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INDEPENDENT AUDITORS' REPORY

TO THE MEMBERS OF
GULF ASHLEY MOTOR LIMITED

Report on the Audit of the Standalone Financiai Statemeants

Opinlon

We have audited the accompanying Standalone financial Statements of GULF ASHLEY MOTOR
LIMITED {“the Company”}, which comprise the Balance Sheet as at March 31, 2022, the Statement
of Profit and Loss {including Other Comprehensive income), Statement of Changes in Equity and
Statement of Cash flows for the year then ended, and a summary of the significant accounting
policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone Financial Statements give the information reguired by the Companies
Act, 2013 {(“the Act”) in the manner so required and give a true and fait view in conformity with
the Indian Accounting Standards prescribed under Section 133 of the Act read with the
Companies (indian Accounting Standards) Rules 2015, as amended, {“Ind AS")} and other
Accounting principles generally accepted In indla, of the state of affairs of the Company as at
March 31, 2022, the loss, total comprehensive income, changes in equity and Its cash flows for
the year ended on that date,

Basis for Opinlon .

we conducted our audit of the Standalone Financial Statements in accordance with the Standards
on Audlting (SAs) specified under section 143(10) of the Companles Act, 2013, Our responsibilities
under those Standards are further described In the Auditor’s Responsibilitles for the Audit of the
Financlal Statements section of our report, We are independent of the Company In accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together
with the ethical reguirements that are relevant to our audit of the Standalone Financlal
staternents under the provisions of the Act and the Rules thereunder, and we have fulfilied our
other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics.
We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a
basis for our oplnion on the Standalone Financlal Statements.

information Other than the Standalone Einanclal Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
——=comprises the Information Included in the Annual Report but does not Include the Standalone
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.’FIn’a{jg al Statements and our report thereon.
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Our opinion on the Standalone Financial Statements does not cover the other information and we
do not express any form of assurance for concluslon thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read

the other Information and, in doing so, consider whether the other Information is materlally
inconsistent with the Standalone Financlal Statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated, If, based on the work we
have performed, we conclude that there is a materlal misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibitities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Financlal
Statements that give a true and falr view of the financial position, financlal performance, total
comprehensive Incomme, changes in equity and cash flows of the Company in accordance with the
ind AS and other accounting principles generally accepted in india. This responsibility also
includes malntenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financlal controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Finahcial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error,

In preparing the Standalone Financlal Statements, management Is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management elther Intends
to liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or ervor, and
to issue an auditor’s report that includes our opinion. Reasonable assurance Is a high level of
assurance but Is not a guarantee that ah audit conducted In accordance with SAs will always
detect a material misstatement when It exists. Misstatements can arise from fraud or error and
are consldered material if, Individually or in the aggregate, they could reasonably be expected to
influence the economic decislons of users taken on the basis of these Standalone Financial
Statements,

vt of an audit in accordance with SAs, we exercise professional judgment and maintain

ofe‘§§kéﬂai skepticistm throughout the audit. We also:
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e Identify and assess the risks of materlal misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve colluslon, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls systems in place and the operating effectiveness of such controls,

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncettainty exists
related to events or conditions that may cast slgnificant doubt on the Company's ability to
continue as a golng concern. if we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report 0 the related disclosures in the financial statements
ot, if such disclosures are inadequate, to modify our opinion. Our canclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events ot
conditions may cause the Company to cease to continue as a golng concern,

s Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlylng fransactions
and events In a manner that achieves fair presentation,

Materiality Is the magnitude of misstaternents In the financlal statements that, Individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materlality and qualitative
factors In {I} planning the scope of our audit work and In evaluating the results of our work; and
{} to evaluate the effect of any identified misstatements in the financlal statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audlt and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
refevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our Independence,
and where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements

1. As required by Section143 (3) of the Companies Act, 2013, we report that:

a) We have sought and obtained all the information and explanations which to the best of

b)

c)

d)

f)

g

our knowledge and bellef were necessary for the purposes of our audit,

In our oplnion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other Comprehensive
income, the Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this report are in agreement with the books of account.

in our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS
specified under Section 133 of the Act read with the relevant rules issued thereunder.

On the hasis of the written representations received from the directors as on April 01,
2021 taken on record by the Board of Directors, none of the directors Is disqualified as on
March 31, 2022 from belng appointed as a director in terms of Section164(2} of the
Companles Act, 2013,

With respect to the adequacy of the Internal Financial Controls Over Financlal Reporting

- of the Company and the operating effectiveness of such controls, refer to our separate

report in Annexure “A”. Our report expresses an unmodified oplnion on the adequacy
and operating effectiveness of the Company’s internal control over financial reporting.

With respect to other matters to be included in the Auditor's report in accordance with
the requirements of section 197 {16) of the Act, as amended, in ouy opinton and to the
hest of the information and according to the explanations glven to us, no remuneration
(Other than sitting fee) is pald by the company to its directors during the year and hence
the compliance with the provisions of the section 197 does hot arise.

With respect to the other matters to be included In the Auditor’s Report in accordance
with Rule 11 of the Companies (Audlt and Auditor's) Rules, 2014, as amended, in our
opinion and to the hest of our information and according to the explanation glven to us:

i, The Company has disclosed the impact of pending litigations on its financial
position in its Standalone Financlal Statements. (Refer Note 4.7)

il. The company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses as at March 31, 2022,

il There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.



v,

V.

2. As regquired

(a) The Management has represented that, to the best of its knowledge and
belief, no funds {which are material either individually or in the aggregate) have
beeh advanced or loaned or invested (elther from borrowed funds or any other
sources or kind of funds} by the Company to or in any other person or entlty,
including foreign entity {“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any tnanner
whatsoever by or on behalf of the Cormpany ("Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and
belief, no funds {which are matetrial either individually or in the aggregate} have
been received by the Company from any person or entity, including foreign entity
{“Funding Parties”), with the understanding, whetheyr recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, fend or invest In
other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party {“Ultimate Beneficiaries”) or provide any guarantee, securlty or
the like on behalf of the Ultimate Beneflciaries.

{c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to pur notice that has caused
us to believe that the representations under sub-clause {i) and (ii) of Rule 11{e), as

provided under (a) and (b) above, contain any material misstatement,

There was ho dividend declared / paid during the year by the company.

by the Companies (Auditor’s Report) Order,2016 {“the Order”) issued by the

Central Government In terms of Section 143(11) of the Act we glve in “Annexure B” a statement
on the matters specifled in paragraphs 3 and 4 of the Order.

For M.S. Krishnaswami & Rajan
Chartered Accountants

Registration No,
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M.S. Murall - Partner
Membership No. 26453
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UDIN: 22026453AISKHPS777
Date: May 10, 2022

Place: Chennai



ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

{Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the members of Gulf Ashley Motors Limited)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

1. We have audited the Internal financial controls over financial reporting of Gulf Ashiey Votor
Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of the
standalone Financial Statements of the Company for the year anded on that date,

Management's Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls hased on the internal control over financlal reporting criterfa established by the
- Company considering the essential components of internal control stated in the Guldance
Note on Audit of internal Financial Controls Over Fina neial Reporting issued by the Institute of
Charterad Accountants of India, These responsibitities Include the design, implementation
and malntenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policles, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companles Act, 2013,

Auditor's Responstbility

3. Our responsibility Is to express an opinion on the Company's internal financlal controls over
financial reporting based on our audit. We conducted our audit In accordance with the
Guidance Note on Audit of internal Financlal Controls Over Financial Reporting {the
rGuidance Note”) issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143{10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial contrals. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtaln
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and If such controls operated effectively in all
material respects.

4. Our audit Involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financlal controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
materlal weakness exists, and testing and evaluating the design and operating effectivenass
of internal control hased on the assessed risk. The procedures selected depend on the




auditor's judgment, including the assessment of the risks of material misstatement of the
standalone Financial Statements, whether due to fraud or error,

5 We belleve that the audit evidence we have obtained is sufficient and appropriate to provide
a hasls for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of internal Financlal Controls Over tinancial Reporting

6. A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the relability of financial reporting and the
preparation of Standalone Financial Statements for external purposes In accordance with
generally accepted accountlng principles. A company's internal financial control over financial
reporting includes those policies and procedures that (i) pertain to the mmaintenance of
records that, in reasonable détaii, accurately and fairly reflect the transactions and
disposition of the assets of the company; {il} provide reasonable assurance that transactions
are recorded as necessary to perm'it preparation of financial statements In accordance with
generally accepted accounting principles, and that recelpts and expenditures of the company
are belng made only In accordance with authorlzations of management and directors of the
company; and (iil) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limltations of internal Financlal Controls Over Financial Reporting

7. Because of the inherent limitations of Internal financlal controls over financial reporting,
including the passibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected,

Also, projections of any evaluation of the Internal financial controls over financlal reporting
to future periods are subject to the risk that the Internal financial control over financiai
reporting may become inadequate because of changes-in conditions, at that the degree of
compliance with the policies or procedures may deteriorate.




Opinion

8. In our opinion, to the best of our information and according to the explanations given to us
.the Company has maintained, in all material respects, an adequate internal financial control
system over financial reporting and such internal financlal controls over financial reporting
were operating effectively as of March 31,2022 based on the internal control over financial
reporting criteria established by the Company considering the essential components of
fnternal control stated in the Guldance Note on Audit of iInternal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For ML.S. Krishnaswaml & Ralan
Chartered Accountants
Firm 5 <egir+zatien No, 015548
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M.S. Murali { ‘
Partner _
Membership No., 26453
UDIN: 22026453 AISKHP9777
‘Date: May 10, 2022

Place: Chennai



ANNEXURE B8 TO THE INDEPENDENT AUDITORS’ REPORT

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date on the standalone financlal statements of Gulf Ashley Motor Limited
{*the Company”) for the year ended March 31, 2022),

1. Inrespect of the Company’s Property plant and Equipment; .

{a) (A) The company has maintained proper records showing particulars, including
quantitative detalls and situation of Property, Plant and Equipment and relevant
detalls of right-of-use-assets.

(8) The Company does not have any intanglble assets.

(b) The Company has a programme of verification to cover all items of Property Plant and
Equipment in a phased manner which in our opinion, is reasonable having regard to
the size and geographic location of the assets. Pursuant to the programme, certain
Property Plant and Equipment were physically verified by management durlng the
year. According to the information and the explanations glven 1o us, no material
discrepancies were noticed during the year on such verification,

{c) According to the informatlon and explanations given to us and based on the
examination of registered sale deeds/ transfer deeds/ conveyance deeds provided to
us, we report that the title deeds, of all the freehold immovable properties of land
and bulldings, are held in the name of the Company as at the balance sheet date,
except in respect for freehold land at Jainamore {fharkhand) aggregating Rs 8.10
takhs and buitding thereon Rs 56.45 lakhs as per books. in respect of the immovable
property taken on lease and disclosed as Right of Use Assets in the Standalone
Financlal statements, the Jease agreement Is in the name of the Company.

{d) The Company has not revalued its Property, Plant and Equipment {including right- of-
use assets) or intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
company as at March 31,2022 for holding any benaml property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

2. la) As explained to us, the Inventories, other than goods in transit, have been physically
verified at year end by the management and coverage and procedure adopted for

P verification Is appropriate. The discrepancies noticed during the year on such verification

. were glven effect to in the books of accounts and does not exceed 10% for each class of
PR



{b) The Company has been sancticned working capltal limits In excess of five crore rupees,
in aggregate, from banks or financlal institutions on the basis of security of cutrent assets
and the guarterly returns or statements, as revised, filed by the company with such banks
or financlal institutions during the year are in agreement with the books of account of the
Company,

The Company has not made Investments In, provlded any guarantee ot security, or granted
any loans or advances in the nature of loans, secured or unsecured to companles, firms,
Limited Liability Partnerships or any other parties,

According to information and explanation glven to us, the Company has not granted any
loans, secured or unsecured, furnished guarantees ar provided security to any party
covered by provisions of sections 185 and 186 of the Companies Act, 2013 Hence reporting
on whether there is a compliance with the sald provisions does not arise.

According to information and explanations given to us, the Company has not accepted any
deposits or amounts which are deemed to be deposits during the year and there are no
unclaimed deposits as at March 31,2022 to which the provisions of section 73 to 76 or any
other relevant provisions of the Companles Act are applicable. Accordingly, the provisions
of clause (v} of paragraph 3 of the Order are not applicable to the Company.

In our opinion and according to the Information and explanations given to us, the
requirement for maintenance of cost records pursuant to the Companies (Cost Records and
Audit) Rules, 2014 specified by the Central Government of Indla under section 148 of the
Companies Act, 2013 are not applicable to the Company.

