Optare PLC
Consolidated balance sheet as at March 31, 2021

T ypT
Particufars Note No. 5 March 31, 2020
Rs. Crores
ASSETS
Non-current assets
Properly, plant and equipment 1.1 36.74
Ofher Intangible assets 1.2 54.79
Right To use Asset 1.3 46.29
137.82
Current assets
Inventories 1.4 147.90
Financial Assels
Trade receivables 1.5 153.49
Cash and cash equivalents 1.6 21.85
Other current assets 1.7 32.10
355.34
TOTAL ASSETS 493,16
EQUITY AND LIABILITIES
Equity S
Equity share capital 1.8 o Bggar: 675.01
Other equity 1.8° C:(898.18) (737.34)
“449: {62.33)
Liabilities L
Non-current llabilities
Financial liabilities
{) Lease labilities . 49.14
(ii) Other financlal liabllities 1.10 0.11
Pravisions 1.11 2842
75.67
Current liahilities
Financial liabitities
(i) Borrowings 112 [ 1 ; 365.59
(ii) Trade payables 148 | 56590 69.24
{iil) Lease Liabilities Sl 8,65 6.87
(iv} Other financiat liabilities 144 | iU 2088 8.54
Contract liabilities 1.15 EOPEISTR R B ) B 13.72
Other current liabilities 147 | T 1028
Provisions 146 oo “16.40° 15.86
. Rt .' .'__.4’6_2.508_ 479.82
= 520,.81 483.18

TOTAL EQUITY AND LIABILITIES

The accompanying notes form an integral part of the consolidated financial statements

Hariﬁaran Krishniamurthi
Chief Financial Officer

For and on behalf of BDO LLP

Date: AS / 2oy

21 June 2021

Date:
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Optare PLC

Consolidated statement of Proflt and Loss for the year ended March 31, 2021

Ci U Yearanded oY Year anded
Particulars Note No. i =il March 31, 2020
Rs. Crores
Income
Revenue from operations 21 333.51
Other ncome 22 2.7
Total fncome 336.22
Expenses
Cost of materdals and services consumed 208,19
Purchases of stock-n-trade 34,49
Changes in inveniaries of finishad goods, stock-in-frade and work-In-pregress 2.3 8,08
28D.77
Excise duty on sale of goods
Employee benefits expense 24 136.56
Financa costs 2.5 7.61
Depreciation and amortisation expense 28 3313
Other expenses 27 47.38
Total Expenses 474.45
Profit hefore exchange (foss) on swap contracts, exceptional items and tax B 4 54.96) {138.23}
Exchange (loss) on swap contracls '
Profit before exceptional items and tax S (154.98) {138.23)
Exceptional items 28 L -
Profit hefore tax L (454.96) (138.23)
Tax expense: :
Current tax
Meferred tax - Charge! {Credit)
Profit for the year “{154.96) {138.23)
Net Profit / {Loss) for the year {154.96) {138.23)
Other Comprehensive Income S
- Translation difference -{5.88) {(1.27)
Total Other Comprehansive Income’ (5.88) {1.27)
Total Comprehansive Income for the year 2 {160.84) (139.50)
Earnings per share (Face value Re,1 each) -
-Basic (in Rs.)) {0.02) {0.02)
-Diluted {in Rs.) (0.02) {0.02)

The accorpanying nofes fanm an Integral part of the consolidated financial statements

Harlharan Krishnamurthi
Chief Financial Officer

For and on behalf of 800 LLP

Date:

24/¢/3%

21 June 2021

Date!




Optare PLC
Consolidated statement of Cash flows for the year ended March 31, 2021

