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INDEPENDENT AUDITOR'S REPORT

To the Members of ASHLEY AVIATION LIMITED
Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind As Financial Statements of ASHLEY AVIATION LIMITED
("the Company”}, which comprise the Balance sheet as at 31% March 2019, the Statement of
Profit and Loss (including Other Comprehensive Income) and the Statement of Cash Flow and
Changes in Equity for the year then ended and a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “Ind AS Financial Statements*”}).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS Financial Statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under Section 133 of the Act read with the Companles
(Indian Accounting Standards} Rules, 2015, as amended, (“IND AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31%* March
20189, its Loss {including Other Comprehensive income), its Cash flows and Changes in Equity for
the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the Ind AS Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

tnformation Other than the Financial Statements and Auditor's Report Thereon

The company’s Board of Directors is responsible for the other information. The other information
obtained at the date of this auditor’s report is other information included in Board of Directors
Report including Annexures to such report but does not include the Ind AS Financlal Statements
and our Auditor's Report thereon.

Our opinion on the Ind AS Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
fnconsistent with the Ind AS Financial Statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated, If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS Financial Statements that give a true and fair
view of the financial position, financial performance including Other Comprehensive [ncome,
cash flows and Changes in Equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (ind AS) prescribed under
section 133 of the Act, read with relevant rules issued thereunder . This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error,

In preparing the Ind AS Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations or has no realistic alternative but to do
sa.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
interna! financial controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Ind AS
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.




However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the Ind AS Financial Statements,
including the disclosures, and whether the Ind AS Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Reguirements

1.

a)

b}

c)

f)

h)

ree

As required by Section 143(3) of the Act, based on our audit we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinkion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books. :

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
income), the Statement of Cash Flow and Changes in Equity and the Cash Flow Statement
dealt with by this Report are in agreement with the relevant books of account.

In our opinion, the aforesaid Ind AS Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 31% March
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31% March 2019 from being appointed as a director in terms of Section 164 {2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A",

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16} of the Act, as amended; we report that in our opinion
and to best of our information and according to the explanations given to us, no
remuneration is paid by the Company to its directors during the year,

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanaticns given to us:

The Company does not have any pending litigations which would impact its financial
position;

The Company did not have any long-term centracts including derivative contracts for
which there were any material foreseeable losses; and

There were no amounts which were required to be transferred to the Investor Educatnon
and Protection Fund by the Company.




2. As required by the Companies (Auditor's Report) Order, 2016 (“"the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the "Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

FOR MANUBHAI & SHAH LLP
CHARTERED ACCOUNTANTS
FRN. 1A6041W/W100136 z;/(fm &“&a,\\\
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PARTNER %ﬂ o

Membership No: 103750

Mumbai, May 15, 2019



Annexure - A to Independent Auditors’ Report ,
{Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financlal Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Ashley Aviation
Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended onh that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintain internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’'s internal controis over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by ICAl ( the “Guidance
Note™) and the Standards on Auditing prescribed under section 143(10) of the Companies
Act,2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining and understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principtes. A company's internal financial contro! over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with  generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’'s assets that could have a material effect on the financial
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Inherent Limitations of Internal Financial Controls Over Financlal Reporting

Because of the inherent limitations of Internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal controls
stated in the Guidance Note ‘on Audit of Internal Financial Controls Over Financial Reporting
Issued by the Institute of Chartered Accountants of India.

FOR MANUBHAI & SHAH LLP
CHARTERED ACCOUNTANTS
FRN. 1N6041W/W100136

. Mumbai, May 15, 2019
ASHISH SHAH

PARTNER

Membership No: 103750




ANNEXURE - B TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in Paragraph 2 under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date)

1. Inrespect of its Fixed Assets;

{a) The Company has maintained proper records showing full particulars, "including
guantitative details and situation of fixed assets.

(b) There is a regular program of physical verification of fixed assets which in our opinion is
reasonable having regard to the size of the Company and the nature of fixed assets. No
material discrepancies have been noticed in respect of the assets physically verified
during the year,

{c) The Company does not have any immovable property forming part of its fixed assets,

2. The nature of the Company’s activities during the year does not involve the use of inventory
and thus paragraph 3(ii) of the Order is not applicable to the Company.

3. According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013
and thus paragraph 3(iii) of the Order is not applicable to the Company.

4. In our opinion and according to the information and explanations given to us and on the
basis of examination of records of the Company, the Company has not granted any loans,
made any investments or provided any guarantees or securities covered under section 185
and 186 of the Companies Act, 2013 and hence reporting under paragraph 3(iv) of the
Order is not applicable.

5. In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposit from the public in accordance with the provisions of section 73
to 76 or any other relevant provisions of the Act and rules framed there under. Accordingly,
paragraph 3{v} of the Order is not applicable to the Company.

6. To the best of our knowledge and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub section (1) of section 148 of the Act
in respect of activities undertaken by the Company.

7. Inrespect of Statutory dues;

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in depositing
the undisputed statutory dues, including provident fund, employees’' state insurance,
income tax, goods and service tax, cess and other statutory dues, as applicable, with the
appropriate authorities,

According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, there are no undisputed amounts payable in
respect of the above mentioned statutory dues which were in arrears as at 31* March
2019 for a period of more than six months from the date they became payable.

(b)According to the information and explanations given to us and the records of the
Company examined by us, there are no statutory dues outstanding as at 31* March 2019
which have not been deposited on account of a dispute.

8. In our opinlon and according to the information and explanations given to us ,the Company
has not taken any loans from financial institutions, bankers and government and neither has




issued any debentures and hence reporting under paragraph 3{viii) of the OCrder is not
applicable.

9. In our opinicn and according to the information and explanations given to us, the Company
has not raised any money by way of term loans , initial public offer or further public offer
(including debt instruments) during the year and hence reporting under paragraph 3{ix) of
the Order is not applicable.

10. According to the information and explanations given to us, no material fraud on or by the
Company has been noticed or reported during the course of our audit.

11. According to the information and explanations give to us and based on our examination of
the records of the Company, the Company does not pay any managerial remuneration and
hence reporting under paragraph 3{xi) of the Order is not applicable,

12. The Company is not a Nidhi Company as defined under section 406(1) of the Act and thus
reporting under paragraph 3{xii) of the Order is not applicable,

13. The transactions entered by the Company with related parties are in compliance with
section 177 and 188 of the Act. The details of all such transactions have been disclosed in
the financial statements as required by the applicable Indian Accounting Standard.

14, The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review.

15. In our opinion and according the information and explanations given to us, the Company
has not entered into any non-cash transactions with its directors or persons connected with
him.

16. The Company Is not required to be registered under section 45-lA of the Reserve Bank of
India Act, 1934,

FOR MANUBHAI & SHAH LLP
CHARTERED ACCOUNTANTS
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ASHISH SHAH A% £ '
PARTNER e
Membership No: 103750

Mumbai, May 15, 2019




Ashley Aviation Limited
CIN : UGB030TN2008PL.C122350

Balance sheet as at March 31, 2019
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R ’K &
Ashish Shah N (d/
Partner

