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INDEPENDENT AUDITOR’S REPORT - AUDIT

To Price Waterhouse & Co Chartered Accountants LLP - Chennai
office

From _ BDO UK LLP

Date 10 May 2023

Subject Independent auditor’s report on the special purpose financial

information (reporting package) of Optare PLC for period ending
31 March 2023

To Price Waterhouse & Co Chartered Accountants LLP - Chennai office

As requested in your group audit engagement instructions dated 08 March 2023, we have
audited, for purposes of your audit of the consolidated financial statements of Ashok
Leyland Limited, the special purpose financial information of Optare PLC as of 31 March
2023 and for the year then ended of the accompanying financial reporting package of Ashok
Leyland Limited. This special purpose financial information has been prepared by
management of Optare PLC solely to enable Ashok Leyland Limited to prepare its
consolidated financial statements.

In our opinion, the special purpose financial information of Optare PLC (the Component) as
of 31 March 2023 and for the year then ended was prepared in alt material respects, in
accordance with the instructions issued by Ashok Leyland Limited’s management on 08
March 2023 and the policies contained in the Ashok Leyland Limited’s disclosed accounting
policies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I5As). Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Information section of our report, We are
independent of the Component in accordance with the Internationat Ethics Standards Board
for Accountants’ International Code of Ethics for Professional Accountants (including
International independence Standards) (IESBA Code), and we have fulfilled our ather
ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our gpinion.



APPENDIX K - ISA (IAASB)

Emphasis of matter - Basis of Accounting and Restriction on Use and

Distribution

This special purpose financial information has been prepared by management of Optare
PLC for purposes of providing information to Ashok Leyland Limited to enable it to prepare
the consolidated financial statements of the group. As a result, the special purpose
financial information is not a complete set of financial statements of Optare PLC in
accordance with the Indian Accounting Standards (Ind AS) and is not intended to present
fairly, in all material respects, the financial position of Optare PLC as of 31 March 2023,and
of its financial performance, and its cash flows for the year then ended in accordance with
the Indian Accounting Standards (Ind AS)As a result, the special purpose financial
information may not be suitable for another purpose,

Our report is intended solely for Price Waterhouse & Co Chartered Accountants LLP and
should not distributed to or used by parties other than Price Waterhouse & Co Chartered
Accountants LLP. Our opinion is not modified in respect of this matter.

Responsibilities of Management for the Special Purpose Financial Information

Management is responsible for the preparation and presentation of the special purpose
financial information in accordance with the instructions issued by Ashok Leyland Limited’s
management on 08 March 2023 and the policies contained in the Ashok Leyland Limited’s
disclosed accounting policies, and for such internal control as management determines is
necessary to enable the preparation of the special purpose financial information that are
free from material misstatement, whether due to fraud or error. This special purpose
financial information has been prepared solely to enable Ashok Leyland Limited to prepare
its consolidated financial statements.

In preparing the financial information, management is responsible for assessing the
Component’s ability to continue as a going concern, disclosing, as applicable, matters
relating to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Component or to cease operations, or has no
realistic alternative but to do so.
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Auditor's Responsibilities for the Audit of the Financial Information

Our objectives are to obtain reasonable assurance about whether the special purpose
financial information as a whole is free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these special purpose financial information.

As part of an audit in accordance with ISAs, we exercise professional judgement and
maintain professional skepticism throughout the audit. As requested, our audit procedures
also include the additional procedures identified in your instructions. As requested by you,
we plan and perform our audit using the component materiality level specified in your
instructions, which is different than the materiality level that we would have used had we
been designing the audit to express an opinion on the financial information of the
Component alone. We also:

¢ ldentify and assess the risks of material misstatement of the special purpose
financial information, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our apinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the averride of internal control.

s Obtain an understanding of internal controt relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Component’s internal
control.

« Evaluate the appropriateness of accounting policies in accordance with the
instructions issued by Ashok Leyland Limited’s management on 08 March 2023 and
the policies contained in the Ashok Leyland Limited's disclosed accounting policies
and the reasanableness of accounting estimates, and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the gaing concern basis
of accounting and, based on the evidence obtained, whether a material uncertainty
exists related to events or canditions that may cast significant doubt on the
Component’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the special purpose financial information, or if such
disclosures are inadequate, to medify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Component to cease to continue as a
going concern.

We communicate with those charged with governance of Optare PLC regarding, among
other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.
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The conclusions reached in forming our opinion are based on the component materiality
level specified by you in the context of the audit of the consolidated financial statements
of the group.

Component engagement partner's -

name Arbinder Chatwal
Component engagement partner's DocuSlgned by:
signature Aok «t

Component auditor’s firm and

address | BDO UK LLP, Southampton

10 May 2023




Optare PLC
Consolidated balance sheet as at March 31, 2023

As at As at
Particulars Note No.|  y1arch 34, 2023 March 31, 2022
Rs. Crores Rs. Crores
ASSETS
Non-current assets
Property, plani and equipment 1.1 . 281.90 70.64
Capital work-in-progress’ 1.1 82.39 2498
Goodwill - -
Other Intangible assels 1.2 149.08 145.80
Intangible assets under development 1.2 33.97- 16.58
Right To use Asset 13 76.78: 49.80
Financial Assels i
(i} Investments 14 -
(il Trade receivables 1.5 221
{iii) Loans 16 - -
{i) Olher financial assels 1.7 - 6.90 2.03
Deferred tax assels {net) 1.30a 34.54 14.38
Advance tax assels (net) 1.8 0.44 0.01
Other non-¢currenl assets 1.8 2.16 0.26
670.37 324.48
Current assets R
Inventories 1.10 314,42 176.47
Financial Assels
(i} Investments 1.1 -
{iYTrade receivables 112 66.87 1418
(iiy Cash and cash equivalents 1.13 101.67 129.62
(iv) Bank balances other than (iii) above 1.13B 6.20 | 16.00
(v) Loans 1.14 - -
{ili) Olher financial assets 1.15 164.52 31.69
Conlract Assels 1.16 8.14 2,62
Other currenl assels 1.17 265.73 173.03
927.66 543.62
Assels classified as held for sale 1.17A - -
TOTAL ASSETS 1,697.92 868.10
EQUITY AND LIABILITIES
Equity o
Equity share capiltal 1.18 . '899.37 899.37
Cther equity 1.19 (1,504.73) {1,213.59)
Equity Atlributable to parenl (605.36) {314.22)
Non controlling interest {7.83) (1.67)
(613.19} (315.89)
Liabllities
Mon-current llabilitles
Financial llabilities a
(i} Borrowings 1.20 548.81 -
(i) Lease liabililies 75.86 46.08
{ii} Other financial liabilities 1.21 - -
Provisions 1.23 39.58 21.03
Deferred tax liabllilies (nef) 1.30b - -
Conlract liabilities 1.22 - -
Other non-current llabilities 1.22 13.68 -
677.93 67.11
Current liabillties
Financial liabilities )
(i) Borrowings 1.24 942.63 543.40
{ii} Trade payables 1.25
a) Total outstanding dues of Micro and Small Enterprises 0.49 0.57
b} Total outstanding dues of creditors other than Micro and Small Enterprises J93.85 164.81
(iii) Lease Liabilities 13.90 11.53
{iv) Other financial liabllilies 1.26 42.30 289.33
Contract liabilities 1.27 58.30 66.24
Other current liabililies 1.29 - 61.64 10.29
Provisions 1.31 20.07 30.71
Current tax liabilities {net) B
1,633.18 1,116.88
TOTAL EQUITY AND LIABILITIES 1,597.92 868.10

The accompanying notes form an integral part of the consolidated financial stalements




Optare PLC
Consolidated statement of Profit and Loss for the period ended March 31, 2023

Year ended Year ended
Particulars Note No. | yarch 31, 2023 | March 31, 2022
Rs. Crores Rs. Crores
Income
Revenue from operations 21 22214 243.94
Other income 22 7.58 0.08
Total Income 229.72 244,02
Expenses
Cost of materials and services consumed 215.56 129.63
Purchases of stock-in-trade 0.45 16.84
Changes in inventories of finished goods, stock-in-trade and work-in-progress 23 (42.25) 35.57
173.76 182.04
Employee benefits expense 24 259.69 233.30
Finance costs 2.5 85.00 24.31
Depreciation and amortisation expense 2.6 93.29 4223
Other expenses 27 191.63 137.04
Total Expenses 803.37 618.92
Profit before exchange (loss) on swap contracts, exceptional items and tax (573.65) (374.90)
Exchange {loss} on swap contracts - -
Profit before exceptional items and tax (573.65) {374.90)
Exceptional items 28 {29.09) -
Profit before tax (602.74) (374.90)
Tax expense:
Current tax - -
Deferred tax - Charge/ (Credit) - 19.95 {14.38)
(19.95) {14.38)
Net Profit / {Loss) for the year (582.79) (360.52)
Other Comprehensive Income
- Translation difference - 26.38 3.02
- Defined benefit pension scheme {0.75)
Total Other Comprehensive Income (27.13) 3.02
Total Comprehensive Income for the year {609.92) (357.50)
Profit or loss attributable to
Oowners (576.98) (357.94)
Non Controlling Interest (5.81) (2.58)
(582.79) {360.52)
Other Comprehensive Income
Owners (26.78) 3.02
Non Controlling Interest - (0.35) -
S (27.13) 3.02
Total Comprhensive Income for the year
Owners (603.76) (354.92)
Non Controlling Interest (6.16) {2.58)
(609.92} (357.50)
Earnings per share (Face value Re.1 each) -
-Basic {in Rs.) - 0.06 (0.04)
-Diluted (in Rs.) - 0.06 {0.04)

The accompanying notes form an integral part of the consolidated financial statements