According to the Information and explanations given to us and the books of account
examined by us, In respect of statutory dues:

{a) The company is generally regular in depositing amounts of undisputed statutory dues
including Goods and Services Tax, Provident Fund, Employees' State Insurance,
Income-tax, Sales-tax, Service tax, Goods and Service tax, duty of customs, duty of
excise, value added tax, Cess, and other materlal statutory dues as applicable to the
appropriate authorities during the year, There were no material undisputed amounts
payable in respect of the aforesaid statutory dues outstanding as at March 31, 2022,
for a period of more than slx months from the date they became payable,

{b} There are no statutory dues referred to in above sub-clause, which have not been
deposited on account of any dispute with the relevant authorities, except dues of
service tax, goods and service tax and value added tax, that has hot been deposited an
account of a dispute Is as detailed under




Name of the | Nature of the | Amount Period to | Forum Where it s
Statute dues Rs in lakhs | which the | pending
amount
relates to
Finance Act, | Service Tax 87.85 FY 2012 -13 to | Commissionet of GST &
1594 2015-16 Excise
Goods and | GST Payable FY 17-18 “Deputy Commissioner of
Service Tax { {SGST)and 44,46 State Tax Cum Assistant
Act, 2017 penaity Commissioner of Taxes,
Guwahatl, Assam,
Gujarat VAT | Value Added | 3.63 FY 16-17 Deputy Commissicner
Tax . of State Tax, Rajkot.
Gujarat VAT | Value Added | 3.26 FY 17-18 Deputy Commissioner
Tax of State Tax, Rajkot.
Gujarat VAT | Value Added | 1522.75 FY 15-16 to FY | Deputy Commissloner of
L Tax 17-18 State Tax, Rajkot,

Petails of taxes deposited on account of dispute is disclosed ln Note 1.10 to the
Standalone Financlal Statements,

8. As per the information and explanation given to us, there are no transactions that are not
recorded In the books of account that have been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 {43 of 1961},

9, a) In our opinion and according to information and explanation glven to us, the Company
has not defaulted in repayment of dues to any financial Institution or bank. The Company
does not have any borrowings from government or by way of Debentures.

b) As per the information and explanation given to us, the company has not been declared
wiliful defaulter by any bank or financial institution or other lender,

c) As per the informatlion and explanation glven to us, the monies raised by way of term
loans have been applied for the purposes for which they were obtained.

d) On an overall examination of the financlal statements of the Company, funds raised on
short- term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

e) On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of
its Joint venture,

f) in our opinion and according to information and explanation given to us the company
has not raised loans during the year on the pledge of securities held in its Joint venture,




i0.

11.

12.

13.

14.

15,

a) As per the information and explanations given to us, the Company has not raised any
monies by way of initial public offer or further public offers (including debt Instruments)
or term loans during the year and hence reporting under the provisions of Clause 3{x}{a)
of the Order does not arise .

b} During the vear, the Company has not made any preferential allotment or private
placement of shares {coverad by section 42 and section 62 of the Companies Act, 2013)
ot fully or partly convertible debentures and hence reporting under Clause 3 (x){b) of the
Order Is not applicable,

a} No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

b} No report under sub-section (12} of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Compantes (Audit and Auditors) Rules, 2014
with the Central Government, during the year and up to the date of thisreport.

c} As per the information and explanation given to us, there Is no whistle-blower
complaints received during the year by the company up to the date of this report,

The Company is not a Nidhi Company and accordingly the provisions of Clause 3 {xil) of
the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us all
transactions with the related parties are In compliance with sections 177 and 188 of the
Companies Act, 2013, where applicable, The details of the transactions during the year
have been disclosed In the Standalone Financial Statements as required by the applicable
Accounting Standards. (Refer note 4.5 to Standalone Financial Statements).

a) In our opinion and based oh our examination, the company has an internal audit
system commensurate with the size and nature of its business.

b) We have considered the Internal audlt reports for the year under audit, issued to the
Company durlng the year, in determining the nature, timing and extent of our audit
procedures,

Ih our opinion, the Company has not entered into any non-cash transactions during the
year, with its Directors or persons connected with its directors, and hence provisions of
section 192 of the Companies Act, 2013 are not applicable to the Company.

. The Company is not required to be registered under section 45- 1A of the Reserve Bank of

Indla Act, 1934 and is not Care Investment Company (CIC} as defined in the regulations
made by the Reserve Bank of India, Accordingly, the provisions of Clause 3{xvi} {a},(b}, (c)
nd {d ) of the Order are not applicable to the Company,



17.

18,

19,

20,

The Company has incurred cash iosses of Rs 4,73 crores and Rs 2,51 Crores in the financial
year and In the immedlately preceding financial year respectively,

There has been no resignation of the statutory auditors during the year, Accordingly, the
provisions of Clause 3{xvlil) of the Order are not applicable to the Company,

According to the information and explanations given to us and on the basis of (i) the
financlal ratlos,(ii) ageing and expected dates of realization of financial assets and
payment of financial liabilities, (i) other information accompanying the financial
statements, {iv} our knowledge of the Board of Directors and management plans and {v}
based on our examination of the evidence supporting the assumption, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report Indicating that the company Is not capable of meeting its
Habifitles existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. For this purpose, we have considered and relied
upon the support letter provided by the holding company to discharge the liabilities of
the company as and when they fall due, if required. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting Is
based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabllities falling due within a period of one year from the
balance sheet date, will get discharged by the company as and when they fall due.

In our oplnion and according to the information and explanations given to us, the
provisions of section 135 not applicable to the Company. Accordingly, the provisions of
Clause 3(xx) of the Order are not applicable to the Company.

For M.5.Krishnaswami & Rajan

Chartered Accotntants
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M.S.Murall A
Parther
Membership No:26453

Date: May 10,2022
Pace: Chennal



Gulf Ashiey Motor Llinited
Statomont of Assets and Liabllitles

Particulars Note As at As at
March 31, 2022 March 34, 2021
Audlied Audiled
Rs, Crores Rs. Crotas
ASSETS
Non-current assels
Propery, Mant and equipmant 1.1 8,31 9.38
Gepltal work-In-progress 11 - . -
Right-of-use asse! 1.2 3.04 6.06
Financial Assels - -
(i) Investmenis 1.3 0.02 0.02
{il} Cther financtal assats 1.4 119 .23
Advance income Tax {nat) 14 1.63
13.87 18,22
Current assets
nventorles 1.5 9,04 101.80
Flnancial Assels
(i) Trade recelvablas 1.6 42,40 49.88
(i1} Gash and cash aquivalents 1.7A 0.65 2.48
(i) Bank balances other than (#) above 178 3.60 2.00
{iv) Oiher inanclal assets 1.8 0.07 4,16
Contract Assets 1.8 0.20 419
Olher curreni assets 1.10 4,62 27.78
60.58 184.69
TOTAL ASSETS 74.45 202.91
EQUITY AND LIABILITIES
Equity
Equily share capilal kR | 28,70 28,70
Other equity 1,42 (18.62) (10,30}
41.08 19,40
Liabilitles
Nen=current llabilitles
Financlal liablitles- Leasa Lizbliity 33 5,00
Provisions 113 0.88 0,38
Defered lax Hablliies (nel) 1.14 0.01 0.40
4,20 578
Current liabilitles
Financlal liabitilies
(i} Borrowings t.15 31.00 39,00
(i) Lease Lisbility Q.58 2,08
(i) Trada payables - «
a) Total cutstanding dues of micro enterpefses and small enterprises 1.16 - -
b) Total outstanding dues alher Ihan mlcro entarprises and small enterprises 1.16 19.8% 132,34
{iv) Othar financtal lizblliles 117 1.58 1.24
Contract lisbifities 118 5.28 241
Provisions 1,18 0.1% 0.08
Qther currenl liabilities 1.20 0.80 0.80
88,47 177.73
TOTAL EQUITY AND LIABILITIES 74,45 20291

Accompanying nates forms an Integral part of the Standalone ind AS Financial Stalements

Tisls s the Balance sheet reforred to In our report of even date.

For M.S. Krishnaswmai & Ralan

Chartarey| Accouniants ‘
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Gulf Ashlay Motor Limited
Statement of Profit and Loss for the year ended Mareh 31, 2022

Note Yearended | o ey
s$No | Pariiculars March 31, 2022 reh S,
Rs. Croyes Rs. Crores
1 Incdine
Revenue from operations 2.1 368,48 283,13
Other Income 22 0,52 0.52
Total Income 368.97 283,65
2 Expenses
Purchases of stock-in-lrade 2.3 257.57 360.98
Changes in Inventories of finished goods and stack-in-lrade 2.4 92.76 {97.14)
380.33 263.8]1-
Employee benefits expense 2.6 8.52 9.47
Finance cesls 2.6 3.55 1.87
Bepreciation and amortisation expense 27 3.50 3.04
Other expenses 2.8 10,66 9,65
Total Expenses 377.66 287.87
3 Profit hefora exceptional items and tax (8.69) {(4.22)
4 Exceptional items 2.5 - -
5 Profit before tax {8.69} {4.22)
8 Tax expense:
Current tax -
Prlor pericd tax 0.00 017
Deferred tax - Charge/ (Creadil) {0.39) 1.73
{0.39) 1.80
7 Profit for tha year (8,30} (6.12)
a Other Comprehensive Income / (Loss)
A () ltems that will not be reclassified to Profit or Loss
- Rameasuretent of Defined Benefit Plans - Net (0.02) 0.08
{li) income tax relaling to the ahove - -
B {1} ltems that will be reclassified to Profit or loss - -
(I} Income lax relating to lha above - -
g Total Other Comprahensive Income / (Loss) (0.02) .08
10 Totat Comprehensive Incomae for tha year (8.32) {6.04)
11 Earnings per share (Face value Re.1 each) Basic and Diluted {27.95) {20.61)
{Rafer Note 4.3 to the Flnancial slalernents)

Accompanying notes forming part of the Standalone ind AS Financlal Statements
This Is the Stalemant of Profit and Loss referred lo In aur report of even date,

For M.5.Krishnaswami & Rajan
Charters 1 Accountants
FRN h'/:: o7, -5
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M S Murali
Partner . A
Membarship No: 826483, SN )
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Place:Chanral
Date! May 10, 2022

Sanj.av Kumar
Chatrman
DIN:07256308

For and behalf of tha Board

‘ Suvendu Moitra
Diractor and CEQ
DiN:07256106
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Gulf Ashley Moter Limited
Statemont of Cash flows

Year ended Year ended
Particulars March 31, 2022 March 34, 2021
Audited Audited
Ras, Crores Rs. Crores
Cash flow from operating activitiea
Profit for the year {8.69) (4.22)
Adjustrments for :
Depreciation - Right of use assats 2,30 177
Depreciation - Other assels 1.8 127
Logs / {Profit) on disposal of langlble assels 0,08 0,12
Provision for Recalvables 8,90 0.85
Provislan for Other Recelvables 0,08 0.27
Provision for Obsalele parts - 0.91
Financa costs 3.65 1.87
Interest Income {0.16) {0.24)
Remeasurement of Defined benfit plans {0.02} 0,08
Gperating profit before working capital changes (0.68) 2.72
Adjusiments for changes in
Trade recelvables 6.63 {35.07}
nventorias 92,78 (88.04)
Non-currant and current financial assels {0.89) 1.54
Other non-current and current assels 23,18 (24,87}
Trade payables (112,82} 128,78
Mon-current and current ltnanciat Rabilitles 1.81 {1.24}
Olher non-current and currant liabkllles 0.18 {1.33}
Other nen-current and curent provislons 0.53 {0.07)
Cash genaratad from oporations 10,80 {27.68)
Incoma tax patd (net of refund) 0,22 0,34
Nat cash from / {used in) operaling activities [A] 11.062 (27.34)
Cash flow from Investing activities
Payments lor acqulsilion of assats {0.45) {0.25)
Procaeds on sale of fixed assels 0.28 0,70
Paymant for investmant In Flxed deposits - {2,060}
Investment of ROU Assels 0.88 247
interest raceived 0.17 0.23
Nat cash fused i) / from Invesling astivities [R} 0.88 1,158
Caah flow from financing activitles
Praceads frem shorterm borrowings 25.60 50.50
Repaymenis of current boerrowings {33.00) (22.60)
Repaymeni of Leasa Liability - Pringipal {2.48) {1.69)
Repaymant of Lease Liability - interest {6.54) {0.50)
Flnancs cosl pald {3.11) {1.36)
Nat cash from ! (usad in) financing activitiea [¢] {14.14) 24.54
Mot cash {Cutfiow) { Inflow [A+B+C] {2.20) {1.64)
Opening cash and cash equivatents 2,48 4,52
Closlng cash and cash aguivalenis 0.65 %08
Far M.S.i(rishraswaml & Rajan
Chartey / Accounianls
FRN r\ /f 01 b
¢
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M. SMurali g _Sanjest Kumar Suvendu Mailra
Parther Chalrman Director and CEO
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Guif Ashley Motor Limited
Statement of Changes In Equity for the petiod ended Mar 31, 2022

A, Equity Share Capltal

(1) Gurrent reporting

period

Rs. {n CGrores

Balance at the
heginning of April
01, 2021

Changes in equity
share capltal dua to
prior year arror

Restated balance at
the beginning of the
current year

Changes n equity
share capltal during
the eurrent year

Balance at the and
of March 34, 2022

29.70

29.70

29,70

{2) Pravious reporting period

Balance at the
beginning of April

Changes in equity
share caplital due to

Restated balance at
the heginning of the

Changes In equity
share capital during

Balance at the end
of March 31, 2021

01, 2020 prior year arvor previous perlod the previous period
29.70 - 29,70 - 29,70
B, Other Equity Rs, in Crores
Other
Particulars Retalned Earnings | Gomprehensive Total
ihcome
Eatance at the beginning of April 1, 2020 {4.59) 0.33 {4.26)
Add: Profit/(Loss) for the year {6.12) . (8.12)
Add: Other Comprehensive Income - 0.08 0,08
Balanca at the end of Mar 31, 2021 {10.71) 0.41 {10.30)
Add: Profit{l.oss} for the year (8.30} - {8.30)
Add: Other Gomprehensive Incoms - {0.02) {0.02)
Balance af the end of Mar 31, 2022 (18.01} 0.39 {18.82)
Other comprehensive income comprise of Acturlal Gainf{l.oss) on remeasurement of defined benefit plans.
Notas: (a) Dividends declared/paid during the year and Amounts transferred ta Retainad Earnings Rs.NIL (FY 2021-21 Ra.NIL)

(b) Shara application money pending allotement, Equiity Component of Compound Financial Instrument, Capltal Reserves,
Securitles Pramium, DebtEqulty Instruments through OCI, Effective porlion of Cash Flow hedges, Revaluation sumlus, ele. Rs.NIL (FY
2020-21 Rs.NIL)

Accompanying Notes form an integral part of the Standalone Financlal Statements

This 15 the statement of Changes in Equity raferred to in our report of even date.