Membership No.103750
Place; Mumbal
May 15, 2019

Sanjay Verma
Chief Executive Officer

DIN: 00122913

R. Ravishankar
Chief Financial Officer

DIN: 06431686

S. Raja
Company Secretary

As at As at
March 31, 2019 | March 31, 2018
Particulars Note No. Rs. Lakhs Rs, Lakhs
ASSETS
Non-current assets
Property, plant and equipment 1.1 8,22 3.58
inangible Assets 1.1 - -
Financial Assets
(i} Investments 1.2 - -
(i} Loans 1.3 66,99 54,68
Non Current tax assets (net) 1.4 21.40 24.88
Other non-current assefs 1.5 2.36 8.16
Total Non-current assets 98.97 91.28
Current assets
Financial Assets
(i) Trade Receivables 1.6 93.91 199.92
(i} Cash and cash equivalents 1.7 98.04 24,99
{iif) Loans 1.8 - 0.31
{(iv) Other current financial assets 1.9A - 11.51
Contract Assets 1.98B 106.00 -
Current tax assets (net) 1.10 15.08 20.09
Other current assets 1.11 115.98 79.63
Total Current assets 429.01 336.45
TOTAL ASSETS 527.98 427.73
EQULTY AND LIABILITIES
Equity
Equity Share cap|ta| 1.12 900.00 400.00
Other Equity 1.13 {1,466.32) (1,179.39)
Total Equity (566.32) {779.39)
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 570.35 540.53
(ity Other financial liabilities 11.10 8.90
Provisions 18.30 19.33
Total Non-current liabilities 599.75 568,76
Current liabilifies
Financiat liabilities
(i} Borrowings 1.17 - 225.00
(i) Trade payables 1.18
Total outstanding dues of micro and small enterprises - -
Total outstanding dues of creditors other than micro and smalt enterprises 447.03 330.36
(iii) Other financial liabilities 1.18 2.24 13.49
Other current liabilities 1.20 20.49 £59.33
Provisions 1.21 24.79 0,18
Total Current liabilities 494.55 638.36
TOTAL EQUITY AND LIABILITIES 527.98 A27.73
Significant Accounting Policies 1
Notes are an integral part of the Financial Statements
As per our Report of Even Date for ahd on belialf of the board
For Manubhai & Shah LLP
Chartered Accountants
FRN 106041WNV100136¢M%3 -
el J} A. K. Das S. K. Tripathi
4 Director Director




Ashley Aviation Limited
CIN : U66030TN2008PLC122350

Statement of Profit and Loss for the year ended March 31, 2019

Year ended Year ended
March 31, 2019 | March 31, 2018
Particulars Note No. Rs. Lakhs Rs. Lakhs
Income

Revenue from operations 2.1 856.25 958,90

Other income 22 10.01 3.29
Total Income 866.26 962.19
Expenses

Cost of operating expenses 2.3 514.42 543.56

Employee benefits expense 2.4 285,18 252.27

Finance costs 2.5 56.14 56.16

Depreciation and amortisation expense 2.8 2.50 1.32

Cther expenses 27 296.60 445.08
Total Expenses 1,164.82 1,298.37
Loss before exceptional items and tax {288.58) {336.18)
Exceptional items - -
Loss before tax (288.56) {336.18)
Tax expense:

Current tax - -

Deferred tax - -
l.oss for the year (288.56) (336.18)
Other Comprehensive Income
A (i) ltems that will not be reclassified to Profit or Loss

- Remeasurement of Defined Benefit Plans 1.63 0.20

(i)} Income tax relating to items that will not be reclassified to Profit or Loss - -

B {i} ltems that will be reclassiffed to Profit or Loss - -

(i) Income tax relating to items that will be reclassifled to Profit or Loss - -
Total Other Comprehensive Income 1.63 0.20
Total Comprehensive Income for the year (286.93) (335.98)
Earnings per share {Face value Rs.10 each) -

-Basic (in Rs.) (6.77) (8.40}
-Diluted (in Rs.) 6.77} (8.40}

Significant Accounting Policies
Notes are an integral part of the Financial Statements

As per our Report of Even Date
For Manubhai & Shah LLP
Chartered Accountants

FRN 106041W/W100136

S Ty
;F:f ’ --H/}ik A.K. Das
i B Director
Rp\o0 oz i;}/) DIN: 00122913
Eg%r?m o %ﬁ@} .
Ashish Shah S

Partner

Membership No. 103750
Place: Mumbai

May 15,2019

R. Ravishankar
Chief Financial Officer

Sanjay Verma
Chief Executive Officer

Kor and oryoehalf of the board

8. K, Tripathi
Director

DIN: 06431686

8. Raja

Company Secretary




Ashley Aviation Limited
CIN : UB6030TN2008PLC122350

Statement of Cash flows for the year ended March 31, 2019

Year ended Year ended
Particulars March 31, 2019 | March 31, 2018
Cash flow from operating activities
Loss for the year (288.56) {336.18)
Adjustments for:
Depreciation and amortisation expense 2.50 1.32
Provigion for compensated absences & gratuity 2.35 8.73
Net gain arising on financial assets measured at FVTPL (2.64)
Net unrealised foreign exchange (gain)floss 0.30
Finance costs 56.14 56.16
Allowance for doubtful and advances - 55.43
Interest income {2.10} (1.02)
Operating loss before working capital changes (232.01) (217.56)
Adiustments for changes in:
Trade receivables 106,01 111.38
Non-current and current financial assets (106.50) (10,83)
Other non-current and current assets (30.55) (33.58)
Trade payables 116.37 205.87
Non-current and current financial liabilities (14.25) 11.07
Other non-current and current liabilities (48.84) (54.09}
Other non-current and current provisions 22.88 -
Cash generated from operations (183.89) 102.27
Income tax refund (net of tax paid) 8.49 {23.11)
Net cash {used in} / from operating activities [A] {175.40} 79.16
Cash flow from investing activities
Purchase of property, plant & equipment (7.16} (0.12)
Purchase of current investments (120,00}
Sale of current investments 122.64
Interest received 2.40 1.02
Net cash {used in) / from investing activities [B} (2.42) 0.90
Cash fiow from financing activities
Issue of Equity Share Capital 500.00 -
Proceeds from current borrowings - 70.00
Repayments of cuirent borrowings (225.00) (245.00)
Interest paid (24.13) {25.56)
Net cash flow from / {used in }financing activities 14| 250.87 (200.56)
Net cash Inflow / (Cutflow) [A+B+C] 73.05 {120.50)
Opening cash and cash equivalents 24.99 145.49
Closing cash and cash equivalents [Refer Note 1.7 to the finangial statemeﬁ}s} 98.04 24.99
As per our Report of Even Date Fot and on héhalf of the board
For Manubhai & Shah LLP
Chartered Accountants
FRN 106041WIW1001§(6, .
z"/'::‘?‘ﬁ\y“ D,
r=r A. K. Das 8. K. Tripathi|
Nyg"jt‘ Director Director
e & - DIN: 00122913 DIN: 06431686
Ashish Shah RN
Partner ;

Membership No. 103750
Place: Mumbal o
May 15, 2019 Sanjay Verma

Chief Executive Officer

R. Ravishankar
Chief Financial Officer

8. Raja
Company Secretary




(zg99r'L) 2y 219g'1) - - cL'1L0L 6102 “L€ YdIe|l je Se adueleg
£9°L €9’ Jeok 2y 10} aWoou] aasusysIdlUoD JBUI0
(957882) (95°882) 1eaf 8y} Jo) s$07
- Ieeh sy Buung
{6£°621°1) (6¥°082°1) - - 0L'Lol 810T ‘| ildy je se aouefeqg
0Z0 0e0 Jeaf ayj 1o] sWooUl SAISUSYRIdWOD 1IBUl0
(8179¢¢g) (8L9¢¢) Jesh ay) Joj $S07
oL'L0iL 01’10l Jeaf sy} Buung
{Le'v¥6) (15'¥¥6) 7102 3 judy 3e Se eouejeg
aleys asuaiajatd
sHuuieg BAREINLUNI-UCN
aAl2S) RiouUSD) | 9Al9SaYy jENdED
jejor pauielay }o jusuodwios siejnogued
Aynbgz
sn|ding pue saAi9soy
SyNe] 'Sy Agnb3eylo g
007006 00°008 00°00% - 00°00%
. Jeak Jeak
; ayy Buunp epdest gLoz ‘LE ydsew jo [2y) Buunp jendeo .
L€ USJEW 30 PU3 aleys Aunbs | puo ayjje aouejeg| aseys Aynbe L1027 ‘) HdY 3 se asuejed
a3 je sauejeg
ul sebueysn ut sabueys
sype] sy jeydes aseyg Aunbgy 'y

