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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
GULF ASHLEY MOTOR LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of GULF ASHLEY MOTOR LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss
(including Other Comprehehsive Incomeg), Statement of Cha nges in Equity and Statement of Cash flows for the
year then ended, and a summary of the significant accounting policies and other explanatory information.

In our epinion and to the best of our infarmation and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner $o required and give a trye and fair view In conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies {Indian Accounting Standards) Rules 2015,
as amended, (“Ind AS”) and ather Accounting principles generally accepted in India, of the state of affairs of
the Comipany as at March 31, 2021, the loss, total comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basls for Opinion

We conducted our audit of the Standalone Financial Statements In accordance with the Standards on Auditing
{SAs) specified under section 143(10) of the Companies Act, 2013, Our responsibilities under those Standards
are further describad in the Auditor’s Responisibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of’
Chartered Accountants of india (ICAl) together with the ethical requirements that are relevant to our audit of
the Standalone Financlal Statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibllities in dcéordance with these requirements and the ICAI Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basls for our
opinion on the Standalone Financlal Statements.

Information Otherthan the Standalone Financlal Statements and Auditor’s Report Thereon

The Company’s Board of Directors Is responsible for the other information In their report to Members etc. The
other information comprises the information Included in the Board's Report including Annexures to Board's
Report but does not include the Standalone Financial Statements and our report thereon, Our opinion an the
Standalone Financlal Statements does not cover the other information and we do not express any form of
assurance for conclusion thereon. In connection with our audit of the Standalone Financlal Statements, our
responsibility is to read the other information and, in doing so, consider whether the other information is
mateiially inconsistent with the Standalone Fina ncial Statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated. if, based on the work we have performed, we
conclude that there is 3 material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




Responsibilities of Management for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Standalone Financial Statements that give a true
and fair view of the financial position, financial performance, total comprehensive income changes in equity
and cash. flows of the Company in accardance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records imaccordance
with the provisions of the Act for safeguarding of the asséts of the Com pany and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgrients
and estimates that are reasonable and prudent and design, tmpiementatlon and maintenance of adequate
internal financial controls, that were opérating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the Company’s
abllity to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or 1o cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a
whole are free from material miisstatement, wheather due to fraud orerror, and to Issue an auditpr’s report
that includes our oplnion. Reasonable assurance is a high level of assurance but is nat a-guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

s ldentify and assess the risks of material misstatement of the financlal statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtaln audit evidence that is
sufficient and appropriate to provide a basis for our apinion. The risk of not detecting a material
misstatement resuiting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

¢ Obtain an understanding of internal financial contral relevant to the audit In order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(I} of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financlal controls
systems in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Canclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
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conclude that a miaterial uncertainty exists, we are required to draw attention in our auditor's report fo
the related disclosiires in the financial statements or, if such disclosures are inadequate, to modify our
oplnion. Qur conclusions are based on the audit evidence obtalned up to the date of our auditor's report.
However, future evants or conditions may cause the Company to cease to continue as a going cancern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves falr presentation.

Materiality is the magnitude of misstatements in the financial statements that, individualiy or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the fihancial statements
may be influenced. We consider quantitative materfality and qualitative factors in (1} planning the scope of our
audit work and in evaluating the results of our work; and {il) to evaluate the effect of any identified
misstatements in the financial statements,

We commuhicate with those charged with governance regarding, among other matters, the planied scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with gavernance with a statement that we have complied with relevant
ethical requirements regarding independence, and to cornmunicate with them ali relationships and other
matters that may reasonably be thought to bear on our Independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section143 (3) of the Companies Act, 2013, we report that;

a) We have sought and obtainad all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit,

b} In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examlnation of those books,

¢} The Balance Sheet, the Statement of Profit and Loss including other Comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account.

d) In our opinion, the aforesaid Standalone Financial Stateimeants comply with the Ind AS specified under
Section 133 of the Act read with the relevant rules issued thereunder,

e} On the basis of the written representations received from the directors as on March 31, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31,2021 from
heing appointed as a director in terms of section164(2) of the Companies Act, 2013.

f)  With respect to the adequacy of the Internal Financial Controls Over Financial Reporting of the
Company and the operating effectiveness of such tontrols, refer to our separate report in Annexure
“A”. Qur report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal control over financial reporting,

gl With respect to other matters to be included in the Auditor's report in accordance with the
requirements of section 197 {16) of the Act, as amended, in our opinion and to the best of the




information and according to the explanations given to us, no remuneration {Other than sitting fee) is
paid by the company to its directors during the year and hence the compliance with the provisions of
the sectlon 197 does not arise.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditor's) Rules, 2014, as amended, in our opinioh and to the best of our
information and according to the explanation given to us:

I The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Financial Statements. (Refer Note 4.7)

il. The company did not have any long-term contracts including derivative contracts for which
there were any materlal foreseeable losses as at- March 31, 2021.

fii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company,

2. As required by the Companies {Auditor's Report) Order,2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For M.S. Krishnaswami & Rajan
Chartered Accountants
Registration No. 01554s

M.S. Murali - Partner
Membership No, 26453

UDIN: 21026453AAAAHD2356
Date; june 11, 2021

Place: Chennal




ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to In paragraph 1{f) under ‘Report on Other Legal and:-Regulatory Requirements’ section of our
report of even date to the members of Guif Ashley Motor Limited)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-section 3 of
Sectlan 143 of the Companies Act, 2013 {“the Act”)

1. We haveaudited the internal finam:ial controls over financial reporting of Gulf Ashley Motor Limited (“the
Company”) as of March 31, 2021 in conjunction with our audit of the Standalone Financial Statements of
the Company for the year ended an that date.

Management’s Responsibitity for Internal Financlal Controls

2. The Company's management is respansible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criterfa established by the Company considering the
essential components of internal control stated in the Guldance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities Include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required underthe Companies Act, 2013;

Auditor's Responsibility

3. Ouwr responsibllity is to express an opinion on the Company's internat financial controls ever financial
reporting based on our.audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143({10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financlal contrals over financial
reporting was established and maintained and If such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtaln audit evidence about the adequacy of the internal
financial controls system over financial reporting and thelr operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Standalone Financiaf Statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,




Meaning of Internial Financlal Cantrols over Financial Reporting

6. Acompany'sinternal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliabllity of financial reporting and the preparation -of Standalone Financtal
Statements for external purposes in accordance with generally accepted accounting principles, A
comtpany's internal financlal control over financial reporting includes those policies and procedures that
(i} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and disposition of the sssets of the company; (i} provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and-directors of the company; and (jii)
provide reasonable assurance regarding prevention or timely detection of unauthorlzed acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

7.

Because of the inherent limitations of internal financlal controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to siror
or fraud may occur and not be detected. Also, projections of any evaluation of the internal finandial
controls over financial reporting to future periods are subject to the risk that the Internal financial control
over finariclal reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures imay deteriorate.

Opinion

8.

In our opinion, considering the remediation measures taken by the Company by March 31,2021, the
Company has maintalned, in all material respects, an adequate internal financial control system over
financial reporting and such internal financial controls over financlal reporting were operating effectively
as of March 31,2021 based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Finandial Reporting jssued by the Institute of Chartered Accountarits of
India.

For M.S. Krishnaswami & Rajan

Chartered Accountants
Firm’sﬂegisf%tlon ﬁo 015545

M.S, Murali
Partner
Membership No, 26453

UDIN: 21026453AAAAHD2356
Date: June 11, 2021
Piace: Channai



ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Regquirements’ section of our
report of even date on the Standalone financial statements of Gulf Ashley Motor Limited {"the Company")
for the year ended March 31, 2021).

1

In respect of the Company’s fixed assets:

(a) The company is maintaining records showing particulars, including quantitative details and
situation of fixed assets.

(b) The Company has a programme of verification to cover all items of fixed assets in a phased manner
which in our opinion, is reasonable having regard to the size and geographic location ofthe assets.
Pursuant to the programme, certain fixed assets were physically verified by management during
the year. According to the information and the explanations given to us, discrepancies noticed
during the year on such verification were given effect to in the books of accounts.

{c} According to the Information and explanations given to us and based on the examinatlon of
registered sale deeds/ transfer deeds/ conveyance deeds provided to us, we report that the title
deeds, of all the freehoid immovable properties of land and buildings, are held in the name of the
Company as at ‘the balance sheet date, except in respect for freehold land at lainamore
{tharkhand) aggregating Rs 8.10 lakhs and building thereon Rs 56.45takhs as per books. In respect
of the immovable property taken on lease and disclosed as Right of use Asset in the Standalone
Financial Statements, the lease agreement is in the name of the Company.

As explained to us, the inventories, other than goods in transit, have been physically verified at
reasonable Intervals by the management and discrepancies noticed during the year on such
verification as compared to the stock in the SAP software were given effect to in the books of accounts.

The Company has not during the year; granted any loans, sécured or unsecured to firms, Limited
Liabllity Partnerships or other partles covered in the register maintained under section 189 of the
Companies Act, 2013,

According to the information and explanation given to us, the Company has not granted during the
year any loans, secured or ‘unsecured, nor made investments, furnished guarantees or provided
security to any party covered by provisions of sections 185 and 186 of the Companigs Act, 2013, Hence
reporting on whether there is a compliance with the sald provisions does not arise. In respect of the
investments as at the beginning of the year, the provisions of section 186 of the Companies Act, 2013
had been complied with,

According ta infarmation and explanations given to us, the Company has not accepted any deposits
during the year and there are no unclaimed deposits as at March 31,2021 to which the provisions of
section 73 to 76 or any other relevant provisions of the Companies Act are applicable. Accordingly,
the provisions of clause {v) of paragraph 3 of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the requirement for
maintenance of cost records pursuant to the Companles (Cost Records and Audit) Rules, 2014
specified by the Central Government of India under section 148 of the Companles Act, 2013 are not
applicable to the Company.

According to the information and explanations glven to us and the books of account examined by us,
in respect of statutory dues:




10,

11.

12.

13.

14,

{a) The company Is generally regular in depositing material amount of undisputed statutory dues
including provident furd, employees’ state Insurance, income-tax, goods and service tax, Customs
duty, cess and any other material statutory dues as applicable with the appropriate authorities
during the year. There were no undisputed amounts payable in respect of the aforesaid statytory
dues outstanding as on March 31, 2021 for a period of more than six months from the date they
became payable, except for the following

Name of the | Nature of the | Net Amount Rs ] Period to which the ] Due date

Statute dues in lakhs amount relates to

Odhisa VAT VAT 5.37 01/10/2015 ta | 19/06/2020
30/06/2017

Jharkhand VAT | VAT 0.86 01/04/2014 to ] 28/03/2018
31/03/2015

(b} There are no dues of Income tax, Sales tax, Goods and Services tax, Customs Duty, Excise duty or
Value added tax that have not been deposited on account of any dispute. Detalls of service tax
that has not been deposited an account of a dispute is as under

Name of the | Nature of | NetAmount Rs | Period to which the | Forum it is pending
Statute the dues. in lakhs amiount relates to

Finance -Act, | Service Tax | 90.29 FY 2012 -13 to 2015- | Commissioner of GST
1994 16 & Excise

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings to any financlal Institution, or to banks. The Compa ny
does not have any borrowings from government or by way of Debentures.

As per the information and explanations given to us, the Company has not raised any money by way
of initial public offer or further public offers (including debt instruments) or term loans during the
year. Hence reporting on utilization of such monay under clause 3{ii} of the Order dees not arise.

