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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
ALBONAIR INDIA PRIVATE LIMITED

Report an the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of ALBONAIR INDIA PRIVATE LIMITED (“the
Company”}, which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of
Cash flows for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act 2013 {“the Act”)
in the manner s0 required and give & true and fair view in conformity with the Indian accounting
standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules 2015, as amended (“IND AS"} and other Accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2019, the profit and total
Comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statement in accordance with the Standards on Auditing
{SAs) specified under section 143{10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auwditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of Act,
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICA's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statement

Responsibilities of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and falr view of the financial position, financial performance, total comprehensive
; income, changes in equity and cash flows of the Company in accordance with the IND AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
. adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets, pf the Company and for preventing and detecting frauds and other irregularities; selection
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and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going cancern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process,

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion, Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when It exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasopably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resuliing from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

+ Obtain an understanding of internal financlal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i} of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of managerment’s use of the going concern basis of accounting
and, based on the audit evidence ohtalned, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncerfainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the financial statements that individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in

{i) Planning the scope of our audit work and in evaluating the results of our work;

{ii) To evaluate the effect of any identified misstatements'in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section143 (3) of the Companies Act, 2013, we repori that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss including other Comprehensive income,
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this
report are in agreement with the books of account.

{d) In our opinion, the aforesaid Financial Statements comply with the IND AS specified under
Section 133 of the Act read with the relevant rules issued thereunder.

{e} On the basis of the written representations received from the directors as on March 31,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31,2019 from being appointed as a director in terms of Sectionl64(2} of the
Companies Act, 2013.

(f) With respect to the adequacy of the Internal Financial Controls Over Financial Reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in Annexure “A”. Our report express an unmodified opinlon on the adequacy and operating
effectiveness at the company's intérnal financial controls over financial reporting.

{e} In our opinion and to the best of our information and according to the explanations given to
. Us, no remuneration is paid by the Company to its directors during the year and hence
compliance with the provisions of section 197 of the act does not arise.




(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditor’s) Rules, 2014 as amended, in our opinion and
to the best of our information and according to the explanation given to us:

i. The Company does not have any pending litigations which would impact its financial
position. .

ii. The company did not have any long-term contracts including derivative contracts for
which there were any matertal foreseeable fosses as at March 31,2019.

lii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies {Auditor’s Report} Order,2016 {“the Order”) issued by the Central
Government in terms of Section 143{11) of the Act we give in “Annexure B" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For M.S, Krishnaswami & Rajan
Chartered Accountants
Regist~ztion No. 015545

M.S. Murali - Partper
Membership No. 26453
Date: May 21, 2019
Place: Chennal




ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1{f) under 'Report on Other Legal and Regulatory Requirements’ section
of our report of even date to the Members of Albonair India Private Limited

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”}

We have audited the Internal Financial Controls Over Financial Reporting of ALBONAIR INDIA
PRIVATE LIMITED {“the Company”) as of March 31, 2019 in conjunction with our audit of the
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
contrals based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Einancla! Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reparting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting {the “Guidance Note"} issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10} of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical reguirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all matertal respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

~ for our audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financia) Contrals Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Financial
Statements for external purpeses in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that {i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and disposition of the assets of the company; {ii) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in accardance
with generally accepted accounting principles, and that recelpts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company: and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the Financial Statements.

Inherént Limitations of Internal Financial Contrafs Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financlal control over financial reporting may become inadeguate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2019, based on the internal control over financial reporting criteria established by the
Compahy considering the essential components of Internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting Issued by the Institute of Chartered
Accountants of India.

For M.S, Krishnaswami & Rajan
Chartered Accountants
Regist' a} on.dn. 015548

M.S. Murali - Partner
Membership No. 026453
Date: May 21,2015
Place: Chennai




ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date to the Members of Albonair India Private Limited (“the Company”) for the
year ended March 31, 2019}, ‘

i

in respect of the Company's fixed assets:

(a) The company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets

(b} The fixed assets have been physically verified by the management during the year and
ne material discrepancies have been noticed on such verification.

{¢) The Company does not hold any immovable properties,

As explained to us, the inventories other than Goods in transit, have been physically verified
at the year-end by the management and no material discrepancies were noticed on such
verifications.

According to information and explanation given to us, the Company has not granted any
foans, secured or unsecured to firms, Limited Liability Partnerships or other patties covered
in the register maintained under section 189 of the Companies Act, 2013.

According to information and explanation given to us, the Company has not granted any
loans, secured or unsecured, nor made investments, furnished gttarantees or provided
security to any party covered by provisions of sections 185 and 186 of the Companies Act,
2013. Hence reporting on whether there is a compliance with the said provisions does not
arise.

According to information and explanations given to us, the Company has not accepted any
deposits during the year and there are no unclaimed deposits as at March 31, 2019 to which
the provisions of section 73 1o 76 or any other relevant provisions of the Companies Act are
not applicable. Accordingly, the provisions of clause {v] of paragraph 3 of the Order is not
applicable to the Company.

As per Information and explanation given to us, the requirement for maintenance of cost
records pursuant to the Companies {Cost Records and Audit) Rules, 2014 specified by the
Central Government of India under section 148 of the Companies Act, 2013 are not
applicable to the Company.

According to the information and explanations given to us and the books of account
examined by us, in respect of statutory dues:

{(a} The company is generally regular in depositing material amount of undisputed statutory
dues including provident fund, Income-tax, Goods and Service Tax, Customs duty, Cess
and any other statutory dues as applicable to the appropriate authorities during the
year, There were no undisputed amounts payable in respect of the aforesaid statutory
dues outstanding as at March 31, 2019 for a period of more than six months from the
date they became payable.

{b} There are no dues of Income tax, Goods and Service tax, Customs Duty which have not
been deposited on account of any dispute with the relevant authorities,




8. In our opinion and according to information and explanation given to us, there are no loans
or borrowings during the year from any financial institution, government or In the form of
debentures or from banks.

9. As per the information and explanation given to us, the Company has not raised any money
by way of initial public offer or further public offers (including debt instruments) during the
year. Hence reporting on utilization of such money under clause 3 (ix) of the order does not
arise. The Company has not availed any term loans during the year. .

10. To the best of our knowledge and belief, and according to the information and explanations
given to us, and considering the size and nature of the Company's operations, no fraud by
the Company or no material fraud on the Company by its officer’s or employee’s has been
noticed or reported during the year.

11. No Managerial remuneration is payable by the Company and accordingly, the provisions of
section 197 read with schedule V of the Companies Act, 2013 are not applicable to the
Company.