Year ended
Particulars March 31, 202G
Rs. Crores
Cash flow from oparating actlvitles
Profit for the year {138.23)
Adjustrments for
Deprectation, amosisation and impairment 26.86
Amortisation of right 10 use asset 6,27
Stalutory prior year reserves adjustment {3.05)
Forelgn exchange Joss/ {gain) (1.28)
Less / (Profit) on sala of Property.pfart and equipment (PPE) and intangible assets - net
Finance cosls 761
Payments of Lease Liabifity 7.20
Cashfiow ransiation differénce (average rate PAL vs closing rate BS)} {3.23)
Operating profit before working capital changes {97.85)
Adjustments for changes in:
Trade receivables (128.46)
Inventories 8.07
Other non-current and current assels 33.35
Trade payuables (31.78)
Non-current and curvent financial liabiflies 8.57
Coniract liabiities
Other non-cutrent and current Bsdilities
Other non-current and current provisions
Cash generated from oparations (98.28) (210.10)
Income tax paid {net of reflnd) : e
Net cash {used in)/ from operating activitles [AJ} o {9B.A8Y (210.10)
Cash flew from investing activities S
Purchase of PPE, Intangible assets & right 1o use assets ST (25._81) (69.69)
Procgeds on sale of PPE and infangible assets 307
Met cash from! (used In} investing activities jizi] L2 T4) (69.6%9)
Cash flow from flnancing activitles S
Proceeds from issie of equily shares” 150.40. 100.42
Proceeds from current borrowings i78.30 168.71
Proceads from loans recelved from related panties 4852 74.80
Repayments of cument borrawings {169.85)
Repayment of loans from refated parties™ e {51.43)
Payments of Lease Llabiiity (10,10} (7.20)
Interest paid “(11.85) {5.43)
Net cash (used in} financing activities [C] 185,32 276.87
Net gash Inflow / (Qutifow} [A+B+(] ~64.30- (2.92)
Opening cash and cash equivalents 2185 24,77
Closing cash and cash equivalents {Refer Note 1.6 to the standalane financial 85,45 21.05

staternents)

The accompanying notes form an integral part of the consolidated financlal statements

* During the year there was a non-cash movement of 73.96 Rs Crores in borrowings when an intercompany loan was converted lo equity

Hariharan Krishnamurthi
Chief Financial Officer

For and on behalf of BDO LLP

Date; '2""/6/2”2‘3

21 June 2021

Date;
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Optare PLC
Notes annexsd to and forming part of the ¢ tidared financlal

Dascilption c - Eress GHryingamaunt L0t . Depreciatfon/Amortisatien =7 Net Carrying Amourt - .-
ffght of use asset 01042020 | Addilons | Exchange| 31032021 || upte 31.03.2020 d‘m"y‘:‘;f"‘ Exchang ~.31,08,2021
Buidi 5258 : $081 - £5.64 827 B.67 Q.75 295
Vehicte s 411 oA - 127 Q.05 .
Tetal 5156 Alt 408 - £0.78 5.27 7.04 .80 45,74

Note ;

4. Arange from 1.53% - 2.13% discounting rates have been used for tha purpase of computing right to use assets

2. Rental amaunt per ennum ranges from Re 5 Crores o Re 0.1 Crores

4. The lease period ranges from § to 17 years oved which the fight 1 use asset is depreciated ox a stralghl line basls,

4, Lease temms are negotisted on an individual basis and contain a wide range of different lerms and condili The lease ag do nol Impose any majr covenants olher than the
security Interests in the leased assels (hat are held by the Jessor. Leased assets may nol be used 25 secuwrity for borrowing purposes.




Qptare PLC
Naotes annexed to and forming pant of the ¢ litated finandial

Descriptlon ~~-: V. Gross CAITyIng amgnt ST Depredation/A Net Carrylng Amount
Right of use asset or0e20ua | Prattaswe | Exchange] | 3109,2020 1] uptoaLesos d‘l-"f;::‘;'“g ) 31,03.2020 ;
Butdm 54.68]- YN ) Y 627 Ty B 4679
[Fotal j 5256 (Y7 | R YT

Note:

1. A 1.83% discounting rate has boen usad for the purpose of campuling fght to use asset

2 Rental amount per anoum ranges fram Rs § Croms 1o Rs 0.1 Crores

3, The Iease period ranges from Lo 17 yoars aver which the tight 19 use assel Is depraciated on @ straight ing basls.

4, {.0a50 larms are negotaled on an Individual hasls and éonlain # wide range of differont temms and condilions, The lease agresments do nal impose any major eovenante olher than the
segurity interests in tha leased assets thal are ha!d by the lessor. Leased assets may not be used as securty for bormowing purpases.




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

1.4.

-Asat .o As at
-March 31,2029 - March 31, 2020

INVENTORIES ' “Rs, Crores ' Rs. Crores
{a} Raw materials and componenis B61.15
{b) Work-in-progress U L :";'4'3__.19_. 66.97
(¢) Finished goods S e 9,31
(d) Stock-in-trade

(i} Commercial vehicles S I

Spare parts and auto componenis {including works made) SENRCES 2214 10.47
(e} Stores, spares and consurmable tools

112613 147,90

HNotes :
Amount of inventories recognised as an expense and write down of inventories during the year are Rs. 214.63 crores
{2019-20: Rs, 2%0.77 crores).