6107 'LC UDIB| pepua jeak aul a0y Ajinbg w sabuey) JO JUBUIAIEIS

05¢ZZLOT4AB00ENLOE099N - NID
pajuir] uoyeiAy Aojysy




(44 6¥°L - 052 66 LLSL - L] §5'8 TvioL
825 gel - €L 200 299 - 869 ¥0'0 ueludinbg soWo
or 0 181 - ¥9°0 or ! £8¢ - 85°0 6Ll sieindwog
09°0 el - 20 44! €0 - - €02 sBumy pue sinjuing
81 98¢ - Y270 52 £L¥ - - £L¥ jusludinbe pue jueld
mvﬁ.ﬁﬂ. ve ENMM.S sjesodsIQ mc_“”www_uwn 5 8L0Z°¢0°LE 0)dn 610Z'c0°LE | SIesodsiq | suonippy | 8102°¥0°10 | (3dd) uswdinba pue jueyd ‘Apadolg
3MIVA NOILYIOTHdIA INNCWY ONIAYNYD SSOHD NOLLdINIS3a
ONIAYNYD 13N
SpET sy

ININJIND3A ANV LNV1d ‘AL¥3d0odd Vi

6102 ‘L UDIE papus Jeak ol 103 SjUSWLIE]S [eroueul o 3o ed buluiio ssjoN

0S€ZTLDTdS00ZNLOS099N © NiD
paywi] UoneIny Asjysy




- +0°0 - - ¥0°0 +0'0 - - #0'0 ¥10L
- y0°0 - - ¥0°0 00 - - 00 painboy -
aUemos Jendwo)
g10Z2°¢0°L¢ @dn | siesodsig 1eaf 31 210T°£0°1E oMdn 8107°¢0'Le | sjesodsig | SUCHPPY | LLOZTVO'LO syesse a|qibueyj
SLOZ°E0°LE : Bunnp abieyn - > :
3NTVA
ONLASEYD L3N NOLLYSILHONY LNNOWY SNIAMNYD SS0UD NOILdIMOSHA
sipe] sy
S13ISSY TTGIDNV.LNI
95t 66'% - 4" 19'E §6'8 - ZL'0 £7'8 IVLOL
200 zZ0'0 - - 200 ¥0'0 - - 00 wewdinbg sowo
250 g2t - 290 190 5L - ZL0 £9°L siandwiog
1870 zeL - 0£'0 260 £0C - - £07¢ sBumy pue sunyuiny
L22 25T - 0F'0 ZLe cLY - - el jusludinbs pue Jueid
81020’ LE 81L0Z'c0'LE Jeal ay3 e - . ‘
o3 o1dn SIESOASIA | g apieyg | AHOGEOIE XN | | BLOZ'EO'LE | SIESOdSIQ | SUORIPPY | 21027010 (2dd) yuswidinba pue jued ‘Aedoid
S'TVA NOILYIDZMdIa INNOINY ONIANNYD SSO¥D NOILdIN0S3a
HNIAYYYD 13N
suyeT sy

INIWJINDT ANV LNV 1d ‘A1d3dodd i)

B10Z ‘L€ UDJE] papUs 1eak a4} 10} SJUSIS)E}S [BIOUBUL SU3 JO Hed BUILLIO) SSJION

0S£ZZ L2 1dRO0ZNLOS099N  NID
pojiI] ucheiay Asjysy




- - ¥1] - /8 sjuawnisu] Aunbg ul sjusulsaau] felo L
- 8.8 - 8.8 HSD stwashs @ soelold Bulsswibuzg uespu| ul pied Alinj yoee -/000'00°0} S[E JO SalBYS fynb3
sso| pue jpoid ybnoduy) anfena dig} je palied
pied Ajjny ‘palonbun
saiuedwios JaYj0 Jo saieys Aynb3 uj
syyet sy SON sipje] "sH SON

810T ‘12 Yyaiep
je sy

610Z ‘LT Youep
je sy

NOILdINOSHA

SLNIWLSTANI - SLASSY IVIONVYNIA INFHHNINON 21

BL0Z ‘1€ UDJB[y papua Jeak ay} 10} SJUAWISIE]S [BIJURUY BY) JO Jed Buiuiio} S31oN

06£2Z1L01d800ZN10£099N : NIS
pajiWI uoNeIAY As|ysy




Ashley Aviation Limited
CIN : U66030TN2008PLC122350

Notes forming part of the financial statements for the year ended March 31 2019
As at March 31, 2019 | As at March 31, 2018
Rs, Lakhs Rs. Lakhs
1.3 NON-CURRENT FINANCIAL ASSETS - LOANS
Unsecured
a) Security deposits
(i) Considered good 65.99 54,68
(if) Credit impaired 47.80 47,80
114.79 102.48
Less: Allowance for doubtful debts 47,80 47.80
66.99 54.68
1.4 NON CURRENT TAX ASSETS (NET)
Advance income tax (net of provision} 21.40 24.88
21,40 24,88
1.5 OTHER NON-CURRENT ASSETS
Advances other than capital advances
Balance with Government Authorities - 8.16
Prepayment under operating lease 2,356 -
2.36 8.18
1.6 TRADE RECEIVABLES
Trade Receivables - Unsecured
(i) Considered good - Due for less than & months 93.91 199.92
(if) Credit impaired - Due for more than 6 months 7.83 7.63
101.54 207.55
Less: Allowance for doubtful debts 7.63 7.63
93.91 199,92
1.7 CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents
i) Batances with Banks:
- in Current accounts 47.80 24.99
- in Deposit with original maturity of less than 3 months 50.24 -
iy Cash on hand - -
98.04 24,88
1.8 CURRENT ASSETS - LOANS
{Unsecured, considered good)
Loans to Cthers - 0.31
- 0.21
1.9 A Other Current Financial Assets
Unbitled revenue* 14.51
* Refer Note 12
- 11.51
1.9 B Contract Assets
Unbified revenue* 106.60 -
* Refer Note 12
106.00 -
1,40 CURRENT TAX ASSETS (NET)
Advance income fax 16.08 20.09
15.08 20,08
1.11 OTHER CURRENT ASSETS
a) Advances to Vendors 8.63 8.64
b) Balance with Government Authorities 57.68 27.33
c) Prepaid Expenses 49.67 43.66
AUMEA E\ 115.98 79.63
SO0 TR, "[




Ashley Aviation Limited
CIN ; U66030TN2008P1.C122350

Notes forming part of the financial statements for the year ended March 31, 2019

112 EQUITY SHARE CAPITAL
Authorised
110,00,000 Equity shares of Rs.10 each
{PY: 40,00,000 Equity Shares)

Issued
a) Equity shares
90,00,000 Equity shares of Rs.10 each
(PY: 40,00,000 Equity Shares)

Subscribed and fully paid up
a) Equity shares
90,00,000 Equity shares of Rs.10 each
{PY : 40,00,000 Equity Shares)

As at March 31, 2019

As at March 31, 2018

Rs, Lakhs Rs. Lakhs
1,100.00 400.00
1,100.00 400.00

800.00 400.00
900.00 400.00
900.00 400.00
900.00 400.00
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Ashley Aviation Limited
CIN : UG6030TN2008PLC122350
Notes forming part of the financial statements for the year ended March 31, 2019

As at March 31, 2019 | As at March 31, 20138
Rs. Lakhs Rs. Lakhs
113 OTHER EQUITY

Equity component of Non-cumulative Preference Shares 101.10 101.10
TFotal (A) 101.10 101.10
Retained Earnings

As per the last Balance Sheet {1,280.49) (944.51)
Add: Net Loss for the year (288.56) (336.18)
liems of other comprehensive Income recognized directly in the Retained earnings

Remeasurement of defined benefit obligation net of Income Tax 1.63 0.20
Balance as at the end of the year (B) (1,567.42) {1,280.49)
Total (A+B) {1,466.32} {1,179.39)




Ashley Aviation Limited
CIN : U66030TN2008PLC122350

Notes foerming part of the financial statements for the year ended March 31, 2019