During the course of our examination of the books of account and records of the company carried out
in accordance with thé génerally accepted auditing practices in India and according to the information
and explanations given to us, we have nelther come across any fraud by the company or material fraud
on the company by its officers or employees been noticed or reported during the year nor have we
have been informed of any such case by the management.

No Managerial remuneration has been paid/provided by the Company and accordingly, our reparting
on compliance by the Company with the provisions of section 197 read with Schedule V of the
Companies Act, 2013 does ot arise.

The Compaity is not a Nidhi Company and accordingly the provisions of Clause 3 (xii) of the Order are
not applicable to the Company,

In our opinion and according to the information and explanations glven to us all transactions with the
related parties are in compl'lance with sections 177 and 188 of the Companies Act, 2013, where
applicable. The details of the transactions during the year have been disclosed in the Standalone
Financlal Statements as required by the applicable Accounting Standards. {Refer note 4.5 to
Standalone Financial Statements).

During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures and hence reporting under Clause 3 {xiv} of the Order is not
applicable,




15. In our opinion and according to the Information and explanations given to us, the Company has not
entered into any non-cash transactions during the year with directors or persons connected with
them. Hence reporting .on whether there is compliance with provisions of section 192 of the
Companies Act, 2013 does not arise.

16, The Company is not required to be registered under section 45- |A-of the Reserve Bank of India Act,
1934,

For M.S.Krishnaswami & Rajan
Chartered Accountants
Registration No; 015545

M.S.Murali

Partner

Membership No:26453

UDIN: 21026453AAAAHD2356
Date: June 11,2021

Place: Chenhai




GuUf Ashley Mator Linsted
Balanoé sheet as af March 31, 2021

Particulars Note As at As at
March 31, 2021 Margh 31, 2020
Audited Audiled
Rs, Lakhs Rs. Lakhs
ASSETS
Non-current assels
Progerly, Plart and equipment i1 938.86 1,423.01
Capital work-n-progress 14 - -
Right-of-use asset 1.2 608.03 68545
Finanicial Asssls
() Investmants 13 1.61 1.81
() Loans 14 122.76 33115
Deferred tax assels {nel) 1.5 - 133.29
Advance tax gssels (et} 53,27 231.59
1,822.53 2,506.10
Current assets
lveninies 1.6 10,179.45 46581
Firanclal Assets
(i} Trads recrivablug 1.7 533146 1,813 65
(i) Cash and cashequivalanis 1.8 287,86 451.84
(i} Bavk batances other than (i) above 18 200.00 -
{iv) Other financial pssels 8 16.2% 26.08
Caniract Asyuts 1.18 51.19 108.07
Othar currant essels .11 2,277.84 25551
18,844.04 3,221.85
TOYAL ASSETS 20,665,54 5,727,715
EQUITY AND LIABILITIES
Equity _
Equily share capiiat 1.12 2,969.99 2.979.09
Other equily 113 (1,028.65) {426.25)
1,940.34 2,543.74
Liabllities
Non-current tiabltities
Firangial llabllities
- Lezse Liabiliy 498,51 504,06
Provisions 1.14 37.82 42,69
Deferced tax lablkties {net) 1.5 39.75
577.08 647,05
Current llabilitias
Financial Hatilities
(1) Boriowings 1,15 3.900.00 1,100.00
(i} Trade payables 1,18
&) Total oifstanding dues of micro enlerprises and small enlerprisss - -
b} Tolal outslanding duss alher than micro eaterprisiss and small enlerprisss 13,183.77 305.25
{iif} Leaca Llability 05,56 177.95
{iv) Other Tinanctal liabilitins 117 79039 748,98
Cenlract liabilties 1.18 B 141,74
Other curtenl liablililes 119 6145 53.18
Pravisions 120 7.83 92489
18,149,412 2,536.96
TOTAL EQUITY AND LIABILITIES 20,666,54 5,721.78
ForM.s, Krishnaswaml & Rajan For and behalf of the Board -
Chart Actoynlanis
Firm Islétig Ne. ;04 5548
. Uma Rao - Anuj Kathurie,
M5, Murafi Diteclor Dirgctor
Partnor DIN: 076810779 DIN: 05164533
Membarship No: 26453
UDIN: ’
Dats: T £ 1 ) 2ol ‘ K.C.Salhiyanarayanan Ramachandran V
Piace : Chennal Chigl Financial Oificar Company Secralary




Gulf Ashley Motor Limited

Statement of Standalgne Financial Results for the Period ended March .31, 2021

{Refer Note 4.3 to the Financial statements)

Year ended Year ended
Particulars Note March 31, 2021 March 31, 2020
Audited Audited
Rs, Lakhs Rs, Lakhs
Income

Revenue fram operations 2,1 28,314.36 48,220.89

Otherincome 22 50.80 157.18

Totaj Income 28,365.15 48,378.0T
Experises

Purchases of stock-in-trade 23 36,098.27 36,491.75

Changas In invantories of finished goods, stock-in-trade and work-in-progress 24 {9,713.64) 8,883.48

26,384.63° 45,376.23

Employes benefits expense 26 846,73 1.350.04

Flnance costs 28 186.53 51528

Depraciation and amortisalion expense 27 303,48 409,32

Other expenses 28 964.55 1,527.40

Total Expenses 28,785.93 49,186.37
Profit before exceptional items and tax (420.78) (808.30)

Exceplional items - -

Profit hefore tax (420.78) {808,30)
Tax expense:

Current tax “

Prior period tax . 17.45

Deferred tax - Chargef (Credit) 173.04 {(101.28}

160.49 (101.29)
Profit for the year (611,26) {r07.01)
Other Coimipiehensive Income / (Loss)
A (1) ltems that will not be reciassified to Profit or Loss
- Remeasurement of Definad Benefi¢ Plans - Net 7.87 15.20
{ii) Income tax relating to the above - -
B (i) llems that will be reciassifiad to Profit or less - -

(i) Income tex refating fo the abave - -
Total Other Comprehensive income / {Loss) 7.87 16.20
Total Comprehensive Incame for the year {603.40) {691.81)
Earnings per share {(Facs value Re.? each) Basic and Diluted {20.58) (23.81)’

For M.S. Krishnaswami & Rajan
Charteged Acgountapis
Firm giqyé%on . 015548

M.S. Murajl

Pastner

Membership No: 26453
UDIN:

Date: Junie Il, 2021
Place : Chennal

The above Stalement of Profit and Loss should be read In conjunction with the accompanying notes.

For and behalf of the Board

Uma Rao
Director
DIN: 07810778

~ Anij Kathuria

K.C.Sathlyanarayanan
Chief Financlal Officer

Director
DiN: 05164333

Ramachandran V
Company Secretary



Guif Aghley Motor Limited
Staternent of Cash flows for the peried ended. March 31, 2021

March 31, 2021 March 31, 2020
Partlculars Audited Audited
Rs, Lakhs Rs. Lakhs
Cash flow from gperaling activities . .
Profit for the year {420.78) {808.30}
Adjusiments for-: ]
Depredalion - Right of use ausels 176.5¢ 28220
Depregialien - Qther assels 12690 127.03
Bad and doubtiul debls / advancas provided / witlan-off (net of recovery) 387
Loss / (Profil) on disposal of tangible assts 12.26 -
Scrap Sales
Less / (Brofl) on suls of investiments . -
Provision for Receivables 89.00 118.99
Provision for Other Recéivatles 27,08 347
Provision for Obsolels parts 90.46 £8.35
Incarna from Right of use of asset ) (94.87)
Finance cosls 186.83 515.38
Interest income {23.36) (54.07)
Remeasurement of Defined benfif plans 7.87 15.20
Operaling profit before warking capital changes 272,54 72,83
Adjusiments far changes In
Trade recelvables {3,505.81) 4,893.94
Invenlores {9,804.10) 882513
Non-gurrent and currenl financial 35sels 153 87 21.1%
Canlract Assals
Other non-etiment and surrent aszels (2,497.34) 437.73
Trade payables ) 12,878.50 (6,520.86)
Non-current and currenl financial liabliities {123.57) 61.11)
Gthar non-current and current liabilites {133.44) {830.80)
Other nen-cument and curranl provisions {7.13) {14.03)
Cash generated from opsrations (2.767.47) 6,923.94
Income tax paid (et of relund) 33.8t {104.48)
Net cash from / (used In} oparating aclivities ia] {2,733.66} 6,519.46°
Cash flow from Investing activifies
Faymanis for acquisilion of assels (25.3%) {3B.60)
Proceeds on sale of fised assels 70.32 .
Payment for investment in Fized deposits (200.00) -
Investment of ROU 246.83
Proceeads from sale of tnvestmants (nel) - -
Inferest recaived 2336 54.07
Net cash (used In) / from investing activities [8] 115.18 15.46
Césh flow from flridncing acilvities
Procewds froin short-term horrowings £.050.00 (6,980,17)
Repayments of curent bormawings {2,250.00) .
Repayment of Lease Unbilty - Principal (158.76} (240.27)
Repaymenl of Lease Liability - Interest 49.72) {140.64)
Dividend paid and tax theraon {2,298 93)
Finawe cost paid (136.81) (374.74)
Net cash from / (used |n) financing aclivities (8] 2,454,71 (10,734.75)
Net cash {Outflow}/ Inflow [A+B+C] (453.78) {3.299.81)
Opening cash and cash oquivalenis 451.64 375146
Closing cash and cash equivalanis 287.86 451,64
0.00 (0.00}
For M,S##8tishnaswami & Rajan For and hehalf of the Boand
Chanefad Agrpdintants
Fi lion No, Jg155485
"Uma a0 -+ Anuj Kathuria
M.5, Murali Director Direclor
Pariner DIN: 07810779 DIN: 05164333
Mambership No: 26453
UDIN:

Pate; 11 @ 1}, 222 |

Place : Chennal

K.C.Salhiyanarayanan
Chief Fihancial Officer

Ramachasdran V
Company Secretary
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Gulf Ashley Motor Limlted )
Motes annexedto and forming part of the standslonie financial statements

1.3 NON-CURRENT FINANCIAL ASSETS - INVESTMENTS

Liguidation,

DESCRIPTION As at March 31, 2021 As at Mavch 31, 2020
Nos ‘Rs. Lakhs’ Naos Rs. Lakhs
Investments in Equlty Instruments (unquoted) {fully pald up unless otherwise stated)
Joint Ventures {at cost }
Equity Shares of Rs. 10 each
Ashok Leyland John Deere Canstraction Equipment Company Private Limited 1,60,64,853 .61 | 1,60,64,853 1.61
“1,60,64,853 161 | 1,60,64,853 1.81
Total el 1,61
MNote;
() Aggregate amount of unguoted investment 1.61 1.61
(i) Ashok Leyland John Deere Construstion equipment Company Private Limited is under




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at
March 31, 2021

As at
March 31, 2020

1.4 NON-CURRENT FINANGIAL ASSETS - LOANS Rs. Lakhs Rs. Lakhs

{Unsecured)

Security Deposits - Considered good 122,76 331,15

- Considered doubtful 28.36 1.30

181.12 332,45

Less: Provision for doubtful deposits 28,36 1.30

122,76 331.15

122,76 33115

Note:

1.Movement in allowance for doubtful loans is as follows:

_As at 31.03.2021

As at 31.03.2020

Opening 1.30 1.30
Add: Additions / (Reversal) - Refer Note 2.8 {F) 27.06 -
28,36 1.30




