Optare PL.C

Consolidated balance sheet as at March 31, 2022

Asat - As at
Particulars NoteNO.| - marct 34,2022 |  March 31, 2021
*'Rs, Crores . Rs, Crores
ASSETS R -
MNon-current assets
Property, plant and equlpmant 1.4 ; 70,64 38.86
Capital work-in-progress 1.4 2488 -
Goodwitl RS
Qther Intangible assets 1.2 y ©-145,80 £3.20
Intangible assels under development 1.2 . EOVRRE [ X:1: 3 -
Right Ta use Assel 13 45.74
Financial Assets
(i Investments 1.4 -
(i} Trade receivables 1.5 -
(iii) Loans 1.6 -
{Iy Other financial assels 1.7 -
Deferred tax assets {(net) 1.29 -
Advance tax assets {net) 1.9 “
Ohher non-current assets 1.8 -
137.80
Current assets
Inventories 110 126.13
Financial Assets
(i Investments 1.1 -
() Trade receivables 1.12 118.08
(i) Cash and cash equivalents 113 86.15
(iv) Bank balances other than {iii) above 1.13B -
(v} Loans 1.14 -
(i} Other financial assets 1.15 -
Contract Assels 1,18 -
Other cusrent assets .17 61.65
382.01
Assets classified as held for sale 1.17A = -
TOTAL ASSETS oo 36840, 529.81
EQUITY AND LIABILITIES
Equity ORSORE
Equity share capital .1::898,37 890.37
Other equity {1,213.59) {B98.18)
Equity Altributable to parent - (314.22) 1.19
Nan contralling interest R £ K14, -
T (316.89) 1.19
Liabilities
Non-current liabilities
Financlal liabilities
(i} Borrowings 1.20 S -
{iy Lease liabilites - 48,08 46.54
{if) Other financial liabilities 1.21 SRR -
Previsions 1.23 3 20,60
Deferred tax liabiliies {net) 1.30 -
Contract liabilities 1.22 -
Other non-current liabliities 1.22 -
G66.54
Current liabilities
Financial liabilities
(i) Borrowings 1.24 s 348,60
(iiy Trade payables 1.28 465,38 55,79
(iify Lease Liablilties C14.53 8.65
(iv) Other financial liabilities 1.26 .289.33 20.85
Caoniract liabilities 1.27 66,24 1.561
Other current liablliies 1.29 :10.29 10.28
Provisions 1.31 --30,71 16.40
Current {ax liabilities {net) I -
-1,116.88 462.08
TOTAL EQUITY AND LIABILITIES 868.10 529.81

The accompanying notes form an Integral part of the consolidated financlal statements

r
..

Hariharan Krishnamurthi
Chief Financial Officer

Andrew Paimer
Execulive Vice Chairman & CEO



Optare PLC
Consolidated statement of Profit and Loss for the year ended March 31, 2022

CYearended Year ended
Particuiars Note No. March 31, 2022 5 March 34, 20214
Rs, Crores - Rs. Crores
Income : '_ R
Ravenue from operations 21 S 243.94 288.35
Other income 2.2 L1008 3.02
Total iIncome i s, 244,02 292.38
Expenses ) :'. L
Cost of materials and services consumed ©120.63 162.27
Purchases of stock-in-trade PR T ) _16.84 38.41
Changes ir: inventories of finished goods, stock-in-frade and work-in-progress 23 S BT 12,956
DL 182,08 214.63
Employee benefils expense 2.4 IR, --'2_33.36 120.47
Finance costs 2.5 AR RS- k1§ 13.51
Depreciation and amortisation expense 28 RPN S 4228 32.63
Other expenses 2.7 : Lo 43704 57.10
Total Expenses Lo 618,92 447.34
Profit hefore exchange {loss) on swap conlracts, exceptional items and tax - {374.90) {154.98}
Exchange {loss) oh swap contracts SR -
Profit befare exceptional items and tax :{374,80) {154.98)
Excepllonal items 238 -
Profit hafore tax {154.96)
Tax expense:
Current tax e "
Deferred tax - Charge/ {Credit) Co{14.58) -
T (14.38) -
Net Profit / (Loss) for the year S (360.152_) {154.56)
Other Comprehensive Income RIS
- - Translation difference 302 (5.88)
Total Other Comprehensive lcome 302 {5.88}
Total Comprehensive Income for the year {357.50) (160,84}
Profit or foss attributable to S
Owners Lo {357.94) {154.,06)
Non Controliing Interest o (0.58) -
--{360.52) {154.96)
Other Comprehensive Income
Owners (5.88)
Non Controlling Enterest RISt -
3,02 {5.88)
Total Comprhensive lncome for the year DREEREESEN
Owners ~'(354.92) (160.84)
Non Contralling Interest 1 {2.58) -
- -{357.50} (160.84)
Earnings per share (Face value Re.1 each) -
-Basie {in Rs.) (0.04) {0.02)
-Diluted (in Rs.) (0.04) {0.02)

The accompanying notes form an integral part of the consolidated financial statements

-

- 2 v

Hariharan Krishnamurthi Andrew Palmer
Chief Financial Officer Executive Vice Chairman & CEQ
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Optare PLC
Consolidated statement of Cash [lows for the year ended March 31,2022

“Year endad March 31, Year ended
DR 2023 March 31, 2021
L Rs. Crofes Rs. Crores
Cash flow from operating activities L e
Profit for tha year 0 {374,800 (154.96)
Adjustments for: - R
Depreciation, amortisation and impalment : . -33.21 24,69
Depreciation of righl-of-use assel . L .02 7.84
Forelgn exchange loss/ {gain) R : - 13.02 {5,88)
Loss / {Psafit) on sale of Proparty. plant and equipment (PPE) and iniangible assels - net ST 0,34 (1.67}
Finance costs S 243 13.51
Payments of Lease Liability L 942 10,10
Cashflow translation difference {average rale PAL vs closing rate B3) Lol 0,81 (8,20}
QOperating profit before working capital changes G L (294.67) {114.47)
Adjustmeants for changes in : PR
Trade receivables . 104,30 365.41
Inventories = L (8.85) 21.77
Non-current and current financial assets L (33.72} -
Contract assels s e 282 -
Other non-currant and current assats S{111A41) {29.55)
Trade payables 817 {13.45)
Non-current and current financial Fabililies 12339 9.82
Contract fiabilities S T4 TS {12.21}
Other non-curent and curreat liabiities e 0.2d) 10.28
Other non-current and current provisions EERE 18,30 (5.88)
Cash generated from operations S {148.08) {98,28)
Income tax paid (nel of refund) R -
Net cash {used in}f from operating activitles [A] - {148.05) {98.28}
Cash flow from investing actlvities
Purchase of PPE, intangible assets & right fo use assets {25.81)
Proceeds on sale of PPE and intangible assets 3.07
Purchase of non-current invesiments -
Sale proceeds of non-current investments / Capital reduction -
Purchase of / sala proceeds from cument invastments (naf) -
Net cash from? {used in) investing activities B] {22.74}
GCash Tlow from financing actlviiles
Proceeds from issua of equity shares* 150.40
Proceeds from issues of shares {¢ non-conlralling interest
Repaymenis of non-curent borrowings
Payments relating to swap contracts on non.-current borowings
Proceeds {rom cumrent borrawings 178.30
Praceeds from loans recelved from related parties o 48,52
Repayments of current borowings :{84.06) (168.85)
Payments of Lease Liabiity ni(9.42) {16.10)
Interest paid S (24.81) {11.95)
Net cash {used in) financing activities [C] - 296,68 185.32
Net cash Inflow | (Outflow) [A+B+C]) 6947 64.30
Opening cash and cash equivalents L8618 21.85
Exchange fluctuation on forelgn cumency bank balances
Closing cash and cash equivalents [Refer Note 1.8 to the standalone financial [ 145.62 86.15

statements)

