INDEPENDENT AUDITOR'S REPORT

To the Members of M/s. HLF Services Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audiled the accompanying standalone {inanciat statements of HLF Services Limited
("the Company"), which comprise the Balance Sheet as at March 31 2022, and the statement of
Profit and Loss (including Other Comprehensive Income), statement of changes in equity and
staterment ol cash Hows for the year then ended, and notes (o the financial statements, inchiding a
summary of significant accounting policies and other explanatory information (hereinafier referred
i0 as “the standalone fhrancial statements™y

In our opinion and (o the best of our information and according (o the explanations given 1o us, the
aloresaid standalone financial statements give the information required by the Companies Act,
2013 ("the Act”) in the manner so required and give a trueand fair view in conformity with the
Indian Accounting Standards prescribed under Section 133 of the Act read with Companies (Indian
Accovuting Standards ) Rules, 2015, as amended, (“Ind AS™) and other accounting principles
generally accepled in Indig, of the state of affairs of the Company as at March 31, 2022, the profit
and tolal comprehensive income, changes in cquity and its cash flows for the year ended on that
dale.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act. 2013, Qur responsibilities under those Standards are further
deseribed in the Auditor's Responsibilities for the Audit of the Financial Stetements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institule o Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics, We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s board of directors is responsible for the preparation of the other information, The
other information comprises the information included in the Board's Report including Annexures
to Board™s Report, Business Responsibility Report but does not include the financial statements
and our auditor’s report thereon,

Cur opinion on the financial statements does not cover the other information and we do nol CXPress
any lorm of assurance conclusion thereon.

I connection with our audit of the financisd statements, our responsibility is to read the other
information and, in doing so. consider whether the other information is muarterially inconsistent
with the standalone fmancial statements or our knowledpe abtained during the course of our audit
or otherwise appears (o be materially misstated.

(1, based on the work we have performed, we conclude that there is o material misstatement of this
other information. we ave required (o report that fact. We have nothing to report in this repard.

Responsibilities of Management for the Standalone Financial Statements

The Company's Bouard of Directors is responsible for the matiers stated in section 134(5) of the
Act with respeet to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, fotal comprehiensive income, changes in
cquity and cash flows ol the Company in accordance with the Ind AS and other aceounting
principles generally aceepied in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provistons of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities: selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completencss of (he accounting
records, relevant to the preparation and presentation of the standalone financial statements that
give a true and [air view and are free from material misstatement, whether due to fraud or error.

b preparing the financial statements, the Board ol Divectors is responsible for assessing the
Company’s ability 1o continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either

intends to liquidate the Company oy to cease operations, or has no realistic alternative but to do so,

Those Board of Directors are also responsible Tor aversecing the company's financial reporting
process.
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Auditor's Respongibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statenents as « whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, bul is not a guarantee
that an audit conducted in accordance with SAs will always deteet a material misstatement when
it exists. Misstatements can arise from frmwd or error and are considered material if, individuatly
orin the aggrepate, they could reasonably be expected to influence the ceconomic decisions of users
taken op the basis of these standalone linancial statements.

As part of an audil in accordance with SAs, we exercise professional judgment and maintain
professional skepticism thronghout the audil. We also:

= Identily and assess the risks of material misstatemen ofthe financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obiain
audit evidence that is sulTicient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstaterment resulting from fraud is higher than for one resulting from
error, as fraud may imvolve cotlusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

= Obtain an understanding of internal control relevant 1o the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effecliveness of such
controls

= Evaluale the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conchude on the appropriateness ol management’s usc of the going concern basis ol accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability 1o continue as a
going concern. [f we conclude that a maferial uncertainty exists, we are regquired to draw
attention in our auditor’s report to the related disclosures in the Financial statements or, il such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company (o cease o continue as a LOUE Coneern.

i Fiay. Péu%’ A
167525 ) M

No.E-5, 1 Floor, Doshi Gardens ssureshindia@yahoo.com
321, Arcot Road
Vadapalani | Chennai - 26

+91 9566963338



Bvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statemcnts represent the underlying transactions and
events in a manner that achieves fair presentation.

Maleriality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of g reasonably knowledpeable user of
the financial stalements may be influenced. We consider quaniildive materiality and qualitative
factors in (I} planning the scope of our audit work and in evaluating the results of our work: and
(if) to evaluate the effect of any identified misslatements in the financial statements,

We communicate with those charged with governance regarding, among other matters, the planned
scope and Liming of the sudit and sipnilicant audit lindinps, including any significant deficiencies
in internal control that we identity during our audi,

We also provide those charged with governance with a staiement that we hyve complied with
relevant cthical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence. and
where applicable, related safepuards. From the matters communicated with those charged with
povernance, we determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We describe these matlery
i our awditor’s report unless law or regulation precludes public disclosure aboul the matter or
when, in extremely rare eircumstances, we determine that a matter should not he communicated
in our reporl because the adverse consequences of doing so would reasonably be expected o
outweigh the public interest benelits of such communication.

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”), issued hy the
Central Government of India in terms of sub-section (1T} of section 143 of the Companies Act,
2013, we give in the Annexure A statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. As required by Scction 143(3) of the Act, we report that:
A, We have soughtand obiained all the information and explanations which 1o the best of eur
knowledge and beliel were necessary Tor the purposes of our audit,

b. i our opinton. proper books ol account as reguired by law have been kept by the Company
s0 far as it appears [fom our examination of those books,

¢ The Balance Sheet, the Statement of Profit and Loss,(the Statement of Changes in Fauity )
and the Cash Flow Statement dealt with by this Report are in agreement with the books of
accow,
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di: 10 aurepiniong the aloresaid standalone financial statements comply with the Accounting

‘Standards ‘speeified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

¢. On the basis of the written representations received [rom the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
3Tst March, 2622 from being appointed as a director in terms of Section 164(2) ol the Aci.

. With respect to the adequacy of the internal lnancial controls over linancial reporting of
the Company and the operating elffectiveness of such controls, refer to our separale Report
in "Annexure B

2. With respect to the other matters to be included in the Auditor's Report in accordance with
Rule [Eol the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the bes
of our information and nceording 1o the explanations piven to us:

i, The Company has disclosed the impact of pending litigations on its financial
posilion in its linancial stafements - Refer Note: 3,10 to the financial statements.

i, The Company did not have any long-lerm contracts including derivative contracts
for which there were any material foresecable losses.

iii.  There were no amounts which were required to be transferred (o the Investor
Education and Protection Fund by the Company.

For SSR{G & Associates
Chartered Accountants
Firm's Registration No.0167528

SSURESH
Pariner
Membership No.211992
Place of Stgnature: Chennai
Date: 12 May 2022

No.E-5, 1 Floor, Doshi Gardens ssureshindia@yahoo.com
321, Arcot Road

. , +91 9566963338
Vadapalani } Chennai - 26



Annexure “A” to the Independent Auditor’s Repord
Referred to in paragraph | under *Report on other legal and regulatory requirements’ section of
our repott to the members of HLF Services Limited of even date

. In respect of the Company’s fixed assels:
(a)  The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assefs.

(b)  The Company does not have any fixed assets to be verified in full by the
management during the year and hence reporting under clause 3()(b) of the
order 1s not applicable 1o the Company.