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at As at
March 31, 2021 March 31, 2020
1.5 DEFERRED TAX LIABILATIES {NET) Rs. Lakhs Rs. Lakhs

a) Deferred tax assets 65.76 45663 |

b) Deferred tax (liahilities) (105.54) (323.37)

' (39.78) 133.28

¢) MAT Credit entitlement 0.03 0.03

LA e (39.75) 133.29

P




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at As at
_ March 31, 2021 Mareh 31, 2020
1.6 INVENTORIES Rs. Lakhs Rs. Lakhs
Stock-in-trade
(i} Commercial vehicles 9,869.72 -
(i) Spare parfs and auto components 410,19 524.16
10,269.91 524.16
Less: Allowance for obsolesence 80.48 58.35
10,179.45 465.81
Notes : Mar-21 Mar-20
a) Goods In transit comprises
Stock-in-trade - Traded goods 6,038.18 24,02
b} Cost of gouds recognised as an expense during the year 26,384.63 45,375.23
¢) Movement in allowances:
As at Mar 31,
o 2021 As at Mar 31, 2020
Opening balance 58.36 3417
Pravision created / (Reversal) 321 24.18
Closing balance 80.46 58.35

d) The net movement in provision for obsolete/ slow moving stack during the year has been considered under purchases of

stock in trade - Traded goods in Note 2.3

e) The carrying amount of inventories pledged as security -Refer note 4.8




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at Asat-
March 31, 202% March 31, 2020
1.7 CURRENT FINANCIAL ASSETS - TRADE RECEIVABLES Rs. Lakhs Rs, Lakhs
{Unsecured)
Trade Receivables
{i} Considered good 5,331.46 1,913.85
{iiy Considered doubtful 373,48 284,48
5,704.92 2,198.11
Less: Loss allowance 373.46 284,46
5,331.46 1,913.65
Notes :
{a) Pue from Related Parlies - Considered Good 357.13 21.26

{b) Refer note 4.8 for detalls of Trade Receivables pledged as security for liabllities

(c) Movement in allowances:

Movement in Provision for doubtful debts is as follows:

As at Mar 31, 2021

As at Mar 31, 2020

Opéning Balance 284.46 165.47
Provision Made - Refer Note 2.8 {o) 89.60 118.00
Provision written back/utilised - -

Closing Balance 373.46 284.46




Gulf Ashley Motor Limited

_Notes annexed to and forming part of the standalone financial statements

As at As at
March 31, 2021 | March 31, 2020
1.8 CASH AND BANK BALANCES Rs. Lakhs Rs. Lakhs
(a) Cash and Cash Equivalents
(i) Cash and stamps on hand 7.90 6.04
{ii) Balance with banks in current accounts 279.96 445,60
287.86 451.64
{b) Bank balances other than (ii) above
Bank balance in deposit accounts 200.00 -
487.86 451.64

fadimants
.
k




Guif Ashley Motor Limited
Notes annexed to and forming part of the standalone financial statements

1.9 CURRENT FINANCIAL ASSETS - OTHERS
(Unsecured, considered good unless otherwise stated)

a) Employee advances

b) Receivable on sale of Property, Plant and
Equipment ‘

¢} Interest Accrued - Others
d) Bank balances with maturity more than 12 menths

e) Other receivables - Considered doubtful

Less : Provision for doubtful receivable

As at As at
March 31, 2021 March 31, 2020
Rs, Lakhs Rs. Lakhs

13.70 1.73
) 25,00

1.96 -
0.55 0.25
31.30 31.30
47.51 58.28
31.30 31.30
6,21 76,98




Gulf Ashley Motor Limited
Notes annexed to and forming part of the standalone financial statements

1.10

CURRENT CONTRACT ASSETS

Unbllled revenue

As at As at
March 31, 2021 March 31, 2020
Rs. Lakhs Rs. Lakhs
51,18 108.07
5119 | 108.07

Note: Uribilled revenue related to Related Party - Refer Note 4.5 '(c)




Gulf Ashley Motor Limited
Notes annexed to and forming part of the standalone financial statements

As at As at
March 31, 2021 March 31, 2020
111 OTHER CURRENT ASSETS Rs. Lakhs Rs. Lakhs
(Unsecured, considered good unless otherwise statod)
a) Balances with Government Authorities 989.85 182,18
by Amount paid under protest ;
= VAT 50.00 50.00
- Service Tax 7.32 7.32
c) Advance to Suppliers 15.71 -
d} Advance to Suppliers - Considered Doubtful 513 7.66
Less: Provision (5.13) (7.66)
e} GST on Hold 1,690.12 -
f) Prepaid Expenses
- Gratuity - 1.68
- Others 12.87 14.42
- Prepaid Rent-ind AS 109 11.87 -
2,177.84 265.51 |




Gulf Ashizy Motor Limlted o
Notes annexed to and forming part of the standalone financlal statements

As at As at
March 31, 2021 March 31, 2020
112  EQUITY SHARE CAPITAL Rs. Lakhs Rs. Lakhs
Authorised
40,00,000 {2028 40,00,000) Equity shares of Rs,100 sach 4,300,00 4,000.00
4,000.00 4,000,00
lssued -

20,659,809 (2020: 29,60,999) Equily shares of Rs, 100 aach 2,0969.9% . 2,959,869

2,969,99 2,969,99

Subscribed and fully paid up

29,69,999 (2020 29,65,989) Equity shares of Rs.100 each 2,969.99 2,869.99

2,969,949 2,969.99
2,968,959 2,969.59

Notes:

1. Reconclliation of number of equity shares subscribed Mar-21 Mar-20
Balance as at the baginning of the year 2,969.99 2,960,989 |
Add: Issued during the year - .
Balance as at end of the year 2,969,99 2,988.99

2. Shares lasued in preceding 5 years

Aggregate number and class of equity shares alloted for consideration other than cash, bonus elc., in the five years immediately preceding the

batance sheet date as on Mar 31, 2021 Is NIL {2020: NiL)

3. Equity Shares held by;

Ashok Leyland Limited - Helding Company (No. of shares- 27,66,428)

Gulf Ol Lubdcants Indla Limited (No. of shares- 2,03,571)

6000 Equity shares (2019-20 -5000) of Rs.10¢ each are jointly hald by ashok leyland limited
with 7 individuals and the aggregate five thousand shares are included in the number of ghares

held and % disclosed above.

4. Rights, preferencas and restrictions in respect of equity shares issuad by the Company

Mar-21

93.15%
6.85%

Mar-20

93.15%
6.85%

The Equity share holderes are entitled to receive dividend as and when declared, right to vote in propartion of halding atc., and their rights,
preferances and restrictions are governed by or in terms of thair issue and provisions of Companies' Act, 2013




Guilf Ashley Motor Limited
Notes annexed to and forming part of the standalone financial statements

As at As at
March 31, 2021 March 31, 2020
1.13 OTHER EQUITY Rs. Lakhs Rs. Lakhs
Retaihed Earnings (Surplus in Statement of Profit and Loss)
Balance as at the beginning of the year {426.25) 2,813.91
Addf(Less): Current year profit/(loss) (611.26) (707.01)
Add: Other Comprehensive Income arising from remeasurement of '
defined benefit obligation net of income Tax " 7.87 15.20
Less: Adjustment for Right of use Asset {gross) on trasition to IND
AS 118 w.e.f Aprli 1, 2019 - (149.42)
Less: Dividend - (1,989,90)
l.ess: Corporate tax on Dividend - (409.03)
Balance as at the end of the year {1,029.65) (426.25)




Guif Ashley Motor Limited

Notes anneked to and forming part of the standalone financial statements

114 NON-CURRENT PROVISIONS

Provision for employee bensfits
- Compensated absences

As af, "As at
March 31, 2021 March 31, 2020
Rs. Lakhs Rs. Lakhs
37.82 42,99
37.82 42.59

Refar Note 1.21 also




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

1.15 CURRENT FINANCIAL LIABILITIES - BORROWINGS

Secured horrowings
Loans from banks
{Includes cash credit, packing credit, etc)

As at As at
March 31, 2021 March 31, 2020
Rs. Lakhs Rs. Lakhs
3,900.00 1,100.00
3,900,00 ~3,100.00

Details of security for the secured short term borrowings above is detailed in Note 4.8




Gulf Ashiey Motor Limited
Notes annexed to and forming parf of the standalone financial statements

1,16 CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES
Trade payables - including acceptances

a) Tolal outstanding dues of micro enterprises and small enterprises

h) Other Trade Payables

P

As at

As at
March 31, 2021 March 31, 2020
Rs. l.akhs Rs. Lakhs
13,183.77 305.25
13,183.77 |- - 305.25

/,'L,:- GRS




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at As at
Mareh 31, 2021 March 31, 2020
1.17 CURRENT - OTHER FINANCIAL LIABILITIES Rs. Lakhs Rs. Lakhs

a) Employee benefits 119.54 127.66

b) Gratuity Fund 3.26 -

¢) Refund liabllities 617.54" 454.00

c) Accrued Expenses 50.05 167.32
RASWar., 790.39 748.98

AR
£




Gulf Ashley Motor Limited
Notes annexed to and forming part of the standalone financlal statements

As at As at
March 31, 2021 March 31, 2020

118 CONTRACT LIABILITIES Rs. Lakhs . Rs.Lakhs

Advance from customers - 141.74
- 141.74




Gulf Ashley Motor Limited
N_o_tes_ annexed to and forming pant of the standalone financial statements

As at As at
March 31, 2021 March 31, 2020
1.19 OTHER CURRENT LIABILITIES Rs. Lakhs Rs. Lakhs
Statutory llabilities 61.45 53.15
61.45 " B35




Gulf Ashley Motor Limited

Notes annexed to and forniing part of the standalone financial statements

As at As at
March 31, 2021 March 31, 2020
1.20 CURRENT PROVISIONS Rs, Lakhs Rs. Lakhs
Provision for employee benefits
- Gompensated absehces 7.93° 9.89
7.93 5.89
Note : 1.21
.Movement in provisions (Refer Notes 1.14 and Note 1.20) .
_ As at March As at March
Provision for compensated absences 31,2021 . 31,2020
TOpening 52.88 59.81
Addivtion 8.62 16.67
JUtilisation {15.75)1 (23.80)
lgsirig 4575 | 52.88

LR
i o
-




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

2.1 REVENUE FROM OPERATIONS

YTD
March 31, 2021

YTD
March 31, 2020

Rs. Lakhs Rs. Lakhs
a) Sale of products
- Commercial vehicles 25,283.86 486,051.21
- 8pare parts and others 2,242.44 3,517.35
(A) 28,226,30 49,568.56
b) Sale of services (B) 630.83 991,50
¢) Other operating revenues
- Commission 20,38 11.78
- Incentives 157.16 325,76
- Scrap sales 14.41 35.72
{C) 194,95 373.26
(A+B+C) 39,049.06 50,033.32
Less: Commission, rebate and discounts 73473 2,712.43
28,314.35 48,220.89




Guif Ashley Motor Limited
Notes annexed to and forming part of the standalone financial statements

2.2 OTHER INCOME

YTD

YTD
March 31, 2021 March 31, 2020
Rs. Lakhs Rs. Lakhs
a) Interest income from:
i. Fixed deposit 7.56 54.07
il. Income Tax Refund 15.80 -
23.36 54.07
b) Other non-operating income
i. Income from Right of use asset 15.26 94.87
ii. Net (loss) / gain arising on financial asset 4.61 7.92
mandatorily measured at FVTPL
ili. Others (including Unclaimed balances written back) 7.57 0.32
27.44 103.11
50,80 167.18