12. The Company is not a Nidhi Company and accordingly the provisions of Clause 3 (xii) of the
Qrder are not applicable to the Company.

13. In our opinion and according to the information and explanations given to us all transactions
with the related parties are in compliance with sections 177 and 188 of the Companies Act,
2013, where applicable. The details of such transactions during the year have been disclosed
in the Financial statements as required by the applicable Accounting Standards. {Refer note
3.8 to Financial statements).

14. The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Hence reporting under
clause 3 {xiv) of the order s not applicable.

15. 1n our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions during the year with directors or persons
connected with them. Hence reporting on whether there is compliance with provisions of
section 192 of the Companies Act, 2013 does not arise.

16. The Company is not required to be registered under section 45- 1A of the Reserve Bank of
india Act, 1934.

For M.S. Krishnaswami & Rajan
Chartered Accountants
Registration No. 015545

M.S. MuraEE-Partﬁer
Membership No, 26453

Date: May 21,2019
Place: Chennai



Alhonalr (India} Private Limited

Balance sheet as aft March 31, 2019

TOTAL:EQUITY AND LIABILITIES

As per-olirraport of aven date.

For M S Krighnasgramt & Rajan
Chartergdhotouniants

oy fuwclhpa‘unar:ls. »
== { Gth Sreel, D 8, $al

M S Murali ) Wyiapore, g
Partner o Chasna 503 / “Dfrector
Memhership No. 26453 SO 02697561
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Date: May 21, 2019
Place: Chennal

Statementon Significant Accounting Paticles and Noles fa the Fmanela! Statements are an inlegeal part of Ihis Balance Sheet,

. R G Salkiyanarayanan

Dirgetor
DIN; 08087464

1 Jhanvi
Gompany Secrefary

On behalf of thg Board

E. Balasubramoniam
Chief Execullve Officer
GIN: 07900377

Vasan Rariganathan
Chief Financial Officer

e As at
Particutars Notle No. March 31, 2018
Rs, Lakhs
ASSETS
Non-current assets
Propérly, plank and equipment 1:4 " 892,38
Capltat work-ri‘progress 1.1 1.60
intangible assets 1.2 17,04
Deferrad Tax Asset {rjat}. 13 0.37
Advance Tax Assels. (net) 1.4 3.74
Other non-current assels 1.5 30.07
745.20
Current gssets
Invenlories 1.6 938.79
Financial Assels
{l) Trade Recalvables 1.7 132,41
(ily Cash-and cash equivatents 1.8 55.90
(Il}y Otheér finaneial assets 1.8 11.74
Other currerit assefs 140 226.79
1,365.63
TOTAL ASSETS 2,110.83
EQUITY ARD LIABILITIES
Equity
Equily Share capilat 1.11 1,600.00
Other Equily 12 {1,120.25)]
319.75
Liabilitles
Non-current liabilities
Provisions 113 36.76
Current llabilities
Finandial liabilities
{i) Trade payables 1.14
n} total citstanding dues of Micro, Small and Medium Enterprises -
b} total eutstanding dues other than Mlcro. Smdll and Madium Enterprises 1,648,42
{il) Other finaricial liatilities 115 13,00
Other current liabildies 1.16 443
Provisions 147 28.47
1,694.32
2,110.83




Albondir (Indla) Private Limtted

Statament of Profit and Loss for the year ended March 31, 2048

M S Marall
Partner
Membership No, 26453

Date: May 21, 2019
Place: Chennal

'

K € Sathiyanarayanan
Director-
DIN: 08087454

U Jhanv
Gompany Secretary

Year ended
{Particulars Note No. March 31, 2018
. Rs. L.akhs

Inceme

Revenue from operations 2.1 1,571.85

Gther income 2.2 1.82
Total Ingome 1,573.68
Expenses

Gost of materials consumed 23 1,300.94

Changes in inventories of finished goods, stock-in-trade and work-In-progress 24 (53,68)

Exclse-duly on sale of goods 58.31

Employee benefits expense 2,5 226.60

Finance.costs 2.8 0.19

Depreciation and amortisation expense 27 §7.27

Other expenses 2.8 370.20
Total Expenses 1,959.83
Loas before exceptional items and tax {386,15)
Exceptional itams -
Loss before fax {386.15)
Tax expense;

Current {ax - Prior Year -
Deferred tax -
Loss for the year (386.15)

Other Comprehensive tncome
A () ltems thal will not be reclassified to Profit or Loss
- Remeasurement of Defined Benefit Plans - net 0.19
Total Comprehensive [ncome for the year (386.34)
Earnings per shara (Face valiue Re.10 each) - 7
-Basic {in Rs.} (0.98) (2.58)
-Dituted (in Rs.) (0.28) (2.58)
[Refer Note 3.11]
Statement on Signifioant Accouriting Policies and Notes fo the Financial Statements are an integral part of this Balance Sheet.
As per our report of even dafe.

On hehalf of the Board

I, Balasubramoniam
Chief Executive Officer
DIN; 07990377

“Vdsan Ranganiathan
Chief Financial Officer




Albenalr (Indla) Private Limited

Statement of Gash flows for the year ended March 31, 2018

March 31, 2018

Particulars R, Lakhs
Cash flow frcm opera!ing activities
Protit fof the year {386.34)
Adlistments for :
Depreclahon. amoilisation and Impairment §7.27
L.63s on Hiscarded assot -
Foreign eéxchange loss/ (galn) 150.96
Finance ¢dsts 019
Interest income {(1.83)
Operat(ng profit before working capital changes (175.76]
Adjustments for changes fn :
Trade receivables (112.67)
Inventorles {427.84)¢
Non:gurent and cusrent financlal assets 0.47
Otlher non-currerit and curcent assets (33,78)
Trade payabies 570.39
Nor-cusrent and currént financial Jlabilitles 3,51
st and currenl tiabllites 1.83
n-girent and current provisionis 2049
Cash generated from operations {167, 25}
Income tax pald (netof refund) {2:20)
Net cash flow from ojerating activities (159 L
Cash flow from lnvesling activitles
Purchase of PPE and Intangibje assels (36.00)
Capltal Work in Progress capilalised -
Interest recetvad 1,83
Net cash (used in) Investing activities (34.17)
Cash flow from financing acl[v]tiea
Procesds from iséue.of eqully shares (including securitlés premium) -
Share Issue Experises -
Interest pald {0.19)
et cash (used In)-financing activities (0.19
Net cash Inflow / (Ou!ﬂow} (193.,8’1%’
Opening cash and ¢ash equlvalents 260,71
Closing cash and cash etjutvalents [Refer.Note 1.8 to the standalone financial
statements] 56.90
Statement on Slgnificant Accounting Policies and Notes to the Financlal Slatements are an integral part of thls Balanca Sheel.
As per our report of even dale. ’ ) _
. On behalf of the-Bhard

For M & Kiishmtswam|
Charteted Acsountan!
- Juiil A{}N‘ﬁﬂ&lss.!
RR. $old, :
MMl (P St :i;w, . 6 Heribert Ghristophs Huettwohl ¢ KG Saliyanatayanan
Partner N\ Channan ERD04, Ppetar Dirgetor
Membershlg No. 26 t@j FBIN : 02697561 DIN : 03087454
Date: May 21, 2018~ Hahanyl
Qompany Secretary ..