{¢)  According (o the information and explanations piven to us. the records
examined by us, we eport that the Company does not hold any freehold, are
held in the name of the Company as at the balance sheet date and hence reporting
under elause 3(i}e) of the order is not applicable 1o the Company.

(d)  The Company has not revalued its Property, Plant and Equipment (including
Right ol Use assets) or intangible assets or béth during the year.

(¢)  Thereare no proceedings have been initiated or are pending against the company
for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (45 of 1988) and rules made thereunder,

N

The company is engaged in the business of manpower supply services which doesn’t
have any inventory to be verified physically by the management during the year,

3. According to information and explanation given to us, the company has not made
investments in, provided any guarantee or security or granted any loans or advances in
the nature of foans, sccured or ungecurcd, o companies. firnms, Limited Liability
Zartnerships or any other parties, Accordingly, paragraph 3 (ii1) of the order is not
applicable.

4, fn our epinion and according to information and explanation given to us, in respect of
loans, investments, guaraniees and security, the Company has complied with the

provisions of sections 185 and section 186 of the Companies Act, 2013,

5 In our opiion and according o the information and explanations given (o us, the
company has nol aceepted any deposits and accordingly parneraph 3 (v) of ihe order
15 not applicable.
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The Central Government of India has not preseribed the maintenance of cost records
under sub-section (1) of section 148 of the Act for any of the activities of the company
and accordingly paragraph 3 (vi) of the order is not applicable.

In respect of statutory dues:

(a}  According to the information and explanations given to us, no undisputed
statutory dues including Goods and Services Tax, provident fund, cinployeey'
state insurance, imcome-tax, sales-tax, service tx, duty of customs, duty of
excise, value added . cess and any other statutory dues to the approprisie
authorities were in arvears as at March 31, 2022 for a petiod of more than six
months from the date they became payable.

(b)  According to the information and explanations given 1o us and the records of
the company examined by us, there are no dues o income-tax, GST. service tax.
duty of customs, duty of excise which have not been deposited on account of
any dispute except dues of Employee State Insurance which has been depostied
as on 31 Mareh 2022 on account of dispute for the period April 2015 (o March
2010 of Ry, 40,23,933,

According to the tformation and explanations given to us and the records of the
company examined by us, there are no transactions not recorded in the books of
account have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961,

In our opinion and according to the information and explanations given to us, the
company has no outstanding dues o any Fnancial institutions or banks or any
government or any debenture holders during the year. Accordingly, paragraph 3 (ix)
ol the order is not applicable,

The Company has not raised any money by way ol initial public offer or further public
offer (including debt instruments) and has not taken any tevm loans during the yeur,
Accordingly. paragraph 3 (x) of the order is not applicable.

To the best of our knowledge and according to the informution and explanations given
to us, no fraud by the Company or no material rand on the Company by its officers or
employees has been noticed or reported during the year.

The Company i not a Nidhi Company and accordingly. parapraph 3 (xii) of the order
is not applicable 1o the Company.

According o the mformation and explanalions given 1o us and based on our
examination ol the records of the company, transactions with the related partios are in
compliance with section 177 and 188 ol the Act, Where applicable. the details of suels
transactions have been disclosed in the financial statements as required by the
applicable sceounting standards. -
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Fhis company has an internal audit system commensurate with size and nature of
iy business.
(b} The company internal anditors reporl were considered for the period 31 March
2022.
According o the information and explanations given o us and based on our
examination of the records of the company, the company has not entered into non-cash
transactions with direclors or persons connected with them. Accordingly, paragraph
3(xv) ol the order is not applicable,
According to the information and explanations given o us and based on our
examination of the records of the company, the company is not required to be
registered under section 45-1A of the Reserve Bank of India Act 1934 and hence the
reporting, is not applicable to the Company under paragraph 3 (xviof the order.

According to the information and explanations given (o us and based on our
examination of the records of the company, the company is has not incurred cash losses
i the financial year and in the immediately preceding linancial year,

There has not been any resignation of the statutory auditor during the year,

According 1o the information and explanations given to us and based on owr
examination on the basis of the financial ratios, ageing and expected dates of
realisation of financial assets und payment of financial labilities, in our opinion that
no material uncertainty exists as on the date of the andit report that company is capable
of meeting its liabilities existing at the date of balance sheet as and when they {all due
within a period of one year from the balance sheet date.

The provision of section 135 under the Companies Act 2013 is not applicable to the
Company and hence the reporting under sub-section 5 and 6 of section 135 of the
Companies Act 2013 is nol applicable.

Any qualification or adverse remarks by the respective auditors in the Companies
(Auditor's Report) Order (CARQ)Y reports of the companies included in the
consolidated linancial statements is not applicable.

For SSREG & Associates
Chartered Accountants
Finm Registration No.O167528

S SURESH

Partner

Membership No, 211992
U
Place:
Date: 121 May 2022

FATHIQUZATAVIUTIR?
Chennag
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Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 2 (f) under ‘Report on other legal and regulatory requirements’ section
of our report (o the Maembers of HLEF Services Limited of even date)

Report on the internal financial controls over financial reporting under clause (i) of sub — section
3 of section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over Iinancial reporting of HLF Services Limited
(“the Company™} s at March 31, 2022, in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The board of directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criterin established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountanis of India. These responsibilities include the design, implementation and maintenance
of adequate internal linancial controls that were operating effectively for ensuring the orderly and
efficient conduet of its business, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation ol reliable (inancial information, as required under the Companies Act, 2013.

Auditors’ responsibility

Our responsibility is o express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of loternal Financial Controls Over Financial Reporting (the “Guidance
Note™) issued by the Institute of Chartered Accountants of india and the standards on auditing
prescribed under scetion 143 (10) of the Companies Act, 2013, 1o the extent applicable to an audit
of internal financial controls. Those standards and the puidance note require that we comply with
cthical requivements and plan and perform the audit (o obtain reasonable assurance about whether
adequate internpal financial controls over financial reporting were established and maimntained and
it such controls operated effectively o all material respects.

wi f FimRey
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Our audit mvolves performing procedures (o obtain audit evidence about the adequacy of the
internal financial controls system over financiaf reporting and their operating effectivencss. Our
audit of internal linancial controls over financial reporting included obtaining an understanding of
inlernal financial controfs over financial reporting, assessing the risk that a material weakness
exists, and testing und evaluating the design and operaling effectiveness of internal control based
on the assessed risk. The procedures selected depend on e auditor’s judgement, including the
assessment of the risks of material misstatement in the linancial statements, whether due to fraud
Ol Crrot,

We believe that the awdit evidence we have obtained, is sufficient and appropriate 1o provide a
basis for our audit vpinion o the Company’s internal financial control system over lnancial
reporting.

