated financia) statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's abllity to
continue as a golng concern, disclosing, as appiicable, matters related 1o going concern and using the golng concern
basis of accounting unless management either intends to fiquidate the Group or to cease operations, or has no realistic

alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group's financial reporting process.

Registared with the Department of Ecanomic Development, fiubat {no. S67019) as 2 Partnership Fins,
Amamber of UHY International, a network of independent accounling and consuiting firms,



Level 6, Clover Bay Tower
Business Bay

PO. Box: 118863

Dubai, UAE

Tel  +971 4 2770606
Emall dubai@uhy-ae.com
Web uhy-ae.com

Independent Auditor's Report to the Shareholders of Ashok.teyland (U..A'.E.} LL.C andit's svﬁéldiar[es (eahtinued)

Auditar's Responsibilities for the Audit of the Consclidated Financlal Statements

Our objectives are to obtaln reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or arror, and to Issue an auditor’s report that Includes our
opinion. Reasonable assurance is a high level of assurance, but is.not 2 guarantee that an audit conducted in 2ccordance
with ISAs will always detect a material misstatement when It exlsts. Misstatements can arise from fraud or ervor and are
considered material if, individually or in the aggregate, they could reasonabiy be expected to infiuence the economic
declsions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and malntain professional skepticism
throughout the audit, We also:

N ldentafy and assess the risks of matenal mnsstatement of the conso!l{iated fmanmal statements, whether due to
fraud or error, design and perform audit procedires, responsive to those risks, and obtain:audit evidence that is
sufficlent and appropriate to provide a basis for. our opinion, The rsk of not detecting a material misstatement
resultlng from fraud is higher than for one resufting from error, as fraud may involve coEluslon, forgery, intentional
omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of Internal control relevant to the audit in order to design audit procedures that are
appropriate in the cnrcumstances, but not for the. purpose. of expressmg an-opinion on the effectiveness of the
Group's Internal control.

¢  FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

s  Conclude on the appropriateness of management’s use of the going concern basls of accounting and, based on the
audit evidence obtained, whether a materlal uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability fo continue as a going concern. i we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures In the consolidated
financlal statements or, if such disclosures are inadequate, to modify our opinion. Our conc!us;pns_are based on the_
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

= Obtain sufficlent appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinfon.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope and timing
of the audit and significant audkt findings, including any significant defictencles In Internal control that we identify during

our audit.

Registered with the Department of Economic Development, Dubal (no, 567019) as a Partnesship Firm.
A member of UHY Inteinatinnal, a petwork of independent sccouniing and comutting firms.
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Chartered Accountants

Level 6, Clover Bay Tower
Business Bay

P.O. Box: 118863

Dubai, UAE

Tel  +971 4 2770606
Emait dubai@uhy-ae.com
Web  uhy-ae.com

independent Auditor's Repart to the Shareholders of Ashok Leyland {U,A.E.} LL.C. and it's subsidiaries (continued)

Report an Other Legal and Regulatory Reguirements

Further, as required by the U.A.E, Federal Law No. 32 of 2021 an Commercial Corpanies, we confirm that,
i We have abtained all the information and explanations which we consider necessary for our audit,

2 The consolidated financial statements have been prepared and comply, in afl material respects, with the applicable
provisicns of the U.A.E. Federal Law No. 32 of 2021 on Coramercial Companies and the Memorandum of

Assoctation of the Parent Entity.
3 Proper books of accounts have been maintained by the Group.
4 The financial information Included in the Pirectors’ report is consistent with the books of account of the Group.
5 The Group has not made any investments In shares and stocks during the year ended March 31, 2023.

6 Note 9 to the consolidated financial statements reflects the disclosures relating to material related party
transactions and the terms under which they were conducted. W

7 Based on the information that has been made available to us, nothing has come to our attention which causes us
to believe that the Group has cantravened, during the financial year ended March 31, 2023, any of the applicable
provisions of the U.AE. Federal Law No. 32 of 2021 on Commercial Companies or the Memorandum of Association
of the Parent Entity, which would materially affect its activities or its consolidated financial position as at March 3t,
2023,

For UHY James Chartered Accountants

Jldmes Mathew FCA, CPA
Managing Partner

Reg. No. 5438

May 15, 2023

Dubai - United Arab Emirates

W
| POBos 118883 3 P

UBAL-YAE T

Registersd vt the Depariment of Economic Deveiopmart, Dubai (ne. 567019} 35 a Parinership Firen,
A member of UHY Internations, a aetwork of indegentent sccovnting and consulting firns.



Ashak Leyland (U.A.E) L.L.C. and it's subsidlarles {"the Group")
Ras Al Khalmah - United Arval Emirates

Consofldated statement of financial position as at March 31, 2023
{in Arab Emirates Dirham)

Notes 2023 2022
Asseis
Non-current assets
Property, plant and equipmant 6 51,122,410 54,285,953
Rlght-of-use assels 7 5,078,975 5,658,589
Deferred tax assot 8 1,522,494 1,888,282
Advances, deposits and other receivables 12 3,075,371 383,407
Total non-currenl ussets 61,699,250 62,216,3é1
Current assets
Pue from related parties 9 140,720 4,545
Inventories 10 108,133,51¢ 76,385,915
Trade recelvables 11 50,780,822 44,048,333
Advances, deposits and other recelvables 12 11,266,026 13,795,462
Cash and bank balances 13 910,252 6,016,545
Total current assets 171,231,331 140,251,800
Total as_s.ets 232,530,581 202,468,121
gquity.and lioblities a ' e
Equity
Share capital 14 73,000,000 73,000,000
Statutory reserve 15 3,716,157 3,472,789
Forelgn currency transiation reserve 1,238,249 514,181
Accumitlated {losses) 16 .(_61,-925,031) oo 174,839,911)
Total equity 16,920,375 2,147,059
Non current liabilitics
Redeemable non-cumultative non-convertible preference shares 17 23,000,600 23,000,000
Employees' end of service benefits 18 4,308,729 3,869,413
Lease liabllitles 19 11,332,721 11,747,038
Total non-current liabilities 36,641,450 38,616,451
Current liabilities
Dua to refated partles 9 14,969,643 30,217,431
Trade and other payables 20 68,374,434 64,115,286
Cantract liabliitios 21 128,688 811,733
Bank borrowings 22 88,473,454 66,026,150
teasa ltabllities 19 412,537 534,011
Total current obitities 177,358,756 161,704,611
Total Habliities 216,001,206 200,321,062
Total equity and llabillties 232,930,581 202,468,121

The accompanying notes on pages Lt to 39 form an integral part of thesa consolidated financial statements.

The report of the audltor Is set out on pages 4 to 6.

The consolidated financlal statements on pages 7 to 39 were approved on May 15, 2023 and signed on behalf of the
Group, by:
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Ashok Leyland (U.A.E} L.L.C. and It's subsidiaries {"the Group")
Ras Al Khaimah - United Arab Emirates

Consolidated statement of profit or loss and other comprehensive income for the year ended March 31, 2023

{In Arab Emirates Dirham)

Revenue

Direct costs

Gross profit

Other income

Selling and distribution expenses
Administrative expenses
Finance costs

Profit/{loss} before tax
Tax expenses

Current tax

Deferred tax credit income
Profit/{loss} for the year

Other comprehensive income

ftems that may be reclassified subsequently to profit or loss:

Exchange difference on translating foreign operation

Total comprehensive income/{loss) for the year

Nates

23
24

25
26
27
28

2023 2022
669,022,629 329,478,544
{590,969,783) (284,301,936)
78,052,846 45,176,608
1,871,404 2,029,836
{36,044,932) (25,956,696)
(19,947,877 (19,196,899)
{9,507,395) (2,947,011}
14,424,046 (934,162)

- {19,619)
(365,798) 418,765
14,058,248 (535,016)
724,068 (228,593)
14,782,316 {763,609)

The accompanying notes on pages 11 to 39 form an integral part of these consalidated financial statements,

The report of the auditor is set out on pages 4 to 6.
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Ashok Leyland {U.A.E.) L.L.C. and it's subsidiaries ["the Group")
Ras Al Khaimah - United Arab Emirates

Consolidated statement of cash flows for the year ended March 31, 2023
{In Arab Emirates Dirham}

2023 2022

Cash flows from operating activities
Profit/{loss} for the year 14,058,248 (535,016)
Adjustments for:
Loss/{gain} on disposal of property, plant and equipment 52,612 {14,128}
Depreciation on property, plant and equipment 3,713,028 5,068,410
Depreciation on right-of-use assets 561,191 587,308
Allowance for slow moving inventories 393,964
Deferred tax income 365,798 {418,765)
Allowance for expected credit loss 4,745
Warranty provision written back - {1,367,928)
Provision for employees' end of service benefits 889,953 815,437
Finance caosts 9,507,395 2,947,011
QOperating profit before changes in eperating assets and liabilities 29,542,189 7,087,076
fincrease}/decrease in current and non-current assets
Inventories {32,141,560} (32,693,426)
Trade receivables {6,732,489) 516,777
Advances, deposits and other receivables {1,061,448) (7,284,480}
Due from related parties {136,175) 648,707
increase/{decrease) in current iabilities
Trade and other payables 4,259,148 26,912,711
Contract llabilities {682,045) (1,471,217}
Due to related parties {10,247,788} 22,493,518
Cash {used inj/generated fram operations {17,200,168) 16,209,683
Employees' end of service benefits paid {450,637) (358,318)
Net cash {used in)/from operating activities {17,650,805) 15,851,365
Cash flows from investing activities
Acquisition of property, plant and equipment {604,614) (195,152}