Optare PLC
Notes annexed to and forming part of the consolidated financial statements

ocAsat o As at
- March 31,2021 ~ March 31,2020
15 CURRENT FINANCIAL ASSETS - TRADE RECEIVABLES  Rs.Crores ° Rs.Crores

(Unsecured)
Considered good

Related parties 0.18
Others 153.31
15349
Significant increase in credit risk
Related parties
Others 21.18
21148
Less: Loss allowance 21.18
153.49
Notes :
1. Movement in loss allowance is as follows:
Particulars March 2021 March 2020
Opening 21.18 0.84
Add: Additions/Transfars 5.147 24.26
Less: Utilisations / Reversals 8.21 3.92
18.14 21.18

Closing

2. These are carried at amortised cost.



Optare PLC
Notes annexed to and forming part of the consolidated financial statements

As at. Asat
March 31,2021:.  March 31, 2020
1.6 A.CASH AND CASH EQUIVALENTS Res. C_rci'es - Rs. Crores
{) Balance with banks:
a) In current accounts '  - - 8612 21.80
ij) Gash and stamps on hand 003 0.06

T 8645 2185




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

siAsat As at
‘March 31,2021 March 31, 2020
1.7. OTHER CURRENT ASSETS - Rs.Crores. = Rs.Crores
(Unsecured, considered good uniess otherwise stated) T
Supplier advances
Considered good 18.95
Considerad doubtful
18.95
! ess: Allowance for doubtful advances
18.95
Qthers® 13.15
3210
* Includes:
- Prepaid expenses 12.73 1315
Note:

All supplier advances considered good at this time. Therefore no allowance required.
No movement in allowance for doubtful advances as no alfowance in current or prior year




Optare PL.C
Notes annhexed to and forming part of the consolfidated financial statements
Asat. As at
. ‘March 31,2029 0007 March 31, 2020
1.8 EQUITY SHARE CAFITAL . Re.Crores .. Rs. Crores
Authofised RSN
96,210,291,827 Equity Sheres ) 889.37 675.01
T 899.37 575,01
lssued — T
95,210,291,827 Equily Shares 89937 675.01
809,37 575.01
Subscribed and fully paid up R
96,210,291,827 Equity Shares S 80937 675.01
T 899.37 875.01
TEE0.37 575.01
# amouat is below rounding off norms adopted by the group
Notes:
1. Reconciliation of number of equity shares subscribed Warch 2021 March 2020
Balance as at the beginning of the year 73,460,291,827 62.460,291,827
Add: Issued during the previous year pursuant to business comblnation 22,750,000,000 +1,000,000,000
86,210,291,827 73,460,291,827

1ssued during the year
Bafance as at end of the period

88,163,704,162 72,903,704,182

3. Shares held by the Holding Company



Optare PLC
Notes annexed to and forming part of the consolidated financial statements

i cAsat As at
March 31,2021 March 31, 2020
1.9 OTHER EQUITY CRs: : Rs. Crores
Foreign Currency Translation Difference (7.48)
(729.86}

Retalned Earnings

(737.34)




Optare PLC
Notes annexed to and forming part of the consalidated finansial statements

1.10 NON-CURRENT - OTHER FINANCIAL LIABILITIES

Others

Note:

These are carried at amortised cost.

- Asat .

. March 31,2021 .
~-Rs.Crores ... "

As at
Mareh 31, 2620
Rs. Crores

0.11

0.14




Optare PLC
| Notes annexed to and forming part of the consolidated financial statements

| Asat . As at

| March 31,:2021° March 31, 2020

| 1.11 NON-GURRENT PROVISIONS ‘ ., R, Crores Rs. Crores
Others B

; i. Product warranties 20,00 26.42

| ii. Others (including litigation matters) SERHOR IR R

30,00 76,42
Note:
Mavement in Provision for product warranties is as follows :
Parficulars Mar-21 March 2020
Opehing 26.42 24.53
Add: Additions (net of utilisations) {6.42) 1.89
Closing 20.00 26,42

This provision Is recognised once the products are sold. The estimated provision takes into account historical information,
frequency and average cost of wamanty claims and the estimate regarding possible future incidence of claims. The
provision for warranty claims represents the present value of management's best estimate of the future economic benefits.
The outstanding provision for product warranties as at the reporiing date is for the balance unexpired period of the
respective warranties on the various products which range from 1 to 5 years
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Optare PLC
Notes annexed to and forming part of the consolidated financial statements

1.13 CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES

Trade payables

Note:
These are carried at amorlised cost.