Mecaming of internal financial controls over financial reporting

A company’s infernal financial control over financial roporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and
procedures that (i) pertain 1o the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the asscts of'the company; (ii) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
1 accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (iii) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Limitations of internal financial controls over financial reporting

Beeause of the inherent limitations of internal linancial controls over financial reporting, including
the possibility of collusion or improper management of override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any
cvatuation of the internal financial controls over financial reporting to future periods are subject
{o the risk that the internal financial control over financial reporting may become inadequate
because of changes in condilions, or that the degree of comphiance with the policies or procedures
may deteriorate.
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Opinion

In our opinion and according to the information and expl
in all material respects, an adequale internaf {inanci
such internal financial controls over financi
2022, based on the internal control over financial reporting criteria established by
considering the essential components of internal contro] stated in the Guidance
Internal Financial Controls Over Financial Reporting

Accountants of India,

For SSREG & Associntey
Chartered  Accountants
Firm Registration No.0 167528

S.SURESH

Partner

Membership No. 211992

UDIN : 22201992A1ZVEOT182
Place: Chennai

Date: 12" May 2022
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HLF Services Limited
Balance Sheet as at March 31, 2022

ASSETS

Non-current assets

Property, olant and equipment
Capital work-In-progress
Intangible assets

Non-current Tax assets {net}
Non-current Investments

Current assets

Financial Assets

(I} Trade Recelvables

{11} Cash and cash equivalents

{11} Bank balances other than {Ii) above
{lv) Other financiat assets

Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equlty

Equlty Share capital
Cther equity

Total Equity

Liabiitles

Non-current liabilltles
Deferred Tax Liabilitles

Current {iabllitles
Financial Llabllities

(I} Trade Payables

{i1) Other financial liablites
Cther current Dabilitles
Provislons

TOTAL EQUNTY AND LIABILITIES

As per our Report of Even Date
For S5RG & Assoclates
Chartered Accountants

Flrm ReFls;ratlon No.0167528

$.Surest.
Partner
Membership Number 1211892
Place : Chennal
Date: 12 May 2022

Note No.

1.1
il
11
1.2
1.3

1.4
15
1.5A
1.6
17

1.6
1.9

1.1

111
1.12
113
1.14

As at
March 31, 2022

4,40,43,860

As at
Mareh 31, 2021

3,36,21,995

4,40,43,860

3,36,21,995

12,02,82,987

19,98,88,665

11,41,72,463 2,89,24,069
5,52,642 5,52,642
12,187 1,10,153
88,89,359 1,18,28,921
24,39,09,638 24,13,04,450
28,79,53,498 27,49,26,445
5,00,000 5,00,000
10,96,91,091 7,73,69,256
11,01,91,081 7,78,69,256
35,30,737 14,53,386
35,30,737 14,53,386
2,65,645 10,32,559
7,07,69,955 4,41,53,414
9,94,83,214 13,57,56,708
37,12,856 1,06,61,122
17,42,31,669 19,56,03,803
28,79,53,498 27,49,26,445

For and on behalf of the Board of Directors

Sachin Pillal

birector
DIN: 06400793 ]
o
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Chennai
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Kishore Kumar Lodha
Directar
DIN: 66475945
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HLF Services Limited

Statement of Proflt and Loss for the year ended March 31, 2022

Particulars
Intame

Revenue from operations
Other income

Total Income
Expenses

Employee benefits expense
Depreclation and amortisation
Other expenses

Total Expenses

Profit before exceptional items and tax

Tax expense:

Current tax

Deferred tax

Tax Pertaining to Earller Years

Profit for the year from continuing operatiens

Cther Comprehensive Income
A (i} ltems that will not be reclassifted to Profit or Loss
Remeasurement of Defined Benefit Plans

{1} Income tax relating to items that wili not be
reclassifted to Proflt or Loss
Total Other Comprehensive Income

Total Comprehensive thcome

Earnings per share (Face value Re.10 each ) {for continuing operations)

Basic
Diluted

{fn INR)
Year ended Year ended
Note No,  March 31, 2022 March 3%, 2021

2.1 1,60,77,74,280 1,29,42,87,303
2.2 30,060 52,92,127
1,60,78,04,340 1,79,95,79,430

23 1,56,79,89,375 1,25,58,21,468

2.4 - -

2.5 74,14,658 1,76,68,729
1,57,51,04,033 1,27,34,90,197

3,27,00,307 2,60,89,233

82,341,000 65,67,000

{16,76,596) -

2,61,45,903 1,85,22,233

82,53,283 552,878
{20,77,351) {1,35,159)

61,75,932 2,13,719

,23,21,835 1,99,35,952

522.82 390.44

522.92 390.44

Statement on Stgnificant Accounting Policles and Notes to the Financlal Statements are an Integral part of this

Statement of Proflt and Loss

As per our Report of Even Date
For 5SRG & Associates
Chartered Accountants

Firm Registration No.0167525

s.Suresh

Partner

Membership Number :211992
Place : Chennal

Date: 12 May 2022

Firmy Rag, No
HIETEYY
Chennai

For and on hehalf of the Board of Directors

Sachin Pitlal
Director
DIN: 06400793
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Kishore Kumar Lodha
Director
DIN: 06475945



HLF Services Limited
Statement of Changes In Equity for year ended March 31, 2022

A.

B,

Equity Share Caplta)

(in INR)

Balance at the end of March 31, 2021

Changes In equity

share capital durlng -

the year

Balance at the end
of March 31, 2022

5,00,000

5,00,000

Other Equity

Particulars

Retalned Earnlngs

Balance at the beglnning of April 1, 2021

7,73,69,256

Profit for the year 2,61,45,903
Other comprehensive Income 61,75,932
Total Comprehensive income for the year 3,23,21,835
Balance at the end of March 31, 2022 10,96,91,091

As per our Report of Evan Date
For SS5RG & Assocliates
Chartered Accountants

Firm Reglstration No.016752S

S.St’fnr;{sh
Partner
Membership Number 1211992

Place : Chennal
Date: 12 May 2022
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For and on behalf of the Board of Directars

ShERTn Pltlaj
Director
DIN: 06400793
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Kishore Kumar Lodha
Director
DIN: 06475945




HLF Services Limited
Cash Flow Statement for the year ended March 31, 2022

Cash flows from operating activities
Profit for the year
Adjustments for !
Depreciation and amortisation
Short Term Capltal Gains
tnterest Income
fncome Tax

Operating Profit before working capital changes

Movements In working capital
Increase / {Decrease) In Financial Liabilltias
Increase / {Decrease) In Other Current Liabllities
Increase / {Decrease) in Provisions
Decrease/{increase) in current financial assets - Trade Receivahles
Decrease / (Increase) In current financtal assets - others
Decrease / (Increase) In other current assets
Assets held for sale
Cash generated from/ {used in} operations
Income taxes pald
Net cash generated by / (used In) operating activities [A]

Cash flow from Investing activitles
Investment in Mutual Fund
Short Term Capital Gains
Interest recelved
Net cash generated by / {used in} Investing activities [B}

Cash flows from financing activities
Proceeds from issue of equity shares

Net cash generated by financing activities [cr

Net cash inflow
Add: Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

As per our Repart of Even Date
For SSRG & Assaclates
Chartered Accountants

Flrra Reglstratlon No 0167525

s,s;xreg‘h
Partner
Membership Number 1212992
Place : Chennal
Date: i2 May 2022

Fitns Reg, Ne

(157525
2N Uhienigi
g e
() 3%

fAa+B+C]

Year endad Year ended
March 31, 2022 March 31, 2021

2,63,45,903 1,95,22,233
(30,060} (52,92,127)

82,31,000 65,67,000
3,43,46,843 2,07,97,106
2,58,49,627 {52,32,53,104)
{4,02,73,494) 6,73,22,070
13,05,017 16,01,835
7,96,05,678 38,80,26,542
97,966 34,230
29,39,562 {11,91,777)
6,95,24,356 (6,74,60,205)
{1,86,52,865) 4,58,69,329
8,52,18,334 (7,93,770}
30,060 52,92,127

30,060 52,92,127
8,52,48,394 44,98,357
2,94,76,712 2,49,78,355
11,47,25,106 2,94,76,712

Sachin Pillal
Director
DIN: Q64007932

g{b..
%f Chennal
*

500032

For and on behalf of the Board of Directors

Kishore Kumar Lodha
Director
DIN: 06475945



ia

B

General information
HLF Services Limited Is a public imlted company engaged in business of providing manpower and support services.