Notes:

The accompanying notes form an integral part of the consolidated financial statements

* During the prior year there was a non-cash movemeni of 73.96 Rs Grores in borrowings when an intercompany loan was converted te aguity

i

Andréw Patmer
Executive Vice Ghairman & CEC

Hariharan Krishnamurthi
Chlef Financlal Officer
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Optare PLC

Motes apnexed ta and forming part af tha conseildated financial statements

13
" Dascriptl Gross carrying amounk [ tation/Amertlsatlion " Met Carrying Amotint
' s upte Charge during O B TA

Right of use asset 01.04.2021 Additlons Disposals Exchanga 31.03.2322 31.03.2021 \he year Disposals | Exchange 3103.2022 : 31.:05._2032.:
Bulding 56.64 i0.21 1.02) 1.56 67,38 1368 7.69 1.02 033y - 2003 47,38
Vehicla 411 0.54 (0.313! 0.34 4,68 1.32 4.23 0,37 (0.04) 234 2.44
Total 60,75 10.75 {1.33 1.90 1247 15.61 9.62 {1.39) {037} o227 43.60
Note

1. A rangs from 1.83% - 2.13% discounting rates have been used for the purpose of computing Hghl 10 use assets

2 Rental amount per annum ranges from Rs 5 Crares to Rs 0.1 Croras
3, The fease period rangas from & to 17 years ovar which he right to usa asset s dapreciated on & slralght line basls.
4. Leasa terms are negotiated on an Individual basis and contaln a wida range of ddferent terms and conditions, The jeass agieaments da notimpose any major covenants olher than the secutity Interasts in the leased assats
that are held by the l2ssor. Leased assets may not be used as securty for horrawing purpases.




Qptare PLC
HNotes annexed to and forming pait of the consolldated financial statements

1. A range from 1.83% - 2,13% discounting rates have been used for the purpose of compuling right to use assels

2. Rental amount per annum ranges fzom Rs 5 Creres 10 Rs 0.1 Crores

3., The lease perled ranges lrom & la 17 years over which tha right to use asse1 Is depreciated on a siraight line basis,
4. Lease terms are negolialed an an Individus) basis and conlain a wide range of differant 1arms ang conditions. The lease agreements da pol impose any major covenants ofher than the
securly Interests in the leased assels Ihat ara held by the lessor. Leased assets may not be used as security for borrowing purposes,

.32
) ‘Descriplion - - Bepreciation/Amortlsation Net Carrying Amount
Chasge during G

Right of use asset 31.03.2020 the year Exthange ; _._.31_.9_3.20_21_ RN
g 6,27 6.67 0.756 s 4298

Plant and Machinery e

Vahlcia - 127 0.05 RN

Other i

Total 6.27 7.94 D.E0 1145,74

Note:




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

viAsat oo As at
March 31,2022 . March 31, 2021

1.7 NON-CURRENT - OTHER FINANCIAL ASSETS “'Rs.Crores 1. Rs.Crores
{Unsecured, considered good unless otherwise stated) ST T

a) Security Deposits . B 2{)3 :
b Other receivables *
Considered good N _

Considered doubtful R
{ ess: Allowance for doubtful amounts R L

b) Derivatives not designated as hedging instruments carried
at fair value

b) Revenue grants receivable S e

¢) Others
i. Employee advances
ii. BEarmarked bank balance (escrow bank accounts)
iii. Other advances
ili. Advance to related parties

iv. Bank deposits hels as security (refating to financing activities)
[Colleteral towards securitisation/assignment of receivables]




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

cos o Asat As at
" March 31,2022 = March 31, 2021

1.8 OTHER NON-CURRENT ASSETS . “Rs, Crores - Rs. Crores
(Unsecured, considered good unless otherwise stated) R S BT

al Prepayments under operating leases

b) Capital Advances
Advances to related parties { Refer Note 3.8} B DU
Considered good G e
Considered doubtful Ll

Others
Considered good
Considered doubffui

t ass: Allowance for doubtful advances L e _

¢) Balances with customs, port trust, central excise ete.
Considered good
Considerad doubiful
Less: Allowance for deubtful amounts

d} Others
Considered good
i. Input tax refundable
i. Sales tax paid under protest S
iv. Advance Income tax (net) S e
v. MAT Credit entitlement e

ii. Other advances (includes prepaid expenses, etc.) L _—' i

Considered doubtfut
Supplier advance
{ ess’ Allowance for doubtful advances




Optare PL.C
Notes annexed to and forming part of the Consolidated Financial Statements

. Asat As at
1.9 NON-CURRENT INCOME TAX ASSETS (NET) March M, _2022_ March 31, 2021
“Rs.Crores - Rs.Crores
Advance income tax (net of provision) oot .
001 .

CURRENT TAX ASSETS

Advance income tax {net of provision) # o SHE -

# mainly represents tax refund receivable on account of conclusion of assessments/ litigations.



Optare PLC
Notes annexed to and forming part of the consolidated financial statements

CicAsat ool
‘- March 31, 2022 %!
i Rs, Crores

1.10 INVENTORIES

As al
March 31, 2021
Rs. Crores

{a) Raw materiais and components : ;:'_' : L 133.03 46.08
{b) Work-in-progress FE ._ 1980 43.18
(c) Finished goods o 1863 14.72
(d) Stock-in-trade Y L 5_..d1__‘ 22.14

- - ©476.47 . 126.13

Amount of inventories recognised as an expense and write down of inventories during the year are Rs. 182,04 crores
{2020-2021: Rs. 214.63 crores},



Noles annaxed lo and forming part of the consolldated financlal statements

Optars PLG

2. These are carred at amortised cosl

3. For datals of assels ghen as security against barrowings - Refer fote 3.13.

- Asal Asal
- Harch 34, 2022 March 3, 2024
1,12 CURRENT FINANGIAL ASSETS - TRADE RECENVABLES - .R&.Crores Rs, Giores
{Unsecured) AT
Considered good
Related partias caow 018
QOlhers 14.12 117.89
RECALY 11808
Significant Increasa in credd fisk T
Others 20.26 18.14
20,38 1844
Less: Loss allowance . i:20.26) (18.14)
1419 ¢ 118.08
Trada Recelvables ageing schedule
Outstanding for following perieds fram due date of {
Particulars Less than 6 Hore than
tnbilled NotDue months 6 months 1 year i-2years 23 years Jyears Total
Related Parties
(i) Undisputed Trade recelvables - considered good -
5 Undisputed Trade Recelvables — which have significant increase in credt risk -
Othets
() Undisputed Trade receivables — considered good $3.69 0.50 14.18
i} Undisputed Trade Recelvables - which haya significant Increase in credit risk §7.28 298 20.26
Comparative trade Recaivables agelng schedule
Oulstapding fer tollewing perfods from dua date of payment
Particufars Less than & Hore than
K Unbilled NoiDue menths G months ~ yaar 1.2 years 2.3 years Syears Tatal
Related Partles
(iY Undisputad Tiads recebables —considerad good 0,18 0.19
i} Undisputed Trade Recebvables — which have significant increass i creda risk .
Othels
{1} Undispuled Trade recevables — considered good 33.18 324 78.55 192 117.89
i) Undispuled Trade Recehablas —which have significant Ingrease in credit risk 18.94 1814
Notes
1. Movementin loss allovance fs as foflows:
March 2022 March 2021
DOpening 18.14 21.48
Additions/Tsansfers 047 5147
Lidisalions  Reversals 1.85 821
Closing 20,26 18,144




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

LocAsat o As at
- March 31,2022 ¢ March 31, 2021

1.13 A.CASH AND CASH EQUIVALENTS : Rs Crores . : Rs. Crares
i) Balance with banks: S E

a) In current accounts :_ 129,15 86.12

b) In deposit accounts * [ -.‘-16.38_ -
iy Cash and stamps on hand 009 0.03
145,82 86.15

* This represents deposits with original maturity of less than or equal to 3 months,



Optare PLC
Notes annexed to and forming part of the consolidated financial statements

o iAsat i As at
~-March 31,2022 -~ March 31, 2021
1.15 CURRENT FINANCIAL ASSETS - OTHERS " 'Rs.Crores . Rs. Crores
{Unsecured, considered good uniess otherwise stated) S

a) Security deposits e 1727
b) Employee advances B -. 002

¢) Others (includes expenses recoverable, etc.)