Optara PLC
Consolldated statement of Cash flows for the year ended March 31, 2023
As at As at
March 31, 2023 March 31, 2022
Rs. Crores Rs. Crores
Cash flow from operating aclivities s
Profit for the year - before tax {602.74) {374.90)
Adjustiments for : :
Depracielion, amortisation and impairment 75.80 33.21
Deprecialion of right-ol-use assel 17.49 9.02
Foreign exchange loss/ (gain) (3.38), 3.02
Loss { (Profit) on sale of Properly,plant and equipment (PPE) and intangible assals - net {0.82) 0.34
Finance cosls 8500 24.31
Interesi income (0.39) -
Payments of Lease Liability 14.54 9.42
Cashflow iranslalion difference (average rale P&L vs closing rate BS) (23.75) 0.91
Operating profit before working capital changes {438,248} {294.87)
Adjustments lor changes in :
Trade receivables {54.89) 104.30
Inventories {137.95) (8.85)
Non-cumenl and current financial assels (137.70) (33.72)
Conlract assets (5:52) (2.62)
Other non-current and current assels -(95.03) {111.41)
Trade payables 228.98 97.71
Non-current and current financial liabilities 62.57 23,32
Contrac! liabililies (7.94) 64,73
Other non-current and current liabilities 65.03 (0.21)
Other non-current and current provisions 791! 13.30
Cash gonerated from operations . I:E‘IZ.BZJ {148.05)
Income 1ax paid {nel of refund) - -
Net cash {used In) from operating acfivitles ’ Al '|.51i.82) k148.05)
Cash flow from investing activitles
Purchase ol PPE, Inlangible assels & right 1o use assets (409.58) (91.53)
Proceeds on sale of PPE and inlangible assets 0.79: 239
Inlerest income : 0.29 -
Net cash from/ (used In) investing activities B8] {408.40) {89.14)
Cash flow from financing activities :
Procaeds from issue of equily shares™ -
Praceeds from issues of shares 1o non-conltrolling interest 52.49 135.59
Proceeds from borrowings 621,41 228.48
Proceeds from loans received from relaled parties 28580 -
Repaymenis of borrowings - (33.68)
Payments of Lease Liabilily {14.54) {9.42)
Inleres! paid {61.4%) (24.31)
Net cash (used in) financing activitles IC] 883.46 296.66
Net cash Inflow / {Outllow) [A+B+C] (37.75) 5947
Cpening cash and cash equivalents " 14582 86.15
Exchange fluctuation on foreign currency bank balances
Closing ¢ d cash ivalonts [Refer Note 1.13 to the dalone i 1al
losing cash and cash equiva [Re ote stan e financia 107.97 . 145.62

statemontis]
Notes:

The accompanying noles form an integral part of the consolidated financial statemenls
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Optare PLC
Notas annexed to and forming part of the conselidaled financkal siatements

13
Grass carrylng amount DepreshilonfAmoitisation
ladia lease Charge dudin,
Right of use asel 01.04.2022 | ad]ustment Additions Disposals Exchange! 01.04,2022 "‘: yest 4 Dispasals Exchange
281 2003 16.18 1.05 |- -
0.13 224 1.33 0.12
- 284 prii 1749 - 1147

Nole:

1. A range flom 2% - 6% discounling rales have been used for the purpese of computing righl to uss assels

2 Renlal amount pef annum ranges fram Rs 5 Cro
3. The lease period ranges from 6 o 17 yeals over
4 Lease lerms ala negolizted on an individual basl
hetd by Lhe lessor. Leased essels may nat be used
& clause - Lha p I escalalion

res lo Rs 0.4 Crofes
which Lhe right 1o use assel ls depl

Is and conlain @ wida ranga ol diffes

raclated on a sbelghl line basis.
1enl terms and conditians, Tha lease agseem

as security for bornowing purposes.

isNIL

enls do nol impese any majar covenanls

other than the securily Inlerasts in the leased assels (hal are



Oplare PLC
Neles annexed (o and forming part of the ldated fI,

13a
Descriplfon Gross carrylng amount DepreclatlonfAmonisation
- Upto Charga durlng s
. Ex L2 hi 3.

Right of use asset 0L04.1021 Addillons Dlposals change 31.(!3 022 3003.2021 the yesr Disporals | Exchange | 31.03.2022
Buildin 5664 1021 |- 1.02 156 B7.3% 13.69 7.69 |- 1e2). 033 20.03
Plant and Mschine: - S
Vehlcle 411 054 |- [R]] 0.34 4.68 1.32 133 1- 037]- 004 224
[Other -
Total 50.75 10,75 |- 1.33 190 - 1207 15.01 5.02 i3g9|. 0.37

e mm— T




Optare PLC
Noles annexed 16 and fonming pait of the Consolidaled Financlal S

1.6 NON-CURRENT FINANCIAL ASSETS - TRADE RECEIVABLES

[Unsecured)
Considered good

Ralaled parties (Refer Note 3.8)
Others

Sea aged deblor analysls in note 1.12

As at As al
March M, March M,
2_023 ! 2022

' s, Grores | Rs. Crores

[

2,24 : -
—_—
No prior quarter or period comparalives.



Optare PLC
Notes annexed to and forming part of the consolidated financial statements

1.7 NON-CURRENT - OTHER FINANCIAL ASSETS
{Unsecured, considered good unless otherwise stated)

a) Security Deposits

As at As at
March 31, 2023 March 31, 2022
Rs. Crores Rs. Crores
6.90 2.03
6.90 2.03




Onptare PLC
Notes annexed to and forming part of the consolidated financial statements

1.8 OTHER NON-CURRENT ASSETS
{Unsecured, considered good unless otherwise stated)

a) Prepayments under operating leases

b) Capital Advances
Advances to related parties { Refer Note 3.8)
Considered good
Considered doubtful

Others
Considered good
Considered doubtful
Less: Allowance for doubtiul advances

As at As at
March 31, 2023 March 31, 2022
Rs. Croras . . Rs. Crores
216 0.26
216 0.26
216 0.26




Optare PLC
Notes annexed to and forming part of the Consolidated Financial Statements

‘ As at As at
1.9 NON-CURRENT INCOME TAX ASSETS (NET) March 31,2023 March 31, 2022
Rs. Crores Rs. Crores
Advance income tax (net of provision) 0.44 0.01
0.44 0.01

CURRENT TAX ASSETS

Advance income tax (net of provision} # - -

# mainly represents tax refund receivable on account of conclusion of assessments/ litigations.



Optaro PLC
Notes annexed to and forming part of the consolidated financlal statements

1.10 INVENTORIES

(a) Raw malerials and components

(b) Work-in-pregress
(c) Finished goods

(d) Stocl-in-trade

As at As at
March 31, 2023 March 3, 2022
Rs. Crores Rs. Crores

225.65 133.03

14.96 - 10.80

68.21 18.63

5.60 501

'314.42 176.47

Amount of inventories recognised as an expense and write down of inventories during the year are Rs, 173.76 crores
{2021-2022; Rs. 182.04 crores). Goods in transit included above are Rs. 3.19 crores {2021-2022: Rs. 3.43 crores).

The group availed Working Capital facility and other non fund based facilities namely Bank Guarantee, Letter of Credit etc.,

some of which are secured by hypothecation of inventories. At year end March 23 amounts of Work-in-progress at costs totalled R.s 0.17 Crores {2



Oplare PLC

Holes annaxed to aiid lorming part of the consolidaled financial statements

Asul Asal
March 31, 2013 March 31, 2022
1.12 GURRENT FINANCIAL ASSETS - TRADE RECEIVABLES Rs.Crores fs. Crones
{Unsecured)
Comsidersd poad
Ralated parties. 1201 -
5486 14.19
6507 1419
Significan] inea2ase in audk risk
Others 1968 202%
1588 2026
Lesy Loss alowarca [ALL] 2026
. ;
E6AT 14.18
Tiade Recatvables aaelng schedula
CuAstanding for lofowl: riods [rom dua date of paymenl
Unbitted Nal e Lessthanémonths | & months -1 year 12 years 23 years More than 3 years Tetal
avs kel 1201
3436 Q62 221 a9
1968 1982
Total 8298 289 2 . - 63.03
Shor tarm 66.87
Gomparativa irade Recelvables ageing schedule Lo term 221 seandlsls
Outstanding for foffowil 3 fiem dua date of paymeat
Pariculars Unbified Nl rua Lasx hang months | 6 months  year 1-2years 23yearn | Mormthandyeais|  Total
Related Partes
M Undispuled Trade receivabies — considerad -
ed Trade Receivables - which have siondic = crexdil risk
(I Undssplted Teade Receivables — credl impaned -
(] Dispuied Treda Recefvables—considered pood
i which h i inciasa in tredd risk -
ed Trarde Receivebles — ¢redi impaired .
A i 1369 950 1418
Tradde Reveivables — which havn snnficant incrmasa in credil sk 1728 283 0%
Notes:
|. Movement in loas aliowanca fa as folows:
Mai-23 Mar-22
Operirg 2026 18.14
Pursusacd to bosiness combination
Addtions/Trarmfars 209 oa7
LhiEsations | Reversaks 207 165
Chsina 1963 2%

2 Thesaare carried al amortised cnal.

3. Far dalals of assels given as a3rist b i Refar Note 313

Thera are no Irade o othar recaivabia which are siher dua from dract uu&umbasorhmmwwmmwmmmwumam:muenmrmmmmmmmrmmhmmm

4 s » pastner, a direclor or a member,

5 Tmrm“wmmwmwmmdﬁwmdiﬁ.



Optare PLC

Notes annexed to and forming part of the consolidated financial statements

1.13 A.CASH AND CASH EQUIVALENTS
i) Balance with banks:
a)} In current accounts
b) In deposit accounts *

ii} Cash and stamps on hand

112 B.BANK BALANCES OTHER THAN (A) ABOVE
i) Unclaimed dividend accounts (earmarked)
- in Deposit accounts (earmarked) #
- Margin money against bank guarantee

ii) In deposit accounts #

As at

_ As at
Mar_ch 31, 2023 March 31, 2022
" Rs. Crores Rs. Crores
97.16 ¢ 128.15
4.50 0.38
0.01 0.09
101.67 129.62
1 6.20 16.00
6.20 16.00

* This represents deposits with original maturity of less than or equal to 3 months.
* This represents deposits with original maturity of more than 3 months and remaining maturity less

than 12 months. -



Optare PLC
Notes annexed to and forming part of the

consolidated financial statements

1.15 CURRENT FINANCIAL ASSETS - OTHERS _ Rs. Crores
{Unsecured, considered good unless otherwise stated)

a) Security deposits
b) Employee advances
c¢) Others (includes expenses recover

Subsidy receivable*
Other Receivable

Less:Allowance for doubtful amount

*Subsidy represents amount receivab
completion of milestone as specified i

As at As at
March 31, 2023 March 31, 2022
Rs. Crores
1.69 : 17.27
0.04 . 0.02
able, etc.)
155.50 - 14.40
7.20 -
162.70 14.40
162.70 14.40
164.52 31.69

le from both Central and State Government on
n the relevant notification issued by the respective