‘March 31, 2021 -
" Rs. Crores -

As at
March 31, 2020

Rs. Crores

69,24

69.24




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

._M_arql]_'s_fl__,_f 2021 -~ March 31, 2020
1,14 CURRENT - OTHER FINANCIAL LIABILITIES :R_s:.'j_'c_rq:%é:s__' i Rs. Crores
Interest accrued but not due on borrowings 2,18
Employee benefits 042
Others * 594
50,85 8.54
Notes:

1. Refer Note 3.5 for security and terms of the borrowings.

; * Others includes accruals




Company Name
Notes annexed to and forming part of the standalone financial statements

As at
March 31, 2020
115 CONTRACT LIABILITIES Rs. Crores
Income received in advance
13.72

Advance from customers

13.72




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

. Asat As at
March 31,2021 - March 31, 2020
1.16 CURRENT PROVISIONS ~"Rs.Crores . Rs. Crores
Cthers R o
i. Product warranties 1640 15.86
16.40 75.86
Notes:
1. Movement in Provision for product warranties is as follows :
Particulars March 2021 March 2020
Opening 15.86 17.75
Add: Additions (net of utilisations) 0.54 {1.89)
Closing 16.40 15.86

This provision is recognised once the products are sold, The estimated provision takes into account
historical information, frequency and average cost of warranty claims and the estimate regarding possible
future incidence of claims. The provision for warranly claims represents the present value of
management's best estimate of the future economic benefits. The outstanding provision for product
warranties as at the reporting date is for the balance unexpired period of the respective warranties on the
various products which range from 1 fo 5 years



|
|

|

Company Name
Notes annexed to and forming part of the standalone financial statements

L oAsat: As at
March 31,2021 March 31, 2020
1.7 OTHER CURRENT LIABILITIES ‘Rs.Crores =~ Rs. Crores
Statutory liabilities | SN :_.2'1_0__.2_3 -
-40.28 -




Optare PLC
Notes annexed to and forming part of the consclidated financial statements

Year ended
21 REVENUE FROM OPERATIONS March 31, 2020
Rs. Crores
a) Sale of products
- Commercial vehicles
Manufactured 286.32
- Spare parts and others 45.16
A) 270.32. 331.48
b) Sale of services {B) 22.59
(A+B) S o 29089 354.07
Less: Rebates and discounts S .1:.';5_3.;' 20.56

T 280.36 33351




Qptare PLC
Notes annexed to and forming part of the consolidated financial statements

2.2 OTHERINCOME
Year ended

March 31, 2020

Rs. Crores
Other non-operating income
Profit on sale of Property, Plant and Equipment (net)
Others™ 271
271

*Payable research & development tax credit



Optare PLC

Notes annexed fo and forming part of the consolidated financial statements

2.3 CHANGES IN INVENTORIES OF FINISHED GOQDS, STOCK-IN-TRADE

AND WORK-IN-PROGRESS

Changes in inventories

- Finished goods and stock-in-trade

- Work-in-progress

Net change

Yearended Year ended

March 31, March 31, 2020

Rs. Crores Rs. Crores
(14.96) 6.28

T 1285 8.0




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2.4 EMPLOYEE BENEFITS EXPENSE

a} Salarles and wages

b) Contrioution to defined contribution retirement benefit schemes

Less; Expenses capitalised

; Yeé'r ended - Year ended
March 31,2021  March 31, 2020

'_:_"Rs; Crores -~ Rs. Crores
137.49

3.08

140.55

4.99

135.66




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2.5 FINANCE COSTS RS ;
Yearended March.  Year ended

31,2021 March 31,2020

Crores Rs. Crores
a) interest expense and other borrowing costs 6.58
b) Interest on leases 1.03

7.61




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2.6 DEPRECIATION AND AMORTISATION EXPENSE

“Yearended =~ Year ended
March 31, 2021 © March 31, 2020

_ Rs.Crores  Rs.Crores
A) Property, plant and equipment

(i) Leasehold property improvements
(il) Plant and equipment 087 429
(ii)y Furniture and fittings L 045 0.43
(iv) Vehicles 594 5.10
(v) Tooling Coiss
{vi} Computers o _
AT Y
B) Intangibie assets
Technical knowhow
- Developed - 17.04
B) 17.04
C) Amortisation of right to use asset 6.27

(A+B+C) . . 32.63 3313




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2.7 OTHER EXPENSES ‘Year ended - Year ended

March 31, 2020
Rs, Crores

Power and fuel 2.07
Rates 3.25
Rent 0.10

Repairs and maintenance
- Buildings 0.18
- Plant and machinery 0.97

- Others

Insurance 378
Service and product warranties 12,77
Seliing and administration expenses - net 18.99
Annual maintenance contracts 0.71
Impairment loss allowance / write off on trade receivable (net) 4.56
47.38

Note:

Selling and administration expenses include:
- Directors' sitting fees
- Commission to Non Whole-time Directors

* Rent expenses include :
- Short term lease expenses 0.01 0.01




Optare PLC
Notes annexed to and forming part of the consolidated Financlal Statements

3.1 Income taxes relating to continuing operations

3.1.1 Income tax expense for the year reconciled to the accounting profit:

- Yearended . . Yearended

‘March 31,2021 March 31, 2020

" Re, Crores : Rs. Crores
Profit before tax T (154.98) (138.23)

Income tax rate .