For M. 8. Krishnaswami & Rajan For and on behalf of the Board
Charterard Accountanis

Firm R Strp” «Nc 015548
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Partner A:ﬁii hireat Sanjee? Kumar < Suvendu Moltra
Membership No: 264631 Chaiman Director and CEQ
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Gulf Ashley Motor Limited

Notes to the Financial Statements for the yeat ended March 31, 2022

34, General information

Gulf Ashiey Motor Limited (“the Company”} is a public imited company incorporated and domiciled in
fndia and governed by the Companies Acl, 2013 (“Act”). The Company’s registered office is situated at 1,
Sardar Patel Road, Guindy, Chennal, Tamil Nadu, India. The main activities of the Cotpany are those
relating to sale and service of Commercial Vehicle and sale of Spare Parts.

3B. Significant Accounting Policies
Basis of Preparation and Presentation

The financial statements are presented in Indian Rupees (Rs.) and all values are rounded to the nearest
Crores, except where otherwise indicated.

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below these accounting policies,

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services,

Al assets and labilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the schedule 1l to the Companies Act, 2013, Based on the
nature of products and the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents, the Company has determined its operating cycle as twelve months for the
purpose of current — non-current classification of assets and Habilities.

Recent accounting pronouncements

Ministry of Corporate Affairs {“MCA") notified new standards or amendments to the existing standards
under Companies {Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022,
MCA amended the Companies {Indian Accounting Standards) Amendment Ruies, 2022, as below

ind AS 16 — Property Plant and equipment - The amendment clarifies that excess of net sale proceeds of
items produced over the cost of testing, if any, shall not be recognised in the profit or loss but deducted
from the directly attributable costs considered as part of cost of an item of property, plant, and
equipment. The effective date for adoption of this amendment is annual periods beginning on or after

April 1, 2022, The Company has evaluated the amendment and there is no impact on its financial
statements.

Ind AS 37 — Provisions, Contingent Liabilities and Contingent Assets — The amendment specifies that the
‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that relate
directly to a contract can either be incremental costs of fulfilling that contract (examples would be direct
labour, materials} or an allocation of other costs that relate directly to fulfilling contracts (an example
would be the allocation of the depreciation charge for an item of property, plant and equipment used in
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fulfilling the contract). The effective date for adoption of this amendment is annual periods beginning on
or after April 1, 2022, slthough early adoption is permitted. The Company has evaluated the amendment
and the impact is not expected to be material,

Statement of profit and loss:

* Additional disclosures relating to Code of Social security, undisclosed income and crypto or virtual

currency specified under the head ‘additional information’ in the notes forming part of the standalone
financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as required
by law,

3.2 Revenue recognition

Revenue from contract with customer

Ind AS 115 Revenue from Contracts with Customers

Revenue is measured at the fair value of the consideration received or receivable.

fnd AS 115 applies, with limited exceptions, to all revenue arising from contracts with its customers and
establishes a five-step model to account for revenue arising from contracts with customers and requires
that revenue be recognised at an amount that reflects the consideration to which an entity expects to bhe
entitled in exchange for transferring goods or services to a customer. Ind AS 115 reguires entities to
exercise judgement, taking into consideration all of the relevant facts and circumstances when applying
each step of the model to contracts with their customers. It also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly refated to fulfilling a contract,

3.2.1 Sale of goods

Revenue from sale of products Is recognised at the point in time when control of the asset is transferred

to the customer, generally when the product is shipped to the customer. The revenue from sale of vehicles
is based on the terms of the tender,

The Company receives short-term advances from its customers. Using the practical expedient in Ind AS
115, the Company does not adjust the promised amount of consideration for the effects of a slgnificant
financing component if it expects, at contract inception, that the period between the transfer of the
promised good or service to the customer and when the customer pays for that good or service wili be
one year or less. Thus, there is no significant financing component.

3.2.2 Rendering of services

Revenue from services is recognised over a perlod of time as and when the services are rendered in
accordance with the specific terms of contract with customers.

3.2.3 Other Qperating Revenues

Other operating revenues comprise of income from ancillary activities {eg: scrap sales) incidental to the

cperations of the Company and is recognised when the right to receive the income

is established as per
the terms of the contract,




3.2.4 Revenue in excess of invoicing (referred to as Unbilled revenue} are classified as Contract assets
while invoicing in excess of revenues (referred to as Unearned revenue) are classified as Contract
Habilities,

3.2.5 Interest Incame

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective

interest rate applicable (provided that it is probable that the economic benefits will flow to the Company
and the amount of income can be measured refiably),

3.2.6 Provisions for estimated losses, if any, on uncompleted contracts are recarded in the period in which
such losses become probable based on the estimated efforts or costs to complete the contract.

3.3 Employee benefits
3.3.1 Retirement benefit costs and termination benefits

Payments to defined contribution plans i.e., Company’s contribution to provident fund, employee state
insurance and other funds are determined under the refevant schemes and/ or statute and charged to the
Statement of Profit and Loss in the period of incurrence when the services are rendered by the employees.

For defined benefit plans ie. Company's liability towards gratuity {funded), other retirement/
terminations benefits and compensated absences, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. Defined benefit costs are comprised of:

¢ Service cost {including current service cost, past service cost, as well as gains and losses on

curtailments and settlements);
* Netinterest expense or income: and
* Re-measurement,

The Company presents the first two components of defined benefit costs in profit or loss in the line item
‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service costs,

Re-measurement of net defined benefit liability/ asset is reflected immediately in the balance sheet with
a charge or credit recognised in other comprehensive income in the period in which they occur. Re-

fmeasurement recognised In other comprehensive income is reflected immediately in retained earnings
and is not reclassified to profit or loss.

3.3.2 short-term employee benefits

A liability is recognised for benefits accruing to employees in respect of salaries, wages, performance
incentives, medical benefits and other short term benefits in the period the related service is rendered,
at the undiscounted amount of the benefits expected to be paid in exchange for that service,




3.4 income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and
deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
camprehensive income or directly In equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively,

3.4.1 Current tax

Current tax is determined on taxable profits for the year chargeable to tax in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961 including other applicable tax laws
that have been enacted or substantively enacted,

3.4.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilised,

Deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the

extent that it is probable that future taxable profit will be available against which the unused tax losses
and unused tax credits can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced

to the extent that it is no longer probable that suFficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax liabllities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates {and tax laws} that have been
enacted or substantively enacted by the end of the reparting period,

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow

from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

3.5 Segment Information

The company's primary segment as per ind AS 108 "Operating Segment" is identified as business segment
based on nature of products, risk, returns and internal reporting business systems the company is

principally engaged in a single business segment viz. sale and service of Commercial Vehicle and sale of
Spare Parts,

3.6 Property, plant and equipment

Property, plant and equipment heid for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost {net of eligible credit for GST) less

accumulated depreciation and accumulated impairment losses. Cost of all civil works (including
electrification and fittings) is capitalised.
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Properties in the course of construction for production, supply or administrative purposes are carried at
cost, less any recognised impairment loss, Cost includes professional fees. Such properties are classified
to the appropriate categories of property, plant and equipment when completed and ready for intended

use. Depreciation of these assets, on the same hasis as other property assets, commences when the assets
are ready for their intended use,

Property, plant and equipment (including patterns and dies) where the cost exceeds Rs, 10,000 is
capitalised and stated at cost fess accumutated depreciation and accumulated impairment losses.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over thely usefu] lives, using the straight-line method. The
estimated useful tives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis, '

An item of property, plant and equipment is derecognised upon disposal or when o future economic
benefits are expected to arise from the continued use of the asset, Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in statement profit or loss,

3.7 Impairment of assets: -

Plant, Property and Equipment are tested annually for impairment, or more frequently if events or
changes in circumstances indicate that they might be impaired, Other assets are tested far impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable,
An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash inflows which are fargely independent of the cash inflows
from other assets or Company’s of assets (cash-generating units). Non-financial assets that suffered an
i the impairment at the end of each reporting period.

At the end of each reporting period, the Company determines whether there Is any indication that its
tangible assets carried at cost have suffered an impairment loss with reference to their carrying amounts,
Ifany indication of impairment exists, the recoverable amount of such assets s estimated and impairment
s recognised, if the carrying amount exceeds the recoverable amount. Recoverable amount is higher of
the fair value less costs of disposal and value in use. In assessing vatue in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market

assessments of the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

3.8 Investment:

Investment in joint venture is measured at deemed cost. However, provision for diminution is made to
recognize a decline, if any, other than temporary, in the carrying value of the investment,
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3.9 Leasas

The Indian Accounting Standard {Ind AS) 116 is applicable from FY 2019-20 and it replaces Ind AS 17,

ind AS 116 requires entity to determine whether a contract is or contains a lease at the inception of the
contract,

Ind AS 116 requires lessee to recognise a liability to make lease payments and an asset representing the

right to use asset during the lease term for all teases except for short term leases and leases of low-valye
assets,

circumstances.

At the commencement date, Company recognized a Right-Of Use asset measured at cost and a lease
lfability measured at the present value of the lease payments that are not paid at that date. The lease
Payments are discounted using the interest rate implicit in the lease, if that rate can be readily

determined. If that rate cannot be readily determined, the company has used its incremental horrowing
rate.

The cost of the right-of-use asset comprised of, the amount of the initial measurement of the lease

liability, any lease payments made al or hefore the tommencement date, less any lease incentives
received, any initial direct costs incurred by the lessee,

At the commencement date, the fease payments included in the measurement of the lease liability
comprise (a) fixed payments ‘less any lease incentives receivable; (b) variable lease payments that depend
onan indexor a rate, initlally measured using the index or rate as at the commencement date (c} amounts
expected to be payable by the tompany under residual value guarantees;(d) the exercise price of a
purchase option If the tompany is reasonably certain to exercise that option and (e} payments of penalties
for terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease

Depreciation on Right to use asset and Impairment losses if any Is recognised In Statement of Profit and
Loss. Computed on a straight-line basis over the period of lease, Also, the company separately recognises
interest on lease liability as a component of finance cost in Statement of Profit and Loss,




3.10 Inventories
Inventories are stated at lower of cost and net realisable value,

Cost of Vehicles and spares comprises cost of purchases and includes taxes and duties. Cost of inventories

also includes all other related costs incurred In bringing the inventories to their present location and
condition.

Net realisable value represents the estimated selling price for inventories less all estimated costs
necessary to make the sale.

Cost of inventories are determined as follows,

Stores, Spares, Consumable tools and components: on moving weighted average hasis;

* Traded goods: on weighted average basis;

Cost of obsolete/ slow moving inventorles are adequately provided for.

3,11 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result

of a past event or it is probable that the Company will be required to settle the obligation, and a rellable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the

present obligation, it's carrying amount is the present value of those cash flows {when the effect of the
time value of money is material}.

Contingent liahility is disclosed in case of:

[ ]

A present obligation arising out of past events, when it is not probable that there will be an
outflow of resources that will be required to settle the obligation.

A present obligation arising from past events, when no reliable estimate is possible.

’ A possible obligation arising from past events, unless the probability of outflow of resources is
remote,

. Provisions, Contingent liabilities, Contingent assets and commitments are reviewed at each

Balance sheet date.

Provision for litigation related cbligation represents liahilities expected to materialise in respect
of matters in appeal.
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3.12 Exceptional items:

On certain octasions, the size, the type or incidence of an ittem of expense or income, pertaining to the
ordinary activities of the Company is such that its disclosure Improves the understanding of the

performance of the Company, in that event such income or expense is classifled as an exceptional item
and accordingly disclosed in notes (o the financial statements.

3.13 Fair Value Measurement:
The Company measures financial instruments, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to fransfer a lability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the lfability takes place either:

. In the principal market for the asset or tiability,

Or

In the absence of a principal market, in the most advantageous market for the asset or Hability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a fiability is measured using the assumptions that market participants would

use when pricing the asset or liability, assuming that market participants act In their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
Benerate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

the use of unohservable inputs.

All assets and liabilities for which falr value is measured or disclosed in the financial statements are

categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

> Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liablities

P Level 2 — Valuation techniques for which the lo

west level input that is significant to the fair value
measurement is directly or indirectly observable

» Level 3 — valuation techniques for which the lowest le

vel input that is significant to the fair value
measurement is unobservable




For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between leveis in the hierarchy by re-assessing

Categorization (based on the lowest fevel input that is significant to the fair value measurement as a
whole} at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liabHity and the level of the fair value
hierarchy as explained above,

3.14 Financial insttuments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilitles at fair value through profit or loss) dre added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initlal recognition.
Transaction costs directly attiibutable to the acquisition of financial assets or financial liabilities at fair
value through profit or ioss {FVTPL) are recognised immediately in profit or loss,

3.15 Financial assets
Alt regular purchases or sales of financial assets are recognised and derecognised on a trade date basis.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace,

3.15.1 Classification of financlal assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost:

. the asset is held within a business model whose objective is ta hold assets in order to collect
contractual cash flows; and

. the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments on principal and interest on the principal amount outstanding, '

Debt instruments that meet the following conditions are subsequently measured at FvTOC!H!