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

2.3 PURCHASES OF STOCK-IN-TRADE

a) Commercial vehicles

b) Spare parts and auto components

YTD YTD
March 31, 2021 March 31, 2020
Rs. Lakhs Rs. Lakhs
34,222 95 33,862.98
1,875.32 2,628.77
36,008.27 36,491.75




Gulf Ashley Motor Limited
Notes annexed fo and forming part of the standalone financial statements

24 CHANGES IN INVENTORIES OF FINISHED GOODS, YTD YTD
T STOCK-IN-TRADE AND WORK-IN-PROGRESS March 31, 2021 March 31, 2020
Rs. Lakhs Rs. Lakhs
Changes in inventories
Opening Stock
- commercial vehicles 8,546.47
- Spare parts and auto components 465.81 802.82
465.81 9,348,29
Less:
Closing stock
- commercial vehicles 9,869.59 -
- Spare parts and auto components 309,86 465.81
10,179.45 465.81
Net Movement (9,713.64) B,883.48




Gulf Ashley Motor Limited

Notes annexed to and forming patt of the standalone financial statements

2.5 EMPLOYEE BENEFITS EXPENSE

YTD
March 31, 2021

YTD
March 31, 2020

Rs. Lakhs Rs. Lakhs
a) Salarles,Wages and Leave Encashment 840.80 1,174.98
b) Confribution to provident and other funds 74.68 102.84
¢) Staff welfare expenses 31.23 81.22
946.73 1,350.04




Gulf Ashley Motor Limited

Notes annexed to and forning part of the standalone flnancial statements

2.6

FINANCE COSTS

Interest expense

Less:Capitalisad

Interest on lease liability

YTPb YTD
March 31, 2021 March 31, 2020
Rs. Lakhs Rs, Lakhs
136.81 374,74
136,81 374,74
49.72 140.64
186.53 515,38




Gulf Ashley Motor Limited
Notes annexed to and forming part of the standalone financial statements

YTD YTD
2.7 DEPRECIATION AND AMORTISATION ExPENSE March 31, 2021 March 31, 2020
Rs. Lakhs Rs. Lakhs

A) Property, plant and equipment

{) Buildings 21.71 20,72
(i} Plant and equipment 37.21 44,37
{iii) Furniture and fittings 44,58 39.02
(iv) Vehicles 22.02 20.93
(v) Office equipment 1.38 1.99

(A 128.90 127.03

B) Right to use of assets

ROU ASSET 176.59 282,29

(B) 176.59 28229

(A+B+C) 303.49 409,32




Gulf Ashiey Motor Limited
Notes annexed to and forming_part of the standalone financial statements

28 OTHEREXPENSES | Marchy;r.) 2024 Marchy:;?zmﬂ
Rs. Lakhs Rs. Lakhs
{(a) Power and fuel 34.04 62.31
{b) Rent 122.97 187.64
{c) Repairs and maintenance 83.86 63.28
{d) Security Charges 73.77 122.10
(e) Diesel for Service Van 6.82 11.94
(f) Selling and distribution expenses - net 21.87 40.00
{g) Consultancy Charges 89.75 95.65
{h) Adminisiration Expenses 102.84 138,96
(i) Contract Labour Charges 23.07 64.84
{j) Bank Charges 12.78 1,97
(k) Transportation, Loading and unloading charges 38.50 243.63
(1) Audit Fees (Refer note no:4.10) 10.29 7.35
{m} Packing and forwarding charges 0.16 4.88
{n) Outside Service Expenses 163.38 252.87
{o) Provision for doubtful - Trade Receivables 89-.00 118.89
{p} Provision for doubtful advances/deposiis/other receivables 27.06 8,97
(g) Bad Debts/Advances - Whitten off 253 3.87
Less: Provision for Advances written back (2.53) -
- 3.87
(r} Miscelleanous expenses 0.13
{s)Loss on Sale of Assets 12.26 ‘
{t)insurance Expenses 44 77 31.24
(u)Consumables-Stores & spares 0.13 3.26
(v}Local Gonveyance 16.31 37.82
{w}Postage & Courier 0.79 8.02
964.55 1,527.40
Less: Expenses capitalised
964,55 1,527.40




4.1 income taxes relating to continuing operations

a) Income tax recognised In profit or loss Marcly 81, 2021 March 31, 2020
¥ Lakhs T takhs
Current tax
In respect of the current year -
Deferred tax
In respect of the current year (173.04} 101.29
{173.04} 101,29
Total income tax expense recognised in the current year relating to continuing {173.04) 10129
operations
b} Incame tax recognised in other comprehensive income March 31, 2021 March 34, 2020
X Lakhs X Lakhs
Current tax . .
Total income tax recognised in other comprehensive income - -
¢} The income tax expense for the year can be reconclied to the accounting profit as féllows:
March 31, 2021}  March 31, 2020
% Lakhs % Lakhs
Profit/(toss) before tax from eontinuing operations and Q¢! £420.78) {808.30)
Income tax expense calculated at 33.384% (2015-20: 33.384%} . .
Effect of income that is exempt from taxation N .
Effect of expenses that are not deductible in determining taxable profit - -
Effect of deductibie temporary differences (173.04) 101.29
Income tax expense recognised in profit or toss (relating to continuing operations) {173.04) 101.29

The tax rate used for the reconcifiations above is the corporate tax rate of 33.384% {for the year 2020-21} and 33.384% (for
the year 2019-20} payable by corporate entities in Indfa on taxable profits under tax law in Indian jurisdiction,

d) Deferred tax balances

The following is the analysis of deferred tax assets/{liabifities) presented in the consolidated statement of financial position:

Deferred tax assets
(Deferred tax liabilities)
Deferred tax Liability - Net

March 31, 2021 March 31, 2020
T takhs % {akhs

65,79 456.66

{10554} {323.37)
{39.75) -133.29

Beferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the
carrying values of assets and liabilities and their respective tax bases, and unutilized business loss and depreciation carry-
forwards and tax credits. Such deferred tax assets and liabilities are computed separately for each taxable entity and for
each taxable jurisdiction. Deferred tax assets are recognized to the extent that it is probabie that future taxable income wilf
be avaitable against which the deductible temparary differences, unusad tax losses, depreciation carry-forwards and unused

tax credits could be utillzed.

There is no tax far the current year as per the income tax act,1961, Considering the aliowances/exemptions and




IMovement of defarred tax expense during the year ended March 2020-21 (% Lakhs)

Opening Retognised in Recognised in| Utilisation of | Closing balance
halance profit orloss | Other equity | unused tax
- credits
Deferred tox {liahilitiesMassets Inrelationte; 1 | . e
{i} Propesty, plant, and equipment and Intangible {04.54) (11.00) - - {105.54)
Assets - . it
{i1).Right uf use of asset net of Lease Liabitity. 32.24] " [32.24)] - -
(it} Expentliture_allowed upory payinents 31,48 (31.48) ' -
{iv) Other temporary differences . . 127,89 {127:89) =
v} unabsorbed depractiation’ .36.22 7957 65.79
' 133.29 {173.04) - {39.75)

Movement of deferred tax expense durlng the year ended March 2019-20 (% Lakhs)

Recognised in’

Opening Recognised in Uttlisation of |Closing balance
halance profit or loss | Other equity | unused tax
: cregits
Defeired téx fliabilities)fassets in relotion to; ..
{i) Property, plant, and equipment and Intangible (67.47) (27.07) - (94.54)
Assets, . ... . . . o
{li} Right:afuse of asset net.of Leass Liability . {17.64) 49,88 N 32.24
\{ifl) Exgenditure allowed upon payments 2234 | 9,14 - : 3148
{iv) Other temporary differences 77.10 50.79 - - 127.89
{v] unabsorbed deprectiation - 36.22 - 36.22
e ) 31.97 51.44 49.88 - 133.29




4.2 Retlrement benefit plans
Defined contribution plans

In accordance with Indian law, eligible employees of the Gompany are entitled o receive banefits in respect of provident fund, a defined contribution plan, in
which bath employees and the Company make monthly contributions at a specified percentage of the covered employees' salary.

The total expense recognised in profit or bozs of Rs.61.97 lakhs {for the year ended March 31, 2020: Rs.87.14 lakhs) out of which Rs.4.92 lakhs (for the year
ended March 31, 2020 : Rs.5.80 lakhs) represents payable by the Company.

Deflned benefit plans

Thie Company has a obligalion lowands grauily, 8 defined benefit retirement plan covering eligible empioyees, The plan provides far a lump-sum payment

to vesled amployees at reliramesit, death, while Tn-employiment or an termination of employment of an ameunt eguivalent to 15 to 30 days salary payable for
each completed year.of servics, Vesling oecuis.(ipon-completion of five years of service. The Company accounts for the liability for graluity benefits payable
Inthix future based on'dp actiarial valuation, The Conipany. makes annual contrbutions to a funded Gompany gratulty scheme adminlsterad by the SBI Life
Insuranca Company Limiled.

Company's llability towards gratuity (funded), other relirement benefits and compensated absences are actuartally determined at each repuriing date using
the projected unit credit method.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk and salary risk.

In Note No.4.2 Gratuity - The total expense recognised in proflt or [oss of Rs.12.72 lakhs {for the year ended March 31, 2020: Rs,16.70 lakhs) out of which
Rs.3.28 lakhs (for the year ended March 31, 2020 : Re.Niij represents payable by the Company.

Investment risk ' The present value of the defined benall plan ligbility 1s calculated using & discount rate
determinad by reference to the market ylelds on government bonds denominated In
Indian Rupees. If the actual return on plan asset is below this rate, it will creats a plan

defleit,

Interest risk ‘|A decrease in the 'bond Interasl rate will increase the plan liabitily. However, this will be
partially offset by an increase [n the return on the plan’s debt investments,

Langevity risk The present value of the defined beysefil plan iabllity is calculated by réferance to the

best estimate of the mortality of plar: participants both during and after thelr employment,
An increase in the life expectancy of the plen participants will Increase the plan's fiahility.

Salary risk The present value of the defined benefd plan liability Is calculated by reference to the
fulure salaries of plan participants, As such, an Ihcrease in the salary of the plan
participants will Increase the plan's liability.




:

Gratulty
The principal sssurmplions usad for the purposes of the acluarial valualions were as fofows.