Place: Chennai

“Yasan Rangaﬂathan .

£, Balasubramoniam
Chiaf: Executive Officet
Dirs; 67980377

Chisf Finanjal Officer
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1.3

14

Notes annexed lo and formina pard of the standalone financial statements

1.

Albonalr {india) Private Limited

DEFERRED TAX ASSET (NET)

a) Defémred tox liabiities
b) Deferrad tax (assets)

Notos:
1. Refer Noto .6 for detalis of deferred fax liabilitles and-assets;

As at March 31,2018
Rs. Lakhs

0.37,
0,37

2. Deferced tay assats includes Unused tax crediis {MAT credit enfillement) of R5.¢.37 Lakhs {March 2018: Rs.0.37 Lakhis).

NON - CURRENT - ADVANCE TAX ASSETS (NET)

Advance Income tax (nel of provision)

156 OTHER NON-CURRENT ASSETS

{Unsecurad, sonsidered good unléss olherwise stated)

a) Caplat Advances
Consideréd good
Considared doubtful
Less: Atowance for doubtful fidvances

1) Betaricas with cuslorns; port tist, cenlral exclse olc.
Consldered godd
Gonsidered doubthut
Lest! Allowancs for doubtful amolints

o

IWVENTORIES

(a) Raw malerisls and componenls
{b} Wosk-fn-prograss
(0} Finlshed goods

(@) Stoies, spares ahd consumable tools

Notes: }
1. Goods in lransitincluded above cdmprizes of:
Raw maleitals and comporents
2, Amounl of invantorles wrillent down dusinig he year and tecegnised as an expense

4, Cost of materials consumed @nciuding cost of purchased goods) during the year

4. Proviaon for Non-mmoving/Sfow Moving Inventory:

As at March 31, 2018
Rs. Lekhs

. 3.74
3.74

As at March 31, 2018
Rs. Lakhs

086

As atMarch 31, 2048
Rs. Lakhs

762,15
135,65
3156
343

$38.79

1,018.95

22.95

73.27

3.76

1,247.26

i

!

-

4.8
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Albonair {india) Private Limited

Notes annexed to and farming part of_ the standalone financial statements

As at
‘ ‘ 7 March 31, 2018
1.7 GURRENT FINANGIAL ASSETS - TRADE RECEIVABLES Rs. Lakhs
Unsecured, Gonsidered good
Trade recaivables
~ Related parties {Refer Note 3.5) 132.41
- Others -
132.41
As at
March 31, 2018
1.8 A.CASH AND GASH EQUIVALENTS Rs. Lakhs
i} Balances with Banks in Current account 56.35
if) Cash and stamps on hand 0.55
56.90
As at
March 31, 2018
1.9 CURRENT FINANCIAL ASSETS Rs. Lakhs
Unsecured, Considered good
a) Security deposits 11.74
11.74

As at March 31, 2018

1.10 OTHER CURRENT ASSETS Rs. Lakhs
{Unsecured, considered good unless otherwise stated)}
a) Supplier advances
Considered good 1.17
Considerad doubtful 1,35
252
Less: Allowance for doubtful advances (1.35)
147
b) Balances with clistoms, port trust, central excise ete. 220.89
c) Employee advances 047
d) Prepaid expenses 3.28
225,79
Of the above,
Balances with Government Authorities comprises of -
/@:‘Tﬂ}@% T recelvable 64.04 220.89

B, - '5:_?,‘.
s
e,

I




Albonalr (India} Private Lirnited

Notes annexad to and forming past of the standalone finanélat statements

141

As at March 34, 2018
EQUITY SHARE CAPITAL Rs. Lakhs
Authgrised ) )
25,000,000 {March 2018: 15,000,000) Equily shares of Rs. 40 each 1,500.00
1,540.00
issued
25,000,000 (March 2018;'156,080,000) Equity shares of Re.10 éach 1,500.00
1,500.00
Subscribed and fully pald up )
25,000,000 (March 20418: 15,000,000} Equily shares of Re.10 each 1,500.00
7,600.00
Notes!
Reconcliiation of number of gqulty shares subscribed As.atMarch 31, 2019 As at ¥arch 31; 2018
Balance as at the beginning of the year 185,000,000 15,000,000
Add: Issued durlng the year (Refer Note 3 below) 10,000,000 -
Balance as at end of the year 25,000,000 15,000,000

Shares [ssuéd In preceding & years ‘ _ _
Aggregate number and class of shares; allofted for consideralion other than cash, bonus shares éle, In the five years Immediately préceding the Balance

shesl date as on March 34, 2049 s NIl { 2018 N}

Shares held by the Helding Gompany. ‘ ]
Ashiok Leyland Limfed, the hoiding company, holds 25,000,000 (March 2016 15,000,000 Equity shares of Rs;30 (March 2018: Rs, 10} each aggregatingdo
100% (March 2018: 100%) of ihis {otal shére capital.

Riabis, prefersnces and rastrictions [ raspect of equity shares issued by the Company

The equlty shareholders are enliled {6 teceive dividend as.and when declaret, & rght {o vole in-proporior of halding stc. and thelr fights, prefefences and

reslictions are governéd by /& terms of helr issue and fhe:provisions of the Companles Act, 2013.

Cri June 4, 2018, the company invited its sharaholders to subserive lo a rights lasue of 10,000,060 equity sheyes at an Issus price of Rs.10 per share, with
such shares to bijasted on and rank for dividends on parpassu basls with other shares. The lssue wis fully subscribed.

63
agrd iy
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Albonalr {Indfa) Private Limited

Notes annexed to and forming part of the standalone financial statements

112 OTHER EQUITY
Retalned Eamings
Balance as at the beginning of the year
Add: Gurrent year Loss
Add: Share 1ssue Expenses
Add/tess: Other Comprehensive Income arlsing from remeastirernent of defined
bensfit obligation net of income tax-Acturiat {gain)/ loss

1.13 NON-CURRENT PROVISIONS
Provision for employee benefits

i. Compensated absences
il. Others Including post retiremant benefits

Note:
Refer Note 1.17 also.