- 18,864

Proceeds from disposal of property, plant and equipment
Net cash fused in) Investing activities {604,614} {176,288}
Cash flows from financing activities

Finance costs paid {9,075,409} (2,495,120}
Proceeds from bank borrowings - net 16,173,255 6,429,147
(Repayment] of lease Habilities {948,530} {905,639}
Net cash from financing activities 6,149,316 3,028,388
Net (decrease]/increase in cash and cash equivalents {12,106,103) 18,703,465
Exchange difference on translating foreign operation {net} 725,761 {224,171)
Cash and cash equivalents, beginning of the year {11,066,418) (29,545,712}
Cash and cash equivalents, end of the year {22,4486,760} (11,066,418)
Cash and cash equivalents
Cash in hand 3,006 28,178
Cash at banks 907,177 5,981,518
e-Dirham 69 6,849
8ank overdrafts (23,357,012) {17,082,963}
{22,446,760) {11,066,418)

The accompanying notes on pages 11 to 39 form an integral part of these consolidated financial statements.

The report of the auditor is set out on pages 4 ta 6.
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Ashok Leyland {U.A.E.J LL.C. and it's subsidiaries {"the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2023

i

{egal status and business activities

1.1 M/s. Ashok Leyland {U,A.E.) LL.C., Ras Al Khaimzh - United Arab Emirates {the "Parent Entity”] was
incorparated on December 18, 2006 as a Non Free Zone Limited Liability Company and operates in the United
Arab E£mirates under Industrial license no. RAKIA 25 (23 12 06 G162 Issued by the Ras Al Khaimah Economic
Zone Autharity, Government of Ras Al Khalmah, Ras Al Khaimah - United Arab Emirates.

1.2 The Parent Entity is licensed to engage in motor vehicles engines & parts manufé'c'tuﬂ'ng, angine sha're pafts
manufacturing and installing, automabile sssembling, vehicles bodies manufacturing, automobile assembling
with speclal specifications and bus assembling.

1.3 The registered address of the Parent Entity is P.O. Bax: 31376, Ras Al Khaimah - United:Arab Emirates.
1.4 The management and control is vested with Board of Directors.

1.5 M/s. WSY Investment LLC, RAK Economic Zone, Ras Al Khaimah - United Arab Emirates owns 51% of the equity
of the Parent Entity, and are represented by Mr. Tapas Ranjan Nayak and Mr, Dinesh Kumar {both Indisn
nationals} 1o carry out the Group’s affairs under their overall guidance.

16 These consolidated financial statements also Incorporate the operating results of 8ranch, M/s. Ashok Leyiand
(LA.E) LL.C - Dubai Branch, Dubai - United Arab Emirates {Professional ficense no. 757401) and its
subsidiaries {listed in note 1.7} . . R : o

1.7 The Parent Entity has the following subsidiary over which it exercises effective controt;

sl Nan‘ne. of the Date of Percentage of . Percentage of beneficial . .
subsidiary and i S s Principal activities
No. . acquisition shareholding holding
domicite e R
2023 | 2022 2023 2022 -
{n/s. Ashok Leyland Mark;tmg anj_ tradmg of
1 |West Africa SA - lvory | May 26, 2016 AShf) Leytand brand
Const 100% | 100% 100% 100% }vehicles and spare parts,
service training and. after
sale services of vehicles.
Trading of commercial
vehicles, motor vehicle
Ni/s. Ashok Leyland |
y |Wis AshaklLeyla June 08,2016 | 100% | 100% |~ 100% 100% |Pertscomponents and
LLC. - Russia accessories and
maintenance and repair
of motor vehicles,

Russian mititary invasion of Ukraine (“the conflict”)

The war between Russia, Ukraine and the impact_'of the.su_b_s_eq&ent sanctions and émb_argoes placed against Russia
by major world powers including the US has created significant globat economic uncé_rtéinty and volatility, Many
sectors are already facing the impact of rising fuel and commadity prices which have translated into increased raw
materials costs. These conditions had Impact the operations of the Parent Entity's Russian subsidiary and therefore
managerment has decided to gencrate the full amount provision for investmaent in this subsidiary and also provide
the provision for fuil amount of loan provided to it in its stand alone financial statements.

Corporate Tax Law

On December 09, 2022, the LLA.E. Ministry of Finance {MoF) released Federal Decree Law No. 47 of 2022 on the
Taxatlon of Corporations and Businesses, Corporate Tax Law {CT Law) to enact a new CT regime In the UAE The
new CT regime will bacome effective for the accounting periods beginning on or after June 01, 2023, As the Group's
accounting year ends on March 31, accordingly the effective imblementation date for the Group will start from April
01, 2024, with the first return to be filed on or before December 31, 2025. The new CT Law confirms the rate of 9%
10 be applied to taxable income exceeding AED 375,000.
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Notes to the consolidated financial statements for the year ended March 31, 2023

4

New standards and amendments

4.1 New standards and amendments applicable as on April 01, 2022

The following standards and amendments apply for the first time to the financial reporting periods commencing on
or after April 01, 2022.

- Reference to the Conceptual Framework - Amendments to IFRS 3

1

1

Property Plant and Equipment: Proceeds before Intended Use - Amendments to JAS 16
Onerous Contracts, Cost of Fulfilling a Contract - Amendments to IAS 37
COVID-19 Related Rent Concessions beyond 30 fune 2021 - Amendments to IFRS 16
Annual Improvements to IFRS Accounting Standards 2018-2020 Cycle

- [ERS 1 First-time Adoption of International Financial Reporting Standards

- IFRS 9 Financial instruments

~ IFRS 16 Leases

- |AS 41 Agriculture

The management believes that the adoption of the above amendments effective for the current accounting period
has not had any materiaf impact on the recognition, measurement, presentation and disclosure of items in the

consalidated financial statements.

4.2 New standards and amendments issued but not effective for the current annual period

The foliowing standards and interpretations had been issued but not yet mandatory for annual reporting periods
ending March 31, 2023,

Effective for annual periods

Description
beginning on gr after
IFRS 17 - tnsurance Cantracts {Including the hune 2020 and December 2021 amendments) April 01, 2023
Disclosure of Accounting Policies - Amendments to IAS 1, Presentation of Financial
cco g I ments , senta f Financi April 01, 2023

Statements and IFRS Practice Statement 2

Definition of Accounting Estimates - Amendments to [AS 8, Accounting policies, Changes April 01 2073
in Accounting Estimates and Errors P !

Deferred Tax related to Assets and Liabilitles arising from Single Transaction - Aprll 01, 2023
Amendments to tAS 12, Income Taxes P !

Sale or Contribution of Assets between an investor and its Associate or Joint Venture -
Amendments to IFRS 10 Consolidated Financial Statements and |AS 28 Investments in April 01, 2023

Associates and Joint Ventures

IFRS 16 - Leases (Amendment - Liability in a Sale and Leaseback) April 01, 2024
Classification of Liabilities as Current or Non-Current - Amendments to 1AS i, April 01, 2024
Presentation of Financiaf Statements

Non Current Liabilities with Covenants - Amendments to |AS 1, Presentation of Financial April 01, 2024
Statements

Management anticipates that these new standards, interpretations and amendments will be adopted in the
consolidated financial statements as and when they are applicable and adoption of these new standards,
interpretations and amendments, may have no material impact on the consalidated financial statements in the

period of initial application,
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Ashok Leyland {U.A.E.} L.L.C. and it's subsidiaries {"the Group™)
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2023

5

Significant accounting policles
5.1 Statement of compliance

The consofidated financial statements have been prepared In accordance with International Financial Reparting
Standards (EFRSS) as issued by International Accounting Standards Board {IASB) and applicable U.AE, faws,

in the economic environment in which the respectwe subsuiiary operates (funct;o_nai c__u_rrency) The accompanymg
consolidated flnancial statements have been prepared using the United Arab Emirates Dirham {A£D), the Group's
reporting currency, utilizing perlod-end exchange rates for assets and liabilities and average exchange rates for
cansolidated statement of Income accounts.

5.2 Bams of preparation

The consolidated financial statements have been prepared on the historIcaI cost bas:s except for certain financial
instruments that are measured at fair values, as explalned:in the accounting poliues befow. .

