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Independent Auditor’s Report

To the Members of Hinduja Tech Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Hinduja Tech Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes
in Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2022, and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('ICAI’) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Board's Report, but does not include the standalone financial
statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do hot
express any form of assurance conclusion thereon.

In connection with our audit of the standalcene financial statements, our responsibility is to read the ather
information and, in doing so, consider whether the other information is materially inconsistent with the
standajone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated, If, based on the work we have performed, we conciude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company's Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements that
give a true and fair view of the financial pasition, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS specified
under section 133 of the Act and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irreguiarities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were aperating effectively for ensuring the
aceuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financiat statements that give a true and fair view and are free from materiai misstatement, whether
due to fraud o error.

In preparing the financial statements, the Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matiers related to going
concern and using the going concern basis of accounting unless the Board of Directars either intend to
liquidate the Company or to cease operations, or has no realistic aiternative but to do so.

Those Board of Directors are also respeonsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Qur objectives are to obtain reasonable assurance abeout whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our cpinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individuatly
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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8. As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We

also;

ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perfarm audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

Obtain an understanding of internal control reievant to the audit in arder to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(7) of the Act we are also
responsibie for expressing our opinion on whether the Company has adequate interal financial
controls system with reference to financial statements in place and the operating effectiveness of
such controls;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Condclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists refated to events
or conditions that may cast significant doubt on the Company's ability te continue as a going
concern. if we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events ar conditions may cause the Company
to cease to continue as a going concern,

Evaluate the averall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

10. We communicate with those charged with governance regarding, among other matters, the pianned
scope and timing of the audit and significant audit findings, inciuding any significant deficiencies in
internal control that we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Chartared Accountants
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Report on Other Legal and Regulatory Requirements

12. As required by section 197(16) of the Act based on cur audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the pravisicns of and limits taid down
under section 197 read with Schedule V to the Act.

13. As required by the Companies {Auditor's Report) Order, 2020 {the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent appiicable.

14. Further to our commerits in Annexure B, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a)

b)

Chartered Accoumants

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

in our opinian, proper hooks of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

The standalone financial statements dealt with by this report are in agreement with the books of
account;

In our opinion, the aforesaid standalone financial statements comply with Ind AS specifiea under
section 133 of the Act;

On the basis of the written representations received from the directors and taken on record by the
Board of Directars, none of the directors is disqualified as on 31 March 2022 from being appointed
as a director in terms of section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2022 and the operating effecliveness of such controls, refer to
our separate Report in Annexure B wherein we have expressed an unmodified apinion; and

With respact to the other matters to be included in the Auditor's Report in accordance with rute 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given fo us:

i, the Company, as detailed in note 3.01 to the standalone financial statements, has disclosed
the impact of pending litigation on its financial position as at 31 March 2022

i. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2022,

ii. Therewere no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended 31 March 2022 ;
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The management has represented that, to the best of its knowledge and belief, as
disclosed in note 3.16 (ii)) to the standalone financial statements, no funds have been
advanced or leaned or invested {either from borrowed funds or securities premium or
any other sources or kind of funds) by the Company to or in any persons or entities,
including foreign entiies (‘the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 3.16 (iii) to the standalene financial statements, no funds have been
received by the Company from any persons or entities, including foreign entities (‘the
Funding Parties’), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(‘Uttimate Beneficiaries’) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

Based on such audit procadures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartgred Accountants
Firm'q Registr ti(} No.: 001078N/NS00013

hES
artner

Membership No.: 206931
UDIN: 22206931AJFITAS158

Place: Chennai

Date: 12 May 2022
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Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Hinduja Tech Limited on the standalone financial statements for the year ended
31 March 2022

in terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that;

(iy (a) (A) The Company has maintained proper records showing full particulars, including

Chartered Accounianis

(b

)

guantitative details and situation of property, plant and equipment, and right of use assets.

(B) The Company has maintained proper records showing fuli particulars of intangible
assets.

The property, plant and equipment and right of use assets have been physically verified
by the management during the year and no material discrepancies were noticed on such
verification. In our apinion, the frequency of physical verification program adopted by the
Company, is reasonable having regard to the size of the Company and ihe nature of its
assets,

(v) The Company does not own any immovable property (including investment properties)

{other than properties where the Company is the lessee and the lease agreements are duly
executed in favour of the lessee). Accordingly, reporting under clause 3(i)(c) of the
Companies (Auditor's Report) Order, 2020 (hereinafter referred to as ‘the Order’) is not
applicable to the Company.

(d) The Company has not revaiued its Property, Plant and Equipment and Right of Use assets

or intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any

benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder. Accordingly, reporting under clause 3(i){(e) of the Order is not
applicabie to the Company.

(i) (a) The Company does not hold any inventory. Accordingly, reperting under clause 3(ii)(a) of

the Order is not applicable to the Company.

() The Company has a working capital limit in excess of Rs 5 crore sanctioned by banks based on

(i) (a

)

-

the security of current assets. The quarterly statements, in respect of the working capital limits
have been filed by the Company with such banks and such statements are in agreement with the
books of account of the Company for the respective periods, which were not subject to audit.

During the year, the Company has not provided any loans or provided any advances in the
nature of loans, or guarantee, or security to any other entity. Accordingly, reporting under
clauses 3(iii(a) of the Order is not appiicable to the Company.

The Company has not provided any guarantee or given any security or granted any loans
or advances in the nature of toans during the year. However, the Company has made
investment in two subsidiaries, amounting to ¥ 61.58 lakhs and in our opinion, and
according to the information and explanations given to us, the investments made are, prima
facie, not prejudicial to the interest of the Company.
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Annexure A referred to in Paragraph 13 of the Independent Auditor's Report of even date to the
members of Hinduja Tech Limited on the standalone financial statements for the year ended 31
March 2022

(¢) In respect of ioans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal and payment of interest has been stipulated and the
repayments/receipts of principal and interest are regular.

(d) There is no overdue amount in respect of loans or advances in the nature of loans granted
to such companies.

{e) The Company has not granted any toan or advance in the nature of loan which has faiten
due during the year. Further, no fresh loans were granted to any party to settle the overdue
loans/advances in nature of loan.

(i The Company has not granted any loan or advance in the nature of loan, which is repayable on
demand or without specifying any terms or period of repayment.

{iv) The Company has not entered into any transaction covered under sections 185 and 186 of the
Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable fo the Company.

| (v} In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there is no amount which has been considered as deemed
deposit within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under ciause 3(v) of the
Order is not applicabte to the Company.

(v The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company’s business activity. Accordingly,
reporting under clause 3(vi) of the Order is not applicable.

(vii) (a) In our opinion, and according to the information and explanations given to us, the Company
is regular in depositing undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax,duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months from
the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities
on account of any dispute except for the following:

Name of | Nature | Gross Amount paid | Period to which | Forum where
the of dues | Amount under Protest | the amount | dispute is pending
statute {Zinlakhs) | (Zin Jakhs) relates
Service Tax 16.81 255 | FY 2009-10 & | Customs Excise
Tax and FY 2010-11 and Service Tax
Penalty Appellate Tribunal,
Chennai

(viii) According to the information and explanations given to us, ne transactions were surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (43 of 1961) which have not been recorded in the books of accounts.

Chartered Accountants
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Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date fo the
members of Hinduja Tech Limited on the standalone financial statements for the year ended 31
March 2022

(ix) (a) According to the information and explanations given to us, the Company has not defaulted in
repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and expianations given to us including confirmations received
from banks and representation received from the management of the Company, and on the
basis of our audit procedures, we report that the Company has not been declared a willful
defauiter by any bank or financial institution or other iender.

(¢) In our opinion and according to the information and explanations given to us, the Company
has not raised any money by way of term ioans during the year and did not have any term
Joans outstanding at the beginning of the current year. Accordingly, reporting under clause
3(ix)(c) of the Order is not applicable to the Company.

(d) In our opinion and according to the information and explanations given to us, and on an overalt
examination of the financial statements of the Company, funds raised by the Company on short
term basis have not been utilised for long term purposes.

{e) According to the information and explanations given to us and on an overalt examination of the
financial statements of the Company, the Company has not taken any funds from any entity or
person oh account of or to meet the obligations of its subsidiaries.

() According to the information and explanations given to us, the Company has not raised any
loans during the year on the pledge of securifies held in its subsidiaries,

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments}), during the year. Accordingly, reporting under clause 3{x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given fo us, the Company has not made any
preferential allotment or private placement of shares or {fully, partially or opticnally) convertible
debentures during the year. Accordingly, reporting under clause 3(x){b) of the Order is not
applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or on the Company has been noticed or reported during the period covered
by our audit.

(b) No report under sectior: 143(12) of the Act has been filed with the Central Government for the
period covered by our audit.

{c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year

(xiy The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xil) of the Order is not applicable to the Company.

{xiii) In our opinion and according to the information and explanations given to us, afl transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such refated party transactions have been
disclosed in the standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting Standards)
Rules 2015 as prescribed under section 133 of the Act.

Chartered Accountants
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Annexure A referred to in Paragraph 13 of the Independent Auditor’'s Report of even date to the
members of Hinduja Tech Limited on the standalone financial statements for the year ended 31
March 2022

{xiv} () In our opinion and according to the information: and explanations given to us, the Company has
an internal audit system as required under section 138 of the Act which is commensurate with
the size and nature of its business.

(b) We have considered the reports issued by the Internat Auditors of the Company till date for the
period under audit.

(xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly, provisions
of section 192 of the Act are nct applicable to the Company.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, reporting under clause 3(xvi) of the Order is not applicable to the Company.

(xvii) The Company has not incurred any cash loss in the current as well as the immediately preceding
financial year.

(xvii§) There has been no resignation of the statutory auditors during the year. Accordingly, reporfing
under clause 3(xviii) of the Order is not applicable to the Company.

(xix) According to the information and exptanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowiedge of the plans
of the Board of Directors and management and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of batance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

{(xx) According to the information and explanations given to us, the Company does not have any unspent
amount in respect of any ongoing or other than ongoing project as at the expiry of the financial
year. Accordingly, reporting under clause 3(xx} of the Order is not applicable to the Company.

(xxi) The reporting under clause 3{(xxi) of the Order is not applicable in respect of audit of standaione
financial statements of the Company. Accordingly, no comment has been inciuded in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm'd Registration No.; 001078N/NE00013

Partner
Membership No.: 206931
UDIN: 22206931AJFITAS158

Place: Chennai
Date: 12 May 2022

Chartered Accountanis
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Annexure B to the Independent Auditor’s Report of even date to the members of Hinduja Tech
Limited on the standalone financial statements for the year ended 31 March 2022

Independent Auditer's Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {‘the Act’)

In conjunction with our audit of the standalene financial statements of Hinduja Tech Limited (‘the
Company’) as at and for the year ended 31 March 2022, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financia!
Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on criteria established by the Company censidering the essential components of
internal financial controls stated in the Guidance Note on audit of internat financial controls over
financial reporting issued oy the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company's business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India {'ICAF) prescribed under Section
143(10) of the Act, to the extent applicable to an audit of infernal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financiat Controls Gver Finarcial
Reporting (‘the Guidance Note') issued by the ICAI Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statemenis includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or efror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls with reference to financiai
statements .
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Annexure B to the independent Auditor's Report of even date to the members of Hinduja Tech
Limited on the standalone financial statements for the year ended 31 March 2022

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and {3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controis with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controle with reference to financial statements fo future periods
are subject 1o the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2022,
hased on internal financial controls criteria established by the management considering the essential
components of internal financial controls stated in the Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartgred Accountants
Firm'q Registration; No.: 001076N/N500013

Su

riner
Membership No.: 206931
UDIN:; 222068931AJFITAD158

Place: Chennai
Date: 12 May 2022



Hinduja Tech Limited
Standalone Balance Sheet as at March 31, 2022
{(All amounts are Iin Lakhs of Indlan Rupees, unless otherwise stated)

Particulars Note No. | As at March 31,2022 | As at March 31, 2021
ASSETS
Non-current assets
Property, plant and equipment 1,01 396,19 203.92
Intangible assets 1.02 438.05 197.09
Capital work-in-progress 1.01 3.59 12.50
Right-of-use assets 1.03 1,223.54 1,730.35
Financlal assets
(i) Investments 1.04 1,046.33 984,74
(i) Loans 1,05 . 596.93
(1i1) Other financial assets 1.06 292.64 266,27
Deferred Tax Asset ( Refer Note No, 3,09) 437.09
Non-current tax assets (net) 1.07 452,72 757.95
Other non-current assets 1.08 23,61 42,38
Total non-current assets 4,313.76 4,792.13
Current assets
Financlal assets
(i) Trade recelvables 1.09 3,106.73 2,029.29
(1l) Cash and cash equivalents 1.10a 1,401.39 526,20
(1li} Bank balances other than (li) above 1,10b - 11.09
{iv) Other financlal assets 111 5,390.34 5,346.21
Contract asset - unbilled revenue 1,717.84 1,599.28
Other current assets 1.12 798.68 192.39
Total current assets 12,414,98 9,704.46
TOTAL ASSETS 16,728.74 14,496.59
EQUITY AND LIABILITIES
Equity
Equity share capital 113 15,565.13 15,395.00
Other equity 114 (6,106.10) (8,644.30)
Total equity 9,459,03 6,750.70
LIABILITIES
Non-current llabilitles
Financial liabllities
(1) Lease liabilities 1.15 883.67 1,425.22
Pravisions 1.16 178.17 142.86
Total non-current liabilitles 1,061.84 1,568.08
Current liabilities
Financial liabilities
(1) Lease liabilities 117 541,55 475.95
(ii) Barrowings 118 626.63
{iii) Trade payables 1,19
-Total outstanding dues to micro and small enterprises 65.64 36.04
-Total outstanding dues to other than micro and small enterprises 113.19 244,78
(iv) Other financial liabilities 1.20 4,522,78 4,125,82
Contract llabilities 314,24 189.96
Other current liabilities 1.21 319,15 149.47
Provisions 1,22 327.53 329.16
Current Tax Liabilities (Net) 3,79 -
Total current llabllitles 6,207.87 6,177.81
TOTAL EQUITY AND LIABILITIES 16,728.74 14,496.59
The accompanying notes form an inlegral part of these standalone financial statements

In terms of our report attached

For and on behalf of the Board of Directors of
Hinduja Tech Limited X
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Membership No. 206931 DIN: 00133410
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Place : Chennai
Date : 12-May-2022
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Hinduja Tech Limited
Standalone Statement of Profit and Loss for the Year ended March 31, 2022
{All amounts are In Lakhs of Indlan Rupees, unless otherwlise stated)

Particulars Nate No. Year ended Year ended
March 31, 2022 March 31, 2021
Income
Revenue from operatlons 2.01 17,387.81 13,485.01
Other income 2.02 613.90 280.33
Total Income 18,001.71 13,765.34
Expenses
Cost of outsourced services and materlals consumed 2.03 1,780.21 1,466.27
Employee benefits expense 2.04 11,349.40 9,763.45
Finance costs 2.05 187.03 21119
Depreclation and amortisation expense 2.06 872,56 840.76
Other expenses 2.07 1,816.61 1,262.26
Total Expenses 16,005.81 13,543.93
Profit before tax 1,995.90 221.41
Tax expense:
Current tax 3.65 .
Deferred tax (437.09) -
Total Tax expense (433.44) -
Profit for the year 2,429.34 22141

Other Comprehensive Income

Items that will not be reclassified to profit or Loss
- Remeasurement of Defined Benefit Plans (56.69) 8.13
Income tax on items that will not be reclassified to profit or loss

(56.69) 8.13

Items that will he reclassified to profit or loss
- Exchange differences on translation of foreign operations 51.88 (6.14)
Income tax on items that will be reclassified to profit or loss - -

51.88 (6.14)

Other comprehensive Income for the year (4.81) 1.99

Total comprehensive Income for the year 2,424.53 223.40
Earnings per equity share on profit for the year

Basic and diluted (in X) 3.13 1.57 0.14

The accompanying notes form an integral part of these standalone financial statements

In terms of our report attached

for and on behalf of the Board of Directors of
Hinduja Tech Limjted
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Kumar Prabhas Dheeraj G Hinduja
Chief Executive Officer Chairman
DIN: 00133410

Membership No., 206931
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‘Chief financial Officer Company Secretary

Place : Chennal Place : Chennai
Date :12-May-2022 Date : 12-May-2022
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Hindu)a Tech Limited
Standalone Statement of Cash flows for the Year ended March 31, 2022
(Al amounts are in Lakhs of Indian Rupees, unless otherwise state)

Year ended Year ended
Particulars March 31, 2022 March 31, 2021
Cash Flows from operating activitles
Profit before tax 1,995.90 221.41
Adjustments for :
Allowance for credit losses - 32.29
Provision for gratuity 70.26 75.21
Provision for compensated absences 107.51 85.85
Depreciation 872.56 840.76
Unrealised foreign exchange gain 2.66 4,25
Employee stock option expenses 113,67 40,68
‘Interest on bank borrowings 22.44 8.89
Interest on lease liabilities 164.59 202.30
Interest income (508.40) {242.04)
Loss on sale of property, plant and equipment - .
Operating profit before working capital changes 2,841.20 1,269.60
Adjustments for changesin :
Decrease/(Increase) in trade receivables (1,097.60) 2,583.39
{Increase)/Decrease in financial assets (172.03) (423.47)
Decrease/(Increase) in other assets (587.52) 183.24
Decrease In provisions (200.78) (36.74)
Decrease In trade payables {101.99) (121.77)
Increase/(Decrease) in other financial liabilities 396.96 189.13
(Decrease)/Increase in other liabilities 293,95 (179.55)
Cash flow used in operations 1,372.18 3,463.83
Income Tax refund/(paid) 305.37 522,17
Net cash flow generated / (used) in operating activitles {A) 1,677.55 3,986.00
Cash flows from Investing activitles
Purchase of property, plant and equipment and intangible assets (790.05) (217.60)
Proceeds from sale of property, plant and equipment . .
Loan glven to subsldlarles, net 596.93 (24.50)
Investment in Subsidiaries (61.59)
Investment in Intercorporate deposits (5,300.00) (8,050.00)
Proceeds from Intercorporate deposits 5,300.48 4,585.61
Interest on bank/intercorporate deposits 508.40 242,04
Praceeds from bank deposits 11,09
Net cash flow (used in) / generated from Investing activitles (B) 265.26 (3,464.45)
Cash flows from financing activities
(Repayment)/ Proceeds from short term borrowings (626.63) 483.87
Repayment of interest on short term borrowings (22.44) (8.89)
Repayment of principal of lease liabilities (475.95) (419.51)
Repayment of interest on lease liabilities (164.59) (202.30)
Share application money received 170.13
Net cash flow (used In) financing activitles (C} {1,119.48) {146.83)
Net Cash inflow (A+B+C) 823.33 374.73
Opening cash and cash equivalents 526.20 157.70
Effects of foreign currency translation 51.85 {6.22)
Cash and cash equivalents at the end of the year 1,401.39 526.20
Cash and cash equivalents comprise of :
- Balances with banks in current account 1,401.39 526.20
Cash and cash equivalents at the end of the year (Refer note 1.10) 1,401,39 526.20
The accompanying notes form an integral part of these standalone financial statements

In tgrms of our report attached

For and on behalf of the Board of Directors of
Hinduja Tech Limited

Kumar Prabhas
Chief Executive Officer
]

artner
Membership No. 206931

“hief financlal Officer

Place : Chennai
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Date :12-May-2022
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Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

Notes to the Standalone Financial $tatements:

1.

Background

Hinduja Tech timited {‘the Company’} was incerporated in 24 June 2009 as an Unlisted Public Limited Company. The
Company is principally engaged in providing integrated engineering and digital technology solutions and services to
global customers.

The Company has (a) Develepment and Delivery centres in Chennai, Pune and Bengaiuru, {b) branch offices in UK, France,
Japan and Mexico and (c) wholly owned subsidiaries in Germany, USA, China and Canada.

The Company is domiciled in India and has its registered office at 1, Sardar Patel Road Guindy, Chenna,
Tamil Nadu ~ 600032

Basis of preparation of financial statements
General information and statement of compliance with Indian Accounting Standard (IND AS)

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting
Standards {IND AS) as per Companies {Indian Accounting Standards) Rules, 2015 and Companies {Indian Accounting
Standard} Amendment Ruies, 2016 as notified under section 133 of Companies Act, 2013 (the “Act”) and the relevant
provisions of the Act.

The standalone financial statements as at and for the year ended 31 March 2022 are approved and authorized for issue
by the Board of Directors on 12 May 2022.

The standalone financial statements of the Company are prepared in accordance with Indian Accounting Standards (Ind
AS) under the historical cost convention on the accrual basis except for certain financial assets and financial liabilities
that have been measured at fair value. These standalone financial statements are presented in lakhs of indian rupees,
except per share data and as otherwise stated. Figures for the previous years have been regrouped/rearranged wherever
considered necessary to conform to the figures presented in the current year.

Assets and liabilities are classified as current and non-current as per the company's normal operating cycle and other
criteria set out in Schedule Il to the Act. Based on the nature of work, the company has ascertained its operating cycle
as up to twelve months for the purpose of current and non-current classification of assets and liabilities.

Summary of significant accounting policies
a. Overall considerations

The standalone financial statements have been prepared using the significant accounting policies and measurement basis
summarized below. These accounting policies have been used throughout all periods presented in the standalone
financial statements.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use,

b. Investment in subsidiaries

The Company’s investment in eguity instruments in subsidiaries are accounted for at cost. Where the carrying amount
of an investment is greater than its estimated recoverable amount, it is written down immediately to its recoverable
amount and the difference is transferred to the Statement of Profit and Loss. On disposal of investment, the difference
between the net disposal proceeds and the carrying amount is charged or credited to the Statement of Profit and Loss.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatary information

¢. Foreign currency transiation

Functional and presentation currency
The standalone financial statements are presented in Indian Rupees, which is also the functional currency of the
Company.

Foreign currency transactions and balances

Foreign currency transactions are translated into the respective functional cusrency of the branches of the Company,
(which is its local currency) using the exchange rates prevalling at the dates of the transactions, duly approximated.
Foreign exchange gains and losses resulting from the settlement of such transactions are recognised in Other
Comprehensive Income and from the measurement of monetary items denominated in foreign currency at year-end
exchange rates are recognized as other income in statement of profit and loss.

Non-monetary items are not re-translated at year-end and are measured at historical cost (translated using the exchange
rates at the transaction date), except for non-monetary items measured at fair value which are translated using the
exchange rates at the date when fair value was determined.

d. Revenue recognition

Revenue is primarily derived from product engineering services and digital technology solutions. The Company
recognizes revenue from contract based on IND AS 115, To determine whether to recognize revenue from contracts with
custemers, the Company follows a 5-step process:

Identifying the contract with customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognizing revenue when/as performance obligation{s) are satistied.

LU

Revenue from contracts with customers is recognised upon transfer of control of promised services to the customer at
an amount that reflects the consideration the company expeacts to receive in exchange for those services.

Revenue on time-and-material contracts are recognized as the related services are performed and revenue from the end
of the last invoicing to the reporting date is recognized as unbitled revenue.

Revenue in fixed price contracts, where the performance obligations are satisfied over time and where there is no
uncertainty as to measurement or collectability of consideration, is recognized as per the percentage-of-completion
method. When there is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until
such uncertainty is resolved. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period
in which such losses become probabie based on the expected contract estimates at the reporting date.

Revenues in excess of invoicing are ciassified as contract assets (which we refer as unbilled revenue), while invoicing in
excess of revenue are classifled as contract liabilities (which we refer as unearned revenue).

On the recognition of the receivable from customer, the company recognizes a contract liability which is then recognised
as revenue, once the services are rendered. Using the practical expedient in ind AS 115, the Company does not adjust
the promised amount of consideration for the effects of a significant financing component if it expects, at contract
inception, that the period between the transfer of the promised service to the customer and when the customer pays
for that service will be one year or less. For other cases, the revenue reflects the cash selling price that the customer
would have paid for the promised services when the services are transferred to customer. Thus there is no significant
financing component.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

Interest and Dividend Income

Income from interest is recognized using effective interest method taking into account the amount outstanding and the
applicable rate of interest.

Dividend income is recognized when the right to receive dividend is established by the reporting date.
e. Employee benefits
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.

Defined contribution plan

The Company makes contribution to the statutory provident fund in accordance with Employees Provident Fund and
Miscelianeous Provisions Act, 1952, which is a defined contribution plan, and contribution paid or payable is recognized
as an expense In the pericd in which services are rendered by the employee. The Company has no further obligations for
future provident fund benefits in respect of these employees other than its monthiy contributions.

Defined benefit plan

1. Gratuity

The liability recognized in the statement of financial positicn for defined benefit plans is the present value of the Defined
Benefit Obligation (DBO) at the reporting date Jess the fair value of plan assets. Management estimates the DBO annually
with the assistance of independent actuaries. This is based on standard rates of inflation, salary growth rate and
mortality. Discount factors are determined close to each year-end by reference to high quality corporate bonds that are
denominated in the currency in which the benefits will be paid and that have terms to maturity approximating the terms
of the related gratuity liahility.

Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions,
all of which are independent of the number of years of service, are treated as a reduction of service cost. Actuarial gains
and losses resuiting from measurements of the net defined benefit liability are included in other comprehensive income.
The plan assets represent gualifying insurance policies that are administered by an Insurance company.

2. Compensated absences

Liability in respect of compensated ahsences becoming due or expected to be availed after the balance sheet date is
astimated on the basls of an actuarial valuation performed by an independent actuary using the projected unit credit
method. Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged or
credited to the statement of profit and loss in the year in which such losses or gains are determined.

f. Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly
attributable to acquisition are capitalized until the property, plant and equipment are ready for use, as intended by
management. Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable
that future economic benefits assaciated with these will flow to the Company and the cost of the item can be measured
reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of
the asset and the resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off
are reported at the lower of the carrying value or the fair value less cost to sell.

Praperty, plant and equipment are depreciated under the straight-line method over the estimated useful lives of the
assets, based on technicai evaluation, which are different from the lives prescribed under Schedule Il to the Companies
Act, 2013.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

. Property, plant and equipment {continued)

Useful lives adopted by the Company for various class of assets are as follows;

Particulars Useful life {years) Useful life {years) as per Sch !
Computer equipment 3 3
Furniture and fittings 4 10
Plant and machinery 4 15
Motar Vehicles 6 10

The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule 1l of
the Companies Act, 2013, Schedule 1i requires the Company to identify and depreciate significant components with
different useful lives separately.

Depreciation methods, useful life and residual values are reviewed periodically and updates as required, at each financial
year end and adjusted prospectively, if appropriate.

g. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, the
intangible assets are carried at cost less accumulated amortization and accumulated Impairment, if any.

Software is stated at cost less aceumulated amortization and are being amortized on a straight line basis over the
estimated useful life of 3 years. Amortization has been included within depreciation and amortization expense.

Gains or losses that arise on disposal or retlrement of an intangible asset are measured as the difference between net
disposal proceeds and the carrying value of an intangible asset and are recognized in profit and loss when the intangible
asset is derecognized.

The amortization period and method are reviewed at each balance sheet date. Residual values and useful lives are
reviewed at each reporting date.

h. Impairment of property, plant and equipment and intangible assets

At each reporting date, the Company assesses whether there Is any indication that an asset may be impaired, based on
internal or external factors. If any such indication exists, the Company estimates the recoverable amount of the asset or
the cash generating unit. If such recoverable amount of the asset or cash generating unit to which the asset belongs is
less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the Statement of Profit and Loss. if, at the reporting date there is an indication that
a previously assessed impairment loss no jonger exists, the recoverable amount is reassessed and the asset is reflected
at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of Profit
and Loss.

i. lLeases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option
to extend or terminate the lease, if the use of such option is reasonably certain. The Company makes an assessment on
the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that any options
to extend or terminate the contract wili be exercised.

in evaluating the lease term, the Company considers factors such as any significant leasehold improvements undertaken
over the lease term, costs relating to the termination of the lease and the importance of the underlying asset to
Company’s operations taking inte account the location of the underlying asset and the availability of suitable alternatives.
The lease term in future periods is reassessed to ensure that the lease term reflects the current ecanomic circumstances.
After considering current and future economic conditions, the Company has concluded that no changes are required to
lease period relating to the existing lease contracts.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

i. Leases [continued)

with effect from D1 April 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts
existing on 01 April 2019 using the modified retrospective method and has taken the cumuiative adjustment to retained
garnings, on the date of initial application. Consequently, the Company recorded the lease liability at the present value
of the lease payments discounted at the incremental borrowing rate and the right of use asset at its carrying amount as
if the standard had been applied since the commencement date of the lease, but discounted at the Company’s
incremental borrowing rate at the date of initiat application.

As a lessee

The company recognises a right-of-use asset and a lease liabitity at the lease commencement date. The right-of-use asset
is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle
and remove the underiying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. In addition, the right-of-use
asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, borrowing are
considered for determining the incremental Borrowing rate.

Lease payments included in the measurement of the lease liability comprise the foliowing:

- Fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date; and

- Amounts expected o be payable under a residual value guarantee,

The lease liability is measurad at amartized cost using the effective interest methed. It is re-measured when there is a
change in future lease payments arising from a change in an index or rate, if there is a change in the company’s estimate
of the amount expected to be payable under a residual value guarantee, or if company changes its assessment of whether
it will exercise a purchase, extension or termination option.

Short-term leases and leases of low-value assets

The company has electad not to recognize right-of-use assets and lease liabilities for short term teases that have a tease
term of 12 months and low value lease. The company recognizes the lease payments asscciated with these leases as an
expense on a straight-line basis over the lease term.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

j-  Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financiat liability or equity
instrument of another entity. Financial assets other than equity instruments are classified into categories: financial assets
at fair value through profit or loss and at amortized cost. Financial assets that are equity instruments are classified as fair
value through profit or loss ar fair value through other comprehensive income. Financial liabilities are classified into
financial liabilities at fair value through profit or loss and other financial liabilities.

Financial instruments are recognised on the balance sheet when the Company becomes a party to the contractual
provisions of the instrument.

Initizlly, a financial instrument is recognised at its fair value. Transaction costs directly attributable to the acquisition or
issue of financial instruments are recognised in determining the carrying amount, if it is not classified as at fair value
through profit or loss. Subsequently, financial instruments are measured according to the category in which they are
classified.

Classification and subsequent measurement of financial assets
For the purpose of subseguent measurement financlal assets are classified and measured based on the entity’s business
rodel for managing the financial asset and the contractual cash flow characteristics of the financial asset at:

- Amortized cost
« Fair Value Through Other Comprehensive income {FVTOCY) or
- Fair Value Through Profit or Loss (FVTPL)

All financial assets are reviewed for impairment at least at each reporting date to identify whether there is any objective
evidence that a financial asset or a group of financial assets are impaired. Different criteria to determine impairment are
applied for each category of financial assets, which are described heiow.

Financial assets at amortized cost

A financial asset is subseguently measured at amortized cost using effective interest rate if it is held within a business
model where the objective is to hold the financial assets to collect contractual cash flows and the contraciual terms gives
rise on specified dates to cash flows that are solely payments of principal and Interest on the principal amount
outstanding.

Financial assets at Fair Value through Other Comprehensive Income (FYTOCH

Afinancial asset is subsequently measured at fair value through other comprehensive income if it is held within a business
model where the objective is both coliecting contractual cash flows and selling financial assets along with the contractual
terms giving rise on specified dates to cash flows that are sofely payments of principal and interest on the principal
amount outstanding. At initial recognition, the Company, based on its assessment, makes an irrevocabie election to
present in other comprehensive income the changes in the fair value of an investment in an equity instrument that is not
held for trading. These elections are made on an instrument-by instrument {i.e.., share-by-share) basis. If the Company
decides to classify an equity instrument as at FVTOCI, then all fair vatue changes on the instrument, excluding dividends,
impairment gains or losses and foreign exchange gains and losses, are recognized in other comprehensive income. There
is no recycling of the amounts from OCH to profit or loss, even on sale of investment. The dividends from such instruments
are recognized in statement of profit and loss.

financial assets at Fair Value Through Profit or Loss {FVTPL)

Financial assets at FVTPLinclude financial assets that are designated at FVTPL upon initial recognition and financial assets
that are not measured at amortized cost or at fair value through other comprehensive income. All derivative financial
instruments fall into this category, except for those designated and effective as hedging instruments, for which the hedge
accounting requirements apply. Assets in this category are measured at fair value with gains or losses recognized in profit
or loss.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

j.  Financial instruments {continued)

De-recognition of Financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expires or
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If
the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to controel
the transferred asset, the Company recognizes its retained interest in the asset and an associated ¥ability for amounts it
may have to pay. If the Company retains substantially at! the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a collateralized borrowing for the
proceeds recelved.

; On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of
: the consideration received and receivable is recognised in the Statement of prefit and loss.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liahilities. Equity instruments issued by a Company entity are recognised at the proceeds received, net of direct issue
costs. Preference shares, which are mandatorily redeemable on a specific date, are classified as liabilities. The dividends
on these non-cumulative Preference Shares are recognised in Profit or Loss, upon declaration, as finance cost.

Classification, subsequent measurement and de-recognition of financial liabitities
financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or foss or at
amortized cost. The Company’s financial liabilities include borrowings, trade and other payables.

Subsequent measurement

Financial liabilities are measured subsequently at amortized cost using the effective interest method except financial
[iabilities designated at FVTPL, which are carried subsequently at fair value with gains or losses recognized in statement
of profit and loss,

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in statement of
profit and loss are included within finance costs or finance income.

De-recognition of Financial liability

A financial liabifity is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of
an existing Hability are substantially modified, such an exchange or modification is treated as the de-recognition of the
original liability and the recognition of a new fability. The difference in the respective carrying amounts is recognized in
the statement of profit and loss.

impairment of financial assets
The Company applies expected credit loss model for recognising impairment loss on financial assets not designated as at
FVTPL. Expected credit losses are measured through a loss allowance at an amount equal to:

- the 12 months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

- full lifetime expected credit losses (expected credit losses that result from all possible defauit events over the life of the
financial instrument).
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Hinduja Tech Limited
summary of sighificant accounting policies and other explanatory information

k. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

-1n the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability Is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in Its highest and best use.

The Company uses valization techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs.

Alf assets and liabilities for which fair value is measured or disclosed In the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Vaiuation technigues for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable.

tevel 3 - Valuation technigues for which the lowest ievel input that is significant to the fair value measurement is

unobservable.

|, Borrowing cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
gualifying asset are capitalizad during the period of time that is required to complete and prepared the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Other borrowing costs including Unwinding of discount on Redeemable Preference Shares
computed using the market rate are expensed in the period in which they are incurred.

m. Income taxes

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax not recognized
in other comprehensive income or directly in equity.

calculation of current tax is based on tax rates in accordance with tax laws that have been enacted or substantively
enacted by the end of the reporting perlod. Deferred income taxes are calculated using the liability method on temporary
differences between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at
reporting date. Deferred taxes pertaining to items recoghized in other comprehensive income are also disclosed under
the same head.

Deferred tax assets are recognized to the extent that it is probabte that the underlying tax loss or deductibie temporary
difference will be utilized against future taxable income. This is assessed based an the Company’s forecast of future
opening results, adjusted for significant non-taxable income and expenses and specific limits on the use of any unused
tax loss or credit. Deferred tax is not provided on the initial recognition of goodwill, or on the initial recognition of an
asset or liability unless the related transaction is a business combination or affects tax or accounting profit.
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Summary of significant accounting policies and other explanatory information

m. Income taxes {continued)

Deferred tax liabilities are generally recognized in full, aithough Ind AS 12 ‘Income Taxes' specifies limited exemptions.
As a result of these exemptions the Company does not recognize deferred tax liability on temporary differences retating
to goodwill, or to its investments in subsidiaries.

Changes in deferred tax assets or liabilities are recognized as a component of tax income or expense in statement of
profit and loss, except where they relate to items that are recognized in other comprehensive income (such as re-
measurement of net defined benefit plans) or directly in equity, in which case the related deferred tax is alse recognized
in other comprehensive income or equity, respectively.

n. Cash and Cash Equivalents

Cash and Cash equivalents includes cash on hand, deposits held at call with financial institutions, highly liquid investments
with original maturities of 3 months or less that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet.

o. Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The Company has identified the Tollowing as reportable segments: a} Product engineering services, b)
Digital technology services. Per Para 4 of Ind AS 108 Operating segments, when entity's financial report contains both
the consolidated financial statements of a parent that is within the scope of this Ind AS well as the parent’s separate
financial statement, segment information is required only in the consolidated financial statements for the year ended 31
March 2022,

p. Earnings/ (Loss) per Share {EPS}

Basic FPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
waighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a
fraction of an equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity
share during the reporting period. The weighted average number of equity shares outstanding during the period is
adjusted for events such as bonus issue that have changed the number of equity shares outstanding, without a
corresponding change in resources.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting
for interest on the convertible preference shares, if any) by the weighted average number of equity shares outstanding
during the year plus the weightad average number of equity shares that would be issued on conversion of alt the dilutive
potential equity shares into equity shares. Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period
presented.
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t. Provisions and contingencies

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is
reasonably estimable, and it is probable that an outflow of economic benefits will be required ta settle the obligation. If
the effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
oeclirFence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or
a present obligation that is not recognised because it is not probable that an outflow of resources will be required to
settle the obligation or it cannot be measured with sufficient reliability. The Company does not recognize a contingent
Fability but discloses its existence in the financial statements.

The Company does not recognize contingent assets unless the realization of the income is virtually certain, however
these are assessed continually to ensure that the developments are appropriately disclosed in the standalone financial
statements.

r. Cash flow statement

Cash fiows are reported using the indirect method, whereby profit/{loss) before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future receipts or payments. In the cash flow
statement, cash and cash equivalents includes cash in hand, cheques on hand, balances with banks in current accounts
and other short- term highly liquid investments with original maturities of 3 months or less, as applicable.

s, Use of estimates and judgements

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Significant management estimates and judgements
The following are significant management estimates and judgements in applying the accounting policies of the Company
that have the most significant effect on the financial statements.

Revenue recognition:

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a
proportion of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress
towards completion as there is a direct relationship between input and productivity, Provisions for estimated losses, if
any, on uncompleted contracts are recorded in the period in which such losses become probable based on the expected
contract estimates at the reporting date.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable
income will be available against which the deductible temporary differences and tax lass carry forward can be utilized.
In addition, significant judgement is required in assessing the impact of any legal or economic limits.
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Evaluation of indicators for impairment of assets

The evaluation of existence for indicators of impairment of assets requires assessment of several external and internal
factors which could result in deterioration of recoverable amount of the assets. In assessing impairment, management
estimates the recoverable amount of each asset or cash generating units based on expected future cash flows and uses
an interest rate to discount them. Estimation uncertainty relates to assumptions about future operating resuits and the
determination of a suitable discount rate.

befined benefit obligation (DBO)

Management's estimate of the DB is based on a number of critical underlying assumptions such as standard rates of
inflation, medical cost trends, mortality, discount rate and anticipation of future salary increases. Variation in these
assumptions may significantly impact the DBO amount and the arnual defined benefit expenses.

Recoverability of advances / receivables
At each batance sheet date, based on historical defauit rates observed over expacted life, the management assesses the
expected credit loss on outstanding receivables and advances.

Useful lives of depreciable / amortizable assets

Management reviews its estimate of the useful lives of depreciable / amortizable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that
may change the utility of certain ltems of property, plant and equipment.

Provisions and contingencies

Management applies key assumptions about the ltkalihood and magnitude of an cutflow of resources to account for the
recognition and measurement of provisions and contingencies which is reviewed by the management at each reporting
date.

Fair value measurements
Some of the Company’s assets and liabilities are measured at fair value for financial reporting purposes. The Management
determines the appropriate valuation technigues and inputs for the fair value measurements.

In estimating the fair value of an asset or a liability, the Company uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Company engages third party qualified valuers to perform the valuations. The
Managemeant works closely with the qualified external valuers to establish the appropriate valuation techniques and
inputs to the modet.

Information about the valuation techniques and inputs used in determining the fair value of various assets and liabllities
are disclosed in Notes to the Standalone Financial Statements.
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Hinduja Tech Limited

summary of significant accounting pelicies and other explanatory information for the Year ended March 31, 2022

{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.04 Non current - financial assets - Investments

1.05

Particulars As at March 31,2022 | Asat March 31, 2021
Investments at cost
Investment in enguoted equity instruments of wholly - owned suhbsidiaries
483,000 {March 31, 2021 - 983,000) equity shares of Euro 1 each in Hinduja
. 615.51 61591
Tech GmbH, Germany- fully paid up
700,000 (March 31, 2021 - 700,000 ity shares of US Dollar 1 each in
60,000 (Marc %000) equlty rhes 368.83 368.83
Hinduja Tech Inc, USA- fully paid up
75,000 USD Investment in Hinduja Tech (Shanghai) Co. Ltd. 55,71 .
10,000 {March 31,2021 -NIL} equity shares of CAD 1 eachin Hinduja Tech 588
Canada Inc. : .
Aggregate amount of unquoted investment carried at cost 1,046.33 984.74
MNon current financial assets - Loans
Particulars Asat March 31,2022 | As at March 31, 2021

Unseeured, considered good
Loans to subsidiaries*

- Hinduja Tech GmbH, Germany - 596,93
- 596.93
*Loans te subsidiaries were repayable on demand. These loans carried an interest rate of 8% p.a.
1.06 Other non-current financial assets
Particulars As at March 31, 2022 | As at March 31, 2021
Unsecured, considered good
Security deposits 292.64 266.27
292.64 266.27
1.07 Non current tax assets (net)
Particulars As at March 31, 2022 | As at March 31, 2021
Tax deducted at source 452.72 757.95
452.72 757.95
1.08 Othernon current assets
Particulars As at March 31,2022 | Asat March 31, 2021
Prepaid expenses 2361 42.38
23.61 42.38




Hinduja Tech Limited

summary of significant accounting policies and other explanatory information for the Year ended March 31, 2022

{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.09 Trade receivables

Particulars

As at
March 31, 2022

As at
March 31, 2021

Trade receivables - unsecured
(i) Considered good
- Related parties (Alsc, refer note 3.05 [d))
- Dthers
{ii} Significant increase in credit risk
- Others

Aliowance for expected credit loss
(i} Receivables which have significant increase in credit risk

Movement in ailowance for expected credit {oss:
Opening Balance
Allowance during the year
Written off
Reversal during the year
Translation exchange difference
Closing Balance

1,05%.08 646.82
2,047.65 1,382.47
32,29 32.29
3,139.02 2,061.58
32.29 32.29
3,106.73 2,029.29
32.29 80.98

. 32.29
. {79.96)
- {1.06)

- 0.04
32,29 32.29

The Company has also considered credit infermation for its customers to estimate the probability of default in future and has taken into
account estimates of possible effect from the pandemic relating to COVID -19. The Company believes that the carrying amount of
allowance for expected credit loss with respect to trade receivables, unbilled revenue and other financial assets is adequate.

Trade recejvables ageing schedule

Outstanding for following periods from due date of payment as at March 31, 2022
Particulars Less than & 6 months - 12 years 23 years Total
months 1year
1) Undisputed trade raceivables — considered
good
-Related parties 1,058.61 047 - - 1,05%.08
-QOthers 2,047.64 0.01 - - 2,047.65
{il) Undisputed trade receivables — Significant
increase in credit risk -
-Related partias - - - - -
-Dthers 2,16 22.86 - 1.27 32.29
Outstanding for foliowing periods from due date of payment as at March 31, 2021
Particulars Less than & & months - 12 years 23 years Total
months 1 year
(it Undisputed trade receivabies - considered
good
-Related parties 500.59 101.17 45.06 - 646,82
-Cthers 1,361.04 21.43 - - 1,382.47
(i) Undisputed trade receivables —Significant
increase in credit risk
-Related parties - - - - -
-Others - 11.35 16.62 4.32 32.29

Note: Un-bilied receivables as at March 31, 2022 and March 31, 2021 is ¥ 1,717.84 Lakhs and % 1,539.28 |akhs respectively.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information for the Year ended March 31, 2022
{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.10 Cash and bank balances

Particuiars As at March 31, 2022 | As at March 31, 2021
a, Cash and cash equivalents
Balances with banks in current account 1,401.39 526.20
Total cash and cash equivalents 1,401.3% 526.20
b. Other bank bajances
- Deposits with original maturity more than 3 months but less than 12
months - 11,09
Total other bank halances - i1.09
1,401.3% 537.2%

Mote:- There are no repatriation restrictions with regard to cash and bank balances as at the end of the reporting period and the prior

periad.

1,11 Other current financial assets

Particulars Asat March 31, 2022 | Asat March 31, 2021
Derivative assets 17.51 -
Employee advances 1.96 0.14
Inter corporate deposits® 5,300.00 5,300.48
Other receivables
- Related parties - 1.23
- Others 69.43 33.26
Security deposits 144 11.10
5,390.34 5,346.21

*Inter corporate deposits to Hinduja Group Lirnited are repayable on demand. These deposits carry an interest rate of 3% p.a.

1.12 Other current assets

Particulars As at March 31, 2022 | As at March 3%, 2021

Advance for services 3%0.72 39.50
Travel advance 26.82 9.57
Balances with government authorities 2.55 2.55
Prepaid expenses 378.59 139.80
Grant receivable - 0.57
758.68 192.39

Balances with government authorities comprises of:
- Service tax paid under protest 2.55 2.55

< This space has been left intentionally blank>




Hinduja Tech Limited

Surmmary of significant accounting policies and other explanatory information for the Year ended March 31, 2022

{All amounts are in Lakhs of indian Rupees, unless otherwise stated)

1.13 Share capital

{a) Equity share capitai

Particulars As at March 31, 2022 § As at March 31, 2021
Authorised
22,00,00,000 (2021 - 16,16,50,000} equity shares of Rs. 10/- each 22,000.00 16,165.00
22,500.00 16,165.00
Issued

15,56,51,250 (2021 - 15,39,50,000) equity shares of Rs. 10/~ each 15,565.13 15,395.00
15,565.13 15,395.G0

Subseribed and fully paid up
15,56,51,250 {2021 - 15,38,50,000) equity shares of Rs. 10/- each 15,565.13 15,385.00
15,565.13 15,385.00

i) Reconciliation of numger of equity shares subscribed

Particulars

As at March 31, 2022

As at March 31, 2021

Balance as at the beginning of the year 153,950,000 153,950,000
Add: Issued during the year # 1,701,250 -
Balance as at the end of the year 155,651,250 153,950,000

# The shares have been issued on exercise of right by employees in Employee Stock option Scheme.

{ii) Shares issued in preceding 5 years

There were no shares issued pursuant to contract without payment being recelved in cash, allotted as fully paid up by way of bonus issues and
there were no buy back of shares during the last 5 years immediatzly preceding 31 March 2022

{iiii) $hareholders holding more than 5% of the totat share capitat

Name of the Shareholder

As at March 31, 2022

As at March 31, 2021

No, of Shares

No. of Shares

Ashok Leyland Limited {2022 - 98.91%)* (2021 - 89.95%)

153,950,000

153,550,000

TOTAL

153,950,008

153,950,600

* 10,000 (2021 - 10,000} shares jointly held by 7 individuals and with Ashok Leyland Limited is included in the number of shares held and %

disclosed above.

{iv) Shares held by promoter at the end of the year

0 -
Promater's Name No.of Shares o of Total Shares | Chang:e{;:rzng the
Ashok teyland Limited 153,950,000 08.51% L02%

{v] Rights, preferences and restrictions in respect of equity shares issued by the Company

The equity shareholders are entitled to recelve dividend as and when dectared, a right to vote in proportion of holding and other rights,
preferences and restrictions are governed by /in terms of their issue and the provisions of the Compantes Act, 2013,

[b) Preference share capital

Particulars As at March 31, 2022 | As at March 31, 2021
Authorised
2,40,00,000 {2021 - 2,40,00,000) 1% non cumulative and non convertible redeemable 2 400,00 2.400.00
preference shares of Rs,10/- each ' T
2,400.00 2,400.60

{i) Issued, Subscribed and fully paid up

The company has issued 23,300,000 1% non cumulative and non convertible redeemable preference shares of Rs. 10 each which has been

subscribed and fully paid-up - Also, refer note 1.20




Hindu)a Tech Limited
summary of significant accounting policies and other explanatory information for the Year ended March 31, 2022
{All amounts are in Lakhs of Indian Rupees, unlass otherwise stated)

1.14 Other equity

Particulars Asat March 31, 2022 | As at March 31, 2021
Stock option outstanding account
Balanice as at the beginning of the year 54,18 53.50
Add: Share based payment cost for the year 113.67 40.68
Less: Transfer on account of exercise of options {87.63) -
Balance as at the end of the year 120.22 94.18

Retained earnings

Balance as at the beginning of the year (8,523.13) (8,744.54)
Add: Transferred from statement of profit and loss 2,429.34 221.41
Balance as at the end of the year (6,093.79) (8,523.13)

Securities Premium
Balance as at the heginning of the year - _
Add: Transfer on account of exercise of options 87.63 .
Balance as at the end of the year 87.63 -

Accumulated other comprehensive income

Balance as at the beginning of the year {215.35) (217.34}
Add : Transfer from other comprehensive income (4.81) 1.99
Balance as at the end of the year {220.16) {215.35

Fotal other equity {6,106.10) {8,644.30)

Notes to other equity :

{a) Stock option putstanding account

The account is used to recognise the grant date fair value of options Issued to the employees of the Company by under the Employee
stock option scheme. The amounts recorded in this account are transferred to securities premium upon exercise of stock options by

employees,

(b) Retained earnings
Retainad earnings comyprises of prior years' undistributed earnings after taxes, which can be utilised for purposes such as dividend payout

etc.

{c} Securities Premium
Amounts received on issue of securtites in excess of par value has been classified as securities premium.

{d} Accumulated other cormprehensive income
Represents remeasurement of defined benefit lability which comprises of actuarial gains and losses, the effect of the asset ceiling,

excluding amounts included in net interest an the net defined benefit liability and represents exchange differences on translation of
foreign operations.