Income tax expense

Effecis of other timing differences

Income tax expense recognised in profit or loss

Mo tax charge in 2020-21 due to losses Incurred. The deferred tax rate is 19% {for the year 2020-21) and 19% {for the
year 2019-20}. The deferred tax asset is not recognised in accounts due to uncertainty of future taxable income.




Optare PLC
Notes annexed to and forming part of the consolidated Financial Staterments

3.1.2 Unrecognised deductible temporary differences, unused tax
losses and unused tax credits } Rs. Crores
‘Asat .. Asat
March 31, 2021.. March 31, 2020

- Unused tax losses o (1451.34) (938.44)
T (1,451.34) (938.44)

Notes:

1 These will not expire unless there is a change of ownership or nature of trade

2 All losses are shown at a gross-value. The tax rate applicable in the year end March 2021 was 19%, which
changes to 21% for subsequent years.



Optare PLC
Motes annexaed to and forming part of the consolidated Financial Statements

3.2 Retiroment benefit plans

3.2.1 Defined contribution plans

Eligible employees of the group are entitled to receive benefits in respect of a defined contribution retirement plan, in
which both employees and the graup make maonthly contributions at a specified percentage of the covered employees’

salary.

The total expense recognised in profit or loss of Rs. 3.33 crores {2019-2020: Rs.3.06 crores}) represents contribution paid/
payable to these plans by the Group at rates specified in the plan,



Optare PLC
Notes annexed to and forming part of the consolidated Financial Statements

3.3

3.3.1

3.3.2

Earnings per share

Basic earnings per share
Diluted earnings per share
Face value per share

Basic earnings per share

Profit for the year attributable to equity
shareholders

Waeighted average number of equity shares
used in the calculation of basic earnings per
share

Diluted earnings per share

81,750,017

* Yearended
 March 31,2021

S (002)
T (0.02)

i Yearended

'+ Yearended -
--March:3%

Year ended
March 31, 2020
Rs.
(0.02)
{0.02)

Year ended
March 31, 2020
Rs. Crores

(138.23)

Year ended
March-31, 2020
Nos.

65,971,220,789

The eamings and weighted average number of equity shares used in the calculation of

diluted earnings per share are as follows:

Profit for the year attributable to equity
shareholders

Weighted average number of equity shares
used in the calculation of basic earnings per
share

Adjustments :

Dilutive effect - Number of shares relating to
employee stock options

Weighted average number of equity shares
used in the calculation of diluted earnings per
share

Ma

" Rs.Crores

1 (154.96)

~ Yearended. - -

- March 31,2021

. Yearended ..

Year ended
March 31, 2020
Rs. Crores

(138.23)
Year ended

Miarch 31, 2020
Nos.

65,971,220,789

~81,750,017,854

65,971,220,789




1

Optare PLC
Notes annexed to and forming part of the consolidated Financial Statements

3.4

Leases

Maturity Analysis of future jease payments

Particulars Year ended Year ended March

March 31, 2021 31,2020
Rs in Crores Rsin Crores

{a) Not fatar than 1 year 9.66 7.84
{b) Later than 1 year and not tater than 5 years 33.68 30.22
(¢} Later than 5 years 15.88 22.20

The Group has applied following practical expedients for the purpose of lease on Initial recognition :

1) Single discount rate has been applied for leases with same characteristics

2) Non - lease component which are difficult to be separate from the lease components are taken as the part of [ease
calculation

3) Initial direct cost is excluded from the measurement of right to use at the date of initial application

4) Short term leases i.e. leases having lease ferm of 12 manth or less have been ignored for purpose of catculation of
right to use asset



Optare PLC
Notes annexed to and forining part of the consolidated Financial Statements

3.5

3.5.1

3.6.2

Financial Instruments
Capital management

The Group manages its capital to ensure that it will be able to continue as going concern while
maximising the return to stakeholders through the optimisation of the debt and equity balance.

The Group determines the amount of capital required on the basis of annual master planning and
budgeting and five year's corporate plan for working capital, capital outlay and long-term product and
strategic involvments. The funding requirements are met through equity, internal accruals and a
combination of both long-term and short-term borrowings.

The Group monitors the capital structure on the basis of total debt to equity and maturity profile of the
overall debt portfolio of the Group.