Considered good 1440
Considered doubtful R B A

14.40 - -
Less:Allowance for doubtful amount e

14,40 : -

31.69 -
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Notes annexed to and forming part of the Consolidated Financial Statements

As at
March 31, 2021

Rs. Crores

o Asat
-March_ 31 i 2022
1.16 CONTRACT ASSETS . 'Rs.Crores
Unbilled revenue (Refer note 3.7) RN _ :
Others 282

~2.62




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

".-'__Aéat. : As at
March 31, 2022 .© March 31, 2021
1.17a OTHER CURRENT ASSETS

."Rs, Crores Rs. Crores
(Unsecured, considered good untess otherwise stated) S T

a) Suppiier advances _ SRR
Considered good Cnn 107,84 48,92
Considered doubtful : T

T 107.84 48,62
Less: Allowance for doubtful advances e -
; 48.92
b) Balances with customs, port trust, central excise etc. ;-'5_: | '-13'.;69 : -
¢) Others® | , L B180 12.73
7303 61.65
* Includes:
- Prepaid expenses 51.50 12.73
Note:

All supplier advances considered good at this time. Therefore no allowance required.
No movement in allowance for doubtful advances as no allowance in current or prior year



Optare PLC

Notes annexed to and forming part of the consolidated 1l {al staterments

: Asat s As at
S Marcl 34,2022 - March 31, 2021
118 EQUITY SHARE CAPITAL L Rs.Crores Rs. Croves
Buthorised B
95,210,281,827 £quity Shares . _-_89_9.37 888.37
£99.37 899,37
{ssued N R
98,210,291,827 Equity Shares DR 808,37 699.37
- Be8.37 889,37
Subscribed and fully paid up e
95,210,291,627 Equity Shares L 899,37 899,37
899,37 : 899,37
* §89.37 : §99.37
# amount is below rounding off norms adopted by the group
Notes:
1. Reconclilation of number of equily shares subscribed March 2022 March 2021
Batance as at the beglening of the year 96,210,281,827 73,460,291,827
Add: |ssued during the previous year pursuant lo business combinatlon - 22,750,000,000
Balance as at end of the period ©6,210,291,827 96,210,201,827
2, Shares Issued In preceding 5 years
a} The Cempany had issued and allotted dusing the year 2011-12, 133,03,38,317 equily shares as fuily paid-up benus shares by utitisation of
securities premiunm reserva in the eatio of 1:1.
3, Shares hetd by tha Helding Company - Ne change In year 88,153,704,162 88,153,704,162
4. Sharaholders other thay the Holding Company hotding more than 5% of the equity share
capital
Hinduja Automelive L13 7,500,000,000 7,500,000,000
5. Rlghts, preferances and restzictions In respect of aqulty shares and GORs issued hy the Gompany
Shares held by promoters at the end of the year
% Change during the
5. No Promoter hama do. of Shares™ 24of total sharas** year
Ashok Leyland Limited 88,153,704,162 91.63% 8%
Hinduja Autometive Lid 7,500,000,000 7.80% 0%
Total 95,653,704,162 99.42% 0%




Optare PLC
Nates annexed to and forming part of the consolidated financial statements

ciotAsat oo As at
March 31,2022 . March 31, 2021

1.19 OTHER EQUITY ‘Rs. Crores : Rs. Crores
a  Capital Reserve o (e8.08)
b Foreign currency monetary item transtation difference Bt (1034) (13.36}

Retained Earnings T (1,107.47) (884.82)

{1,213,59) {898.18)

a Capital reserve represents reserve created pursuant to the business combinations,

Foreign currency translation reserve represents exchange differences relating o the translation of the results and net
assels of the Group's foreign aperations from their functional currencies to the Group's presentation currency (i.e.
Indian Rupees) which are recognised directly in other comprehensive income and accumulated in this foreign
currency {ranslation reserve. Exchange differences previously accumudated in the foreign currency translation reserve
are reclassified {o profit or loss on the disposal of the foreign operation.



Optare PLC

Notes annexed to and forming part of the consolidated financial statements

1.23 NON-CURRENT PROVISIONS

a) Pravision for employee benefits
i. Compensated absences
ii. Others including post retirement benefits

Others
i. Product warranties

c) Provigion for other contingencies
i. Others (including litigation matters}

Note:

Movement in Provision for preduct warranties is as follows !
Particulars

QOpening

Add: Additions {net of utilisations)

Ciosing

il As at As at
.:March 31, 2022 March 31, 2021
“/Rs.Crores. Rs. Crores

-1.03 -

20.00

20.00

Mar-22 March 2021

20.00 26.42

- (6.42)

20.00 20.00

This provision is recognised once the products are scld. The estimated provision takes into account historical information,
frequency and average cost of warranty claims and the estimate regarding pessible future incidence of claims. The
provision for warranty claims represents the present value of management's best estimate of the future economic benefits.
The outstanding provision for product warranties as at the reporting date is for the balance unexpired period of the
respective warranties on the various products which range from 1 lo 5 years .
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Optare PLC
Notes annexed to and forming part of the consolidated financlal statements

Asat o] As at
- ‘March 31, 2022 . March 31, 2021
1,26 GURRENT FINANCIAL LIABHITIES - TRADE PAYABLES ~‘Re.Croves .. Rs, Crores
Trade pavables ] 165.38 £5.79
166,38 55,75

Trade Payables agsing schedule

Outstanding for following periods from due date of paymant

Particulars Unhilled Mot Due| Lessthant year 1-2years 2.3 years M;;Z:::" Total
{i} MSME T
{ii) Others 130.06 24,64 154.10
{ill} Related Parties 11,28 11,28
(iv) Disputed dues - Cthers -

Comparatlva trade Payables againg schedule

Qutstanding for following periods from due date of payment

Particulars UnbHied Mot Dite| Lessthan year 1.2 ysars 2-3 years M;;i::" Total
{i} MSME -
{iiy Others 24.48 30.10 £.35 54,92
{iit) Related Parties 0.87 0.87

{iv) Disputed dues - Others

Note:
Thesa are carried at amorlised cost



Optare PLC
Notes annexed to and forming part of the consolidated financial statements

o Asat ST As at
'March 31,2022~ March 31, 2021

1.26 CURRENT - OTHER FINANCIAL LIABILITIES ; RS Crores : Rs. Crores

a) Interest accrued but not due on borrowings e 1.58

b) Employee benefits i 325 0.03

¢c) Capital creditors : ':' R ' _: - :

d) Slump sale - related party 5- : 27782

e) Others * b N 19.26
20.85

* Includes:

- Accrued expenses / liahilities



Company Name
Notes annexed to and forming part of the standalone financial statements

: Asat .o As at
‘March 31,2022 . March 31, 2021
1.27 CONTRACT LIABILITIES __:_'-._’Rs_. Crores - Rs. Crores
'Income received in advance . RS ' 0.24
Advance from customers 1.27

S 66,24 1.51




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

U Asat o As at
“March 31, 2022 - = March 31, 2021
1.28 CURRENT PROVISIONS - ~.~Rs.Crores .. . Rs. Crores
a) Provision for employee henefits TR
i. Compensated absences _ ST 2.06 -
b) Others SRS SOLERPERAE
i. Product warranties Sl 2865 16.40
30,71 16.40
Notes: :
1. Movement in Provision for product warranties is as follows :
Particulars March 2022 March 2021
Opening 16.40 15.86
Add: Additions (net of utilisations) 12.28 0.54
Closing 28.65 16.40