1.15 Non - current lease fiabilities

Particulars As at March 31, 2022 | As at March 31, 2021

tease liabilities (Also, refer note 3.12) 283.67 1,425.22

883,67 1,425.22




Hinduja Tech Limited

Summary of significant accounting pelicies and other explanatory information for the Year ended March 31, 2022

{All amounts are in Lakhs of indian Rupees, unless otherwise stated)

1,16 Non current provisions

Particulars

As at March 31, 2022

As at March 31, 2021

Provision for employee benefits

117

Compensated absences {Also, refer note 3.06 {b)} 178.17 142.86
178.17 142.86
Current borrowings
Particuiars As at March 31, 2022 | As at March 31, 2021
Secured borrowings
Loans from banks (Also, refer note (i) below) - 626.63
- 626.63

(i} The overdraft facility carry interest rates at 7.5% p.a. linked to 3 months Repo {2021: 6 months I-MCLR + 0.70% p.a). During the year
company has utlized the cash credit facilities which are secured by hypothecatien of book debts of the Company and submitted the
receivables statements periodically which are inline with the books maintained by the company.
{ii)The Company is generally regular in repayment of its borrowings and hence, it has not been declared as wiiful defaulter by any banks.

[} The Company has duly registered all the creation and satisfaction of the charges with the Registrar of Companies on or hefore the

prescribad time limit,

1.18 Current lease liabilities

Particulars As at March 31, 2022 | As at March 31, 2021
Lease liabilities (Also, refer note 3.12) 541.55 475.95
541,55 475,95

< This space has been left intentionally blank>




Hinduja Yech Limited
Summary of significant accounting poficies and other explanatory information for the Year ended March 31, 2022
{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.18

1.20

1.21

1.22

Trade payables

Particulars Asat Asat
March 31, 2022 March 31, 2021
1. Micro and small enterprises (Alsa, refer note 3.02) 65.64 36.04
it. Other trade payables 113,19 244.78
178.83 288.82
Trade payables ageing schedule
particutars Outstanding for folfowing periods from tue date of payment as at March 31, 2022
Lass than 1 year 1-2 years 2-3 years More than 3 years Total
{IIMSME 65.64 - - - 65.64
{iOthers 108.49 - - - 108.49
(iii} Disputed dues — MSME - - - - -
{iv) Disputed diles - Others - - 4.70 - 4.70
particulars Gutstanding for following periods from due date of payment as at March 31, 2021
Less than 1 year 1-2 years 2-3 years NMore than 3 years Total
(HMSME 36.04 - - . 36,04
{i}Others 240,08 - - - 240.08
[ifl} Disputed duas — MSME - - - - -
{iv} Disputed duas - Others - 4.70 - - 4.70
Other current financiat liabitities
Particulars As at As at
March 31, 2022 March 31, 202%
Non-cumulative non-convertible redeemable preference shares* 2,390.00 2,380.00
Ermployee benefits 720.79 672,19
Accrued expenses 1,407.88 891,94
Rent deposit received - 36.94
Other Payahles
- Refated parties 4.11 134.75
4,522.78 4,125.82

*The company had issued 2,39,00,000 1% non-cumulative non-convertible redeemable preference shares of Rs. 10/- each initially
redeemable on October 27, 2016 but was extended and the current due date for redemption is October 2022.

Other current liabifities

Particulars As at Asat
March 31, 2022 March 31, 2021
Statutory liabilities 319.15 148.47
319.15 149.47
Current provisions
Particulars Asat As at
March 31, 2022 March 31, 2022
Provision for employee benefits
- Compensated absences (Also, refer note 3.06 (b)} 53.90 47.42
- Gratuity (Also, refer note 3.06 {a}] 4.14 52.92
- Severance pay 269.45 228.82
327.53 329.16




Hinduja Tech Limited

Summary of significant accounting policies ard other explanatory information for the Year ended March 31, 2022

[All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

2.01 Revenue from operations

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Income from engineering and iT services 16,453.18 12,534.72
Other cperating revenue §34.63 950.29
17,387.81 13,485.01
2,02 Otherincome
Year ended Year ended

Particutars

March 31, 2022

March 31, 2021

interest recetved on financial assets - carried at amortised cost

- Bank/ deposits 487.96 200.70
- Loan to subsidiaries 20,44 41.34
interest on income tax refund 45.86 37.23
Foreign exchange gain - net 58.89 -
Provisions no longer required, written back - 1.06
Miscellaneous incoma 0.75 .
613,90 280.33
2.03 Cost of outsourced services and materials consumed
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Cost of materials purchased and consumed 1,037.18 515.73
Contract ¢costs 743.063 950.54
1,780.21 1,466.27
2.04 Employee benefits expenses
Particutars Year ended Year ended
March 31, 2022 March 31, 2021
Salaries, wages and bonus 10,272.97 8,882.06
Contribution to provident, gratuity and other funds 620.68 608.18
Employee stock aption expenses* 113.67 40.68
Staff weltare expenses 342.08 232.53
11,349.40 9,763.45

* For stock option given by the company to the employees under the employee stock option plan {Also, refer note; 3.10)

2.05 Finarce costs

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Interest on bank borrowings 22.44 8.89
Interest on fease liabilities 164.59 202.30
187,03 211.18%

< This space hos been left intentionally bionk>
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2.06 Depreciation and amortisation expenses

2.07

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Depreciation of property, plant and equipment {Also, refer note 1.01) 152.63 141.64
Amortisation of intangible assets {Also, refer note 1.02) 21312 198.73
Amortisation of right-of-use assets {Also, refer note 1.03) 506.81 500,39
872.56 840.76
Other expenses
particulars Year ended Year ended

March 31, 2022 March 31, 2021
Power and fuel 93.92 76.17
Rent 35.43 14,71
Software support and annuat maintenance charges 675.46 27437
Repairs and maintenance- others 82.66 72.86
insurance 17.44 17.26
Rates and taxes 70.51 20.83
Selling and administration expenses 136,93 174.81
Professional and legal charges 319.90 280.77
Travel and conveyance 205,71 122,29
Communication expenses 93.43 81.50
Payment to auditor* 14.00 10.00
Bad debts written off - 79.96
Aliowance for credit losses (Also, refer note 1,05} - (47.67)
Foreign exchange loss - net - 15,55
CSR expenditure (Also, refer note 3.03) 25.12 16.04
Miscellaneous expenses 46.10 42,81
1,816.61 1,262.26

* Payment to auditor comprises of:
- Statutory audit 11.00 8.50
- Limited review 3.0 1.50
14.60 10,00

< This space has been feft intentionally blank>
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3.01 Contingent liabilities and commitments

particulars Year ended Year ended
March 31, 2022 March 31, 2021
Clairns against the Company not acknowledged as debts:
i} Vendor claims - 7.40
i} Claims by Service Tax authorities pending in appeal 16.81 16.81
Bank guarantees - 7.40
(The outflow in respect of the above is not practicable to ascertain in view of the
uncertainties involved)
Contractua! commitments for acquisition of property, plant and equipment 217.44 9.48

3,62 The information required to be disclosed under the micro, smail and medium entergrises development Act, 2006 has been
detarmined on the basis of Information available with the Company. The amount of principal and interest outstanding is given below:

3.08

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
i} Principal amount paid after appointed date during the year - -
ii} Amount of interest due and payable for the delayed payment of principal amount . -
iii} Principal amount remaining unpaid as at the year end {over due) : - -
iv) Principal amount remaining unpaid as at the year end {not due) 65.64 36.04
v} Interest due and payable on principal amount unpaid as at the year end - -
vi} Total amount of interest accrued and unpaid as at the year end - -
vii) Further interest remaining due and payable for earlier years - -
Corporate social respensibility
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
{a) Gross amount required to be spent by the Company during the year as per Section 135 of 25.12 16.04
the Companies Act, 2013 read with schedule VI
{b} Amount spent during the year on:
{i) Constructionfacquisition of any asset . .
{ii) On purposes other than {i) above 25.12 16.04

Shortfalt at the end of the year
Total of previous years shortfall
Reasons for shortfall

NA

NA

As per Section 135 of the Companies Ast, 2013 and the relevant rules made thereunder, the Company had to spend X 25,12 lakhs
towards CSR obligations. The aforeasaid amount has been utilized towards Road to School Program falling under promoting edutation
under schedule Vil of the Companies Act,2013. . The £5R activity is implemented through Learning Links Foundation {LLF) an NGO which

is a non-related party to the company.

3.84 Remuneration to Key Management Personnel

. vear ended Year ended
Particulars March 31,2022 | March 31, 2021
The remuneration to Chief Executive Officer
Salary and allowances 340,50 192.36
Contribution to provident fund 7.50 7.00
Parformance linked variabie pay (including provision} 195.77 87.08
Perquisites (evaluated as per IT rules for certain items) 50.56 -
504.33 286.44
The remuneration to Chief Financtal Officer:
Salary and alicwances 80,30 64.57
Contribution 1o provident fund 0.22 2.36
Performance iinked variable pay (including provision} 35,09 17.46
Perquisites (evaluated as per IT rules for certain items} 5.37 0.24
120.98 84.63
The remuneration to Company Secretary:
Salary and allowances 13.76 12.04
Contribution to provident fund 0.51 .44
performance linked variable pay (including provision) 3,75 1.72
Perquisites {evaluated as per IT Rules for certain items) - 0,24
18.02 14,44
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Summary of significant accounting policies and other explanatory information far the year ended 31 March 2022
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3.05 Retated party disclosure - as per Companies Act/ IND AS 24

a) Having transactions with Company during the year

Name of the related party

Nature of relationship

Ashok Leyland Limited

Nissan Internationai Holding B.V, Netherlands*
Hinduja Automotive Limited, United Kingdom
Hinduja Tech ine, USA

Hinduta Tech GmbH, Germany

Hinduja Tech Canada Inc.

Hinduja Tech {Shangai} Co., Ltd

Gulf 0l Lubricants India Limited

Atbonair (India} Private Ltd

Cptare Group pic

Ashok Layland [LJAE) LLC

Nissan Moters Co Ltd, Japan*®

Renauft Nissan Automotive India Private Limited™
Nissan Renault Financial Services India Private Limited®
Nissan Motor India Private Limited*

Ashley Alteams India Limited

Hinduja investments and Project services fimited
Switch Mobility Limited

Switch Mobility Automotive Limited

Mr. Kumar Prabhas, Chief Executive Dfficer
Mr. 5. Ganapathyraman, Chief Financial Dfficer
wir. Abhishek, Company Secretary

Mr. Aditya Sapru

Ms. Bhumika Batra

Mr. Rangan Mohan

Holding Company / Venturer company
Venturer company

Helding company of Ashok Leyland Limsted
Subsidiary

Subsidiary

Subsidiary

Subsidiary

Fellow subsidiary of Ashok Leyland Limited
Subsidiary of Ashok Leyland Limited

Subsidiary of Ashok Leyiand Limited
Subsidiary of Ashok Leyland Limited
Significant Influence on Hinduja Tech Limited
Significant Influence on Hinduja Tech Limited
Subsidiary of Nissan International Holdings B.V
Fellow subsidiary of Nissan International Heldings B.V
Joint Venture of Ashok Leyland Limited
Significant Influence on Hinduja Tech Limited
Fellow subsidiary

Fellow subsigiary

Key Managerial Personnel
Key Managerial Personnel
Key Managerial Personnel
Independent diractor
Independent director
Independent director

*

On 25th Feburary, 2021 Ashok Leyland Limited has entered into a share purchase agreement with Nissan International Holding BV and
acquired its entire stake in the Company. Consequently the Company has become a wholly owned subsidiary of Ashak Leyland Limited and it
ceased to be a related party of Nissan International Holding BY and its group companies with effect from the aforementioned date.

b} ¥ey managerial personnel compensation

particulars Year ended ‘ear ended
March 31, 2022 March 31, 2021
- Short term employee benefits 669.17 ) 375,23
~ Post employment benefits 8.23 ...880
Share based payment 55.93 0.48
Total compensation 733.33 385.51

Note : Share based payment has been computed proportionate to number of options held by the Key managerial personnel. As Gratuity and
Compensated absences are being computed for all the employees as a whole, the amount relating to Key managerial personnel cannot be

determined separately, hence not included abave.
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{Alt amounts are in Lakhs of Indian Rupees, upless otherwise stated)

¢) Details of transactions with related parties

Name of related party Nature of transaction M:;: ;T:gzz MY;:; ;:'d::n
Income from services 2,582.82 2,721.73
Ashok Leyland Limited Reimbursement of expenses 315 73.05
Rent 0.72 0.72
Optare Group PLC income from services - 19.19
Ashok Leyland (UAE) LLC Income from services - 0.62
Nissan Motors Co Lid, Japan* Income from services - 120.43
Hinduja Automative Limited, United Kingdom Rent paid 16.24 15,57
Hinduja Investments and Project services limited Retainer fee paid 20.30 15.41
Gulf Ol Lubricants India Limited income from services 8.25 10.58
Switch Mobility Limited income from services 364.99 -
Switch Mobility Automotive Limited income from services 72.84 -
Nissan Renault Financial Services India Private Limited® Income from services B 19.39
Nissan Motor India Private Limited* income from services - 9.32
Renault Nissan Automotive India Private Limited*® Income from services - 19.39
Inceme from services 1,400.53 836.05
Hinduja Tech Inc, USA income from support ch'z'a'rges "934.63 T950.29
Trave! advance paid T17s -
Income from services 484.48 10.65
Interest income 2044 41.34
Hinduja Tech GmbH, Germany Réimbursement of expenses - 118
Expenditure Incurred - 145.49
Capital Infusion 5.88 -
Hinduja Tech Canada Inc. Income from services 15567 | -
Hinduja Tech {Shangai) Co., Ltd Capital Infusion 55.71 -
Mir. Kumar Prabhas, Chief Executive Dfficer Remuneration 594.33 286.44
Mr. 5. Ganapathyraman, Chief Financial Cfficer Remusneration 12098 §4.63
Mr. Abhishek, Company Secretary (Appointed w.e.f lune 03, 2019) Remuneration 18.02 14.44
Mr. Aditya Sapru Sitting fees paid 1.80 1.80
Ms. Bhumika Batra Sitting fees paid 2.80 2.60
Mr. Rangan Mohan Sitting fees paid 5.50 5.00

+ Ceased to be related party w.e.f 25th February 2021, hence transactions reported till that date.
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{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

d} Details of balances receivable from and payable to related parties as follows:

Asat Asat
Name of Related Part Nature of 1
any ransastion March 31, 2022 March 31, 2021
Trade receivable 139.01 66.53
Ashaok Leyland Limited
Unbiiled revenue 196.92 250.46
Trade receivable 96.17 -
Switch Mobitity Limited
Unbilled revenue 51.68 -
. Trade receivable 53.19 -
Switch Mobility Automotive Limited
Unbilled revenue 27.60 -
Gulf Ot Lubricants India Limited Unbilled revenue - 0.65
Hinduja Tech Canada Inc. Trade receivahle 155.67 -
Hinduja Tech Inc, USA Trade receivable 428.68 478.93
Trade receivahle 186.35 101.38
Other receivables - 1,23
Hindu]a Tech GmbH R PR - e e, .
Trade payable - 139,94
Long term loan - 596.93
Rinduja Investments and Project Trade Payable 11.93 19.14
services limited

¢) Details of advances in the nature of loans (excluding interest accrued)

Name of the Company

As at March 31, 2022

Maximum loan Investment in

Status Qutstanding amount | outstanding during shares of the
the year company
Hinduja Tech INC Subsidiary - - 368.83
Hinduja Tech GMBH Subsidiary - 596,93 61591
Hinduja Tech {Shangai} Co., Ltd. Subsidiary - - 5571
Hinduja Tech Canada Inc. Subsidiary - - G.B8
As at March 31, 2021
Name of the Campany Maximaum loan Investment in
Status Outstanding amount | outstanding during shares of the
the year company
Hinduja Tech INC Subsidiary - - 368.83
Hinduja Tech GMBH Subsidiary 596.93 596.93 615.81
Hinduja Tech {Shangai) Co., Ltd, Subsidiary - - .
Hinduja Tech Canada Inc, Subsidiary - - -
f) Disclosure as required under section 186(4) of the Companies Act, 2013
Particutars As at March 31, 2022 As at March 3%, 2021 Purpnse
{i} Loans outstanding
- Hinduja Tech INC - - Funding for working capital
- Hinduja Tech GMBH - 596.93 Funding for working capital
{ii) investments {Refer note 1.04} 1046.33 984.74
{iii} Inter Corporate Deposits
- Hinduja Group Limited * 5,300.00 5,300.48 Funding for working capita!

* Maximum outstanding balance during the year is € 5,300,00 lakhs {PY - X5,300.48 iakhs). The terms are in compfiance with Section 186(7) of

the Companies Act, 2613,
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3.06 Employee beneflis

1) Defined contribution plans

The Company makes prevident fund and Labour Welfare Fund contributions which are defined contribution plans for qualitying
employees. Under the schemes, the Company is required to coniribute a specified percentage of the payroil costs to fund the benefit.
The Company has recognised the following contributions in the statement of profit and loss which are at rates specifies in the rules of
the respective schemes.

The total expense recognised in profit or loss of X 352.00 lakhs {for the year ended March 31, 2021 - % 333.99 lakhs} represents
contribution payable to these plans by the Group at rates specified in the rules of the plan,

2) Defined benefit plans

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The pian provides for
a lump-sum payment to vested employees at retirement, death, while in employment or on termination of employment of an
amount equivalent to 15 days salary payable for each completed year of service. Vesting occurs upon completion of five years of
service. The Company accounts for the liability for gratuity benefits payabie in the future based on an actuarial valuation. The
Company makes annual contributions to a funded Company gratuity scheme administered by the Life Insurance Corporation of India.

Company's liability towards gratuity (funded) and compensated absences are actuarially determined at each reporting date using the
projected unit credit method.

These plans typically expose the Cormpany 1o actuarial risks such as: investment risk, interest rate risk and salary risk.

The present value of the defined benefit plan liability is caleulated using a discount rate
determined by reference to the market yields on government bends denominated in
Indian Rupees. If the actual return on plan asset is below this rate, it will create 2 plan
deficit,

Investment risk

A decrease in the bond interest rate will increase the plan lishility. However, this will be

Interest risk partially offset by an increase in the return on the plan’s debt investments.

The present value of the defined henefit plan liahility is calcuiated by reference to the
Salary risk future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the plan’s liability,

< This space has been feft intentionally blank>
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3,06 a) Employees benefits - Defined benefit plan {Gratuity)

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particulars

As at March 31, 2022

As at March 31, 2021

Discount rate

Expected rate of salary increase

Attrition rate

Average longevity at retirement age - past service {years)
Average longevity at retirement age - future service (years)

6.20%
7.00%
20.00%
273
4.90

5.80%
5.00%
20.00%
3.28
451

The estimates of future salary increases, considered in actuarial valuation, take account of infiation, seniority, promotion and other relevant factors,

such as supply and demand in the employment market.

Amaunts recognised in total comprehensive income in respect of these defined benefit plans are as fellows:

. Year ended Year ended
Particulars
March 31, 2022 March 31, 2021

Current service cost 72.29 70.64
Net interest expense (2.03} (1.03}
Components of defined benefit costs recogaised Tn prafit of loss 70,26 69.61

Remeasurement on the net defined bepefit liability comprising:
Actuarial {gain)/loss for year - obligation 51.23 {4.01])
Actuarial [gain)/loss for year - plan assets 5.46 {4.12}
Components of defined benefit costs recognised in other comprehensive income 56,69 {8.13)
Total 126.85 6L.48

The current service cost and the net interest expense for the year are included in the 'employee benefits expense’ in profit or loss. The

remeasurement of the net defined benefit liability is included in other comprehensive income,

The amount included in the statement of financial position arising from the Company's obligation in respect of its defined benefit plans is as

follows:
Particuiars As at March 31, 2022 } As at March 31, 2021
Present value of defined benefit obligation 497.08 394.40
Fair value of plan assets 492.94 341,48
Net liahility arising from defined benefit obligation 4.14 52,92
Funded - -
Unfunded 4.14 52.92
Total 4.14 52,92
Movements in the present value of the defined benefit abligation in the current year were as follows:
Particulars As at March 3%, 2022 | Asat March 31, 2021
Opening defined benefit obligation 394.40 362.52
Current service cost 72.29 70.64
interest cost 21.64 20.28
Actuarial foss/(gain) 51.23 {4.01)
Benefits paid {42.48) (55.04)
Closing definad benefit obfigation 497.08 394.40
Movements in the fair value of the plan assets in the current year were as follows:
Particuiars As at March 31, 2022 | As at March 31, 2021
Opening fair value of plan assets 341.48 317.88
Expected return on plan assets 23.67 19.26
Contributions 175.73 55.26
Benefits paid (42.48) (55.04}
Actuarial (loss}/gain {5.446) 4,12
492.94 341.48

Closing fair value of plan assets
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3.06 a) Employee benefits (continued)

The Company had funded its lizbility towards Gratuity to its employees through group gratuity scheme with Life Insurance Corperation of india
which manages the plan assets. Contributions made to the said scheme net of provisions made upto the end of earlier year have been charged to
Statement of Profit and Loss of the year.

‘The actual return on plan assets was March 31, 2022 : T 18.21 lakhs [March 31, 2021: % 23.38 lakhs).

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected saiary increase. The sensitivity
analyses below have been determined based on reascnably possible changes of the respective assumption occurring at the end of the seporting
period, white halding all other assumptions constant,

Discount rate Future salary Increases
Increase Decrease Increase Decrease

31 March 2022

Sensitivity level 0.50%, 0.50% 0.50%, 0.50%
Impact on defined benefit obligation {10.81) 11.30 11.99 {11.58)
31 March 2021 .

Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on defined benefit obligation {8.35) 8.71 9.37 [9.65)

The sensitivity analysis preseated above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumpticns may be correlated.

furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation
liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from previous year.

Employee benefits - Maturity profile

The expected maturity analysis of undiscounted gratuity benefit obligation after balance sheet date is as follow:

Particulars As at March 31, 2022 | As at March 31, 2021
Year 1 80.67 64.47
Year 2 78.07 65.88
Year 3 34.08 58.67
Year 4 54.18 60.20
Year 5 60.76 46.02

Over 5 years i87.11 143.49
Total 554.87 438.73

The average duration of the benefit obligation as at March 31, 2022 is 5.2 years {as at March 31, 2021: 5.1 years).

Major categories of plan assets {as percentage of total plan assets)
Funds managed by Insurer - 100% (2020-21 - 100%)
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3.06 b) Employees Benefits - Compensated absences

The Company has determined the {iabifity for Employee benefits - Compensated absences in accordance with the IND AS 19 - Employee
benefits. The details of the said Employee benefits are as under:

Particulars As at As at
March 31, 2022 March 31, 2021

i} Expense recognised in the staterment of Profit and Loss for the year

Current service cost 43.40 44,84

interast cost 9.13 172

Expected return on plan assets - -

Met actuarial (gain) / loss 54,99 31.53
Total expense 107.52 84.09
ii) Net Asset/ {Liability} recognized in the Balance Sheet

Present value of the obligation {232.07} {190.28)
Net Asset/ {Liability) recognised In the Balance Sheet {232.07) {190.28)
iti) Change in present value of the obligation during the year

Present value of obligation as at beginning of year 180.28 148.60

Current service cost 43.40 44.84

Interest cost 8.13 1.72

Benefits patd [65.73) 42,41}

Actuarial (gain} / loss on obligation 54.99 31.53
present value of oblipation as at end of year 232.07 190.28
Tv) Actuarial assumptions

Discount rale 6.20% 5.80%

Attrition rate 20.00% 20.00%!

Future salary increase {consider inflation, promotion, seniority and other relevant factors.} 7.00% 5.00%

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The sensitivity
analyses below have been determined based on reasonably possible changes of the respective assumption occurring at the end of the
reporting period, while holding all ether assumptions constant.

Discount rate

Future salary increases

Increase Decrease Increase Decrease
31 March 2022
Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on liabifity {4.63} 4.84 4,78 {4.62)
31 March 2021
Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on liability {3.60) 3.76 3.77 (3.64)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumations would occur in isolation of one another as seme of the assumptions may be correfated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
orojected unit credit method at the end of the reparting period, which is the same as that applied in calculating the defined benefit obligation

{iability recognised in the balance sheet.

‘There was no change in the methods and assumpticns used in preparing the sensitivity analysis from previous year.

v) Mavement in provision : {Refer Notes 1.17 and 1,22)

Particulars

Opening batance

Utilised during the

Additional

Closing balance

year provision Made
Employee Benefits: (X lakhs)
March 31, 2022 15028 65.73 167.52 232.07
- Compensated absences March 31, 2021 148,60 4241 84.09 190.28
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3,07 Financial instruments
The carrying value of the company's assets and liabilities are equal to fair value.

a} Capital management

The Company manages its capital to ensure that entities in the Company will be able to continue as going concerns while
maximising the return 1o stakeholders through the optimisation of the debt and equity balance,

The Company determines the amount of capita! required an the basls of annual operating plans and long-term preduct and
other strategic investment plans. The funding regquirements are met through equity and other long-term/short-term
borrowings. The Company is reguired to comply with certain covenants under the arrangements executed for its
borrowings and the Company has complied with all such covenants.

The Company monitors the capital structure on the basis of total debt to equity ratio and maturity profile of the overali
debt portfolio of the Company.