. Niarch 31, 2021 March 31, 2020

Debt (long-term and shori-term borrowings 423.78
including current maturities) '

Total Equity (62.33)
Debt equity ratio {6.80)

The Group s required to comply with certain covenants under the Facility Agreements executed for its

Financial risk management

In course of its business, the Group is exposed to certain financial risks that could have significant
influence on the Group's business and operational / financial performance. These include market risk
(including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Board of Directors reviews and approves risk management framework and policies for managing
these risks and monitors suitable mitigating actions taken by the management to minimise potential
adverse effects and achieve greater predictablity to earnings.

Market risk

Market risk is the risk that changes in market prices, liquidity and other factors that could have an
adverse effect on realisable fair values or future cash flows to the Group. The Group's activities expose
it primarily to the financial risks of changes in foreign currency exchange rates and interest rates as
future specific market changes cannot be normally predicted with reasonable accuracy.



Optare PLC
Notes annexed to and forming part of the consolidated Financial Statements

3.8 Financial Instruments continued...

{1) Foreign gcurrency:
The Group underlakes fransactions denominated in foreign currencies and thus it is exposed to exchange rate fluctuations.

Transactions eritered into in a currency other than the currency of the group are recorded at the rates ruling when the
transactions cccur. Foreign currency monetary assets and liabilities are translated at the rates ruling at the reporting date.
Exchange differences arising on the refranslation of unsetlled monetary assels and llabilities are recognised immediately in
the income statement,

The carrying amounts of the Group's foreign cumency denominated monetary assets and menetary liabilities at the end of
the reporting period are as follows.

As on March 31, 2021 (all amounts are in equivalent Rs. in Crores):

" Liabilities - Assets Net overall
Gross Exposure  Net liability CGross Exposure Net asset OXPOS ure on the
Cutrency expostre :z;:][-'ged 2:{1?:;9;‘:;:19 on the |exposure zifig:gvt;ssmg e:)r:‘ptc:;ure currency - net
derﬁ?atives Y currency assets I (net
liabilities)
LUSD 0.65 0.65 0.53 0.53 (0.12)
EUR 34.08 34.08 1.13 1.13 (32.95)
GBP - - -
JPY - - -
Others 0.16 0.16 0.06 0.06 (0.10)
As on March 31, 2020 {all amounts are in equivalent Rs. In Crores):
Liahilities Assets Net overall
Gross Exposure  Not liability Gross Exposure Net asset |exposure on the
Currency |exposure  hedged exposure on the |exposure hedgedusing  exposure | currency - net
using surrency derivatives on the assets [ {net
darivatives currency liabilities)
usD 6.43 6.43 139 1.39 {5.04)
EUR 9.49 9.49 14.55 14.55 5.06
GBP - - -
JPY - -

Others 0.42 0.42 0.09 0.08 (0.33)




Optare PLC
Notes annexed to and forming part of the consolidated Financial Statements
3.5 Financial Instruments continued...

Forgian currency sensitivity analysis:

Movement in the functional currencies of the various operations of the Group against major foreign currencies may impact
the Group’s revenues from its operations. Any weakening of the functional currency may impact the Group's cost of imporis
and cost of borrowings and consequently may increase the cost of financing the Group's capitat expenditures.

The foreign exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate
exposure of a currency and a parallel foreign exchange rates shift in the foreign exchange rates of each currency by 2%,
which represents Management's assessment of the reasonably possible change in foreign exchange rates.

The sensitivity of profit or loss to changes in the exchange rates arises mainly from unsettled monetary assels and
iiabilities. The following table details the Group's sensitivity movement in the increase / decrease in foreign cumencies
exposures {net):

Rs Crores
USD impact
March 31, 2021 March 31, 2020
Profit or loss - 0.10
Equity - 010
EUR impact
March 31, 2021 March 31, 2020
Profit or loss 0.66 0,10
Equity 0.66 0.10
JPY impact
March 31, 2021 March 31, 2020
Profit or loss - -
Equi[y . - -
lmpact of other currencies
March 31, 2021 March 31, 2020
Prafit or loss - 0.01

Equity - 0.01



Optare PLC
Notes annexed to and forming part of the consolidated Financial Statements

3.5 Financial Instruments continued...

{2} Interest rate risk management.