Historical cost is generally based on the fair value of the co_nsnderation_ given in exchange for assets or goods or
services, o

The principal accounting policles applied in these consolidated financial statements are set out as follows,,

5.3 Basis of consolidation :

Thesa consohdated financlal statements incorporate the. fmancral statements of the Parent Entlty and subsidiaries
controfled by the Parent Entity. Control is achieved where ‘the Parent Entity has the power to govern the finanual
and operatmg policies of an entity so as to obtaln beneﬁts frcm Its activities ' :

The results of subsidiaries acquired or disposed off durmg the year are mcluded in the consolidated statement of
comprehensive income from the effective date of acqu&s;tlon and upto the effective date of dssposal as appropriate

Where niecessary, adjustments are made to the fmanc;a!_statements of subsidlaries to bring their accounting policies
in line with those of the other subsidiaries in the Group.

All intra-group transactions, batances, incames and expenses are eliminated In full an consolidation,

5.4 Current/non-current classification

The Group presents assets and liabilities in the tonso{_idated_statement of financial position based an current/non-
current classification. o '

An asset as current when it Is expected to be rea];sed or intended to sold or consumed in normat operating cycle or
held primarily for the purpose of trading or expected to be reaiised within twelve months after the reporting period,

or cash or cash equivalent unless restricted from being exchanged or used to settle a lability for at least twelve
months after the reporting period.

All other assets are classified as non-current,

A Jiability is current when It Is expected to be settled In normal operating cycleoritis held primarily for the purpose
of trading or it is due to be settied within twelve months after the reporting period, or there Is no unconditional
right to defer the settlement of the liabllity for at least twelve months after the reporting period.

The Group classifies all other liabllitles as non-current.

5.5 Fair value measurament

Fair value is the price that would be recelved to sell an asset or paid to transfer a Hability in an orderly transaction
between market particlpants at the measurement date. The falr value measurement is based on the presumption
that the transaction to sell the asset or transfer the Hability takes place efther:

- In the principal market for the asset or liability, or
- In the absence of a peincipal market, In the most advantageous market for the asset or liability.

The principal ar the most advantageous market must be accessible to by the Group,
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Notes to the consolidated financial statements for the year ended March 31, 2023

5

Significant accounting policies {continued)
5.5 Fair value measurement {continued}

The falr value of an asset or a liabllity Is measured using the assumptions that market particlpants would use when
pricing the asset or liability, assuming that market participants act in thelr economic best interest.

A falr value measurement of a non-financlal asset takes Into account a market participant's ability to generate
econoric benefits by using the asset In Its highest and best use or by selling it to another market participant that
would use the asset In Its highest and best use,

5.6 Foreign currency

In preparing the financial statements of the individual subsldiary, the transactions in currencies other than the
subsidiary's functional currency are recognised at the rates of exchange prevailing at the dates of the transactions.
At the end of each reporting perlod, monetary items denominated In forelgn currencles are retranslated at the rates
prevailing at that date. Nen-monetary items carried at fair value that are denominated in forelgn currencies are
retransfated at the rates prevalling at the date when the fair value was determined. Non-monetary items that are
measured In terms of historical cost in a foreign currency are not retransiated.

Consolidation

On consolidation, the assets and Habilitles of the Group’s foreign operations are translated into Unlted Arab
Emirates Dirham (AED} at exchange rates prevalling on the date of end of each reporting period. Goodwill and fair
value adjustments arising an the acquisition of a foreign entity are also translated at exchange rates prevailing at the
end of each reporting period. Income and expense Itams are translated at the average exchange rates for the perfod
unless exchange rates fluctuate significantly during that period, in which case the exchange rates at the date of
transactions are used, Exchange differences are recognised in consoldated statement of other comprehensive
Income and are presented in the translation reserve In equity. On disposal of overseas subsidiary or when significant
Influence is lost, the cumulative translation differences are recognised as income or expense In the period in which

they are disposed off,

Foreign exchange differences

Exchange differences an menetary items are recognised in consolidated statement of profit or foss in the period In
which they arise except for exchange differences that relate to assets under construction for future productive use,
These are included in the cost of those assets when they are regarded as an adjustment to interest costs on foreign
currency borrowlngs. Exchange differences on transactions entered into to hedge certain forelgn currency risks and
exchange differences on monetary items recelvable from or payable to a foreign opearation for which settlement is
neither planned nor likely to occur, which form part of the net investment In a foreign operation are recognized
initially in consolidated statement of other comprehensive income and reclassified from equity to the consolidated
statement of profit or loss on disposal of net investment,

Forelgn exchanae qains and fgsses

The carrying amount of financlal assets that are denominated In a forelgn currency Is determined in that foreign
currency and transiated at the spot rate at the end of each reporting perlod. Financial assets measured at amortised
cost and FVTPL that are not part of a designated hedging relationship, exchange differences are recognised in
consclidated statement of profit or loss and other comprehensive income. For debt Instruments measured at
FVYTCCI that are not part of a designated hedglng relatlonshlp, exchange differences on the amortised cost of the
debt instrument are recognised in consolideted statement of profit or loss and other exchange differences are
recognised in consolidated statement of other comprehensive Income in the investments revaluation reserve. For
equity instruments measurad at FVTOCK exchange differences are recognised in consolidated statement of other
comprehensive income in the investments revaluation reserve.

5.7 Praperty, ptant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and identified Impairment loss, if any,
The cost comprise of purchase price, together with any Incidental expense of acquisition,
/\va‘.“?'lf'o,\
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Asholt Leyland {U.A.E.) L,L.C. and it's subsidiaries ("the Group"}
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2023

5 Significant accounting policies {continued}
5,7 Praperty, plant and equipment (continued)

Subsequent costs are included In the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
item ¢an be measured rellably. All other repairs and maintenance expenses are charged to the consolidated
statement of profit or foss and other comprehensive income during the financlal period In which they are incurred. |

Depreciation fs spread over its usefuf lives so. as to write off the cost of property, plant and equipment using the
straight-fine method over its usefuf lives as follows:

Years -
Building 1030
Plant and machinery 21
Equipment 4-5
Furniture, fixtures and equipment 2-4
Motor vehicles 3-10
When parts of an tem of property, plant and equipment have different useful lives, they are accounted for
separately. _
The __bui_ld_ing is being depreciated over the period frq_m \._vhen it hecame available for use up to the end:of the lease

term. - o
The estimated useful lives, residual values and depreciation _met'ho'd _é_r_.e reviewed at the end of each reporting
perled, with the effect of any changes in estimate accounted for on a prospective basls.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrylng amount of the asset and Is recognized in the
consolidated staterment of profit or loss and other comprehensive income.

Capital work-in-progress

Properties in the course of construction for production, supply or administrative purposes are carrled at cost, less
any recognised impairment loss. Cost includes professional fees and, for qualifying assets, borrowing costs
capitalised in accordance with the Group's accountlng_'p'bllc_:y_. S_u'ch p?opertie_s are tlas_slﬁed to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready for thelr intended use.

58 Leases

The Group assesses at the inception of a contract, whether the contract is or contalns, a lease, A contract Is, or

contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in

axchange for consideratlon. To assess whether a contract conveys the right to controi the use of an identified asset,

the Group assesses whether:

- the contract contalns an Identified asset, which Is _'ei_thgr explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made avaitable to the Group.

- the Group has the right to obtain substantially alt of the economic benefits from use of the Identified asset
throughout the period of use, considering its rights within the defined scope of the contract,
the Group has the right to direct the use of the identified asset throughout the perlod of use. The Group
assesses whether it has the right to direct how and for what purpose the asset is used throughout the period
of use.

5.8.1 Group as lessee

The Group applies a single recognition and measurement approach for all leases whereby right-of-use assets and
lease liabilities are recognized except for the short-term leases and leases of low-value assets.
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Ashok Leyland (U.A.£.) L.L.C. and it's subsidiaries ("the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2023

5

Significant accounting poficies {continued}
5.8 Leases {continued)
5.8.1 Group as lessee {continued}

The Group recognizes right-of-use assets at the lease commencement date i.e. the date on which the assets are
available for use. Right-of-use assets are measured at cost, fess any accumulated depreciation and impairment
losses, and adjusted for any rameasurement of lease liabilities, The cost of assets camprise the amount of initial
lease liabilities recognised, Initial direct costs incurred, an estimate of any costs to dismantle and remave the asset
at the end of the lease, and fease payments made at or before the commencement date less any lease incentives
received. In addition, the Group also assesses the right-of-use asset for impairment when such indicators exist.

Depreciation is spread over the shorter of lease term and the estimated useful fives of the assets using straight-line
methad. The shorter of lease term and the estimated useful lives of the right-of-use assets have been fisted below:

Years
Land 30
Building 3

Lease ligbilities

At the commencement date, the Group measures lease liabilltles at present value of the lease payments that are
not pald at that date. The lease payments inciude fixed payments less any lease incentives receivable, variable lease
payments, amount expected to be paid as guaranteed residual value, the exercise price of a purchase option if the
Group is reasonably certain to exercise that option and payments of penalties for terminating the lease. The Group
uses its incremental borrowing rate if interest rate implicit in the lease |5 not readily determinable, to measure the
present value of lease payments,

Subsequent to initial measurement, the Group remeasures lease by increasing the carrying amount to reflect
interest on the lease Habilities and reducing the carrying amount to reflect the lease payments made, In addition,
the carrying amount is remeasured if there are meodification in lease contracts or if there are changes in in-
substance fixed payments,

When the lease liability is remeasured, the corresponding adjustment Is reflected in the right-of-use asset, or profit
and loss if the right-of-use asset is already reduced to zero,

Short-term legses and leases of fow-value assets

The Group elects not to recognize right-of-use assets and lease liability for short term lease contracts {i.e. lease
period less than or equal to 12 months from the date of commencement) and for low value assets. The Group
recognises payments associated with these leases as an expense on a straight-line basis over the lease term.