144 CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES

Tolal culstanding dues of micre, small and medium enterprises
[Rafar Note 1.14a]

Total cutstanding dues of ereditors other than micro, small and medium
enferprises®

Note:

have not been furnished,
These are carried at amortised cost

*For Trade Payabtes fo Related parly (Refer Nole 3.5)

Refer "Statement of Changes In Equity” for additions / delelfons n each reserve.

As at March 34, 2018
Note Rs, Lakhs

{793,94)
{386.15)

0.19

{1,120.26)

As at March 31, 2018
Rs. Lakhs

1842
18.34

36.76

As at March 31, 2018
Rs. Lakhs

1,648.42

1,648.42

1.14a The Cotnpany has not received intimation from lts suppliers regarding thelr status under the Micro, Small and Medium Enterprise Developmenl Act,
2008 and hence disclosures, If any, relating to amounts unpaid as at the year end together with interest paldipayable, as required under the said Act,

N e Keg .

Tk N

As at March 31, 2018
1.45 CURRENT - OTHER FINANCIAL LIABILITIES Rs. Lakhs
a) Employee benefits 5.59
b) Others - Accrued expense 7.41
13.00
As at March 31, 2018
1,16 OTHER CURRENT LIABILITIES Rs. Lakhs
Statutory dues payable 4,43
,:;;{\'a NI o 343
(5 5 oy
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Albonair (India) Private Limited

Notes annexed to and forming part of the standalone ‘financi_'al statements

As at March 31,2018
1.17 GURRENT PROVISIONS Rs. Lakhs
a) Provision for employee benefits _
1, Compensaléd absenices 2.29
H. Others including post retirement benefits 1.96
b) Others
Product warranties 24,22
2847
Notes:
4. Movement in Provision for product warranties is as follows
March 2019 March 2018
Opening 24.22 10.59
Additions and Utilisations / Reversals - Net 6.97 13:63
Clasing 31.19 2422

The estimated provision for the obligations s recognised once the products are sold, The estliated provision takes into account
historical information, frequency, average cost of warranty claims and the estimate regarding possiblé future incidencé of claims. The
provision for warranly claims represents managemenl's best estimate of fhe clalms under the terms of undérstanding with Albonalr
GmbH, the vendor for the basic.raw material. The outstanding provislon for product warranties as al the reporting dale is for the balance
unexpired geriod of the respective warranties on the product.

2. Movement in Provislon.for Employee Benefits (Refer Note No. 1.13 and 1.17) is as follows :

- Compensated Absences March 2019 March 2018
Opening 20.71 18.56
Addilions and Utilisations / Reversals ~ Net (2.22) 215
Closing 18.49 20.71
- Grafuity March 2013 March 2018
Opening ) 20.30 1540
Addilions and Ultilisations / Reversals.- Net (0.93) 4.80

Claging 19.37 20,30




Albonair (India) Private Limited

Notes annexed to and forming part of the standalone financial statements

2.1 REVENUE FROM QPERATIONS

a) Sale of products {Refer Note 2.1(a))
- Sale of Selective Catalytic Reduction (SCR)
- Others

b} Revenue from services

¢) Other operating revenues
- Scrap sales

Note:

Year ended
March 31, 2018
Rs. Lakhs

1,660.10

21.00

0.75

1,571.85

2.1{a) In accordance with the requirements of Ind AS, Revenue from Operations for the year ended March 31, 2019 is
shown net of Goods and Service Tax (GST). However, Revenue from Operations for the three months ended June
30, 2017 (previous financial year) is shown inclusive of excise duty, For comparison purposes revenue excluding

excise duty is given below:-

Particulars

Revenue from operations (Gross)
Less: Excise Duty
Revenue from operations {Net)

2,2 OTHER INCOME

a} Interest income from
~ Bank deposit

) Other non-operating lricome
- Foreign exchange gain (net)

Year ended
March 31, 2018
1,650.10
58.31

1,491.79

Year ended
March 31, 2018
Rs. Lakhs

1.83

1,83




Alhonair (India) Piivate Limited

Notes annexed to and.forming part of the standalone finaricial statements

23.1

231

Note:

‘ \‘\J dm,l d_!

2.3 COST OF MATERIALS CONSUMED Year ended
March 31, 2018
Rs. Lakhs
Opening Stock 38822
Add:- Purchases and expenses- net 1,674.87
2,083.09
Less :- Closing Stock 762.15
Less: Cash discount earned -
1,300,94
Cost of Material consumed includes the items scrapped during the period amounting to Rs, 40.87 Lakhs
(2017~18; Nil)
Of the above,
| Year erided March 31, 2019 Yoar onded March 31, 2018
Particulars o Amouit % "~ Amount
. ° _(Rs. Lakhs) - {Rs. Lakhs)
1. lmp'q'rtedﬁjitjems . 80% 705,22 | 80% | 11,040.75
2. Indigenous items - 20% 176,30 | 20% 260.19
‘ ' 881.52 1,300.94
Consumptton of Raw materials.énd Components Comprises
Particulars Year ended Year ended
31.03.2019 31.03.2018
{i) SCR Housing 419.18 660.63
(i} Urea tank 462,36 640,31
881.52 .. 1,300.94
24 CHANGES IN INVENTORIES OF FINISHED Year ended
GOODS, STOCK-IN-TRADE AND WORK-IN- March 31, 2018
PROGRESS Rs. Lakhs
A Opening
- Work-in-progress 119.53
- Finished Goods -
149.63
B. Closing
- Work-in-progress 136.65
- Finished Goods 37.68
173.21
Net change (A-B) (53.68)




Albonair {india) Private Limited

Notes annexed to and formirig part of the standalone financial statements

2.5 EMPLOYEE BENEFITS EXPENSE

a) Salaries, wages and gratuity*

b) Coniribution to provident and other funds

d) Staff welfare expenses

Year ended
Maich 31, 2018

Rs. Lakhs
20515
7.94

13.51

226.60

* Salarjes, wages and gratuity includes:
{1} Unfunded Gratuity obligation
(i) Compensated Absences.