Debt to Equity Ratio

Particulars As at March 31, 2022 As at March 31, 2021
Debt 3,815.22 4,917.80
Total equity 9,459.03 6,750.70
Dehbt to total equity ratio 0,40 073

Categories of financial instruments:

financial assets
a. Measured at amortjsed cost:

Cash and bank balances 1,401.38 537.28
Trade receivables 3,106.73 2,025.25
Leans - 596.93
Others 5,682.98 5,612.48

a. Measured at fair vaiue through profit or loss (FYTPLL:
Derivative instruments 17.51 -

Financial liabilities

a. Measured at amortised cost:

Borrowings - 626.63
Trade payables 178.83 280,82
Lease liabilities 1,425.22 1,90:1.17
Cthers 4,522.78 4,125.82

Investments in subsidiaries as at 31 March 2022 : % 1,046.33 (31 March 2021 : X984.74) are recorded at cost.

The derivative instruments are measured at fair value through profit or loss based on level 2 inputs of fair value hierarchy.

b} Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic financial markets, monitors and
manages the financiat risks relating to the cperations through internal risk reports which analyse exposures by degree and
magnitude of risks. These risks include market risk {including interest rate risk), credit risk and fiquidity risk.

The Company seeks to minimise the effects of these risks by hedging the exposures. The use of hedging method is
governad by the Company's policies approved by the board of directors, which provide written principles on foreign
exchange risk management and the investment of excess liquidity. The Company does not enter into or trade financial

instruments, including derivative financial instruments, for speculative purposes.
.

¢) Market risk )

Market risk is the risk that changes in market prices, liquidity and other factors that could have an adverse effect on
realizable fair vatues or future cash Hows to the Company. The Company’s activities expose it primartly to the financial risks
of changes in forelgn currency exchange rates and interest rates as future specific market changes cannot e normally
predicted with reasonable accuracy.
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3,07 Financial Instruments (continued}

d) Foreign currency risk management:
The Company undertakes transactions denominated in foreign currencies. Consequently, exposures to exchange rate fluctuations arise. The
Company actively manages its currency rate exposures through a treasury division and uses derivative instruments (foreign currency forward
contracts) to miligate the risks from such exposures which are regularly monitored by appropriate levels of management.

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting
pericd are as foliows:

As oh March 31, 2022 (all amounts are in equivalent X lakhs):

Liabilities Assets Net overall
Jkabili exposure on the
Currency Gross exposiire Exposure hetdged exN:t rabd |ch G Exposure hedged Net assetm currency - net
p using derivatives posaire on the | Gross exposure using derivatives Expasure ONERE | aecets/ (net
currency currency liabilities)
UsD - - - 758.84 758.84 - -
__EUR_ - - - 263.05 102,28 077 160,77
GBP - - - 199,12 156.55 42.57 42.57
_tap N - 328.98 72.87 256.11 256.11
Others 2.61 - 2.61 17.22 - 17.22 14.61
As on March 31, 2021 {all amounts are in equivalent X [akhs):
. Net overall
Liabilities Assets exposure on the
Currency currency - net
Pl assets [ [net
Exposure hedged Nt liability Exposure hedged Net asset Iiabiliti‘(as)
Gross exposure L exposure on the | Gross exposure . - exposure on the
using derivatives using derivatives
currency currency
usp - - - 236, - 836.23 836,23
_EUR 111.58 - 111.58 715, - 715.82 604.24
GB? - - - 3518 - 39.18 39.18
CAD - - - - - - -
Others 2.76 - 276 113.51 - 113.51 110.75

Note: - Some of the derivatives reported under this column are not designated in hedging relationships but have been taken to economically
hedge the foreign currency exposure.

Foreign currency sensitivity analysis:

Movement in the functional currencies of the various operations of the Company against major foreign currencies may impact the Company's
revenues from its operations. Any weakening of the functional currency may impact the Company's cost of borrowings and consequently may
increase the cost of financing the Company's capital expenditures.

The foliowing table details the Company's sensitivity movement in the foreign currencies. The foreign exchange rate sensitivity is calculated for
each currency by aggregation of the net foreign exchange rate exposure of a currency and a simultaneous parallel foreign exchange rates shift in
the foreign exchange rates of each currency by 2%. This 2% represents management's assessment of the reasonably possible change in foreign
exchange rates. The sensitivity of profit or loss to charges in the exchange rates arises mainly from foreign currency denominated financials
instrurmnents. In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at
the end of the reporting pericd does not reflect the exposure during the year.

Equity Profit or Loss

Currency Asat Asat Year ended Year ended
March 31, 2022 | March 31, 202% | March 31,2022 | March 31, 2021
USD Impact - 16.72 - 16.72

EUR Impact 322 12.08 -
. GBP Impact 0.85 0.78 085

CAD Impact 5.12 N 512 -

Others 0.29 2.22 0.29 2.22

in management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the
reporting period does not refiect the expesure during the year.
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3,07 Financial instruments {continued}

e} Derivatives and risk management:
The following table details the foreign currency forward contracts outstanding at the end of the reperting period:

Fair value assets*

in¥

March 31, 20622 Foreign currency Notional value in % {liabilities} Maturity date
in¥

Fair value hedges: }
Setl USD usp 16.50 1,250.58 2121 Dec-22
Sell GBP GBP 1.50 149.18 6.59 Dec-22
Sell EUR EUR 1.20 101.06 196 Dac-22
Sell CAD CAD 120 72.59 0.84 lun-22

Fair value assets
March 31, 2021 Foreign currency Notienaivalue inX {liabilities) Maturity date

Fair value hedges:

sell GBP GBP . . . )
Setl EUR EUR . - :
Note:

*Included in the balance sheet under 'other financial assets' {Also, refer note 1.1.1]

< This space has been feft intentionully blank>
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3,07 Financial instruments {continued}

f) interest rate risk management
The Company is exposed to interest rate risk because it borrow funds at both fixed and floating interest rates. The risk is managed
by the Company by maintaining an appropriate mix between fixed and floating rate borrowings .

The exposure of company's borrowings to interest rate changes at the end of the reporting period are as foflows:

Particulars As at Asat
March 3%, 2022 | March 31, 2023
Varizbie rate borrowings - 626.63
Fixed rate borrowings 2,390.00 2,390.00

e  analysis

The sensitivity analysis below has been determined based on the exposure to Tnterest rates at the end of the reporting period. For
floating rate Habilities, the analysis is prepared assuming that the ameunt of the liability as at the end of the reperting period was
outstanding for the whole year. A 25 basis point increase or decrease Is used when reporting interest rate risk internally to key
raanagement personnel and represents Management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 basis points higher/ lower, the Company's profit for the year ended March 31, 2022 would decrease/
increase by NIL (2020-21: decrease/ increase by X 1.57 lakhs). This is mainly attributable to the Company's exposure to interest
rates on its variable rate borrowings.

g} Credit risk management

Credlt risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Compary.
The Company has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial
ioss from defaults, The Company's exposure and the credit ratings of its counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties.

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas. The Company's
trade and other receivables consists of a large number of customers, across geographies, hence the Company is not exposed to
concentration risk.

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivable based on a
provision matrix. The provision matrix takes inta account historical credit loss experience and adjustment is determined to be NIL,
The Company makes an allowance for doubtful debts on a case to case basis wherever applicable. Expected credit loss for other
than trade receivables has been assessed and based on life-time expecied credit loss, loss allowance provision has been made
where applicable.

The credit risk on liguid funds and fixed deposits is limited because the counterparties are banks with high credit-ratings.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the
carrying amount of balances with banks, short term deposits with banks, trade receivables and other financial assets excluding
equity investments.

k) Offsetting related disciosures:

Offsetting of cash and cash equivalents to borrowings as per the working capital facility agreement is available only to the bank in
the event of a default. Company does not have the right to offset in case of the counter party’s bankruptcy. Hence these
disclosures are not required.
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3.07 Financial instruzments {continued)

3.0

(=]

i} Liguidity risk management
Liguidity risk refers to the risk that the Company cannot meet its financial obfigations. The objective of liquidity risk management is to
maintain sufficient liguidity and ensure that funds are available for use as per requirements.

The Company has obtained fund and non-fund based working capital lines from banks. The Company invests its surplus funds in bank fixed
depesit which carry minimal mark to market risks. Wheve available, there are no restrictions on the amount of undrawn borrowing facilities
that are available for pperating and capital commitments as at March 31, 2022,

Particulars Asat Asat
March 31, 2022 March 31, 2521
Bank gverdraft and other facilities 3,500.00 2,873.00
Total 3,500.00 2,873.00

Liguidity tables:

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment
periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
Company can be required to pay.

Due in 2nd to 5th | Due after 5th

Particulars Due in 1st year Carrying amount
year year
Asat
March 31, 2022
Trade payables 178.83 - - i78.83
Preference shares classified as financial liability 2,380.00 - - 2,350.00
Other financial liabilities 2,132.78 - - 2,568.83

Borrowings (including interest accrued thereon upto the - - E .
reporting date}

Lease Liability 657.04 972.82 - 1,425.22
Total 5,358.65 972.82 - 6,562.88
As at
March 31, 2021
Trade payables 280.82 - - 280.82
Preference shares classified as Borrowings 2,390.00 - - 2,350.00
Other financia! liabilities 1,735.82 - - 1,735.82
Borrowings {including interest accrued thereon upto the 626.63 - - 626.63
reporting date)
Lease Liahility 640.53 1629.86 - 1,901.17
Yotal 5,873.80 1,629.86 - 6,934.44

The maturity profile for its derivative financial liabifities based on the undiscounted contractual net cash inflows and outflows on derivative
liabilities that settle on a net basis, and the undiscounted gross inflows and outflows on those derivatives that require gross settlement is as
follows for foreign exchange forward contracts £ 1,573.41 Lakhs (2020-21 X.NIL } to be settled within the next year.

Fair value of financial assets and financial liabilities that are not measured at fair value [but fair value disclosures are required} :
Management consider that the carrying ali amounts of financial assets and financial lkabilities recognised in the financial statements
approximate their fair values.

Segment information

The company's primary segment is based on nature of service rendered, risks, returns and the internaf business reparting system and
secondary segment is identified based on geographical location of the customers as per Indian Accounting Standard 108. The Company has
disclosed the details in the consolidated financial statements as per para 4 of Ind AS 108- "Operating Segments”.

The Company has mare than 10% revenue from transactions with approximately seven major customers whose identities are chosen not be
disclosed.
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3.00 Income taxes relating to continuing operations

a) Current tax

The current tax expense is calculated under the Income Tax Act, 1561 for the year after considering admissible deductions / allowances. The tax

effect on the compenents in other comprehensive income: is NIl
b) Deferred tax

Deferred tax assets and liabilities are recognized for the future tax conseguences of temporary differences between the carrying values of assets
and liabilities and their respective tax bases, and unutilized business loss and depreciation carry-forwards and tax credits.

¢} Income tax recognised in profit or loss

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Current tax 3.65 -
Deferrad tax-net {437.09) -
Total income tax expense recognised in the current year {433.44} -
d} The income tax expense for the year can be reconciled to the accounting profit as follows:
Particilars Year ended Year ended
March 31, 2022 March 31, 2021
Profit before tax 1,995.90 22141
Income tax expense calculated at 25.17% 502.37 55,73
Effect of:
Impact of brought forward losses and other deductions {502.37) [55.73)
Deferred Tax Asset recognized during the year {437.09) -
Others 3.65 -
Incone tax expense recognised in profit or loss (433.44) -

The tax rate used for the reconciliations above is the corporate tax rate of 25.17% payable by corporate entities in India on taxable profits under

tax law in Indian jurisdiction,

e} Deferred tax balances

The following is the analysis of deferred tax assets presented in the statement of financial position:

Particulars As at Asat
March 31, 2022 March 31, 2021
Un-zbsarbed depreciation 136.87 -
Provisiens for employee benefit obligations 137.58 -
Property, plant and equipment and other intangible assets 103,75 -
Expected credit loss 8.13 -
tease accounting as per Ind AS 116 50.76 -
Deferred tax asset 437,09 -

In assessing the recoverability of deferred income tax assets, management considers whether it is more likely than not that some portion or all of
the daferred income tax assets will be realized. The uitimate realization of deferred income tax assets is dependent upon the generation of future
taxable income during the periods in which the temporary differences become deductible. The amount of the deferred income tax assets
considered realizable, however, could be reduced in the near term if estimates of future taxable income during the carryforward period are

reduced. All deferred tax assets have heen recognized in the balance sheet.

f) Unrecognised deductible temporary differences, unused tax losses and unused tax credits

Particulars

As at
March 31, 2022

Asat
March 3%, 2021

Deductible temporary differences, unused tax losses and unused tax credits for which no
deferred tax assets have been recognised are attributable to the following:

- unused tax losses
- Unabscrbed depreciation

2,187.63
1,508.77

Mate: The unused tax losses will expire in varicus years as per the Income Tax Act 1961 and the applicable rules.

/’é‘l}a.s‘-é Dig
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3.10 Share based payments

Details of emplovees stock option plan of the Company,

The Company has Employees Stock Options Plan (ESOP) scheme granted to employees which has been approved by the shareholders of
the Company. In accordance with the terms of the plan, eligibie employees may be granted options to purchase equity shares of the
Company. Each employee share option converts into one equity share of the Company on exercise at the exercise price as per the scheme,
The aptions carry neither rights to dividend nor voting rights, These are graded vesting options which vests on varying dates within the
expiry date mentioned below with an option life of 5 years after vesting. Options can be exercised at any time within 5 years from the
expiry date.

The foliowing share based payment arrangements were in existence during the current year:

Option series Number Grant date Exgiry date Exercise price
£50P1 7,058,500 19-Jul-18 18-ul-21 10.00
ESCP 2 70,000 15-Nov-18 14-Nov-21 10.00
ESCP 3 255,000 12-Feb-18 11-Feb-22 1G.00
ESOP 4 350,000 29-1ul-19 28-Jul-22 10.00
ESOP 5 180,000 6-Nov-19 5-Mov-22 16G.00
ESOP B 100,000 6-lan-20 19-jul-23 10.00
ESOP 7 155,000 23-Apr-21 19-Jul-23 12.00
ESOP 8 446,750 i6-Aug-21 19-Jul-23 12,00

Fair value of stock options granted during the year

There are 641,750 stock optians issued during the financial year {the weighted average fair value of the stock options granted during FY22
is  5.24). Options were priced using a binomial option pricing model. Where relevant, the expected life used in the model has been
adjusted based on Management's best estimate for the effects of non-transferability, exescise restrictions and behavioura! considerations.
Expected volatility is based on the historical share price of similar listed Companies.

Movements in steck options during the year

Year ended March 31, 2022 Year ended March 31, 2021

particulars Weighted average Weighted average

Numbers exercise price Numbers exercise price

X) (%}

Opening at the beginning of the year 7,153,500 10.00 7,523,500 10.00

Granted during the year 641,750 12.00 - -

Exercised during the year 1,701,250 10.00 - -
Lapsed during the year 140,500 10.00 370,000 10.60
Balance at the end of the year 5,953,500 10.21 7,153,500 10.00

Stock options vested but not exercised
number of stock opticns vested but not exercised - 5,067,250 (March 31,2021 : 3,425,000)

The share options outstanding at the end of the year had a weighted average exercise price of X10.21 {as at March 31, 2021:
% 10} and a weighted average remaining contractual life of 5 years (as at March 31, 2021: & years).

< This space has been left intentionally blank>
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3.11 Revenue from contracts with customers

Particulars

Year ended March

Year ended March

31, 2022 31,2021
[a) Disaggregated revenue information
Type of goods and service
-Income from Engineering and |7 Services 16,453.18 12,534.72
-Other Operating Income 934.63 950.29
Total revenue from contract with customers 17,387.81 13,485.01
India 8,309.40 7,373.72
Qutside India 8,078.41 5,711.29
Total revenue from contract with customers 17,387.81 13,485.01
(b) Contract kalances
Trade receivables 3,106.73 2,029.29
Contract assets {Refer note {c} below) 1,717.84 1,599.28
Contract {iahifities 314.24 189.96
{¢) Trade receivables are nen-interest bearing and are generally on terms of credit period upto 60
days. Revenue recogaised in excess of invoicing (referred to as unbilled revenue) are referred as
contract assets whereas Invoicing Is in excess of the revenue recoghition {referred to as
unearned revenue) is termed as contract liabilities.
{d) Revenue recognised in relation to contract liabilities
Armounts inclided in contract liabilities at the beginning of the year 189.96 159.78
Performance abligations satisfied in the current year 111.74 56.55
Performance ohligations unsatisfied or partially unsatisfied in the cusrent year 78.22 86,73
{e] Reconciliation of revenue recognised in the statement of profit and loss with the
contracted price
Revenue as per contracted price 17,387.81 13,485.01
Adjustments
Rebates and discounts - -
Revenue from contract with customers 17,387.81 13,485.01

The Company has evaluated the impact of COVIR-19 resulting from {i} the possibility of constraints to render services which may require revision
of estimations of costs to complete the contract because of additiona! efforts {ii) onercus obligations (it} penalties relating to breaches of service
level agreements and (iv) termination or deferment of contracts by customers. The Company has concluded that the impact of COVID ~ 19 is not
rnaterial based on such evaluation. Due to the nature of the pandemic, the Company will continue to monitor developments 1o identify significant

uncertainties relating to revenue in future pertods,
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3,12 Leasas

With effect from 01 April 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on 01
April 2019 using the modified retrospective method and has taken the cumuiative adjustment to retained earnings, on the date of initial
application. Consequently, the Company recorded the lease lability at the preseat value of the iease payments discounted at the
incrementat borrowing rate {9.75% p.a) and the right of use asset at its carrying amount as if the standard had been applied since the
commencement date of the jease, but discounted at the Company's incremental borrowing rate at the date of initial application.

The following is the movement in right-of-use assets during the year ended March 31, 2022:

Particulars As at March 31, 2022 | As at March 31, 2021
Buildings
Opening Balance 1,730.35 2,114.60
Additions - 116.14
Deletions " "
Depreciation charge {506.81) (500.39)
Closing Balance 1,223.54 1,730.35

The fellowing is the movement in lease liabitities during the year ended March 31, 2022:

Particulars As at March 31, 2022 | As at March 33, 2021
Opening Balance 1,601.17 2,204.54
Additions - 116.14
Deletions . _
Finance costs accrued through the year 164.59 202.30
Payment of lease liabilitles {640.53) (621.81)
Closing Balance 1,425.23 1,901.17

The following is the break-up of current and nen-current lease labilities as at March 31, 2022:

Particulars As at March 33, 2022 | As at March 31, 2021
Nen-current 883.67 1,425.22
Current 541.55 475.95

Total 1,425.22 1,901.17

The table below provides details regarding the contractusal maturities of lease liabilities as at March 31, 2022 on an undiscounted

basis:
Particulars As at March 31, 2022 | As at March 31, 2021
Less than one year 657.04 640.53
One to five years 972.82 1,629.86
More than five years . .
Total 1,628.86 2,273.3%
Amounts recognised in the statement of profit and foss:
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Interest on lease liabilities 164,59 202.30
Expense relating to short term lease 35.43 14,71
200.02 217.01
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3,13 Earnings per share (EPS):

Particulars

March 31, 2022

March 31, 2021

Basic and Diluted earnings per share (EPS) (X)

On profit for the year

On total comprehensive income for the year

Face value of share

EPS has been calculated as under:
a} Profit after Tax

b} Total comprebensive income for the year
¢} Actual number of Equity shares outstanding (No's)
d) Weighted average rumber of Eguity shares outstanding

{No's}

1.57
1.57
10.00

2,429.34

2,424.53
155,651,250
154,479,073

0.14
0.15
10.00

22141
223.40
153,950,000
153,950,000

3,14 Going concern assumption
The Company has made a profit during the current year but has incurred losses in the preceding years which has resulted in accumulated
tasses a5 on March 31, 2022 The future plans as approved by the Board of Directors of the Company, share capital infusion by shareholders
in earlier years and the fund availability indicate sufficient support from stake holders to enable the Company te continue its operations,
recoup past losses within a reasonable period of time and settle its olligations as and when they fall due, On this basis, standalone financial
statements continued to be prepared on a going concern basis.

3.1

3.16

w1

Reconciliation of cash flows arising out of financing activities
particut Asat As at
ariieiars March 31, 2022 | arch 31, 2021

1. Cash and bank balances 1,401.39 537.29

2. Current borrowings o {626.63)

3. Preference shares {2,350.00) {2,390.00)

4, Leass liabilitias {1,425.22) (1,901.17)

Net debt (2,413.83) {4,380.51}

Other assets Liabifities from financing activities
Particutars Cash and bank Praference Current e Total
- Lease liabilities
batances shares borrowings
Net debt as at March 31, 2020 168.78 {2,390.00) (142.76) {2,204.54) (4,568.51)
Addition/deletion of lease liability (net) - - - (116,14) (116.24}
Cash flows (nat) 368.50 - (483.87} 419.51 304,14
interest expense - - (8.89) (202.30) {211.19)
Interest paid - - 8.89 202.30 211.18
et debt as at March 31, 2021 537.29 {2,390.00) {626.63} {1,901.17) (4,380.51)
Cash flows [net) 854,10 - 626.63 475.95 1,966.68
erest expense - - {22.44) {164.53) (187.03)
erest paid - - 22.44 164.59 187.03

Net debt as at March 31, 2022 1,401.39 (2,399.00} - {1,425.22) {2,413.83)

Others

(i} The Company has made investment in one of its subsidiary Company, Rinduja Tech GmbH, Germany amounting to INR 616 lakhs as at
March 31, 2022. Even though the subsidiary made profit in the current financial year, the subsidiary has been incurring losses in the previous
financial years there by accumulated losses. As there are orders from customers of the subsidiary , the management believes that the
realisable amount is higher than the carrying value of the investment, due to which the aforesaid investment balances are considered to be
fully recoverable. Accordingly, no provision of aforesaid amounts has been recognised in the accom panying standalone financial statements.

{ii}) The Company has not entered into any transactions with cempantes struck off under section 248 of the Companies Act, 2013 or section 560

of Comganies Act, 1956,

(itij The Company has neither advanced nor received any funds, guarantees, securities etc., to/ from any entity which shali be further invested
or advanced on behalf of the Ultimate Beneficiaries,
(iv) The Code on Social Security, 2020 (the Code} has been enacted, which would impact the contributions by the Company towards Provident
Fund and Gratuity. The effective date from which the changes are applicable is yet to be notified. The Ministry of Labour and Employment
{the Ministry) has released draft rules for the Code on November 13, 2020. The Company will complete its evaluation and will give
appropriate impact in its financial statements in the period in which the Code becomes effective and the related rules are published.
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3.17 Key Financlal Ratios

As at March 31 As at March 31, Reasons for
P F t Variance
artlculars ormula Used 2022 . arlanc i y—
C -
Currant Ratio Current Assets / Current 2.00 157 7% Increase in Current
Liabllities Assets
fit Tax / Avg. Tot j
Retur on Equity Ratlo Profit after Tax / Avg. Total 0.30 0.03 796% Increase in profit
Equity after Tax
¢ R i
Revenue from Operations/ avz::czor:clglvabies
Trade Receivables Turnover Ratio Average Receivables 4.11 2.86 44% & ]
(including Un-Billed) as S0k revenyen
FY-22.
Reduction in
Cost of outsourced services average payables
Trade payables Turnover ratio and materlals consumed/ 1.75 4,29 81%]as % of cost of
Avg. Trade Payables services/goods
outsourced in FY-22
Net capital turnover ratio Revenue from Operations/ 3.57 4.42 -19%| NA
Average working capltal
Net rafit ratio Profit after Tax / Revenue 0.14 0.02 7519 Increase in Profit
from operations after Tax,
Earnings before interest & Increase in
rn on capital employed .2 X 299%
Returti on capital employe taxes / Capital Employed 01 Ea *|operating profit
a f
Debt Equlty Ratio Total Debt / Total Equity 0.40 0.73 -45% 3:& fmeita

3,18 Events after the reporting period

No adjusting or significant non-adjusting events have occurred hetween the reporting date and the report release date,

3,19 Previous year figures have been regrouped / reclassified wherever necessary to correspond to current year's classification / disclosure.
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T +91 44 4294 0099
F +91 44 4294 0044

Independent Auditor’s Report

To the Members of Hinduja Tech Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Hinduja Tech Limited (‘the
Holding Company') and its subsidiaries (the Holding Company and its subsidiaries together referred to
as ‘the Group'), as listed in Annexure 1, which comprise the Consolidated Balance Sheet as at 31 March
2022, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the year
then ended, and a summary of the significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial statements and on
the other financial information of the subsidiariesthe aforesaid consolidated financial statements give
the information required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified under section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, and other
accounting principles generally accepted in India of the consolidated state of affairs of the Group, as at
31 March 2022, and their consolidated profit (including other comprehensive income), consolidated
cash flows and the consolidated changes in equity for the year ended on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('ICAI') together with the ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained together with the audit evidence obtained by the
other auditors in terms of their reports referred to in paragraph 12 of the Other Matters section below is
sufficient and appropriate to provide a basis for our opinion.