5.8.2 Group as lessor

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Group's net
investment in the leases. Finance lease income Is allocated to accounting perleds so as to reflect a constant periodic
rate of return on the Group's net investment autstanding In respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease when
afl the risks and rewards incidental to the ownership of the underlying asset are not transferred to the lessee. tnitial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on & straight-line basis over the lease term.

5.9 impairment of tangible assets

At the end of each reporting period, the Group reviews the carrying amounts of its tangibie assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any}.
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Notes to the consolidated financial statements for the year ended March 31, 2023

5

Significant accounting policles (continued)
5.9 Impairment of tangible assets {continued)

Where it Is not possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent

-hasis of .allocation .can be identifled, corporate assets are also allocated to individual cash-generating units, or

otherwlise they are allocated to the smatlest group of cash- generating units for which a reasonable and consistent
allocatlon basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {ar cash-generating unit} is estimated to be less than its carrying amount, the
cartying amount of the asset (or cash-generating unit) Is reduced to its recoverahle amount, An impairment 1055 is
recognised immediately in the consolidated statement of proflt or Ioss and other comprehenswe income '

Where an impairment loss subsequenﬂy reverses, the carrymg amaount of the asset {ar cash-_ge_n_eratm_g unit} is
increased to the revised estimate of its recoverable amount, The reversal of impairment loss is limited so that the
increased careying amount does not exceed the carrying amount :that would have been determined had no
impairment Joss been recognised for the assetf {or.cash-generating umt) in priar years. A reversal of an impairment
lossi 15 reccgmsed immediately in the consolldated statement of profit or loss and other comprehenswe income,

5.10_F_t_nancia| instruments

Financial assets and financial liabilitles are recognised when the Group becomes a party to the contractual
provisions of the Instrument,

5.10.1 Financial assets

Ciass&ficataon

The Group classifies its financial assets in the followmg measurement categcnes

- those to be measured subsequently at fair value (either through OCi "FVTOCI", or through profit or loss "FVTPLY),
and

- those to be measured at amortised cost.

The classification depends on the Group's business madel for managing the financlal assets and the contractual
terms of the cash flows,

Measurement

At initial recognition, the Group measures a financial asset at its falr value pius, fn the case of a financlat asset not at
fair value through profit or loss {FVTPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carrfed at FVTPL are expensed In consolidated statement of
profit or loss and other comprehensive income.

Financlal assets comprise of cash and cash eguivalents, trade and other recelvables and due from related partles,

Cash and c¢ash equivalents
Cash and cash equivalents comprise cash in hand and current account with banks.

Trade recelvables

Trade recelvables balances that are held to collect are subsequently measured at the fower of amortized cost or the
present value of estimated future cash flows. The present value of estimated future cash flows is determined
through the use of value adjustments for uncollectibie amounts. The Group assesses on a forward-looking basls the
expected credit losses associated with its trade recelvables and adjusts the value to the expected collectible

amounts.
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Ashok Leyland {U.A.E.) L.L.C. and it's subsidiaries (“the Group")
Ras Al Khaimah - United Arab Emirates

Notes to the consolidated financial statements for the year ended March 31, 2023

5

Significant accounting policies {continued)
5.10 Financial instruments {continued)
5.10.1 Financial assets (continued)

Trade receivables {continued}

Trade recelvables are written off when they are deemed uncollectible hecause of bankruptcy or other forms of
receivership of the debtors. The assessment of expected credit losses on trade receivables takes into account credit-
visk concentration, collective debt risk based on average historical losses, specific circumstances such as serfous
adverse econormic conditions in a specific cauntry or region and other forward-looking information,

Due from related parties

Amounts due from related parties are stated at amortised cost.

Impairment of financial assets
For trade receivables and due from related parties, the Group applies the simplified approach permitted by IFRS 9,
which requires expected lifetime [osses to be recognised from initial recognition of the recelvables.

Derecognitlon of financial assets

The Group derecognises a financial asset anly when the contractual rights to the cash flows from the asset expire; or
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantlally all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its retained interest in the asset and an associated liablfity for
the amounts, It may have to pay. If the Group retains substantiaily all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise the financial asset.

5.183.2 Financial Habilities

Financial [fabilities are classified according to the substance of the contractual arrangements entered into and the
definitions of a financlal liability. All financial liabilities are recognised Initially at falr value and, in the case of loans,
borrowings and payables, net of directly attributable transaction costs. The Group's financial liabilitles include trade
and other payables, redeemable non-cumulative non- convertlble graference shares, due to related parties and
toans and borrowings including bank overdrafts.

Trade and other payables

Trade payables are obligations to pay for goeds or services that have been acquired In the ordinary course of
business from suppliers. Trade payables are classified as current lfabllities If payment is due within one year or less
{or in the normal operating cycle of the business if longer). i not, they are presented as non-current fiabilities, Trade
and other payables are measured at amortized cost.

Due to related parties
Amounts due to related partles are stated at amartised cost.

Loans and other borrowings

Loans and other borrowings are recorded at the proceeds recelved, net of direct issue costs. Finance charges are
accounted on accrual basls and are added to the carrying value of the instruments to the extent that they are not
settled In the period in which they arise.

Derecognition of financial Habilities

The Group derecognises financial liabillties when, and only when, the Group’s obligations are discharged, cancelled
or they expire. When an existing financial liability is replaced by another, from the same lender on substantially
different terms, or the terms of an existing Habifity are substantially modified, such an exchange or modification is
treated as the derecognition of the originat liabiiity and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the consolidated statement of profit or loss and other comprehensive

income.
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Ashok Leyland {U.A.E.) L.L.C. and it's subsidiaries {“the Group")
Ras Al Khaimah - United Arab Emirates

Nates to the consalidated financial statements for the year ended March 31, 2023

5

Significant accounting policies {continued)

5,11 Offsetting financial instruments

Financial assets and Habilities are offset and the net amount reported in the consolidated statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an intention fo settle
on @ net basls or realise the asset and settle the Hability simultaneously.

5.12 Inventories

tnventorles comprise raw materials and consumables, work-in-progress and f:mshed goods, Raw materials and
consumables are valued at cost using weighted average basis. Work-in-progress and finished goods are valued at
lower of manufacturing cost and net realizable value, Manufacturing cost includes cost of direct materials,: direct
labour and proportionate share of manufacturing overhead that have been mcurred in bringing the inventories to
their present location and condition. Net realisable value represents. the estimated sellmg price for Inventories less
all estumated costs of completion and costs necessary to make the sale. :

5,13 Provisions
Provisions are recognised when the Group has z present obligation (legal or constructive) as a result of a past event,

it is probable that the Group will be required to settle the obligation, and a reliable estimate can be made of the
amount of the ohligation.

The amount recognised as a provision is the: best ‘estimate ‘of the ‘consideration required-to settle the present
obfigation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cesh flows estimated to settle the present abligation, its carrying
amount is the present value of those cash flows,

When some or ali of the economic henefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset, if it s virtually -certain that reimbursement wi be received and:the
amount of the receivabie can be measured rellably.

5.13.1 Provision for product warranty

The praduct warranty obligations and estimations thereof are determined using historical information on the type
of product, nature, frequency and average cost of warranty claims and the estimates regarding possible future
incidences of product fallures. Changes in estimated frequency and amount of future warranty claims, which are
inherently uncertain, can materially affect warranty expense,

5.13.2 Employee benefits

Retirement benefits costs and termination benefits

Amounts reguired to cover end of service indemnity at the consolidated statement of financiel position date are
computed pursuant to the applicable labour law based on the employees' accumulated perfod of service and current
basic remuneration,

In case of group companies operating in foreign jurisdiction, the payments in the form of defined contribution
towards pension/soctal securily schemes is made as per the laws and regulations of local jurisdiction in which the
companies operate. These payments are made to the appropriate authority/entity which Is managlng the

funds/schemes. The assets of the funds/schemes managed by the authorities/entities are held separately from that
of these group companies and there are no further abligation once the contributions are made.

5.14 Taxation
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid
in respect of current and prior perfods exceeds the amount due for those periods, the excess Is recognised as an

asset.
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5

Significant accounting policies {continued)
5,14 " Taxation {continued]

Current tax assets and liabilities (continued)

Current tax Hahllitles {assets) for the current and prior periods are measured at the amount expected to be pald to
{recovered from) the tax authoritles, using the tax rates (and tex laws} that have been enacted or substantively

enacted by the end of the reporting period,

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liabllity arises from the initial recognition of an asset or liability in 2 transaction which at the time of the transaction,
affects neither accounting profit nor taxable profit {tax loss).