Significant Accounting Policies

Basis of Preparation and Presentation

a) Compliance with Ind-AS:

The standalone financial statements have baen prepared In accordance with Ind AS notified under the Companies
{indtan Accounting

Standards} Rules, 2015,

The standalone financlal statements have been preparad on the historlcal cost basls,

All assets and Habilittes have been classified as current or non-current as per the Company's normal operating cyele

and other criteria set out In tha schadule §H to the Act, Based on the nature of products and the time between the

acquisition of assets for processing and thelr realisation In cash and cash equivalents, the Company has determined
its operating cycle as twelve months for the purpose of current - noncurrent classificatlon of assets and labillties,
The standalone flnanclal statements are presented In indlan Rupees ($) which s the functional currency of the
Company.

The Financlal Statements have been prepared In accordance with Ind-AS notified under the Companies {Indlan
Accounting Standards) Rutes, 2015, Upto the year ended 31st March 2016, the company prepared Its financlal
statements In accordance with regulrements of previous GAAP, The date of transition to ind-AS Is from 01st April
2015,

b} Revenue Recognition
Ind AS 115 establishes flve -step model to account for revenue arlsing from contracts with customers and requlres

that revenue be recognised at amount that reflects the conslderation to which an entlty expects to be entitled in
exchange for transferring services to customers.

Ind AS 115 requires to exercise Judpement, taking into consideration all of the relevant facts and clreumstances
when applying each step of the model to contracts with thelr customers. The standard also specifies the accounting

for the Incremental costs of obtaining a contract and the costs directly related to fulfilitng a contract,

Revenue from contract with tustomers

Revenue from caontracts with customers is recognised when control of the goods or services are transfarred to the
customers at an amount that reflects the consideration to which the company expects to be entitled in exchange for
those roods or services.

Sale of services

Revenue from sale of services is recognised over the perlod of ime as and when the services are rendered In
actordance with the specific terms of contract with customer. Revenue from Marketing, canvassing, collection and
manpower services are recognised when the services are rendered,

Guindy
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¢) Emplovee Beneflts

Retirement benefit costs and termination benefits;

For defined henefit plans l.e. Company's Habliity towards gratuity (funded), Company's contribution to provident
fund, other retirement /ftermination benefits and compensated absences, the cost of providing benefits is
determined using the projected unit credit method with actuarial valuations being carried out at the end of each
annual reporting perlod. In respect of provident fund, contributions made to trusts administered by the Campany,
the Interest rate payable to the members of the trust shall not be Jower than the statutory rate of Interest declared
by the Central Government under the Employees Provident Fund and Miscellaneous Provisions Act, 1952 and
shortfall, if any, shall be contributed by the Company and charged to the Statement of Profit and Loss,

Defined beneflt costs are comprised of: ’

« service cost (Including current service cost, past service cost, as well as gains and losses on curtallments and
settlements);

s net Interest expense or Income; and

° re-measurement.

The Company presents the first two components of deflned benefit costs In profit or loss In the line item ‘Employee
benefits expense’.

Curtallment galns and lossas are accounted for as past service costs.

Re-meaasurement of net defined benefit lability/asset pertaining to pratulty and remeasurement of net defined
Hablilty pertaining to provident fund comprise of actuarial galns/ losses {i.e. changes In the present value resulting
from experlence adjustments and effects of changes In actuarial assumptions) and Is reflected Immediately in the
balance sheet with a charge or credit recognised In other comprehensive Income In the perlod In which they occur,
fe-meastrement racognised ln other comprehensive Income (5 reflected Immedlately In retatned earnlngs and is
not reclassifled to profit or loss.

Liability for terminatlon benefits like expenditure on Valuntary Retirement Scheme Is recognised at the earlier of
when the Company can no longer withdraw the offer of termination beneflt or when the Company recognises any
related restructuring costs,

Short-term and other long-term employee benefits:

A Habliity Is recognised for benefits accrulng to employees In respect of salaries, wages, performance incentlves,
medical benefits and other short term benefits In the perlod the related service Is rendered, at the undiscounted
amount of the benefits expected to be paid In exchange for that service.

Llabilities recognised in respect of other long-term emplovee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Company in respact of services provided by employees
up to the reporting date.

i} Provident Fund scheme is a defined contributlon ptan and has been charged to revenue,

11} Retirement benefits In respect of gratuity at retirement/cessation are provided for based on valuations, as at the
Balance Sheet date, made by Independent actuarles. The Company provides for the Gratuity, a defined benefit
retirement plan covering all empioyees,

- o
Guindy o
i

Chennai );,




d) Property, Plant and Equipment
Property, Plant and Equipment are carrled at cost less accumilated deprectation. The cost of assets Includes all cost
Incurred towards acquisition and installation of the respective assets.

Intangible assets are carrled at cost less accumulated amortisation,

e} Depreclatlon

Depreclation and Amortisation Is provided on straight Hne basls over the useful life prescrihed in Part C of Schedule
il of the Companles Act, 2013,

1} Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax, Current and deferred tax are
recognised in proflt or loss, except when they relate to items that are recognised in other comprehensive income or
directly In equlty, In which case, the current and deferred tax are also recognlsed In other comprehensive income or
diractly in equity respectively.

Current tax |s determined on taxable profits for the year chargeable to tax In accordance with the appheable tax
rates and the provislons of the Income Tax Act, 1961 Including other applicable tax laws that have bean enacted or
substantlvely enacted. Forelgn companles recognlse tax assets / abliitles In accordance with applicable local laws.
Deferved tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and llabliitles In the
consolidated financlal statements and the corresponding tax bases used In the computation of taxable profit.
Deferred tax Vabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it Is probable that taxable profits
will be avallable agalnst which those deductible temporary differences can be utillsed. Such deferred tax assets and
llabHitles are not recognised if the temporary difference arlses from the Initial recognition {other than in a business
combinatlon) of assets and llabHities in a transaction that affects neither the taxable proflt nor the accounting
profit.

Deferred tax asset Is recognised for the carry forward of unused tax losses and unused tax credits to the extent that
It Is probable that future taxable profit will be avallable agalnst which the unused tax losses and unused tax credits
can be utliised.

The carrylng amount of deferred tax assets Is reviewed at the end of each reporting pertod and reduced to the
extent that It Is no longer probable that sufficlent taxable profits wili be available to allow all or part of the asset to
be recovered.