The Group is exposed to interest rate risk pertaining to funds borrowed at both fixed and floating

interest rates. The Group does not Interest swaps.
The exposure of Groups borrowings to interest rate changes al the end of the reporting period are as

follows:
| March 31, 2020
L Rs.crores
Variable rate Borrowings 365.59
Fixed rate Borrowings *
365.59

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates at the end
of the reporting period. For floating rate liabilities, the analysis is pbrepared assuming that the amount of
the liability as at the end of the reporting period was outstanding for the whole year. A 25 basis point
increase or decrease is used when reporting interest rate risk internally to key management personnel
and represents Management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 basis points higher/ lower, the Group's profit for the year ended March 31,
2021 would decrease/ increase by Rs. 0.87 crores (2019-20: decrease/ increase by Rs. 0.91 crores).

This is mainly attributable to the Group's exposure to interest rates on its variable rate borrowings.

{3) Foreian currency and interest rate sensitivity analysis for swap contracts:

The Group has taken no foreign currency and interest rate swap (FCIRS) contracts for hedging its
foreign currency and interest rate risks related to certain external commercial borrowings.
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Optare PLC
Notes annexed to and forming part of the consolidated Financial Statements

3.5 Financial Instruments continued...

(C) Liquidity risk

Liquidity risk refers to the risk that the Group cannot rmeef its financial obligations. The objective of liquidity risk
management is fo maintain sufficient liquidity and ensure that funds are available for use as per reguirements. The

Group has chtained fund and non-fund based working capital limits from various banks.

The Group had access to the following undrawn borrowing facilities at the end of the reporting period:

March 31, 2020
=1 'Rs.crores
- Unsecured 102.85
Total 102.85

The table below summarises the maturity profile remaining contractual maturity period at the balance sheet date for

its non-derivative financial liabllities based on the undiscounted cash flows.

Rs.crores
Due in 2nd to  Due after 5th
Due in 1st year 5th year year Total

March 31, 2021
Trade payables §6.79 55.79
Other financial liabilities 22.36 2236
Borrowings 348.60 348.60
Lease liabilities 0.66 33.68 15.88 5922
436.41 _ 33.68 15.88 485.97

March 31, 2620
Trade payables 69.24 69.24
Other financial liabilities 22,26 22.26
Borrowings 365.59 365.59
t.ease liabilities 7.84 30.22 22.20 60.26
464.93 30.22 22.20 517.35




Optare PLC

Notes annexed to and forming part of the consolidated Financial Statements

3.5 Financial Instruments
3.5.3 Categories of Financial assets and liabilites: _ Re.crores
o Asat e As at
- March 31,2021 March 31, 2020
Financial assets e
a. Measured at amortised cost: - A R IR
Cash and cash equivalents BT i A ) 21.85
Trade Receivables Lo 118.08, 153.49
Financial liabilities
a. Measured at amortised cost: s
Borrowings 34860 365.59
Trade Payables 5579 69.24
Other financial liabilites w0 20,85 B.65
Lease Liabilities S BBAR 56.01

The carrying value of financial assets and liabilities are approximate fair value



Optare PLC
Notes anngxnd 4o and forming part of the

¢ Financlal & [

3.6 Revenue from contracts with customars:

3.6.1 Bisaggregated revenus informatlon

March af, 2021 March 31, 202¢
Partleulars Rs.orores Rs.crores
Type of goeds and sarvice
) Sale of produsis
- Cammercial vehldes 229,18 28632
-~ Spare parts and others 4114 45.16
270,32 33148
b} Sale of services
+ Others 20.67 22,58
20.57 2259
Less: Rebates and discaunis 163 20.56
Total ravanue from contract with custemers 28906 333.51
Indiz ¥
Oulside Indis 269.36
Total revenue from contract with customers 289.38
Timing of revanue recognitien March 34, 2021 3t-Mar20
Particulars Ata pointin Hme . Owvera pariod of ime |At4 peintin ime  Overa period ef time
- Sale of producis and siher cparaing income 270.32 23648
-Sals of Services - AMC, Warmanty services and olhers 540 15.17 10.56 1243
Less: Rebates and discounts 1,53 20.58
Tokal revenue from contract with customors. 274.19 1547 321.08 1243
3.6.2 Customer Concentration
The Group operates ona busk 9 ~ the Tnleral design and subsequent sefe of single and double deck buses and parls.

No separate revenues are gensrilad from design activilies
Nom-EU revenus relales, in the mai, lo szfes in the Middle Easi and a distributer i Ausicalia.
Customars constituing mere thas 10% of ravenue ¢ Towet Transit Oparalians Lid, Tranglnk, First West Yarkshie Ld

3530 phical Analysi Mareh 31, 2021 March 31, 2020
Rs.croras Rg,crores
UK T 17573
COther European 1.10 349
#on-EU 1040 154.20

Totat Reveaua 269,36 33351




Optare PLC
Maotos annexed to and forming parn of the i f Fi jal Statements

3.6.4 Contract batances

March 31, 2001 Mareh 31, 2620
Rs.crores Rs.croms
Trade receivables (Refer note 1.5) 11808 153.49
Conlracl liabilities (Refer note 1.15) 151 172

Trade recelvables ans non - interast bearing and are generally on terms of 30 to 45 days for part sales. Commurtial vehicle sales
have eradit tarms sgroed an a confract by conlract basis. Often paymenl is wilh defivery.