Optare PLC
Notes annexed fo and formiﬂggart of the Consolidated Financial Statements

Asat - _ As at
March 31,2023~ March 31, 2022
1.16 CONTRACT ASSETS _ Rs, Crores Rs. Crores
Unbilled revenue (Refer note 3.7) . =
Related party (Refer note 3.8) 066 2.62
Other 7.48
8.14 2.62




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

1.17a OTHER CURRENT ASSETS
(Unsecured, considered good unless otherwise stated)

a) Supplier advances -
Considered good
Considered doubtful

Less: Allowance for doubtful advances

b) Balances with customs, port trust, cenfral excise etc.
¢) VAT debtor

d) Prepayments

e) Other debtors

f) Other receivable related parties

As at As at
March 31, 2023 ' March 31, 2022
Rs. Crores Rs. Crores
137.15 107.84
1 37?1 5 107.84
_137._15 107?84
78.06 - 13.69
14.03 19.62
35.54 30.97
0.16 . 0.91
079 -
265,73 173.03

Note:

All supplier advances considered good at this time. Therefore no allowance required.
No movement in allowance for doubtful advances as no allowance in current or prior year



Optare PLC
Notes annexed to and forming part of the consolldated financlal statements

As at As al
_ _Mdrch 31,2023 ’ March 31, 2022
1.18 EQUITY SHARE CAPITAL Rs. Croras Rs. Crores
Aulhorised :
96,210,201,827 Equily Shares 890.397 899.37
0957 99,37
Issued :
06,210,291,827 Equity Shares - R £99.37 899.37
39037 898.37
Subseribod and fully pald up .
06,210,291,827 Equily Shares . . . 89937 89937
89937 B99.37
899,37 §99.37
# amount is below rounding off nonms adopted by the group
Notes:
1. Reconclliatton of number of equily sharas subscribed Mar-23 March 2022
Balance as at the beginning of the year a6,21,02,91,827 96,24,02,01,827
Add: |ssued during lhe previous year pursuant to business combinallon - -
Issued during tha year -
Balance as al and of the peried 96,21,02,91,827 96,24,02,91,827
2. Shares Issued In preceding 6 years
) The Campany had Issued and allciled the falowing: 2,000,000,000 ordinary shares during the year 2017-18; 11,000,000,000 ordinary shares
during the yaar 2018-20; and 22,750,000,000 ordinary shares in tha year 2020-21.
3. Shares held by the Holding Company - No change in year 88,15,37,04,162 88,15,37,04,162
4. Shareholders other than the Holding Company holding more than 5% of the equlty share
capital
Hindua Automaolive Ltd 7.50,00,00,000 7,50,00,00,000
5. Rlghts, preferences and restrictions In respect of equity shares and GDRS {ssued by the Company
Shares held by promoters at the end of the year
+, Change during the
5. No Promoler name Ho. of Shares'* o%of total shares** year
Ashok Leyland Limited 88,16,37,04,162 91.83% 0%
Hinduja Automolive Lid 7,60,00,00,000 7.80% 0%
Total 95,05,37,04,162 99.42% 0%




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

Marc:;f:tzoz;i Marc: :Etzuzz

118 OTHER EQUITY Rs, Crores Rs, Crores

a Capital Reserve {A] (96.08); (96.08)

b Cash Flow Hedge Reserve - -

c Foreign currency monetary item translation difference (37.12): (10.34)

d Retained Earnings (1,631 .66)_: (1,107.17)

e Preference Share Reserve {B] 260.13 -
~(1,504.73) (1,213.59)

Refer "Statement of Changes in Equity"” for additions / deletions in each reserve,

A Capital reserve represents consideration paid over and above the net assess taken over pursuant to the business

combinalions accounted as per IND AS 103 in the previous year.



Optare PLC
Notes annexed to and forming part of the consolidated financial statements

As at . As at

March 31, 2023 March 31, 2022
1.20 NON-CURRENT FINANCIAL LIABILITIES - BORROWINGS N Rs. Crores Rs. Crores
a) Secured borrowings _
i. Term loan from banks 548.81
ii. Other Loans -
b) Unsecured borrowings
Loans from related parties '. _ -
“548.81 -

Notes:
1 These are carried at amortised cost.
2 Refer Note 1.24 for current maturities of non-current borrowings.
3 Refer Note 3.11 for security and terms of the borrowing
4 Refer Note 3.6 for details on debt covenants.
5 The Company has utilised the borrowings for the purpose for which it is obtained as mentioned in the agreem

6 The Company is not declared as a wilful defauiter by any bank or financial institution or government or any 'go



Optare PLC
Notes annexed to and forming part of the consolidated financial statements

As at As at
March 31, 2023 March 31, 2022
Rs. Crores Rs. Crores

1.22 CONTRACT LIABILITIES
Income received in advance (Refer note 3.7) _ -

OTHER NON-CURRENT LIABILITIES
Others 13.68
Cheque dua on June 2024 from Spanish entity

13.68




Onptare PLC
Notes annexed to and forming part of the consolidated financlal statements

As at - _ As at
March 31, 2023 March 31, 2022

1.23 NON-CURRENT PROVISIONS Rs. Crores Rs. Crores

a) Provision for employee benefits
i. Compensated absences 17 1.03
ii. Others including post retirement benefits . i - -

Others - - ]
i. Product warranties : 38.41 20.00

c) Provision for other contingencies :
i. Others (including litigation malters) - -

39.60 21.03

Note:

Movement in Provision for product warranties is as follows :

Particulars Mar-23 Mar-22
Opening 20.00 20.00
Net movement from short term . See note 1.28 18.41 -
Closing 38.41 20.00

This provision is recognised once the products are sold. The estimated provision takes into account historical
infarmation, frequency and average cost of warranty claims and the estimate regarding possible future incidence of
claims. The pravision for warranty claims represents lhe present value of management's best estimate of the fulure
economic benefits. The outstanding provision for preduct warranties ‘as at the reporting date is for the balance
unexpired period of the respective warranties on the various products which range from 1 to 5 years
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Optare PLC |

Notes annexgtl to and forming part of the d financlal sialemenis
As at Asal
March 31, 2023 March 31, 2022
1.25 CURRENT FINANCLAL LIABILITIES - TRADE PAYABLES P Re. Croras Rs. Crores ?
a} Total outstanding dues of micro enterprises and small enterprises o 049 0.57 '
[Rafer Nole 3.14] o !
b) Talal oulstanding dues of creditors olher thaa Micro and Small 39385 164.01

394.34¢ 165.38 ;
“Gutstanding for foilowing perlods from due data of gagment
Particulars '
NotDue| Less than1year 1-2 years 2-3years More than 3 years Total !

[i) MSME 0.16! 033 0.49

{ii} Others 6058 199.18 032 260.0%
(it} Related Parties 13377 133.77 .
{iv) Disputed dues - Others - '

Comparatlve Irade Payables agelng

Oulztanding for following periods from due date of paymanl
Particulars
ot Due Telal

Leas than 1 year 1-2 years 2-] years More than 3 years
{1) MSME -
{ii) Olhers 130.06 24.04 0.35 154.45
{lil} Relaled Pariles 11.28 11.28
{iv) Disputed dues - Others -

a) Trade payables are recognlsed at amortised cost

D) Payment towards rade payables is rmade as per the lerms and conditions ol the contract / purchase orders. Generally, the average credil period an purchases is 0 to 20 days.

¢) Terms aad conditions of the above financial
liabiiitias:
(i} Trade payables are non-interast bearing.
{ii) For exp jons on the Campany's credil risk | processas, refer to Nole 3.4 A




Optare PLC

Notes annexed to and forming part of the consolidated financial statements

1.26 CURRENT - OTHER FINANCIAL LIABILITIES

a) Interest accrued but not due on borrowings

b) Employee benefits

c) Capital creditors

d) Derivatives designated in hedging relationships

e) Slump sale - related party, capitalised to pref share

f) Others *
Of which are related parties

* Includes:
- Accrued expenses / liabilities Switch India
- Accrued expenses / fiabilities Switch UK

Notes:
1. Refer Note 3.5 for security and terms of the borrowings.

As at As at
March 31, 2023 March 31, 2022
Rs. Crores Rs. Crores
0.37 -
9.91 3.25
292 -
- 277.82
2508 . 8.26
4.02
4230 ! 289.33
27.33
1.77



Company Name
Notes annexed to and forming part of the standalone financial statements

1.27

_ As at - : As at
March 31, 2023 March 31, 2022

CONTRACT LIABILITIES Rs. Crores . Rs. Crores

Income received in advance : - -

Advance from customers - other B 52.36 66.24
Advance from customers - related parties _ 594 -
58.30 66.24

Refer Note 3.7 for disclosures relating to revenue from contracts with customers



Optare PLC
Notes annexed to and forming part of the consolidated financial sfatements

_ Asat
. March 31,2023

1.28 CURRENT PROVISIONS

As at
March 31, 2022

Rs. Crores Rs. Crores
a) Provision for employee benefits
i. Compensated absences 1.89 2,06
b} Others *
i. Product warranties 18.18 28.65
20.07 30.71
1. Movement in Provision for product warranties is as follows :
Particulars Mar-23 Mar-22
Opening 28.65 16.40
Additions 56.19 54.04
Moved Long Term - see note 1.23 (18.41) -
Utilisation {48.25) {41.79)
Closing 18.18 28.65

This provision is recognised once the products are sold. The estimated provision takes into account
histerical information, frequency and average cost of warranty claims and the estimale regarding possible
future incidence of claims. The provision for warranty claims represents the present vailue of management's
best estimate of the future economic benefits. The outstanding provision for product warranties as at the
reporting date is for the balance unexpired period of the respective warranties on the varicus products



Company Name
Notes annexed to and forming part of the standalone financial statements

_ As at - o As at
' March 31,2023 March 31, 2022
1.29 OTHER CURRENT LIABILITIES Rs. Crores Rs. Crores
a) Statutory liabilities - 3991 10.29
b) Others (from Spanish entity) 21.14 ;
c) Accrued gratuity . 0.59 -