This provision is recognised once the products are sold, The estimated provision takes into account
historical information, frequency and average cost of warranty claims and the estimate regarding possible
future incidence of claims. The provision for warranty claims represenis the present value of
management's best estimate of the future economic bensfits. The outstanding provision for product
warranties as at the reporting date is for the balance unexpired period of the respective warranties on the

various products which range from 1 to & years

~




Company Name
Notes annexed to and forming part of the standalone financial statements

‘As at 1 As at
March 31, 2022 = March 31, 2021
1.29 OTHER CURRENT LIABILITIES - Rs.Crores - Rs. Crores
Statutory liabilities S 029 10.28

T 10.29 10.28




Optare PLC
Notes annexed to and forming part of the Consolidated Financial Statements

1.7a DEFERRED TAX ASSETS (NET) Marclfasftzozz L if\;.—jltzom
RsCrores 15 Res.Crores
) Deferred tax assets 1438 )
—aw _
1,30 DEFERRED TAX LIABILITIES (NET) o oAsat As at

March 31,2022 March 31, 2021
Rs.Crores = Rs. Crores

) Deferred tax liabilities

Note:
Refer Note 3.2 for details of deferred tax liabilities and assets,



Optare PLC

Notes annexed to and forming part of the consolidated financial statements

2.1 REVENUE FROM OPERATIONS

a) Sale of products
- Commercial vehicles

- Spare parts and others

b) Sale of services

¢) Other operating revenues

- Grant income

- Export incentives

- Scrap sales

- Others including recoveries {freight, etc.)
- Others

Less: Rebates and discounts

(A)

(B)

(C)

{A+B)

“Year ended -

March 31, 2022, Ma‘;ﬁﬁrﬁ? 2021
R'_s', C'.r._ozreé_' Rs. Crores

- 17351 229.18
538,60 7553
o ':_.’_5-.4.3_ | 20.57
6.00
290.89
(1.53)

289.36




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

i, Others

2.2 OTHER INCOME : Year.ended March
Cos1,20220 Year ended
B R March 31, 2021
" Res. Crores Rs. Crores
a) Interest income from
i, Loans to related parties {Refer Note 3.8) S el
-0.01 .

b} Dividend income from
i. Current investments S
ii. Non-current investments (Refer Note 3.8) S

¢) Profit on sale of investmenis - net
i. Current investments
ii. Non-current investments

Other non-operating income
Profit/{loss) on sale of Praperty, Plant and Equipment (net)
ii. Foreign exchange gain (net)
iii. Net (loss} / gain arising on financia! asset
mandatorily measured at FVTPL
iv. Income from subleasing right of use assets
v. Gains or losses arising from sale or leaseback transactions; T
vi, Others 04 1.37

1.65

008 3.02




Optare PLC
Notes annexed to and forming patt of the consolidated financial statements

2.3 CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK-IN-TRADE
AND WORK-IN-PROGRESS

Changes in inventories
- Finished goods and stock-in-trade

- Work-in-progress

Net change

" Year ended
Marqh 31 , 2022 Year ended

March 31, 2021

" Rs. Crores - . Rs.Crores

(14.96)

2791

358,57 12.95




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2.4 EMPLOYEE BENEFITS EXPENSE

a) Salaries and wages

b) Contribution to defined contribution retirement benefit schemes

c) Staff welfare expenses

Less: Expenses capitalised

" Year ended
Maroh 31,2022

. Yearended
. March 31, 2021

Rs. Crores " Re.Crores
gt 23231 120.91
= :_.'1.5_3 3.33
' 2,25 .
2 _23@4_5__;__3 133.24
e @717)
5330 125.47




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2.5 FINANCE COSTS

a) Interest expense and other borrowing costs

b) Interest on leases

Year ended March

Year ended

+1:31,2022 © .~ March 31, 2021

2312

Rs. Crores
12.40

1.1

2431

13.51




Optare PLC

Notes annexed to and forming patt of the consolidated financial statements

26 DEPRECIATION AND AMORTISATION EXPENSE

A) Property, plant and equipment
(i Leasehold property improvements
(i) Plant and equipment
(i) Furniture and fittings
{iv) Vehicles
{v) Tooling

(vi) Computers

B) Intangible assets

{i) Computer software
- Developed
- Acquired

Technical knowhow

- Developed
- Acquired

C) Amortisation of right to use asset

" Year ended . Year ended
‘March 31, 2022 - March 31, 2021

: .: Rs Cr_qr_es : .~ Rs.Crores
; :  1..4.2?' 1.71
e oo
. 088 0.45
o 587 5.94
| 1.38
g 1.19
(A 11.64
_ 13,05
(B) . 13.05

(A+B+C) - "'.'42.23' 32,63




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2,7 OTHER EXPENSES Year ended Year ended
March 31,2022 . March 31, 2021
: _Rs_. Crores Rs. Crores
Consumption of stores and tools i.: '_: : 201 -
Power and fuel .:. e 328 2,02
Ren - 337 0.01
Repairs and maintshance ah LT

- Buildings : 5 S 0480 -

- Plant and machinery Gl ' 208 0.95
Insurance : B 453 3.38
Rates and taxes, excluding taxes on income j_ i i 351 3.25
Research and development 697 -
Service and product warranties 179 10.76
Selling and administration expenses - net 30.98
Annual maintenance confracts 0.58
Impairment loss allowance [ write off on trade receivab-le {net) 517

57.10
Less: Expenses capitalised -
5710

Note:

Selling and administration expenses include:
- Directors' sitting fees
- Commission to Non Whole-time Directors

* Rent expenses include ;
- Variable lease payments 3.37 0.01



Optare PLC
Notes annexed to and forming part of the consclidated Financial Statements

3.1 Incame taxes refating to continuing operations

3.1.1 Income tax expense for the year reconciled to the accounting profit:

“:Yearended - Year ended
March 31,2022 March 34, 2021
772 Rs.Crores: Rs. Crores
Profit before tax o {374.90) (154.96)
Income tax rate R CE R PR
income tax expense R R -
Effects of other timing differences 4 38 -
Income tax expense recognised in profit or loss oo 14,38 -

No tax charge in 2022-21 due to losses incurred. The deferred tax rate is 19% (for the year 2022-21) and 19% (for the
year 2021-20), The deferred tax asset is not recognised in accounts due to uncertainty of future taxable income.



Optare PLC
Notes annexed {0 and forming part of the Consolidated Financlal Statements

3.1.2 Inceme taxes relating to continuing operations {continued)

3.1.3 Analysis of deferved tax assetfiabilitles:

March 31, 2622

Deferred tax assets (net)
Praparty, plant, and equipmant and Intangible Assels

Deferved tax llabliitles {net)
Praperiy, plant, and equipment and infangibie Assels

March 31, 2021

Deferred fax assets (net)
Property, plant, and equipment and intangible Assels

Rs, Crores
Opening  Recognlsed Recognlsed In Recognised (n Other tUnused tax Closing
balanse In profit or other other Equlty adjustatents  credits - availed halance
lass comprehensive FHulilised)
ncome
- 14.38 14,38
- 14,38 14.38
Rs. Crores
Openlng  Recognlsed Recognised in Recognised in Other Unused tax Closing
balance b profit or other other Equity adjustments  credits - avalled balance
loss comprehensive {utilised)
Income

Deferred lax assets and fiabiiiias are recognised for the fulure tax consequences of temporary differances between the carrying values of assets and jlabilities and thelr respeclive tax bases, unused lax
tosses and unused tax credils. Deferred 1ax assets are recognised to the extent that it Is probabie 1hat fulure 12xable income wilt be available againsi which the deduclible temporary differences, unused tax

tosses and unused tax credits coutd be utifised, Such deferred fax assats and Habililies are computed separately for each taxable entity and each taxabia jurisdiction.