1.14 NON CURRENT BORROWINGS
Unsecured
i. B% Cumulative Redeamable Non Convertible Preference Share
il. 8% Non Cumulative Redeemahble Non Convertible Preference Share

As at March 31, 2018

As at March 31, 2018

Rs. Lakhs Rs. Lakhs
234.50 223.70
335.85 316.83
570.35 540.53

Note:

1) 8% Cumulative Redeemable Non Converlible Preference shares (CRNCPS) were issued on 14.08.2014 are redeemable at par at
the end of 5 years or earlier at the option of the company in one or more tranches. The same has been extended for a further period
of 2 years by Board Resolution dated 12,10,2018. 2) 6% Non Cumutative Redeemable Non Convertible Preference shares
(NCRNGPS) of Rs.10/- each allotted on 30.03.2017 are redeamable at par at the end of 5 years or earlier at the option of the

company in one or more tranches,

OTHER NON-CURRENT FINANCIAL LIABILITIES

Others

NON-CURRENT PROVISIONS
Provision for Employee Benefils

i. Compensated absences
if. Gratuily

1.47 CURRENT FINANCIAL LIABILITIES - BORROWINGS

Unsecured
Loans from others - repayable on demand

1.18 CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES
Trade payables - including acceptances

- Total outstanding dues of micro and small enterprises
- Total outstanding duss of creditors other than micro and smail enterprises

1,19 GURRENT FINANCIAL LIABILITIES - OTHERS
Other Payables
1.20 OTHER CURRENT LIABILITIES

a) Revenue received In advance
b) Statutory Payables

1.21 CURRENT - PROVISIONS

a) Provision for employee benefils
i, Compensated absences
ii. Gratuity

b} Others *

* Movement in Provision for others is as follows:

Opening

Add: Additions

less: Utilisations / Reversals
Closing

As at March 31, 2019

As at March 31, 2018

Rs. Lakhs Rs. Lakhs

11.10 8.80
11.10 8.90
7.1 9.28
11.19 10.056
18.30 18.33
- 225.00
- 225.00
447.03 330.36
447.03 330.36
2.24 13.49
2.24 13.49
- 50.48
20.49 18.85
20.49 69.33
0.09 0.10
0.1 0.08

24,59 -
24,79 0.18

March 2019 March 2018
24,59 -
24,59 “




Ashley Aviation Limited
CIN : UGB0I0TN2008PLC122350

Notes forming part of the financial statements for the year ended March 31, 2019

Year ended March| Yearended
31, 2019 March 34, 2018
Rs. Lakhs Rs. Lakhs
24 REVENUE FROM OPERATIONS
Revenue from services
a) Aircraft Charler Income 806,22 892.84
b} Operating Expenses Relmbursement 116,36 138.60
Less: Ground Handling/Watch Extension Charges (65.83) (81,54)
Other Operafing Revenusg
a) Others 0.50 9,00
856.25 958.90
Disaggreaation of revenue
Revenue within India 840,11
Revenue outside India 16.14
Total revenue from contract with customers
856.25
IND AS 115 is applicable frem 1st April 2018 and the Company
has adopled modified retrospective approach of accounting
under iIND AS 115. The revenue for the period ended March 31,
2019 is not comparable with sevenus for the period ended
March 31, 2018, Comparative prior period information has not
been adjusied, The Company has applied the revenue
standard only fo coniracts that are not completed as at the date
of initial application.
2.2 OTHER INCOME
a) Interesi income from
Financlal asset at amorlised cost 210 1.02
b) Other Gains and Losses
I. Foreign exchange gaip - net - -
il. Others 5.27 2.27
¢) Net gain arising on financial assets measured at FVTPL 2.64 -
10.01 3.29
2.3 COST OF OPERATING EXPENSES
Operating expenses:
Alrcraft Fuel Expenses 189.37 210.22
Alrcrafi Lease 225.00 225.28
Aircraft Food, beverage & Other Expenses .78 10.26
Data Subscription 29,16 26.21
Route Navigation Facility Charges 6.81 7.31
Other Operating Expenses 54.29 64.28
514.42 543.56
2.4 EMPLOYEE BENEFITS EXPENSE
a) Salaries and bonus 280.40 247.73
b) Contribution to provident and other funds 3.16 3.03
c) Staff Welfare expenses 1.60 1.51
285,16 252.27
2.5 FINANCE COSTS
a} Interest on financial liabilities at amorlised cost 24.13 25,23
b) Dividend on redeemable preference shares {including 13.00 13.00
Dividend Distribution tax Rs.2.19 lakhs: FY'18: Rs.2.18 lakhs)
c) Unwinding of Preference share Fability 19.01 17.93
56.14 56.16
2.6 DEPRECIATION AND AMORTISATION EXPENSE
Depreciation of property plant and equipment 2,60 1.32
2.50 1.32
2.7 OTHER EXPENSES
Auditor's Remuneration
- Audit Fees 1.00 1.00
« Tax Audit Fees 0.25 0.25
- Other Services - 0.30
Rates and Taxes 525 -
Foreign Exchange Loss {net) 3.21 1.08
Insurance Chargaes 8.25 10.00
Legal & Professional Fees 8.31 5,84
Rent expenses 1.82 0.80
Repairs & Maintenanse
- Prant & Machinery 92.69 160.28
- Others 0.29 -
Consumption of spares 60.39 93,85
Share {ssue Expenses e 0.40
Telephone Rxpenses 1.44 1.23
Crew Accomodalion and Transporiation chargas 60.29 55,90
Training Expenses 35,63 27.95
Allowance for doubfful debts and advances - 55.43
Miscellaneous expenses Y 17.78 30.88
#
: / 296.60 445.06




Ashiey Aviation Ltd

CIi :

UE6030TN2008PLC122350

Nntas forming part of the financial statements for the year ended March 31, 2019

i)

iit)

iv}

v}

{a} Defined Contribution Plan

(b} Defined Benefit Plan

Financia) Assumptions

Partleutars

Dlsclosures as requirad by Indian Accounting standard {Ind As) 18 employes Banefits

201818

201718

The company has Defined Conlribution Plan for post employment benefit L.e. Provident Fund where under the company cenlribules o a Government administared
Pravident Fund on: behalt of its employees ang has no further ohligation beyond making its contsibution. The company’'s coniributions o the above fund are charged
lo the revenue every year. Conlribution to Providant Fund expensed during the year R5.3.16 Lakhs (FY'18; Rs,3,03 lakhs)

The Company has un-funded Defined Benefit Pians namely Gratuily and Leave encashmenl covering its employess, the liabilitias in respect of which are determined
on the basls of acluarial valuation at the year-end using Projected Unit Gradit Method,

in accordance with Indlan Accounling Slandard 19 {Ind As 19)* Employee Banefis’, the Company had actuarial valuation of 1he liability in respect of the aforesaid
defined bensfit plans, using the Projected Unit Credit Method and based on the following assumptions :

Discount rate {par annum)
Raie of increase in compensation levels

Damographics Assumptions

Particulars
201818 201718 2018-19 2017-18

Mortalily Rate (As % of IALM (2006-08) (Mod.) Ui, Mortality 100% 100% 100% 100%
Disability Rate (As % of above moriality rate) 0.00% G.00% 0.00% 0.00%
Atlrition Rate 1.00% 1.00%: 1.00% 1.00%
Normal Retire Age 60 60 80 S
{ eave Encashment During the employment - - 0.c0% 0.00%
Leave Ayzilment Rate - - 0.24% 0.24%
Average Future Service 18.00 20.16 - -

Changes in Present value of obligations during the year

Particulars

_2017-18

2018-19 2017-18 201819
Present Value of Obligations at the beginning of the year 10,13 6,71 9,38 86.27
Interest cost 0.76 0.50 0.64 0.47
Service cost 2.04 3,08 1.45 269
Benefils pald - - (1.74) -
Remeasuremenis - Bue o Demographic Assumptions - - - -
[Remeasurements - Due o Financlal Assumptions (0.22) . (0.15) -
[Remeasuremants - Due {o Experience Adjustments (1.41} {0.15) (2.39) (0.05)
Defined Benefit Obligation at the end 11,30 10,13 7.20 8,38