Deferred tax Habllitles and assets are measured at the tax rates that are expected to apply in the peried In which the
liabllity Is settled or the asset reallsed, based on tax rates {and tax Iaws) that have been enacted or substantively
enacted by the end of the reporting perlod,

Current and daferred tax are recognised in profit or loss, except when they relate to [tems that are recognised in
other comprehenslve Income or directly In equity, In which case, the current and deferred tax are also recognised in
other comprehensive Income or directly In equity respectively. :
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2} Flnanclat instruments

Financtal assets and financial llabilities are recognised when the Company becomes a party to the contractual
provistons of the Instruments,

Financlal assets and financlal Habllitles are Inftlally measured at falr value. Transactlon costs that are directly
attrlbutable to the acquisition or Issue of financlal assets and flnancial Habilitles {other than financlal assets and
financlal fiabliitles at fair value through profit or toss) are added to or deducted from the falr value of the financial
assets or financlal liabllitles, as appropriate, on initlal recognition. Transactlon costs directly attributable to the
acquistion of financlal assets or financial llabilitles at falr value through profit or loss {FVTPL) are recognised
immediately in profit or loss .

h) Provistons and Contingent Habillties:

When the Company can reliably measure the outflow of economic beneflts |n velation to a specific case and
considers such outfows to be probable, the Company recards a provision against the case. Where the probability of
outflow 1s consldered to be remote, or probable, but a refiable estimate cannot be made, a contingent llabillty 1s
disclosed,

B Slgnificant accounting |udgements, esttmates and assumptlons

The preparation of the Company's financlal statements requires management to make Judgements, estimates and
assumptlons that affect the reported amount of revenue, expenses, assets and llablltes, and the accompanying
disclosures, as well as the disclosure of contlngent liabilitles. Uncertainty about these assumptions and estimates
could result in outcomes that requlres a materlal adjustment to the carrylng amount of assets or Habliitles affectad
in future periods.

“a
f‘)

}

{]J Chenna };’;—‘g
gos sz

\_;\}k i) /r’

e




BLE'GY'E

- BLEEYE

BIG'6Y'E

BL6'6Y'E

BLSBYE

- 2L6'60°C

BL6'5Y'E

BL5'BY'E

8LE'EVE

- BIGEYE

B/6'BYE

BIGGFE

PIeM08
:paainbry sjasse aygiduei] (g

(v} =301

QUSLLIBACIAW] PlOYasSES]
seawndmba Jussaa0sd B2
siwsmdmba ann

PR

$R4TN PUS BINHILIN
3usdinbz % Juejg
sduppng

PICURLs - puE]

:s1ass2 sjquiuey {y

TZ0Z TE wuey
@Sy

TZOT "IE Yiew
sy

ko 0zoz 'Y |Mdy
104 usResTHOWY jesy
fuonenaudag

T20Z "TE MBI
lesy

JERA

mahan| ozoT ‘T sty

P Suung| Julnp SUCIEPPY e sy

suagaEa

A0 BN

uonsstiowy fuogesaidag

{1503 32) 320}g SSOJD

SEnanied

funy g

(Tz-0z0z) sseuoud up iom [epdel pue weudinks pue Jueid Ayradod - 11

SRISUISIES [BOUSt 343 Jo Med BUitiios pue 0 PaXIUUE SAI0N

PRI SRS T1H

BLEGYE

- BLEBY'E

BLEBYE

SLEBYE

{+g+y) (201

{38 ssaxdeid t1 niom [ede] {3

BEBYE

- BISBYE

BLE'EYE

8L6BY'E

(8} =01

SLE'BY'E

- USBYE

8LE'BFE

BIEBYE

FJemlog
spumbsy Qasse siqduety) {g

{¥} 1301

AQuswasaidwy ployesea
Suawdnba Susssooid 238Q
swswdinbs sowo

DDA

$2IraNIF PUB NN
wawdinb3y % Jue|d
s2uping

pioyssd - pun

isyasse s(quiueL {v

TZOTTE Y
sy

TTOT'TE YR
esy

Jeshayl TZOT T MOV
Jo} uogesnIouny sy
juonetsasdag

CA0LTE YW
w5y

JeBh

wsh an| TZoT T dy

syt duunp| Juump suoppy sy

suopapg

¥201q 39N

uoRRsRIoWY [ uogeoaudsg

13505 8] 3po|q 5015

SRR

{ang U3}

{ pamnudy) sserdosd wxom [epde) pue Juswdinba puz sueid ‘Ausdosg " T

SIS [BPURLL Au3 JO Hed Suuuies pue 03 PRABUUE SII0N

PRLLL SHIAIRS IH




HLF Services Limited
Notes annexed to and forming part of the Financlal Statements

As at As at
March 31, 2022  March 31, 2021

1,2 Nen-Current Tax Assets (Net)

Advance Tax (net of provislons) 4,40,43 860 3,36,21,095
Totat 4,40,43,860 3,36,21,995
1.3 Non-Current Investmernts
Investrments In Mututal Fund - -
Total - -
1.4 Trade Recelvables
Trade Recelvables {unsecured)
(i) constdered good 12,02,82,987 19,98,88,665
(i1} considered doubtful - -
12,02,82,987 19,98,88,665
Less: Allowance for doubtful debts - -
‘Totat 12,02,82,987 1%9,98,88,665
Age analysls of trade recelvablos
- Quistandlng for more than skemonths from the
date they are due 11,74,82,04 19,11,21,950
- Others 28,00,913 87,66,715.
12,02,82,987 19,98,88,665
Allowance
made/ (written
Partlculars Opening back) Closing
Altowance for doubtful debts - Sep 2023 - -
Allowance for doubtful debts - March 2021 - -
1.5 Cash and cash equivalents
Currant:
Balances with banks
- curtent account 11,41,72,463 2,88,24,069
Total 11,41,72,463 2,89,24,069
1.5A Gther bank halances N
Current:
Earmarked bank balance
- Margin money agalnst bank guarantee - -
Other bank balance
- Deposlt accounts 5,652,642 5,52,642
Total 5,52,642 5,652,642
1.6 Other financlal assets
{unsecured)
Currant:
Interest accrued on bank deposits - -
Employee Advances 12,187 100,414
Other Advances - 9,739
Total 12,187 1,310,153




HLF Services Limited
Notes annexed to and forming part of the Financlal Statements

March 31, 2022 March 31, 2021
No. of Equity No. of Equity
Name of Shareholder Shares held % of Holding Shares held
Ashok Leyland Limited 27,000 54.00% 27,000
Hinduja Leytand Fingnce Limlted 22,950 45.80% 22,950
Total 49,950 £9.90% 49,950
d. Shares held by Holding Company:
Ashok Leyland Limited, the holding company holds 27,000 equity shares.
e, Shares Issued In preceeding 5 years:
The company has not issued and allotted any equity shares n the prececding 5 yeais.,
f. Sharas lssued for constderatlon other thun cash:
The company has not Issued any equity shares for conslderation other than cash
1.9 Cther equity
Retalned earnings (Surplus in Statement of Profit and Loss):
Balance as zf the hegluning of the year 7,73,69,256 5,74,33,304
Add: Current year profit 2,61,45,903 1,95,22,233
Add: Other Comprehensive Incorme arlsing from remeasurement of
T defined benefit obligation net of Income Tax 61,75,932 4,1%,719 :
B2 () :
Yy
o ) '}An alance at the end of the year 10,96,91,091 7,73,69,256
ni Reg. Ko tal 10,96,91,001 7,73,69,256