A teferred tax asset is recognised for all deductible temporary differences to the extent that It is probable that
taxable profit will be available against which the deductible temporary difference can be utllsed. A deferred tax
asset Is not recognised when it arises from the initial recognition of an asset or llability in a transaction at the time
of the transaction, affects neither accounting profit nor taxable profit {tax loss).

A deferred tax asset is recognised far the carry forward of unused tax fosses and unused tax credits to the extent
that It is probable that future taxable profit will be available against which the unused tax losses and unused tax
credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset Is realised or the liability is settled, based on tax rates {and tax faws) that have been enacted or substantively
enacted by the end of the reporting period.

Tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and deferred taxes

are recognised as income or an expense and included in profit or loss for the period, except to the extent that the

tax arises from:

- a transaction or event which is recognised in the same or a different period, to cther comprehensive income,
or

- a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates {o ftems

that are credited or charged, in the same or a different period, to other comprehensive income,

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited

or charged, In the same or a different period, directly In aquity.

5.15 Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred ta the
customer at an amount that reflects the conslderation to which the Group expects to be entitled in exchange for
those goods or services.

Sale of goods

Revenue from the sale of goods in normal course of business is recognised at a point in time when the performance
oblfgation is satlsfied and is based on the amount of the transaction price that is allocated to the performance
obligation. The transaction price is the amount of consideration to which the Group expects to be entitled in
exchange for transferring promised goods to the customer,

The consideration expected by the Group may include fixed or varlable amounts which can be impacted by sales
returns, trade discounts and volume rebates. Ravenue for the sate of goods is recognized when control of the asset
is transferred to the buyer and only when it is highly probable that a significant reversal of revenue will not oceur
when uncertainties related to a variable consideration are resolved.
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5

Significant accounting policies (continued}
5.15 Revenue recognition (continued)
Sale of goods {continued)

Transfer of control varies depending on the Individual terms of the contract of sale. Revenue from transactions that

“‘have distinct goods or'services are accounted for-separately based . on their stand-afone selling prices. Revenue Is

recorded net of Value Added Tax {VAT). A variable consideratton is recognised to the extent it is highly prabable that
a sxgmﬂcant reversal in the amount of cumulative revenue recognized wlil not oceur when the uncertainty
associated with the variable consideration Is sui)sequently resoived

For products for which a right of return exists during a defined perlod revenue recognltlon is determmed based on
the historical pattern of actual returns, or in cases where such information Is not avallable, revenue recognition is
postpened unti the return period has lapsed. : :

Rendering of services

Revenue from the service contracts in the normat course of business is rec'ogn'lsed at a polht in time when the
performance obligation is satisfied and is based on the amount of the transaction price that Is. allocated to the
performance obligation. Revenue from the rendenng of services Is recognlsed ata point in t:me because nong ofthe
following criterla has been met: - :

i}  the customer snmuitaneousiy receives and consumes the heneﬂts provided by the Group s performance as the
Group performs.

H}  the Group’s performance creates or enhances an asset that the customer controls as the_' asset is created or
enhanced, S T ' o

i) the Group’s performance does not create an asset w%{h an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to date. :

The transaction price is the amount of consideration to which the Group expects to be entltied in exchange for
transferring promised services to the customer. The consideration expected by the Group may Include flxed or
varlable amounts which can be impacted by trade discounts and volume rebates. Revenue for the transfer of
services is recognized when control of the asset is transferred to the customer and only when it is highly probable
that a signiflcant reversal of revenue will not occur when uncertaintles related to a variable consideration are
resolved. Revenue Is recorded net of Value Added Tax (VAT).

Contract Habilities

A contract Hability is the obligation to transfer goods or services to a customer for which the Group has received
consideration [or an amount of consideration s due} from the customer. If a customer pays consideration before
the Group transfers goods or services 1o the customer, a.contract liabllity is recognised when the payment is made
or the payment Is due {whichever is earlier), Cantract Habllitles are recognised as reveniue when the Group performs
under the contract,

5.15.1 Performance obligations

Informatlon about the Group's performance obligatlons are summarised below:

Sale of vehicle and spare parts
The performance obligation is satisfied on delivery of vehicles and spare parts or on shipping depending on the
contractuat terms agread with the customers.

Inspections services

The performance obligation is satisfied on providing inspection services on vehicles as per the contractual terms
agreed with the customers.
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5

Significant accounting poticies (continued)
5.16 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group accounting policies, which are described In policy notes, the management are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readlly apparent fram other sources. The estimates and assoclated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that perlod, or in the period of
the revision and future periods if the revision affects both current and future periods.

The significant Judgements and estimates made by management, that have a significant risk of causing a materiai
adjustment to the carrying amounts of assets and [iabilities within the next financlal year are described below.
Critical judgements in applylng acceunting policies

In the process of appiving the Group’s accounting policies, which are described above, and due to the nature of
operations, management makes the following judgement that has the most significant effect on the amounts
recognised in the consolidated financlal statements,

Determining the timing of satisfaction of performance obligations - revenue recognition

in making thelr judgemaent, the Graup considers the detailed criteria for the recognition of revenue set out in {FRS
15, and in particular, whether the Group has transferred control of the goods/rendered services to the customer,
The management is satisfled that control has been transferred and services have been performed and that
recognition of revenue In the current year Is appropriate, in conjunction with the recognition of an appropriate

warranty provisicn as applicable,

Lease term - the Group as lessee

The Group determines lease term as the non-canceliable period of a lease together with any perlods covered with
an option to extend or terminate. The management applies judgement In evaluating whether it is reasonably certain
whether or not to exerclse the option to renew or terminate the |ease contract, It considers all relevant factors that
create an economic incentive for it to exercise either the renewal or termination. After the commencement date,
the Group reassesses the lease term if there is a significant event or change In clrcumstances that is within its
control and affects its bility to exercise or not to exercise the option to renew or to terminate it.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a materlal adjustment to the carrying amounts of assets and liablities within
the next financlal year, are discussed on the following page.

Net realisable value of inventories

Inventories are stated at the lower of cost or net realizabie vaiue, Adjustments to reduce the cost of inventory to its
realizable value, if required, are made for estimated obsolescence or impaired balances. Factors influencing these
adjustments include changes In demand, product pricing, physical deterioration and quality issues.

Useful lives of property, plant and equipment

Property, piant and equipment are depreciated over their estimated useful lives, which are based on expected usage
of the asset and expected physical wear and tear which depends on eperationai factors. The management has not
considered any residuaf value as it is deemed immaterial.
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Significant accounting policies {continued)
5.16 Criticat accounting Judgements and key sources of estimation uncertainty (continued}
Key sources of estimation uncertainty (continued)

[mpairment of financiol assets

The toss aEIowances for ﬂnanciat assets are based on assumptmns about risk of default and expected loss rates. The
Group uses judgement In making these assumptions and selecting the inputs to the impairment calcutation, based
on the Graup’s past history, existing market conditions as well as forward looking estimates 2t the end of each
reporting period. Details of the key assumptions and inputs used are disclosed in the relevant notes to the
consolidated financial statements,

incremental borrowing rate for leases

The Group uses incremental borrowing rate to measure lease liahilities if interest rate impiicit in the laase Is not
readity determinable. Incremental borrowing rate represents the rate of interest that Group would have to pay on
funds necessary to obtain a similar asset, on similar term, with a similar securityina similar economic enviranment,
The management estimates incrementaf borrowing rate using observable inputs and Group specmc estirmates,
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Ashok Leyland {U.A.E.} L.L.C. and it's subsidiaries {"the Group"}
Ras Al Khaimah - United Arab Emirates

Nates to the consolidated financial statements for the year ended March 31, 2023

{In Arab Emirates Dirham)

7 Right-ofuseassets ~ land and buildin
Cost
As at April 01, 2021 7,128,214
Foreign exchange difference an translation (27,254}
As at March 31, 2022 7,100,960
Foreign exchange difference on transiation {20,234}
As at March 31, 2023 7,080,726
Accumulated depreciation o
As at April 01, 2021 871,266
Charge for the year {note 24) 587,308
Fareign exchange difference on translation {16,203}
As at March 31, 2022 1,442,371
Charge for the year {note 24) 561,191
Foreign exchange difference on translation {1,811)

w 2,001,751
5,078,975
5,658,589

As at March 31, 2023

Carrying value as at March 31, 2023
Carrying value as at March 31, 2022
The Group has leased 2 plots of land under operating lease from M/s. RAX investment Authority - United Arab
Emirates, situated on Plot no, N-176 {phase - 1) and N-176 {phase - 2}, located at Al Ghall Industrial Area, Ras Al
Khaimah - United Arab Emirates, for a period of 30 years ending on December 31, 2036 and December 31, 2038,
respectively, The lease agreement provides for graduated rent payrients and landlord concessions (i.e. rent fres
period). The right-of-use assets are amortizad over the lease term on stralght line basis.

the Group has leased a building under operating lease from Mr, Abbas Jaber, the owner of Panorama Building
situated in Boulevard de Marseilla, Abidjan - Ivory Coast, for a pericd of 3 vears ending on June 30, 2023. The right-
of-use assets are amortised over the lease term on straight-line basis.