Changes In Fair Value of Plan Assets

[Particulars

Eair Value of Plan Assets at the beginning
[nterest Income

Employer Centributions

Employer Direct Benefit Payments

Employer Direct Settlement Paymenis

Benefits payment from Plan Assets

Benefits Payment from Employer

Setllement Payments from Plan Assets
Setllement Paymenis frem Employer

Olher (Employee Coniributions, Taxes, Expenses)
Hincreasef{Decreasa) due to effect of any business
combination / {divestiturefiransfer}

Incraase  (Dacreass) due to Plan combination

Remeasurernents - Relum on Assets {Excluding Interest Incomea

Fair Value of Plan Assets at the end

Components of Defined Bepefit Cost

Particutars

2018-19

204718

Cureent Service Cost

Past Service Cosi

(Gain) / Loss en Settlements

Reimbursement Service Cost

Total Service Cost

interast Expense on DBO

tnterest {Income) on Plan Assets

interest {Income) on Reimbursemant Rights

intarest Expense on (Assel Ceiling} f Onerous Liabiiity
Total Net Interest Cost

Reimbursement of Gther Long Term Bensfils
{Defined Benefit Cost included inP & L
Remeasurements - Due lo Demographic Assumptions
Remeasurements - Due lo Financial Assumptions
Remaeasurements - Due to Experience Adjustments
{Return) on Plan Assets (Excluding interes! Income}
{Retum) on Reimbursement Rights

Changes in Assat Cefling / Onerous Lisbllity

Total Remeasurements In OGI & P&L

Total Defined Beneflt Cost recagnized in P&L and QCI
Discount Rate

Salary Escalation Rate

306
.50

0.50

.57

(0.15)-

{0.18)
3.42
7.50%:

10%

(0.05;

{0.05)
311
7.50%)

10%)
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xii)

Bifurcation of Present Valus of Obligations at the end of the valuatlon period a:

s per thedule il of the Companies Act, 2013
R TIRTOREE,

Rs Lakhs _

Partieular

Pariculars ¢ B i

2018-18 2017-18 2018-19 2017 18
Cument Liabiliiles 0.11 0.08 0.08 G.10
Non-Current Liabilittes 11.19 10,05 711 .28
Amounts recognized In the statemeant of Financial Position Rs, Lakhs]

201819 2017-18 2018418 2017-18
Defined Benefil Obligation 11.30 10,13 7.19 9,38
Fair Value of Plan Assets - -] - -
Funded Status 11,30 10.13 7.18 9.38
Effect of Asset Celllng /Onerous Liability - - - -]
Net Defined Benefit Liabillty {(Assets) 11.30 10,13 7.19 9.38
Of which, Short term Liabliity 0.1 0.08 0.8 0.10

Net Defined Benefit Liability/ {Assets) reconciliation

Particular

2018-1%

2017-18

Net Defined benefit Liabllity / {Assets} at the beginning 40,13 6.71 6,27
Definad Benefil Cost included in P & L 2.80 3.57 316
Tolal Remeasurements included in OC} and P&L {1.63) {C.159) {0.05)
Net Transfer InfQut) {ncluding the effect of any business

combination / divesture) - - - -
Amount recognized due to Plan Cembinations - - - -
Employer Conlributions . - - -
Employer Direct Benefit Paymenls - - (1.74) -
Employer Direct Settlement Paymants - - - -
Credil fo Reimbursements - - - -
Nat Defined beneflt Liabllity / {Assets) at the end 11.30 10,13 7.19 9.38

Experience Adjustments on Present Value of DBP and Plan Asse

Partloular ‘gavaientas

2048-19 201718 2018-18 2017-18
{Gain } / Loss on Plan Liabililies (1.41} {0.15) {2.39) {0.05)
% of Cpening Plan Liabililies -13.88% -2.19% -25.53% -0.82%
{Gain } / Loss on Plan Assets - - - -
% of Opening Plan Liabllitles - - - -
Maturlty Profite of Defined Bensfit Qbligations Rs, Lakhs

Summary of Financial & Pemographic Assumptions

Particular ! g
Year 1 ¢.11 0.09
Yeaar 2 .13 0.10
Year 3 Q.15 0.4
Year 4 0.18 012
Yoar 5 0.18 013
Year 6 0.21 0.18
Year 7 023 0.18
Year 8 0.26 018
Year 9 3.69 .30
Year 10 0.24 0.20
Sensitivity Analysis Method

Discount Rate, Salary Escalation Rale and Altrition Rate are Significant Actuarial Assumptions. ‘The changs in the Prasent Value of Dafined Benefil Obligation for g
change of 100 Basls Points from the assumed assumption is given below :

Rs. Lakhs

Seenario DBO Parcentage Change DBO Percentage
Changs

Under Base Scanaric 41.30 0.00% 7.19 0.00%
Salary Escalation - Up by 1% 12.91 14.20% 826 14.70%]
JSalary Escalation - down by 1% 9.82 -12.20% 6825 -42.50%
Adirition Rates -Up by 1% 11.05 -2,20% 7.03 -2,20%
Allrition Rates -down by 1% 11.68 2.50% 7.38 2.60%
Discount Rates - Up by 1% 2.95 -42.00% 65,31 -12.20%
Discount Rates - down by 1% 12.90 14.20% 825 14,60%

Forelgn currency transactions

Current service cost and interesl expense on DEO for gratulty Is recognised as par of Salaries and
inlerest expense on DBO fer leave encashmenl is recognised as part of Salaries and Wages in P&L

Wages in P&, Current Sarvice cost, remeasurements and

Year ended Year ended
Expenditure in foraign currency March 31, 2018 March 31, 2018
Rs, Lakhs Rs. Lakhs
Aircraft Operaling Expenses 66,10 84,12
Aircrafl Fue} Expenses 14,62 8,74
Spare Parts 57.87 89.46
Training Cost 28,07 26.27
Travelling Expenses 14.87 8,93
Total 178.52 197.52
Farnings in fereian currency Year ended Year ended
March 31, 2019 March 31, 2018
Rs. Lakhs Rs. l.akhs
Charier Hiring Charges 16,14 44.41
Incentive Income - 2.18
Total 16.14 AG.5T
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6 |Related Party Disclosure as per IND AS 24

Holding Company:
Ashok Leyland Lid,

Key managerial Personnel:
Sanjay Verma - CEQ (wWilh effect from March 13, 204%)

Related Parly Transactions - summary

2018-18 201718
Transaction during the year Rs. Lakhs Rs. L.akhs
|Holding Company
Charter Hire Incoma 21,21 71.26
Alrerafi Lease Ranta! (Excluding Tax) 225.00 225.00
Office Rental (Excluding Tax) .48 -
Reimbursement of expenses 526 -
|ssue of shares 500.00 -
Totat 751.94 286.25
Compensation of key managerial personnel
Shor: term employse benefils 9.02 -
As at 31.3.2019 As at 31,3,2018
Rs. Lakhs Rs. Lakhs
Cutstanding Balance
Trade and other receivables - 21
Trade and other payables 370.37 259,96

& |The financial statements indicate that the company has accumulated losses and its nel worth has been fully ereded. The Company has incurred a net cash loss
during the year and previous years and the company's current liabiities exceeded its current asssts as at the Balance Shesl date. These conditfons indicate the
axistenice of a material uncertainly. However, the holding Company viz. Ashok Leyland Ltd. has informed Ihe compary of its intentien of providing the financial
" Isupport to the company to meel its financlal obligations as they fall due and accordingly the financial statements have been prepared on a going concerm basis.