QOptare PL.C
Notes annexed to and forming part of the consolidated Financial Statements

3.1.4 Unrecognised deductible temporary differences, unused tax

losses and unused tax credits _ Rs, Crores
CovAs at ' As at
- March 31, 2022 March 31, 2021
- Unused tax losses S (1,293.08) (1,151.34)
s (],283.08): {(1,151.34)
Notes:

1 These will not expire unless there is a change of ownership or nature of trade
2 Al losses are shown at a gross value. The tax rate applicable in the year end March 2022 was 19%




QOptare PLC
Notes annexed to and forming part of the consolidated Financial Statements

3.2 Retirement henefit plans

3.2, Defined contribution plans

Eligible employees of the group are entitled to receive benefits in respect of a defined contribution retirement plan, in
which both employees and the group make monthly contributions at a specified percentage of the covered employees’
salary.

The total expense recognised in profit or loss of Rs. 1.93 crores (2020-2021: Rs.3.33 crores) represents contribution
paid{ payable to these plans by the Group at rates specified in the plan.

3.2.2 Defined benefit plans

The Campany has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees, The
plan provides for a lump-sum payment to vested employees at the time of retirement, separation, death while in
employment or on termination of employment of an amount equivalent to 15 days salary payable for each completed
year of service. Vesting accurs upon completion of five years of service. The Company accounts for the liability for
gratuity benefits payable in the future based on an actuarial valuation. The Company makes annuai contributions to a
funded gratuity scheme administered by the Life Insurance Corporation of India,

tligible employees of the Company are entitled to receive benefits in respect of provident fund, a defined benefit plan,
in which both employees and the Company make monthly contributions at a specified percentage of the covered
employees’ salary. The cantributions are made to the provident fund and pension fund set up by the Central
Government.

Company’s liability towards gratuity {funded), provident fund, other retirement benefits and compensated absencas are
actuarially determined at the end of each reporting period using the projected unit credit method as applicable.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and
salary risk. '

Investment risk 7 The present value of the defined benefit plan liability is calculated using a discount
rate determined by reference to ithe market yields on government bonds
denominated in Indian Rupees. If the actual return on plan asset is below this rate,

it will create a plan deficit,
Interest rate risk A decrease in the bond interest rate will increase the plan liability. However, this

will be partially offset by an increase in the return on the plan’s debt investments.

Longevity risk The present value of the defined benefit plan liability is calculaled by reference to
the best estimate of the mortality of plan participants both during and after their
employment. An increase in the life expectancy of the plan participants will

increase the plan's liability.
Salary risk The present value of the defined benefit plan lability is calculated by reference to

the future salaries of plan participants, As such, an increase in the salary of the

plan participants will increase the plan's liability.
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Notes annexed to and forming part of the Financiat Statements

3.23 Retirement beneflt plans (continued}

The principal assemptions used for the purposes of the actuarial valuations were as follows:

: coooAsat ol As at
Particulars _March 31,2022 March 31, 2021
Gratulty RN
Discount rate R <15
Expected rate of salary increase U U8,50%

Average Longevity at retirement age - pasi senvice LR 44
Average Longevity at retirement age - fuiure service il . 15.84
Attritien rate : “3.00%
Compénsated Absences S R

Discount rate - 0 1.36%
Expected rate of salary increase S5, 50%
Aftrition rate S B00%

The estimates of future salary increases, considered in acluarial valualion, take account of infiation, seniarity, promotion and cther relevant factors,
such as supply and demand in the employment market.



Optare PLC
Notes annexed to and forming part of the Financial Statements
3.23 Retirament benefit plans {continued)

Amgunts recognised in total comprehensive income in respact of these defined benefit plans are as follows:

;. Yearended -0 Yearended
- March 34, 2022 March 31, 2021
.- :Rs iy Crores Rs in Crores
Gratuity St
Currentl service cost R INRERE RN X [ X -
Net inlerest expense Sl 0,07 -

Components of defined benefit costs recognised in profit or loss (A) : 0,23 -

Remeasurement on the net defined benefit liability comprising: . AIRRT:
Actuarial {gain)fioss arising from changes in demographic assumplicns : RS -

Actuarial (gain}loss arising from changes in financlal assunptions S 048 -
Acluarial (gainWloss arising from experience adjustments L e .
Actluarial (gairyloss on plan assets : 20,61 -
Components of defined benefit costs recognised in other comprehensive income {B) i S D,48 -
Total {A+B} R %7 :

The current service cost and the net interest expense for the year are inciuded in "Contiibution to provident and other funds" and “Salaries and
wages” under employee benefits sxpense’ in profit or loss [Refer Nole 2.3].

The amount included in the balance sheet ardsing from the Company’s obligation In respect of its defined benefit plans Is as follows:

CAgat ol As at
Gratuity <Mareh 31,2022  March 31, 2021

<o Rs in Crores Rsin Crores

Present value of defined benefil obligation S 1.64 -
Fair vaiua of plan assets 1,96 -
Net (Hahility} arising from defined benefit obligation 2032 -
Funded i 50,32 -
Unfunded T )
Net itabllity) arising from deflned benefit obligation . 0,32 -

Fundad gratuity Is reflected in 'Accrued gratuity’ under cther current liabilities / Gratuity asset under other current assets, unfunded gratuity and
Compensated absences s reflecled in 'Others including post refirement benefits’ under provisions. {Refer Notes 1.17,1.22, 1.20 and 1.30]



Oplare PLC
Notes annexed to and formiitg part of the Financlai Statements
3.2.3 Retirament benelit plans {continued)

Movemants in the present value of the defined heneflt obligation In the current year were as follows:

Yearended ~ - Year onded
Particulars March 31, 2022 March 31, 2021
Rs in Crores: Rs in Crores
Gratuity ST TR
Opening defined benefil obligation RIS - 3
Addition pussuant ic business combination R R -
Current service cost S 016 -

Interest cost

Acluarial {gain}foss arising from changes in demographic assumplions
Actuarial (gain}fioss arising from changes in financial assumptions
Acluarial (gain)foss arising from experience adjustments

Benefils paid

Closing defined henefit obligation

Movaements in the fair value of plan assets were as follows:

" Year ended Year ended
Particulars March 34, 2022°  March 31, 2021
’Rs in Crores’ Rs in Grores
Gratuity . BRIy
Opening fair value of pian assets S 1,84

Additfon pursuant to business combination ORI SR "
Intarest on plan assets : B

Remeasurements due to actual return on plan assets less interest on plan assets AN "(0.01)i -
Cantributions 019 -
Benefits paid Lol 40,08) -

Closing falr value of plan assets 1,88 -




Optare PLC
Notes annaxed to and forming part of the Financial Statements

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The
sensitivity analysis helow has heen determined based on reasonably possible changes of the respective assumption occurring at the end
of the reporting pariod, while holding all other assumptions constant.

CAsat. oo As at
March 31, 2022  March 31, 2021

.. Rs in Crores’ Rs in Crores
Compensated Absences Lo :
if the discount rate is 58 basis poinis higher / lower, the defined benefit obligation would;

tooz .

decrease by -

increase by L 0.08 -
If the expected salary increases / decreasss by 50 basis points, the defined benefit obiigation would: C -:f

increase by L0080 -
decrease by R 0.02 -

The sensitivily analysis presented above may not be representalive of the aclual change in the defined benefit obfigation, since the above analysis
are based on change in an,assumption while holding other assumptions constant. In practice, it is unlikely that the change in assumptions would
oceur ia isolation of one another as some of the assumptions may be carrelated.