Chartered Accountants Walker Chandiok & Co LLP is registered
) o with limited liability with identification
Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune number AAC-2085 and has its registered

office at L-41 Connaught Circus, Outer
Circle, New Delhi, 110001, India
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Information other than the Consolidated Financial Statements and Auditor's Report thereon

The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Board Report, but does not include the
consolidated financiat statements and our auditor's report thereon.

Our opinicn on the consolidated financial statements does not cover the ather information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in deing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge cbtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to reportin
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The accompanying consolidated financial statements have been approved by the Holding Company’s
Board of Directors. The Holding Company’s Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these consofidated
financial statements that give a true and fair view of the consclidated financial position, consolidated
financial performance inciuding other comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Ind AS specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, and other accounting
principles generaily accepted in India. The Holding Company's Board of Directors are also responsible
for ensuring accuracy of records including financial information considered necessary for the
preparation of consolidated Ind AS financial statements. Further, in terms of the provisions of the Act
the respective Board of Directors of the companies included in the Group covered under the Act are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and cther
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financiat controls, that were operating effectively for ensuring the accuracy and compieteness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error. These
financial statements have been used for the purpose of preparation of the consolidated financial
statements by the Board of Directors of the Holding Company, as aferesaid.

in preparing the consolidated financial statements, the respective Beard of Directors of the companies
included in the Group are responsible for assessing the ability of the Group fo continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intend to liquidate the Group or to cease operations,
or has no realistic aiternative but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process
of the companies included in the Group
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Auditor’s Responsibilities for the Audit of the Consclidated Financial Statements

8. Qur objectives are to obtain reasonable assurance about whether the consolidated financial statements

as a whole are free from material misstatement, whether due fo fraud or error, and to issue an auditor's

report that includes our opinion. Reasonable assurance is a high level of assurance but is not a

| guarantee that an audit conducted in accordance with Standards on Auditing will always detect a

| material misstatement when it exists, Misstatements can arise from fraud or error and are considered

| material if, individualty or in the aggregate, they could reasonably be expected te influence the economic
| decisions of users taken on the basis of these consolidated financial statements.

; 9. As part of an audit in accordance with Standards on Auditing specified under section 143{10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the consolidated financiat statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our epinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

+ Obtain an understanding of internat control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances Under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Helding Company has adequate internal financial
controls system with reference fo financial statements in place and the operating effectiveness of
such controls;

+ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

s Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists refated tc events
or conditions that may cast significant doubt on the ability of the Group to continue as a going
concern. If we conclude that 2 material uncertainty exists, we are required to draw attention i our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the dafte of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern; and

» Evaluate the overali presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

s Obtain sufficient appropriate audit evidence regarding financial statements of the entities or
business activilies within the Group, to express an opinion on the consclidated financial
statements. We are responsible for the direction, supervision and performance of the audit of
financial statements of such entities included in the financiat statements, of which we are the
independent auditors, For the other entities included in the financial statements, which have been
audited by the other auditors, such other auditors remain responsible for the direction, supervision
and performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

10. We communicate with those charged with governance regarding, among other matters, the ptanned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controf that we identify during our audit.

Chartered Accountants
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11,

12.

13.

14.

Chartered Accountants

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

We did not audit the financial statements of two subsidiaries, whose financial statements reflects total
assets of ¥ 3,673 lakhs and net assets of ¥ 477 lakhs as at 31 March 2022, total revenues of 10,989
takhs and net cash inflows amounting to ¥ 1,320 lakhs for the year ended on that date, as considered
in the consolidated financial statements. These financial statements have been audited by other
auditors whose reports has been furnished to us by the management and our opinion on the
consclidated financial statements, in so far as it relates to the amounts and disclosures inciuded in
respect of these subsidiaries, and our report in terms of sub-section (3) of section 143 of the Act in 50
far as it refates to the aforesaid subsidiaries, are based solely on the reports of the other auditors.

Further, all of these subsidiaries, are located outside India whose financial statements and other
financial informafion have been prepared in accordance with accounting principies generally accepted
in their respective countries and which have been audited by cther auditors under generally accepted
auditing standards applicable in their respective countries. The Holding Company's management has
converted the financiat statements of such subsidiaries, located outside India from accounting principles
generally accepted in their respective countries to accounting principles generally accepted in India.
We have audited these conversion adjustments made by the Holding Company's management. Our
opinion on the consolidated financial statements, in so far as it relates to the balances and affairs of
such subsidiaries, located outside India, are based on the report of other auditors and the conversion
adjustments prepared by the management of the Holding Company and audited by us.

QOur opinion above on the consolidated financial statements, and our report on other iegai and regulatory
reguirements below, are not modified in respect of the above matters with respect to our refiance on
the work done by and the reports of the other auditors.

We did not audit the financial statements of two subsidiaries, whose financial statements reflects tofal
assets of T 249 lakhs and net assets of ¥ 57 lakhs as at 31 March 2022, total revenues of € 213 lakhs
and net cash inflows amounting to # 186 lakhs for the year ended on that dafe, as considered in the
consolidated financiat statements. These financial statements are unaudited and have been furnished
to us by the management and our opinion on the consolidated financial statements, in so far as it relates
to the amounts and disclosures included in respect of the aforesaid subsidiaries, is based solely on
such unaudited financial statements. In our opinion and according to the information and explanations
given to us by the management, these financial statements are not material to the Group.

Our opinion above on the consolidated financial staterents, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matter with respect to our refiance on the
financial statements certified by the management.

Report on Other Legal and Regulatory Requirements

As required hy section 197(16) of the Act based on our audit and on the consideration of the reports of
the other auditors, referred to in paragraph 12, on separate financial statements of the subsidiaries, we
report that the Holding Company, whose financial statements have been audited under the Act have
paid remuneration to their respective directors during the year in accordance with the provisions of and
limits laid down under section 187 read with Schedule V to the Act. Further, we report that the provisions
of section 197 read with Schedule V 1o the Act are not applicable to subsidiary companies, since none
of such companies is a public company as defined under section 2(71) of the Act.
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15. As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 (‘the Order’)
issued by the Central Government of India in terms of section 143(11}) of the Act, based on the
consideration of the Order reports issted by us and by the respective other auditors as mentioned in
paragraph 12 above, of companies included in the consolidated financial statements and covered under
the Act, we report that there are no qualifications or adverse remarks reported in the respective Order
reports of such companies.

16.

Chartered Accountants

As required by section 143(3) of the Act, based on our audit and on the consideration of the reports of
the other auditors on separate financial statements and other financial information of the subsidiaries,

we

a)

b)

d)

e)

f)

a

report, to the extent applicable, that:

We have sought and obtained all the information and expianations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the aforesaid consolidated
financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors,

The consolidated financial statements dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

In our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015;

On the basis of the written representations received from the directors of the Holding Company,
and taken on record by the Beard of Directors of the Holding Company, none of the directors of the
Group companies covered under the Act, are disqualified as on 31 March 2022 from being
appointed as a director in terms of section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financiat statements
of the Hoiding Company, covered under the Act, and the operating effectiveness of such controls,
refer to our separate report in ‘Annexure A’ wherein we have expressed an unmodified opinion;
and

With respect to the other matters to be included in the Auditor’s Report in accordance with rule 11
of the Companies {Audit and Auditors) Rules, 2014 (as amended), in our opinien and to the best
of our information and according to the explanations given to us and based on the consideration
of the report of the other auditors on separate financial statements and other financial information
of the subsidiaries,

i.  The consolidated financial statements disciose the impact of pending litigations on the
consolidated financial position of the Group, as detailed in note 3.01 o the consolidated
financial statements;

ii. The Holding Company, its subsidiary companies, did not have any long-term contracts
including derivative contracts for which there were any material foreseeable losses as at
31 March 2022;

ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, and its subsidiary companies covered under the
Act, during the year ended 31 March 2022
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Charterad Accountanis

The respective managements of the Holding Company and its subsidiary companies,
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries respectively that, to the
best of their knowledge and belief, as disclosed in note 3.02 (jii) to the consolidated
financial statements, no funds have been advanced or loaned or invested (either from
borrowed funds or securities premium or any other sources or kind of funds) by the
Holding Company or its subsidiary companies, o orin any persens or entities, including
foreign entities (‘the intermediaries’), with the understanding, whether recorded in
writing or otherwise, that the intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Holding Company, or any such subsidiary companies, its associate companies
or its joint venture companies (‘the Ultimate Beneficiaries’) or provide any guarantee,
security or the like on hehalf the Ultimate Beneficiaries;

The respective managements of the Holding Company and its subsidiary companies,
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries respectively that, to the
best of their knowledge and belief, as disclosed in note 3.02 (jii) to the consolidated
financial statements, no funds have been received by the Holding Company or its
subsidiary companies, from any persons or entities, including foreign entities (the
Funding Parties'), with the understanding, whether recorded in writing or otherwise,
that the Holding Company, or any such subsidiary companies shali, whether directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures performed by us and that performed by the auditors
of the subsidiaries, as considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the management
representations under sub-clauses (a) and (b} above contain any material
misstatement.

v.  The Helding Company, its subsidiary companies, have not declared or paid any dividend during
the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm'$ Registration No.: 0010768N/N500013

Su
rtner

Membership No.: 206931
UDIN: 22206931AJFITP2318

Place: Chennai

Date: 12 May 2022
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Annexure 1

List of subsidiaries of Hinduja Tech Limited ("Holding Company”) included in Consolidated Financial
Statements:

1y Hinduja Tech inc., USA

2y Hinduja Tech GmBH., Germany
3) Hinduja Tech (Shanghai) Co., Ltd
4) Hinduja Tech Canada Inc.

Chartered Accountanis
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Annexure A to the independent Auditor's Report of even date to the members of Hinduja Tech
Limited on the consolidated financial statements for the year ended 31 March 2022

Annexure A

independent Auditor’s Report on the internal financial controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

In conjunction with our audit of the consolidated financial statements of Hinduja Tech Limited ('the
Holding Company’) and its subsidiaries (the Hotding Company and its subsidiaries together referred
to as 'the Group’), as at and for the year ended 31 March 2022, we have audited the internal financiat
controls with reference to financial statements of the Holding Company, which is covered under the
Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The respective Board of Directors of the Holding Company, which is a company covered under the
Act, are responsible for establishing and maintaining internal financial controls based on criteria
established by the Company considering the essential components of internat financial controls
stated in the guidance Note on Audit of internal financial controls over financial Reporting issued by
Institute of Chariered Accountanis of India ('ICAI).These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the crderly and efficient conduct of the Company's business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsivility is to express an apinion on the internal financial controls with reference to financial
statemnents of the Holding Company, as aforesaid, based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India
("ICAP) prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls with reference to financial statements, and the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the Guidance Note’) issued by the 1CAlL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financia controls
with reference to financial statements were established and maintained and if such controls operated
effectvely in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internat financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
of error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls with reference to financial statements of the
Holding Company, as aforesaid.
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Annexure A to the Independent Auditor’s Report of even date fo the members of Hinduja Tech
Limited on the consolidated financial statements for the year ended 31 March 2022

Meaning of internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliabitity of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that {ransactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company, and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that coutd have a material effect on the financial statements.

inherent Limitations of internal Financial Controls with Reference to Financial Sfatements

Recause of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financiat controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference teo financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, which are companies covered under the Act, have in all
material respects, adequate internal financial controls with reference to financial statements and
such controls were operating effectively as at 31 March 2022, based on internal financial controls
criteria established by the management considering the essential components of internal financial
controls stated in the Guidance note issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Membership No.: 206931
UDIN: 22208931AJFITP2318

Place; Chennai
Date; 12 May 2022



Hinduja Tech Limited
Consolidated Balance Sheet as at March 31, 2022
(All amounts are In Lakhs of Indian Rupees, unless otherwise stated)

Partlculars Note No. | As at March 31,2022 | Asat March 31, 2021
ASSETS
Non-current assets
Property, plant and equipment 1.01 400,77 206.27
Intangible assets 1.02 438.04 197.08
Capital work-In-progress 1.01 3.59 12,50
Right-of-use assets 1.03 1,223.54 1,730.35
Financlal assets
(1) Other financial assets 1.04 292.64 266,27
Deferred Tax Asset (Net) (Refer Not No, 3.13) 437.09 .
Non-current tax assets (net) 1.05 584.17 864.25
Other non-current assets 1.06 23.61 42.38
Total non-current assets 3,403.45 3,319.10
Current assets
Financial assets
(i) Trade receivables 1.07 3,249.06 1,882.94
(1i) Cash and cash equivalents 1.08a 3,356.07 937,11
(lif) Bank balances other than (ii) above 1.08b . 11.09
(iv) Other financlal assets 1.09 5,401.43 5,351.37
Contract asset - unbilled revenue 2,178.09 2,204.32
Other current assets 1.10 1,245.95 262.85
Total current assets 15,430.60 10,649.68
TOTAL ASSETS 18,834.05 13,968.78
EQUITY AND LIABILITIES
Equity
Equity share capital 111 15,565.13 15,395.00
Other equity 1.12 (6,618.49) (9,578.50)
Total equity 8,946.64 5,816.50
LIABILITIES
Non-current labllities
Financial liabilitles
(i) Lease liabilities 1.13 883.62 1,425.22
Provisions 1.14 178.17 142.85
Total non-current llabilities 1,061.79 1,568.07
Current lfabllitles
Financlal llabllities
(1) Lease liabilities 1.15 541,60 475.95
(il) Borrowings 1,16 . 626.63
(ili) Trade payables 117
-Total outstanding dues to micro and small enterprises 65.64 36.04
-Total outstanding dues to other than micro and small enterprises 150.65 226.58
{iv) Other financlal liabilitles 118 5,114.66 4,476.16
Contract Liabllities 2,214,52 222,67
Other current liabilities 1.19 376.15 155.55
Provisions 1.20 327.54 329.16
Current tax liabilities (net) 34,87 35.47
Total current llablilitles 8,825.62 6,584.21
TOTAL EQUITY AND LIABILITIES 18,834.05 13,968.78
The accompanying notes form an integral part of these consolidated financial statements

In terms of our report attached

Iker Chandiok & Co LLP For and on behalf of the Board of Directors of
Hinduja Tech Limited
. e ( :
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Hinduja Tech Limited
Consolldated Statement of Proflt and Loss for the year ended March 31, 2022
{All amounts are In Lakhs of Indian Rupees, unless otherwise stated)

Particulars Note No. Year ended Year ended
March 31, 2022 March 31, 2021

Income
Revenue from operations 2.01 25,614.,65 18,898.34
Other income 2.02 572,41 238,99
Total Income 26,187.06 19,137.33
Expenses
Cost of outsourced services and materlals consumed 2.03 2,980.09 1,840.38
Employee benefits expense 2.04 17,335.25 14,306.04
Finance costs 2.05 187.03 211.19
Depreclation and amortisation expense 2.06 874,37 843,25
Other expenses 2.07 2,391.72 1,653,32
Total expenses 23,768.46 18,854,18
Profit before tax 2,418.60 283.15
Tax expense:
Current tax 34,16 17.43
Deferred tax (437.09) -
Total tax expense (402.93) 17.43
Profit for the year 2,821.53 265.72
Other comprehensive Income
Items that will not be reclassified to profit or loss

- Remeasurement of defined beneflt plans (56.69) 8.13

Income tax on Items that will not be reclassified to profit or loss - .

(56,69) 8.13

Items that will be reclassified to profit or loss

- Exchange differences on translatlon of forelgn operatlons 8150 (46.00)

Income tax on items that will be reclassified to profit or loss . -

8150 (46.00)

Other comprehensive income for the year 24.81 (37.87)
Tatal comprehensive Income for the year 2,846.34 227.85
Earnings per equity share on profit for the year

Baslc and diluted (in Rs.) 3.14 1.83 0.17
The accompanying notes form an integral part of these consolidated financial statements

In terms of our report attached

alker Chandlok & Co LLP
red Accuu&taj

-

For

artner
Membership No. 206931

Place : Chennal
Date :12-May-2022
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Hinduja Tech Limited

Consolidated Statement of Cash flows for the year ended March 31, 2022

(All amounts are in Lakhs of Indian Rupees, unless otherwise statcd)

particulars Year ended Year ended
March 31, 2022 March 31, 2021
Cash Flows from operating actlvities
Profit before tax 2,418.60 283.15
Adjustments for:
Allowance for credit losses 32.29
Provislon for gratulty 70.26 75.21
Provision for compensated absences 107.51 85.85
Depreciation 874.37 843,25
Unrealised foreign exchange gain 2.87 4.04
Employee stock option expenses 113.67 40,67
Interest on bank borrowings 2244 8.89
Interest an lease llabllities 164.59 202.30
Interest income (487.96) (200.70)
Loss on sale of property, plant and equipment . -
Operating profit before working caplital changes 3,286.35 1,374.95
Adjustments for changes in :
Decrease/(Increase) in trade recelvables (1,386.49) 2,552.39
(Increase)/Decrease in financlal assets (33.17) {105.41)
Decrease/(Increase) in other assets (964.33) 186.74
Decrease in provisions (200.76) (36.75)
Decrease in trade payables (46.33) (254.82)
(Decrease)/Increase In other financial llabllities 638.50 (39.05)
(Decrease)/Increase in Other Liabilitles 2,212.45 (210.66)
Cash generated from operations 3,506.22 3,467.39
Income Tax refund/(pald)  « 24531 547.45
Net cash flow generated from operating activities (A) 3,751.53 4,014.84
Cash flows from Investing activitles
Purchase of property, plant and equipment and intangible assets (794.03) (217.59)
Investment in Intercorporate deposits (5,300.00) (5,300.48)
Proceeds from Intercorporate deposits 5,300.48 1,836.08
Interest on bank/intercorporate deposits 487.96 200.70
Proceeds from bank deposits 11.09 -
Net cash flow (used In)/ from Investing activities (8) (294.50) (3,481.29)
Cash flows from financing activitles
Proceeds / (repayment) of short term borrowings (626.63) 483,87
Repayment of interest on short term borrowings (22.44) (8.89)
Repayment of principal of lease llabilities (475.95) {419.51)
Repayment of Interest on lease liabilities (164.59) {202.30)
Share application money recelved 170.13
Net cash flow used In financing activities [(w] (1,119.48) (146.83)
Net cash inflow (A+B+C) 2,337.55 386.72
Opening cash and cash equivalents 937.11 596.27
Effects of forelgn currency translation 81.41 (45.88)
Cash and cash equivalents at the end of the year 3,356.07 937.11
Cash and cash equivalents comprise of :
- Balances with banks in current account 3,356,07 937.11
Cash and cash equivalents at the end of the year (Refer note 1.08) 3,356.07 937,11

The accompanying notes form an Integral part of these consolidated financlal statements
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Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

Notes to the Consolidated Financial Statements:
1. Background

Hinduja Tech Limited (‘the Parent’} was incorporated in 24 June 2009 as an Unlisted Public Limited Company. The Company
is principally engaged in providing integrated engineering and digital technology solutions and services to global customers.
Hinduja Tech Limited together with its subsidiaries is herein after referred to as 'the Group'.

The Group has {a) Development and Delivery centres in Chennai, Pune and Bengalury, (B) branch offices in UK, France, Japan
and Mexico and {c) wholly owned subsidiaries in Germany, USA, China and Canada.

The Parent Company is domiciled in India and has its registered office at 1, Sardar Patel Road Guindy, Chennai
Tamil Nadu — 600432,

2. Basis of preparation of financial statements
General information and statement of compliance with Indian Accounting Standards {Ind AS)

The Consoclidated Financial Statements of the Group have been prepared in accordance with the Indian Accounting Standards
{Ind AS) as per Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standard)
Amendment Rules, 2016 as notified under section 133 of Companies Act, 2013 (the “Act”) and the relevant provisions of the
Act.

The consolidated financial statements as at and for the year ended 31 March 2022 are approved and authorized for issue by
the board of directors on 12 May 2022.

The consolidated financial statements of the Group are prepared in accordance with Indian Accounting Standards (Ind AS)
under the historical cost convention on accrual basis except for certain financial assets and financial liabilities that have been
measured at fair value. These consolidated financial statements are presented in fakhs of Indian Rupees which is also the
Parent's functional currency, except per share data and as otherwise stated. Figures for the previous years have been
regrouped/rearranged wherever considered necessary to conform to the figures presented in the current year.

All assets and liabilities have been classified as current or non-current as per the Group’s normal operating cyele and other
criteria set out in the schedule |1l to the Act, Based on the nature of work, the Group has ascertained its operating cycle as
up to twelve months for the purpose of current and non-cursent classification of assets and liabilities.

3. Basis and Principles of consolidation:

The consolidated financial statements include the financial statements of the Parent and all of its subsidiaries as listed below.
The financial statements of the subsidiaries forming part of these consolidated financial statements are drawn up to 31 March
2022. All material inter-company transactions and balances are eliminated on consolidation.

The following subsidiaries have been included in the consolidated financial statements;

) . . Percentage of holding as at

Particulars Country of incorporation 31 March 2022 31 March 2021
Hinduja Tech Inc.,USA USA 100 100
Hinduja Tech GmBH Germany 100 100
Hinduja Tech (Shangai) Co., Ltd China 106 -
Hinduja Tech Canada inc. Canada 100 -




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

3. Basls and Principles of consolidation: (continued)

The caonsolidated financial statements are prepared in accordance with the principles and procedures required for the
preparation and presentation of consolidated financial statements as laid down under Ind AS 110 - Consolidated Financial
Statements and accounting standards as specified in the Ind ASs notified by the Companies (Indian Accounting Standards}
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Ruies, 2016.

The Group combines the financial statements of the Parent and its subsidiaries line by line adding together like items of
assets, liabilities, equity, income and expenses. Intercompany transactions, balances and unrealised gains on transactions
between group companies are eliminated. Unrealised losses resulting from intra-group transactions are also eliminated
except to the extent recoverable value of related assets is lower than their cost to the Group. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency with the policies adopted.

Subsidiaries are alf entities over which the Group exercises control. The Group controls an entity when the Group is exposed
to or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns thraugh its
power to direct relevant activities of the entity. Subsidiaries are fully consolidated from the date on which the control is
transferred to the Group and are deconsolidated from the date the control ceases.

The amounts shown in respect of reserves comprise the amount of relevant reserves as per the balance sheet of the Parent
and its share in the relevant reserves of the subsidiary.

As per Ind AS 110 - Consolidated Financial Statements prescribed under the Ind ASs notified by the Companies (Indian
Accounting Standards! Rules, 2015 and Companies {Indian Accounting Standards) Amendment Rules, 2016 only the notes
involving items which are material need to be disclosed. Materiality for this purpose is assessed in relation to the information
contained in the consolidated financial statements, Further, additional statutory information disclosed in separate financial
statements of the subsidiary or the Parent having no bearing on the true and fair view of the consolidated financial statements
of the group are not disclosed in the consolidated financial statements.

4. Significant Accounting Policies:
a) Overall considerations

The consolidated financial statements have been prepared using the significant accounting policies and measurement basis
summarized below. These accounting policies have been used throughout ail periods presented in the financial statements.
Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

b} Foreign currency translation

Reporting and presentation currency
The consolidated financial statements are presented in Indian Rupees, which is also the functionat currency of the Parent.

Foreign currency transactions and balances

Foreign currency transactions are translated into the respective functional currencies of the subsidiaries and branches of the
Group, which is its local currency, using the exchange rates prevaiting at the dates of the transactions, duly approximated.
Foreign exchange gains and losses resulting from the settlement of such transactions are recognised in Other comprehensive
tncome and from the measurement of monetary items denominated in foreign currency at year-end exchange rates are
recognized as other income/ other expenses respectively in statement of profit or loss.

Non-mohetary items are not translated at year-end and are measured at histarical cost {translated using the exchange rates
at the transaction date), except for non-monetary items measured at fair value which are translated using the exchange rates
at the date when fair value was determined.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

¢) Revenue Recognition

Revenue is primarily derived from product engineering services and digital technology solutions. The Group recognizes
revenue from contract based on IND AS 115. To determine whether to recognize revenue from contracts with customers,
the Group follows a 5-step process:

Identifying the contract with customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the perfoermance obligations
Recognizing revenue when/as performance obligations are satisfied.

A A o

Revenue from contracts with customers is recognized upon transfer of controi of promised services to the customer at an
amount that reflects the consideration the Group expects to receive in exchange far those services.

Revenue on time-and-material contracts are recognized as the related services are performed and revenue from the end of
the last invoicing to the reparting date is recoghized as unbilled revenue.

Revenue in fixed price contracts, where the performance obligations are satisfied over time and where there is no
uncertainty as to measurement or collectability of consideration, is recognized as per the percentage-of-completion method.
When there is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until such
uncertainty is resolved. Provisions for estimated lasses, if any, on uncompleted contracts are recorded in the period in which
such losses become probable based on the expected contract estimates at the reporting date.

Revenues in excess of invoicing are classified as contract assets (referred to as unbilied revenue), while invoicing in excess
of revenue are classified as contract liabilities {referred to as unearned revenue).