8  Taxation
a] Deferred tax

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law
allows net settiement. Therefore, they have been offset in the consolidated statement of financial position as

follows:
2023 2022

Deferred tax asset 1,522,494 1,888,292
Reconciliation of deferred tax asset
Balance at the beginning of the year 1,888,292 1,469,527
{Decreasel/increase in tax loss available for setting off against future
taxable income (365,798) 418,765

1,522,494 1,888,252

Baiance at the end of the year

Far the year ended March 31,

2023 2022
{365,798) 418,765

b} Current tax

Deferred
Originating and reversing temporary differences
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8  Taxation {continued}

b} Current tax {continued}) For the year ended March 31,
Reconciliation of the tax expense 2023 2022
Reconciliation between accounting profit' and ta# expén'se .

Accounting foss 1,555,827 2,169,187

Tax at the applicable tax of 20% 311,165 433,837

Prior year adjustment - 115,468

Deferred tax reversed for prior years (676,963} (89,064)

Tax effeﬁt of adjustments on taxable income

Permanent differences - {41,476)
(365,798) 418,765

Recognition of deferred tax asset

A Group shall disclose the amount of a deferred tax asset and the nature of the evidence supporting its recognition,

when: -

- ‘the utilisation of the deferred tax asset Is dependent on future taxable profits in excess of the profits arising
from the reversal of existing taxable temporary differences; and

- _the Group has suffered a loss in either the current or preceding period in the tax jurisdiction to which the
deferred tax asset relates.

9 Related party transactions

The Group enters into transactions with other entities that fall within the definition of a related party as contained
in 1AS 24, Related Party Disclosures. Related parties comprise entities under common awnership and/or common
management and control; their partners and key management personnei.

The management decides on the terms and conditions of the transactions and services receivedfrendered from/to
related parties as well as other charges, if applicable.

2023 2022
a) Due from related parties
Entities under common managentent and control
M/s. Global TVS Bus Body Builders Ltd - India - 4,545
M/s. Switch Mobility Ltd. - United Kingdom 27,745 -
M/s. Ashok Leyland Limited, Dubai - United Arab Emirates 112,975 -
140,720 4,545
b) Due to related parties
Shareholder
M/s. Ashok Leyland Limited - India 19,808,627 29,932,073
Entity under common management and control
M/s. Gulf RAK Oil L.L.C., Ras Al Khaimah - United Arab Emirates 161,016 285,358
19,969,643 30,217,431

s,
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9 Related party transactions (continued)
¢} Transactions with refated parties
The nature of significant related party transactions and the amounts involved were as follows:

For the year ended March 31,

Entity under common management and control 2023 2022
Sales 3,000,734 4,283,780
Parent Entity

Purchases 235,072,604 138,693,131

Gther income (note 25) - 166,225

The Parent Entity provides/receives funds to/from related parties as and when required as working capital Faciities,

2023 2022
10 Inventories
Raw materials and consumables 65,582,670 36,058,274
Work-in-progress 8,242,352 7,706,244
Finished goods 22,996,143 4,292,794
96,821,165 48,057,312
Less: Allowance for slow moving inventories {3,853,145) (4,135,098}
92,968,020 43,922,214
Goods-in-transit 15,165,491 32,463,701
108,133,511 76,385,915
Movement in allowance for slow moving inventories as at the reporting date is as follows:

Balance at the beginning of the year 4,135,098 5,162,138

Add: Charge during the year (note 27) 393,964 -
Less: Written off durlng the year (675,917} {1,027,040)
Balance at the end of the year 3,853,145 4,135,098

The above inventories are secured by bank borrowings (note 22).

11 Trade recelvabies

Trade receivables 51,372,323 44,639,967
Less; Allowance for expected credit loss {591,501} {591,634)
50,780,822 44,048,333

The average credit period for the trade receivables is 60 days {2022: 60 days). Provisicns are based on the
estimated irrecoverable anmounts determined by reference to past default experience.

Of the trade receivables as at March 31, 2023, there are 5 customers (2022: 5 customers) representing 98% (2022
97%]) of the trade receivables.

2023 2022
Aqeing of trade receivobles that are neither past nor due:
1- 60 days 50,421,917 38,083,090
Ageing of trade receivables that are past due:
i~ 180 days 290,341 5,734,499
181 - 385 days 660,065 148,942
366 days and above - 673,436
51,372,323 44,639,567

The above trade receivables are assigned against bank facilities granted (note 22},
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11 Trade recelvables {tontinued)

impairment of trade receivables;

The Group applies the IFRS 9 simplified appreach to measure expected credit losses which uses & lifetime expected
loss allowance for all trade receivables. To measure the expected credit losses, trade receivabies have ‘been
grouped based on shared credit risk characteristics and the days past due. In determining the impairment joss on
trade receivables, the Group recognises a Joss allowance based on lifetime expected credit tosses at each reporting
date. The management has established a provision matrix that is hased on its historlc credit toss experience,
adjusted for forward-looking information spacific to the debtor and the overall economic environment.

2023 2022
Expected credit loss rate -.1-1:5_% S - 133%
Estimated total gross carrying amount at default 51,372,323 44,'639,967
Amount not past due 50,421,917 38,083,090
Lifetime expected credit tass 591,501 591,634
Net carrylng amount 50,780,822 . 44,048,333
The movements in the allowance for expected credit loss o5 ot reporfing date are s follc_:ws_:_ _
Balance at the beginning of the year '59'1,634 586,889
Charge during the year {note 27) - 4;745
£xchange difference \ {133}
Balance at the end of the year 591,501 591,634

Geographical analysis:
Th_e_g_eographical analysis of trade receivables are as follows:

Within U.AE. 25,971,460 44,217,529
Within other G.C.C. countries 24,774,487 415,404
Others 626,376 7,034
51,372,323 44,639,967
12 Advances, deposits and other receivables
Prepayments 533,036 1,32(),110
Deposits 487,537 963,522
Advances to suppliers 1,030,078 736,194
VAT receivables - net - 735,627
Other receivables® 13,190,746 10,424,096
15,241,357 14,179,943
Comprising:
Current portion 11,266,026 13,796,462
Non-current portion 3,975,371 383,487
15,241,397 14,179,949

“This includes AED 6,829,145 deposited with Federal Tax Authority {FTA} against demand. The court has given the
judgement in favour of the Parent £ntity and has ordered FTA to refund the amount,

13 Cash and bank balances

Cash in hand 3,006 28,178
Cash at banks 807,177 5,981,518
e-Dirham 69 6,849
910,252 6,016,545
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13

i4

i35

16

17

Cash and bank balances (continued)

Management has concluded that the Expected Credit Loss (ECL} for all bank balances is immaterial as these
balances are held with banks/financial institutions whose credit risk rating by international rating agencies has been

assessed as fow,

Share capital
Authorised, issued and paid up capital of the Parent Entity is AED 96,000,000 corprising:
equity share capital of AED 73,000,000 divided inte 73,000 fully paid up shares of AED 1,000 each.

- Redeemable non-cumulative non-convertible preference shares of AED 23,000,040 divided into 23,000 fully
paid up shares of AED 1,000 each {note 17)}.

The details of the shareholding as at Ehe reparting date are as follows:

Name of shareholders Domiclle Percentage No. of shares 2023 2022

M/s, WSY Investment LLC

{Represented by Mr. Tapas

Ranfan Nayak and Mr. Dinesh

Kumar} UAE. 51 37,230 37,230,000 37,230,600
M/s. Ashok Leyland Limited

{Represented by Mr. Dinesh

Kumar) India 49 35,770 35,770,000 35,770,000

100 73,600 73,000,000 73,000,000
Statutory reserve 2023 2022
Balance at the beginning of the year 3,472,789 3,344,504
Add: Transferred from net profits (note 16) 243,368 128,285
Balance at the end of the year 3,716,157 3,472,789

According to the Memorandum of Assodiation of the Parent Entity and U.A.E. Federal Law No. 32 of 2021 on
Cammercial Companies, 5% (2021: 10%} of annual net profits is alfocated to the statutory reserve, The transfer to
statutory reserve may be suspended, when the reserve reaches 50% of the paid up capital. This reserve is not

available for distribution.

Accumulated {losses) 2023 2022
Balance at the beginning of the year {74,839,911) {74,176,610)
Profit/(ioss) for the year 14,058,248 {535,016}
Transferred to statutory reserve (note 15} (243,368) {128,285)
Balance at the end of the vear (61,025,031} {74,839,911)

Redeemable non-cumulative non-convertible preference shares

On March 31, 2019, the Group issued 23,000 {2022: 23,000) redeemable non-cumulative non-convertible
preference shares of AED 1,000 each which are redeemable at par within 10 years from the date of issue and carry
non-cumulative dividend @ 6% p.a, These redeemable preference shares da not carry right to vote.