Furthermore, in presenting the abave sensilivity analysis, the present vaiue of the defined bensfil cbligation has been calcutated using the projected
unil credit method at the end of each reporiing perod, which is the sama as that applied in calculaling the defined benefit obfigation lizbitity
recognised in the balance sheet.
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Notes annexed to and forming part of the consolidated Financial Statements

3.3

3.3.1

3.3.2

Earnings per share

Basic earnings per share
Diluted earnings per share
Face value per share

Basic earnings per share

Profit for the year attributable to equity
shareholders

Weighted average number of equity shares
used in the calculation of basic earnings per
share

Diluted earnings per share

. 'Year ended -
5-‘_:March 3, 2022

Rs
(0 04)
(o04)

~“Year ended
'March 31,2022

Rs Crores

(360 52)

Yearended . -
- -March 31, '2022

Nos

96 2‘10 291 8273

Year ended
March 31, 2021
Rs.
{0.02)
{0.02)

Year ended
March 31, 2021
Rs, Crores

(154.96)

Year ended
March 31, 2021
Nos.

B1,750,017,854

The earnings and weighted average number of equity shares used in the calculation of

diluted earnings per share are as follows:

Profit for the year attributable to equity
shareholders

Weighted average number of equity shares
used in the calculation of basic earnings per
share

Adjustments ;

Dilutive effect - Number of shares relating to
employee stock options

Weighted average number of equity shares

used in the calculation of diluted earnings per

share

Year ended L
March 31, 2022
Rs Crores'

'(360. 52)

Year ended

March 31 2{)22
. Nos

. 96,210,201827

Year ended
March 31, 2021
Rs. Crores

{154.986)
Year ended

March 31, 2021
Nos.

81,750,017,854

l96,210,201,827'

81,750,017,854




Optare PI.C
Notes annexed to and forming part of the consolidated Financial Statements

34

l.eases :

Maturity Analysis of future lease payments

Particulars Year ended
March 31, 2022

Rs in Crores

{a) Not later than 1 year 9,23

{b) Later than 1 year and not later than 5 years 45.25

(c) Later than b years 3.68

The Group has applied following practical expedients for the purpose of lease on Initial recognition :

1) Single discount rate has besn applied for leases with same characleristics

Year ended March
31,2021
Rs in Crores
8.66
33.68
15.88

2) Non - lease component which are difficult to be separate from the lease components are laken as the part of lease

calculation

3) Initial direct cost is excluded from the measurement of right to use at the date of initial application

4) Short term leases i.e. leases having lease lerm of 12 month or less have been ignored for purpese of calculation of

right to use asset



Optare PLC
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3.5

3.5.1

3.5.2

Financial Instruments
Capital management

The Group manages its capital to ensure that it will be able to continue as going concern while
maximising the return to stakeholders through the optimisation of the debt and equity balance.

The Group determines the amount of capital required on the basis of annual master planning and
budgeting and five year's corporate plan for working capital, capital outlay and long-tsrm product and
strategic involvments. The funding requirements are met through equity, internal accruals and a
combination of both long-term and short-term borrowings.

The Group monitars the capital structure on the basis of total debt to equity and maturity profile of the
overall debt portfolio of the Group.

“'March 31,2022 March 31, 2021
Debt (long-term and short-term borrowings - . - 601.01 403.79
including current maturities) SR AT
Total Equity T R T {315.89). 1.19
Debt equity ratio , Do {1.90) 336.32

The Group is required to comply with certain covenants under the Facility Agreements executed for its
borrowings, which is monitored for compliance.

Financial risk management

In course of its business, the'Group is exposed to certain financial risks that could have significant
influence on the Group's business and operational / financial performance. These include market risk
{including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Board of Directors reviews and approves risk management framework and policies for managing
these risks and monitors suitable mitigating actions taken by the management to minimise potential
adverse effects and achieve greater predictablily to earnings.

Market risk

Market risk is the risk that changes in market prices, liquidity and other factors that could have an
adverse effect on realisable fair values or future cash flows to the Group. The Group's aclivities expose
it primarily to the financial risks of changes in foreign currency exchange rates and interest rates as
future specific market changes cannot be normally predicted with reasonable accuracy.



Optare PLC

Notes annexed to and forming part of the consolidated Financial Statements

3.5 Financial Instruments continued.

{1} Foreign currency:

The Group underiakes transactions denominated in foreign currencies and thus it is exposed to exchange rate fluctuations.

Transactions entered into in a currency other than the currency of the group are recorded at the rates ruling when the
transactions oceur. Foreign currency monetary assets and fiabilities are translated al the rates ruling at the reporting date.
Exchange differences arising on the retranslation of unsetifed menetary assets and liabilities are recognised immediately in

the income statement,

The carrying amounts of the Group's foreign currency denominated monetary assets and monetary liabililies at the end of

the reporting period are as follows.

As on March 31, 2022 {all amounts are in equivalent Rs. in Crores}):

Liabilities I Assets Net overall
Gross Exposure  Net liability Gross Exposure Net asset exposure on the
Currency exposlre hefigecf exposure on the jexposure hed_geq using gxposure currency - net
usu‘1g _ currency derivatives on the assets / (net
derivatives currency liahilities)
uso 6.99 6.99 - {6.99}
EUR 158.13 15.13 6.01 0.01 (15.12)
GBpP - - -
JPY 1.35 1.35 - (1.35}
Others 0.71 0.71 - {0.71)
As on March 31, 2021 (all amounts are in equivalent Rs. in Crores);
Liahilities Assets Net overall
Gross Exposure  Net liability Gross Exposure Net asset |exposure on the
Currency |exposure hedged exposure on the [exposure hedged using exposure currency - net
using eurrency derivatives on the assets / (net
i currency liabilities)
uspo 0.65 0.65 0.53 0.53 (0.12}
EUR 34.08 34.08 1.13 1.13 {32.95)
GBP - - -
JPY - - -
Others 0.16 0.16 0.06 0.08 (0.10)
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3.5 Financial Instruments continued...

Foreign currency sensilivily analysis:

Movement in the functional currencles of the various operations of the Group against major foreign currencies may impact
the Group's revenues from its operations. Any weakening of the functional currency may impact the Group's cost of imports
and cost of borrowings and consequently may increase the cost of financing the Group's capital expenditures.

The foreign exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate
exposure of a currency and a parallel foreign exchange rates shift in the foreign exchange rates of each currency by 2%,
which represents Management's assessment of the reasonably possible change in foreign exchange rates.

The sensitivity of profit or loss to changes in the exchange rates arises malnly from unseftled monstary assets and
liabilities. The following table details the Group's sensitivity movement in the increase / decrease in foreign currencies
exposures (net):

Rs Crores
USD impact
March 31, 2022 March 31, 2021
Profit or loss 0.14 -
Equity - -
EUR impact
March 31, 2022 March 31, 2021
Profit or loss 0.30 0.66
Equity - -
JPY impact
March 31, 2022 March 31, 2021
Profit or loss 0.03 -
Equity - -
impact of other currencies
March 31, 2022 March 31, 2021
Prefit or loss 0.01 -

Equity . - -
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3.5 Financial Instruments continued...

{2) Interest rate risk management:

The Group is exposed to interest rate risk pertaining to funds borrowed at both fixed and floating

interest rates. The Group does hot interest swaps.
The exposure of Groups borrowings to interest rate changes at the end of the reporting period are as

follows:
March 31, 2022 | March 31, 2021
'Rs.crores - Rs.crores
Variable rate Borrowings R4S 4 348.60
Fixed rate Borrowings * S -
O B43.40 348.60

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates at the end
of the reporting period. For floating rate liabilities, the analysis is prepared assuming that the amount of
the liability as at the end of the reporting period was outstanding for the whole year. A 25 basis point
increase or decrease s used when reporting interest rate risk internally to key managerment personnel
and represents Management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 basis points highet/ lower, the Group's profit for the year ended March 31,
2022 would decrease/ increase by Rs. 0.94 crores (2020-21. decrease/ increase by Rs. 0.91 crores).

This is mainly attributable to the Group's exposure to interest rates on its variable rate borrowings.