* the asset is held within 3 business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets;.and
. the contractual terms of the instrument give rise on specified dates to cash flows t

hat are solely
payments of principal and interest on the principal amount outstanding




The Company has determined the classification of debt instruments in terms of whether they meet
amortised cost criteria or the FYTOCI criteria based on the facts and clrcumstances that existed as of the

transition date. Accordingly, the Company has classified all debt instruments as of the transition date at
amortised cost,

The Company measures its investments in equity instruments of joint venture at cost in accordance with
Ind AS 27, At transition date, the Company had elected to continue with the carrying value of such
investments measured as per the previous GAAP and use such carrying value as its deemed cost.

Alt other financial assets are subsequently measured at fair value.

3.15.2 Impairment of financial assets:

A Flnancial asset is regarded as credit impaired or subject to significant increase in credit risk, when one
Or more events that may have a detrimental effect on estimated future cash flows of the asset have
occurred, The Company applies the expected credit loss model for recognising impairment loss on

financial assets (i.e. the shortfall between the contractual cash flows that are due and all the cash flows
(discounted) that the company expects to receive),

3.15.3 De-recognition of financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially alf the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company

continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received,

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable is recognised in the Statement of profit and loss,
3.16 Financial liabilities and equity instruments

3.16.1 Classification as debt or equity

Equity instruments issued by the Company are classified as equity in accordance with the substance of
the contractual arrangements and the definitions of a financial liability and an equity instrument.

3.16.2 Equity instruments

An equity instrument is 'any contract that evidences a

deducting alf of its liabilities. Equity instruments issued
received, net of direct issue costs,

residual interest in the assets of an entity after
by a group entity are recognised at the proceeds

Repurchase of the Company's own equit
gain or loss is recognised in profit or los
own equlity instruments,

y instruments is recognised and deducted directly in equity. No
s on the purchase, sale, issue or cancéllation of the Company's




3.16.3 Financial liabllities

All financial liabilities are subsequently measured at amortised cost using the effective interest rate
method or at FVTPL.

3.16.3.1 Financial liabilities at FVTPL

Financial liabilities are classified as at FYTPLwhen the financial lfability is held for trading or it is designated
as at FVTpL.

A financial liability is classified as held for trading if:

it has been incurred principally for the purpose of repurchasing it in the near term; or

. on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

it is a derivative that is not designated and effective as a hedging instrument,

A financial Hability other than a financial liability held for trading, may be designated as at FVTPL upon
initial recognition if:

. such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise;

. the financial liability forms part of a group of financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a fair value basis, in accordance with the Company’s

documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or

. it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits
the entire combined contract to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FYTPL are stated at fair value, with any gains or losses arising on re-measurement

recognised in profit or loss, The net gain or loss recognised In profit or loss incorporates any interest paid
on the financial liability and is included in the ‘Other Income’ line flem.

3.16.3.2 Financial liahliities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities
that are subsequently measured at amortised cost are determined based on the effective interest

method. Interest expense that is not capitalised as part of costs of an asset is included in the #

Finance
Costs” line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest raté is the rate that exactly
discounts estimated future cash payments (including alt fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through

the expected fife of the financial liability, or {where appropriate} a shorter period, to the net carrying
amount on initial recognition.




3.17, Critical accounting judgments and key sources of estimation uncertainty:

The preparation of financial statements in conformity with Ind AS requires the Company’s Management
to make judgments, estimates and assumptions about the carrying amounts of assets and lighilities
recognised in the financial statements that are not readily apparent from other sources. The judgements,
estimates and associated assumptions are based on historical experience and other factors including

estimation of effects of uncertain future events that are considered to be relevant, Actual restlts may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basls, Revisions to accounting
estimates (accounted on a prospective basis) and recognised in the period in which the estimate Is revised

if the revision affects only that period, or in the period of the revision and future periods of the revision
affects both current and future periods.,

The following are the critical judgements and estimations that have been made by the Management in
the process of applying the Company’s accounting policies and that have the most significant effect on
the amounts recognised in the financial statements and/or key sources of estimation uncertainty at the

end of the reporting period that may have a significant risk of causing @ material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

3.17.1 Taxation

Determining of income tax liabilities using tax rates and tax laws that have been enacted or substantially
enacted requires the Management to estimate the level of tax that will be payable based upon the
Company’s/ expert’s interpretation of applicable tax laws, relevant judicial pronouncements and an
estimation of the likely outcome of ahy open tax assessments including litigations or closures thereof,

Deferred income tax assets are recognized to the extent that it is probable that future taxabie income will

be available against which the deductible temporary differences, unused tax losses, unabsorbed
depreciation and unused tax credits could be utilized.

In respect of other taxes which are in disputes, the Management estimates the level of tax that will be
payable based upon the Company's/ expert’s interpretation of applicable tax laws, relevant judicial

pronouncements and an estimation of the likely outcome of any open tax assessments including litigations
or closures thereof,

3.17.2 Provislons against receivables

The Management makes judgement based on experience regarding the level of provision required to
.account for potentially uncoltectible receivables using information available at the balance sheet date,
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Guif Ashioy Moler Limited

Notes annaxed to end formiag part of the standalona financlal statemants
FY 2021-22
1,2 RIGHT-OF-USE ASSET Rs. Crores
Nel Careylng
Gross Camylng Amount Amortisation Amotn
o 3 T ctﬂﬁul’ei - v - - - - T T IR T
Deseriplion 41,04,2024 Additlons Pra closure 31,3,2022 Upte 34,3,2021 | Dapreclation § Adjustments |y 0q 557, A1.03.2022
Bodding (Righi to Use of Assel) 10.60 048 1 §.78 444 2,30 . 6.74 3.04
Yols 1,50 Q.08 1.80 4.78 4.44 230 - 6,94 3,04
FY 2020-2%
4.2 fAGHT-OF-USE ASSEY f5, Croras
Nat Carrylng
G 4|
. . . _ rram: cjanrlng Amount . ‘ _ “I\fm rlfsaﬂon _ ) :}rggour1l .
" frescrpt ol042020 ° Additlons - Pf:‘j:s’zr’u B w20 20| Deprechtlon § Adustments | 3108.20211 131032021
[Bulding {Righ to Use of Assel) 9.68 247 1.68 10.50 287 177 9,15 4.44 §.03
Total 9,88 247 1.85 10.50 202 .77 015 4.44 6,06

Note:
Budding infiaslructurs is a recagniien of velua of asset pursuant 1 application of IND AS 116 - Leasss offective from Apsl 1, 016,
Tiie lease agreemants Is for composlle usa of infrastruchere and doesn’l seggregate hetween the use of (ha dass of undeslying assels,




Guif Ashley Motor Limited -
Notes annexad to and farmitng pari of the Standatone Financial Staternonts

1.3 . NON-CURRENT FINANCIAL ASSETS - INVESTMENTS

{il) Ashek Leyland John Deere Consleuclion equipmeant Company Private LimHed is under
tlguidation.
{1y Aggregale of Impalrment [n vatua of lavasiment

IDESCRIPTION Aa at March 34, 2022 Ag at Margh 31, 2021
MNos ~ | Re.Crores Nos Rs, Croras
Invastments in Equity instruments S
Investment In Jolnt Venture {unquoted)
Equity Shares of 13,001 each fully pald up In
Ashok Leyland John Deere Construction Eguipment Company Privale Limdted 3. 16,064,053 0.02
RS OEAEEE | . 02| 16,064,088 (X
Totaj 0.01; 0.02
Mote:
(i Aggregate amounl of unquoted investment 0.02 0.02




Gulf Ashley Motor Limited
Notes annexed to and forming part of the Standalone Financial Statements

. As at
AsatMarch {3.'1:.’ 3922 March 31, 2021
1.4 NON-CURRENT - OTHER FINANCIAL ASSETS C so Rs. Grores

{Unsecured, considered good unless otherwise stated)

Security Deposits - Considered good 1.23

- Considerad doulbstful 0.28

1.51

t.ess: Allowance for doubtful deposits 0.28

1.23

Note: Movement In allowance for doubtful deposits

: As at 31.01.2022] As at 31.03.2021
Opening ' 0.28 .01
Add: Additions / (Reversal) - Refer Note 2.8 (o) 0.06 0.27
Closing 0,34 0.28




Gulf Ashley Motor Limited
Notas annexed to and forming part of the Standalone Financiat Statements

As at
As at fiarch 31, 2022 March 31, 20214
1.6 INVENTORIES Rs, Crores ‘ Rs. Crores
Stack-in-trade
() Commarclal vehicles 98.60
{liy Spare parts and aule components 4,10
102,70
Less: Allawance for cbsolesence 0.80
101,80
a) Stock- in - Trade includes
Goods In transit 543 60.38
350.33 263.85

b) Cost of Inventory recognised as an expense during the year

¢) Movement in allowances in Spare parls and auto components

As at March 31, 2022

As at Mar 31, 2021

Opening balance 0.80 0.58
Provisich created [ (Reaversal) “ 0,32
Closing halance 0.80 0.80

d) The net moverment In provision for obsolete/ slaw moving stock during the previous year has been considared under purchases of

stock In trade - Traded goods in Note 2.3




Gul! Aslfey Motor LimHed
Nates annaxod to and fermiing pant of the St4ndatena Finanolat Statements

As al
As at Maroh 31, 2622 Mareh 31, 2021
£0 CURRENT FINANCIAL ASSETS « TRARE RECEIVABLES Rs. Croras s, Crers
{Unsasured, Undlspuled)
Conslderd qood
Aelaled panles {Refer Nole 3.8) 1.85 3,89
Olhars 40,565 45,59
Credil impatred
Relaled parties st 302
Others S8 0,71
44,723 618 Y
Lass: Loss allowanca 1,83 373
4240 45,88 J

Trade Recelvables agelng scheduls

lstanding 68 ai Hazon 31, 2022 for {allowlng periods from dus date of payment

Oy

Pantloufars Untslltad Lmi'm: g & months -1 year {-2yeass a3 yoars Hore thait 3 yaars Total
Relaled Parly
{1 Undispuled Trade receivables — considsred qood 213 1,20 ¢,44 - N - £.04
Clhers
1 Undisputed Trade recavables — considurad good - 39,63 1,05 0,67 ©.23 17 40,65
{i[) Undispuled Trada Racalvables ~ credit Imp a'red - - [1X] £,66 0480 o8 1,63

Quisianding a5 at March 31, 2021 for followdng perleds from due dale of payment

Pacticulars Uphltad L“z:ﬂ;: 6 £ manths -f year 1-2years 2.3 years Mora than 3 years Tofal
Rolatod Party
0} Undisputed Trada recalvables — considered good 032 357 - . - . 2.0
{ii) Undisputed Trada Recalvablas ~vmich have significant 0.07 0.08 1,55 1,32 . 3,02
Iricraase in eradil sk -
{11y Ungisputed Trads Recelvables — creditimpalrad
Others
1) tindisputad Teado recelvahles ~ constdsrad guod - 45.23 0,47 0.20 0.00 - 45,89
i) Undldpuled Teada Receivabies —which have signifieant bnd - - - 0,74 - ‘- 0,74
(i} Undisputed Trade Recelvables — uedil impalred
Nolas:
(a} Doe from Refaled Pares - Gonsldeted Goad .85 389

(b Reler note 4.8 for delails of Trada Recelvablas pledged as sacudiy for Babilitlas

{c) Movamant in alowances;

HMovaman! i Froviston for doubtful datis ls as follows:

As at Warch 31, 2022

As al Mar M, 2024

Cpen'ag Batance 373 284
Provision Mada - Rlelor Note 2.8 (n) 0,90 0,89
Proviston vaitlec back - Refar Nole 2.3 (p) (2.80} -

Closlnn Balanze 1,09 3,13




Gulf Ashley Motor Limited
Notes annexed to and forming part of the Standalone Financial Statements

As at
As at March 31, 2022| March 34, 2021
1.7 A. CASH AND CASH EQUIVALENTS Rs.Crores | Rs.Crores
) Balance with banks: L ‘
{n current accounts B o - 2.80
iy Cash and stamps on hand L B 009 0.08
"G5 2.88
1.7 B.BANK BALANCES OTHER THAN (A} ABOVE
i) In deposit accounts # 2.00
iy Bank accounts with transfer restrictions -
360 2.00

# This represents deposits with original maturity of more than 3 months and remaining maturity less than 12 months.
These are at amortised cost,




Gulf Ashley Motor Limited
Notes annexed to and forming part of the Standalone Financial Statements

Less : Allowange far doubtful receivable

As at
As at March 31, 203;_ March 31, 2021
1,8 CURRENT FINANCIAL ASSETS - OTHERS Rs. Crores. | . Rs. Crores

(Unssecured, considered good unless otherwise stated) " ' o

a) Interest accrued on bank deposits 0.02

b) Employes advances .13

c) Bank hatances with maturity more than 12 months 0.01

d) Other receivables - Considered doubtful .31

0.47

0.31

0.18




Gulf Ashley Motor Limtited
Motes annexed to and forming part of the Standalone Financial Statements

o As at
As at March 31, 2022 March 34, 2021
1.9 GURRENT CONTRACT ASSETS Rs. ,C?,rp;g:;‘ o Rs. Crores
Unbilled revenue {Refer Nole 4,14) L 020 .19
U020 0.19




Gulf Ashiey Motor Limited
Notes annexed to and forming part of the Standalone Financial Statements

- As at
As at March 31, 20221\ o 34, 2021
1.0 OTHER CURRENT ASSETS Rs:Grores | Rs.Crores
{Unsecured, considered good unlass otherwise stated) Lo
a) Balances with Government Authoritles 9.90
b) Amount pald under protest .
VAT 0.50
- Service Tax 0.07
- Goods andService Tax -
0.57
) Supplier advances =
Considered good 0.16
Considered doubtful 0.05
0.21
Less: Allowance for doublful advances {0.05)
0.16
d)y GST on Hold 16.90
@) Prepaid Expenses
- Prepaid Rent 0.12
- Others 0.13
27.78

ylapany,
!,

Cheunsh 6 001 :




Qulf Aslitey Motor Limited
Notes annexad to and forming pat of the Standatone Finasctal Statements

Ny As at
As at March 34, 20220 0o 34, 2024
141 EQUITY SHARE CAPITAL Rs, Crores Rs. Crores
Authorlsed . .
40,00,000 (2021: 40,00,000) Equity shares of Rs. 100 each : . 40,00 40,00
70,00 000
Issued
20,69,898 (2021; 29,69,899) Equily shares of Rs.100 each 20.70
29.70
Subscribed and fully pald up
20,62,900 (2021: 29,68,808) Equily shares of 15,100 sach 28,70
' 78,70
20,70
1. Reconcilialton of tumber of equity shares subsaribesd Mar-22 Mar-24
Balanca as at s baginning of {he year 28,70 29,70
Add: tssued during the year oy -
Balance as at end of the year 29,70 28,70

2, Shares [ssued in preceding § years
Agaregate numbar and class of equity shares alloted for consideration other than cash, hanus shares elc., in tha fiva years lmmedlately preceding the balance shest date
83 on March 31, 2022 and aggregate number of Shares bought back Is NIL {2021 NIEY

3, Details of Equity Shares held by Promoters and Sharcholders halding more than 6% of total share capital.