61.64 10.29




Optare PLC
Notes annexed to and forming part of the Consolidated Financial Statements

1.30a DEFERRED TAX ASSETS (NET) Marc‘-hA: 1"“20 ’3 MarchA;atZ 022
: Rs. Crores Rs. Crores
i} Deferred tax (liabilities) {4.99)
i) Deferred tax assets 39.53 14.38
3454 14.38
1.30b DEFERRED TAX LIABILITIES (NET) MarchA;1at202 s MarchA3s1at2 022
Rs. Crores Rs. Crores

i) Deferred tax liabilities




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

Year ended. Year ended
21 REVENUE FROM OPERATIONS March 31,2023+ March 31, 2022
A Rs. Crores : Rs. Crores
a) Sale of products |
- Commercial vehicles ' 120.38 | 173.51
- Spare parts and others _ 54,30 54,99
A . 17468 ' 228.50
b) Sale of services ® 484 16.48
c) Other operating revenues :
- Grant income 0.31 0.08
- Export incentives _ ERL I S -
- Scrap sales 0.18", 0.1
- Others 5 a - 0.05
{C) R 0.49 0.24
A+B) — 22350 245.22

Less: Rebates and discounts : (1.45). {1.28)

22244 243.94




Optare PLC

Notes annexed to and forming part of the consolidated financial statements

. 2.2 OTHER INCOME
Year ended

March 31, 2023

Year ended
March 31, 2022

Rs. Crores Rs. Crores

a) Interest income from

i. Loans to related parties (Refer Note 3.8) - -

i. Others 039 0.01
b) Dividend income from

i. Current investments

ii. Non-current investments (Refer Note 3.8) . - -
¢) Profit on sale of investments - net

I. CGurrent investments

ii. Non-current investments : - -
Other non-operating income

Profit/(loss) on sale of Property, Plant and Equipment (net) 0.82 (0.34)

ii. Foreign exchange gain (net) ' - -

iii. R&D tax credit 6.25 ¢

iv. Income from subleasing right of use assets

v. Gains or losses arising from sale or leaseback transactions:

vi. Others 0.12 ; 0.41

7.58 0.08




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2.3 CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK-IN-TRADE
AND WORK-IN-PROGRESS

Changes in inventories
- Finished goods and stock-in-trade

- Work-in-progress

Net change

Year ended

Year ended
March 31, 2023 March 31, 2022
Rs. Crores Rs. Crores
 (46.83) (4.09)
4.58 39.66
{42.25) 35.57




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2.4 EMPLOYEE BENEFITS EXPENSE ; M:;:r::d;:zs Ma\:::r;'.ldz%gz
Rs. Crores Rs. Crores

a) Salaries and wages 27562 232.31

b) Contribution to defined contiibution refirement benefit schemes 7.45 1.93

¢) Staff welfare expenses | 6.50 2,22

289.57 236.46

Less: Expenses capitalised (29.88), (3.16)

269.69 . 233.30




Optare PLC
Notes annexed to and forming part of the consolidated financial statements

2.5 FINANCE COSTS :
Year ended Year ended
March 31, 2023 March 31, 2022

Rs. Crores Rs. Crores
a) interest expense and other borrowing costs 82.03 2312
b) Interest on leases - 2.97 1.19

85.00 24.31




Optare PLC

Notes annexed to and forming part of the consolidated financial statements

2,6 DEPRECIATION AND AMORTISATION EXPENSE

A) Property, plant and equipment
(i) Leasehold property improvements
(ii) Plant and equipment
(iii) Furniture and fittings
{iv) Vehicles
(v) Office equipment
{vi) Buildings

(vii) Computers

B) Intangible assets

(i} Computer software
- Developed
- Acquired

Technical knowhow
- Developed
- Acquired

C) Amortisation of right to use asset

(A)

(B)

(A + B+C)

Year ended
March 31, 2023

Year ended
March 31, 2022

Rs. Crores Rs. Crores
0.10 ° 1.42
2.74 4.67
0.74 0.88
12.60 5.87
0.75 )
0.14 -
3.31 2.38

20.38 15.22
217 0.90
1.65 0.35

37.80 10.09

13.80 . 6.65

55.42 17.99

17.49 - 9.02

93.29 | 42.23




Optare PLC i
Notes annexed to and forming part of the consolidated financial statements

2.7 OTHER EXPENSES

Year ended - Year ended
March 31, 2023 March 31, 2022
Rs. Crores ' Rs. Crores
Consumption of stores and tools 419 2.01
Power and fuel 11.21 3.28
Rent 5.53 3.37
Repairs and maintenance .
- Buildings 0.40 0.13
- Plant and machinery 6.44 2.08
Insurance 784 | 453
Rates and taxes, excluding taxes on income .4..43 3.51
Research and development | 14.62 6.97
Service and product warranties :487.25 41.79
Selling and administration expenses - net 124.16 75.35
Annual maintenance contracts ;"0.14 0.01
impairment loss allowance / write off on trade receivable (net) :(2.39):_ 0.47
Travelling & conveyance - -
Legal & Professional business - -
” 224.82'2 143.50
Less: Expenses capitalised E (3319) (6.46)
191.63 ; 137.04




Optare PLC
Notes annexed to and farming part of the consolidated financial slalements

2.8 EXCEPTIONAL ITEMS

Year ended Year ended
March 31, 2023 March 31, 2022

Rs. Crores Rs. Crores

Potenlial liability due to accidental damage 29.09 -

29.09 -




Optare PLC

Notes annexed to and

forming patt of the standalone financial statements

31

314

31.2

Income taxes relating to continuing operations

Income tax recognised in profit or loss

Current tax
In respect of the current year

Deferred tax
In respect of the current year

Adjustments to deferred tax attributable to changes in lax rates and laws

Total income tax expense recognised in profit or loss (A + B)

Income tax expense for the year reconciled to the accounting profit:

Profit before tax
Income tax rate
Income tax expense

Effect of previously unrecognised and unused tax losses and deductible

temporary differences
Effect of concessions and other allowances
Effect of exceptional items, disallowances and reversals (net}

Effect of different tax rates of branches operating in overseas ju
Effects of other timing differences

Income tax expense recognised in profit or loss

risdictions

Year ended Year ended
. March 31, 2023 March 31, 2022
" Rs. Crores Rs. Crores
© (19.95) (14.38)
{19.95) (14.38)
{19.95) (14.38)
Year ended Year ended
March 31, 2023 *|  March 31, 2022
Rs. Crores. Rs. Crores
(602.74) (374.90)
19% 4%
(114.52):
94.57 ; 14.38
(19.95) 14.38
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Notes annexed to and forming part of the st_andalone financial statements

3.1.4  Analysls of deferred tax assets / Habilities:

Openlng

March 31, 2023 balance

Deferred fax {liabilities)/assets In relation to:
Properly, Plant & Equipment and intangible assels 14,38

Right-of-use asset ' -
Lease Liability -
Voluntary retirement scheme compensation -
Expendilure allowed upon paymenis -
Unused tax credit (MAT credit entitlement) -
Cash flow hedges -
Other temporary differences -
Unused tax losses / unabsorbed deprecialion -

Rs. Crores

Recognised in  Recognised in other Closing balance
profit or loss

comprehensive
income

(19.37) . (4.99)

39.53 38.53.

20.16 - 34.54

Opening

March 341, 2022 balance

Deferred tax (llabllities)assets In ralation to:
Properiy, Plant & Equipment and intangible assels

Right-of-use asset

Lease Liability

Voluntary reliremenl scheme compensation
Expendilure allowad upon paymenls

Unused tax credit (MAT cregit entiliement)
Cash flow hedges

Other temporary differences

Unused tax iosses / unabsorbed depreciation

Recognlsed in Recognised in other Closing balance
profit or loss

comprehensive
income

14.38 14.38

values of assets and liabilities and Iheir respective tax bases, unused lax credits. Deferred tax assets are recognised to the extent
Ihal iLis probable that fulure taxable income will be available against which the deduclible temporary differences, unused tax losses

and unused tax credits could be ulilised.
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Notes annexed to and forming part of the standalone financial statements

3.1.5 Unrecognised deductible temporary differences, unused tax
losses and unused tax credits

~ As at . As at
March 31, 2023 _March 31, 2022
Rs. Crores Rs. Crores
- Unused tax losses (capital) {2,050.54) (1,293.08)
(2,050.54) {1,293.08}

Notes:
1 These wilt expire in various years upto 2026-27.
2 The above are gross amounts on which appropriate tax rates would apply.
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3.2

3.21

3.2.2

Retirement benefit plans
Defined contribution plans

Payments to defined contribution plans i.e., Company's conlribution to superannuation fund, employee state insurance and
other funds are determined under the relevant schemes and / or stalute and charged to the Statement of Profit and Loss in
the period of incurrence when the services are rendered by the employees.

The total expense recognised in profit or loss of Rs. 7.45 crores (2021-22: Rs. 1.93 crores) represents contribution paid/
payable to these schemes by the Company al rates specified in the schemes.

Defined benefit plans

The Company has an obligation towards graluity as per payment of gratuity act, 1972, a defined benefit relirement plan
covering eligible employees. The plan provides for a lump-sum payment to vested employees at the lime of retirement,
separation, dealh while in employment or on termination of employment of an amount equivalent to 15 days salary payable
for each completed year of service. Vesling occurs upon completion of five years of service. The Company accounts for the
liability for gratuity benefits payable in the future based on an acluarial valuation. The Company makes annual contributions
through trusts to a funded gratuity scheme administered by the Life Insurance Corporation of India.

Eligible employees of the Company are entitled to receive benefits in respect of provident fund, a defined benefit plan, in
which both employees and the Company make monthly contributions at a specified percentage of the covered employees’
salary. The contribulions are made to the provident fund and pension fund set up as irrevocable trusts by the Company. The
interest rales declared and credited by trusts to the members have been higher than / equal to the statutory rate of interest
declared by the Central Government.

Company's liability towards gratuity (funded), providenl fund, other retirement benefits and compensated absences are
actuarially determined at the end of each reporting period using the projected unit credit method as applicable,

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and
salary risk.

Investment risk The present value of the defined benefit ptan liability is calculated using a discount
rate determined by reference to the markel yields on government bonds denominated
in Indian Rupees. If the actual return on plan asset is below this rate, it will create a

plan deficit.