The details of the shareholding as at the reporting date are as follows:

Name of shareholder Domiclle Percentage  No, of shares 2023 2022

M/s. Ashok Leyiand Limited

{Represented by Mr. Dinesh
Kumar) india 100 23,000 23,000,000 23,000,000
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18  Employees' end of service benefits

Balance at the beginning of the year
Add: Charge for the year

Less:Paid during the year
Balance at the end of the year

2023 2022
3,869,413 3,412,794
889,953 §15,437
{450,637) . . (358,318)
4,308,729 3,869,413

Amounts required to cover end of service indemnity at the consolidated statement of financial position date are
comptited pursuant to the applicable Labour Law based on the employees’ accumulated period of service and

current basic remuneration at the end of reporting period,

18  Lease liabilities 2023 2022
#alance at the beginning of the year 12,281,049 - 12,746,377
Add: Interest charged during the year {note 28} 431,986 451,891
Less; Payments during the year {948,530) (905,639)
foreign exchange difference on translation {19,248) +{11,580)
8slance at the end of the year 11,745,258 12,281,049
Comprising: .
Current portion 412,537 534,011
Nor-current portion 11,332,721 11,747,038

11,745,258 12,281,049

The above represents present value of lease payments of leased assets {land situated a't ?Iot no. N-176 {phase - 1}
and N-176 {phase - 2}, located at Al Ghall industrial Area, Ras Al Khaimah - United Arab Emirates) discounted at the
rate 3.5% per annum and are repayable by December 31, 2036 and December 31, 2038, respectively {maturity

profile),

The Group entered into an operating lease arrangement with Mr. Abbas faber (note 7). The lease payments against
the same are discounted at the rate of 4.5% per annum and are repayable by June 30, 2023,

Maturity profile of lease payments - contractual undiscounted cash flows:

Within 1 More than 5
March 31, 2023 year 1to5years years Total
Lease payments - undiscounted 824,249 3,613,752 11,081,482 15,519,483
Less: Finance charges {411,712) {1,477,649) (1,884,864) (3,774,225}
Net present value 412,537 2,136,103 9,196,613 11,745,258
March 31, 2022
Lease payments - undiscounted 977,340 3,538,017 11,984,611 16,500,968
Less: Finance charges (443,329} (1,547,800) (2,228,790} (4,219,919}
Net present value 534,011 1,991,217 9,755,821 12,281,049
Amounts recognised in the consolidated statement of For the year ended March 31,
profit or loss and other comprehensive income: 2023 2022
Interest on lease Habilities (note 28} 431,986 451,891
Depreciation expense {nate 24} 561,191 587,308
Payments not included in the meosurement of the iease liabilities:
Expenses related to short term leases 135,037 136,193
Net impact for the year 1,128,214 1,175,392
Amounts recognised in the consolidated statement of cash flows:
Total cash outflows for leases 948,530 905,639
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2023 2022
20 Trade and other payables
Trade payables 45,560,805 30,576,105
Provisions and accruais 22,282,013 33,632,880
Other payables 531,616 506,301
68,374,434 64,115,286
21 Contract liabllities
Advance from customers 129,688 811,733
22 Bank borrowings
a) Due to banks
Bank overdrafts 23,357,612 17,082,963
Trust receipts 28,391,442 12,218,187
Short term loan 36,725,000 36,725,000
88,473,454 66,026,150
Bank borrowings are secutred by:
- Letter of awareness/comfort by M/s. Ashok Leyland Limited - India.
- Assignment of trade receivables {note 11}
- Charge over movable assets and inventories {notes 10}.
- Assignment of all risk insurance policies covering inventories.
Bank horrowings - current portion
Due to banks {refer a} 88,473,454 66,026,150

For the year ended March 31,
2023 2022

23  Revenue

Revenue from contracts with customers 669,022,629 329,478,544

23.1 Disaggregated revenue information

Set out below is the disaggregation of the Group's revenue from contracts with customers,

Segments

Commarcial vehicles 659,849,953 323,077,435
Spare parts and others 8,678,844 3,630,376
Inspection services 493,832 . 2,770,733
Total revenue from contracts with customers 669,022,629 329,478,544
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For the year ended March 31,

23 Revenue {continued) 2023 2022

23.1 Disaggregated revenue information {continued)

Geographical markets

Within U.AE. 454,060,754 204,306,887
Within other G.C.C. countries 202,591,377 118,104,956
Others 12,370,498 7,066,701
Tétai revenue from contracts with customers 669,022,629 329,478,55&

Timing of revenue recognition

Goods transferred at a point in time 668,528,797 326,707 811
Services transferred at a point in time 493,832 2,770,733
To.ta'! revenue fromn contracts with customers 669,022,629 329,478,544
23.2 Contract balances 2023 e
Trade receivables {note 11) 50,780,822 44,048,333
Contract fabilities {note 21) 129,688 811,733

Trade receivables are non-interest bearing and are generally on terms of 60 days.

For the year-ended March 31,

2023 _ 2022
24 Direct costs

Balance at the beginning of the year - raw materials and consumables 36,058,274 25,439,028
Add: Purchases (including direct cost} 616,871,392 279,931,594

tess: Balance at the end of the year - raw materials and consurmables
{note 10} {65,582,670) {36,058,274)
Raw material consumed 587,346,996 269,312,348
Direct wages and benefits 15,221,527 10,492,837
Depreciation on property, plant and equipment (note 6} 3,500,254 4,413,154
Depreciation on right-of-use assets {note 7) 561,191 587,308
Other direct expenses 3,579,2_72 2,079,464
Manufacturing cost 610,209,240 286,885,111
Balance at the beginning of the year - work-in-progress 7,706,244 1,681,992
Less: Balance at the end of the year - work-in-progress (note 10) (8,242,352) {7,706,244)
Cost of goods manufactured 609,673,132 280,860,859
Batance at the beginning of the year - finished goods 4,292,794 7,733,871
Less: Balance at the end of the year - finished goods (note 10) {22,996,143) {4,292,794)
590,969,783 284,301,936
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For the year ended March 31,

2023 2022
25 (Otherincome
Gain on disposal of property, plant and equipment - 14,128
Foreign currency exchange gain - net 3,331 58,222
Warranty provision written back - 1,367,926
Other income 1,868,073 589,560
1,871,404 2,029,836
26 Selling and distribution expenses
Advertisement and business promotion 26,770,620 21,505,841
Warranty 3,828,302 459,256
Delivery charges 5,446,010 4,031,599
_ 36,044,932 25,996,696
27 Administrative expenses
Salaries and related benefits 15,159,103 14,366,749
Rent 135,037 136,193
Legal, visa, professional and related expenses 875,836 900,985
Printing and stationery 26,129 33,192
Travelling expenses 416,395 134,463
Utilities 848,050 688,145
Telephone and communications 217,298 221,909
Repairs and maintenance 853,323 1,499,249
AMlowance for sfow moving inventories (note 10} 393,964 -
Allowance for expected credit loss (note 11) - 4,745
Loss on disposal of property, plant and equipment 52,612
Insurance 139,011 180,653
Depreciation on property, plant and equipment {note 6) 212,774 655,256
Bank charges 317,664 311,713
Others 300,681 63,647
19,947,877 19,156,899
28 Finance costs
Intarest on lease liabilities {note 19) 431,986 451,891
Interest expenses 7,695,409 2,495,120
Interest on preference shares 1,380,000 -
9,507,395 2,947,011

29  Financial instruments
a) Significant occounting policies
Details of the significant accounting policies and methods adopted, Including the criteria for recognition, the basis
of measurement and the basis on which income and expenses are recognised, in respect of each class of flnanclal
asset and financial liabifity are disciosed in note 5 to the consalidated financial statements,
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29  Financial instruments {continued)

b} Fair value of financiol assets and financiol liabilities that are not measured at fair velue on recurring basis.

30

——

o AsatMarch 31,7 s T A gt Mareh 31,
2023 2022 2023 2022

Fingncigl assets Carrying amount Falr value
Due from related parties 140,720 - . 4,545 140,720 4,545
Trade receivables 50,780,822 44,048,333 50,780,822 44,048,333
Other receivables 13,678,283 : -12,‘123,645_ 13,678,283 12,123,645
Cash and bank balances ‘910,252 6,016,545 910,252 6,016,545

65,510,077 62,193,068 65,510,077 62,193,068
Financiaf licbilities -
Redeemable non-cumulative non- AT _ . BT _
convertible preference shares 23,000,000 ~..:23,600,000 23,000,000 .23,600,000
Lease liabilities 11,745,258 . 12,281,049 . . 11,745,258 ~.12,281,049
Trade and other payables 68,_3_74,4_34':-. : _64,11_5,'2_86 : 68,374,434 - ‘64,115,286
Due to related parties 19,969,643 - 30,217,431 19,969,643 -+ 30,217,431
Bank borrowings 88,473,454 66,026,150~ 88,473,454 66,026,150

211,562,789 195639,916 - 211,562,789  195639,916

Financial instruments comprise of financial assets and financial Habilities,
Financial ‘assets consist of due from related parties, ‘trade receivables, other receivables and -cash and bank

balances. Financial liabilities consist of trade and other payables, due to related parties, lease liabilities, redeemable
nen-cumulative non-convertible preference shares and bank borrowings.