7 |Financial Instruments - Accounting Classifications and falr value measurements
The fair values of the financial assets and liabiltles are Included ai the amount at which the Instrument could be exchanged In a current transaction between willing
parlies, other than in afforced or liquidation sale,

The following methods and assumplions were used to estimate the falr values:
4. Fair Value of cash and short term depasits, trade and other shorl lerm receivables, trade payebles olher current iiabilities, short term loans from banks and other|
financial institutions approximate their camrying amaunts largely due to the short term maturities of these instruments,
5 Financial instruments with fixed and variable Interest rates are evalualed by the Gompeny basad on parameters such as interest rates and individual credil§
worlhiness of the counterparly. Base on this evaluation, allowances are taken to account for the axpected losses of lhese receivables.
The Gompany uses the following hisrarchy for determining and disclosing the fair value of the financial Instruments by valuation iechnique :
Level 1: quoted (unadjusted} pricas in active markets for identical asssts or lizbliities
Level 2: ether techniques for which all inpuls which have a significant effect on the recorded fair value are observable, alther directly or indirectly
Leval 3: techniques which use inpuls that have a significant effact on the recorded fair value that are not based on cbservable market data

A} Financial Instrument by cateqory fs. Lakhs
As at March 31, 2019
FVPL FYoC) Amaortlsed Cost
Parficulars

Financlal Assets

Investments in Equity Shares -
Securily Deposils 66.89
Trade Recelvables 93.94
Cash & Cash Equivalents 98.04
Olher Receivables -
Tetal Financlal Assets - - 258.94
{Financial Liabilities
Borrowings 570,35
Trade Payables 447.03
Other finangial liabilities 13,34
Total Financial Liabllities - - 1,030,72
Rs. Lakhs
As at March 31, 2018
Pariticulars FVPL FVOoG! Amortised Cost

Financlal Assets

investments in Equity Shares - "
Sacurity Daposits 54.68
Trade Raceivables 198.92
Cash & Cash Equivalenls 24,99
Ciher Recelvables 11.82
Total Financlal Assets - - 204.41
{Financial Liablfities

Borrowings - 765,53
Trade Payables 330.36
Olher financiai liabililies 22.39
Total Financial Liabilities - - - 1,118.28

HIUTAB AL
400 020



B} Fair value measurements

Financtat Assets and liabililies measured al fair valus - recurring fair valus measuremanls

Rs, Lakhs
Carrylng amount Falr Value
As at 31.3.2019 Level 1 tevel 2 lovel 3
Financial investments at FVPL
Unguoted equily instruments - -
Rs. Lakhs
Carrying amount Fair Value
As at 31,3.2018 Level 1 Leval 2 Leval 3
Financial Investments at FVPL
Unguoted equity Instruments - -

Capital Management

The Company's alm is 1o manage ils capital sfficiently so as o safeguard il ability to continue as a going concern and fo optimise returns to the shareholdars.

The capilal struciure of e Company is based on management’s judgement and in order o maintaln or adjust the ¢apital structure, the GCompany may adjust the
amount of dividend, if any, paid to sharehelders or issue new shares,

The Company's policy is to maintaln a stable and strong capital struclure with the focus on total equity so as to maintaln Investors, crediters and market confidence
and %o suslain future development and growth of s business,

Financiat Risk Management

In course of its business, the Company is exposed to certaln financial risks thal could have significant influence on the Company's business and operational /
financlal performance, These include market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidily risk,

‘The Board of Direclors reviews and approves risk management framewark and poffcies for managing these risks and monitors suilable mitigating actions taken by
the management to minimise potential adverse effects and achieve greater predictabllity o earnings.

a) Credit Risk
Credil risk is the risk thal a customer or courterparly to a financial instrument fails 1o perform or pay the amounts due causing firancial loss lo the Company.

Trade recalvable:

Credit rigk arises from company's activities in investments and oulstanding recsivables frem cuslomers,
Concentration of credit risk with respact to irade receivables are limiled and all trade receivables are reviewed and assessed for default on a six monthly basis.

Our Historicat experience of credit risk in collesting recalvables is low,

b} Liguidity Risk :

Liquldity risk is the risk that tha Company will face In meeting its obligations assoclated with its financial habilitles. The Company's approach In menaging liquidity is
to ensure that it will have sufficient funds to meet ils liabliities when due withoul incuring unacceptable fosses. in doing 1his, managemen! conslders both normat and
strassed conditions.

Gash flow from oparaling aclivities provides the funds to service the financiai liabilities cn a day-to-day basis.

The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash flows along with its carrying
value as at the Batance Shest date.

Rs, Lakhs
Carrying
Due within 1 year More than 1 year amount
March 31, 2018
Borrewings “ 570.35 570.35
Trade Payebles 447.03 - 447.03
Othars 2.24 11.10 13.34
449,27 581.48 1,030.72
Rs. Lakhs
Carrying
Due within 1 year More than 1 year amount
March 31, 2018
Borrewings 22500 540,53 765,53
Trade Payables 330.36 - 330.36
Olhers 13.49 8.80 22.39
568.85 549,43 1,118.28

¢) Markeat Risk
Markel risk is the risk thal changes In market pricas, liquidity and other factors that could have an adverse effect on realizable fair values or fuiure cash flows to the

Company. The Company's activitles expose It primarily o the financial risks of charges In foreign currency exchange rates as future specific market changes cannot
be normally predicted with reasonable accuracy,

Forelgn Currency Risk Management

The Company undertakes transactions denominated in forelgn currencies and thus s exposed o exchange rate fluctuations. The carrying amounts of the Company’s
torelgn currency denosminaled monetary ligbllities at the end of the reparting period are as follows.

As on March 21, 2019 (all amounts are in equivalent Rs. in Lakhs}):
Liability exposure on the
Currency curency

UsD 43.71

As on March 31, 2018 {all amounts are In equivatent Rs. in Lakhs):
L.fability exposure on the
Currancy curency

UsD 15.61

|¥orelgn Currency Sensitivity Analysis
The sensiiivity of profit and loss to changes in the exchange rates arises malnly from forelgn currency dencrinated financiat instriments,
‘The following table details the company's sensitivity movement in forelgn currencies,

{Rs, Lakhs}
[Particufars Impact on profit and loss
USD sensitivity March 31, 2019 March 31, 2019
INR/USD - Increase by 2% 087 0.3
INRIUSD - decrease by 2% {0.87) (0.31)




10 {pebt reconciliation

An analysis of Debl and the movement in the debi Rs Lakhs
As at March 31, 2019 As at March 31, 2018

Non - Current borrowings } 570.35 540,53
Current barrowings - 225.00
Debt 570.35 765,53

Rs.Lakhs

Liabilities from financing activities
Non - Current borrowings Current borrowings Total
Debt as at April 1, 2017 (612.90) (400.33) {1,013.23)
Cash flows - 175.00 175.00
interest expense (2B.73) {25.23) (53,98)
Interest pald 25,55 25,56
Equity component of non - cumulative preference share 101.10 N 101.1C
Debt as at March 31, 2018 {640,563} {225.00) {7656.53)
Cash flows - 225.00 22500
Interast expense : (25.82) {24.13) {53.95)
interesl pald - 24,13 2413
Eguily componenl of non - cumulative preference share - - -
Debt as at March 31, 2048 {570,35} 0.00 {570.35}
11 JIND AS 115 Disclosure
A) Contract balances Rs, Lakhs
As at March 31, 2018
Cenlract Assets 106.00
Trade Racalvables 93.91
199,81

Trade Recelvables are nor-interest bearing and generally on terms of 7 to 15 days.

Contract Assels are unbllled revenue. Upon billing, the recognized contract assels are classified to trade receivables.