Interest rate risk A decrease in the bond inferesl rale will increase the plan liability. However, this will be
partially offset by an increase in the return on the plan’s debt investments.

Longevity risk The present value of the defined beneiit plan liability is calculaled by reference to the

best eslimale of the mortality of plan participants both during and after their
employment. An increase in the life expectancy of the plan paricipants will increase
the plan's liability.

Satary risk The present value of the defined benefit plan liability is calculated by reference to the
future salaries of plan parlicipants. As such, an increase in the salary of the plan
participants will increase the plan’s fiability.
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3.2
3.23

3258

Retirement benefit plans {continued)
The principal assumptions used for the purposes of the actuarial valuations were as follows:

. As at As at
. __March 31, 2023 March 31, 2022

Gratuity —_—
Discounl rate 7.14% 7.36%
Expected rate of salary increase 10.08% 5.50%
Average Longevity at relirement age - past service 2.40 4,14
Average Longavity at retirement age - fulure service . 440 15.94
Allrilion rate - 22.00% 3.00%
Compensated absences

Discount rate : . 7.36%
Expecied rate of salary increase Co 7.14% 5.50%
Atrition rate 10.00% 3.00%

Other defined benefit plans 22.00%
Discount rate :

The estimales of fulure salary increases, considered in aclyarial valuation, takes into account inflation, seniority, promotion and other relevant faclors,
such as supply and demand in the employment market.

Amounts recognised In total comprehensive Income In respect of these defined benefit plans are as follows:

Year ended Year ended
March 31, 2023 March 31, 2022
; Rs. Crores Rs. Crores
Gratuity : '
Current service cost 0.28 0.16
Net interest expense / {income) {0.03) 0.62
Components of defined benefit costs recognised In profit or toss . 0.26-| 0.78
Remeasuremenl on he net defined benefit liability COmprisng:
Actuarial (gain)foss arising from changes in financial assumptions 0.79 0.48
Actuarial {gain)floss arising from experience adjusimenls (06.03) 0.01
Acluartal (gain)floss on plan assets : : -
Componants of defined henefit costs recognised In other comprehensive Income 0.76 0.49

Total - 1.00 | 1.27

The current service cost and the net interest expense for the year are included in "contribulion to provident and other funds™ and "Salaries and wages"
under employee benefits expense in profit or loss (Refer Note 2.4).

The amount Included [n the balance shest arising from the Company's obligation In respect of its defined benefit plans Is as follows:

.. Asat : As at
March 31, 2023 . March 31, 2022

Gratuity ’ Rs. Crores Rs, Crores
Present value of defined benefil obligation ) 272 1.64
Fair value of plan assals 248 1.97
Net lability / (asset) arlsing from defined benefit obligation 0.59 (0.33)
Compensaled absences and other definad benefit plans
Present value of defined benefit obligation 1.63 1.15
Fair value of plan assets
Net llabllity arising from defined benefit obligation § ; 163 : 116

Graluily is roflected in other current asset in case of Net asset and reflected in "Accrued graluity” under other current liabililies in case of Net llability and
compensated absences is reflected in “Provision for employee benefils" under provisions. (Refer Notes 1.23 & 1.28]
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3.2

3.28

3.2.8

Retirement henefit plans {continued)

Movements In the present value of the defined henefit obligation were as foliows:

Year ended Year ended
March 31, 2023 March 31, 2022
Rs. Crores Rs. Crores
Gratuity
Opening defined benefit obligalion 1.63 0.99
Current service cost . 0.28 018
Interest cost ' 0.11 0.07
Acluarial {gainjioss arising from changes in financial assumptions
Actuanial (gain)/loss arising from experience adjusiments 0.95 0.48
Benefits paid (0.26) ({0.06)
Closing defined benetit obligation 2.72 1.64
Compensated absences and other defined benefit plans
Opening defined benefit obligation 1.15 -
Current service cost 0.49 0.23
Addition pursuani to business combination - 0.92
Acluarial {gain)floss arising from changes in financial assumptions ' -
Actuarial (gain)/loss arising from experience adjustments -
Benefits paid -
Ctosing defined benefit obfigation 1.63 1.16
Movements In the falr value of the plan assets were as follows:
Year ended Year ended
March 31, 2023 March 31, 2022
Rs. Crores Rs. Grores
Gratuity
Opening fair value of plan assets 1.97 1.84
Inlerest on plan assels 0.14
Remeasurements due to Actual relurn on plan assots less interest on plan assels 0.03 (0.01)
Transfer in from AL 0.16
Canlributions 0.07 0.19
Benefils paid {0.28) {0.06)
Closiing fair value of plan assets 2.13 1.96

The Company funds the cost of the graluily expected (o be samed on a yearly basis {o Life Insurance Corporation of India, which manages (he plan

assols.
The actual reltwn on plan assels was Rs. 18 crores (2020-21: Rs.27.57 crores).

Slgnificant actuarlal assumptlons for the determination of the defined obligation are discount rate and expected salary Increase. The sensitivity
analysls below has been determined based on reasonably possible changes of the respective assumption occurring at the end of tha reporting

period.
As at As at
March 31, 2023 March 31, 2022
Rs. Crares Rs. Crores

Compensated absences
If the discount rats is 50 basis points higherflower, the defined benefit obligalion

would:

decrease by 0.05
increase by 0.05
If the expected salary increases/decreases by 50 basis points, the defined banefit

obligation would:

increase by 0.06
decrease by 0.05

0.02
0.08

0.08
0.02

The sensilivity analysis presenied above rnay not be representalive of the actual change in the defined benefit obligation, since the abave analysis are
based on change in an assumption whila hoiding other assumptions constant. In praclice, it is unlikely lhat the change in assumptions would ocour in

Isolation of one another as some of the assumplions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the presenl value of the defined benefit obligalion has been calculated using the projected unit
credit mathod at the end of each reporting period, which is the same as that applied in calculaling the defined beneiil obligation liability recognised in the

balance sheet.

There was no change in the methods and assumplions used In preparing the sensitivity analysis from previous year.
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3.341

3.3 Earnings per share Year ended
March 31, 2023 .
Rs. :
Basic earnings per share (0.08)
Diluted earnings per share (0.06)
Face value per share
Basic earnings per share
Year ended
March 31, 2023
Rs. Crores
Profit for the year attributable to equily .
shareholders (582.79)
Yearended
March 31, 2023
Nos.

3.3.2

Weighted average number of equity shares
used in the calculation of basic earnings per - 96,21,02,91,827
share )

Diluted earnings per share

Year ended
March 31, 2022
Rs.
(0.04)
(0.04)

Year ended

March 31, 2022
Rs. Crores

(360.52)

Year ended
March 31, 2022
Nos.

96,21,02,91,827

The earnings and weighted average number of equity shares used in the calculation of

diluted earnings per share are as follows:

Year ended
" March 31, 2023

Rs. Crores
Profit for the year attributable to equity .
shareholders (582.79)

Year ended

March 31, 2023
‘ Nos.
Weighted average number of equity shares '
used in the calculation of basic earnings per
share

Adjustments :
Dilutive effect - Number of shares relating to
employee stock options

96,21,02,91,827.

Year ended
March 31, 2022
Rs. Crores

(360.52)
Year ended

March 31, 2022
Nos.

96,21,02,91,827

Weighted average number of equily shares
used in the calculation of diluted earnings per
share

96,21,02,91,827

96,21,02,91,827
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3.4 Share based payments

3.4.1 Details of employees stock optjon plan of the Company

The Company has Employees Stock Options Plan {ESOP) scheme granted to employees which has been approved by the shareholders of
lhe Company. In accordance with the terms of the plan, eligible employees may be granted oplions to purchase equity shares of the Company
if they are in service on exercise of the grant. Each employee share option converts into one equity share of the Company on exercise at the

exercise price as per the scheme. The options carry neither ri

date of vesling to the date of their expiry.

The following share based payment arrangements were in existence during the current or prior year:

ighls to dividend nor voling rights. Oplions can be exercised at any time from the

Option series Number Grant date Expiry dafe Exercise price Fair value a{
Rs. grant dafe
Rs.

None held for the year ended 31 March 2023 and 31 March 2022
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Lease arrangements

Year ended Year ended

Non-cancellable operating lease commitments March 31, 2023 March 31, 2022

Not later than 1 year 13.90 11.53
Later than 1 year but not later than 5 years 53.80 42.40
Later than 5 years 22.06 368

Company has applied following practical expedients for the purpose of lease on initial recognition :

1) Single discounti rate has been applied for leases with same characleristics.

2) Non - lease component which are difficult to be separated from the lease components are taken as the part of lease
calculation.

3) Short term leases i.e. leases having lease term of 12 months or less had been ignored for the purpose of calculation of
right-of-use asset. :

Expenses for the year ended March 31, 2023 includes lease expense aggregaling to Rs.5.53 crores (March 31, 2022:
Rs.3.37 crores) which are nol required to be recognised as part of the practical expedient under Ind AS 116 'Leases’

mentioned above.
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3.6

3.6.1

3.6.2

Financial Instruments
Capital management

The Company manages its capital to ensure that it will be able to continue as going concern while

maximising the return to stakeholders through the optimisation of the debt and equity balance,

The Company determines the amount of capital required on the basis of annual masler planning and
budgeting and five year's corporate plan for working capital, capital outlay and long-term product and
strategic involvements. The funding requirements are met through equity, internal accruals and a
combination of both long-term and short-term borrowings.

The Company monitors the capital structure on the basis of total debt to equity and maturity profile of the
overall debt portfolio of the Company.

March 31, 2023 . March 31, 2022
Rs. Crores Rs. Crores
“Debt (lohg-term and short-term borrowings 1,581.20 601.01
and lease liabilities net off effective interest
rate adjustment) ]
Total Equity (613.19) (315.89)
Debt equity ratio ) {2.58) (1.90)

The quarterly returns or statements of current assels filed by the Company with Banks and Financial
Institutions are in agreement with the books of account.

The Company is required to comply with certain covenants under the facility agreements executed for
its borrowings, which were either complied or consent obtained for conlinuing the facility.

Financial risk management

In course of its business, the Company is exposed lo certain financial risks that could have significant
influence on the Company's business and operational / financial performance. These include market risk
{including currency risk, interest rate risk and othar price: risk), credit risk and liquidity risk.