Mar-22 Mar-24
Ashak Leyland Limited - Holding Gompany (No. of shares- 27,66,428)" - Prometer 93,16% 93,16%
Guit Oll Lubricants Ind'a Limited {No. of shares- 2,03,671) - Promoter 8.85% 6,85%

5000 Equity shares (2020-21 -5000) of Rs, 100 each are jalnlly held by Ashok Leyland Umilad with 7 Incividuzls are included In the number of shares hield and %
disclosed above.

4. Rights, praferences and restrictions In raspect of equity sitares |ssued by the Company

The Company has only ons class of equily shares having & par value of Rs 10 each.
The Eqully share holders are enthled to recelva dividend as and when declared, right to vole in proportian of holding ele., and thatr righls, prefarences and restrictions
are governed by or in farms of their ssue and provisions of Companles’ Act, 2013,




Gulf Ashley Motor Limited
Notes annexed to and forming part of the Standalone Flnancial Statements

As at
As at March 31, 2022 March 31, 2021

1,12 OTHER EQUITY Rs, Crores ‘ Rs. Crores

Retained Earnings (Surplus in Statement of Profit and Loss)

Balance as at the beginning of the year {(4.26y -
Addi{Less): Current year profiti(loss) {6.13)
Add: Other Comprehensive Income arlsing from remeasurement of

defined benefit obligation net of Incoine Tax 0.08
Balance as at the end of the year — {1 8..'62) (10.30)

Refer "Statement of Changes in Equlty" for details of additlons / deletions In each reserve.




Gulf Ashley Motor Limited
Notes annexed to and forming part of the Standafone Financial Statements

1.13

NON-CURRENT PROVISIONS

a) Provislon for employee benefils
i. Compensated absences (Also, refer note 1.18)
b) Provision for other contingencies - Bisputed tax

As at March 31, 2022

Rs, Crores

As at
arch 31, 2021

Rs. Grores

0.38

0.38




Guif Ashley Motor Limited

Notes annexed to and forming part of the Standalone Financial Stataments

As at
As at March- 31, 2022 . March 34, 2021
1.14 DEFERRED TAX ASSETS/LIABILITIES (NET) " fA'Rs_. Crores Rs. Crores
a) Defarred tax assets e o 092 0.66
b} Defarred tax (liabilities) {0.83) {(1.06}
TTTTTG04) (0.40)

Refer Note 4.1

e
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the Standalone Financial Statements

145 CURRENT FINANCIAL LIABILITIES - BORROWINGS

Secured borrowings
Working Capiial Demand Loans fram banks

Noles

a)
b)

Refer Note 4.8 for securlty and other detalls of horrowings

The company has been sanctioned working capital limits in excess of flve crore rupees, in aggregate, by banks or financlal
institutions on the basis of security of current assets and the quarterly returns o¥ slatements, as revisad, filed by the company
with such banks or financlal instituilons during the year are inaterlally in agreement with the books of account of the
Company,

The Company has not been declared wilfu! defaulter by any nanlk or financial institution of other lender.

The Company has used the borrowings from banks/ financial institutlons for the purpose for which It was taken.




Gulf Astilay Motor Limited

Notas annexed to and forming part of the Slandalone Financlal §latomamts

As at March 31, As at
2022 . March 39, 2021
1,10 CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES fla, Groras Rs, Crares
Trade payables - Ineluding acceplances
a} Toka! autslandiag dues of micio enleprises and small enferpdses (Rafer Note 4.9) B -
b) Total outslanding duss of erediiors ather than micra enforprises and small anferpdses 19,81 132,34
RREET] 132,34

Trade Payabies agelng scheduls

Currant Year
Culslanding as al fAarch 31, 2022 for followlng parieds from dua dala of payment
Unbited Not Duo Less than 1 yaar 1-2 yaars 2.3 yaars] More than 3 yeara Total
{IIMBNME . . - . P .
1)Qihers 0.61 0,02 9,18 - - - 19,84
Gulstanding as al March 31, 2022 for fellowing perlods from dus date of payment
Unbillsd Not Due Less than 1 year 142 yoara 2-3 years| More Bian 3 years Total
Relatad Parties - 0.02 16,68 - - - 15,70
Others 061 - 3,50 - - - 4,41
Pravious Year
Oulstanding ae al March 31, 2021 for fogowing perleds from dua date of paymant
unplited Kot Due L.ass than 1 yaar i years 2-4 yoars| More than 3 yoars Total
{AMSME - - - - - . -
I{0lhars 0.50 0,06 130.95 0,63 - - 132,34
Ouislanding as ai March 31, 2021 for fallowlng pariods from dua dals of payment
Unbitad Not Due Lass than 1 year 1-2 yoars 2-3 years] More than 1 years Total
Reialed Parlles - 0,08 130,32 0.69 - B £31.07
Otlers 0.50 - 0.63 0,4 - - .27




Gulf Ashiey Motor Limited
Notes annexed to and forming part of the Standalone Financial Statements

] As at
As at March 31, 2022 March 31, 2021
1.47 CURRENT - OTHER FINANCIAL LIABILITIES Rs,Crores .- | . Rs.Crores

a) Interest acerued but not due on horrowings e ‘ . -
b} Employee benefils 1.20
¢ Gratulty Fund 0.03
d} Refund liabllities 0.01
1.24




Guif Ashley Motor Limited
Notes annexad to and forming part of the standalone financlal statemen(s

1.18

CURRENT CONTRACT LIABILITIES

Advance from customers

As at
As at March 31, 2022 . March 31, 2021
Rs. Crores . - Rs. Crores
529 2.41
5,29 2.41

o
S

iy

s




Guif Ashley Motor Limited

Notes annexed to and forming part of the Standalone Financlal Statements

As at March 31, As at
2022 March 31, 2021
1.9 CURRENT PROVISIONS Rs.Crores . |  Rs, Crores
Provision for employee benefits
- Compensated absences 0.08
0.08
Nota: .

Movement in provisions (Refer Notes 1,13 and Note 1.14)

As at March As at March
Provision for compensated absences 31,2022 31,2024
Opening 0.48 0.53
Add: Provislon made 0.14 0.09
{.ess;Utilisation {0.13) {0.18)
Closing 0.47 0.46

As at March As at March
Provision for Litigation matters 31,2022 31,2021
Opening - -
Add: Provision made 0.52 -
Less:Utilisation - -

0.52 -

Closing

o e

o, B
001/
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Gulf Ashley Motot Limited

Notes annexed to and forming part of the Standalone Financial Statements

1.20 OTHER CURRENT LIABILITIES

Statutory liahilities

As at
As at March 31, 2022 March 31, 2021
Rs. Crores - Rs. Crotes
080 0.60
0,807 0.60

0 001 / £

// ;f,*};
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Gulf Ashiey Motor Limited

Notes annexed to and forming part of the Standalone Financial Statements

2,1 REVENUE FROM OPERATIONS

a) Sale of products
- Commercial vehicles
- Spare parts and others

b) Revenue from services

¢} Other operating revenues
- Commission

- Ineentives
- Scrap salas

Less: Commission, rebate and discounts

(A)

(B)

(C)

{A+B+C)

Year ended Year ended
March 31, 2022 March 31, 2021
; _\‘Rg,@;gl’g__g L Rs, Crores

259.84
22,42

282.26

6.31

0.20
1.67
0,14

1.81

280.48

7.36

© 28343

! 3

o Ky
SN\Ghental-a00 904 / &




Gulf Ashley Motor Limited
Notes annexed to and forming part of the Standalone Finangial Statements

2.2 OTHER INCOME

a) Intereat income from:
| Flxed deposit
ii. Income Tax Refund

b) Other non-operating income

i. Galn or loss on modification/ termination of lease contracts
ii, Net (loss) / gain arising on financial asset

mandatorily measured at FVTPL
iii. Others (including Unclaimed balances wrilten back)

Year ended
March 31, 2022

Rs.‘Crol"gs, .o

Year ended
March 31, 2021

Rs. Grores

0.08
0.18

0.24

0.15
0.05

0.08

0.28

0.62




Gulf Ashley Motor Limited

Notes annexed to and forming part of the Standalone Financial Statements

Year ended .

2.3 PURCHASES OF STOCKN-TRADE March 31, 2022

a) Commercial vehicles : 238 85 ‘

b) Spare parts and auto components

Year ended
Wfarch 31, 2021

Rs Crores S Rs. Crores
: : 342.23
1872 18.75
o 257i5l'7. - 360.98




Gulf Ashley Motor Limited
Notes annexed fo and forming part of the Standalone Finanglal Statemetits

, 4 CHANGES IN INVENTORIES OF FINISHED GOODS AND Yéar ended

: d.. Year Ended
" STOCK-IN-TRADE M;i'if!_'{:h 1,2002.

March 31, 2021

‘Rs. Crores Rs. Crores

Opening Stock

Finished goods and slock-in-trade
- Commercial vehicles -

4,65

- Spare parts and auto components
4.66
Closing Stock
Finishad goods and stock-in-trade
- Commerdcial vehiclss 98,60
- Spare parts and auto components 3.20
101.80

Net Movement TG TR




Gulf Ashley Motor Limited

Notes annexed to and forming part of the Standalone Financial Statements

2,5 EMPLOYEE BENEFITS EXPENSE

a) Salaries,Wages and bonus

b) Contribution to provident, gratuity and other funds

c) Staff welfare expenses

Year.ended
Mar(:h 31,2022 .

Year ended
March 31, 2021

Rs. Crores
8.41

(.75

0.31

9.47




Guif Ashley Motor Limited
Notes annexed to and forming part of the Standalone Financial Statements

Yeat ended Year ended

2.6 FINANCE COSTS March 31, 2022 March 31, 2021
Rs. __C::,I_;:g_rgg_' - Rs. Crores

Interest on bank borrowings 1.37

0.50

Interest on lease liability

1.87




Gulf Ashley Motor Limited
Notes annexed to and forming part of the Standalone Financlal Statements

Year ended - © Year ended

2.7 DEPRECIATION AND AMORTISATION EXPENSE M§r=9h-3.1_' 2022 March 34, 2021

'Rs.Grotes . . . Rs, Crores

A) Property, plant and eguipment

{) Buildings 0.22

(i} Plant and equipment 0.:;7

{ifl) Furniture and fitings 0.4;5

(iv) Vehicles 0.2:2

{v) Office equipment 0.(;1

(&) 1.27

B) Right Of Use assets

ROU ASSET 1.77

(B) 1.77

(A+B) 350 50

i,
pasnents, A
an b Ll

"
L




Gulf Ashiey Motor Limited
Notes annexed to and forming patt of the Standalone Financlal Statements

28 OTHER EXPENSES M:f:}: ;;“'29(?22 e :1“)"2%"2 .
Rg__. Croves . Rs. Crores

(&) Power and fusi | | 7 0.34
{(b) Rent 1.23
{c) Repairs and maintenance 0.84
{d) Security Charges 0.74
(&) Diesel for Service Van 0.07
{f) Selling and distribution expenses - net 0.22
{g) Consullancy Charges 0.90
(h) Administration Expenses 1.03
(1) Contract Labour Gharges 0.23
{j) Bank Charges 0.13
(k) Transportation. Loading and unloading charges 0.39
{1} Audit Fees (Refer Nots 4.10) 0.10
(r) Outsourced Service Expenses 1.83
{n) Allowance for doubtful debts - Trade Receivables 0.89
{0) Allowance for doubtful advances and deposils 0.27
{P) Bad Debts/Advances - Written off .03
Less: Allowance for doubtfui debt written back {0,03)
(q)l.oss on Sale of Assels 0.12
{fiinsurance Expenses 0.45
(siConsumables-Stores & spares 0.00
{t)Lacatl Conveyance 0.16
(U)Postage & Courier 0.01
(v) Miscelleanous expenses 0.00
9.65