March 31, 2024 Masch 31, 2020

Discount rate(s) 6.77% 6.55%
Expecied rateds) al salaryincrease 5,00% 5.00%
Fhe eslimates of future salary increases, considered in al valualion, 4ake accoun of aflation, seninrity, promotion and cther relavant

faciors, such as supply and demand in the emplovmant markel,

Amounls recognised in tolal comprehensive incams In respact of these dafined benafil plans ars as follows:

Warch 11, 2021 March 34, 2020

Rs, Lakhs Rs. Lekhs
Currenl servica cost 12,83 15,84
Relinlerast expanss {0.43) (.14}
Componerits of defined henefit costs recognlaed in profit orjoss 12.72 15,70
Reménsurament s, 'hg nei dafined hen, g{uﬁnbl.d‘y_ somprising
Atlgaal (duinsliogcas.ahing om r.imnnas In'demogeephic assumgtions - .
Achtlal {rris)anses atlging frome chy in nptivias {1.40) 5.25
Atlusrial {nainaliasses arising lom axparfence adiustmants: (5.83) {18.48)
Retumn art plan nssats {seiuiting ameums Included i bt nlorest expense} (0.85) (3,00)
Componenls of defined bonefit costs recagnlsed in other comprehensive Insome {HLEY f15.20)
Tetat 4,5 0.51
The above current sarvica tost and the net interest expanse for the year ara Included in the * pleyee banafils exy ' in prafil of losa
iuding fuil and fnal setif cases,
The remaagurament of the nel defined benefit Bahiity is included In othar prateessive income,
The amount iacluded ia the alat t of fi Ie] posilion arising from the Company’s nbligation in respact of its dafined beneht plans |3 as
March 31, 2021 Marck 31, 2020
Rs, Lakhs Rs, Lakha
Presont value of dafined bonedl obNgation 85.4¢ 80,26
Fairvalue of plan assals 2235 91.84
Net liability arising from defined hanefit obiigation 3.28 {188}
Fupded 3,26 {1.68)
Unfunded .
Total 3.24 {1:58]

The abava pmvistons ara teBacled under “Pravislons” as =1 Mar2t { Refer Nats no 4,20) and "Oth er Current Assats” as 3 Marag [Redar
nolas 1.12) and

Movemtertla in the present value of the defined banalit obligeiion in the Cuwirent yaar were as fellows:

March 31, 2021 __Mareh 31, 2020

Rs. Lakhs Rs, Lakhs
Opening defined benefl abiigation 90,36 107.26
Gurrent servica cos! 12.8) 15,85
inlerest cost 5.58 8.15
Actuarial {peinaosses arising from changas in damugraphlc alsvmpunns ..
Actuadal {gainsid arfalng from changes in {1.40) 6,25
Actuarial {gains)A atising #om Ll il (5,8 {18.45)
Senalis pald (15.083) {26.89)
Clasing dafined benafit obligetion 85.61 8036

Maysrmnds in e talr yales of the Biai saagks In thé ciiren] venr wers o tollnys:

T - March 31,2628 Mareh 31,2020

Rs. Lakhs R, Lakhs

Openirg fair valua of plan asssts $1,94 108,45
Inleresl ineoma N .
Return on pian sssels {axcluding amaunts included in nel interest expense) 6.69 6.29
Cenlributions - .
Benefils paid (15.93) 125.80)
Olhwrs 068 .00

Closing falr velue of plan astals B2,35 51.94
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The Compeny funds tha cast of tha graluily sxpecled to be eamed an & yearly basls (o 881 Lifs Insurance Company Limiled, which manages
the plan assels.

The aclval retum on plan assets was Ra.6,33 lakhs (2018.20: Rs.8.30 lakhs},

Significant actuadal fons for the g alion of the defined obligalion are di trate and expacled salary increass. The senaitivily
analysas balowhavs basn o ined based on raa bly prseible changes of the respective assumplion oceuing at e snd of the
reporiing period, while hatding aif ofher assumplians conslani,

[ ihe discound rats I3 1% basls pelnts higher (lowed), the dalined bansfil obligatlon wotld decrssse by R.6.89 lakhs { increase by Re.5.08
fakhs) [as at March 31, 2020: decrease by Rs.).45 lakhs)

#f the expeciad salasy inceeasas (decraases) by 1%, ihe dofined bansfil obligatien would increase by Rs.8.42 lakhs {decrazss by Rs.5.7 fakhs)
[2s al March 31, 2020: Incrense by Re.3.57 lakhs|

IFthe lifa expeclancy Increases (decreases) by 1 year, the defined bersfit obligalion would increasa by Rs.0.01 lakhs [ss al March 31, 2020:
Increase by Rs,0,02 lakhs]

The sensilivity snalysis presenlad abave mey nol ba representalive of the actual change In Ihe defined benefil obfigation: as Hlis unlikely that
the changa In assumptisns would occur in Isolstion of one anaihes ds soma of the assumptions may ba cametatad,

Furlhiermore, in presanting the above sensilivily analysis, Lhe presant valus of the defined banefit chiigation has been calcolaled wsing the
projocled unit credil method at the end of tha reparting périod, which Is tha sama as thal appliad In calcwfaling the defined banefit obiigatlon
liability recagnisnd in the belance sheet,

Thera was ng ¢hanga in fie methods and assumplions usad in prepasing the il “,anal}lcslsrrom, figus yaar.

The Gompany expecis lo make Rs,3,26 Lakhs coniribution {as at March 31, 2020; 20.40) la the definad benefit plans dissing the nexd fisancial
yaar.

The averaga duratian of the banefl obligation as al March 31, 2021 Ix 7.48 yosrs {as al March 31, 2020: 7,86 yaara),

_
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Compensated Balances
The princlpal assumptions used for the purposes of the aciuarial valuations were as loliows,

March 31, 2021 March 31, 2020

Discount ratefs} 877% 7.48%
Expecled rate(s) of salary Intrease 5.00% 5.00%
The estimates of future salary increases, cansidered in actuarial valualion, take account of inflation, seniorily, premalion and olher relevant faclors,

such as supply and demand in the employmanl market.

Amounts recognisst ia lotal comprehensive income in respect of thase defined benefit plans are as follows:

Mareh 31, 2021 March 3, 2020

Rs, Lakhs Rs, Lakhs
Current service cost 7.85 9,02
Nat Intares! expense 3.05 4.16
Racognltion of {Gain)Lesses - Qther .ang temn benafils (2.38) (26.10)
Components of defined beneflt costs recognlsed In profit or loss 8.82 (893}
amansurement on ihe net delined bengfil Fabilily compising
Aclusrial {geins)dosses arsing from changes In demegraphic assumptions . B
Acluarial {nalnsidesses arising [rom changss in financial assumptions - -
Aclusrial {galns)lossas arising from exparience adjusiments - -
Relum en plan assets (excluding amounls included in nel interesi expense) -
Compenents of defined banefil costs recognlsed in profit or loss . .
Total 8.2 {5.83)

Tha abave current servica cost and the net interast expense for tha year ara included in the ‘employee benaiits expense’ in profit or loss
The ameunt included in the siatement of financial posilion erfsing from the Cempany’s obligation in respact of its definad bansfit plans Is as follows:

March 31, 2021 _ March 31, 2020

Rs. Lakhs Rs. Lakhs
Pressnt valua af defined benefit obligation 45,76 52,88
Fair value of plan assats - .
Net liabifity arising from defined henefil obligation 45,74 52.88
Fundad . M
Unfundad 46.76 52.68
Total 45,75 £2.88

The above pravislons are reflacted under 'Provisions’ [Refer notes 1.14 and 1.20].

Movements In the present value of the dafined banefit obligalion In the current year were as folfows:

March 31, 2021 March 31, 2020

Rs. Laths Rs. Lakhs
Opening defined benefil abligation 52,68 56.81
Current sarvice cost 7.85 9,02
[ntarast cost 3.05 4.156
Actuarial (gsins)dosses arsing from changes in demopraphic assumgtions - -
Actuarlal [siains)Aosses arsing from changaes in financial assumplions (0.73) 3.50
Actuarial (gains)Acsses arising from experisnce adjustments {185} (23,61}
Benefits paid {15.76)
Glnsing definad benelil abligalion 45,76 52.88

2605 In e cuirent voar Wt o feflows,
Mareh 31, 2021 March 3, 2920
Rs. Lakhs Rs. Lakhs

Qgpening tair value of plan asseals

Interasi Incoms

Relum on plan assets {excluding amounls included In net Inlarast expense)
Conlributlons . .
Benallts paid -

Others

Closing fair value of plan assels - s




Significant actuarial assumplions for the determination of lhe defined ohligation are discount rate and expecied safary increase, The sensilivily
analyses below have baen datermined based o reasonably possitle changes of the respective assumglion occurming al Ihe end of the reponing
pedlod, while holding all other assumplions constant,

If tha discounl rale |s 100 basis points higher fower}, the definad benetit obligation woutd daceease by Rs, 3,58 lakhs {Inceeasa by Rs. 3,11 Lakhs) {as
at Merch 31, 2020; decrease by Rs.1,60 Jakhs)

If the sxpected salary incraases {d ) by 1%, tha defined benefil obligation wauld increass by Rs.3.32 lakhs {Dacreasa by Rs.2,81 lakhs) (as at
March 31, 2019: increase by Rs, 1.9 lakhs),

If tha life expeclancy increases {decreases) by 1 year, Ihe defined banefit sbligation would Increase by Rs.0.01 Iakhs [as 81 March 34, 2020; decrease
by Rs.0.01 lakhs]

Tha sencltivily analysis prasented ahove may not be representalive of the sclusl change in the defined benafit cbligation a5 His unfikely that the
change in assumplions weuld seeur in lsolation of one anather as some of lhe assumpticns may ke camelaled.

Furthermota, In presenting the above sensilivity analysls, the present value of the defined banefil obligation has been calculated tising the projected
unit cradil method at the end of the raporting petiod, which is tha sama as hat applied in calculating the defined benstit obligation fiabllily cecognised in
tha batance sheel,

Thare was no change in the reathods and assumptions used in prepsring Lhe sensitvily analysis from previous year.

The average duration of lhe bensiit obligallon as st March 31, 2021 is 7.48 years {as 81 March 31, 2020: 7.86 years).




4.3 Earnings per share Year ended Year ended
March 31, 2021  March 31, 2020

Rs, Rs,
Basic earnings per share
From continuing operations (20.58) (23.81)
Total basic earnings per share ' (20.58) {23.81)
Diluted earnings per share
From continuing operations {20.58) (23.81)
Total diluted earnings per share {20.58) {23.81)

Basic earnings per shate
The earnings and weighted average number of ardinary shares used in the
calcutation of basic earnings per share are as follows.

Year ended Year ended
March 31, 2021 Mareh 31, 2020
% Lakhs % Lakhs
Profilf{loss) for the year aftributable to owners
of the Company (811.27) {707.01)
Adjustments - -
Earnings used in the calculation of basic
earnings per share {611.27) {707.01)
Year ended Year ended
March 31,2021 March 31, 2020
Nos. Nos.
Weighted average number of ordinary shares
for the purposes of basic earnings per share
29,69,999 29,69,998
As At March 31, As AtMarch 31,
2021 2020
Nos. Nos.
Welghted average number of ordinary shares
used in the calculation of basic earnings per
share 29,69,999 29,609,809

Adjustiments - -

Weighted average number of ordinary shares
used in the calculation of diluted earnings per
share 29,69,999 29,69,959
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4.4 Financial Instruments

Capital management

The Company manages its capital to ensure that entitles in the Company will be
able to continue as going concerns while maximising the return to stakehoiders
through the aptimisation of the debt and equity balance,

The Company determines the amount of capital required on the basis of annual
operating plans and long-term product and other stratsgic investment plans, The
funding requirements:are met through equity, nonsconvertible debt securities; and
other long-term/short-term borrewings, The Company is required to comiply with
certain covenants under the arrangements execuled for its borrowings and the
Company has complied with all such covenants,

The Company monitors the capital structure on the basis of total dabt to aquity ratio
and maturity profile of the overali debt portfolic of the Company.