The Board of Directors reviews and approves risk management framework and policies for managing
these risks and monilors suitable mitigating aclions taken by the management to minimise potential
adverse effects and achieve greater predictability to earnings.

In line with the overall risk management framework and policies, the treasury function provides services
to the business, monitors and manages through an analysis of the exposures by degree and magnitude
of risks. '

The Company uses derivative financial instruments to hedge risk exposures in accordance wilh the
Company's policies as approved by the board of directors,

(A) Market risk

Market risk represent changes in market prices, liquidity and other factors that could have an adverse
effect on realisable fair values or future cash flows to the Company. The Company’s aclivities expose it
primarily lo the financial risks of changes in foreign currency exchange rates and interast rates as future
specific market changes cannot be normally predicted with reasonable accuracy.

The treasury function provides services to the business, co-ordinates access to domestic and
international financial markets, monitors and manages the financial risks relating fo the operations
through internal risk reports which analyse exposures by degree and magnilude of risks. These risks
include market risk {including currency risk, interest rate risk and other price risk), credit risk and liquidity
risk.
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3.6 Financial Instruments continued...

{1} Foreign currency risk management:

The Company undertakes lransactions denominated in foreign currencies and thus it is exposed to exchange rate
flucluations. The Company actively manages its cumency rate exposures, arising from fransactions entered and
denominated in foreign currencies, through a centralised treasury division and uses derivative instruments such as foreign
currency forward contracts and currency swaps to mitigate the risks from such exposures. The use of derivative instruments
is subject to limits and regular monitaring by Management.

The carrying amaounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the end
of the reporting period are as follows:

As on March 31, 2023 (all amounts are in equivalent Rs. in Crores}):

Liabilities Assets Net overall
Gross Exposure Net liability Gross Exposure Net asset exposure on the
Currency exposure hef:lged exposure on the |exposure hed.gec! using exposure currency - net
using currency derivatives on the assets / (net
derivatives currency liabillties)
UsD 4.91 4.91 0.76 0.76 {4.16)
EUR 1.61 1.6 0.09 0.09 (1.52)
GBP - - -
JPY 1.16 1.16 - (1.16)
SGD - - -
Others 1.46 1.46 - {1.46)
As on March 31, 2022 (all amounts are in equivalent Rs. in Crores).
Liabilities Assets Net overall
Gross Exposure Net liability Gross Exposure Net asset |exposure on the
Currency jexposure hedged exposure on the [exposure hedged using exposure currency - net
using currency derivatives on the asseis / {net
derivatives currency liabilities)
usD 6.99 6.99 - (6.99)
EUR 15.13 15.13 0.1 0.01 {15.12)
GBP - - -
JPY 1.35 1.36 - (1.35})
SGD
Others 0.71 0.71 - {0.71)
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3.6 Financial Instruments continued...

Foreign currency sensitivity analysis:

Movement in the functional currencies of the various operations of the Company against major foreign currencies may
impacl the Company's revenues from its operations. Any weakening of the functional currency may impact the Company's

export proceeds, import payments and cost of borrowings.

The foreign exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate
exposure of a currency and a parallel foreign exchange rates shiff in the foreign exchange rates of each currency by 2%,
which represents Management's assessment of the reasonably possible change in foreign exchange rates.

The sensilivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial
instrumenis and the impact on the other components of equity arises from foreign currency forward contracts designaled as
cash flow hedges. The following table details the Company's sensitivity movement in the increase / decrease in foreign
currencies exposures (net):

Profit or loss
Equity

Profit or loss
Equity

Profit or loss
Equity

Profit or loss
Equity

Profit or loss
Equity

Profit or loss
Equity

Rs Crores
USD impact
March 31, 2023 March 31, 2022
(0.08) 0.14
EUR impact
March 31, 2023 March 31, 2022
(0.03) 0.30
GBP impact
March 31, 2023 March 31, 2022
JPY impact
March 31, 2023 March 31, 2022
(0.02) 0.03
SGD impact
March 31, 2023 March 31, 2022

Impact of other currencies

March 31, 2023 March 31, 2022

(0.03) 0.01
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3.6 Financial Instruments continued...
(2) Interest rate risk management:

The Company is exposed to interest rate risk pertaining to funds borrowed at both fixed and floating
interest rates. The risk is managed by the Company by maintaining an appropriate mix between fixed
and floating rate borrowings by the use of interest rate swap contracts. Hedging activities are evaluated
regutarly to align with interest rate views and defined risk appetite, ensuring the most cost-effective
hedging sirategies. Further, in appropriate cases, the Company also effects changes in the borrowing

arrangements to convert floating interest rates to fixed interest rates.
The exposure of company's borrowings to interest rate changes at the end of the reporting period are as

follows:
March. 31, 2023 | March 31, 2022
Rs. Crores | Rs. Crores
Variable rate porrowings excluding| - 1,450.40 543.40
preference shares : b
1,450.40 543.40

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates at the end
of the reporting period. For floating rate liabilities, the analysis is prepared assuming that the amount of
the liability as at the end of the reporting period was outstanding for the whole year. A 25 basis point
increase or decrease is used when reporting interest rate risk internally to key management personnel
and represents Management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 basis points higher/ lower, the Company's profit / loss for the year ended
March 31, 2023 would decrease / increase by Rs.3.63 crores (March 31, 2022 decrease / increase by
Rs. 0.91 crores). This is mainly attributable to the Company’s exposure to interest rates on its variable
rate borrowings.

(3) Foreign currency and interest rate sensitivity analysis for swap contracts:

The Company has not taken foreign currency and interest rate swap (FCIRS) contracts for hedging its
foreign currency and interest rate risks related to certain external commercial borrowings.
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3.6 Financial Instruments continued...
{C) Liquidity risk

Liquidity risk refers o the risk that the Company cannot meel its financial obligations. The objective of liquidity risk
management is to maintain sufficient liquidily and ensure that funds are available for use as per requirements. The
Company has obtained fund and non-fund based working capital limits from various banks. Furthermore, the
Company has access lo funds from debt markets through commercial paper programs, non-convertible debentures,
and other debt instruments. The Company invests its surplus funds in bank fixed deposit and mutual funds, which
carry minimal mark to market risks.

The company had access to the following undrawn borrowing facilities at the end of the reporting period:

March 31, 2023 |March 31, 2022
Rs. Crores Rs. Crores
Banks and other loans e
- Secured - £6.58 10.00
- Unsecured 0.40
Total 66.58 40.40

Further to the above, the Company has an oplion to issue commercial paper for an amount of Rs. Nil crores (March
31, 2022 Rs.Nil crores). The Company also constantly monitors funding options available in the debt and capltal
markets with a view to maintain financial flexibilily.

The table below summarises the maturity profile remaining contractual maturity period at the balance sheet date for
its non-derivative financial liabilities based on the undiscounted cash flows.

Rs. Crores
Due in 1st year Due in 2nd to  Due after 5th Total
5th year year

March 31, 2023
Trade payables 394.02 0.32 394.34
Other financial liabilities . 42.30 42.30
Borrowings and interest accrued 1,002.43 414.49 74.89 1,491.81
Lease liabilities 14.62 57.78 28.24 100.64
1,453.37 472.59 103.13 2,029.09

March 31, 2022
Trade payables 165.38 165.38
Other financial liabilities 289.33 289.33
Borrowings 543.40 543.40
Lease liabilities 11.53 42.40 3.68 57.61
1,009.64 42.40 3.68 1,055.72

As there is no expecled credit loss on the financial guarantees given to group companies, the Company has not
recognised a liability towards financial guarantee as at the end of the reporting period. Accordingly, not included in
the above table.
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Optare PLC

Notes annexed to and forming part of the standalone financial statements

3.6

Financial Instruments

3.6.3 Categories of Financial assets and liabilites: ~ Rs. Crores

As at As at
March 31, 2023 : March 31, 2022

Financial assets

a. Measured at amortised cost:

Investments {net of impairment} -

Cash and cash equivalents 101.67 145.62
Other bank balances '

Trade Receivables (net of allowance) 66.87 1419

Loans {net of allowance)
Others (net of allowance}) ' 17142 33.72

b. Mandatorily measured at fair value
through profit or loss {(FVTPL) / other

comprehensive income (OCL):

Investments
Derivatives designated in hedge accounting
relationships

Financial liabilities

a, Measured at amortised cost:

Borrowings . 1,491.44. 543.40
Trade Payables : ' 394.34 165.38
Other financial liabilities 42.30 289.33
Lease liabilities . .. 88.76, 57.61

b. Mandatorily measured at fair value
through profit or loss {FVTPL) ! other
comprehensive income (OCH):

Derivatives designated in hedge accounting'
relationships

3.6.4 Fair value measurements:

(A} Financial assets and liabilities that are not measured at fair values but in respect of
which fair values are as follows:

The carrying amounts of trade receivables, trade payables, capital creditors and cash and
cash equivalents are considered to be the same as their fair values, due to their shori-term
nature. The fair values for loans, security deposits were calculated based on cash flows
discounted using a current lending rate. The fair values of non-current borrowings are based
on discounted cash flows using a current borrowing rate. For financial assets and liabilities
that are measured at fair value, the carrying amounts are equal to the fair values.



Optare PLC

Notas annexed to and forming part of the standalone financial statements

3.7 Revenue from contracls with customers:
371 Disaggregated revenue Information
Particufars

Tvpe of goods and service
a} Sale of products
- Commmercial vehicles
- Engines and gensets
- Ferrous caslings and paltems
~ Spare parts and olhers

b) Sale of services
- Freight and Insurance
- Annual Maintenance Contracls
- Warranly services
- Qlhers

¢) Olher operating revenues
- Scrap sales
- Others

Less: Rebates and discounls

Total revenuae from conlract with customers

India
Quiside India
Tolal revenue from contract with customers

__ March 31, 2023

March 31, 2022

Rs. Crores Rs. Crores
120.28 173.51
54.30 54.99
174,68 228.50
48.42 16.40
4842 16.48
0.18 011
0.31 0.05
049 D.16
(1.45) (1.28)
22214 243.36
75.20 418
146.94 23968
22214 243.98

Timing of revenue recognition March 31, 2023 March 31, 2022

Partlculars ‘At a polnt In time Overa perlod of ime ___ Ata polntin ime Over a period of time

- Sale of producls and other operaling revenus . 163.00 22B.66

- Sale of Services - Freighl and Insurance

- Sale of Services - Annual Malntenance Contracis, . 488 11.60
wamanty services and othars ) .
Less: Rebales and discounls (145 {1.28)

Total revenue from contract with customers 161.56 232.26 11.60




Optare PLG

Noiles annexed to and forming part of the Standalone Financlal Staletnents

7.2

373

374

Confract balances

March 31, 2022

. March 31, 2023,

Trade receivables (Refler Mole 1.4 & 1.10)
Contract assels (Refer Note 1.14)
Conlract liabilities {(Refer Noles 1.19 & 1.25)

Rs. Crores Rs. Crores
66.87 ; 14.19
0.66 ; 262
71.98 ; 66.24

Trade receivables are non - interest bearing and are generally on lerms of 7 to 90 days {Refer Gredit risk Nole 3.6.2 (B)).