On the recognition of the receivable from customer, the Group recognizes a contract liability which is then recognized as
revenue, once the services are rendered. Using the practical expedient in Ind AS 115, the Group does not adjust the promised
amount of consideration for the effects of a significant financing component if it expects, at contract inception, that the
period between the transfer of the promised service to the customer and when the customer pays for that service will be
one year or less. For other cases, the revenue reflects the cash selling price that the customer would have paid for the
promised services when the services are transferred to customer. Thus, there is no significant financing compenent,

d} Interest and Dividend Income

income from interest is recognized using effective interest method taking into account the amount outstanding and the
applicable rate of interest. Dividend income is recognized when the right to receive dividend is established by the reporting
date.

e} Employee benefits:

Expenses and liahiiities in respect of employee banefits are recorded in accordance with ind AS 18, Employee Benefits.
Short term employee bhenefits:

A liability is recognised for henefits aceruing to employees in respect of salaries, wages, performance incentives, medical
benefits and other short term benefits in the period the related service is rendered, at the undiscounted amount of the

benefits expected to be paid in exchange for that service, The liabilities are presented as current employee obligations in
the balance sheet.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

e} Employee benefits: (continued)

Defined contribution plan

The Group makes contribution to the statutory provident fund in accordance with Employees Provident Fund and
Miscellaneous Provisions Act, 1952, which is a defined contribution pian, and contribution paid or payable is recognized as
an expense in the period in which services are rendered by the employee. The Group has no further obligations for future
provident fund benefits in respect of these employees other than its monthly contributions.

Defined benefit plan

Gratuity

The Hability recognized in the statement of financial position for defined benefit plans is the present value of the Defined
genefit Obligation (DBO) at the reporting date less the fair value of plan assets. Management estimates the DBC annually
with the assistance of independent actuaries. This is based on standard rates of Infiation, salary growth rate and mortality.
Discount factors are determined close to each year-end by reference to high quality corporate bonds that are denominated
in the currency in which the benefits will be paid and that have terms to maturity approximating the terms of the related
gratuity liability.

Service cost on the Company’s defined benefit plan Is included in employee benefits expense. Employee contributions, ail
of which are independent of the number of years of service, are treated as a reduction of service cost. Actuarial gains and
losses resulting from measurements of the net defined benefit liability are included in other comprehensive income.

The plan assets represent qualifying insurance policies that are administered by an Insurance company.

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed after the balance sheet date is
estimated on the basis of an actuarial valuation performed by an independent actuary using the projected unit credit
method, Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged or
credited 1o the statement of profit and loss in the year in which such losses or gains are determined.

Overseas entities

Defined contribution plan

The Group’s contribution towards defined contribution plan is accrued in compliance with the requirement of the domestic
laws of the countries in which the consolidated entities operate in the year of which the contributions are done. Payments
to defined contribution retirement benefit plans are charged as an expense as they fall due.

Employee’s stock option plan
Share-based compensation benefits are provided to employees via "Employee Stock Option Scheme" of the Parent,

The fair value of options granted under the “Employees Stock Option Scheme” is recognized as an employee benefits
expense with a corresponding increase in equity.

f} Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly
attributahle to acquisition are capitalized until the property, plant and equipment are ready for use, as intended by
management. Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable
that future economic benefits associated with these will flow to the Group and the cost of the item can be measured reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sate or retirement of the
asset and the resultant gains or losses are recognized in the Statement of Profit and Loss. Assets to be disposed-off are
reporied at the lower of the carrying value or the fair value less cost to selt.

Property, plant and equipment are depreciated under the straight-line method over the estimated useful lives of the assets,
based on technical evaluation, which are different from the lives prescribed under Schedule i to the Companies Act, 2013.

HIAL



Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

f} Property, plant and equipment [continued)

Useful lives adopted by the Group for various class of assets are as follows:

Particulars Useful life {years) Useful life (years)as per Sch il
Computer equipment 3 3
Furniture and fittings 4 10
Plant and machinery 4 15
Motor Vehicles ) 10

The Graup has evaluated the applicability of companent accounting as prescribed under Ind AS 16 and Schedule Il of the
Companies Act, 2013. Schedule Il requires the Group to identify and depreciate significant components with different useful
lives separately.

Depreciation methods, useful life and residual vatues are reviewed periodically and updates as required, at each financial
year end and adjusted prospectively, i appropriate.

g) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, the intangible
assets are carried at cost less accumulated amortization and accumuiated impairment, if any.

Software is stated at cost less accumulated amortization and are being amortized on a straight line basis over the estimated
useful life of 3 years.

Amortization has been included within depreciation and amortization expense.

Gains or losses that arise on dispasal or retirement of an intangible asset are measured as the difference between net
disposal proceeds and the carrying value of an intangible asset and are recognized in profit and loss when the intangible
asset is derecognized.

The amortization period and method are reviewed at each balance sheet date. Residual values and useful lives are reviewed
at each reporting date,

h} Impairment of property, plant and eguipment and intangible assets

At each reporting date, the Group assesses whether there is any indication that an asset may be impaired, based cn internal
or external factors. If any such indication exists, the Group estimates the recoverable amount of the asset or the cash
generating unit. If such recoverable amount of the asset or cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss
and is recognized in the Statement of Profit and Loss. If, at the reporting date there is an indicaticn that a previously assessed
impairment loss no ionger exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount.
Impairment losses previously recognized are accordingly reversed in the Statement of Profit and Loss.

i} Leases

Ind AS 116 reguires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option
to extend or terminate the iease, if the use of such option Is reasonably certain. The Group makes an assessment on the
expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that any options to
extend or terminate the contract will be exercised.




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

i} Leases (continued)

in evaluating the lease term, the Group considers factors such as any significant teasehold improvements undertaken over
the lease term, costs relating to the termination of the lease and the importance of the underlying asset to Group’s
cperations taking inte account the location of the underlying asset and the availability of suitable alternatives. The lease
term in future periods is reassessed to ensure that the lease term reflects the current economic circumstances. After
considering current and future economic conditions, the Group has concluded that no changes are required to lease period
relating to the existing iease contracts,

With effect from 01 April 2019, the Group adopted Ind AS 116 “Leases” and applied the standard to all [ease contracts
existing on 01 April 2019 using the modified retrospective method and has taken the cumulative adjustment to retained
earnings, on the date of initial application. Censequently, the Group recorded the lease liability at the present value of the
lease payments discounted at the incremental borrowing rate and the right of use asset at its carrying ameount as if the
standard had been applied since the commencement date of the lease, but discounted at the Group’s incremental borrowing
rate at the date of initial application.

As a lessee

The Group recognizes a right-of-use asset and a ease lability at the lease commencement date. The right-of-use asset is
initially measured at cost, which camprises the initial amount of the lease liability adjusted for any lease payments made at
or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantie and remove
the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.
The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. In addition, the right-of-use asset
is periodically reduced by impairmant losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discaunted using the interest rate implicit in the lease or, if that rate cannot be readily determined, borrowing are
considered for determining the incremental Borrowing rate.

i.ease payments included in the measurement of the lease liability comprise the following:

- Fixed payments, including in-substance fixed payments;

- Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date; and

- Amounts expected to be payable under a residual value guarantee.

The lease liability is measurad at amortized cost using the effective interest method. It is re-measured when there is a change
in future lease payments arising from a change in an index or rate, if there is a change in the Group’s estimate of the amount
expected to be payable under a residual value guarantee, or if Group changes its assessment of whether it will exercise a
purchase, extension or termination option.

Short-term Jeases and leases of low-value assets

The Group has elected not to recognize right-of-use assets and lease liabilities for short term leases that have a lease term
of 12 months and low value lease. The Group recognizes the lease payments associated with these leases as an expense on
a straight-line basis over the lease term.

The following Is the summary of practical expedients elected on initial application:

- Applied a singie discount rate to a portfolic of leases of similar assets in similar economic environment with a similar end
date.

- Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term
on the date of initial application.

- Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

- Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is
applied only to contracts that were previously identified as leases under Ind AS 17.
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i} Financial instruments

A financiai instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of anather entity. Financial assets other than equity instruments are classified into categories: financial assets at
fair value through profit or loss and at amortized cost. Financial assets that are equity instruments are classified as fair value
through profit or loss or fair value through other comprehensive income. Financial liabilities are classified into financial
liabilities at fair value through profit or loss and other financial liahilities.

Financial instruments are recognized on the balance sheet when the Group becomes a party to the contractual provisions
of the instrument.

Initially, a financial instrument is recognized at its fair value, Transaction costs directly attributable to the acquisition orissue
of financial instruments are recognized in determining the carrying amount, if it is not classified as at fair value through
profit or loss. Trade receivables are recognized at their transaction price as the same do not contain significant financing
component. Subsequently, financial instruments are measured according to the category in which they are classified.

Classification and subsequent measurement of finandial assets
For the purpose of subsequent measurement financial assets are classified and measured based on the entity's business
model for managing the financial asset and the contractual cash flow characteristics of the financial asset at:

- Amortized cost
- Fair Value through Other Comprehensive Income (FYTOCI) or
- Fair Value through Profit or Loss (FVTPL)

Al financial assets are reviewed for impairment at least at each reporting date to identify whether there is any objective
evidence that a financial asset or a group of financial assets are impaired. Different criteria to determine impairment are
applied for each category of financial assets, which are described below.

Financial assets at Amortized cost

Afinancial asset is subsequently measured at amortized cost using effective interest rate if it is held within a business model
where the objective is to hold the financial assets to coltect contractual cash flows and the contractual terms gives rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at Fair Value through Other Comprehensive Income {FVTOCH}

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business
model where the cbjective is both collecting contractual cash flows and selling financial assets along with the contractual
terms giving rise on specified dates to cash flows that are solely payments of principat and interest on the principal amount
outstanding. At initial recognition, the Group, based on its assessment, makes an irrevocable election to present in other
comprehensive income the changes in the fair value of an investment in an equity instrument that is not held for trading.
These elections are made on an instrument-by instrument {i.e.., share-by-share) basis. If the Group decides to classify an
equily instrument as at FYTOCI, then all fair value changes on the instrument, excluding dividends, impairment gains or
lusses and foreign exchange gains and losses, are recognized in other comprehensive income. There is no recycling of the
amounts fram OCI to profit or loss, even on sale of investment. The dividends from such instruments are recognized in
statement of profit and loss.

Financial assets at Fair Value through Profit or Loss {FVTPL)

Financial assets are measured at fair value through profit or foss unless it is measured at amertized cost or at fair value
through other comprehensive income on initial racognition. The transaction costs directly attributable to the acquisition of
financial assets at fair value through profit or loss are immediately recognized in profit or loss.
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i) Financial instruments

De recognition of financial assets

The Group derecognizes a financial asset only when the contractual rights to the cash flows from the asset expires or it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Group recognizes its retained interest in the asset and an associated liability for amounts it may have
to pay. if the Group retains substantiaily all the risks and rewards of ownership of a transferred financial asset, the Group
continues to recognize the financial asset and also recognizes 2 collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the
consideration received and receivable is recognised in the Statement of profit and loss.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by a Group entity are recognised at the proceeds received, net of direct issue costs.
Preference shares, which are mandatorily redeemable on a specific date, are classified as liabifities. The dividends on these
non-curmnulative Preference Shares are recognised in Profit or Loss, upon declaration, as finance cost.

Classification, subsequent measurement and De recognition of financial liabifities
Financial liabilities are classified, at initial recognition, as financial liabiiities at fair value through profitor loss or at amortized
cost. The Group's financial liabilities include borrowings, trade and other payabies.

Subsequent measurement

Financial liabilities are measured subsequently at amortized cost using the effective interest method except financial
liabilities designated at FVTPL, which are carried subsequently at fair value with gains or losses recognized in statement of
profit and loss.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in statement of profit
and loss are included within finance costs or finance income.

De-recognition of financial llability

A financial liability is derecognized when the obligation under the liabifity is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recogniticn of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit and loss.

impairment of financial assets
The Group applies expected credit loss model for recognising impairment ioss on financial assets not designated as at FVTPL.
xpected credit losses are measured through a loss allowance at an amount equal to:

- the 12 months expected credit losses {expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

- Full fifetime expected credit losses (expected credit fosses that result from ail possible defauit events over the life of the
financial instrument}.
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k} Fair value measurement

Fair value Is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes piace either:

-1n the principal market for the asset or liability, or

-In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by sefling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unchservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Vajuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly chservable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

)] Borrowingcost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized during the period of time that is required to complete and prepared the asset for its intended
use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use
or sale.

Other borrowing costs including Unwinding of discount on Redeemable Preference Shares computed using the market rate
are expensed in the period in which they are incurred.

m) Equity, reserves and dividend payments

Share capital represents the nominal {par) value of shares that have been issued and paid-up. Other components of equity
include the following:

i Accumulated other comprehensive income which inctudes re-measurement of net defined benefit liabilities.
ii. Retained Earnings represents the accumulated surplus transferred from the statement of profit and loss.
iii. Surplus in the statement of profit and loss includes all current and previous period retained profits.
v, Stock option outstanding account includes the value of equity-settled share based payment transactions with
employees.
V. Al transactions with owners of the parents are recorded separately within equity.
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n} Income Taxes:

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax ahd current tax not recognized in
other comprehensive income or directly in equity.

Calculation of current tax is based on tax rates in accordance with tax laws that have been enacted or substantively enacted
by the end of the reporting period. Deferred income taxes are calculated using the liability method on temporary differences
between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at reporting date.
Deferred taxes pertaining to items recognized in other comprehensive income are also disclosed under the same head.
Deferred tax assets are recognized to the extent that it is probable that the underlying tax loss or deductible temporary
difference will be utilized against future taxable income. This is assessed based on the Group’s forecast of future opening
resuits, adjusted for significant non-taxable income and expenses and specific limits on the use of any unused tax loss or
credit. Deferred tax is not provided on the initial recognition of goodwill, or on the initial recognition of an asset or liability
unless the related transaction is a business combination or affects tax or accounting profit.

Deferred tax lizbiiities are generally recognized in full, although Ind AS 12 ‘income Taxes’ specifies limited exemptions. As a
result of these exemptions the Group does not recognize deferred tax liability on temporary differences relating to goodwill,
or to its investments in subsidiaries.

Changes in deferred tax assets or liabilities are recognized as a component of tax income of expense in statement of profit
and loss, except where they relate to items that are recognized in other comprehensive income {such as re-measurement
of net defined benefit plans) or directly in equity, in which case the related deferred tax is also recognized in other
comprehensive income or eguity, respectively.

o) Cash and Cash Equivalents:

Cash and Cash eguivalents includes cash on hand, deposits held at call with financial institutions, highly liquid investments
with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current liabilities in the batance
sheet.

p} Trade receivables:

Trade receivables are recognised initially at fair value and subseguently measured at amortised cost using the effective
interest method, less provision for impairment,

q} Segment Reporting:

Identification of segments

An operating segment is a compenent of the Group that engages in business activities from which it may earn revenues and
incur expenses, including revenues and expenses that relate to transactions with any of the Group’s other components, and
for which discrete financial information is available. All operating segments’ operating results are reviewed regularly by the
Chief Operating Decision Maker {CODM) to make decisions about resources to be allocated to the segments and assess their
performance.

The Group’s operations predominantly relate to providing end-to- end business solution thereby enhancing business
performance of customers globally operating in various segments. The Operating segments have been identified on the basis
of the nature of services.

Unallocated items
Unallocated items include general corporate income and expense items which are not allocated to any business segment.
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q) Segment Reporting:

Segment accounting policies
The Group prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting the consolidated financial statements of the Group as a whole.

Revenue and identifiable operating expenses in relating to segments are categorized based on items that are individually
identifiable to that segment. Certain expenses such as depreciation, cannot be aliocated as the underlying assets are used
interchangeably. When the Chief Operational Decision Maker believes that it is not practicable to provide segment disclosure
relating to certain cost and expenses, the same is separately disclosed as ‘unallocated’,

Disclosure relating to total segment assefs and liabilities are made wherever it is allocable to the particular segment. All
other assets have been categorised as un-allocable assets. Fixed assets used in the Group’s business or liabilities contracted
have not been identified to any of the reportable segments, as the fixed assets and services are used interchangeably
between segments. '

r} Earnings per equity share

Basic earnings per equity share is calculated by dividing the net profit or loss for the period attributable to owners of the
parent by the weighted average number of equity shares outstanding during the period. '

Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue that have changed the number of equity shares
outstanding, without a corresponding change in resources,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Group (after adjusting for
interest an the convertible preference shares, i any) by the weighted average number of equity shares outstanding during
the year plus the weightad average number of equity shares that would be issued on conversion of all the dilutive potential
equity shares into equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the period,
uniess issued at a later date. Dilutive potential equity shares are determined independently for each period presented.

s} Cash flow staternent

Cash flows are reported using the indirect method, whereby profit / {loss) before exceptional tems and tax is adjusted for
the effects of transactions of non-cash nature and any deferrals or accruals of past or future receipts or payments. In the
cash flow statement, cash and cash equivalents includes cash in hand, chegue’s on hand, balances with banks in current
accounts and overdraft accounts and other short- term highly liquid Investments with criginal maturities of 3 months or less,
as applicable,

t} Provisions and contingencies

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that is
reasonably estimable, and it is probable that an outflow of economic benefits will be required to settle the obfigation. If the
effact of the time value of money is material, provisians are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a
present obligation that is not recognized because it is not probabie that an outflow of resources wilt be required to settle
the obligation or it cannot be measured with sufficient reliabifity. The Company does not recognize a contingent liability but
discloses its existence in the financial statements.

The Company does not recognize contingent assets untess the realization of the income is virtually certain, however these
are assessed continually to ensure that the developments are appropriately disclosed in the financial statements,
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5. Significant management judgment in applying accounting policies and estimation uncertainty
Use of Estimates:

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disctosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in ouicomes that require
a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Group bases its estimates and assumptions on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future deveiopments, however, may change due to market changes or
circumstances arising that are beyond the control of the Group. Such changes are reflected in the assumptions when they
occur.

The following are significant management estimates and judgements in applying the accounting policies of the Group that
have the most significant effect on the financial statements.

Revenue recognition:

The Group uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-of-
completion method requires the Group to estimate the efforts or costs expended to date as a proportion of the totai efforts
or costs to be expended, Efforts or costs expended have been used to measure progress towards compietion as there is a
direct relationship between input and productivity. Provisions for estimated {osses, if any, on uncempleted contracts are
recorded in the period in which such losses become probable based on the expected contract estimates at the reporting
date.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability that future taxable
Income will be available against which the deductible temporary differences and tax loss carry forward can be utilized. In
addition, significant judgement is required in assessing the impact of any legal or economic fimits.

Evaluation of indicators for impairment of assets

The evaluation of existence for indicators of impairment of assets requires assessment of several external and internal
factors which could result in deterioration of recoverable amount of the assets. In assessing impairment, management
astimates the recoverable amount of each asset or cash generating units based on expected future cash flows and uses an
interest rate to discount ther. Estimation uncertainty relates to assumptions about future operating results and the
determination of a suitable discount rate.

Defined benefit obligation (DBO)

Management’s estimate of the DBO is based on a number of critical underlying assumgtions such as standard rates of
inflation, medical cost trends, mortality, discount rate and anticipation of future satary increases. Variation in these
assumptions may significantly impact the DBO amount and the annual defined benefit expenses.
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Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information

Recoverability of advances / receivables
At each balance sheet date, based on historical defautt rates ohserved over expected life, the management assesses the
expected credit loss on outstanding receivables and advances.

Useful lives of depreciable / amortizable assets

Managemeant reviews its estimate of the usefui lives of depreciable / amortizable assets at each reporting date, based on
the expected utility of the assets, Uncertainties in these estimates relate to technical and economic obsolescence that may
change the utility of certain items of property, plant and equipment.

Provisions and contingencies

Management applies key assumptions about the likelihood and magnitude of an cutflow of resources to account for the
recognition and measurement of provisions and contingencies which is reviewed by the management at each reporting
date.

Fair value measurements

Some of the Group’s assets and liabilities are measured at fair value for financial reporting purposes. The Management
determines the appropriate valuation techniques and inputs for the fair value measurements. In estimating the fair value of
an asset or a hability, the Group uses market-observable data to the extent it is available. Where Level 1 inputs are not
available, the Group engages third party qualified valuers te perform the valuations. The Management works closely with
the qualified external valuers to estahlish the appropriate valuation technigues and inputs to the model.

Information about the valuation techniques and inputs used in determining the fair value of various assets and liabilities are
disclosed in Notes to the Consclidated Financial Statements.

<This space hos been left intentionally blank>
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Hinduja Tech Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

(all amounts are In Lakhs of Indian Rupees, unless otherwise stated)

1.04 Other non-current financial assets

. As at As at
Paritcutars
March 3%, 2022 March 31,2021
Unsecured, considered good
- Security deposits 292.64 266.27
292.64 266.27
1.05 Non-current tax assets (net)
Parttculars As at As at
March 35, 2022 March 31, 2021
Tax deducted at source 584.17 864.25
584.17 864.25
1.06 Other non current assets
Particulars As at Asat
March 31, 2022 March 31, 2021
Prepaid expenses 23.61 42.38
23.61 42.38

< This space has been left intentionally blank >
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.07 Trade receivables

) As at As at
Particutars
tMarch 31, 2022 March 31, 2021
Trade receivables - unsecured
{i} Considered good
- Related parties {Also, refer note 3.05 () 288,37 66.53
- Gthers 2,960.6% 1,816.41
[#i} Significant increase in credit risk
- Others 32.29 32.29
3,281.35 1,815.23
Allowance for expected credit loss
(i} Receivables which have significant increase in credit risk 32.28 32.29
3,249,056 1,882.94
Movement in atlowance for expected credit [oss:
Opening balance 32.25 80.98
Allowance during the year - 32.29
Written off - (79.55)
Reversal during the year - (1.08)
Translation exchange difference - 0.04
Closing Balance 32.28 32.29

The Group has also considered credit information for its customers to estimate the probability of defauit in future and has taken into
account estimates of possible effect from the pandemic relating te COVID -13. The Group believes that the carrying amount of aliowance for
expected credit loss with respect te trade receivables, unbilled revenue and other financial assets is adequate.

Trade Racelvables ageing scheduie

Outstanding for follawing perfods from due date of payment as at March 31, 2022

Particulars Less than 6 months -

6 months 1year 1-2 years

2-3 years

More than 3 years

Total

{1} Undisputed
Trade receivables
— considered good
-Related partles 287,90 0.47 -
-Others 2,859.21 1.48 -
{ii) Undisputed
‘Trade receivables
- Slgnificand incraase in credit
risk
-Related parties - - -
-Others - 2139 2.46

7.27

1.18

288.37
2,960.69

32.29

Dutstanding for following perlods from dize date of payment as at March 31, 2021

Particulars Less than & mantas -

i-2 years
& months 1 year ¥

2-3 years

More than 3 years

Total

(i} Undisputed
Trade receivables
-~ considered good
-Related parties 56.23 10.30 -
-Qthers 1,784.95 27.34 4.12
(M Undisputed
Trade receivables
— Signiflcant Increase in credit
risk
-Related parties - - -
-Others - - 13.48

4.53

14.28

66.53
1,816.41

32.29

Note: Un-bilied recaivables as at March 31, 2022 and March 31, 2023 15 £ 2,178,09 Lakhs and € 2,204.32 lakhs respectively.
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Summary of significant accounting policies and other explanatory information for the year ended 3% March 2022

{All amounts are in Lakhs of Indian Rupees, unless ciherwise stated)

1.08 Cash and bank halances

Particulars Asat As at
March 31, 2022 March 31, 2021

a. Cash and cash equivalents
- Balances with banks in current account 3,356,07 937.11
Total cash and cash equivalents 3,356.07 937.11

h, Other bank balances

- Deposits with original maturity more than 3 months but less than 12 months - 11.09
Totat other bank balances - 15,09
3,356.07 548.20

Mote:- There are no repatriation restrictions with regard to cash and bank balances as at the end of the reporting period and the prior

period.