Adoption of IND AS 415 does nol have any impact on the revenue recognised by the Company. The Ravenus Is recognised al a polnt in time, once the chartering
services are provided to the customer.

fs. Lakhs|

Adjustments on

{Particulars Note reference March 31, 2018 (if IND AS, account of Reported March|

116 )s not adopted} adoption of IND a1, 2019]
AS {15
[Extract of Balance Sheet
Assats e
Current Assels
Financlal assets
Other financial assets 1.9A 106.00 {106.60) -
Confract assals 1.eB - 406,00 106,00
12 |Deferred Tax Asset is not recognized as il is not probable that there will be sufficient fulure taxable profit. Company has unexplred tax losses, as discloged in jhe /:
foliowing table: Esin oéh 5 s
25%¢ e g < [4: ¥4 Category 31.3.2019 I Expiry Date o (|
nzaula o | Business | e 8'\/ 3 dake %
- to 2048 i’ usiness loss .8, Vahsdy f,
2012-13 o 2018 -9 Depreclation 6.0 A 4
13 |Earnlngs Per Share Year ended Year ended
March 31, 2018 | March 31, 2018
Rs. Lakhs Rs, Lakhs
1.0ss after tax attributable to Equity Share holders {288.56) (335.18}
Weighted average number of Equily Shares cutstanding during the year 42 60,274 40,00,000]
Face Value of each Equily Shares (In Rs.) 10 40
Basic & Dilufed Earnings per Share {in Rs.) (6.77) {8.40)

14 |There are no dues to Micro and Small Enterprises as at March 31, 2019. Amounts due to Mfcro and Small Enterprises have been determined to extent such parties
have been identified on the basis of information collected by the management,

16 |Previous year's figures have been regroupedf re-classified to confirm Lo this year'sclEsSRiczilpn,

v

As per our Report of Even Date
For Manubhai & Shah LLP ~Far and/An behalf of the Board
Chartered Accountants '
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Ashley Aviation Lid
CIN : U66030TN2008PLC122350
Significant Accounting Policies to the financial statements for the year ended 31st March, 2019

1.A. General information

Ashley Aviation Limited (“the Company”) is a public limited company incorporated and domiciled in india and
governed by the Companies Act, 2013 ("Act"). The Company’s registered office is situated at No.1, Sardar Patel
Road, Guindy, Chennai 600 032, india. Company has a NSOP and is in the business of hiring aircraft for chartering
the passenger.

1.B. Significant Accounting Policies

1. Compliance with Ind AS

The financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian
Accounting Standards) Rules, 2015, as amended by the Companies (Indian Accounting Standards) (Amendment)
Rules, 20186.

2. Basis of Preparation and Presentation

The financial statements are presented in Indian Rupees (Rs.) and all values are rounded to the nearest lakhs,
except where otherwise indicated.

The financial statements have been prepared on the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
3. Revenue recognition

3.1 Ind AS 115 is applicable from FY 2018-19 and it replaces Ind AS 18. It applies, with limited exceptions, to all
revenue arising from contracts with its customers. Ind AS 115 establishes a five-step model to account for revenue
arising from contracts with customers and requires that revenue be recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer.
Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers. It also specifies the
accounting for the incremental costs of obtaining a contract and the costs directly related to fulfilling a contract.

A) Revenue from contract with customer

Revenue from Services

Revenue from services is recognized at a point in time in accordance with the specific terms of contract with the
customer. On the recognition of the receivable from customer, the company recognises a contract liability which is
then recognised as revenue as once the services are rendered.

B) Contract Balances

Contract Assets
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or
hefore payment is due, a contract asset is recognised for the earned consideration that is conditional.

Contract Liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before
the Company transfers goods or services to the customer, a contract liability is recognised when the payment is
made or the payment is due {(whichever is earlier). Contract liabilities are recognised as revenue when the Company
performs under the contract. ,
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3.2 Other Operating Revenues

Other operating revenues comprise of income from ancillary activities incidental to the operations of the Company
and is recognised when the right fo receive the income is established as per the terms of the contract.

3.3 Dividend and Interest Income

Dividend income from investments is recognised when the Company's right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably).

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable (provided that it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably).

4. Foreign currencies

The company's financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency. Foreign currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date of the transaction. At each balance sheet date, foreign currency monetary items are
reported using the closing exchange rate. Exchange difference that arise on settlement of monetary items ar on
reporting at each balance sheet date of the Company’s monetary items at the closing rate are recognised as income
or expenses in the period in which they arise. Non-monetary items which are carried at historical cost denominated
in a foreign currency are reported using the exchange rate at the date of the transaction. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
is determined. The gain or loss arising on translation of non-monetary items is recognised In line with the gain or
loss of the item that gave rise to the translation difference (i.e. translation differences on items whose gain or loss
is recognised in other comprehensive income or the statement of profit and loss is also recognised in other
comprehensive income or the statement of profit and loss respectively).

5. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
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Ashley Aviation Ltd
CIN : U66030TN2008PLC122350
Significant Accounting Policies to the financial statements for the year ended 31st March, 2019

6. Employee benefits

6.1 Retirement benefit costs and termination benefits

Payments to defined contribution plans i.e., Company's contribution to provident fund, superannuation fund,
employee state insurance and other funds are determined under the relevant schemes and/ or statute and
charged to the Statement of Profit and Loss in the period of incurrence when the services are rendered by the
employees.

The Company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee
benefits expense'. Curtailment gains and losses are accounted for as past service costs.

Re-measurement of net defined benefit liability/ asset is reflected immediately in the balance sheet with a charge
or credit recognised in other comprehensive income in the period in which they occur. Re-measurement
recognised in other comprehensive income is reflected immediately in retained earnings and is not reclassnﬂed
to profit or loss.

6.2 Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of salaries, wages, performance incentives,
medical benefits and other short term benefits in the period the related service is rendered, at the undiscounted
amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

7. iIncome Taxes

income fax expense represents the sum of the tax currently payable and deferred tax. Current and deferred tax
are recognised in proﬂt or loss, except when they relate to items that are recognised in other comprehensive
income or dlrectly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

7.1 Current {ax

Current tax is determined on taxable profits for the year chargeable to tax in accordance with the applicable tax
rates and the provisions of the Income
Tax Act, 1961 including other applicable tax laws that have been enacted or substantively enacted.

7.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of faxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused tax
credits can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based o/n’- ates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting pern;:i S




The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

8. Property, plant and equipment

Property, plant and equipment are stated in the balance sheet at original cost (net of duty/ tax credit availed) less
accumulated depreciation and accumulated impairment losses.

The Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as of April 1, 2015 (the transition date) measured as per the previous GAAP and use such carrying
value as its deemed cost as of the transition date.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives,
using the written down method. The estimated useful lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

Estimated useful lives of the assets are as follows:

Classes of Property, Plant and Equipment Useful life (years)
Furniture and fittings _ 10
Office equipment 5
Computer 3
Plant & Machinery —Life raft 15

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.

9. lhtangib]e assets
The Company has elected to continue with the carrying value of all of its intangible assets recognised as of April
1, 2015 (the transition date) measured as per the previous GAAP and use such carrying value as its deemed

cost as of the transition date.

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the assets will flow to the Company and the cost of the asset can be measured reliably.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired.

9.1 De-regognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference befween
the net disposal proceeds and the carrying amount of the asset, is recognised in profit or loss when the asset s
derecognised.

0.2 Useful lives of intangible assets

Estimated useful lives of the intangible assets, based on technical assessment, are as follows:

Classes of Infangible Assets Useful life {years)
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Ashley Aviation Ltd
CIN : U66030TN2008PLC122350
Significant Accounting Policies to the financial statements for the year ended 31st March, 2019

10. Impairment of tangible and intangible assets carried at cost

At the end of each reporting period, the Gompany determines whether there is any indication that its tangible and
intangible assets have suffered an impairment loss with reference to their carrying amounts. If any indication of
impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying
amount exceeds the recoverable amount. Recoverable amount is higher of the fair value less costs of disposal and
value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have not been adjusted.

When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent
basis of allocation can be identified, corporate assets are also alfocated to individual cash-generating units, or
otherwise they are allocated fo the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recoghised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss.

11. Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

Rental expense from operating leases is generally recognised on a straight-line basis over the term of the relevant
lease. Where the rentals are structured solely to increase in line with expected general inflation to compensate for
the lessor's expected inflationary cost increases, such increases are recognised in the year in which such benefits
acerue.

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement
at the inception date, whether fulfilment of the arrangement is dependent on the use of a specific asset or assets
or the arrangement conveys a right to use the asset, even if that right is not explicitly specified in the arrangement.

12. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required fo settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required fo settle, a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursements will be received and the
amount of the receivable can be measured reliably.

13. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initigl-rggognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities a}«,{fﬁ rvalle:qry

Rough profit or loss are recognised immediately in
profit or loss. {1 A (v
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Ashley Aviation Ltd
CIN : U66030TN2008PLC122350
Significant Accounting Policies to the financial statements for the year ended 31st March, 2019

14. Financial assets

All reqular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

14.1 Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost:
e the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and
¢ the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
on principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at FVTOCI:
e the asset is held within a business model whose objective is achieved both by collecting contractual cash
flows and selling financial assets; and
¢ the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding

The Company has determined the classification of debt instruments in terms of whether they meet amortised cost
criteria or the FVTOC! criteria based on the facts and circumstances that existed as of the transition date.
Accordingly, the Company has classified all debt instruments as of the transition date at amortised cost.

All other financial assets are subsequently measured at fair value.

14.2 Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the debtinstrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recoghised on an effective interest basis for debt instruments other than those financial assets classified
as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other Income” line item.

14.3 Financlal assets at fair value through profit or loss (FVTPL)

Investments in equity instruments (other than in subsidiaries, joint ventures and associates) are classified as at
EVTPL, unless the Company irrevocably elects on initial recognition to present subsequent changes in fair value
in other comprehensive income for investments in equity instruments which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates
any dividend or interest earned on the financial asset and is included in the “Other Income” line item.

14.4 Impairment of financial assets

The Company applies expected credit loss model for recognising impairment loss on financial assets measured
at amortised cost, trade receivables, other contractual rights to receive cash or other financial assets, and financial
guarantees not designated as at FVTPL.

Expected credit losses are measured through a loss allowance at an amount equal to:
a. the 12 months expected credit losses (expected credit losses that result from those default events on the
financial instrument that are possible within 12 months after the reporting date); or
b. full lifetime expected credit losses (expected.eredif:losses that resuit from all possible default events over
the life of the financial instrument). i :




Ashley Aviation Ltd

CIN : U66030TN2008PLC122350
Significant Accounting Policies to the financial statements for the year ended 31st March, 2018

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of ind AS 18, the Company always measures the loss allowance at an amount equal to
fifetime expected credit losses.

Further, for the purpose of measuring the lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 108. This expected credit loss allowance is
computed based on a provision matrix which takes into account historical credit loss experience and adjusted for
forward-looking information.

14.5 De-recognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable is recognised in the Statement of profit and loss.

The Company has applied the de-recognition requirements of financial assets prospectively for transactions
occurring on or after April 1, 2015 (the transition date).

15. Financial liabilities and equity instruments

15.1 Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilties or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

15.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its fiabilities. Equity instruments issued by a group entity are recognised at the proceeds received, net of direct
Issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments,

15.3 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest rate method or at
FVTPL.

15.3.1 Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognised by the Company as an acquirer in a business combination to which ind AS 103 applies or is held for
trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

o it has been incurred principally for the purpose of repurchasing it in the near term; or

= on initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or

e itis a derivative that is not designated and effective as a hedging instrument.
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Ashley Aviation Ltd

CIN : U66030TN2008PLC122350
Significant Accounting Policies to the financial statements for the year ended 31st March, 2019

A financial liability other than a financial liability held for trading or contingent consideration that recognised by the
Company as an acquirer in a business combination to which Ind AS 103 applies, may be designated as at FVTPL
upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise;

e the financial liability forms part of a group of financial assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in accordance with the Company’s documented risk
management or investment strategy, and information about the grouping is provided internally on that basis;
or

e it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire
combined contract to be designated as at FVTPL in accordance with Ind AS 109,

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement
recognised in profit or foss. The net gain or loss recognised in profit or loss incorporates any interest paid on the
financial liability and is included in the ‘Other Income' line item.

Gains or losses on financial guarantee contracts issued by the Company that are designated by the Company as
at FVTPL are recognised in profit or loss.

measured at amortised cost are determined based on the effective interest method. Interest expense that is not
capitalised as part of costs of an asset is included in the “Finance Costs” line item.

15.3.2 Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised
cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,
or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

15.3.3 De-recognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired. An exchange between with a lender of debt instruments with substantially different
terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial
liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable
to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and
the recognition of a new financial liability. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

The Company has applied the de-recognition requirements of financial liabilities prospectively for transactions
occurring on or after April 1, 2015 (the transition date).

New and amended standards:

The Company applied Ind AS 115 for the first ime. The Indian Accounting Standard (Ind AS) 116, Leases is
applicable from FY 2019-20, the management estimates that the adoption of Ind AS 116 will lead to increase in
asset of Rs. 553.52 lakhs and increase in liability of Rs. 605,15 lakhs and decrease in Other equity by Rs.51.63
lakhs in the financial statements, The Company has not early adopted any standards or amendments that have
been issued but are not yet effective.

16. Critical accounting judgments and key sources of estimation uncertainty:

The preparation of financial statements in conformity with Ind AS requires the Company's Management to make
judgments; estimates and assumptions about the carrying amounts of assets and liabilities recognised in the
financial statements that are not readily apparent from.other sources. The judgements, estimates and associated

assumptions are based on historical experience a;@i‘@iﬁ%%‘fﬁéﬁe@ors including estimaticn of effects of uncertain future
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
(accounted on a prospective basis) and recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods of the revision affects both current and
future periods.

The following are the critical judgements and estimations that have been made by the Management in the process
of applying the Company's accounting policies and that have the most significant effect on the amounts recognised
in the financial statements and/or key sources of estimation uncertainty at the end of the reporting period that may
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

16.1 Taxation

Determining of income tax liabilities using tax rates and tax laws that have been enacted or substantially enacted
requires the Management to estimate the level of tax that will be payable based upon the Company’s/ expert's
interpretation of applicable tax laws, relevant judicial pronouncements and an estimation of the likely outcome of
any open tax assessments including litigations or closures thereof.

Deferred income tax assets are recognized to the extent that it is probable that future taxable income will be
available against which the deductible temporary differences, unused tax losses, unabsorbed depreciation and
unused tax credits could be ufilized.

In respect of other taxes which are in disputes, the Management estimates the level of tax that will be payable
based upon the Company’s/ expert's interpretation of applicable tax laws, relevant judicial pronouncements and
an estimation of the likely outcome of any open tax assessments including litigations or closures thereof.

16.2 Fair value measurements

The Company measures financial instruments such as derivatives and certain investments, at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either.
¢ In the principal market for the asset or liability.
Or
« Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use. The Company uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobsetvable inputs. All assets and liabilities for which fair value is
measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a whole.

o Llevel 1 --Quoted (unadjusted) market prices in active markets for identical assets or liabilities
e level 2 --Valuation techniques for which the lowest level input that is significant to the fair value
measurament is directly or indirectly observable. .
o Level 3 --Valuation techniques for which the lowest level input that is significant o the fair value
measurement is unobservable
For assets and liabilities that are recognised in the balance sheet on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest input that is significant to the fair value measurement as a whole) at the end of each reporting period

For the purpose of fair value disclosures, the Company has determined classes of asset and liability on the basis
of the nature characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.
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16.3 Provisions against receivables

The Management makes judgement based on experience regarding the level of provision required fo account for
potentially uncollectible receivables using information available at the balance sheet date.

17. Cash and cash equivalents:
Cash and cash equivalents comprise cash on hand and demand deposits with banks which are short-term, highly

liguid investments that are readily convertible into known amounts of cash and which are subject to insignificant
risk of changes in value.