2.6 FINANCE COSTS

Inferest expense

2.7 DEPRECIATION AND AMORTISATION EXPENSE

A) Property, plant and equipment
(i) Plant and equipment
(iiiy Furniture and fittings

(v) Office equipment

B) Intangible assets

(i} Computer software
- Acquired

Rs. Lakhs
515
4,83

Rs. Lakhs
471
5,17

Year ended
March 31, 2018
Rs. Lakhs

0.19

0.19

Year ended
March 31, 2018
Rs. Lakhs

45.67
1.50

4,56

51.73

5.54

57.27




Albonair {India) Private Limited

Notes annexed to and forming part of the standalone financial staterments

28 OTHER EXPENSES

(a) Consumption of stores and tools
{b) Power and fuel
{c} Rent
(¢} Repalrs and maintenance
- Bulldings
- Plant and machinery
(&) Insurance
(f) Rates and taxes
{g) Service and product warrantles
{h) Packing and forwarding charges
(i) Seliing and administrafion expenses - net
{i) Gonsultancy énd Profasslonal charges
Less: Provielon written back
(k) Forelgn exchange loss - net
(i} Payments to Auditor
(m} Travel Expenses
(n) Loss on discarded asset

{0} Miscellaneous Expenses

Note:

Payment to Auditors comprise:
For Statutory Audit

For Taxation Matters

For Other matters

Company's obligation towards CSR expenditure

Yearended: "
 Warch 31, 2018

Rs; Lakhs
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Notes fayning part of the Ind AS Financial Statements

Pmonalr(lndln) Private Lim{ked

3.5 Related party disclosure
a) List of Parties where conivol exists
Holdirg Coanpany '

Ashok Leyland Linited

{Holding Company}

HErdula Automotive Limited, Unlted Kingdom

{Holding company of Ashok Loytand Limited)

Machen Holdings SA

[Ho)ding Compauy of Hindula Autemative Limlted, Unkted Kingdom}
Machen Development Corporation, Panama

{Holding Company of Machen Holdings, SA)

Amas Holdings SA

{Holding Company of Machen Pevelopment Corporation, Patiamal

] Other related partles
Fellow Subsidiarles

Albonaly {Talcang) Automotive Technology Co, Ltd, China

Ashok Leyland (Nigetia) Limited

Ashok Leviand fUK) Limited fsince lquidated April 10, 2018 )

LLC Ashels Leyland Russla

Ashek Leyland West Afrlca [vary Coast

Gulf Ashley Motor Limlted

Optara ple, UK

Optare UK Ltd.

Optara Group Ltd,

{amesstan Investments Ltd,

Optare Holdings Lad,

Optare (Leeds) Ltd.

Hast Lancashire Bus Bullders Ltd.

Ashok Leyland (Chile} S.A.

Hinduja Housing Minance Limlted

HL{t Services Limited

Global TVS Bus Body Bullders Limited

Ashok Leyland (UAR) LLC

Hindula Auto Components Limited

Hindafa Leyland Finance Limited

Guif Ol Lubrleants Landia Limited

Albonaly GmbH, Germany

Hindufa Energy {lndia} Linited

DA Stwart Indta Prlvate Liinfted

Ashel Leyland Vehlcles Limited {merged into ALL effective Aptll 1, 2018]
Ashley Powertrain Limited (merged inte ALL affective April 1, 2018}
Ashok Layland Tecnologies Limited (merged fnta ALL effective April 1, 2618)

Jatnt Ventures of Helding Compay

Ashley Alteams {ndia Limlted
Ashok Leyland John Deeve Construction Equipment Company Private Limited
Hinduja Tech Limited

Associates of Holding Company
Ashiey Avlation Limited
Ashiok Levland Defence Systems Limlted

Lanka Ashok Leyland PLC
Mangalam Retall Services Limited

Controlied Trusts
Phoenix ARG Trust

Ashok Leyland Sducationn) Trust
Bmployee Related Trust {Providont Fund, Superannuation Triust, Gratulty Trust,

Directors

Mr. George Herfbert Clitlstoph Huethwehl
M, Seshu Bhagavathuls

Mr. K G Sathlyanavayanat

M, R, Slvanesan

Key Managemont Parsounel

T
\I‘E\ #{M&afﬁa ubramontan (Mrom Avpust 30, 2018), Chief Executive Offtcer

G i

Giite. B Vakam \Chtel’Fmancla.! Officer
A hgbs "]!E?‘iﬂ ‘From 18 November 2018}, Company Secretary
e | ‘;:

Welfare Trust)

WEsh, fA
. Yyenth Uﬁ“ﬁ" .‘:'*‘l"
e
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Albonair{India} Private Limited
Notes forming part of the Ind AS Financial Statements

3.5 Related party disclosure continued...
Significant Related Party Transactions:

Rs, In Lakhs
Name of the related party 2017-2018
Purchase of Raw material and components TP
Albonair GmbH, Germany 715,76
Albonair (Taicang) Automotive Technology Co. Ltd, China 390.87
Purchase of Capital Goods :
Albonair GmbH, Germany - 272
Sale of Spare Parts
Albonair GmbH 18.08
Revenue from Services
Ashok Leyland Limited 21.00
Sale of SCR (Net of Excise Duly/GST)
Ashol Leyland Limited : _1_,43;9,.15
Receipt of Services ”
Hinduja Tech Limited &
Rent Expenses )
Ashok Leyland Limited =
Deputation Charges
Ashok Leyland Limited 2.92
Reimbursement of expenes
Albonair GmbH, Germany .
Remuneration to Key Managerial Personnel*
Mr.R.Vasan 15.00

*axcludes Contribution for gratulty and compensated absenses as the mcremental habxlity has been
accounted for by the corapany as a whole

Balance as at the End of the year; Ry, In Lakhs
Name of the related party 2701852019 7 201 7k2 N

Trade Recelvable- from Ashok leyland Limited

Trade Receivable- from Albonair GmbH, Germany

Rs, In Lakhs

2017-2018/

Name of the related party

Trade Payable -to Albonair GmbH, Germany

- 1.3 22' 05

Trade Payable -to Ashok Leyland Limited

Trade Payable ~to Albonair Automotive Technology Co. Lo
Ltd.,, China S 13t 214— 31

Trade Payable -to Hinduja Tech Lim{ted 707 R

A .W’]m/ o

¢ > \f’\

T
{}'.i»’ 2 [j




Albonair(fridia) Private Limited
Notes forming part of the Ind AS Financial Statements

3.6 Income taxes relating to continuing opexations

a) There is no income fax for the current year under the normal provisions of the Incometax Act;1961 In view of admissible
deductions/allowances and consequently, the tax effect on thé cémponents in the Other comprehensive Income Is nil.

b) The company has during the current year, considered the effect of Indian Accounting Standard 12- Accounting for Taxes
on Income. In terms of the sajd standard, the Deferréd tax accried in earlier year has been reviewed and as a matter of
prudence, accrual of deferred tax assetas at March 31, 2019 has been réstricted to the amount of deferred tax lability.
Deforred Tax Asset accrued represents tax effectof unabsorbed depreciation carried forward under tax laws

BsinLakhs
2018

¢) Income tax recognised i profit or loss

Current tax - Prior Year

Deferred tax-net
Total fncome tax expense recognised in the currentyear

d) The income tax expense for the year can be reconciled to the accounting
profit as follows: RS, In Lakhs

iiMarch 31,2018

Loss before tax

Income tax expense calculated at 26.00% (2017-18: 25.75%)

Effect of income that Is exempt from taxation

Effect of expenses that are not deductible in determining
taxable profit

Effect of the Company being taxed at lower taX rabe {minimum
 |alternate tax) as the profits under tax taws are lower than the
book profits .