1.08 Other current financial assets

Particulars Asat Asat
March 31, 2022 Miarch 31, 2021
Employee advances 1.96 0.14
Inter corporate deposits® 5,300.00 5,300.48
Derivative assets 17.51 -
Others receivables 73.55 33.26
Security deposits 8.41 17.49
5,401.43 5,351,37
*Inter corporate deposits to Hinduja Group Limited are repayable on demand. These deposits carry an interest rate of 9% p.a.
1.10 Other current assets
Particulars Asat Asat
March 31, 2022 March 31, 2021
Advance for services 653.70 35351
Travel advance 49.59 16.69
Balances with government authorities 2.55 2,55
Prepaid expenses 540.11 20353
Grant receivable - 0.57
1,245.95 262.85
Balances with government autharities comprises of:
- Service tax paid under protest 2.55 2.55

< This space has been left intentionally blank >
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Summary of significant accounting policies and other explanatory information for the year ended 31 M
{all ameunts are in Lakhs of Indian Rupees, unless otherwise stated)

arch 2022

1.11 Share capital

{a) Equity share capital

Particutars As at Asat
March 31, 2022 March 31, 2021
Authorised
22,00,00,000 (2021 - 16,16,50,000) equity shares of Rs, 10/- each 22,000.00 i6,365.00
22,000.00 16,105.00
Issued
15,56,51,250 (2021- 15,39,50,000) equity shares of Rs. 10/- each 15,565.13 15,395.00
15,565.13 15,395.00
Subseribad and fully paid up
15,56,51,250 {2021- 15,39,50,000) equity shares of Rs. 10/- each 15,565.13 15,395.00
15,565.13 15,395.00
(i} Reconciliation of number of equity shares subscribed
Particulars Asat Asat
March 31, 2022 March 31, 2021
Balance as at the beginning of the year 153,950,000 153,950,000
Add: Issued during the year # 1,701,250 ~
Balance as at the end of the year 155,651,250 153,950,000

# The shares have been issued on exercise of right by employees in Employee Stock option Scheme.

{ii) Shares issued in preceding 5 years

There were no shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus issues

and there were no buy back of shares during the last 5 years immediately preceding 31 March 20

{ii1) Shareholders holding more than 5% of the total share capital

22,

Name of the Sharehoider As at Asat
March 31, 2022 March 31, 2021
No. of Shares No. of Shares
Ashok Leyland Limited [2022 - 98.91%)* (2021 - 99.95%) 153,950,000 153,950,000
TOTAL 153,950,000 153,950,600

* 10,000 {2021 - 10,000) shares jointly held by 7 individuals and with Ashok Leyland Limited 35 in
disclosed above.

liv) Shares held by promoter at the ead of the year

cluded in the number

of shares held and %

% Change during

Promoter's Name No.of Shares | % of Total Shares
the year
Ashok Leyland Limited 153,950,000 98.91% -1.08%

{v) Rights, preferences and restrictions in respect of equity shares issued by the Parent Company

The equity shareholders are entitied to receive dividend as and when declared, a right to vote in proportion of holding and other rights,
preferences and restrictions are governed by /in terms of their issue and the provisions of the Companies Act, 2013,

(b} Preference Share capital

As at As at
Particulars
March 31, 2022 March 31, 2021
Authorised
2,40,00,000 {2020- 2,40,00,000) 1% non cumulative and non convertible redeemable preference
shares of Rs.10/- each 2,400.00 2,400.00
2,400.00 2,400.00

(i) Issued, Subscribed and fully paid up

The parent company has issued 2,39,00,000 1% Non cumulative and Non convertible Redeemable preference shares of Rs. 10 each which

has been subscribed and fully paid-up - Also, refer note 1.18
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{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.12 Other equity

1.13

1.14

1.15

Particulars Asat As at
March 31, 2022 March 31, 2021
Stock option outstanding account
Balance as at the beginning of the year 94.17 53,50
Add: Share based payment cost for the year 113.67 40,67
Less: Transfer on account of exercisa of options [87,63) -
Balance as at the end of the year 120.21 94.17
Retained earnings
Baiance as at the beginning of the year (9,346.78) {9,612.50)
Add: Transferred from statement of profit and loss 2,821.53 265,72
Balance as at the end of the year (6,525.25) {9,346.78)
Securities Premium
Balance as at the beginning of the year - -
Add: Transfer on account of exercise of options 87.63 -
Balance as at the end of the year 87.63 -
Accumulated other comprehensive income
Balance as at the beginning of the year {325.89) (288.02)
Add : Transfer from other comprehensive income 24.81 {37.87)
Balance as at the end of the year {303,08) [325.89)
Total other equity {6,618.45} {9,578.50)

Notes to other equity :
{a) Stock option outstanding account

The account is used to recognise the grant date fair value of options issued to the employees of the Parent Company by under tha
£mployee stock option scheme. The amounts recorded in this account are transferred to securities premium upon exercise of

stock options by employees.

{b) Retained earnings

Retained earnings comprises of prior years’ undistributed earnings after taxes, which can be utilised for purposes such as dividend

payout etc.

{¢) Securities Pramium

Amounts received on issue of securtites in excess of par value has been classified as securities premium.

[} Accumuiated other comprehensive income

Represents remeasurement of defined benefit liabllity which comprises of actuarial gains and losses, the effect of the asset ceiling,
exciuding amounts included n net interast on the net defined benefit liability and represents exchange differences on translation

of foreign operations.

Non-current lease labilities

. Asat As at
Particulars
March 31, 2022 March 31, 2021
Lease habilities {Refer note 3,12} 883.62 1,425.22
883,62 1,425,22
Non current provisions
Asat As at

Particulars

March 31, 2022

March 31, 2021

Provision for employee benefits

Compensated absences [Also, refer note 3,06 [h)) 178.17 142,85
178,17 142,85
Current lease [fabilities
Particulars As at As at
March 31, 2022 March 31, 2021
Lease liabilities [Also, refer note 3.12) 541.60 575,95
541.60 475.95
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{All amounts are in Lakhs of Indian Rupees, unless gtherwise stated)

116

117

1.18

1.19

1.20

Current borrowings

Particulars Asat Asat
March 31, 2022 | Mareh 31, 2021
Secured borrowings
Loans from banks - 626.63
- 626.63

(i} The overdraft facility carry interest rates at 7.5% p.a. linked to 3 months Repo (2021: 6 menths -MCLR + 0.70% p.a).

During the year company has utlized the cash credit facilities which are secured by hypothecation of book debts of the Company
and submittad the receivables statements periodically which are inline with the books maintained by the company.

(iiyThe Company is generally regular in repayment of its borrowings and hence, it has not heen declared as wilful defaulter by any

banks,

(iiljThe Company has duly registered ali the creatior and satisfaction of the charges with the Registrar of Companies on ot before

the prescribed time limit.

Trade payables

Particuiars As at As 8t
March 31,2022 | March 31, 2023
i. Micro and smali enterprises {Also, refer note 3.02) 65.64 36.04
ii. Other trade payables 150.65 226.58
216.29 262,62

Trade Payables ageing schedule

Dutstanding for foilowing periods from due date of payment as at March 31, 2022

Particulars
Less than 1 year 1-2 years 2-3 years More than 3 years Total
{ijMSME 85.64 - - - 65.64
{#H|Others 145.95 - - - 145.95
{1} Disputed dues — MSME - - - - -
[iv] Disputed dues - Others - 4,70 - 4.70
particulars Outstanding for following periods from due date of payment as at March 31, 2021
Less than 1 year 1-2 years 2-3 years Mare than 3 years Total
{i)MSME 36.04 - - - 36.04
{ii}Others 221.88 - - - 221.88
(it} Disputed dues — MSME - - - -
{iv) Disputed dues - Others - 4.70 - - 4.70
Othar current financlal liabilities
Particulars Asat As at
March 31,2022 | March 31, 2021
Non-cummulative non-convertible redeemable preference shares* 2,380.00 2,380.00
Employee benefits 1,110.8% 962.21
Accrued expenses 1,613.77 1,087.01
Rent deposit received - 36,94
5,114.66 4,476.16

* The Company had issued 2,39,00,000 1% non - cumulative non - convertible redeamable preference shares of Rs. 10/- each
initially redeemable on October 27, 2016 but was extended and the current due date for redemption is Octoher 2022.

Other curzent liabilities

Particulars Asat As at
March 31,2022 | March 31, 2021
Statutory liabilities 376.15 155.55
376.15 155.55
Current provisions
Particulars As at Asat
March 31, 2022 March 31, 2021
Provision for emplayee benefits
- Compensated absences (Also, refer note 3.06 (b}} 53,90 47.42
- Contribution to gratuity fund (Refer note 3.06 (al} 4.14 52.92
- Severance pay 262.50 228.82
327.54 329.16




Hinduja Tech Limited
Summary of significant accounting poticies and other explanatory information for the year ended 31 March 2022

{All amounts are in Lakhs of indian Rupees, unless otherwise stated)

2.01 Revenue from operations

2.02

2.03

2.04

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Income fram enginearing and IT services 25,614.65 18,868.34
25,614.65 18,898.34
Other income
. Year ended Year ended
Particuiars
March 31, 2022 March 31, 2021
Interest received on financial assets- carried at amortised cost
- Bank/deposits 487.96 200.70
Interest on income tax refund 45.88 37.23
Forelgn exchange gain - net 37.84 -
Provisions no longer required, Written back - 1.06
Miscellaneous income 0.75 -
572.4% 238.99
Cost of outsourced services and materials consumed
. vear ended Year ended
Particulars
March 31, 2022 March 31, 2021
Cost of materials purchased and consumed 1,983.65 632,11
Contract costs 996.44 1,208.27
2,980,09 1,840.38
Employee benefits expenses
particutars Year ended Year ended
March 3%, 2022 March 31, 2021
Sataries, wages and bonus 15,439.98 12,788.33
Contribution to provident, gratuity and other funds 1,008.85 906.31
Employee stock option expenses® 113.67 40.67
Staff welfare expenses 772.75 570.73
£7,335.25 14,306.04
* For stock option given by the group to the emplayees under the employee stock option pian.
2.05 Finance costs
particulars Year ended Year ended
March 31, 2022 March 31, 2021
Interest on bank borrowings 22.44 8.89
Interest on lease liabilities 164.59 202,30
187.03 2:1,19




Hinduja Tech Limited

Summary of significant accounting pelicies and other explanatory information far the year ended 31 March 2022
{All amounts are in Lakhs of indian Rupees, uniess otherwise stated)

2.06 Depreciation and amortisation expenses

2.07

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Depreciation of property, plant and equipment [Also, refer note 1.01) 154,44 144.13
Amortisation of intangible assets {Also, refer note 1.02) 21312 198.73
Amortisation of right-of-use assets (Also, refer note 1.03} 506.81 500.3%
87437 843,25
Other expenses
Particutars Year ended Year ended
March 31, 2022 March 31, 202F
Power and fuel 93.92 76.17
Rent 75.10 53.94
Software support and annual maintenance charges 682.07 374,51
Repairs and maintenance- others 82,66 72.92
Insurance 32.75 2118
Rates and taxes 71.23 29.05
Sales and marketing expanses 241.37 202.08
Payment to auditor*® 14.00 10.06
Professional and legal charges 396,93 31337
Travel and conveyance 520.49 325,79
Communication expenses 99,27 £8.38
Bank charges 18.31 18.31
Bad debts written off - 75.86
Allpwance for credit losses (Also, refer note 1.07) - (47.67)
Foreign exchange loss - net - 15,36
CSR Expenditure {Also, refer note 3.03 {i}) 25,12 16.04
Miscellaneous expenses 38.50 97,33
2,391.72 1,653.32
* Payment to auditor comprise of:

- Statutory audit 11.00 8.50

~ Ltimited review 3.00 1.50
14.00 10.00

< This space has been left intentionolly blank >
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summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
{All amounts sre in Lakhs of [ndian Rupees, unless otherwise stated)

3,01 Contingent liabilities and commitments

particulars Year ended Year ended
March 31, 2022 March 31, 2021

Claims against the Company not acknowledged as debts:
1) Vendor claims - 7.40
ii) Claims by Service Tax authorities pending in appeal 16.81 16.81
Bank guarantees - 7.40
{The cutflow in respect of the above is not practicable to ascertain in view of the uncertainties
involved)
Contractual commitments for acquisition of property, pfant and equipment 217.44 9.48

3.02 The information required to be disclosed under the Micre, Smali and Medium Enterprises Development Act, 2006 has been determined
on the basis of information available with the Company. The amount of principal and interest cutstanding is given below:

particulars Year anded Year ended
March 31, 2022 March 31, 2023
i} Principal amount paid after appointed date during the year - -
i) Amount of interest due and payable for the delayed payment of principal amount B -
iii} Principal amount remaining unpaid as at the year end (over due} - -
iv) Principal amount remaining unpaid as at the year end {not due) 65.64 36.01
v} Interest due and payable on principal amount unpaid as at the year end - -
vi} Total amount of interest accrued and unpaid as at the year end - -
vii) Further interest remaining due and payable for earlier years - -
[i) Corporate social responsibility
N Year ended Year ended
Particulars
March 31,2022 March 31, 2021

(a) Gross amount required to be spent by the Group during the year as per Section 135 of the
Companies Act, 2013 read with schedule Vi 25,12 16.04
{b} Amount spent during the year on:

{i} Constructionfacquisition of any asset - -

{ii) On purposes other than {i) above 25.12 16.04
Shortfall at the end of the year - -
Total of previous years shortfall - -
Reasons for shortfall NA NA

As per Section 135 of the Companies Act, 2013 and the relevant rules made thereunder, the Group had to spend % 25.12 lakhs towards CSR
Obligations, The aforeasaid amount has been utilized towards Road ta School Program falling under promoting education under schedule
YII of the Companies Act,2013. . The CSR activity is implemented through Learnnig Links Foundation {LLF} an NGQ which is a non-related
party to the Group.

(ii) The Group has not entered into any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560
of Companies Act, 1956,

{iii} The Group has neither advanced nor received any funds, guarantees, securities etc., to/ from any entity which shall be further invested
or advanced on behalf of the Ultimate Beneficiaries.

{iv) The Code on Social Security, 2020 (the Code) has been enacted, which would impact the contributions by the Group towards Provident
Fund and Gratuity. The effective date from which the changes are applicable is yet to be notified. The Ministry of Labour and Empioyment
(the Ministry) has released draft rules for the Code on November 13, 2020. The Group will complete its evaluation and will give appropriate
impact in its financiai statements in the period in which the Code becomes effective and the related rules are published.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
{All amounts are in Lakhs of indian Rupees, unless otherwise stated)

3.04 Remuneration to Key Management Personnel

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
The remuneration to Chief Executive Officer
Salary and allowances 340.50 192.36
Contribution to provident fund 7.50 7.00
Performance linked variable pay {including provision} 195,77 87.08
Perquisites [evaluated as per IT ruies for certain items) 50.56 -
594.33 286.44
The remuneration to Chief Financial Officer:
Salary and atlowances 80.30 64.57
Centribution te provident fund 6.22 2.36
Performance linked variable pay {including provision} 35.09 17.46
Perquisites {evaluated as per IT Rufes for certain items) 5.37 0.24
120.98 84,63
The remuneration to Company Secretary:
Salary and aliowances 13.76 12.04
Centribution to provident fund 0.51 0.44
Performance linked variable pay {including provision) 375 172
Perquisites {evaluated as per IT Rules for certain items) - 0.24
18.02 14.44

3.05 Related party disclosure - as per Companies Actf IND AS 24

a) Having transactions with the Group during the year

Name of the related party Nature of relationship

Ashak Leyland Limited

Nissan International Holding B.V, Netheriands*
Hinduja Automotive Limited, United Kingdom
Gulf Oil Lubricants India Limited

Albonair (India} Private Ltd

Optare Group plc

Ashok Leyland {UAE) LLC

MNissan Motors Co Lid, Japan*

Renault Nissan Automotive India Private Limited®*
Nissan Renauit Financial Services India Pvt Ltd*
Nissan Motor India Pvt Ltd*

Ashley Alteams India Limited

Hinduja Investments and Project services limited
Switch Mabifity Limited

Switch Mobility Automotive Limitad

Holding Company / Venturer Company
Venturer Cempany

Holding Company of Ashok Leyfand Limited
Fellew subsidiary of Ashok Leyland Limited
Subsidiary of Ashok Leyland Limited
Subsidiary of Ashok Leyland Limited
Subsidiary of Ashok Leyland Limited
Significant Influence on Hinduja Tech Limited
Significant Influence on Hinduja Tech Limited
Subsidiary of Nissan International Holdings B.V
Fellow subsidiary of Nissan International Holdings B.V
Joint Venture of Ashok Leyland Limited
Significant Influence on Hinduja Tech Limited
Fellow subsidiary

Fellow subsidiary

Mr. Kumar Prabhas, Chief Executive Officer
Mr. 5. Ganapathyraman, Chief Financial Officer
Mr. Abhishek, Company Secretary

Key Managerial Personnel
Key Managerial Personnel
Key Managerial Personnel

Mr. Aditya Sapru
Ms. Bhumika Batra

Mr. Rangan Mohan

Independent director
Independent director
Independent director

* On 25th Feburary, 2021 Ashok Leyland Limited has entered into a share purchase agreement with Nissan International Holding BY and
acquired Nissan's 38% per cent stake In Hinduja Tech Limited and consequently Hinduja Tech Limited has hecome a wholly owned subsidiary
of Ashok Leyland Limited.

b} Key management personnel compensation

particulars Year ended Year ended
March 31, 2022 March 31, 2022
Short term employee benefits o 662.17 | 375.23
Post employment benefits s 823 .. d80
Share based payment 55.93 0.48
Total compensation 733.33 385,51

Note : Share based payment has been computed propertionate to number of options held by the Key managerial personrel. As Gratuity and
Compensated absences are being computed for all the employees as a whale, the amount refating to Key managerial personnel cannot be
determined separately, hence not included ahove.




Hinduja Tech Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

¢} Details of transactions with refated parties

Name of related party Nature of transaction M:fg: :rﬁ:gﬂ M:::aP: ::,d:§21
Income from services 2,582.82 2,721.73
Ashok Leyland Limited Reimbursement of expenses 31.15 73.05
Rent. 0.72 0.72
Optare Group PLC income from services - 19,19
Ashok Leyiand (UAE) LLC Income from services - C.62
Nissan Motors Co tid, Japan® Income from services - 120.43
Hinduja Automative Limited, United Kingdem Rent paid 16.24 15.57
Hinduja Investments and Project services limited Retainer fee paid 20.30 15.41
Guf Oil ebricants India Limited Income from services 8.25 10.58
Switch Mobility Limited income from services 364.99 -
Switch Mobitity Automotive Limited Income from services 72.84 -
Albonair{India) Private Limited Income from services - -
Nissan Renault Financial Services India Private Limited® Income from services - 15.39
Missan Motor India Private Limited™® Income from services - 9.32
Renault Nissan Automotive India Private Limited* Income from services - 19.39
Mr. Kumar Prabhas, Chief Executive Officer Remunaration 584.33 286.44
Mr. S. Ganapathyraman, Chief Financial Officer Remuneration 120.98 84,63
Mr. Abhishek, Company Secretary Remuneration 18.02 14.44
Mr. Aditya Sapru Sitting fees paid 180 1.80
Ms. Bhumika Batra Sitting fees paid 2.80 2.60
Mr. Rangan Mohan Sitting fees paid 5.50 5.00
* Ceased to be refated party w.e.f 25th February 2021, hence transaction reported till that date.
d) Detalls of balances receivable from and payable to related parties as foilows:
Name of related party Nature of transaction Marc:saif 2022 Marc:;:,tzon
Trade receivable 139.01 66.53
Ashok Leyland Limited -
Unbilled revenue 196.92 250.46
Trade receivable 96.17 -
Switch Mobility Limited
Unbilled revenue 51.68 -
Trade receivable 53.19 -
Switch Mobility Automotive Limited
Unbilied reverue 27.60 -
Gulf Ol Lubricants India Limited Unbiiled revenug - 0.65
Hinduja Investments and Project Services Limited Trade payable 11.93 19.14




Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
{All amounts are in Lakhs of Indian Rupees, unfess otherwise stated}

3.06 Employee benefits

1} befined contribution ptans

The Group makes provident fund and Labour Welfare Fund contributions which are defined contribution plans for quafifying employees. Under
the schemes, the Group is required to contribute a specified percentage of the payroll costs to fund the benefit. The Group has recognised the
following contributions in the statement of profit and loss which are at rates specifies in the rules of the respective schemes.

The total expense recognised in consolidated statement of profit or loss of < 352.00 lakhs {for the year ended March 31, 2021 - % 333.99
lakhs) represents contribution payable to these plans by the Group at rates specified in the rules of the plan.

2} Defined benefit plans

The Group has an obligation towards gratuity, a defined benefit retirement plan covering eligitle employees. The plan provides for a lump-sum
payment to vested employees at retirement, death, while in employment or on termination of employment of an amount eguivaient to 15
days salary payable for each completed year of service, Vesting occurs upon completion of five years of service. The group accounts for the
tiability for gratuity benefits payable in the future based on an actuarial valuation. The group makes annual contributions to a funded group
gratuity scheme administered by the Life Insurance Corporation of India.

Group's liability towards gratuity (funded) and compensated absences are actuarially determined at each reporting date using the projected
unit credit method,

These plans typically expose the Group to actuarial risks such as: investment risk, interest rate risk and salary risk.

The present value of the defined benefit plan liability is calculated using a discount rate determined
by reference to the market yields on government bonds denominated in Indian Rupees, If the

Investment risk actual return on plan asset is below this rate, it will create a plan deficit.

A decrease in the bond interest rate wiil increase the plan liability. However, this will be partially
Interest risk offset by an increase in the return on the plan’s debt investments.

The present value of the defined henefit plan liability s calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants will increase

Salary risk
the plan’s liability.

< This space has been left intentionafly blank >
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Summary of significant accounting policies and other explanatory information for the year ented 31 March 2022

{All amounts are in Lakhs of Indian Rupees, unless otherwise staied)

3.06 a) Employees benefits - Defined henefit plan {Gratuity)

The principal sssumptions used for the purposes of the actuarial valuations were as follows.

Particulars Asat Asat
March 31, 2022 March 31, 2021
Discount rate 6,20% 5.80%
£xpected rate of salary increase 7.00%| 5.00%
Attrition rate 20.00% 20.00%
Average Longevity at retirement age - past service {years} 273 3.28
Average Longevity at retirement age - fulure service {years) 4.90 4.91

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors,

such as supply and demand in the employment market.

Amounts recognised in total comprehensive income in respect of these defined benefit pfans are as follows:

_ Year ended Year ended
Particutars March 35, 2022 March 31, 2021

Current service cost 72.29 70.64

Net interest expense (2.03) {1.03)

Components of defined henefit costs recognised in profit or koss 70.26 69.61
Remeasurement on the net defined benefit liability gomarising:

Actuarial (gain)fioss for year - obligation 5123 {4.01)

Actuarial {gain)/loss for year - pian assets 5.46 {4.12)

Components of defined benefit costs recognised in other comprehensive income 56.69 {8.13)

Total 126.95 61.48

The current service cost and the net interest expense for the year are included in the 'employee benefits expense’ in profit or loss. The

remeasurement of the net defined benefit lizbility is included in other comprehensive income.

The amount included in the statement of financial position arising from the Company's obligation in respect of its defined benefit plans is as

foliows:
Particulars Asat Asat
March 31, 2022 March 31, 2021
Present vatue of defined benefit obligation 497,08 394.41
Fair value of plan assets 492.94 341.48
Net Hability arising from definad benefit obligation 4,14 52,02
Funded - -
Unfunded 4.14 52.92
Total 4.14 52,92
Movements in the present value of the defined benefit obligation in the current year were as follows:
Particulars As at Asat
March 31, 2022 Mareh 31, 2021
Opening defined benefit obligation 394,40 362.52
Current service cost 72.29 70.64
Interest cost 21.64 20.29
Actuarial loss/{gain) 51.23 (4.01}
Benefits paid 42.48) (55.04}
Closing defined benefit obligation 497,08 394.40
Movements in the fair value of the pian assets in the current year were as follows:
Particulars Asat As at
March 31, 2022 March 31, 2021
Opening fair value of plan assets 341.48 317.88
fyxpected return on plan assets 23.67 19.26
Contributions 175.73 55.26
genefits paid (42,48) [55.04)
Actuarial floss)/gain (5.46) 4.12
Closing fair value of plan assets 492,94 341.48
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
{All amounts are in Lakhs of Indlan Rupees, unless otherwise stated)

3.06 a) Employee benefits {continued)

The Company had funded its liability towards Gratuity to its employees through group gratuity scheme with Life Insurance Corporation of India which
manages the plan assets, Contributions made to the said scheme net of provisions made upto the end of earlier year have been charged to Statement
of Profit and Loss of the year.

The actual return on plan assets was March 31, 2022 : £.18.21 lakhs (March 31, 2021; ¥ 23.38 lakhs).

Significant actuarial assumptions fer the determination of the defined obligation are discount rate and expected safary increase. The sensitivity
analyses below have been determined based on reasonably possible changes of the respective assumption occurring at the end of the reporting
period, while holding all other assumptions constant,

Discount rate Future salary increases
Increase Decrease ncrease Decrease

31 March 2022

Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on defined benefit obligation (10.81} 11.30 11.99 {11.58)
31 March 2021

Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on defined benefit obligation [8.35) 8.71 9.37 {9.05)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated,

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been caiculated using the projected
unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability
recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity anatysis from previous year.

Employee benefits - Maturity profile

The expected maturity analysis of undiscounted gratuity benefit ohbligation after balance sheet date is as follow:

. As at Asat
Particulars
March 3%, 2022 March 31, 2021

Year 1 80.67 64.47

Year 2 78.07 65.88

Year 3 84.08 58.67

Year 4 64.18 60,20

Year 5 60.76 46.02
Over 5 years 187.11 143.45%

Total 554.87 438,73

The average duration of the benefit obligation as at March 34, 2022 is 5.2 years (as at March 31, 2021: 5.1 years).
Major categories of plan assets (as percentage of total plan assets)
Funds managed by Insurer - 100% [2020-21 - 100%)
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3,06 b) Employees benefits - Compensated absences

The Company has determined the liability for Employee benefits - Compensated absences in accordance with the IND AS 15 - Employee
benefits. The details of the said employee benefits are as under:

Particutars

Asat
March 31, 2022

Asat
March 31, 2021

i) Expense recognised in the statement of profit and loss for the year

factors.)