Conlracl Fabililies Includes advance received frem customers and income received in advanee arising due to allocation of lransaclion price towards freight
and insurance services on shipments not yel delivered lo cuslomer and unexpired seivice waranties. The decrease in conlracl liabililes is due to

decrease In unexpired service warranlies and decrease In volumaes/revenue.

Revenue recognlsed in relalion to contract Rabllities

March 31, 2023

March 31, 2022

Rs. Crores

Rs. Crares

Revenue recognised from conlracl liabilities at the beginning of the year
Revenue recognised from performance obligalions salisfied in previous years

Reconciltation of revenue recognised in the statement of profit and loss with the contracted price
Partlculars :

66.24

March 31, 2023

1.51

March 31, 2022

Contracled price
Adjustments
Rebales and discounls

Ravenue from contract with cuslomers

Rs. Crores Rs. Crores
22350 24522
{1.45) £1.28)
2_22.14‘ 243.94




Cplare PLC

Notes annexed to and forming parl of the standalone financlal statements

3.8 Related party disclosure
a) List of parties whbre control exisis

Ultimate Holding company
Hinduja Automolive Limiled, Uniled Kingdom

Holding Company
Ashok Leyland Limited
b) Other relaled parties

Fellow subsidiarles
HinduJa Tech Ltd

Ashok Leyltand (UAE) LLC
Ashok Leyland (UAE) LLP
HTL

VBCL

GTVS

HLF Service

Subsldiaries

Swilch Mobility Limiled

Swilch Mobility Autamotive Limited

Swilch Mobilily Europe S.L

Optare Auslralia Pty Limiled - dissolved Janvary 2023
Ohm Intemational Mobility Limited

Ohm Global Mobility Limited

Key management personne|
Mr. Mahesh Babu Subramanian, CEQ & Director
Dr. Andrew C Palmer {CEO, up lo November 3, 2022)

Paul Jones, CFQ
Abhijit Mukhopdahay, company secretary

Note:
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Optare PL.C

Noles annexed lo and forming part of the standalene inancial statements

3.8 Related party disclosure continued...
@) Significant Related Party Transactions

Rs. Crores
Transactions during the year ended March 31 ) 2023 2022
Purchase of raw materials, components and traded goods (net of GST) S
158.34
Sales and services (net of GST) .
Ashok Leyland Limiled 2811 576
Other Operaling Income
Other expendilure Incurred / (recovered) (net) ’ j" Lo
Ashol Leyland Limited ' 18.89 50.01
Ashak Leyland (UAE) LLP . 0.28 240
Hinduja Automolive Limiled, United Kingdom 0:24 7 -
Hinduja Tech Limited 6.56 3,66
fnterest and olher income
Interest paid
Hinduja Automolive Limited, Uniled Kingdom o 0.0
Ashok Leyland Limiled R © o381l 11,90
FInanclal grarantees Issued
Invesiment in shares of by HAL ) 56.02
Payable slump sale
Ashok Leyland Limited 277.82
Loans taken from :
Hinduja Automotive Limiled, Uniled Kingdom - 13183 0.36
Loans repald to
Hinduja Automalive Limited, United Kingdom 0.36
Loan convarted Into equily 280:13
Interest expense balance sheet ... -
Ashok Leyland Limited KA 1.80
Remuneration to key management personnel 4.39
1
" 703.50
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Optare PLC

Notes annexed to and forming part of the standalone financial statements

3.9 Contingent liabilities

As at As at
March 31,2023 : March 31, 2022
.. =i March 31,2022

a) Claims against the Company not acknowledged as debts {net}

b) Corporate guarantees given to olhers for loans taken by subsidiaries
and a joint venture company

Future cash outflows in respect of the above are determinable only on receipt of judgement / decisions pending
with various forums / authorities.

Notes :
No contingent liabilities



Optare PLC

Notes annexed to and forming part of the standalone financial statements

3.10 Commitments

As at
March 31, 2023

As at
March 31, 2022

a) Capital commitments (net of advances) not
provided for (Switch India) 14.52

b) Uncalled liability on partly paid shares /
investments [Refer Note 1.3] -

7.11



Optare PLC
Notes annexed lo and forming part of the Gonsolldated Financlal Slatements

104

1102

Informatlon refaling o subsidlaries
Delalls of the Group's subsidiaries are as follows:

Proportlon of ownership interest

Nama of subsldlary Principal activity Place of Asal As at
Incarporation and Mar 3, 2023 March 34, 2022
operation —

Oplare UK Limited Supplying kifs of UK o 100.00% 100.00%

passenper vehicles

Swilch Mobility Limited Manulacturer of UK 98.42%: 100.00%

passenger vehiclas H
Swilch Mobility Autametive Uimited Manutacturer of IND 98.42% 08.89%
passenger vehlcles N

Swilch Mobllity Europs S.L. Manufaclurer of SPN 98,4290 98.689%

passanger vehlcles

Ohm Inlernallonel Mobility Limiled Dormmanl UK 80.00% 0.00%

Qplare Ausiralia PTY Limited Domant AUS 95.42% 100.00%

relating lo subsldfari

As at As al

Goodwlll _ March 31, 2023 March 31, 2022

Rs. Crores Rs. Crores
Gross Goodwill at the beginning of the L 87.85 8135
year -
Exchange . [virl:] 6.30
Recognlsed durinn the vear
Gross Goodwlll al Lthe end of Lhe year 9843 765
Cpening accumulaled Impaliment B87.65 8125
Exchange 0.78 6.20
Impalrment during the year -
Closing accumulaled fmpalmant 88.43 87 65
Carrying amount of Gaodwill - -
Goodwill arose on lhe 2008 purchase of J I Uimited. The Directars conslder 1here is only one cash-
generaling unil "CGU7Y, being the whole group.
The Diractors caried out an lmpedrmant review of ihe goodwill and Lhe net | in 123, using the same

Torecasts and assumptions used in the geing cancem reviaw. Based on Lhis review, Lthe Direclors concluded In 2018 full
Impalment of goodwill was required. No change has baen mede in lhe current yaar.

Information relatlng 1o subsldiaries {Continued)

Detalls of non wholly-owned ies lhat have non-conlrolling Interests:

The Iabte below shows delails of non wholly-cwnad subslidiaries of the Group thal have malefal non-controlling Inleresis:

| Placeﬂnf " Proportion of ownership Interests and|  Total comprehensive Income Accumulated non-controflin
Name of subsidiary ““”I""Ia I"" ’“f vollng rights held by non-controlling | allecated te non-conltroiling Inferasts a
principal place o Inlerests Interasis
business

Ma]:h.ij. 2023]  March 31,2022] March 31, 2023| March 31, 2022] March 3, 2023| March 31, 2022
RS cforgs_.. Ra, Graoves Rs. Crores Rs. Crores Rs, Crores Rs. Crores
Switch Mobllity Limited Leeds, UK ST 6B%) 1.11%)| (a.18) (2.59) (7.83) 11.67)
1.58%) 0.01 (638 2.58) {7.89| [1.67)

No material non-canlrolling Interesl.



QOptare PLC

Nates annexed Lo and ferming parl of ihe standalone financlal

3 Detalls of all boarrowings:

As at March 31, 2023

As at March 31, 2022

Non-cuirent Currant Maturlites Tolal Partlculars of R Non Gurrent Maturtiles Total
March 34, 2023 March 31, 2023 March 31, 2023  Repayment Rs. Crores Rs. Crores
a, Secured horrowings:
i, Term leans: ;
3 years {2 yrs moratorium,
HDFC Bank 254.49 25448  ropayable In two equal haif yriy 249.01
Insfalmants) 29.11.24 ’
IC{CI Term loan 160 to be repald bt 31 Mar 202§;
23489 234.89 rest due by 28 Sept 29 -
Barclays 304.94 304.04 One year 25.07.2023 B
ICICI Working Caplial Ulllisatlon 3049 30.49 Annual rollover 3,6,23 20.84 20.84
Bank of Baroda 5043 59.43  Payable In equal monthly -
Insfalimenis commencing 1 April
- 2024. -
5468.81 335.43 884.24 29.84 243.01 278.85
i. Non-Converlible Debenluras (NCD})
b. Unsecured borrowings:
i.
As at March 3, 2023 As at March 31, 2022
Non-current Current Malurilles  Total Parllculars of Redemptlon / Repayr  yon Current Maturlttes Tolal
March 31,2023 March 31, 2023 March 31, 2023 . March M, 2022 March 31, 2022 March 31, 2022
Cltibank RTA Working Capltal Loan 250.05 250.05 6 month rollover - 11.7.23
244.66 244,66
Ashok Leyland Limited 200.00 200,00  Mar 24 -
ICICH CC Loan 9.89 9.80  Ondemand : -
Preforence shares 26013 41.04 301.17 20 years from Iseue . .
- Clilbank Short Term Loan 20.23 20.33  Malurity date Oct 6, 2023 19.89 19.89
HAL Working capltal 85.89 0589 30 June 2023
260.13 607.20 847.32 - 284.66 264.55

The above loans cany varying rates of interest with lhe maximum rate of interasl going up o 3.33% (as at March 31, 2022; 3.3%) per annum. The weighted averaga rate of interest of these loans is around
3.20% (2022: 2.53%) per annum, Intarest-bearing bank loans and overdralls are recorded initially at their fair value, net of direct lransaclion cosls. Such Inslruments are subsequently carmied at their
amortised cost and finance charges, including premiums payabla on salllement or redemplions, are recognised in the income slalement over the torm of the instrument using an effective interest rala
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Optare PLC