Contract Jiabitties includo Income sacsived in advanca aising from aliecation of revanue againat obfgations undar servics conlacts
2nd deposits for commerclal vehicles. The decrease in contract flability is due to decrease In volumasiravenue,

3.6.5 Roveanue gnized in relation to contrast Habilites

March 31, 2024 March 31, 202¢
Re_crores Rs.crores
Revenue recognised from conlmd fiabifities at the beginaing of the year 30.70 16242

3.6,6 Reeonciliation of reveaue recognised In the statement of profit and loss with the contracted price

Particufars March 31, 2021 March 31, 2020
Rs.crores Re.crores
Contracied price 290,89 354.07
Adjustmants
Rebates and discounts 1.53 20.56

i {fram contrast with 289,36 333.51




Optare PLC .
Notes annexed to and forming part of the consolidated Financial Statements

3.7 Related party disclosure
a) List of parties where control exists
Ultimate Holding company
Hinduja Automotive Limited, United Kingdom
Holding Company

Ashok Leyland Limited



Optare PLC
Notes annexed to and forming part of the consolidated Financial Statements

3.7 Related party disclosure continued...
a) List of parties where control exists

b} Other related parties

Fellow subsidiaries
Ashok Leyland (UAE) LLC

Joint Ventures
Hinduja Tech Limited
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Optare PLG
Notes annexed to and forming part of the consolidated Financial Statements

3.7 Related parly disclosure continued...
o) Significant Related Party Transactions

Rs.crores
Transactions during the year ended March 31 2020
Sales and services (net of excise duties/GS5T)
Ashok Leyland Limited B 0.10
Other expenditure incurred / (recovered) {net} U
Ashok Leyland Limited 0,24 0.11
Ashok Leyland {UAE) LLP 0.02
Hinduja Tech Limited 0.28 017
Interest pald
Hinduja Automative Limited, United Kingdom 1.01
Alotment of shares to
Ashok Leyland Limited 100.42
Hinduja Automotive Limited, United Kingdom
Loans taken from
Hinduja Automotive Limited, United Kingdom 74.80
Loans repaid to
51.43

Hinduja Automotive Limited, Uinited Kingdom
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Optare PLC
Notes annexed to and forming part of the Consolidated Financial Statements

3.1Mnformatlon relating to subsidiaries

Details of the Group's subsldiaries are as follows:

Proportion of ownership interest

tnformation relating to subsidtartes

h31,2021. March 31, 2020

Goodwill ‘Mare

R crpres Rs. Crores

Gross Goodwill at the beginning of the 78.75
year
Exchange 2,60
Recognised during the year -
Gross Goodwill at the end of the year 81.35
Opening accumulated impairment 78.75
Exchange 2.60
impairment during the year -
81.35

Closing accumulated impairment

Carrying amount of Gootwlll S - -

generating unit ("CGU"), being the whole group.

impairment of goodwill was required. No change has been made in the current year.

Name of subsidiary Princlpal actlvity Place of ~Asadio As at
Incorporation and  March 31,2021 . March 31, 2020
operation . SR

Optare UK Limited Supplying kits of UK 100.00%

passanger vehicles

Optare Group Limited Manufacturer of UK 100.00%

passenger vehicles R e

Jarnesstan Investments Limited Holding Company UK =100,00% 100.00%

{Dissolved 13 April 2021) Sl

Optare Holdings Limited Holding Company UK : 1'0_0_.00%_ 100.00%

(Dissolved 13 April 2021) L

Optare {Leeds) Limited Dormant UK +100.00% 100.00%

(Dissoived 13 April 2021) SRR

East Lancashire Busbuilders Limited  Dormant UK +100,00% 100.00%

(Dissoived 13 April 2021) .

OHM Glohal Mobility Limited Provide mobility as a UK

service

Optare Australia PTY Limited Supplying passenger’ AUS

vehicles

Gaodwill arose on the 2008 purchase of Jamesstan Investments Limited. The Directors consider there is only one cash-

The Directors carried out an impalrment review of the goodwili and the net investments in subsidiaries, using the same
forecasts and assumptions used in the going concern review. Based on this review, the Directors concluded in 2018 fuli