Current service cost 43.40 44.84
Interest cost 9.13 172
Expected return on plan assets - -
Net actuarial loss 54.97 31.53
Total expenses 107.50 £§4.09
i) Net Asset/ {Liability) recognized in the Balance Sheet
Present value of the obligation {232.05) {190.28)
Net Asset/ {Liahility) recognised in the Balance Sheet [232.05) (190,28}
it} Change in present value of the obligation during the year
present value of obligation as at beginning of year 130.28 148.60
Current service cost 43.40 44,84
Interest cost 213 1.72
Benefits paid (65.73) {42.41}
Actuarial {gain) / loss on obligation 54.97 31.53
Present value of nbligation as at end of year 232,05 186,28
i) Actuarial assumptions
Discount rate 6.20% 5.80%
Attrition rate 20.00% 20.00%
Future salary increase {consider inflation, promotion, seniority and other relevant 7.00% 5.00%

Significant actuarial assumptions for the determination of the defined cbligation are discount rate and expected salary increase. The sensitivity
analyses below have been determined based on reasonably passible changes of the respective assumption occurring at the end of the reporting

period, while holding all other assumptions constant.

Discount rate

Future salary increases

Increase Decrease Increase Decrease
31 March 2022
Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on liability (4.63} 4.84 4.78 (4.62)
31 March 2021
Sensitivity fevel 0.50% 0.50% 0.50% 0.50%
impact on liability [3.60) 3.76 3,77 {3.64)

The sensitivity analysis presented above may rot be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of cne another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
projected upit credit method at the end of the reporting peried, which is the same as that applied in calculating the defined benefit cbligation

liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from previous year,

v} Movement in provision : {Refer notes 1,14 and 1.20)

tilised Additional provision
Particulars Opening balance | during the mad‘:’: Closing balance
year
employee benefits: (% lakhs)
March 31, 2022 190.28 65.73 107.50 232.0%
- Compensated absences March 31, 2021 148.60 4241 84.09 190.28
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Hinduja Tech Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.08 Financiat instruments

The carrying value of tha group's assets and Habilities are equal to fair value.

a) Capital management
The Group manages its capital to ensure that entities in the Group will be able to continue as going concerns while
maximising the return to stakehotders through the optimisation of the debt and equity balance.

The Group determines the amount of capital required on the basis of annual operating pians znd long-term product and
other strategic investment plans. The funding requisements are met through equity and other long-term/short-term
borrowings. The Group is required to comply with certain covenants under the arrangements executed for its borrowings
and the Group has complied with all such covenants.

The Group monitors the capital structure on the basis of total debt to equity ratio and maturity profile of the overall debt
portfolic of the Groug.

Gearing ratio:

Particulars March 31, 2022 March 31, 2021
Debt 3,815.22 4,517.80
Total equity 8,946.64 5,816.50
Debt to total equity ratic 0.43 .85

Financial assets

a. Measured at amortised cost:
Cash and bank balances 3,356,07 948.20
Trade receivables 3,249.06 1,882.94
Others 5,694,07 5,617.64

a. Measured at fair value through profit or loss {FVTPLY
Derivative instruments 17,51 -

Financial liabilities

Borrowings - 626.63
Trade payables 216.29 262.62
Lease liabifities 1,425.22 1,901.17
Others 5,114.66 4,476.16

The derivative instruments are measured at fair value through profit or loss based on leve! 2 inputs of fair value hierarchy.

b) Finantial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic and international financiat
rarkets, monitors and manages the financial risks relating to the operations through internal risk analysis on degree and
magnitude of risks. These risks include market risk {including currency risk, interest rate risk and other price risk}, credit risk
and liguidity risk,

The Group seeks to minimise the effects of these risks by hedging the exposures. The use of hedging method is governed
by the Group's policies approved by the beard of directors, which provide written principles on foreign exchange risk
management and the investment of excess liquidity. The Group does not enter into or trade financial instruments, including
derivative financial instruments, for speculative purposes.

¢) Market risk

Market risk is the risk that changes in market prices, liquidity and other factors that could have an adverse effect on
realizable fair values or future cash flows to the Group. The Group's activities expose it primarily to the financial risks of
changes in foreign currency exchange rates and interest rates. The Group actively manages its currency and interest rate
exposures through a centralized treasury division and uses PCFC facility to mitigate the risks from such exposures. The use
of PCFC facility is subject to limits and regular monitoring by appropriate levels of management.
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3.08 Financial instruments (continued)

d) Fereign currency risk management:

Tha Group undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. The Group
actively manages its cusrency rate exposures through a treasury division, uses PCFC facility and derivative instruments {foreign currency forward
contracts) 1o mitigate the risks from such exposures which are regudarly monitored by appropriate levels of management.

The carrying amounts of the Group's foreign currency denominated monetary assets and monetary labilities at the end of the reporting period

are as follows:

As on March 31, 2022 :
Liabilities Assets Net overall
Net liabil exposure on the
Currency et diability Net asset currency - net
Gross exposure |Exposure hedged| exposure on the | Gross exposure |Exposure hedged | exposure on the assets - [net
currency currency yabilities)
- - - 330,16 330,16 - -
- - - 7547 29.48 45.95 45.99
- - - 199,12 156.55 42.57 42.57
- - - 173.31 38.35 134.92 134,92
2.61 - 2.61! 17.22 - 17.22 14.61
As on March 31, 2021 :
Liabilities Assets Net averall
Nt liab N exposure on the
Currency et liabftity et asset currency - net
Gross exposure |Exposure hedged | exposure on the | Gross exposuze |Exposure hedged| exposure on the assets - (net
currency cureency liabitities)
- - - U - 5 O DO, 357.31 357.31
- : - LGAB30 L 16,30 16.30
- - - - 39.18 - 39.18 35.18
Others 2.76 - 276 113.51 - 11351 110.75

Note: - Some of the derivatives reported under this column are not designated in hedging relatienships but have been taken to economically
hedge the foreign currency exposure.

Foreign currency sensitivity analysis:

ovement in the functional currencies of the various operations of the Group against major foreign currencies may impact the Group's revenues
from its operations. Any weakening of the functional currency may impact the Group's cost of barrowings and consequently may increase the
cost of financing the Group's capitai expenditures.

The foliowing table details the Group's sensitivity movement in the foreign currencies. The foreign exchange rate sensitivity is calculated for each
currency by aggregation of the net foreign exchange rate exposure of a currency and a simultaneous paralie! foreign exchange rates shift in the
foreign exchange rates of each currency by 2%. This 2% represents management's assessment of the reasonably possible change in foreign
exchange rates. The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financials
instruments. In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at
the end of the reporting pericd does not reflect the expesure during the year,

Equity Profit or Loss

Currency Asat Asat Year ended Year ended
March 31, 2022 | March 31, 2021 | March 31, 2022 | March 31, 2071
UsSD Impact . ) - 7.5 | - 1.5
EUR Impact 0.92 0.33 0.92 0.33
__GBPimpact 0.85 0.78 0.85 0.78
CAD Impact 270 : 2700
Others 0.29 2.22 0.25 2.22

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the
reporting period does not reflect the exposure during the year,
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3,08 Financial instruments {continued}

e} Derivatives and risk management:
The following table details the foreign currency forward contracts outstanding at the end of the reporting period:

Notional value Fair value assets
tMarch 31, 2022 Foreign currency in% {liabilities) Maturity date
n¥
Sell USD Usp 16,50 1,250.58 812 Dec-22
Sell GBP [ 1.50 149.18 6,58 Dec-22
Sell EUR EUR 120 101,06 196 . Dec22
Sall CAD CAD 1.20 72.58 0.84 Jun-22
Notional value Fair value assets
March 31, 2021 Foreign currency inT (liabilities) Maturity date
in¥%
Uso - - - -
] GBP - - - -
Sell EUR EUR - B - -
Note:

Included in the balance sheet under other financial assets [Also, refer note 1.09]
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3.08 Financial instruments (continued)
{} Interest zate risk management
The Group is exposed to interest rate risk because it borrow funds at beth fixed and floating interest rates, The risk is managed

by the Group by maintaining an appropriate mix between fixed and floating rate borrowings

The exposure of companys borrowings Lo interest rate changes at the end of the reporting period are as follows:

. As at March 38, | Asat March 31,
Particulars
2022 2021
Variablerateborrowings ..o - 626,63
Fixed rate borrowings 2,350.00 2,350.00

interest rate sensitivity anatysis

The sensitivity analyses below have been determined based on the exposure to interest rates. For floating rate liabilities, the
analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was cutstanding for
the whole year, A 25 basis point increase or decrease is used when reporting interest rate risk internally to key management
personne! and represents management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 basis points higher/lower and zll other variables were held constant, the Group's profit for the
year ended March 31, 2022 would decreasefincrease by NIL [March 31, 2021: decrease/increase by T 1.57 Lakhs). This is
mainly attributable to the Group's exposure to interest ratas on its variable rate borrowings.

g} Credit risk management

Credit risk refers to the risk that a counterparty wili default on its contractual obligations resulting in financial loss to the
Group. The Group has adopted 2 policy of only dealing with creditworthy counterparties as a means of mitigating the risk of
financial loss from defaults. The Group's exposure and the credit ratings of its counterparties are continuously monitored and
the aggregate value of transactions concluded is spread amongst approvad counterparties.

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas and other
receivables consists of a large number of customers, across geographies, hence the Group is not exposed to concentration risk.

The Group has used a practical expedient by computing the expected credit loss allowance for trade receivable based on a
provision matrix, The provision matrix takes into account historical credit loss experience and adjustment is determined to be
NIL. The Greup makes an aliowance for doubtful debis on a case to case basis wherever applicable. Expected credit loss for
other than trade receivables has been assessed and based on life-time expected credit loss, loss allowance provision has been
made where applicable.

The credit risk on liquid funds and fixed deposits is limited because the counterparties are banks with high credit -ratings.

The carrying amount of financial assets represents the maximum credit exposure, The maximum exposure is the total of the
carrying amount of balances with banks, short term deposits with banks, trade receivables and other financial assets excluding
equity investments.

h} Offsetting refated disclosures:

Offsetting of cash and cash equivaients to borrowings as per the working capital facility agreement is available only to the bank
in the event of a default. Group does not have the right to offset in case of the counter party's bankruptcy. Hence these
disclosures are not required.

CHENNAI
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3.08 Financial Instrirments {continued)

1) Liguidity risk management

Liquidity risk refers to the risk that the Group cannot rmeeet its financial obligations. The objective of liquidity risk management is to maintain
suffictent {iguidity and ensure that funds are available for use as per requirements,

The Group has obtained fund and non-fund based working capital fines from banks. The Group invests its surplus funds in bank fixed deposit
and Inter Corporate Deposits which carry minimal mark te market risks. Where available, there are no restricticns on the amount of undrawn
borrowing facilities that are available for operating and capital commitments as at March 331, 2022,

Particulars As at As at
March 33, 2022 March 31, 2023
Bank overdraft and other facilities 3,500.00 2,.873.00
Total 3,580.00 2,873.00

Liquidity tables:

The following tables detail the Group's remaining contractual maturity for its nen-derivative financial liabilities with agreed repayment periods.
The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group can

be required to pay.

Due in 2nd to 5th

Particulars Due in 1st year vear Due after 5th year | Carrying amount
March 3%, 2022
Trade payables 216.29 - - 216.29
Preference shares classified as financial {iability 2,350.00 - - 2,390.00
Other financial liabifities 2,724.66 - 2,606.29
Borrowings [including interest accrued thereon upto - N - _
the reporting date}
Lease Liability 657.04] 972.82 - 1,425.22
Total 5,987.99 072.82 6,637.80
March 3%, 2021
Trade payables 262.62 - - 262.62
Preference shares classified as financial liahility 2,390.00 - - 2,390.00
Other financial liabilities 2,086.16 - - 2,652.62
Borrowings (inciuding interest acereed thereon upto 626.63 - - 626.63
the reporting date}
tease Liability 640.53 1,629.86 - 1,901.17
Total 6,005.94 1,629.86 - 7,833.04

The maturity profile for its derivative financial liabilities based on the undiscounted contractual net cash inflows and outflows on derivative
liabilities that settle on a net basis, and the undiscounted gross inflows and outflows on those derivatives that require gross settiement is as
follows for foreign exchange forward contracts ¥ 1,573.41 lakhs {March 31,2021 : NIL ) to be settied within the next year.

Fair value of financial assets and financial liabilities that are not measured at fair value {but fair value disclosures are required): Management
consider that the carrying all amounts of financial assets and financial liabilities recognised in the financial statements approximate their fair

values.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amounts are in Lakhs of Indian Rupees, unless otherwise statad)

3.10 Share hased payments

Details of employeas stock option plan of the Group

The Group has Employees Stock Optiens Plan (ESOP) scheme granted to employees which has been approved by the shareholders of the
Group. In accordance with the terms of the plan, eligible employees may be granted options to purchase equity shares of the Holding
Company of the Group. Each employee share option converts inte ane equity share of the Company on exercise at the exercise price as per
the scheme. The options carry neither rights to dividend nor voting rights, These are graded vesting options which vests on varying dates
within the expiry date mentioned below with an aption life of 5 years after vesting. Options can be exercised at any time within 5 years from

the expiry date.
The following share based payment arrangements were in existence during the current year:

Option series Number Grant date Expiry date Exercise price
ESOP 1 7,058,500 19-Jul-18 18-jul-21 10.00
ESOP 2 70,000 15-Now-18 14-Nov-21 10.00
ESOP 3 255,000 12-Feb-19 11-Feb-22 10.00
ESGP 4 350,000 28-Jul-19 28-Jul-22 10.00
ESGP S 190,000 6-HNov-18 5-Nov-22 10.00
ESOP B 100,000 6-lan-20 19-Jul-23 10.00
ESOP 7 195,000 23-Apr-21 13-1ul-23 12.00
ESOP 8 446,750 16-Aug-21 19-Jul-23 12.00

Fair value of stock options granted during the vear

There are 641,750 stock options issued during the financial year {the weightad average fair value of the stock options granted during FY22 is
% 5.24). Options were priced using a binomial option pricing model. Where refevant, the expected life used in the mode! has been adjusted
based on Management's best estimate for the effects of non-transferability, exercise restrictions and behavioura! considerations. Expected
volatility is based on the historical share price of similar listed companies.

Movements in stack optiens during the year

Year ended March 31, 2022 Year ended March 31, 2021
. Weighted
. Weighted average -
Particulars R , average exercise
Numbers exarcise price Numbers )
price
) =)
Cpening at the heginning of the year 7,153,500 10.00 7,523,500 10.00
Granted during the year 641,750 12.00 - -
exercised during the year 1,701,250 10.00 - -
tapsed during the year 140,500 10.00 370,000 10.00
Batance at the end of the year 5,953,500 10.21 7,153,500 10.00

Stock options vested but not exercised
Number of steck options vested but not exercised - 5,067,250 (March 31,2021 : 3,425,000}

The share opticns outstanding at the end of the year had a weighted average exercise price of % 10.21 (as at March 31, 2021: X 10} and a
weighted average remaining contractual life of 5 years {as at March 31, 2021: 6 years).
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3.11 Revenue from contracts with customers:

Year ended Year entded

Particulars
March 31, 2022 March 31, 2023

{a) Disaggregated revenue information

Type of services

income from Engineering and IiT services 25,614.65 18,898.34
Total revenue from contract with customers 25,614.65 18,898.34
India 8,309.40 7,173.72
Outside India 17,305,285 11,124,62
Tatal revenue from comtract with customers 25,614.65 18,898.34

{b) Contract batances

Trade receivables 3,249.06 1,882.54
Contract assets {Refer note (c} helow) 2,178.09 2,204.32
Contract liabiiities 2,214.52 222.67

[t} Trade receivables are non-interest bearing and are generally on terms of credit period upte
60 days. Revenue recognised in excess of invaicing (referred to as unbilled revenue) are
referred as contract assets whereas Invoicing is in excess of the revenue recognition [referred
to as unearned revenue) is termed as contract liabilities.

(d) Revenue recognised in relation to contract liabilities

Amounts included in contract liabilities at the beginning of the year 222.67 "185.76
Performance cbhligations satisfied in the current year ~ 131.36 82.54
Performance obligations unsatisfied or partially unsatisfied in the current year 01.31 119.45

{e) Reconcitiation of revenue recognised in the statement of profit and foss with the
contracted price

Revenue as per contracted price
Adjustments 25,614.65 18,858.34
Rebates and discounts - -

Revenue from contract with customers 25,614.65 18,898.34

The Group has evaluated the impact of COVID — 19 resulting from (i} the possibility of constraints to render services which may reguire
revision of estimations of costs to complete the contract because of additional efforts {ii} onerous obligatiens {ili) penalties relating to
breaches of service level agreements and (iv) termination or deferment of contracts by customers. The Group has concluded that the impact
of COVID — 19 is not material based on such evaluation. Due to the nature of the pandemic, the Group will continue to menitor developments
to identify significant uncertainties relating to revenue in future periods.
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3,12 Leases

with effect from 01 April 2019, the Group adopted Ind AS 115 “Leases” and applied the standard to all lease contracts existing on 01 April 2019
using the modified retrospective method and has taken the cumulative adjustment to retained earnings, on the date of initial application.
Consequently, the Company recorded the lease liability at the present value of the lease payments discounted at the incrementai borrowing rate
{9.75% p.a) and the right of use asset at its carrying amount as if the standard had been applied since the commencement date of the lease, but

discounted at the Company’s incremental borrowing rate at the date of initiat application.

The following is the movement in right-of-use assets during the year ended March 31, 2022:

Particulars As at As at
March 31, 2022 March 35, 2021
Bulldings
Opening Balahce 1,730.35 2,114.60
Additions - 116.14
Deletions - -
Depreciation charge {506.81) {500.39)
Ciosing Balance 1,223.54 1,730.35
The following is the movement in lease liahilities during the year ended March 31, 2022:
. As at As at
Particulars
Narch 31, 2022 March 3%, 2021
Opening Batance 1,801.17 2,204.54
Additions - 116.14
beletions - -
Finance costs accrued through the period 164.59 202.30
Payment of Lease Liabilities (640.53) {621.81)
Closing Balance 1,425.23 1,901.17
The following is the break-up of current and non-current lease liabdities as at March 31, 2022:
. As at As at
Particulars
March 31, 2022 March 31, 202%
Non-current 883.62 1,425.22
Current 541.60 475.95
Total 1,425.22 1,901.17

The table below provides detalls regarding the contractual maturitles of lease liabilities as at

March 31, 2021 on an undiscounted basis:

Particulars As at As at
March 31, 2022 March 31,2021 |
Less than one year 657.04 640.53
Cne to five years 972.82 1,629.86
More than five years - -
Total 1,629.86 2,270.3%
Amounts recognised in the statement of profit and loss:
. Year ended Year ended
Particulars
March 31, 2022 NMarch 31, 2021
interest on lease labilities 164.5% 202.30
£xpense relating to short term lease 75.10 53.94
239.69 256.24




Hinduja Tech Limited
Summary of significant accounting poficles and other explanatory information for the year ended 31 March 2022
{All amounts are in Lakhs of Indian Rupees, unless otharwise stated)

3,13 Income taxes refating to continuing operations
a} Current tax
There s no current tax expense for the group for the year in view of admissible deductions / allowances except for 1ax expense relating to
US subsidiary. The tax effect on the components in other comprensive income is Nil.
b} Deferred tax
Deferred tax assets and liabilities are recognized for the future tax consequences of temperary differences between the carrying values of
assets and lizbilities and their respective 1ax bases, and unutilized business ioss and depreciation carry-forwards and tax credits.

¢) Income tax recognised in profit or loss

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Current tax .15 17.43
Deferred tax-net {437.09) -
Total income tax expense recognised in the current year 1402,93) 17.43

d} The income tax expense for the year can be reconciled to the accounting profit as follows:

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Profit before tax 2,418.60 283.15
income tax expense calculated at 25.17% (2020-21: 25.17%) 608.76 7127
impact of brought forward losses and other deductions {502.37) (55.73)
Difference between Indian and Foreign taxes {75.88) 1.88
Deferred tax asset recognized during the year (437.09) -
Others 3.65 -
Income tax expense recognised in profit or loss (402.93) 17.43

The tax rate used for the reconciliations above is the corporate tax rate of 25.17% payable by corporate entities in India on taxable profits
under tax law in indian jurisdiction.

¢) Deferred tax balances
The following Is the analysis of deferred tax assets presented in the statement of financial position:

Particut Asat Asat
artleuiars March 31, 2022 March 31, 2021
Un-absorbed depreciation 136.87 -
Provisions for employee benefit obfigations 137.58 -
Property, plant and eguipment and other intangible assets 103,75 -
Expecied credit foss 8.13 -
Lease accounting as per ind AS 116 50.76 -
Deferred tax asset 437.69 -

In assessing the recoverability of deferred income tax assets, management considers whether it is more likely than not that some
portion or all of the deferred income tax assets will be realized. The ultimate realization of deferred income tax assets is dependent
upon the generation of future taxable income during the periods in which the temporary differences become deductible. The amount
of the deferred income tax assets considered reafizable, however, couid be reduced in the near term if estimates of future taxable
income during the carryforward period are reduced. Alf deferred tax assets have been recognized in the balance sheet.

3,14 Earnings par share (EPS):

March 31, 2022 March 31, 2021

Basic and Diluted earnings per share {EP5) (X)

On profit for the year 1.83 0.17

{n total comprehensive income far the year 1.84 015

Face value of share 10,00 10.00
EPS has heen cabculated as under:

a) Profit after tax 2,821.53% 265.72

b} Total comprehensive income for the year 2,B46.34 227.85

b} Actual number of equity shares outstanding (No.s) 155,651,250 153,950,000

b) Weighted average number of Eguity shares outstanding [No.s) 154,479,073 153,850,000

3,15 Going concern assumption

The Group has incurred losses in the preceding years which has resulted in accumulated losses as on March 31, 2022. The future plans as
approved by the Board of Directors of the Company, share capital infusion by shareholders in earlier years and the fund availability indicate
sufficient support from stake holders to enable the Company to continue its operatiens, recoup past losses within a reasonable period of
time and settle its obligations as and when they fall due. On this basis, financial statements continued to be prepared on a going concern
basis.
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3.16 Net debt reconciliation:

Particulars As at March 31, 2022 | As atMarch 31, 2021
1. Cash and bank balances 3,356.07 948.20
2. Linuid investments
2. Current horrowings . (626.63)
3. Preference shares (2,390.00) (2,390.00)
4. Lease liabilities (1,425,23) {1,901.17)
Net debt [459.16) (3,969.60)
Rk Other assets Llabilities from Financing activitles Total
Cash and bank balances Preference shares Current borrowings | Lease llabllitles
Net debt as at March 31, 2020 607.36 (2,390.00) (142.76) (2,204.54) {4,129.94)
Impact on IND AS 116 first time adoption - - - -
Addition/deletion of lease liability (net) - - (116.14) (116.14)
Cash flows 340.84 4 {483.87) 419,51 276.48
Interest expense - (30.74) (99.41) (130.15)
Interest paid . 30.74 99.41 130.15
Net debt as at March 31, 2021 948.20 (2,390.00) (626.63) {1,901.17) 13,969.60)
Impact on IND AS 116 first time adoption . : . * .
Addition/deletion of lease liability (net) - - . - -
Cash flows 2,401.87 - 626.63 475.94 3,510.44
Interest expense . - (22.49) (164.58) (187.03)
Interest paic 3 - 22.44 164.59 187.03
Fair value adjustments - - -
Net debt as at March 31, 2022 3,356.07 (2,390.00) - {1,425.23) |459.16)
3.17 Key Financlal Ratlos
Particulars Formula Used As at March 31, 2022 | As at March 31, 2021 Varlance Reasons for Varlance
Current Ratio Cusrent fssedsyf Currant 175 1.62 8%|NA
Liabilities
Return on Equity Ratio Profit after Tax / Avg. Total 0.38 0.05 717% Increase In profit after
Equity Tax
Revenue from Operations/ Reductlon in average
Trade Recelvables Turnover Ratio Average Receivables (including 5.38 3.55 52%| recelvables as % of
Un-Billed) revenue in FY-22,
Cost of outsourced services and Reduclloninaverage
Trade Payables Turnover Ratlo materials consumed/ Avg. Trade 12.45 4.72 164%) pava'bles as % of cost of
Payables services/goods
outsourced in Fy-22
Net Capital Turover Ratio Bevealesiron Ormralions) 480 5.32 10%{NA
Average working capital
Net Profit Ratio Profit after Tax / Revenue from 011 001 683% Increase in Profit after
operatlons Tax.
Return on Capital Employed ;:::ran:l]‘g; ::::;:;:dlemﬂ & taxes 0.26 0.07 289% ::n;r;:lse in aperating
Debt Equity Ratio Total Debt / Total Equity 0.43 0.85 -50%| Repayment of Debt
3,18 Disclosure as required under Sectlon 186(4) of the Companles Act, 2013:
Particulars As at March 31,2022 | Asat March 31,2021 Purpose
Inter Corporate Deposits
- Hinduja Group Limited 5,300,00 5,300.48 Funding for working capital

The terms are In compliance with Section 186G(7) of the Companies Act, 2013.

3.19 Events after the reporting period
No adjusting or significant non-adjusting events have occurred between the reporting date and the report release date.

3,20 Previous year figures have been regrouped / reclassified wherever necessary to correspond to current year's classification/disclosure.
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