The fair value of the financial assets and liabilities is inctuded at the amount at which the instrument could be
exchanged in a current transaction between knowledgeable and willing parties.

As at the reporting date, financtal assets and financial liabilities approximate their carrying values.

Valugtion premise for financial instruments that are not measured ut fair velue on recurring basis.
The following methods and assumptions were used to estimate the fair values:

Receivables are evaluated by the Group based on parameters such as interest rates, individual creditworthiness of
the customer. Based on this evaluation, aflowances are taken inte account for the expected losses of these
receivables. As at reporting date, the carrying amounts of such receivables, net of alfowances, were not materially
different from their calculated fair values. o

The fair value of other financial liabilities, as well as other non-current financial liabilities is estimated by
discounting future cash flows using rates currently avaifable for debt on similar terms, credit risk and remaining
rmaturities.

Financial risk management objectives

The Group management set out the Group’s overall business strategies and its risk management phitosophy. The
Group's overall financial risk management program seeks to minimize potential adverse effects on the financlal
performance of the Group. The Group policies include financial risk management polictes covering specific areas,
such as market risk {including foreign exchange risk, interest rate risk}, h‘qﬂidity risk and credit risk. Periodic reviews
are undertaken to ensure that the Group’s poticy guidelines are complied with,

There has been no change to the Group's exposure to these financial risks or the manner in which it manages and
measures the risk.
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30  Financlal risk management objectives (continued)
a) Foreign currency risk management
The Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange rate

Auctuattons arise. The Group faces substantial exchange rate risks on financial assets and financial labilities which
are denominated in West African CFA Franc and Russlan Ruble to which Arab Emirates Dirham {AED) is not fixed.

The carrying amounts of the Group’s monetary assets and Habliities denominated In forelgn currencles other than
Arab Ernirates Dirham {AFD) or currencies to which the Arab Emirates Dirham is fixed are as follows:

Equivalent to AED Equivalent to AED
As at iviarch 31, 2023 As at March 31, 2022
CFA Franc Ruble CFA Franc ) Ruble
Total assets 4,857,512 205,632 4,342,432 4,548,250
Total liabllities (170,699} {49,085} {1,311,680) (174,979}

Foreign currency sensitivity analysis:

The following table details the Group's sensitivity to a 10% increase or decrease in the functional currency against
the relevant foreign currencies. 10% is the sensitivity rate used for reporting foreign currency risk internaly to key
management personnel and represents management's assessment of the reasonable possible change In foreign
exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items
and adjusts their translation at the period end for a 10% change in foreign currency rates. A positive or negative
number below indicates an increase or decrease In profit or loss where the functional currency weakens 10%
against the relevant currency. For a 10% strengthening of the functional currency against the refevant currency,
there would be an equal and opposite impact on the profit or loss, and the balances below would be negative.

Equivalent to AED
Profit or loss
2023 2022
West African CFA Franc 468,681 303,075
Russian Ruble 15,655 437,327

b Interest rate risk monagement
The Group's exposure to the risk of changes In market interest rates relates primarily to the Group’s borrowings
with floating Interest rates. The Group’s policy is to manage its Interest cost using a mix of fixed and varlable rate
debts. Interest on financial Instruments having floating rates is re-priced at intervals of less than one year and
interest on financial instrurnents having fixed rate is fixed until the maturity of the Instrument.

Interest rate sensitivity analysis

The sensltivity analysls below have been determined based on the exposure to interest rates for non-derivative
instruments at the reporting date. For floating rate liabilities, the analysis is prepared assuming the amount of
ltability outstanding at the reporting date was outstanding for the whole year. A 50 basis point increase or
decrease is used for reporting interest rate risk Internally to key management personnel and represents
management’s assessment of the reasonable possible change in Interest rates.

if interest rates had been 50 basis points higher/{lower) and all other variables were held constant, the Group’s
profit for the year then ended would {decrease)fincrease by AED 442,367 {2022: ({increase)/decrease by AED

330,131),

¢} Liquidity risk manogement
Ultlemate responstbiiity for liquidity risk management rest with the management which has built an appropriate
ltquidity risk management framewark for the management of the Group's short, medium and long-term funding
and liquidity management requlrements. The Group manages liguidity risk by maintaining adequate reserves,
continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and

[fabfiities.,

e
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30 Financial risk management objectives (continued)

c} tiguidity risk manugement {continued)

The Group's objective is to maintain a balance between continuity of funding and flexthifity through the use of bank

overdrafts, bank loans and equity from shareholders through their current accounts or loans.

Liguidity ond interest risk table:

The table below summarises the maturity profile of the Group’s finangial assets-and financial Hahilitles. The contractual
maturities of the financial assets and financial liabilities have been determined on the basls of the remaining period at
the consolidated statement of financial pasition date to the contractual maturity date, The maturity profile of the assets
and liabilities at the consolidated statement of financial position date based on contractual repayment arrangements

were shown as follows:

interast bearing Non Interest bearlng
On demand On demand .
: orlessthan3  Withinl  Morethan1 orlessthan3  Within1 More than 1
Particulars months year year months year year Total
As.at March 31,2023

Financlal assets .' .
Due from zelated parties - - - . 140,720 - 140,720
Trade receivahles - - - . 50,780,822 - 50,780,822
Other receivables - - . ._ L . 5_347.02,9_1_2 3,975,371 13,678,283
Cash and bank balances - - - 910,252 - - 910,252

- - - 910,252 60,624,354  3,975371 65,510,077
Financial Habilities
Redeernabie non-
cumulative non-canvertibte
preference shares - - 23,000,000 - - - 23,000,060
t ease liabilities - 412,537 11,332,721 - - - 11,745,258
Trade and other payabtes - - - - 68,374,434 - 68,374,434
Due to refated parties - - - - 19,969,643 - 19,969,643
gank borrowings 23,357,012 65,116,482 . - . - 88,473,454

23,357,012 65,528.,979 34,332,72i - 88,344,077 - 211,5é2,789
As at tMarch 31, 2022

Financial assets
Due from related parties - - - - 4,545 4,545
Trade receivables - - - - 44,048,333 - 44,048,333
Other receivables - - 11,740,158 383,487 12,123,645
Cash and bank balances - - 6,016,545 6,016,545

- - - 6,016,545 55,793,036 383,487 62,193,068
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Financial risk management objectives (continued)

¢} tiguidity risk management {eontinued)

Ligquidity and interest risk table {continued)

fnterest hearing Non Interest bearing
On demand On demand
orlessthan3  Within1  Morethan 1 oriessthan3 Within 1 More than 1
Particufars months year year maonths year year Total

As at March 31, 2022

FInancial Habilites

Redeemabla non-
cumuiative non-convertible

preference shares - - 23,000,000 - - - 23,000,000
Lease liabilities - 534,011 11,747,038 . - - 12,281,045
Trade and other payables 64,115,286 - 64,115,286
Due to related parties - 30,217,431 - 30,217,431
Bank borrowings 17,082,963 48,943,187 - - - - 66,026,150

17,082,963 49,477,198 34,747,038 - 94,332,717 - 185,639,916

d} Credit risk management

31

32

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial loss to
the Group. The Group has adopted a policy of only dealing with creditworthy counterparties. The Group’s exposure are
continuously monitored and their credit exposure is reviewed by the management regularly and the Group applies
simpiified approach under IFRS 9 to measure lifetime expected credit loss allowance on all of its trade receivables.

Trade receivables consist of a small number of customers. Ongoing credit evaluation is performed on the financial
condition of trade receivables. Further details of credit risks on trade and other receivables are disclosed in notes 11 &

12 to the consolidated financial statements.

The credit risk on liquid funds Is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The carrylng amounts of the financial assets recorded in the consolidated financial statements, which is net of
impairment losses, represents the Group's maximum exposure to credit risks.

Capital risk management

The Group manages its capital to ensure that it will be able to continue as a going concern while maximizing the return to
the stakeholders through the optimization of the equity balance. The Group’s overall strategy remains unchanged from
prior year, The Groug is not subject to any externally imposed capital requirements.

The capital structure of the Group consists of cash and cash equivaients and equity comprising issued capital, reserves,
and accumulated (losses) as disclosed in the consolidated financial statements.

As at March 31,
2023 2022
- 1,514,322

Contingent liabilities
Letters of credit

Except for the above and ongoing business obligations which are under normal course of business, there has been no
other known contingent liability on Group's consolidated financial statements as of reporting date,
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As at March 31,

33  Commitments 2022 2022

Commitments for the purchase of property, plant and equipment 11,944

Except for the above and ongoing business cbiigations which are under normal course of business, there has been no
other known commitment on Group's consolidated financial statements as of reporting date.

34 Reclassification

Certain figures for the previous year were regrouped/reclassified, wherever necessary, to conform to current year's
presentation, However, such reclassificatlons do not have any frapact on the Group's previously reported financial resuit

or equity.

39