6

L

1.7

1.8

As at As at
March 31,2022 March 31, 2021
Other current assets
(unsecurad}
Others
- considered good 88,89,359 1,18,28,921
~ considerad doubtful - -
88,89,358 1,18,28,921
Less: Aflowance for doubtful amounts - -
88,89,359 1,18,28,921
Total 88,89,359 1,18,28,921
Equity share capltal
Authorlsed
50,000 Equity shares of Rs.10 each 5,00,000 5,00,000
5,00,000 5,00,000
Issued
50,000 Equity shares of Rs.10 each 5,00,000 5,00,000
5,00,000 5,00,000
Subscrlbad and fully pald up
50,000 Equity shares of Rs.10 each 5,00,000 5,00,000
5,00,000 5,00,000
Notes:
a, Reconclliation of number of shares and amount outstanding at the beginning and at the end of the year:
Mareh 31, 2022 Mareh 31, 2021
Particulars No. of Shares Amount No, of Shares
Shares outstanding at the beginning of the year 50,000 5,00,000 50,000
Add: Shares Issued during the year - - -
Shares outstanding at the end of the year 50,000 5,00,000 50,000

h.Rights, preferences and restrictions attached to equity shares lssuad by the company:
1)Right to recetve dividend as may he approved by the Board of Directors/Annual General Meeting,

liyThe equity shares are not repayahle except In the case of a buy back, reduction of capital or winding up In terms of the

provisions of the Companies Act, 2013

l1jEvery member of the company holding equity shares has a right to attend the General meeting of the company and has a right
to speak and on a show of hands, has one vote If he is present In person and on a polt shall have the right to vote In praportlon of

tls share of the pald-up capital of the company.

¢. Datalls of sharehalders holding mora than 5% shares In the Company:

Dtiinudy




HLF Services Limited
Notes annexed to end forming part of the Financial Statements

As at Asat
March 31, 2022 March 31, 2021
1.10 Deferred Tax Llabliities
a) Deferred tax llabifltles 35,30,737 14,53,386
35,30,737 14,53,386

1,11 Trade payables:

Current:

I Micro enterprises and small enterprises 2,65,645 10,32,555
fl. Others - -
Total 2,65,645 10,32,559

1.22  Other financlal llabllitles

Current:

Employee Benefits 6,95,57,155 4,41,24,299
Others 12,12,800 29,115
Total 7,07,69,955 4,41,53,414

1.13 Other current {labllities

Statutory llabllities 5,94,83,214 13,97,56,708
Total 9,94,83,214 13,97,56,708

1.14 Provisions

a) Provision for employee beneflts:
- Gratulty 33,37,856 1,03,36,122

b} Provision for others:
- Others 3,75,000 3,25,000

Total 37,12,856 1,06,61,122

1.15 Operating lease arrangements

Payments recognised as an expense for cancellable lease

Rental 72,000 72,000

Total 72,000 72,000

Non-cancellable operating lease commitment

Not later than 1 year

Later than 1 year but not later than 5 years Mot applicable Not appllcable
Later than 5 years
IND AS 116 Impact NiL NEL
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HLF Services Limited

Notes annexed to and forming part of the flnanclal statements

2.1

2.2

2.3

24

2.5

Revenue from operations
Sale of Services

Other Income

Interest on bank deposlts
Other Interest

Other Non-Operating Income

Employee benefits expense

Salaries and wages

Contribution to provident, gratuity and other funds
Staff welfare expenses

Depreciatlon and Amortisation expense
Intanglble Assets

(i) Computer Software

- Developed

- Acquired

Other expenses

Audit Fees

Bank Charges

Credlt Losses written off

Software Servlces and Maintenance
Rates & Taxes

Rent

Professional Charges

Miscellaneous Expenses

{In INR)
Year ended Year ended
March 31, 2022 Miarch 31, 2021
1,60,77,74,280 1,29,42,87,303
1,60,77,74,280 1,29,42,87,303
30,060 31,305
- 52,60,822
30,060 52,92,127
1,40,77,60,549  1,11,93,50,006
15,97,02,651 12,96,79,531
5,26,175 67,91,931
1,56,79,89,375 1,25,58,21,468
3,75,000 3,600,000
3,23,873 2,084,696
6,500 -
1,87,600 2,000
72,000 72,000
62,04,960 50,02,613
{55,275} 1,20,87,420
71,14,658 1,76,68,729
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Notos annexed to and forming part of the financlal statements {In 1N}

31

3.2

33

Refated Party Disclosuras:
Name of the rolated partfes and nature of relatlonship
Holding Company Ashok Leytand Elmited
Enterprises havlng significant Influence Hinduja Leyland Flnance Limited
Enterprises under common control Hindula Houslng Finance Limlted
Enterprises under common contral Switch Mobillity Automotive Limlted
Jolnt venture Gro Digital Platforms Limited
Related party transnctions
Enterprises under | Enterprises under

Entorprises having  |Comman control~  [Comman control - Entarprises having
Nature of Transactlon Holding Company  |slgnificant Influence |HHF Switch Mablllty Jolnt venture
Transactions during the year
Revenue from Service transaction : 31 March 2022 B,92,40,624 1,22,54,73,016 29,19,95 366 7,381,440 3,33,834
{Previous year: 31 Morch 2021) {9,52,31,303) {1,05,11,95,000} {43,78,61,000) - -
Expenses from services renderad 72,000 . - . -
{Previous year: 31 March 2021} {72,000} - - - -
Balancos
Amounts due from / {payalie) to related partles
As at 31 March 2022 19,37,813 - - - -
{Previous year: 31 March 2021) {7,02,853) - - . -

The company is prinepally engaged tn single business segment viz,, sepply of manpower services within India,

Finencial Instruments
Llgquidity tables:

The following tables detall the Company's rematning contractual matuzity for Its non-derlvative finaactal abHitles with agreed repayment perlods, The tahles have heen dravwn up based
on the undiscounted cash flows of financlad labilitles based on the earllest date o which the Company can be requlred to pay.

e In 2nd to 5th

Duae In Ast year yaar Dua after Sthyasar  Carrylng amount
Thursday ,March 31, 2022
Trade payables 2,65,645 - - 2,65,645
Other financial Habllities 7,07,69,955 - - 7,07,69,955
7,10,38,600 - - 7,30,34,600
Wednesday Murch 31, 2021
Trade payables 10,32,559 - - 10,32,559
Other financlal Jiahllitles 4,41,53,414 - - 4,41,53 414
4,41,85,973 “ - 4,51,85,973

Capital management

Tha Campany manages Its capltat to ensure that It witi be able to contlnue as gofng concern while maximlising the return to stakeholders through the optimisation of the debt and equity
balance. The Company determines the amount of capital required on the basts of annual master planning and budgeting and flve year's corporate plan for working capital, capital eutlay
and long-term product and strategic Invalvernents, The funding requirements are met through equity, internal accruals and & comblination of hoth long-term and shost-term
borrowings. The Company monitors the capltol structure on the basls of totat debt to equity and matarity prafile of the overalt debt portfollo of the Company.