Effect of unused tax losses and tax offsets not recognised as
deferred taX assets

Efféct of préviously unrécognised and ubused tax losses and
deductible temporary differences now recognised-as deferred
tax assets

Effect of different tax rates of subsidiaries / branches operating
in otherjurisdictions

Effect on defered tax balances due to the change in lncome fax
rate from financial year 2017-18 at 25.75% to financlal year
2018-19 at 26.00 %

Income tax expense recogaised in profitor loss (relating to

continuing operations) }E“b e

The tax rate used for the réconciliations above {5 the corporate tax rate of 26.00% (for the year 2018-19) and 25.75% (for
the year 2017-18) payable by corporate entities in Indla on taxable profits under tax Jaw in Indian jurlsdiction:

i,
b Al N
21 4 o, BE, Saky

N

e,




e} Income tox recogniséd in other comprehensive income . Rs.in Lakhs
March 31, 2018

Current tax

Deferred tax

Total income tax recognised in other comprehensive
income

ltems in other comprehensive income would resultin a deferred tax asset which has not been accrued as a measure of
prudence,

{} Deferred tax balunces Rs. In Lalkhs
The followlng is the analysis of deferred tax assets/(liabilities) Eg o March 31, 2018
Jpresented in the consolidated statement of financial position: .

Deferred tax assets-~ 102,79

unabsorbed depreciation/expense restricted to
Deferred tax liabllifles- Timing Difference
Net deferrad tax asset/ (Habilities)

102,798

Deferred tax assets and Habilitles are recognized for the future tax consequences of temporary differences between the
carrying values of assets and liabilities and their respective tax bases, and unutilized business loss and depreciation carry-
forwards and tax credits, Deferred tax assets are racognized to the extent that it {s probable that future taxable income will
be available against which the deductible temporary differences, unused tax Josses, depreciation carry-forwards and
unused tax credits could be utilized, : .
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Alhnnair(lndia) Private Limited
Notes forming part of the Ind AS Financial Statements

3.6 Income taxes relating to continuing op.e_rations continued...

h) Unrecognised deductible temporary dl]ferences, unused tax
losses and unused tax credits

Rs.in Lakhs

_ March 31,
,Particulgrs 2018
Deductiblé temporary differences, unused tax losses and
unused tax credits for which no deferred tax assets have been
recognised are attributable to the following:
- Unused tax losses 861.20
- Unabsorbed depieclation 185.10

Note: The unused tax losses will expire various years as per the Income Tax Act 1961 and

the applicable rules.
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Alponair (Indla) Private Limited
Notes forming part of the Ind A8 Rluencia) Statements

3.7 Rettrement benefit plans continued..

{ii1) 'the principal assumpions used for the purposes ofthe actuarial valuatlons were as foliows,

A, Gratulty

[Discount rate{s)

Bxpected rate[s) of salary fncrease .
Average Longevity at retirement age - pastservice
Average Longevity at retiFement age - futura service
Attrition Rate

B, Compensated absences
{Discount Rate

Salary escalation rate
Atty[tion Rete

The ostimates of futtre salary ncreases, consldered in actuaral valuation, e aceount of Infiation, seniority, promotion and other relevant facters, such as
supplyand demand in the emplayment market,

(v) Amounts recognised In lotal comprehensive income lnvespect of these deflned benefit plans are as follows:
Rs.in Lakhs

13: . March 31,2018

A, Gratuity
{Netinterest expense

Currentservice cost

Pastservice cost i

Components of defined bencfit costs recognised lu proflt orloss

Actuerial (gains)/losses avising from changes in demographlc assumptions Actuarial
[gains) flosses

Actuarial fgalns)flosses arlsing from changas in financlal agsuimptions

Actuarlal [gaing) flosses arising from exporlence adjustments

$Return on plan assets (excluding amounts included In net intevest expense}

components of defined benefit costs recognised In other comprehenslve lncome

B, Compensated absences

Netintorest expense

Currentservice cost

Pastservice cost

Actuarfel (gains) Hlosses arising from changes In Bnanelal assumptions
Actuarial (galus)losses arlstng from experience adjustments
Components of deflned benefit costs recognized In proflt or foys

The pastservice cost, current service costand the net Interest expense for the year ave included In the ‘employee benefits axpenss’ In profitor loss,
- rhe remeasursment of the net defined honefit lability towards gratulty Is included In other camprehensive nconte,

v) The amount lncluded In the statement of financlal positton arising from the Company's obligation Inrespect of {ts defined beneflt plansis as
follows:

Bs.in Lokhs
1_March 34, 2048

A, Gratulty O ST
Present value of defined beneflt obligation T 2030
fatr value of plan assets i

HatHabiity arlsing from defined benefit ubligation {unfunded)

B, Compensated abzences

tPrasent value of defined benefit ohligation
Fafr value of plan assets i
Net [labiity arlsing from defined benelit obligation T 2091

Tha ahovo provisions are reflectod undor ‘provision for amployee banefts' funder provislons) Refer Note 1.13 and 117




vl) Movements in the presant valie ofthe deflned benefit chligation in the current year were as follows:

A, Gratuity

Opentig defingd henefit obligation

interest cost

Currentservice cost

Past servicg cost

Actuarial {gaing) /losses arlsing from changes in demographicassumptions
Actuarlal (gaing) flosses atlsing from changes tn financlal assumptlons
Actuaridl (gains) lossos aidsing from experlence adjustmeants

Beneflts pald

Closing Hefined benelit obligation

B, Compensated absences

Gpening defined benelitoblipation

Intorest cost

Gurrentserviee cost

Past service cost

Actuayial (galns)/losses arlsing from changes In demographlc assumptions
Actuarial (galns)/losses arlsing from changes in financlal assumptions
Actuarlal (gains)/losses arfsing from exporlence adfustments

Benefits paid

Closing defined benefit obligation

vli) Moverents [n the faiv value of e plan assels in the current year were as follows:

A. Gratully

Opening falr value of plan assots

intorest income .