Ayl e, E
Uheona-600 006 /¢



4.1 Income taxes relating to continulng operations

a) Income tax recognlsed in profit or loss

continuing operations

b} Income tax recognised In other comprehensive income

Currant tax
Tolal incoms tax racagnised In ether comprehensive incoma

March 31, 2022

March 31, 2021

Rs. Crores Rs. Crores
Gurrent tax
In respact of the curreni year - 0,17
- 0.17

Deferred tax
In respaect of the current year {0.39) 1.73

(0.39) 1.73
Total income tax expense recognised in the current year relating 1o (0.39) 1,90

tareh 31, 2022

March 31, 2021

Ha. Crores

Rs. Crores

¢} The income tax expense for the year can be reconciled to the accounting profit as follows:

continuing aperations)

Indian jurisdiction,

March 31, 2022

March 31, 2021

Rs Crores Rs Crores
Profit/{loss) before tax from continulng operations and OCI (8.69) {4,22)
Incoma fax expense calcufated at 33,384% (2020-21; 33.384%) - -
EHect of incoma that is exempt from taxation - -
Effect of expenses that are not deductibles in determining taxable i .
profit
Effect of Prior pericd tax - 0,47
Effact of deductible temporary differances {0.39) 1.73
Income tax expanse racognised In profit or loss {relating to (0.39) 1.0

Tha tax rale usad for the racenciliations abave is the corporate tax rate of 33.384% (for the year 2021-22)
- land 33.384% (for the year 2020-21) payabla by carporate sntities in (ndia on taxable profits under tax law in

) Deferred tax balances

financial position:

March 34, 2022

The following is the analysis of deferred tax assets/{llabilities) presented in the cansolidated statement of

March 31, 2021

Rs Croras Rs Crores
Defarred tax assots 0.92 0.68
{Deferred tax ligbilites) {0.93) {1.08)
Dafarred kax Liability - Met {0.,01) {0.40)

Deferrad tax assets and liabllilies are recognized for the fulure tax consequences of temporary differences

between the carrying values of assets and labilities and heir respective tax bases, and unuiilized business
loss and depreciation carry-forwards and tax credits, Such deferred tax assets and liabilities are computed
separataly for each taxable entlty and for each taxable jurisdiction. Deferred tax assels are racognized o the
extent that It is probabls that future taxable incame will be available against which the deduclible temporary
diffarences, unused tax losses, depreciation carry-forwards and unused tax crédits could be utilized. There is
no tax for the current year as per ihe Income lax act, 1981, Considering the allowancesfexemptions and
gonsaguently the tex effect on the components in Other Comprehensive Income (OCH} is NIl

i

1600 101 /.




Movement of deferred tax expense during the vear ended March 2021-22(Rs Crores)

Opening Recognised | Recognised | Utilisation of Closing
halance i profit or in Gther unused tax halance
e et a e . loss __equlty. o gredits 1 .
Deferred tax (Habilfties)/assets In relationfo: . b b | .
{iY Properly, plant, and equipment and Intangible Assets (1.06) 0.13 - - {0.93)
(i) Righi of Use of assef net of Lease Llablify o A A - . PRI
(i) Expenditure allowed upon payments_ . U N it W . e -
{iv) Other temporary differances . L N P = TR N -
(v} Unabsorbed deprectiation .. 0.68 0,26 9.92
(0.40) 0,39 - - {0.01)
Movement of deferred tax expense during the year ended March 2020-21 (Rs Crores)
Opening Recognisad | Recognised | Utilisation of Closing
halance in profit or in Other unused tax balance
......... [T UOUU NN DO [+)::: 1 eaulty, gredits | Lo nnes
Deferred tax (liabllities)fassets Invelation to: 4 e L JUR S NSO
{iy Property, plant, and equipment and Intangible Assels {0.95) {0.11) - - (1.06}
G R of s oF assat nat of Laase Ll - |y
{iif) Expenditure allowed uponpayments . 0,31 0,31} - -
(iv) Olher temporary differences ) 1.28 {1.28) - wa ot
(v), unabsorbad deprectiation . 0,38 0.30 - : 0.66
1.33 {1.73) {0.40)
4,2 Unrecognised deduclible temporary differences, unused fax losses and unused tax cradits
Rs in Crores

Particulars

March 31,2022

March 31,2021

{Daductible temporary differences, unused tax lasses and
unused tax credila for which no deferred tax assets have

....................................................................

} Unused taxlosses
(i) Right of use of asset net of Leass Liahllity

(i) Expendiiure aflowed upon payments
(iv) Other temperary diffarences

9.37 6

9

0.85 0.99
0.91 0.78
3.98 1.35

Note: The unused tax losses will expire In various years tl

Il financial year as tabulated below

Assassment Year

Unabsorbed business lass

AY In which it expires

2020-21
2021-22.

6.9
2.47

2089-29
2028-30

g

X
L
Fe i e
i /3‘5(19}9

]
-
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4.2 Retirement beneflt plans
Defined contribution plans

In accordance with Indlan taw, eligibte emptoyees of the Company are entitled to recsive hanefits in respact of provident fund, a defined contribution plan, in
which bath employess and the Company make montaly contributlons at a specified percentage of the covered amployees' salary,

The telal expense recagnised in profit or loss of Rs.0.62 Crores (for the yaar ended March 31, 2021: Rs.0.62 Crores} represents conliibutlon payabla by lhe
Company,

Deflned bonefif plans

‘The Company has an abligation lowards gratulty, a defined benefil retiremant plan cavering efiglble employees. The plan provides far a lump-sum payment to
vastad employess al retiremant, dealh, wiile In employment o on terinination of employrmant of an amount equivalent to 15 days salary payable for each
campieted yaar of service. Vesting oceurs upon completlon of five years of service, The Company accounts for the lfability for gratuity benefils payable In the
futura based on an actuarial valuation, The Campany makes annual contributions to a funded Company gratuity schemea administered by the SBI Lifa Insurance
Gompany Limited, ‘

Company's llablllly towards gratuity (funded) and compensatad absences are actuarially determined at each reporting date using the projected unit cradit
method.

These plans lypically expose tha Company to actiarlal risks such as: Investment risk, interast rate risk, fongevity riak and satary risk,

Investmeant dAsk The present value of the defined banefit plan Iiabmly is calculated using a discount rate
determinad by refarence to the market vields on govemment bonds denominated in Indian
FRupeas. If the actual return on pian assel is below this rate, & wili create a plan daficlt.

Interast sk A decraase in he bond Interest rate will increase (he pian liabliity. However, this will be
partially offset by an increase In the return on the plan's debt investments,
Longevily Hsk The prosent value of the dafined baneflt plan liability Is calculated by reference to the best

ostimate of tha mortality of plan parilclpants both during and after thelr employment, An
increase In the life expactancy of tha plan pariicipants will Increass the plan's fisbilily.

Salary dsk The present value of the dafined benefit plan Tiabiliy Is caloUlated by referance to the fulura
salaties of plan perticlpants, As such, an Increase in the salary of the plan parliclpants will
increase the plan's llabifily,




Qrahdty
Tha principal assumptions ysed for tha purposes of e nckunfal valiatens were as fofova.

Magch 31,2022 Mzreh 3, 2011

Dhscatrtrals(y) T.00% 877%
Ergacled ratim on planostels 477% 6774
Sinazglad rate(s} of 1nlary neres1s 5.00% &00%

The estimstes of fubwe satary Increases, consldered In acheerial vabiatiar, bko acoaunt of nfaton, scrdvily, pramoticn and ather selovant faclers,
suth as supply and demandin the employment market,

Amounts recogrised i totel cemprehizasive heamt in raspect of ese defred benakt planaaca 23 lofons:

March 1%, 2022 March 31, 202

Ra.Crosey 15, Giores

Gurenl esvica cost 9.4 0.1}
Hetlatarest evpense Q.40 {0,003
Companents of dafined benefit costs recognised m profitoriess 9,14 0,13
Repmsaswament on tha nel defned benefl b3ty comprsingl

Attuziisl (gahsifosses alshg from ehanges by demogrophlo assumpticns - -
Actuziial (gainaidasses 4ty fram changes i Enandil dsaumptons (0.01} {004}
Actupiisd {galnsplasses aris'ng Fom experitnte adjusiments 8.03 (0.05)
Retermt op plan A2l (aetluding emcsnls included ek nlziest aapensst {000} (3.01)
Companents of dolned benshit costs recognlyed in aitier comprehiensiva freeme 0.02 {0043
Teotsd 06 .08

The tbava curenl senicn eosl and the nat lnterest expense for the year aealickided In the "eimgphyee henafis expante’k profit oy bosg excludng \t ]
and hna} setdement cages,

Tha taaseasurement of ia nal dafed henall Fabbyts Inthuded In other compreliasive nceme.

{11 arount nekided Iy he statsmant of Snandtal pasidin Adstig from the Company's oblgadon Meespaet of ts defnad treneft phing 15 a4 (dtews:

fach 3t 2022 bargh 3, 2024

5. Crores R4, Grofes
Prasest vslia of definedd bensil obhgaven 0.52 .88
Faly veksa of dan assefs 0,73 0.62
HetFabty sriing o defined benef cblgadon [NE] 25
Furded 044 0,03
Hofunded
Tolal : FXE) 003,

The above smenses for e yoar are Inchded under "Safades, weges snd borus® in tha ‘Emplayee Senelits Expense’ Rihe Slatemert of Profland

Tots
The nol F3thiy L3 289¢cted undes "Gratuity Fund* b Other Curreat Financlal Lisbities ~ Refer tola 147

Movementsin g antvalyg of the def ablgatsn in G cyrren Ade

ffarch 3§ 2022 1t] i}

3. Crores R4, Crares

Gpening defmed bensf obigatian o588 0.9%
Cunar senvca eost (31 0,41
ipterast eotd 003 0.4
Actuaral ) ﬂﬁs‘l‘ﬁ" b g In d: i ar H, - -
Achuadal {gakis)Aesses arlsing fram changas In Ararcial assumptions (d.00y {6.01)
Astuaral {gaksik anisig frem i adjustmenty 20 {0.06)
Benehts peld {0,343 {0.18)
Chying dafined beneft ohFj atan 0,82 6,86

Hovaments I U (2l vakos of the plan asaals i the cunanlyzar vira as fofaws:
arele 3 2 Maych 34, 201%

Rb Crdies R Cratey
Opering (s valia of flan avsils 082 092
Interestneome 945 0,03
Contridons - -
Benafifa paid {0.44) {5.16)
Réuin & $tan assets (ududing amounts Inclided b nelinterest expense) 000 0.81
chsing Rirvehae of plan assete &7 087

The Compary mds the cost of the pratisty sxpecisd o d¢ eamed ana yearly bath to SB1 Life Insumenea Company Umiled, whitly manages the plan
asaels,

Tua actual iehim on phan asséts was ReG0d Crares (2020-21: Rs.0.08 Crores),
achsarlal for s d ik al the desned chigaion era discount rate shd expested sabuy lnsreaed, Tha seaskivity

salyses belovs havs b2 en deternined basad anseasinatly possible t4angey of s respectva assumption oceurting at ths end of e reporting
pedod, whia holéing 8 othes assumptions corisland

Wthe Gecauntrateds 1% basks pofnts ighae (ltvies), Uss defined Bonai abigadon wathd decrease by R1.0.08 Grores {Ineceats by Ra,0.08 Croes)
(a5 al March 311, 2021: dacieain by 9.0.07 Croses and Inceeaso by Ra .46 Ctares)

IFthe expected salaryinoreases {Betreated) by F%, the tefned bensH ablgatan vandd increase by Re.A81 Crors {derseass by Re.0.55 Gicrashlas
81 Kargh 35, 2021 ntteass by Ra.0.08 Crazea and decicato by R9 0.08 Croras)

The sensithty analysis presented abova may nit 04 (eareseniatve of the actral shang e fn o defnad benzfi bl gation as s upkkely that the
<hangs i assamptions wotdd ozeur fn Bolasen of ana anather a3 soime of he assuingtons may be comehated,

Fuelhermazs, in predertisy tha sbave hepslhity dnxlyls, Ui praseatvelue of e definad beneft cbigaton hos been cafeutaled using Lhe prejected
it eredl method a1 the end of tha reporing perdad, whith {s the sama 43 thai apglied In calcudating tha defned henoft cbbgaton RabBty setapnisad s
the balanza shaed,

There wavne change b thy meiheds and aktumptins vted 1 prepasing ke sensihvity anslysis from prestons yeas,

Tha Ganpany expacts 1 make An029 Crocen conbluton (43 2l Baseh 3, 2021 G.03 Crovesyla tiva defired benddit plana during the naxt faanstl
year,

“Tha averagt duraten of !z berelil obiparion 45 a3 Hareh 31, 2022 336,82 yaars (a5 al March 31, 20242 74D yeais)



Compensated Balances

Tha piinclpal assemglons used far ke purmp aof llie actuarial valualions weie 33 foflows,

March 31, 2022 Mareh 31, 2021

Discaunt relefs) T.00% 871%
Expeciad falefs) of satary Increasa 5,00% 5.00%
The estimatas of futers salary intraases, considated In agtuadal valualion, lake aecounl of Inflation, senlerly, promolios and tiher felavant factors, uch as
4upply and demand In ihe emplaymant market. .
Anaupls recognised In {olal compeehensive tacoma In respect of these defined benehl plans afa as foflovy:

Harch 3, 2082 Maseh 3§, 2029

s, Crofas Rs. Crored
Curren| service cosd 0.08 0.08
Mak In{sr2s] expenss 403 .03
Recogaillen of (Bafn)iLosses - Qler Long tein banekls 0,07 {8.02)
Componants of defined #enelll costs racogniaed In peolit orloss 0.13 4,08
Remeasuramean! on lhe nat defined banofi hablty comprising:
Attuadal fastasylosses aflsing from changes In demonraphic assumpiiens - -
Artuadsl {galns)taases ailsing from changes (n fsancal assumplions “ .
Astuadal {ga'ns)assas arising from expedance adfisimionts - -
Relum oa plan assets (axeksdlng amaunts Included In nal Interest expense) -
caniponsnts o1 deffned benefll casts recogalsed ln profit orloss - “
Tatal 43 .00

T abava careant servica cosland the nal Interast sipense for the yaar ara Included In he ‘emplayea henes expense’ In prafil of loss
This amoent dnctuded In tha slalemani of Fnanclal posiion adsing fiom e Conpany's ebiligalion 14 raspact of ks deNasd baners plens s ag fotliras:

Hasch 3], 2022 Merch 31, 2021

Rs, Crores R, Cratgs
Presen value of deflned bencfif obfigatlon 0,47 0,48
Faly value of plan asaels - :
el Baniily arsing from defined benefd ablgattan .47 248,
Funded . -

Ynfunded 047 248
Tatat 047 0,46
The shove provistons 2 reflacled under '‘Pravislons’ [Refer roles 1,13 and 1, {8
Movements Inthe present valug of sha defaed benefit abligstion In the current vear were as follews:

Harah 31, 2022 fderah 31, 2021

s, Croses i3, Crotes
Open'nip deflaed baneli ehligation . 646 0,53
Curen service cosi 008 0,03
nferest ¢ost 0.03 0.0%
Aciuanial {gatts)lesses aflsing from changes In cemegiaphie assumpiions - N
Acliarial (gales)losses arishyg froas changas ln Snancial aysumptions (000 .01}
Atloare] {galosy arising lron: expariddts adjusiment 0,03 0,02}
Benefis paid 042 (©.15)
Closing definnd banelfi obligation 047 0,46,
Mavements In the fale valus of the plan assels & tha currert yesr wefn as follows;

Mareh 34, 2022 are 0

Rs. Crotas fis, Croras
Cpening fair value of plan assels
Intasest lncoma
Reiumon plan s34ets (axcluding amounts intluded in ael Interast sxpena)

. Conlitaions . . .
Banafils pald - .
Othats
£laslag Jalr value of plan a3sels N .

g atigardal il tof tha determination of e defined obligalien aré discounl rats and evpected satary taczeara, The seanifuity analysss balow
hava been di lact kased on tly passlble changes of the resperiive assumgtlan occurting at ha ead of tha reponing paried, witls haldig afl alhior
' assumpliant cansient,

11 (ha Siscounl rale (s 106 hasls polnls highar dowar, e defined benefl obfigatian wauld decrease by fts,0.03 Giorey {acease by Rs. .03 Crotes) (as al
March 44, 2021: decraasa by Rs.0.04 Grorés aad Iacreasa by fis 0.0 Crones),

i Iha axpecied selary Insteases (decreases) by 1%, (a defined benefit abligallon would #i¢/ee3s by Re,0.03 Craras (Decrease by Rs.0.01 Crotas) {s sl
March 3, 2021: Intreasa and dacraase by 134, 0.0 Gierash .

IFthe fila axpeciansy lncraates {Bacraasos) by 1 y#ar, tha dafinpd baaal abligallan wauld increasa by Rs,0,00 Crores [as st March 31, 2021 decieasa by
Rs,0.00 Croras]

Ths sensitivily analysts prassnled atove may not be reprasentalive of the aclval changs In the daflned benedl obligalion as iis unifely thit e chazgs in
assumplions would aceutdn lsclalion of one anolier as some of the assumpllons may ba camelatad,

Pudhemore, In presenling he above sensitivily analysis, the present vatus of iia defined banefd ohligation has been cakulated using the projacied unit <radit
ateliad al ths end of tha repartng period, which Is the same as thal applied i calculaling the defined benaf obligstion llabitty recogrised inthe balnce
sheal.

‘Thera was no chaage b the methads and assusplions used In preparing the 3enshiviy apalysts fram previous yeat,

Tha avaraga duicton of the benafit etiigatlan as al Maich 31, 2022 18 6,82 years {rs 41 March 31, 2021 7.48 yeard),

ATt
3 I i
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4.3 Earnings per share Year ended Year ended
March 31, 2022  March 31, 2021

Rs. Rs.
Basic and Dliuted earnings per share

From conlinuing operations {27.95) {20.61)
Basic earnings per share

The earnings and weighted average number of ordinary shares used in the caleulation
of basic earnlngs per share are as follows.

Year ended Year ended
March 31, 2022  March 31, 2021
¥ Crores ¥ Crores

Profit/(loss) for the year attributable to owners
of the Company {8.30) {6.12}
Adjustments -

Earnings used In the caleculation of basic

earnings per share {8.30) (6.12)
Year ended Year ended
March 31, 2022  March 31, 2021
Nos, Nos,

Woeldhted average number of ordinary shares
for the purposes of basic earnings per share

2,969,999 2,969,999
Adjustments - -

Welghted average number of ordinary shaves

used in the calculation of dituted earnings per
share 2,969,999 2,869,299




4.4 Financlal Instruments

Capital management

The Carmpany manages its capital to ensure thal entities in the Coempany will be able to
continue as going cancerns whife maximising the return to stakeholders through the

oplimisation of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual operating plans
and long-term product and other strategic invesiment plans, The funding requirements are met

through equlty, hon-convertible debt securities, and other long-term/short-term borrawings. The
Company s raquired to comply with certain covenants under the arrangements executed for its
barrowings and the Company has complied with all such covenants.

The Compaﬁy mohitars the capital structure on the basis of total debt to equity ratio and
raturily profile of the overalt debt parifolio of the Company,

Gearing Ratio:

Debt { Including Lease Liabillty)
Total equity
Net debt to lotal equily ratio

Categories of Financial Instruments:

Financlal assefs

a, Measured at amortised cost,
Cash and hank balances
Trade Recelvables
Invesiments
Secutlly Deposits
Others

Financial Habllities

a. Measured al amaortised cost:
Borrowings
Trade Payables
Laase Liabilites
Qthors

Financial risk management objectives

Rs Crores

March 31, 2022 March 31, 2021
34.89 48.05

11.08 19.40

3.15 2,37

Rs Crores

March 31, 2021

March 31, 2022

4.25
42.40
0.02
1.19
6.07

31.00
19.81
3.88
1.58

4.88
49.88
0.62
1.23
0.16

39.00
132.34
7.05
1.24

The treasury function provides services to the business, co-ordinates access to domestic
financial markets, monitors and manages the financial risks relating {o the operations through
internal risk reports which analyse exposures by degree and magnitude of risks, These risks

include market risk (including Interest rate risk), credit risk and liquidity risk.

Market risk

Market rlsk is the risk that changes In market prices, liguidity and other factors that could have
an adverse effect on reallzable fair values or future cash flows to the Company. The Company's
activities expose it primarily to the financial risks of changes In interest rates as future specific

market changes cannot be normally predicted with reasanable accuracy.




Interest rate risk managemant

The Campany is axposed to interest rate tisk because It barrow funds at floating interest rates. The risk is managed by the Campany by rmalntaining
an appropriate mix between fixed and floating rate borrowings . :

The exposure of cempanys borrowlngs to interest rate changes at the end of lhe reposting
perfod are as follows:

31-Mar-22 31-Mar-21
Rs . Crores Rs . Crores
Variable rate Borrowings 31.00 39.00

interest rate sensitivily analysls

The sensilivitly analyses below have been determined based on the exposure to interast rates for non-derivative Instruments at the and of the
reporting period. Fer floating rate llabilitiss, tha analysls is prapared assuming tha amount of the llability oulstanding at the end of the reporiing
period was outstanding for the whole year, A 26 basis point increase or decrease is used when reporting interest rate risk Internaily to key
management persannal and represents management's assassment of the reasonably possible changs in interest rates.

If intarast rates had baen 25 basis points higherflowar and all other variables were held constant, the Company's profit for the year ended March 31,
2022 would dacreasefincrease by Rs.0.11 Crores (March 31, 2021: decreasefincraase by Rs.0.10 Grores), This is mainly aftributable to the
Company's exposura to interest rates an lts varlable rate borrowings.

Credit rlsk management

Credit risk refers to the risk that a counterparty will default on lts contractual obligations resulting in financial less to the Company. The Company
has adopted a policy of anly dealing with creditworthy sounterparties and abtaining sufficient collateral, where appropriate, as a means of mitigating
the risk of financial loss from defaulls. The Company's exposura and the cradit ratings of its counterparties are continuously monttored and the
aggregale value of fransactions concluded s spraad amongst approved counterparties.

Trads receivables consist of a farge number of customers, spread across diverse industries and geographical areas. Ongolng credit evaluation Is
parformed on the financial condition of accounts recaivable. Tha Company has used a praclical expedlant by compuling the expected credit loss
allowanca for trade receivabla basad on a provision matrix. The provision mallx takes into account histortcal eredit loss exparience and adjustment
is daterminad to be NIL. The Company makes an aliowance for doubtful dabte on a case to case hasis wharever applleable Expected cradit loss for
other than {rade receivables has been assessed and based on fife-lime expected cradit loss, loss allowance provision has baen made where
applicable,

The company aperates predominantly on cash and carry basls for vahlcles and services excepting the cases where lecal operating team
recommend credlt for a party bassd on credit worthiness and approved.

Exposure to credit risk
The carrylng ameunt of financlal assets represents tha maximum cradl{ exposure. The maximum exposura is the total of the carrying amount of
balances with banks, short tam deposits with banks, trade receivables and other financial assets excluding aguily investments.

\f_!:\ 3

7,
&

~
iy
e A



Liguldity risk management

Liquidity risk refers ta the risk that the Company cannot meet its financial obligations. The objective of liquidily risk
management Is to maintain sufficient fiquidity and ensure that funds are available for use as per requiremants.

The Company has obtalhed fund based working capitat loans from varlous banks.The Company invests its surplus funds in
bank fixed deposit which carry minimal mark to market risks. Where available, there are no restrictions on the amount of
undrawn borrowng facilities that are available for operating and capital commitments as at March 31, 2022,

The Company had access to the followinng undrawn barrowing facilities at the end of reporting period:

Rs Crores
Particulars I4-Mar-22 3t-Mar-21
Expiring within one year (bank overdraft and - -
other facliities)
Secured 69.00 66,00
UnSecured - -
Total $9.00 £6.00

The Company also constantly monitors funding options available in the debt and capital markets with a view to maintaining

financial flexibilty.

Liguidity tables:

The following tables detail the Company's remaining contractual maturity for its noh-darivative financial liabilities with
agreed repayment periods, The tables have been drawn up based on the undiscounted cash flows of financial liabillttes
based on the earliest date on which the Company can be required to pay.

March 31, 2022

Trade payables

|.sase Liability

Other financial labilities

Borrowings (including interest accrued thereon
upto the reporting date)

March 31, 2021

Trade payables

Lease Liability

Cther financiatl liabifities

Borrowings (including interest accrued thereon
upto Lhe reporting date)

Rs Crores
Due in 2nd fo Due after Carrying
Due in 1st year 5th year 5th yeay amount

10.81 - - 18.81
0.88 2,98 1.10 4.96
1.58 - - 1,58
31.00 - - 31.00
53.26 2.98 110 h7.34
132.34 - - 131.84
2.55 3.79 233 8,67
1.24 - - 7.90
39,00 - - 36,00
17513 3.79 2.33 187.41

Falr value of financlal assets and flnancial Habllities that are not meastired at fair value (but falr value disclosuyres are

raqulred):

Management consider that the carrying all amounts of financial assets and financlal liabilities recognised in the financlal

statements approximate thair fair values,
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Related party disclosure {Continued)

its of Transactions with Related Parties :

Rs Crores
[ Name of Related Pariy Particulars 2021-22 2020-21
Transactions during the year ended March 31
Purchase of Traded Goods {Net of Discaunt} 226.86 343.89
Management/Other Service Expense 0.88 1.18
Sales and Sanvices Income (Net of GST) 6.89 7.80
Ashak Leyland Limited Other Operating Income 2.80 3.43
Ouistanding balances as at March 31 -
Trade Recealvablas 1.85 3.88
Trade Payables 1545 131,16
Transaciions during the year ended March 31 -
' Purchasge of Traded Goods (Net of Discount) 3.98 3.35
Gulf Off Lubricants Limited -
Outsianding balances as af March 31 -
Trade and Other payables/ Receivable 0.25 {0.08)




4.6 Leasos

The Company adopled IND AS 116 Leasas wilh effect from 1st April, 2018, The lease arrangements subsisiing as on that dale and ellgible for recognHion as
right of use of asset under IND AS 116 is disclosed In Note nott.1A. All other lease arrangements as on that dale were allher Low valus assst or short lerm
leasss and the lease rentals recognised as an expenses In the stalement of Profil and foss. The followlng are the disclosures In ferms of IND AS 118 |

4.6.1 Paymants recognised as expenss for the Non-cancellable fease:

Rs. Grores Rs. Croras
Non-cancellabie lease commitments 31-Mar-22 3 Mar-24
Maturily analysls of fulure lease payments ;
Nol later than 1 year .88 255
Later than 1 year bul nol fater thar 5 years 297 3.79
iLater than 5 years . 411 2.33
4.6.2 Rental payment for which exemption Is avalled under IND AS 116
Particulars Rs. Crores Re. Crores
3M-Viar-22 31-Mar-24
Lease assel for low value asset (less than Rs.5 Croves) 0. 0.01
Short term leases 6071 " 1.22
4.6.3 Olher disclosures
Particulars Rs, Crores Rs. Crores
Note Ref 1-Mar-22 31-Mar-21
a.Carrying valie of right of use of (ROU) asset 1.2 3,04 8.06
b.Depreclallon charge for ROU asset 2.7 2.30 1.77
c.inleres| expense on leass labilily 26 ' 0,54 0.50
d.Total cashflow during the year for laases 3.02 208
a.Add#tions {e ROU {Other than upon lranshion) 1.2 0.88 247
f. Lease commilments for short {erm leases - -
g.Lease Habllily oulslanding 3.80 705

Lease terms are negottated on an individual basils and conlain a rarge of differentr terms and condilions. The lease agreements do nof impose any covenants
olher than that the company cannot provide the leased premises as securily for lts borrowings eto, nor can It be subleased withoul ihe permission of the lassor,

The lease payment are discounied using the company's expected incremental borcowing rale @8.5% being the rale that the company woeuld have to pay to

borrow long term funds necessary to oblain as asset of similar value lo ROU assel in & similar economic environment with similar terms, securily and
conditlons

Company as lasses
Leasing atranaements

Operating leases relate to leases of land and bullding with lease term ranging from 11 months to 15 years.