Financtat risk management

In course of its buslaess, the Company Is exposed to certaln financial risks that coutd have slgnlficant Infiuence on the Company’s buslness and operatlonal / finenclal performance, These
Include market risk {includiag currency risk, interest rate risk and ather price risk); credit risk and Hquidity risk.The Board of Directors reviews and approves risk management framewark
and palicles for managlng these rlsks and monitors sultable mitigating actlons taken by the management to minimise potentlal adverse effects and achleve greater predictability to
earnings.In line with the overall risk management fransework and policies, the treasury function provides services 1o the business, monitors and manages thraugh an analysls of the
exposures by degree and magnitude of rlsks. The Company uses derlvatlve financlal Instruments to hedge risk exposures In accordance with the Company’s poticles as approved by the
hoard of directors,

{A) Market Rlsk

Market rlsk is the risk that changes in market prices, liquidity and otler factors that could have an adverse effect on realizable fair values or future cash Hows to the Comgpany. The
Company's actlvitles expose it primatlly to the financial rlsks of changes In foreign currency exchange rates and Interest rates as future specific market changes cannot be normally
predicted with reasonable aceuracy.

{B) Credit risk

Crodit risk refers to tha flsk that a counterparty will default on Its contractual obligations resulting I financial loss to the Company. The Company has adopted » policy of only dealing with
ceeditworthy counterpasties and obtalaing sufficient collateral, where approprlate, as a means of mitigatlng the risk of finenclal loss from defaulis, The Company's exposure and the credit
ratlngs of its counterparties are continuously monltored and the aggregate value of transactlons concladed |5 spread amenpst approved counterparties,
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Yoor endad March  Year opded March
3.4 Earnings per shore 91,2022 3%, 2021

Baslke earnings par share

From continulng operations 522,92 390.44
From discontinaad operations - -

Total baste earnings par shara 522,92 390.44

DHuted earnings per share

From continuing operatlons 522,92 390.44
From discontinued operations - -

Total diluted earnings per share 522,92 390.44

Baslc earnings per share
The carnings and weighted sverpge number of ordinary shares used In the caleulation of basic earnings par share are as follows.

Yaor ended March  Yesr ended March

31,2022 31,2021
Predit for the year attelbutable to owners of the
Company 2,61,45,903 1,95,22,233
Earnings used In the catcutation of basic earnings
per share from continulng operaticas 2,61,45,903 1,95,22,233
Welghted average number of ardinary shares for
the purposes of baslc earnlngs per share 50,000 50,000

Diluted earnings per shars
The carnings used in the celeulation of dituted eernlngs per share are as follows.

Year endod March  Year ended March
31, 2022 31, 2021

Earnings used In the calcutation of hasic earnings
per share 2,61,45,903 1,95,22,233

Earpings used In the calculation of diluted
earnings per share from continuing operations 2,61,45,903 1,95,22,233

Welghted average number of ordinary shares
used In the calculation of haslc earnings per share 50,000 50,000

Adjustments - B

Welghted average number of ardinary shares
used In the calewlation of dluted earnings per
share 50,000 50,000
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3.5 Retiremant Beneflts Plan
Pofined beneflt plan
The Company has an obltgation towards gratulty, a defined benafit retirement pian covering eligible employees. The plan provides for a lump-sum
payment to vested employees at retlrement, death, white ln employment or on terminotion of employmant of an amount equivalent to 15 to 30 days
salary payabte for each completed year of service. Vesting occurs upon completion of flve years of sarvice, The Company accounts for the liablilly for
gratuity beneflts payable In the future based an an actusrial valuation. The Company makes annual contributions to a funded Company gratulty scheme
adminlstered by the SB-Life Insurance,

These plans typleally expose the Company to actuarlal rlsks such as: Investment risk, interest rate risk and safary risk.

investment risk
The present value of the defined benefit plan lsabliiy Is calculated using a discount rate determined

hy reference to the market ylelds on government bonds dencminated in indlan Rupeas. i the actual
raturn on plan asset 1s below this rate, It will create a plan daficit,

Interestrl
ntrest rlsk A decrease In the bond Interest rate will increase the plan Habillty. However, this will be partially

offset by an increase In the return on the plan's dabt lavestments,

Longevity risk
gevity The present value of the defined beneflt plan llablllty Is calculated by reference to the best estimate

of the martallty of plan partlelpants both during and after thele employment. An Increase |n the life
expectancy of the plan partlclpants witl inceease the plan's Halility.

Salary risk The present value of the deflned beneflt plan llability is calculated by reference to the future salaries
of plan partlcipants. As such, an Increase In the salary of the plan particlpants will Increase the plan’s
Jtability.

The principal assumptlons used for the purposes of the actuarlal valuations wera as follows,

33-Mar-2022 31-Mar-2021
Discount rate(s} 5.70% 5.20%
Expected rate{s) of salary increase 10,00% 10.00%
Withdrawi/Attsltlon Rate 25.00% 20.00%

Chennai
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3.5 Retlrerment heneflt plans contlnuar..,

Amounts recognised in total comprehensive Income In respect of these defined benefit ptans are as foltows:

Current service cost

Net Interest expense

Componants of definad beneflt costs racognlsed
In profit or loss

Remeastramant on the net defined beneflt Habllity comprising:

Actuarial {galns)/losses arlslng from chi Actuarlal {galns)/losses

Actuarial {gains)/flosses arlslog from changes In financlal assumptions
Actuarlal {gainsi/losses arlsing from ex) Actuarial {galns)/losses

Return on plan assets {excluding amounts Included 1n net Interast expensa)

Components of daflined beneflt costs racognlsod
I other comprehonsive nceme

Fotal

The eurrant sarvice cost and the net Interast expense for the yoar are included in the "employes banafits exponsa’ In profit or loss,
ploy

Tha remeasurement of the net defined benefit Habllity Is Includad In other comprehensive Income,

11-Mar-2022 31-Mar-2021
1,45,28,000 1,07,88,000
1,148,000 1,0%,000
1,46,76,000 1,08,85,000
{10,01,000} 7,47,000
(67,66,452} {10,39,119}
{4,85,831) {2,60,750}
(82,53,283) {5,52,878)
64,22,717 1,03,36,122

The amaunt included In the statement of financlad position arising fram the Company's otdlgatlon In respect of its defined benefit plans §s as fallows:

Present value of defined beneft obligation
Falr value of plan assets

Net Rability arlsing from deflned benefit obligation
Funded

Unfunded
Totaf

The above provisions are reflected under 'gratuity {provisions) {Refer note 1.12],

tviouemants in the present vaiua of the deflned beneflt obligation In the current yoar were as follows:

Opening deflned benefit-obligation

Current service cost

Interest cost

Actuarlal {galns)/losses arlsing from changes In demaographlc assuraptions
Actuarlal {galns}flosses arlsing from changes In financlat assumptlons
Actuarlal {galns)/losses arising from experlence sdjustments