Gearing Ratio;

Debt ( Including Lease Liability)
Total equity
Net debt to total equity ratio

Cateqories of Financial Instruments:

Financial assets

a. Measurad at amortised cost:
Cash and bank balances
Trade Recelvables
Investments
Loans and advances

Others

Financial lfabiiities

a. Measurad at amortised cost:
Borrowings
Trade Payables
Lease Liahilites
Others

Financial risk management ohjectives

¥ Lakhs
March 31, 2021 iMarch 31, 2020
{4,605.00) 1,882.02
1,940.34 2,543.74
{2.37) 0.74

¥ Lakhs

March 31, 2021

March 31, 2020

487.86
5,331.46
1.61
122.76
16.21

3,800.00
13,183.77
705.09
790.39

451,64
1,913.65
1.61
331.15
26.98

1,100.00
305,25
782.01
748.98

The treasury function provides services to the business, co-ordinates agcess to
domestie financlal markets; monitors and manages the financial risks relating to the
operations through iriternal risk reports which analyse exposures by degree and
maghitude of risks. These risks include market risk (including interest rate risk),

credit risk gnd liquidity rigk,

Market risk

Market risk is the risk that changes in market prices, liquidity and other factors that
could have an adverse effect on realizable fair values or future cash flows to tha
Company. The Company's activilies expose it primarily to the financial risks of
changes In interest rates as future specific market changes cannot be normally

pradiated with reasonable accuracy.
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Interest rate risk management

The Company is exposed to interest rate risk because it borrow funds at both fixed and floating Interest rates. The risk is managed by the
Company by maintaining an appropriate mix between fixed and floating rate borrowings .

The exposure of companys borrowings to interest rate changes at the end of the reporting

period are as follows:

31-Mar-21 March 31, 2020

Rs . Lakhs Rs., Lakhs .
Variabla rate Borrowings 3,800.00 1,100.00
Fixed rate Borrowings ' - -

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to Interest rates for non-derivative instruments at the end of the
reporting period. For floating rate liabilitles, the analysis is prepared assuming the amount of the fiability outstanding at the end of the reporting
period was autstanding for the whole year. A 25 basis point increase or decrease is used when reporting interest rate risk internally to key
management personnel and represents manhagsment's assessment of the reasonably possible change in inlerest rates,

if iImerest rates had been 26 basis points highei/lower and all ather variables were held constant, the Company's profit for the year ended March
31, 2021 would decreaselincrease by Rs.9.75 lakhs (March 31, 2020: decreasefincrease by Rs,2.75 lakhs). This Is mainly atiributable to the
Company's exposure to interest rates on its variable rate borrowings.

Credit risk management

Credit risk refers to the risk that a counterparty will default ori Its contractual obligations resulting in financial loss to the Company. The Company
has adopted a policy of anly dealing with creditworthy counterpartias and oblaining sufficient collateral, where appropriate, as a means of
mitigating the risk of financial loss from defaults. The Copipany's exposure and the credit ratings of its counterparties are continuously
monitored and the aggregate value of transactions concluded is spread amongst approved counterparties.

Trade recelvables consist of a large number of customers, spread across diverse industries and geographical areas. Ongoing credit evaluation
is performed on the financial condition of accounts recelvable. The Company has used a practical expedient by computing the expected credit
loss allowance for trade receivable based on a provision matrix. The provision matrix takes into account historical credit loss experience and
adjustment is determined to ba NIL. The Company makes an allowance for doubtful debts on a case to case basis wherever
applicable.Expected credit loss for other than trade receivables has been assessed and based on fife-time expected credit loss, loss allowance
provision has been made where applicable.

The Company does has significant credit risk exposure to the following paries. (Constituting less than 8.5% of receivable value as on 31st Mar
21 & more than 10% of receivable value of 31st Mar 2020)

Period Parties who constitute
more than 5% of
receivahble

As on 31st Mar'2y
As on 31st Mar'20

Ashok Leyiand Limited
Ashok Leyland Limlted

¥ Lakhs
Age of receivables March 31 2021 March 31 2020
Not - due . - -
Due within § Months 4,887.16 1,607.44
Due later than 6 months 444.30 306.21
Total 5,331.46 1,913.65

The company operates predominantly on cash and carry basis for vehicles and services excepting the cases where local operaling team
recommend credit for a party based on credit worthiness and approved.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure, The maximum exposure is the total of the carrying amount of
balances with banks, shott term deposits with banks, trade receivables, margin money and other financial assets excluding equity Investments.




Liguidity risk management
Liguidiy risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk

management is to maintain sufficient liquidity and ensure that funds are avaltable for use as per requirements.

The Company has oblained fund based working capital loans from varlous banks.The Company invests its surplus funds
in hank fixed deposit which carry minimal mark to market risks, Where available, there are no restrictions on the amount
of undrawn borrowng facilities that are available for operaling and capital commitments as at March 31, 2021.

The Company had actess ta the followinng undrawn borrowing facilities at the end of reporting period:

¥ lakhs

Particulars 31-Mar-21|March 31, 2020

Expiring within one year (bank overdraft and “ -

other facilitias)

Secured 6,600.00 13,400.00

UnSecured - .
Total 6,600.00 13,400,00

The Company also constanlly monitors funding oplions available in the debt and capital markets with a view to

maintaining financia! flexibilily.

Liquidity tables:

The following tables detalf the Company's remaining contractual malurity for its non-derivativa financial liabilities with
agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of financia! liabilities
based on the eariest date on which the Company can be required to pay.

¥ Lakhs
; Due in 2nd to Dus after Carrying
Due in 1st year 5th year §th year amount

March 31, 2021
Trade payables 13,183.77 - - 13,184.77
Lease Liability 255.24 378.66 233.01 865.91
Other financlal liabilities 790.39 - - 790.39
Borrowings (including interest accrued thereon 3,900.00 - - 3,800.00
upto the reporting date) "

18,129.40 378.66 233.04 18,741.07
March 31, 2020
Trade payables 305.25 - - 305.25
Lease Liability 256.62 574.86 88.50 819.98
Cther financial HabHities 748.98 - - 748.98
Borrowings (including interest accrued thereon 1,160.00 - - 1,160.00
upto the reporting date) .

2,410.85 §74.86 88,50 3,074.21




4.6 Related party dlsclostre

a) List of partles having transactions with Qulf Ashley Molor Limited

Naune of the Ralated Pasty Refatlonship

Ashok Leyland Limited Heulding Company
Gulr Oll Lubricanis Limited Fellow Subsldiary to Holding Company
Hirduja Leyland Finance Limited Fellow Subsidiary
Mr. Shanker Narayan Direclor
Mr. § Ramadoral Director
Mr. Ssndesp Agarwsl - Managing Director Ksy Managadat Personnet
McK.C.Sathlyanarayanan- Chisf Financlal Officer Kay Managarial Personne}

‘ MY Ramachandran - Company Sacrolary Key Managariat Personne)

‘ b] List of parifes not having transactions with Gulf Ashley Motor Limted

Name of the Related Parly - Relatlatshly

Hinduja Avtometive Limited, Unitad Kingdom Halding Company
Machen Holdings SA Holding Company
Macken Devalopment Corporalion, Panama Holding Company
Amas Holdings SA Holding Coimpany
Hindufa Housing Finance Limlted Subsidiaries
Cptara PLC Subsidiaries
Optare UK Efmitad Subsidiardes
Switeh Mebillty Limitad {formerly known as Oplare Group Limited } Subsidiaries
Jemesstan Investments Limited Subsidieriea
Optara Holdings Limited Subsidlares
Oplare [Leads) Limited Subsidiaries
East Lancashire Bus Bidlders Limlted Subsldiaries

, Oplare Auctralia PTY LTD Subsldiarles

;‘ : Ashok Layland {LAE) LLC Subsidiarles

‘ LLC Ashak Leyland Russia Subsidiaries
Ashok Leyland West Africa Subsidiaries
Asghok Leyland {Nigerta} Limited Subsidiarias
Ashok Leyland {Chils) S,A. Subsidiardes
Gilobal TVE Bua Body Builders Limited Subsidiaries
HLF Services Limited Substdianas

E Aahlay Aviation Limited Subsldaries

‘ Vishwa Buses and Coachas Subsidiaries

[ Alaonalr {Ingla) Privaie Limited Subsidlarias

Albonelr GmhH, Germeny Subsidiaries

E Alboneir {Taicang) Automolive Tachnology Co. Limited, Chins Subsidiadas

E Hindula Tech Limied Subsldianes
Hinduja Tech nc., USA Subsldiarias
Hindua Tech e, GmbH Subsidlates
Aghok Leyland Defence Syatems Limited Associsles
Mangalem Reteil Services Limited Agsoclates
Lanka Ashok Leyland PLC Assaclates

E Ashley Alleams India Limlted Jolnt vanture

Ashok Leyland John Cesra Consinuction Equipment Company Private Limild  Joini venture
Minduia Enaray {India} Limitad Fellow subsidtaras
DA Stuart India Private Limlied Fellow subsitiiarias
Hindujg Renewables Privata Limited Fellow subsidiaras
Gulf Of Jran giren) Fellow subsldisries
Gull 0 Persia {Iran} Fellow subsidiarias
Fénduja Nalionsl Power Corporallon Limiled (india} Feliow subsidiaties
Sangam Limited (Uniled Kinpdarm) Follow subsidiarias
NN Invesiment BV (Nelharlands) Fellow subsidiasias
Gull Oif International Limited {Cayman Isfands) Fellow subsldiaries
Gull OF Yantal Limited {china) Fellow subsidiades
Gull O International UK Limited (Unitad Kingdom) Fellow subsidiaties
Gull Ofl IMternztions! Middle East (Cayman Istands) Fellow subsldiaries
Gull Ol Marine Limlled (Hang Kong) Fellow subsidiades
Gulf International Lubreants Limited {Cayman tslands) Fellow subsldiaries
Gl Oif Intemational Middle Egst Limited (UAE & GCC branches) (Cayman|  Fellow subsidiarles
Gul! Oil Fhilippines inc ¢Phllippines) Fellow subsidieries
Gult Ol Bangladesh (Bangladesh) Fellow subsidiarles
Gulf Oll Ciina Limited {China) Fellow subsidiaries
Gult Ol taty Sart Fellow subsldiaries
Guilf Ol Supply Company Limited Feliow subslidiaries




Gulf Poiska sp. Z 0.0 Feliow subsidiaties
P T Gulf Ol Lubrcants Inc {indonesia} fallow subsidlaries
Gulf G Corporation Limiled (india) Fellow subsidiaries
HGHL. Holdings Limiled {United Kingdom) Fellow subsidiaries
Gulf Ol Mawritius Inc (Matrilius) Fellow subsidiaries
Basa Ol Supply Limited (Cayman [slands) Fellow subsidiarizs
Guil O Argenlna SA {Arganlina) Feliow subsldiaries
Gulf Rak Lube Cil {Ras Al Khaimah) Faltow subsidiades
Gulf OF Panama, SA (Pananma) Fellow subsidlaries
Gulf OF Marketing Gmbh (Austsia) Feltow subsidiades
Gulf QF Selaclive Asla Limited (Cayman slands) Fekow subsidiaries
Gulf intemational Lubricznts Limiled (Bermuda) Felow aubsidiaries
Gulf Ot Banelux B.V. (Netherlanda) Fellow subsldiarias
Houghton Nerge AS (Norway} Follow subsldiaries
Hewughton Deulschiand GMBH Fallow subsidiaries
GITCEL Limited {United Kingdom) Fellow subsidiaries
SLAA (USA) Fallow subsidiaries
Hinduja Capital Limited Fellow subsidiaries
Kiran Energy Sclar Power Limilad Fallow subisidiaries
Hindula Renewable Enargy Privats Limiled Fellow subsidiaras
Riot Selulions LimRad Fellow subsideries
Genles Inc Fund Fellow subsidisrias
Clear Enargy Venlure Fund Fellow subsidiaries
Pavegen SystemsVenlura Gapllal Fund Fellow subsidiaries
GH Holdings Inc (USA} Fellow subsidarins
Houghton Heldings Limkad {UK) Fellow subsidiaries
Heughton Ple {Unlted Kingdorm) Fellow subsidiaries
Houghten Danmark AIS {Danmark) Fellow subsidiasies
Houghton Sverigs AB (Sweden) Fellow subskilartes
Houghton Qils 8 Chomivats {Irelan) Fellow subsidiaries
Houghton Qils & Chemicats Narlhem Ireland) Fellew subsldlasies
IDL Explosives Limited Fellow aubsidlades
1DL Spasiality Chemicals Limied dindfa) Fellow subsidiaries
GHGL London Limited (United Kingdom) Fellow subsidiarias
GHG Lubricanls Holdings Limited {United Kingdem) Fellow subsidiaries
GHGY, Holgnas Limited {Liied Kingdor) Fallgw subisidlaties