Notes annexed to and forming part of the standalone financial statements

313 Other Information (including foreign currency transactions)

3.13.1  Auditors' remuneration
Included under selling and adminisiration expenses - net

[Refer Note 2.7)
i} For financial audit
i) For other services - limiled review, cerlification waork, elc.

ii) For reimbursemenl of expenses

3.13.2  Tolal research and development costs charged 1o the Statement of Prafit and Loss
{including amount shown under Note 2.7]

Year endeﬁ o
March 31, 2023

March 31, 2022

2,04 -

0.78
0.31

14.62

Year ended
March 31, 2022
March 31, 2022

229

6.97



Switch Mobfily Automotive Limited
Noles annexed lo and forming part of the Flnancial Stat t

3.44a The information requlred to he disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined on the basis of information avallable wilh
the Company. The amount of principal and Interest outslanding is given below:

Rs. Crores
Particulars March 2023 March 2022
) Principal amount pald afler appointed dale during the year - -
ii) Amount of inlerest due and payable for the delayed paymenl of Principal amount - -
jii) Principal amount remaining unpald as al year end {over due} 0.31 0.12
iv) Princlpal amount remaining unpaid as al year end {not dug} 018 -
v) Interesl due and payable on principal amount unpaid as at the year end - -
vi) Tolal amounl of Interest accrued and unpaid as at year end 0.02 -
vil) Further interest remaining due and payable lor earller years - -

The Cade an Social Security, 2020 {'Code') refaling lo emgployee benefils during employment and post-employment benefils received Presidential assent in Seplember 2020. The Code has
been published In Ihe Gazette of Indla. However, the dale on which {he certain provisions of the Code will come inlo effect and the rutes thereunder has not been nolified. The Company will

assess the mpact of the Code when it comes inle effect and will record any related Impact in the period the Gode becomes effactive.

The financial slatements have been prepared on a Going Contem basls which assurnes Lhat he Gompany will conlinue Lo be abla lo meet ils liabiliies as they fall due [or the foreseeable
future. The Company Incurred a net loss of Rs.582.79 Crores for the year ended 31st March 2023 (2022: Rs. 360.52 Crores) and ils current liabititles exceeded cumenl assels by Rs. §05.63
Crores (2022: Rs,573.26 Crores). Based on the business plans of the Company, sale of Eleclric Vehicle buses which will be effeclive from 2023, cash flow forecasls lor a period of 12
months from Ihe dale of approval of these financlal statements, consldering the commitment for financial support by Parenl enlity, the financial slalemenls have heen prepared on a going
caoncem basis.

Relationship with Struck off Comnpanies under section 248 of the Comgpanias Acl, 2013 or seclion 560 of Companies Acl, 1956 which are lisled as below:
Rs. Croes

Company Name : CIN Closing balance
SAIRAM ENTERPRISES PVT. LTD UB5991 TN{802PTC023937 -
SUVARNA ENTERPRISES PRIVATE LIMITED U01111KA1898PTC023318 -

AARGEE EQUIPMENTS PVT. LTD. U29199TZ1997PTCO08143 -

The Company had fransaclions with the above companies during the year which was incured before lhose companies being struck off,

{} The Company has nat advanced or loaned or Invested funds Lo any other parson(s) or entity(ies), Including foreign entities (Intermediaries) wilh the understanding thal the Intermediary
shal:

(a} directly or indirectly lend or invest in other persans or entities identified In any manner whalsaever by or on behaif of Ihe company (Ullimale Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ullimale Beneficiaries

{ii) The Company has not received any fund Iram any person(s) or enlity(ies), including foreign entities (Funding Party) wilh the underslanding {whelher recorded in writing ar otherwise)
that the Company shall:

{a) directly or Indirecly land or invest in olher persons or entities Identified in any manner whalsoever by or on behalf of tha Funding Party (Ultimate Beneficiaries) or
{b) provide any guarantes, security or ihe like on behall of the Ullimate Beneaficiaries,

There are no benami properlles held by the Company under Benami Transactions {Prohibition) Act, 1988 and rules made therunder

The company has complied with Ihe number of layers prescribed under clause (87) of section 2 of the Act read with the Companles (Restriction on number of Layers) Rules, 2017.

The Company daes not have any undisclosed income which is not recorded in the books of account thal has been surrendered or disclosed as income during \he year (previous year) in lhe
(ax assessments under Ihe Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,

The Company has nol lraded or invesied in Cryplo currency or Virlual Currency during the financial year.

The Company has acquired electric vehicle businass of Mfs. Ashok Lyeland Limiled, based on Business Transfer Arrangement (BTA) daled November 22, 2021 wilh effective date from
Oclober 01, 202", The Businass combinalion Is In line with Company’s strategic infenl lo fecus on Eleclric Vehicle manufacturing { Neet Buslness.

The details of the assels and Uabililies taken over as a parl of lhe BTA are as follows:

Assels Rs. Crores
Non-current assels :
Property, plant and equipment 810
Capital Work in progress 0.39
Other intangible Assets 14.93
Otlher Non- Current Assel 0.01
Currenl asselts
Inventories 41.49
Trade raceivables 0.41
Olher Cumenl Assets 0:24
Total (A) 165.57
Non-current liabilitles 0.70
Gurrent llabilitles
Trade Payables 11:88
Olher Curent Liabilities 2.87
Tolal (B} 21.45
Net assets taken over (C) = (A)-{B] 144.12
Gonsideration pavable by the Companv {P1 240.20
Excess Consideration Pald over and above Lhe Net Assets taken Over {D)-(C) (Refer 1.14) 96.09
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Noles annexed te and ferming parl of the standalone financlal statements

3.16 Goodwill

As at As at
March 31, 2023 March 31, 2022

Rs. Crores Rs. Crores
Gross Goadwill at the beginning / end af the year B -
Accumulated impairment at the beqlnning / ¢nd of the year - -
Carrylng amount of Goodwilt - -

3.17 Financlel Ratlos
Ratios FY 2022-2023 FY 2021-2022 % of Change
Debt equity ralio {2.58) {1.80) 6%
Debt service coverage ratio 494 4.36 13%
Curreni rallo 0.80 049 24%
Trade receivable lurnover ralio 1.0 3.69 -51%
Inventory turnover ralio 0.7 1.20 -41%
Trade payable lumnover ralio 1.31 2.69 -55%
Mel capilal lurnover ralio (0.3 {0.43) -14%
Relurn on capital employed (%} 26% 7% -31%
Relurn on equity (%) 213%, 229%| -T%
Nel profit margin % {2.62) (1.48) 78%
Rallos Numerator Denominator
Debt equily ralio {in limes) Gross total boffawings (berur:xg::::;rng un-amariised loan retsing Equily share capilal + Other aquity
Detl service coverage raia {in t Profit / (loss) before exceplional items and lax + Finance cosls + Inleresl paid + Lease paymenis + Principal
verage falio (in limas) Deprecialion and amarilsation expense - Tax expense repaymenmts for long lerm borrowings

Current ratio {in times}) Currenl assels Currant [tabilities
Trade receivable lurnover ralic {in imes) Revenue from operalions Average Irade receivable

(Cost of materials and services consumed + Purchases of stock-in-lrade +

Invenlory Wwmaover ratie {In times} Changes in inventories of finished goods, slock-in-frade and work-in- Average invenlory
progressy ’

Frade payable unaver ratlo (In limes) Purchases + olher expenses - service and product warraniies Average (rade payable

Nat capital turnover ralio {in limes) Revenue from operalions Working capilal

(Equity share capilal + Other equity)-

. Pralit / (Loss) beflare exceplional itams and fax, Finance costs and Other | Gooduwill - Other intangible assets-Intangible
Relum on capital employed (%) income assel under developmenl +Deferred lax
Liabilities{net)+Gross Borrowings

Return on equily (%) Profit { {Loss) after tax Average lotal equity

Net profil margin (%) Proht / {Loss) after lax Revenue from operations

3.18 The Company does not have any transactions wilh struck off companies under Companies Act, 2013 or Companies Acl, 1958, duding the year.
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Notes annexed to and forming part of Ihe standalone flnanclal statemenis

3.19 The Company has not advanced or loaned or invesled funds to any other person or enlilles, Including loreign entities (Intermediaries) vvjlh the understanding lhat lhe
Intermediary shall:

a. direclly or indirectly Jend or invest in olher persons or enlilles ldenlified In any manner whalsoever by or on behalf of lhe Cempany (Ultimate Beneficiarias) or
b. provide any guaranlee, security or the fike to or on behalf of lhe ullimale beneficiaries

The Company has nol received any fund from any person or enlity, Including foreign entitles (Funding Party) with the underslanding (whether racorded in writing or
olherwise) that ihe Company shall:

a. directly or indireclly lend or Invest in other persons or entities idenlified in any manner whatsoever by or on behalf of the Funding Party (Uitimale Beneficiarias) ar
b. provide any guaranlee, securily or the ke on behall of (he ullimale beneficlaries,

3.20 Mo proceedings have been Inifiated on or are pending agains! the Company for holding benami proparly under the Benaml Transaclions (Prohibilion) Act, 1988 (45 of
1988) and Rules made thereunder.

3.21 The Company has complied wilh the number of fayers prescribed under lhe Companies Acl.

3.22 Thera is no income surrendered or disclosed as income during the currenl or previous year in the tax assessments under the Income Tax Act, 1961, thal has nol
been recorded In the books of account.

3.23 The Commpany has not lraded or investled in crypto currency or virtual currency during Ihe cumen|, or previous year.

3.24 The Code on Social Securily, 2020 (‘Code') refating lo employee benefils during employment and post-employmenl benefils received Presidenlial assenl in
September 2020. Tha Code has been published in the Gazette of India. Howaver, the dale on which Ihe certaln provisions of the Code will come Info effecl and the

rules thereunder has not been nalified. The Company will assess he impacl of the Code when Il comes into effect and will record any relaled impact in the period the
Code becomes effective.

3.25 The Company has nol enlered Into any schema of arrangement which has an accounting impacl on curren! or prévious financlal year.

3.28 The figures for lhe previous year have been reclassified / regrouped wherever necessary Including for amendments refating to Schedule lit of the Gompanies Acl,
2013 for belter understanding and comparabilily.