Beneflts pald

Benefits pajd directly by the Company

Closlng defined benefft obligation

0167575
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31-Mar-2022 31-Mar-2021
4,13,24,000 ,80,16,000
3,75,86,144 2,92,17,120
{33,37,856) {07,98,950)
4,13,24,000 3,80,16,000
4,13,24,000 3,80,16,000
31-Mar-2022 31-Mar-2021
3,80,16,000 1,82,43,A12
1,45,28,000 1,07,99,000
18,39,000 15,19,600
{10,01,000) 7,47,000
{67,66,452) (40,39, 119}
{22,06,687) {7,05,051}
{30,84,861} {18,37,242)
4,13,24,000 3,80,16,000
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3.6

3.5 Retiremant henefit plans continued..,

Movaments kn the falr valua of tha plan assets in tha curcent year wera as follows:

Ad-Mar-2022 31-Mur-2021
Openlng fair volue of plan assets 2,92,17,120 2,30,97,079
Interest Income on pian assets 16,591,000 14,18,000
Return on plan assets grenter/{lasser) than discount rate 4,85,831 2,60,759
Canirlbutlons 87,98,8840 51,46,333
denefits pald {22,06,687) {7,05,051)
Clasing falr value of plan nssets 3,79,86,149 2,92,17,120

The Company funds the cost of the gratulty expected to be earned on a yearly basts to SBI Life Insurance, which manages the plan assets,
The actuat returs on plan assels was Rs 21,50,748/- (FY 2020-21 : Rs 12,22,890),

Slgnficant acturlal assumptions for the datermination of the defliied oblgation are discount rate and expacted safary Increase. Tho sensitivity
nnatysls balow has baen determined based on reasonahly possible changes of the respactive assumption occorrlng at the end of the reporting
perlad,

Gratufty 31-Mar-2022 31-Mar-2021
1f the discount rate [s 50 basls points higherftower, the defined baneflt obligation would:

degrease by 9,58,000 9,29,000
Increase by 10,001,000 9,71,080
IF the expocted salary Increasesfdecreases by 50 basls polnts, tha defined bonefit obligation would:

Incrense by 4,61,000 9,27,000
decrease by %,29,000 8,97,000

The sensltivity results above determine thelr individusl Impact on the Man's end of year defined beneflt obligation. In reailty, the plan 1 subject to
muitiple externat expeslence items which may move the Defined Benefit Obligation in similar or opposlte directions, wihlle the Plan®s sentlvity to such
changes can vary over time,

tncome Taxes relating to Continuing Oparatlons

31-Mar-2022 31-Mar-2021
a) Income tax recognised In profit or loss
Currant tax
tn respoct of the current year 82,31,000 65,67,000
in respect of prlor years - -
82,31,000 £5,67,000

Daferred tax
In respect of the current year 20,727,351 1,386,159
Deferred tax reclassified from equlty to profit or loss - -

20,77,351 1,39,159
Total income tax axpense recognisad In the current year relating to contiuing oporations 1,03,08,351 67,06,15%
h) The Incoma tax expense for the year can he recanclied to the accounting profit as follows:
Profit befora tax from continuing operations 3,27,00,307 2,60,89,233
Income {ox expense calculated at 25.17% (FY 2020-21: 25,17%) 82,31,000 65,67,000
Effect of erpenses that are not deductible in determining taxable profit - -
Others - -

§2,31,000 65,67,000
Adjustments recogaised in the current year In velation to the current tax of prlor years . -
Incoma tax expense recognised in prollt or loss {relating to continulng eperatlons) 82,31,000 65,67,000

The tax rate used for W reconcillatlons ahove ks the corporate tax rate of 25,17% {for the year 2021-22) and 25.17% (for the year 2020-21) payable by
corporate entities in Indla on taxable proflts under tax faw in inclian jurlsdiction.

¢ Income tax recognlsed In other comprehensive Income

; ( Lieindy
Chenna

31-Mar-2022 3i-Mar-2021
Current tax - - -
Deferred tax
Remeasurenient of defined beneflt obligation 20,77,351 1,359,159
’ 20,71,351 1,39,159
‘fotal Income tax racognised In other comprehansive Income 20,77,38% 1,39,159
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3.7 Analysls of Refarred tox assats/llabllities

3.8

3.9

3.10

3.1

March 31, 2021
Deferred tax assets
Re-Measurement galns/{losses) on defined plans (net)

Defarred tax llahlitlaz
Re-Measurement galns/{losses) on defined plans

Not Daferrad tax lablitles

March 31, 2021

beferred tax Hahility
Re-Measurement gatns/{losses) on deflned plans

Tha Informetlon required to be disclosed undar the Micre, Small and Medtum Enterprises Davelopment Act, 2006 has been determined on the hasls of information avatlable with tho

company, The amount of princlpal and knterest outstanding Is glvan balow:

Princlpat amount pald after appointment date durlng the year

Amount of interest due and payable for the deflayed payment of principal ameunt
Principal amount remaining unpakd as a1 year end [Over dug}

Principal areount remaining unpald as at year end (not due)

Interest due and payable oa principal amount unpald as the yvear end

Total amount of [nterest acerved and unpald as the year end

Revenue from contracts with customers
Disaggregated revenue Enformatlon

Sale of Services

Marketlng, Collectlon and Other services
Canvasstng, Collectlon and Other sarvices
Supply of Manpowaer services

Others

Total revenuta from contract with customers
Intia

Cutslde Indla

Total revenua fram contract with customers

‘Fimlng of revanue racognition
Sale of Services
Total revenue from contract with customers

Contract balances
Trade racelvables (Refer note 1.4)

There Is no unsatlsfled performaace obligatian
Contlngent Llabilitles
Clalms agalnst the company not acknowladged as debts

Employeas State Insurance
Total

Racognised In other
camprehonsive

Openlng balance Income Closing batanca
14,53,38B6 20,77,351 35,30,737
14,593,386 20,77,351 35,30,737
14,53,386 20,722,351 35,30,737

Recognised [n other
comprehensive

Opening halonica incoma Closing halanca
35,30,737 {20,77,351} 14,53,386
35,30,737 {28,77,351) 14,53,986

31-Mar-2022 31-Mar-2021
2,65,645 10,32,559
31-Mar-2022 31-Mar-2021
1,22,54,73,016 1,06,11,95,000
29,19,95,366 13,78,61,000
5,03,05,898 9,52,31,303
1,60,77,74,280 1,29,42,87,303
1,60,77,74,280 1,29,42,87,303
1,60,77,74,280 1,29,42,87,303
March 31, 2022 March 31, 2021
Over a porlod of Over a perlod of
Ata point In tima Time At e polnt in time Time
1,60,77,74,280 - 1,29,42,87,303 -
1,60,77,74,280 " 1,29,42,87,303 .
31-Mar-2022 Ji-Mar-2021
12,02,82,967 19,98,88,66%
33-Mar-2022 31-Mar-2021
40,23,933 40,23,933
40,23,933 40,232,933

1) The company ks of oplnies that the above demands are not sustalnable and expects to succeed In Its appeals/defence.
i} Company has gone on appeal before respective Appellate Tribunal/Authoritles for above demand,
ill} Future cash outflows In respect of the above are determinable only on recalpt of judgements/declslons panding with various ferums/authoritles.

Provious years flgares have been regrouped/reclassifled wherever necessary to conflim with current perlod classification,

As par our Report of Evan Date
For S5RG & Assoclates
Charterad Accountants
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