Notes : As per sec 148(8; of Companies Act, 2013 independent direclors are not considered as KMP, Also considadig the roles & funictions of independent
director stated under scheduls f of Companies Act 2013 they have hat been disclosad as KMP For the purpose of disclosure requirement as per Ing AS 24
Relaled Perty.




lelated party disciosure (Continued)

Is of Transactions with Related Parties :

¥ Lakhs
[ . Nams of Related Party Particuliars 2020-24 2018-20
Transactions during the year ended March 31
Purchase of Traded Goods {Net of Discount) 34,398.59 32,369,84
Management/Other Service Expense 117,66 | 58.41
Sales and Services lncome {Net of GST) 758.05 | 1,504.22
Cther Operating Income 343.12 1,336.22
Ashok Leyland Limited
Outstanding balances as at March 31
Trade Receivables a57.13 21,26
Condract Assets - Unbilled Revenue 31.93 §4.86
Trade Payables 13,114.86 | 241,22
Transactions during the year ended March 31 :
Purchase of Traded Goods {Net of Discount) 335.07 540.44
Gulf Oll Lubricants Limited
Outstanding balances as al March 31
Trade and Other payables/ Recaivable {7.73) 18.41
Transactions during the year ended March 31
interast pald on borrowings 0.40 6.86
Hihduja Leytand Finance Limited
Cutstanding balances as at March 31
Borrowings (Trade Advance) - -
Transactions during the year ended March 31
Purchase of Traded Goods {Net of Discount) - 11.80

Global TVS Bus Body Bullders
Limited

Outstanding balances as at March 31
Trade and Other payables




4.6 Leases .
The Company adopled IND AS 116 Leases wilh effecl fram 151 Aprll, 2019, The lease arangements subsisting as on that date and eligible for
recognition as right of use of assel under IND AS 1186 Is disclosed in Nole no:1,2. All other fease arrangements as on that date were gither Low
value asset or short term leases and the lease rentals recognised as an expenses in the stalement of Profit and loss. The folllowing are the
disclosures in terms of IND AS 116 :

4.5.1 Payments recognised as expense for the Non-cancellable lease:

. Rs. Lakhs Rs. Lakhs
Non-cancellable lease commitments 31-Mar.24 31-Mar.20
Maturlty analysis of future lease payments ;
Not later than § year 255.24 256.62
Later than 1 year but not Jater than 5 years 378.65 §74.86
Later than 5 years 233.02 88,50
4.6.2 Rental payment for which exemption Is avalled under IND AS 116
Particulars Rs. Lakhs Rs. Lakhs
. 31-Mar-21 31-Mar-20
Lease asset for low value asset {lass than Rs.5 lakhs) 1.44 6.66
Short {erm leases 121.63 192.08
4.6.3 Other disclosures
Particulars Rs. Lakhs Rs, Lakhs
L 34-Mar-21] 31-Mar-20
a,Carrying value of right of use of (ROLJ) asset 606.03| BBE.45
b;Depreclation charge for ROU asset 176.59 282,29
c.Inlerest expense on lease liability 49.72 140.64
d.Total cashfiow during the year for leases 208.48 380.91
e.Additions to ROU {Other than upon tranaition) 246,83 -
f. Lease commitments for shorl term leases ' - -
g.Lease liatilliHy dulstanding 706.00 782.01

Lease tarms are negotiated on an Individual basis and contain a range of differentr terms and conditions. The lease agreements do not impose
any covenants other than that the company cannot provide the feased premises as security for its borrowings ete, nor can it be subleased withaut
the permission of the lessor.

The lease payment are discounted using the company’s expacted incremental borrowing rate @8.5% being the rate that the company would have

lo pay to borrow long tenm funds necessary to obtain as asset of similar value to ROU asset in a similar sconomic environment with similar terms,
security and conditions

Company as lessee
Leasing arrangements

Operating ieases relate to {eases of land and building with leasa term ranging from 11 months to 15 years.

4,7 Contingent llabilities and contingent assets

March 31, 2021 March 31, 2020
Contingent Habifities ¥ | akhs T Lakhs

Claimns against the Company not acknowledged as debts {net)
Sales tax / VAT* - .
Service Tax 97.61 97.681

These have been disputed by the Company on account of issues of applicability and
classification,

97 .61 7,67

Future cash outflows [n respect of the above are delerminable only on recelpt of judgement / decislons pending with various

forums / authorities.

* Salos tax / VAT demand of Rs. 557 Lakhs was made in an earller year but is not considered as contingent liabifity since the relevant order
raising the demand has been remanded to lower authorities for fresh adjudication and hence, no demand subsists as at year end.




4.8 [Defails of Short Term Barrowings March 31, 2021 March 21, 2020
¥ Lokha Pasticulars of Borrowlng FAT
Working Capila! Deman Loan repayabla on demand carry interest rales
+HOFC 3.800.08 varying between 6.00% p.a. to 7,60 % p.a, 1.100.00
- Federat e Cash Credil Facility - Repayable on demand 5
3,800.00 [ 1,100,00

4,9

4.4

a

4114

442

The above foans are securad by way of hypolhecation of invertories aggragaling lo Rs,10,178.45 takhs (2020: Rs.465.81 lakhs), Bills receivable, Book Debts 1o lhe exlent of
Rs.5,331.46 [akhs {2020: Rs.1,913.65 lakhs) and all alher movables both presenl and future of the Company reduced by the Trade Payable in tha book Rs.41,493.65 Lakh
(2020 Rs,305.25 lakhs). No Fixed asset has been provided as security against lhe short term borrowings.The weiphled average rale of interas| of thase 1oans is around 6.27%

The Campariy has not received any inlimalion from s suppkers regarding the sialus undar tha Micro, Small and Medium Enterprise Development Acl, 2006 and disclosuras, # any,
refaling to ameunts unpaid as al the year end logether with Interest pajd/payable,as required undsy the said Acl, have not been fumished.

Auditar's Reémunarstiun ; R, Lakhe
: PARIICULARS 024 | Ra20 .

1. for Btnbdary nudi) . N 300 EYi
2. for Taxalion mallirs 160 _As0
3. GST Audil of FY 201718 2.45
A4, GST Audil of FY 2018.19 2.45

5. GST Audit of FY 201020 245

6. for Oliher sarvices .01 Q.40

The company's primary segment as per Ind AS 108 "Operating Segment” s idanlified as businass segment based on nature of producls, risk,
felums ang inlemal feperting business syslems the company i¢ principally engaged In g singis business segment viz. sale and senvice of

Commercial Vehicle and sele of Spare Parls,

Mat dabt recancilialion

Not bt recunctiation:: Re, Laklis
‘As at March 31,2021 As at March 31, 2020
X As, Rs. )
1, Cash and cash aquivalenis 287 88 451,64
2. Cugrent borrowings 13,900,00) §1,100,00)
7. Lease Liabibly (705.08) {782.01)
Net debt {4,317.23)| 11,430,371
tahHitles fram tlabilities from
Oll‘.mr assets linpneclng actlvittes | Ninancing activites Total
cash and bank gverdraft | Cyrrant Bidtowings Lease Liahllity
Net debt as at March 31, 2020 451,64 11,180.00)] ) - {648,365
Gpening Laase Liatilily a5 at April 1, 2020 - A (782,H) {782.04}
Liability craaled dusing the year (245,63) [246.83
Cash flows (163,78) {2,800,00) 158.76 (2,B05.02
Intdrest aupense 136.81 49.72 180.53
interest paid [138.81) {49,721 [186,53)
Adjugimen P . 184,98 164.98
Not (ebt as at Maych 31, 2021 287.86 (3,500,860 {705.64) 14,317,23)
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Gulf Ashley Motor Limited

Notes to the Financial Statements for the year ended March 31, 2021

3A. General information

Guif Ashley Motor Limited (“the Company”) is a public limited company incorporated and domiciled in
India and governed by the Companies Act, 2013 (“Act”). The Company's registered office is situated at 1,
Sardar Patel Road, Guindy, Chennai, Tamil Nadu, India. The main activities of the Company are those
relating to sale and service of Commercial Vehicle and sale of Spare Parts,

3B. Significant Accounting Policies

Recent Pronouncements

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended
Schedule iHl of the Companies Act, 2013. The amendments revise Division |, Il and 11l of Schedule IIf and
are applicable from April 1, 2021. Key amendments relating to Division Il which relate to companies
whose financial statements are required to comply with Companies (Indian Accounting Standards) Rules
2015 are:

Balance Sheet:

* Lease liabilities should be separately disclosed under the head “financial liabilities’, duly distinguished
as cuirent or hon-current,

e Certain additional disclosures in the statement of changes in equity such as changes in equity share
capital due to prior period errors and restated balances at the beginning of the current reporting period.

* Specified format for disclosure of shareholding of promoters.

* Specified format for ageing schedule of trade recelvables, trade payables, capital work-in-progress and
intangible asset under development.

» If a company has not used funds for the specific purpose for which it was borrowed from banks and
financial institutions, then disclosure of details of where it has been used.

* Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved
schemes of arrangements, compliance with number of layers of companies, title deeds of immovable




property not held in name of company, loans and advances to promoters, directors, key managerial
personnel (KMP) and related parties, details of benami property held etc.

Statement of profit and loss:

* Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto
or virtual currency specified under the head ‘additional information’ in the notes forming part of the
standalone financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as
required by law.

3.1 Basis of Preparation and Presentation

The financial statements are presented in Indian Rupees Lakhs (Rs. in Lakhs)

The financial statements have been prepared on the historical cost basis

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services,

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out in the schedule 11l to the Act. Based on the nature of products
and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has determined its operating cycle as twelve months for the purpose of
current — non-current classification of assets and liabilities,

3.2 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable,




3.2.1 Sale of goods

Revenue from sale of products is recognised at the point in time when control of the asset is transferred
to the custamer, generally when the product is shipped to the customer. The revenue from sale of
vehicles is based on the terms of the tender,

The Company receives short-term advances from its customers. Using the practical expedient in Ind AS
115, the Company does not adjust the promised amount of consideration for the effects of a significant
financing component if it expects, at contract inception, that the period between the transfer of the
promised good or service to the customer and when the customer pays for that good or service will be
one year or less, Thus there is no significant financing component.

3.2.2 Rendering of services

Revenue from services is recognised over a period of time as and when the services are rendered in
accordance with the specific terms of contract with customer.