4,7 Contingent Hlabilitias and contingent assets

March 31, 2022 March 31, 2021
Contingent lfabilitles Rs Crores Rs Crores
Claims against the Company not acknowledged as debts {net)
Sales tax / VAT* 15.80 -
Sarvice Tax (.46 0.98
Goods and Service Tax ’ 049
These have been disputed by the Company on account of Issues of applicability and
classificalion, 16,76 0.88

Fulure cash eutflows In respect of the abave are determinable only on recelpt of Judgement / decisions pending with various ferums /
authorities,

Salas Tax! Val demand was in the earller year pending wiih assessmenl authorilias for adjudlcallon and hance not considered as Contingent
liability,
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4.8

441

{1ntalls of Short Term Borrowlngs

-HDFC

- Fedeiral

March 31, 2022 March 34, 2024
T Crores Partlcutars of Borrowing T Crorde
8.00 Warking Capltal Daman Loan repayable on damand carry Inleresl rates 29.00
: rangas frotn 7.20%-7.26% p.a :
25.00 | ‘Werking Capllal Daman Laan repayable en demand carry Inleres rates al
5.20% p.a )
a1.00 30,00

The abave faans ae secured by way of hypethecation of tnventeries aggregaling (o Re.9,0¢ Crorns {2021! Re.101.8¢ Croras), Bifls recelvable, Book Debis {o he axtant of Rs,41.45 Crores
{2024: #5,53.32 Croras) and alf other movables bath presant and fulure of iha Company reduced by [ha Trada Payable in the baok Rs. 18,89 Crores (2021 Rs, 131,84 Craras). No Fixed asset
has been provided as securily against lha shos term berrowings. The welghtad average raie of Inlerest of thase loans Is arcund 6.38%

“Tie Gompany has nol recaivad any Inimaton from Its suppliars regarding U slalus under e Micro, Small and Medium Enterprise Development Act, 2006 and disclosures. if any, relaling to
amounls unpald as al lne year end {ogether vith Interast paldipayable,as required undes iha sald Acl, have not been fumished,

Audilos’s Remuneration : Ra, Grares
PARTICULARS 2022 202
f, for Slaltory sudit 0.03 0,03
2, for Taxailon mallers 0.02 0,02
3, GST Aadil of FY 2017-18 - -
4. (35T Audit of FY 20¢8-19 - 3,02
B, 5T Audil of FY 20%6-20 - 4,02
6. GST Audil of FY 2020-21 0,02 -
8. far Olher senvices 0,01 601

Tha company's primarty segmant as per Ind AS 108 "Operaling Segment” Is idantified as buslness segment basead on naiura of praducls, risk, relums and tatemal

reporling business systems tha company Is principally engaged in a singls busin

ess sagmant viz, sale and service of Commerclal Vahicls and sale of Spare

Paris, .

Rs.in Crores
Year Partlculars In India Quitside India Tolai
2021-22 Ravenue fram external cuslonars 368,07 “ 188,87
2020-2¢ Revenue from axdemal custamers 283,65 - 263,68
Mat dabi reconcillatian
Nat debt reconciliation) Rs, Croras

As al Mareh 31, 7922 As at March 31, 2021
Rs, Rs.
1, Cash and casli aquivalants 0,65 2.80
2, Curent horrovings {31.00% {3900
2. Lease Liabllity {3.96) (7.08)
Nel debt {34.24} {4317}
Liabilltles {rom Liabllities from
Cther assats ftisanclng activiites | financing activitles Yotal
cash and bank overdraft Current borrowings Lease Liabillty

Nat dobl as at March 34, 20621 2.08 {39.00) {7.05) {4317}
Gash flows {2.23) B.40 3,02 ki
Inlerest expenss 3,11 0.54 3,66
Inlesesi paid [CREN {0.54) {3.89)
Adjusiment - - 0,14 0,14
Nel debt as at March 31, 2022 0.86 {31.00) {3.69} {34.24)
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Gulf Ashlay ffoter Limitad

Nales annexed to and forming part of tha Fimanelal Statements far the year ended March 39,2622

4,13, Th followlng are apalyliealt ratios for e year snded Slarch 34, 2022 and March 3%, 2021
Year ended Year ended
Varlante femarks
Stuof Parliculars Numarater Depominator Harch 11, 2022 Maseh 31, 2021
Ra. Crores Ns, Crores Ratio R$. Croes fis, Groros Ratle
{ icuirentRale | Cument assats Guiren| Babilifes 60.68 53,47 1.02 184.63 111.72 1.04 -1.5%
Dabt Equity Total Dabt Tha ratle s adverse dus ta joss during Lhe
2 oo G {including aase |Sharehalders Equity .88 11.08 kAL 4605 10.40 237 a2 7% year paly compensatad by reduclien In
Pabiljies) debi,
Debt Service
Eamings available R The ratia Is adversa dus o decrease in
3 J{s‘.;;ilags far dabt servica(i} Debi Senicai2) 145 38,86 {.03) {t.21) {2059 0.06 163.5% ERITDA during the pericd
The ratio looks Improved dus lo redustion
Retum on Nat Profigs after Averaje
4 Bty Ratlo Laxes Sharsholder’s Equly 4,50 11.08 {0.75) {8.12) 19.40, {0.32) 137.5%;1 Shareholders equity dua ta lass In
cument and previgus years.
fnventasy Revenua lrors . . [ [51a 4ado has improved dus 14 Incegasala
8 Tumevsr Retio cperations Averagas Invantory 646 56.42 .85 28313 53,22 532 26.0% salas,
Trade The {alia has impraved dus l¢ Increasoin
Avarags Trade .2 73] 52les and mostly compenaaled by
[ Eﬁ:\i}:&arl:‘sh fevenue Receivablo 388,45 4814 7.99 282,13 24.51 8.2¢ 2.7% propordonate kncrease In ncaivabls
pafanca,
Purchasas of
Trada Tha rafie has improvad dus to increasa in
7 |payables goedssendies | Averaga Trads as0.23 76.07 451 263,85 ar.60 3.80 18,2% |pusehasa and peyment [o ceeditars on dus
fumover ralio and athar Payables data
SXPENSES N
Net capital Ratia{ncraased dug to raduetion la
& iumover ratio Ravenun Woildng Gaplla g8 44 26167 209,18 s.97 40,63 544,0%] Invaniory holding days and invantary faval
and incraass ln sales.
9 |Hel profil ralla Nel Profil Revequs -8.30 368,46 (0.02)] 8,32 203,13 (.02} . 4.2%
Retwrm on
Eaming belore : Tha ralis has dacraased due to lower
ia g;pi::le“ Inferast end 1axas Capila] Employed{3} 155 4248 {G.04), 0,69 58.40 001 «410.0% margias dudng tha yaar,
" Ralum on Incoma generatadf  Tima veighted HA HA
Invesimant from lavesimenls | averaga Invesinients

1 assels ele,

2 Debl servica = Interast & Laasa Payments + Prncipal Repayments
yod.2 Tangible Net Worls ‘Toal aby

3 Capitai Emplo

Ur

()

Vi ¢ ;7/-'

packents, 8

R Saan

Easing for Dabi Sarvica = Mal Profit aflet 1axes + Nan-cash operating oxpanses fike depreclalion and other amortizations + Interast 4 other adjustments Ike loss or 98le of Fixed



4.14 Ravenue from confracts with customdrs:

{a} Disaggregated revenue Informatlon

Partlculars

Type of goods and serylea

Timlng of ravanue recognltion

Timing of revenua racogaition

Tolal ravenue (rom coplract vilis sustonters

Rs Crores
March 34, 2024

fs Crores
Mareh 31, 2022

) Gale of products

- Commercial Vehldes 380,35 259,84
- Spaia paris 2384 1242
b) Ravenuo fram services 650 8,31
o) Other operating 1evenues

- Scrap sales 028 0.14
Lass: Commisslon, rehata nnd discounts 2204 7.35
Tolal revenue from conlract will customears 36776 284,37
fngla W78 201,37
Oulside Insla - -
Total rovenia fram contract witl: customera 367.75 204,37

March 31, 2022

Parficulars Al apaint intime Over a perlod of time
Re Crores Re Crores
= Gela of producls 393,98 -
- Revanua from Servicas 5.60 -
- Other operaling rovenue 0.29 -
Less: Rebales and discounts (22.04) -
Totat reveaue from eonlract with cuslemers A6Y.7E

Maref 31, 2021

Pagicutars Atapointiniima Over a perlod of ime
¥ Crores ¥ Crores
= Sale of pragucls 282,26 -
- Ravenus tiom Senvees 8.3l .
= Other operaling revenue 0,14 -
1as¢: Rebates and discounts L35 .
28137

CLISIOMErs,

(o) Reconciltallon of ravenue recagulsed in Ute statemesn! of proflt and lossa with the cordracted price

Parllculars 3{-Mar-22 31-Mar-21
Rs Crores Rs Crores

Revenus as pef coniracted prics 387,75 28137

jAdjuslinenls

Commission 0,05 0,20

Incenives 097 5,57

Ravenue fram caniract with custonters 368.76 293,44

(d) Contracl Balances [
31-dar.22 31.-Mar-21

1yTrade Recaivablas 42,40 49,88

MConlract Assats a.20 0.18

iijContract Liabifiles 5,29 2.41

(b) Trada raceivables ara nominiefest bearng and a1a gensratly on terms of "Cash ard Camy” for Vehictes 2nd Iha crodil parfod far servicas randasad 2 on tha basls of aredil woriness of ha

4,15 The Code on Soclal Sacurity, 2020 {Cada’) relating fo employee benefils duing emplaymant and post-amployment benalits recelved Prasidental assant in Saplambar 2020, The Goda has
heen published in the Qazells of India, Howaver, e data on which tha cerfaln provistens of the Code wiil coma Inlo alfecl and the rules thereunder has not been nokfied. Tha Company Wi asaess
the impacl of tha Coda wien it comas Into effect and will record any related Impact In the peried tha Code bacomes affactive,

4,16 No funds have been advaaced or loansd & Invested {eithar from bomowsd hinds ar share premium of any olhor souscas or ad of funds) by the Company to of In any other persor(s) or
lentiy(las), Including forelgn entitas (‘Intermediaros”) with the underslending, whether récorded [n wriing ar athenvise, that ta Inlermediasy shait lend or invest In paity [dentified by of on beball of
Ihe Cempany (Liimate Beneficlares). The Company has not raceived any fund from asy partyls) {Funding Parly} with the undarsianding that he Company shaliwhelher, direcly or Indirecily land ar
investin olher persens of eniles identfiad by or en hehalt of the Company (*Ulimale Bensficladas™ or provida any guaranies, secority of the ke on behall of he LHumoale Bensficlaries.

4,17 Tha Company has net providad eny guarapies of secudty-of granled any advancas I the nalura of kans, secured or unse<wad, lo companles, fims, Limited Liatilty Parinerships or any other
4,18 Tha Company has not accepied any tepash or amaunits which are deemed 1o be deposits.

4,18 Thera vire no iraneactions relating lo praviously unrecorded Income that hava bean surrendered of disciosed a8 inconie duidng tha yesr in Lha Jax assassmanis undar e income Tax Act,
1661 {43 of 1889).

4.20 Tha company did nol had any transactions with cempanies sluck ol under section 246 of the Compantes Ael, 2013 or soction 560 of Compan'es Acl, 1956,

4,21 The Company has not traded or Investad In Cryple Curency or Virtwal Currency dudng iha financtal year,

4,22 The compeny has compkad wilh the number of layers prascribed unader Lhe Conipanles Acl,2013 read with Companies {Restricion on aunbier of Layars) Rulas 2017,

4.23 Pravioys yeer fguras have haan regroupedirectassified wharever necassany to conform: fo currerd year ciassification.
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