{3) Foreign currency and interest rate sensitivity analysis for swap contracts:

The Group has taken no foreign currency and interest rate swap {FCIRS) contracts for hedging its

foreign currency and interest rate risks related to certain external commercial borrowings.
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Notes annexed to and forming part of the consolidated Financial Statements

3.5 Financial Instruments continued...

{C) Liquidity risk

Liquidity risk refers to the risk that the Group cannot meet its financial obligations. The objective of liquidity risk
management is to maintain sufficient liquidity and ensure that funds are available for use as per requirements. The

Group has obtained fund and non-fund based working capital limits from various banks.

March 31, 2022 :|March 31, 2021
" Rs,crores : Rs.crores
- Secured Lt 00
- Unsecured 0,40 102.85
Total 10,40 102.85

The Group had access to the following undrawn borrowing faciiities at the end of the reporting period:

The iable below summarises the maturity profile remaining contractual maturity period at the balance sheet date for
its non-derivative financial liabilities based on the undiscounted cash flows.

March 31, 2022

Trade payables

Other financial liabilities
Borrowings

Lease liabilities

March 31, 2021

Trade payakles

Other financial liabilities
Borrowings

Lease liabilities

Rs.crores

Due in 1st year Duein 2nd to  Due after 5th Total

5th year year

165.38 165.38
289.33 288.33
543.40 543,40
9.23 45,25 3.68 58.15
1,007.34 45,25 3.68 1,056.26
55,79 55.79
22.36 22,36
348.60 348.60
9.66 33.68 15.88 59.22
436.41 33.68 15.88 485,97
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3.5

3.5.3

Financial Instruments

Categories of Financial assets and liabilites: _ _ Rs.crores
ShoAs at ERCE As at
“March 31,2022 - March 31, 2021

Financial assets SR R

a. Measured at amortised cost: L

Cash and cash equivalents i 148,62 86.15

Trade Receivables S 1418, 118.08

Cthers Sl 103372

Financial liabilities

a. Measured at amortised cost: G

Borrowings Gt 543,40 348,60

Trade Payables L n165,38 55.79

Other financial liabilites o 0 289.33 20.85

lLease Liabilities e s B 8 55.19

The carrying value of financial assets and liabiiities are approximate fair value
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3.6 Revenue from contracis with customers:

3.8,1 Disagaregated revenue information

Harch 31, 2022 March 31, 2021
Particulars Rs.croras Rs.eraras
Type of goods and service
a) Ssla of products
- Commercial vehicles $73.51 228,18
- Spare parts and others 54,99 43,14
228.50 270,32
b) Szle of services
- Others 15.48 20.57
16.48 20.57
¢) Other operaling ravenuas
- Scrap sales 411
- Others .08 -
016 -
Less: Rebates and discounls {1.28) {1.53)
Tetal revenus from contract with cusfomers 243,86 285,36
india ’ -
Outside India 243.86
Tetal revenue from condract with customers 243,86
Timing of revenue recognitlon Marels 31, 2022 Harch 31, 2024
Particulars Ata pointin ime  Qver a period of time At 2 pointIntime  Ovar a pesiod of time
- Sale of praducts and other aperating incoma 27032
-Sale of Services - AMC, Warranty services and olhers 4,88 11.60 540 16,17
Less: Rebates and discounts (1.28) (1.53}
Tolal revanua from condracl with custemers 232,26 11.60 27419 1517 -

3.8.2 Gusiomer Concentration
The Group operates one business seamenl ~ the Infemal design and subsequant sale of single and double deck buses and paris.
Mo separala ravenuss are generaled from design activilies
Non-EU revenue ralates, in the main, le sales In the Middle East and a distibutor in Ausiralia,
Gustomers constiluting more than 10% of revenue : Tower Transil Opsratians Ltd, Translink, First West Yorkshire Ltd

3,6,3 Custemer Geographlcal Analysis March 31, 2622 March 31, 2021
Rs.¢rozes Rs.crares
UK 236.82 2T
Olher European 0.38 110
Nen-EU 6.67 1049

Tolal Ravanue 24385 289,38
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Noetes annexed to and forming part of the consolidated Finantial § 1

3.6,4 Gontract balances i
March 31, 2022 March 31, 2021

Rs.crores Rs.croras
Trada recaivables (Refar note 1.12) 14,19 118,08
UnbiBed ravenue (Refer nola 1,13) 2.82 -
Conlract kabiliies {Refer note £.27} 66,24 1.51

Trade receivables are non - interest bearing and are generally on terms of 30 10 45 days for part ssles. Commercial vehicle sales
heave credit terms agreed on a conlract by conieact basis. Often payment is with defivery.

Conlract liabilitizs include income received in advance arsing from allocation of revenue against abligalions under service contracis
and deposits for commercial vehicles. The decrease in conlraclliability Is dus 1o decresse in valumeasiravenue,

3.6.5 Revenue recegnised I relation to contract liabllities

March 31, 2022 March 31, 2021
Rs.crores Rs,crores

Revenus recognised Trem conlract liabilities at the beginning of the year 1.51 50,7

2.4.8 Reconclliation of revenus recognised in the statement of profit and 1085 with the contracted price

Particulars March 31, 2022 March 31, 2021
Rs.crares Rs.crores
Contracied price 244.98 290.89
Adjustmanits
Rebalas and discounts {1.28) (3.53)

Revenue from comract with customers 243,70 289,36
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3.7 Related party disclosure

a) List of partles where control exisis
Uitimate Holding company

Hinduja Automotive Limited, United Kingdom
Helding Company

Ashok Leyland Limited

b} Other related pariles

Fellow subsidiaries

Hinduja Tech Lid

Ashok Leyland {UAE) LLC

Ashok Levland {UAE) LLP

HTL

VBGCL

GTVS

HLF Service

Subsidiaries

Switch Mobility Limited

Switch Mobility Automotive Limited
Switch Mobility Europe S.L

Optlare Australia PTY Limited

¢) List of key staff

Keay Management Personnel

Mr. Mahesh Babu Subramanian, CEQ & Directar
Mr. Hariharan Krishnamurthi, Divector
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Oplare PLC
Notes annexed to and forming part of the consolidated Financial Stateinents

3.7 Related party disclosure continued...
@) Significant Refated Party Transactions

Rs.crores
Transactions during the year ended March 314 2021

Sales and services {net of excise duties/GST)

Ashok Leyland Limited -
Other expenditure incurred / {recovered} (net)

Ashok Leyland Limited 0.24

Ashaok Leyland (UAE) LLP 0.02

Hinduja Automotive Limited, United Kingdom -

Hinduja Tech Limited 0.28
Interest paid

Hinduja Autometive Limited, United Kingdom 1.77

Ashok Leyland Limited -
Allotment of shares to

Ashck Leyland Limited 150.32

Hinduja Automotive Limited, United Kingdom 73.97
Acquisition of Asset on Slump Sale

Ashok Leyland Limited -
Loans taken fram

Hinduja Autcmotive Limited, United Kingdom 50.38
Loans repaid to

Hinduja Automotive Limited, United Kingdom 75.56
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Notes annexed $o and ferming part of the Consolldated Financial Statements

3404

3.10.2

information relating to subsidiaries
[retails of the Group's subsidiaries are as fallows:

Proportian of awnership interest

Name of subisldiary Principal activity Place of CAsat v As at
ncorposatianand  March 31,2022 © March 3, 2021
pneratlon M SLILE

Oplare UK Limited Supplylng kits of UK 100.00% 100.00%

passenges vehlcles o

Switeh Mobility Limited Manufacturer of UK - 98.89% 100.00%

passenges vehicles AR

Switch Mobitity Aulomaotive Limiled Manufacturer of IND TR eB89% 0.00%

passenger vehices Lo :

Switch Mobilily Europe S.L Manufacturer of SPN D 9860% 0.00%

passenger vehlclas PR

Optare Australia PTY Limited Dormant AUS L 98.80% 140,00%

Information relating to subsidiarfes

Asat - o Asal

Goodwili March 3¢, 2022 °  March 31, 202%

: Rs. Croras Rs, Crores

Gross Goodwill at the beginning of the T 8T8 81,35

year iy R

Exchange 8,30

Recognised during the year

Gross Geodwill at the end of the year 87.65

Opening accumufaled (mpalment o 81.35

Exchange TR (A ) 8 830

Impalrment during ihe year e . -

Closing sccumulaled impalrment o B 3_8.5_3' 87.85

Casrying amount of Goodwil . .