Return an plan sssets (excluding amounts included In net interest expense}
Conwrlbutions

Benafits patd

Clasing fait value of plan assets

B, Compensated absences

Opening falr value of plan assets

Interest Incotne

Return on plan assets foxcluding amounts Included In ndt interest expeuse}
Contrlbutions

Beneflts paid

Closing falr value of plan assets

‘The actaal return on plan assets was Rs, 11 (2017-16: Rs.Nil).

Wairch 31, 2018

Rs.in Loths




Atlonalr(fndla) Private Limited
Notes forming patt of tho Ind AS Finanelal Statements

wliL) $Tgnificant actuarial assumpilons for the determination of the delined abllgation ars discount rate and owpected salary Micrease, The sensldvity analyses below
the end of the veporting pericd, white holding all other

have bean determinad based on reasonably possibte changes of the respertive assumption accurring at
assumplions constant,
Particulars . Gratulty Compensated absonces

BT FE I ) 2018
et SN B

;

= i

[Fthe discount rata Is 50 basls polats highes, the defAned henefit obligatton would decrasse by Rs, in lakhs E uﬁi
L. 087

{the discaunt rate s 50 basls pofnts flower), the dafined benefit obligation would increase by Rs.in Lakhs

IF e expected salary Increases by 0.5%, the defined benefit abligation would increase by Rs. In Lakiis
1F the expected salary {decreasos} by 0.5%, the defined beneft abization would decrease by Rs. In Lakhs

The Compaty sxpects to make a contributlon to the defined benaflt plans diring the next financlal vear of Rs. b lakhs

Tho averags duration.of the beneAtebligation in years

Tho sensltivity analysis presentad abova may net be vepresentative of the actead change In the defined benefit obligation as It 1s unlikely that the change In assumptiens would
occur In fsofation of one anotheras soma of the assumpiions may be correlated,

the present value of the definod beitefit abligation has been caleutated using the projected unit eradit method at the end

Furthermote, it presenting the obove sensltivity shalysls,
galsed in the balance sheet.

of the raporting period, which 1s the same us that applled calculating the defined braehit obligation Haldlity ¥

Thera was no change in the methedsand ptions used In preparing the sensitvity anaiysts from previcus year.
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Albonair{India) Private Limited
Notes forming part of the Ind AS Financial Statements

3,8 Revenue from contracts with customers

1, Disagpregated revenue information

Particulars

Type of goods and service

2) Sale of products
- Sale of Selective Catalytlc Reduction (SCR}
- Others

b) Reveine from services

¢} Other operating revenues
- $crap sales

Less; Rebates and discounts

‘Total revenue from contract with customers

India
Outside Indla
Total revenue from contract with customers

Timing of revenue recognition

Particulars

- Sale of products and other operating Income

- Revenue froin Services - Preight and Insurance
- Revenue from Services - AMC, BWP and Others
Less: Rebates and discounts.

Total revenue from contract with customers

2, Contraccbalances

Rs.in Lakhs
Particulars ot
Trade receivables 2
Contract assets

Contract liabilities

Trade recejvables are non-interast bearing and are generally on terms of 30 to 45 days.

3. Reconciliation of revenue recognised in the statement of profit and loss with the contracted price
Rs.in Lakl_ns

Particulars
Revenire as per contracted price
Adjustments:-

Rebates and discounts

Reveriue from contract with customers

¢ Pursuant to teansitional provision In Ind AS 115, the relevant disclosures for the compartive period are not disclosed
4, Changes in accounting policy - on account. of adoption of ImdAS 115

The Comnpany applied Ind AS 115 for the first ime by using the modified retvospective method of adoption with the date of
Inftial application of 1 April 2048, Undex this method, the company recognised the cumulative effect of inittally applying ind AS
115 a5 an adjustment to the opening balance of retalned earnlngsas at 1 April 2018, Comparative prior perfod has notbeen
ladjusted. The Company has appled the revenue standard only te contracts that are not completed as at the date of initial

application, The impact on account of applying the erstwhile Ind AS 18 Revenue instead of Ind AS 115 Revenue from Gontracts
\with custsmerson the financial resuits of the company for the year ended March 31, 2019 and other adjnstments as at March 31,
2019 on adoption of Ind AS 115 Is Nil,

3,8,1 Seginent Reporting

The com ‘any‘ksh segnients are identifled as business segment bassed on nature of products, risks, returns and tha Internal
N{%ﬁs‘ ?éB@;?} gystem, The company Is principiy engaged In single business segment viz, exhaust treatment systems for*
fothmexglal ant ‘other vehicles,
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3.9 Financial Instruments
Capital management

The Company manages its capital to ensure that it will be able to continue as going concern while
maximising the return to stakeholders through the optimisation of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual operating plans and long-
term product and other strategic investment plans. The funding reguirements are met through equity, and
other long-term/short-term borrowings.

The capltal structure of the Company consists of net debt (borrowings offset by eash and bank balances)
and total equity of the Company, The Company monitors the capital structure on the basis of total debt to
equity ratio and maturity profile of the overall debt portfolio of the Company.

Gearing Ratio: I Rs. In lakhs
TR g 2T March 31,2018
Debt T
Less: Cash and banlcbalances
Net debt
Total equity
Net debt to total equity ratic
Instry ts:
Bs. In lakhs
March 31;2018|
Financial assets ’
Cash and bank balances . 5690
Trade Receivables 13241
Other Current Financlal Asset-Security Deposit 11.74
Financial Habilities
Measured atamortised cost;
Trade Payables 1,648.42
13,60

Others




Finaneial risk management objectives .

The treasury function provides services to the business, co-ordinates access to domestic and international
financial markets, monitors and manages the financial risks relating to the operations through internal risk
reports which analyse exposures by degree and magnitude of risks, These risks include mariet risk
(including currency risk, interest rate risk and other price risk), credit riskand liquidity risk.

The Company seeks to minimise the effects of these risks by using derivative financial Instruments to
hedge risk exposures, The Company does not enter into or trade financial instruments, including derivative
fAnancial instruments, for speculative purposes.

Market risk
Market risk is the rlsk of any loss in future earnings, in realizable fair values or in future cash flows that

may result from a change in the price of a financlal instrument. The Company's activities expose it
primarily to the financial risks of changes in foreign currency exchange rates. The use of derivative
instruments is subject to limits and regular monitoring by appropriate levels of management,
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3.9 Tinanclal Instraments continued...

) ANa :

The Company undertates transactions denominated in foreign currencies; consequently, exposures to
exchange rate fuctuations arise. The Company acdvely manages its currency rate exposures and uses natural
hedging to mitigate the risks from such exposures, The use of such hedging is subject to limits and regular
monitoring by appropriate levels of management.