3.2.3 Other Operating Revenues

Other operating revenues comptrise of income from ancillary activities (eg: scrap sales) incidental to the
operations of the Company and is recognised when the right to receive the income is established as per
the terms of the contract.

3.2.4 Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable {provided that it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably).

3.2.5 Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in
which such losses become probable based on the estimated efforts or costs to complete the contract.

Ind AS 115 Revenue from Contracts with Customers

ind AS 115 applies, with limited exceptions, to all revenue arising from contracts with its customers and
establishes a five-step model to account for revenue arising from contracts with customers and requires
that revenue be recognised at an amount that reflects the consideration to which an entity expectsto
be entitled in exchange for transferring goods or services to a customer. Ind AS 115 requires entities to




exercise judgement, taking into consideration all of the relevant facts and circumstances when applying
each step of the model to contracts with their customers. It also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly related to fulfilling a contract.

3.3 Employee benefits

3.3.1 Retirement benefit costs and termination benefits

Payments to defined contribution plans i.e., Company’s contribution to provident fund, employee state
insurance and other funds are determined under the relevant schemes and/ or statute and charged to
the Statement of Profit and Loss in the period of incurrence when the services are rendered by the
employees.

For defined benefit plans i.e. Company’s liability towards gratuity {funded), other retirement/
terminations benefits and compensated absences, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting pericd. Defined benefit costs are comprised of: service cost (including current service cost,
past service cost, as well as gains and losses on curtailments and settlements); net interest expense or
income; and re-measurement.

The Company presents the first two components of defined benefit costs in profit or loss in the line item
‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service costs,

Re-measurement of net defined benefit liability/ asset is reflected immediately in the balance sheet with
a charge or credit recognised in other comprehensive income in the period in which they occur. Re-
measurement recognised in other comprehensive income is reflected immediately in retained earnings
and is not reclassified to profit or loss.

3.3.2 Short-term employee benefits

A liability is recognised for benefits accruing to employees in respect of salaries, wages, performance
incentives, medical benefits and other short term benefits in the period the related service is rendered,
at the undiscounted amount of the benefits expected to be paid in exchange for that service.




3.4 Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and
deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively.

3.4.1 Current {ax

Current tax is determined on taxable profits for the year chargeable to tax in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961 including other applicable tax laws
that have been enacted or substantively enacted.

3.4.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be
utilised.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the
extent that it is probable that future taxable profit will be available against which the unused tax losses
and unused tax credits can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available o allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.




The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

3.6 Property, plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost (net of eligible credit for G5T} less
accumulated depreciation and accumulated impairment losses. Cost of all civil works {including
electrification and fittings) is capitalised.

Properties in the course of construction for production, supply or administrative purposes are carried at
cost, less any recognised impairment loss. Cost includes professional fees. Such properties are classified
to the appropriate categories of property, piant and equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as other property assets, commences when the
assets are ready for their intended use,

Property, plant and equipment (inciuding patterns and dies) where the cost exceeds Rs.10,000 is
capitalised and stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction} less their residual values over their useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in statement profit
or loss.

3.7 Impairment of assets:




Plant, Property and Equipment are tested annually for impairment, or more frequently if events or
changes In circumstances indicate that they might be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs
of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
tevels for which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other assets or Company’s of assets (cash-generating units}. Non-financial assets that
suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

3.8 Investment:

Investment in joint venture is measured at deemed cost. However, provision for diminution is made to
recognize a decling, if any, other than temporary, in the carrying value of the investment,

3.9 Leases

The indian Accounting Standard (Ind AS) 116 is applicable from FY 2019-20 and it replaces Ind AS 17.

nd AS 116 requires entity to determine whether a contract is or contains a lease at the inception of the
contract.

Ind AS 116 requires lessee to recognise a liability to make lease payments and an asset representing the
right to use asset during the lease term for all leases except for short term leases and leases of low-value
assets,

Ind AS 116 requires Lessee Company to determine the lease term as the non-cancellable period of a
lease adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
certain, The Company makes an assessment on the expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain that any options to extend or terminate the contract
will be exercised. in evaluating the lease term, the Company considers factors such as costs relating to
the termination of the lease and the importance of the underlying asset to the Company’s operations
taking into account the location of the underlying asset and the availability of suitable alternatives. The
lease term in future periods is reassessed to ensure that the lease term reflects the current economic
circumstances.




At the commencement date, Company recognized a Right-Of Use asset measured at cost and a lease
liability measured at the present value of the lease payments that are not paid at that date. The lease
payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the company has used its incremental borrowing
rate

The cost of the right-of-use asset comprised of, the amount of the initial measurement of the lease
liability, any lease payments made at or before the commencement date, less any lease incentives
received, any initial direct costs incurred by the lessee

At the commencement date, the lease payments included in the measurement of the lease liability
comprise {a) fixed payments less any lease incentives receivable; {b) variable lease payments that
depend on an index or a rate, initially measured using the index or rate as at the commencement date
{c) amounts expected to be payable by the company under residual value guarantees;(d) the exercise
price of a purchase option if the company is reasonably certain to exercise that option and (e) payments
of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to
terminate the lease

Depreciation on Right to use asset and impairment losses if any is recognised in Statement of Profit and
Loss. Computed on a straight line basis over the period of lease. Also the company separately recognises
interest on lease liability as a component of finance cost in Statement of Profit and Loss.

3.10 Inventories
Inventories are stated at lower of cost and net realisable value.

Cost of Vehicies and spares comprises cost of purchases and includes taxes and duties, Cost of
inventories also includes all other related costs Incurred in bringing the inventories to their present
location and condition.

Net realisable value represents the estimated selling price for inventories less all estimated costs
necessary to make the sale.




Cost of inventories are determined as follows,

e Stores, Spares, Consumable tools and components: on moving weighted average basis;

] Traded goods: on weighted average basis;

Cost of obsolete/ slow moving inventories are adequately provided for,

3.11 Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result
of a past event or it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material}.

Contingent liability is disclosed in case of:

. A present obligation arising out of past events, when it is not probable that there will be an
outflow of resources that will be required to settle the obligation.

o A present obligation arising from past events, when no reliable estimate is possible.

. A possibie obligation arising from past events, undess the probability of outfiow of resources is
remote.

* Provisions, Contingenf liabilities, Contingent assets and commitments are reviewed at each

Balance sheet date,

. Provision for litigation related obligation represents liabilities expected to materialise in respect
of matters in appeal.

3.12 Exceptional ltems:




On certain occasions, the size, the type or incidence of an item of expense or income, pertaining to the
ordinary activities of the Company is such that its disclosure improves the understanding of the
performance of the Company, in that event such income or expense is classified as an exceptional item
and accordingly disclosed in notes to the financial statements.

3.13 Fair Value Measurement:

The Company measures financial instruments, at fair value at each balance sheet date.

Fair value s the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
hased on the presumption that the transaction to sell the asset or transfer the lability takes place
either: ‘

. In the principal market for the asset or liability,
or
o In the absence of a principal market, in the most advantageous market for the asset or liability,

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participamt that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs,

All assets and liahilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:




¥ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

b Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

B Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unohservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization {based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

3,14 Financlal instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are inittally measured at fair value. Transaction costs that are
directly attributable te the acquisition or issue of financial assets and financial liabilities {other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss (FVTPL) are recognised immediately in profit or loss.

3.15 Financial assets

All regular purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.




3.15.1 Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost:

® the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

e the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments on principal and interest on the principal amount outstanding,

Debt instruments that meet the following conditions are subsequently measured at FVTOCH:

J the asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

] the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

The Company has determined the classification of debt instruments in terms of whether they meet
amortised cost criteria or the FVTOCI criteria based on the facts and circumstances that existed as of the
transition date. Accordingly, the Company has classified all debt instruments as of the transition date at
amortised cost.

The Company measures its investments in equity instruments of joint venture at cost in accordance with
Ind AS 27. At transition date, the Company had elected to continue with the carrying value of such
investments measured as per the previous GAAP and use such carrying value as its deemed cost,

All other financial assets are subsequently measured at fair value.

" 3.15.2 Impairment of financial assets:

A Financial asset is regarded as credit impaired or subject to significant increase in credit risk, when one
or more events that may have a detrimental effect on estimated future cash flows of the asset have
occurred. The Company applies the expected credit loss model for recognising impairment loss on
financial assets {i.e. the shortfall between the contractual cash flows that are due and ail the cash flows
{discounted) that the company expects to receive).




3.15.3 De-recognition of financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to ancther party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received,

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable is recognised in the Statement of profit and
loss. '

3.16 Financial liabilities and equity instruments
3.16.1 Classification as debt or equity

Equity instruments issued by the Company are classified as equity in accordance with the substance of
the contractual arrangements and the definitions of a financial liability and an equity instrument,

3.16.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a group entity are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No
gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's
own equity instruments.




3.16.3 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest rate
method or at FVTPL.

3.16.3.1 Financial liabilities at FVTPL

Financial liabifities are classified as at FVTPL when the financial liability is either ¢ is held for trading or it
is desighated as at FVTPL.

A financial liability is classified as held for trading if:
» it has been incurred principally for the purpose of repurchasing it in the near term; or

) on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

e it is a derivative that is hot designated and effective as a hedging instrument,

A financial liability other than a financial liability held for trading, may be designated as at FVTPL upon
initial recognition if;

. such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise;

v the financial liability forms part of a group of financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a fair value basis, in accordance with the Company’s
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or .

. it forms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract to be designated as at FVTPL in accordance with ind AS 109,

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest
paid on the financial liability and is included in the ‘Other Income' line item.

3.16.3.2 Financial liabilities subsequently measured at amortised cost




Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods, The carrying amounts of financial liabilities
that are subsequently measured at amortised cost are determined based on the effective interest
method. Interest expense that is not capitalised as part of costs of an asset is included in the “Finance
Costs” line item.

The effective interest method Is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments {including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying
amount on inittal recognition.

3.17. Critical accounting judgments and key sources of estimation unceriainty:

The preparation of financial statements in conformity with ind AS requires the Company’s Management
to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities
recognised in the financial statements that are not readily apparent from other sources. The
Judgements, estimates and associated assumptions are based on historical experience and other factors
including estimation of effects of uncertain future events that are consldered to be relevant. Actual
results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates {accounted on a prospective basis) and recognised in the period in which the estimate Is
revised If the revision affects only that period, or in the period of the revision and future periods of the
revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the Management in
the process of applying the Company’s accounting policies and that have the most significant effect on
the amounts recognised in the financial statements and/or key sources of estimation uncertainty at the
end of the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

3.17.1 Taxation




Determining of income tax liabilities using tax rates and tax laws that have been enacted or substantially
enacted requires the Management to estimate the level of tax that will be payable based upon the
Company’s/ expert's interpretation of applicable tax laws, relevant judicial pronouncements and an
estimation of the likely outcome of any open tax assessments including litigations or closures thereof.

Deferred income tax assets are recognized to the extent that it is probable that future taxable income
will be available against which the deductible temporary differences, unused tax losses, unabsorbed
depreciation and unused tax credits could be utilized.

in respect of other taxes which are in disputes, the Management estimates the level of tax that will be
payable based upon the Company’s/ expert’s interpretation of applicable tax laws, relevant judicial
pronouncements and an estimation of the likely outcome of any open tax assessments including
litigations or closures thereof,

3.17.2 Provisions against receivables

The Management makes judgement based on experience regarding the level of provision required to
account for potentially uncollectible receivables using information available at the balance sheet date.