Goodwill arose on 1he 2008 purchase of Jamesslan lnvestments Limited. The Directors consider there [s only ona cash-
generating unit (*CGL"), helng the whole group.

The Dlrectors camied out an impalment raview of the goadvAll and the net investments in subsidiaries, using the same
forecasts and assumplions used in the gofng concern review, Based on this review, the Directors concluded in 2018 A
impalrment of goodwill was requlred, No change has been made in tha currenl year,

Iaformatian relating to subsidiaries (Gontinued)

Detalls of non whoity-owned subsidiaries that have material non-controlling intarests:

The lable Helow shows delaits of non wholy-owned subsidiares of the Group that have material non-conbrofling inlerests:

Place of

Name of subsidiary incomporation and

Preportlon of ownership interests and|  Total comprehensive income
voting rights held by nap-contreffing ajlocated fo non-controlling

Accumulated non-cantrolling

principal place ¢f Interests Interasts interasts
business
Marcl 31..202_2 March 31, 2021  March 31, 2622{ March 31, 2025] March i, 2022| March 31, 2021
Rs, Groras ; Rs, Grores 5. Cru_res_ Rs, Crores - Rs, Crares Rs, Croras
Switch Mobllity Limited Leeds, UK - - - {1.87) -
- - {1.67) -

Na maleslal non-canlralting Interesl.
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3.11 Contingent liabilities
“Asat As at
_'March_31_. 2022 - March 31, 2021

S Reugrores Rs.crores
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Notes annexed to and forming part of the Financial Statements

3,12 Commitments o
G Asat oo As at
= -_Mgrch_3_1, _2022 March 31, 2021

U0 Re.crores) Rs.crores
a)

Capital commitments (net of advances) not provided for SEE SRR -
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3.13 The Informatien required te be disclosed undar the Mizrs, Small and Medium Enterprises Davelopment Act, 2008 has been determined on the basis of information available with the Company, The amount
of principal and intérest ouistanding is given helow:

Rs, Crozes Rs. Crores

Particulars Mareh 2022 March 2021
i} Prnclpal amount paid afler appeinled date dusing the year . S -
iiy Amount of interest due and payable for the delayed paymeni of Principal amaunt FR -
W Principal amount remaining unpaid as &t year end (over due)
iv) Principal amounlt remaining unpaid as at year end {nol dus}
v} Interest due and payabla en principal amouni bnpald as at the year end Lo .
vi) Telal amount of interest accrued and unpaid as at year end Sl -
vii) Furlhey inlerest remaining due and payable for earier years e -

e
'

3.14 The Code on Sacial Security, 2020 (Code'} relaling to empioyes benefits during employment and post-employment benefits received Presidential assent in Seplembar 2026, The Coda has been published in
the Gazetle of India, However, the date on which ths certain provisions of the Coda will cema inta effect and the rules theretnder has nol been netified, The Company will assess the mpact of the Code when
it comes Into effact and vdli record any reialed impacl ir: the perlod the Code becomes effective.
315 The figures for ihe previcus year have been reclassified! reCempenyed wherever nacessary for beller understanding and comparability.
The company have the lransaclions with struck off companfes during the year which are listed below. The company has net given / receivad any loans, adavnces orinvesiment In any campany for anward lending or
3.16 invesiment firough Intermediary. There are no benanti propertias held by the Company. The campany has compliad wilk the number of layers precrbed under the Companies Act, The Company does nel have
undisclosed income. The company does not deal with virtual currency.

R, Crores
|Company Name CiN Cpening Balance | Transacilon Payment Closing balance
SHREEJI CARRIERS PRIVATE LIMITED UGI0SOTN1992PTC023739 - 0,00 0.00 -
M.R.K. ENTERPRISES PRIVATE LIMITED U51102MH2000PTC127266 - -0.00 - -0.80
SAIRAM ENTERPRISES PVT. LTD V6589 1TN190920TC023937 - 0,17 0.17 -
SR GURU ENGINEERING WORKS PYT LTD U28891WB1963PTCO27554 - -0.01 0.61 -
MODERN SALES PVT LTD U8 {500WB 1088PTCAB0010 - - 0.02 0.02
UGAM TECHNOLOGIES PRIVATE UMITED 172200GJ2006PTCO48790 N 000 0.00 B
SKY INNOVATIONS PRIVATE LIMITED U5 1908MH2G12PTC238743 - -0,00 0.00 -
UNIQUE TECHNOLOGIES UMITED 17421001 1986PLCO26006 - -0.01 0.01 -
- 0,20 0,22 5.01

3,17 Tha electric vehicle husiness of Mis, Ashok Lyeland Limited was acquired by Mfs. Switch Mobility Automotive Limited through stump sale,

Tha independent valuation of lhe businass was done by the independeni valuer (E&Y) as of 81.10,2021 &nd the considaration of Rs.240 Crwas delemined and
1he same

was approved by the Bosard of Swilch as well as AL vide Board meeling dated 12.11.2021

The necessary BTA was sxacuted into balwesn both Lhe anlities on 22nd Novamber 2021
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3.18.1

3.18.2

Other Information {including forelgn currency transactlons}

Auditors' remuneration

Included uader slling and administration expenses - net
i) For financial audit

ii} For olher services - limited review, certification work, etc.
iif) Forreimbursement! of expenses

Total research and development costs charged to the Stalemeant of Profit and Loss

L Year endad
;. Mareh 31,2022 -
71 Rs, Grores

Year ended
March 31, 2021
Rs. Crores
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3.19 Business Comblnations

ACCOUNTING NOTE ON ACQUISITION CF EV BUSINESS IN SWITCH INDIA
Swilch Mobility Autometive Limited {Switch India) is a step down subsidiary of Ashok Leyland from June 2021,

Cansequently, any iransaction between Al and Switch India is treated as COMMON CCNTROL fransaction under IND
AS principles.

AL and Switch India signed business ransfer agreement wherein EV business of AL was transferred to Switch India
effeclive from Celober 1, 2021 for a consideration of Rs 240.20 crores plus additional consideration towards warking capital, ete
til the transaction gets closed, Hence this needs to be accounted as commaon control fransaction.

Under IND AS, in case of commaen control fransactions, Switch indla shouid follow “Pooling of interast Methad” provided
under Appendix C of Ind AS 103, “Business Combinations’ notified under Section 133 of the Companies Act, 2013 which
nvolves the following:

a.  The assets and liabililles including reserves as it appears in AL financials on the date of transfer shait ba recordad in
Switch India financials line by line, No goodwill be recorded in this method of accounting.

b.  Acccunting peficies of AL will ba applied for Switch India on the date of transfer and impact of such policies if any, will be
adjusted to reserves. Thera is no impact of differential accounting policies.

¢, The difference between capital employed and consideration shall be taken to capital reserve.

d. Na adjusiments are made o reflect fair values, or recognise any new assels or liabilities,
Books of Switch India — Acqulisition of EV business

Liabitities Rs Cr Assets Rs Cr
Capital employed 144 Property, plant & equipment 9
Consideration payable 240 Intangible assets 115
Capital reserve -96 Inventary ) 41
Payable on slump sale 240 Other assets 1
Trade payable 20

Other fHabiities 2

Total 166 Totai 166

Additional consideration towards profit iransferred, working capital and interest will be accounted as a separate transaction,