The carrylng amounts of the Company's foreign currency denominated monetary assets and monetary
Habilities at the end of the reporting period are as follows:

rch 31 9 fall amo in equival in lalchs):
Liabilities Assets
Gross exposure Gross exposure Net overall exposure on the
currency - net assets / {net
liabilities)

Currency

&5

amounts are in equivale akthg):
Liahilities Assets :
Gross exposure Gross exposure Net overall exposure on the
currency currency - net assets / {net
. liabilities)
E [ .E r} ll ] - 4.

Movement in the functional currencies of the operations of the Company against major forefgn currencies may
fimpact the Company's revenues from {tg operations. Any weakening of the functional currency may impact the
Company's cost of imports and consequently may Increase the cost of financing the Company's expenditures,

The following table detalls the Company's sensitivity movement in the foreigh currencies. The foreign
exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate
exposure of a currency and a simultaneous parallel foreign exchange rates shift in the foreign exchange rates
of each currency by 2%, 204 represents management's assessment of the reasonably possible change in
foreign exchange rates. The sensitivity analysis includes only outstanding forefgn currency denominated
monetary items and adjusts their translation at the period end for a 2% change in foreign currency rates,

EUR impact Rs. In lalths
Equity Profit or loss

March 2019

March 2018

In management's opinion, the sensitivity analysis js unrepresentative of the inherent foreign exchange risk
hecause the exposure at the end of the reporting period does not reflact the exposure during the year.
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3.9 Financial Instruments contiriued..,
Interest rate risk management

The Company is exposed to Interest rate risk because it borrow funds floating interest rates.
All borrowings are repald and the Company has no liability for the year ended March 31, 2019,
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3.9 Financtal Instruments continned..,

Cradit risk management

Credit risk refers to the risl that a counterparty will default on its contractual obligations resulting in financial loss
ta the Company. The Company has transactions only with the related parties which are disclosed in Note 3.5 and

thereby the risk of credit is negligible.

The Company does not have significant credit risk exposure since the Holding Company {s its main customer.

The Company, thus has Nil expected credit Joss allowance for trade recelvable.after considering historjcal credlt
loss experience and adjusted for forward-looking information.

Xpo dit ris

The carrying amount of financlal assets represents the maximum credit exposure. The maximum exposure is the
total of the carrying amount of balances with banlss, short term deposits with banks, trade receivables, and other

financial assets excluding equity Investments.

Offsetting related disclosures:
Company does not have the right to offset in case of the counter party's bankruptcy, therefore, these disclosures

are notrequired.




3,9 Financial Instriments continued...

Liguidity risl manageiment

Liguidity risk refers to the risk that the Company cannot meet its financial obligations, The objective of
liquidity risl management is to maintain sufficient liquidity and ensure that funds are available for use
as per requirements.The Company has obtained fund based working capital lines from bank,

The Company also constantly monitors funding options available in the debt and capital markets with a
view to maintaining financial flexibility,

The company had access to the following undrawn borrowing facilities at the end of the reporting
perfod:

Rs. In Lakhs

Particulars 31,2018

Expiring within one year (bank overdraft {z
and other faeilitles)
- Secared

- Unsecured

Total

les:

The following tables detail the Company's remaining contractual maturity for its non-derivative
financial liabilities with agreed repayment periods. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be

required to pay.

Rs. In lakhs
Due in 1st Duejn 2nd to PDue after Carrying
year 5th year 5th year amount
March 31, 2019
Trade payables e e 3 s
Other financial Habilities e i e
T =
March 31, 2018
Trade payables

Other financlal Habilitles

The Management consider that the carrying amounts of financial assets and financial liabilities
recognised in the flnancial statements approximate their fair values,

Pt PP
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Albonair{india) Private Limited
Notes forming part of the Ind AS Financial Statements

3.11 Earnings per share

Basic and diluted earnings per share
Total basic and diluted earnings per share

Basic and Diluted earnings per share
The earnings and weighted average number of ordinary shares used in the calculation of
basic and diluted earnings per share are as follows.

_Rs,in Lakhs
ear ended March
31,2018

Earnings used in the calculation of basic and
diluted earnings per share

! (386.53)

R

: Year ended March
31,2018
C7 Nesi
15,000,000

Weighted average number of ordinary shares
for the purposes of basic and diluted earnings
per share




Il\lhanair(mdla] Private Limited
Naotos fdyming part of the Ind AS Financlal Statements

Rsin Lakhs
3.12 Commitments I iy . Ads2019] ‘:-Mm'-c" 41, 20005
Capital cammitiments remaining to be executed with Ea ;
raspect to Property, Plant and Bquipmantand not
provided for

3.13 Not debtraconcilintion

tPartleulars

1. Cash and eash eguivalents

2. Liguk] investments
3, Lurrentborrawlngs

4, Non-curreit boyrowlhgs

[Netdebt
R, In Lakhs
Other assels LialiHiies from fianclog activities
Total
Cash ai:idhan!i Liquitd fnvestrmants }’lm}}lcnleﬂsa Ran-cupsent Current
Partientars overdraft obligations horowhigs | berrowlngs

|Net debt ak at March 31, 2010 t 86,80 . - - - 56.90
; Cash ftows 27022 - . - - 270,22
;
&
’ Net debt as at March 31, 2018 327,42 ] - - - - - 32712




Albonalr{indla) Private Limited
Notaes forimiing part of the Ind AS Financlal Staterents

3.14 Contingent LIdblty

The Supreme Courl, In a recent declsion and Lhe relaled clrcular Issued by the Employees’ Providen! Fund
Organtsation dated March 20, 2019 daal with non-exclusfon of eerfain allowances from the definllion of “basic wages"
of the relevenl employess for the purposes of determining conlribution to provideni fund under the Employees'
Provident Funds & MiscelNaneous Provisions Act, 1952, In this conneclion, | Is clarlfled that the Company has

complled with the law applicable and therefore, bellevas lhat the above deciston/Clroutar is nol fikely lo have a
slgnificant Impact on the hese Financlal Statements,

315 Figtires for the previous year have been regrouped or reclassified wherever necessary fo make them comparable with
current year figures
On behalf of the Board

Ggorge Heribert Chrlstoph Heethwohi K G Sathlyanarayanan E. Balesubramonlam

Diraclor Direstor Chief Execulive Officer
DIN: 02647561 DIN : 08087454 Y 07990377
U thanvt Ryvdsan ' )
Qorhpany Secrefary Chle# Finanelal Officar

Date: May 21, 2018
Place: Chennal
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