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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
GULF ASHLEY MOTOR LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of GULF ASHLEY MOTOR LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and
Lass (including Other Comprehensive Income), Statement of Changes in Equity and Statement of
Cash flows for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 ("the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies {Indian Accounting
Standards) Rules 2015, as amended, (“Ind AS"} and other Accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2019, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis far Qpinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report, We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial staterments.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, total comprehensive
income changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection

application of appropriate accounting policies; making judgments and estimates that are
sppnable and prudent; and design, implementation and maintenance of adequate internal
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financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
ysing the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
progess,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
econoriic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3}i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls systems in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such

isclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

idence obtained up to the date of our auditor's report. However, future events or conditions

y cause the Company to cease to continue as a going concern,
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« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation. ’

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and gualitative factors
in (1) planning the scope of our audit work and in evaluating the results of our work; and (ii} to
evaluate the effect of any identified misstatements in the financial statements. .

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may réasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section143 (3) of the Companies Act, 2013, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit. '

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books. ‘

¢) The Balance Sheet, the Statement of Profit and Loss including other Comprehensive income,
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this
report are in agreement with the books of account.

d) In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under
Section 133 of the Act read with the relevant rules issued thereunder.

e} On the basis of the written representations received from the directors as on March 31,
2019 takeh on record by the Board of Directors, none of the directors is disqualified as on
March 31,2019 from being appointed as a director in terms of Sectloni64(2) of the
Companies Act, 2013.

f) With respect to the adequacy of the Internal Financial Controls Qver Financial Reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in Annexure “A”. Our report expresses an unmodified opinion on the adeguacy and
operating effectiveriess of the Company's internal control over financial reporting.

g) With respect to other matters to be included in the Auditor's report in accordance with the
requirements of section 197 {16) of the Act, as amended, in our opinion and to the best of
the information and according to the explanations given to us, no remuneratioh js paid by




the company to its directors during the year and hence the compliance with the provisions
of the section 197 does not arise. '

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditor’s) Rules, 2014, as amended, in our opiniah and
to the best of our information and according to the explanation given to us:

i. The Company does not have any pending litigations on its financial position in its
Financial Statements, )

ii. The company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses as at March 31, 2018,

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order,2016 {“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For M.S. Krishnaswami & Rajan
Chartered Accountants
Registration No. 015545 o
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M.S. Murali - Partner
Membership No. 26453
Date: May 10, 2018
Place: Chennai




ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date to the members of Guif Ashley Motor Limited)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls over financial reporting of Gulf Ashley Motor
Limited {“the Company”) as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internial Financial Controls Over Financial Reporting issued by the Institute- .o_f_:Chartered
Accountants of india. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for erisuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the.accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note")issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10} of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and

if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
sudit of internal financial controls over financial reporting included obtaining an understanding of
internat financial controls over financial reporiing, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectivenessof internal control based
on the assessed risk, The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.
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believe that the audit evidence we have obtained is sufficient and appropriate to provide a
is for our audit opinion on the Company’s internal financial controls system over financial
orting.




Meaning of Infernal Financial Controls over Financial Reporting

6. A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reilablllty of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles, A company's internal financial control over financial reporting includes those policies
and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately

and fairly reflect the transactions and disposition of the assets of the company; (ii} provide

reasonable assurance that transactions are recorded as necessary to permit preparation of {financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (iii) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Tnherent Limitations of Internal Financial Controls over Findncial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, matcrial
misstatements due to error or fraud may cccur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

8. In our opinion, considering the remediation and other measures taken by the Company,the
Company has maintained, in all material respects, an adequate internal financial controf system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as of March 31,2019 based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Interna! Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For M.S, Krishnaswami & Rajan
Chartered Accountants e
Firm‘s Pegistittion No 015545 _13;‘; PR
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M.S. Murah

Partner

Membership No. 26453
Date: May 10, 2019
Place; Chennai




ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements®
section of our report of even date on the financial statements of Gulf Ashley Motor Limited
(“the Company”) tor the year ended March 31, 2019).

1. In respect of the Company’s fixed assets:

(a) The company Is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets

(b) The Company has a programme of verification to cover all items of fixed assets in a
phased manner which in our opinion, is reasonable having regard to the size of the assets.
Pyrsuant to the programme, certain fixed assets were physically verified by management
during the year. According to the information and the explanations. given (o us, no
material discrepancies were noticed during the year on such verification,

(¢) According to the information and explanations given to us and based on the examination
of registered sale deeds/ transfer deeds/ conveyance deeds provided to us, we report that
the title deeds, of all the immovable properties of land and buildings, are held in the name
of the Company as at the balance sheet date, except in respect for freehold land at
Jainamore (JTharkhand) aggregating. Rs 8.10 lakhs and building thereon Rs 56.43 lakhs as
per books. In respect of the land taken an lease; the leas¢ agreement is in the name of the
Company. The building on the said land disclosed as fixed asset is in the name of the
Company,

2. As explained to us, the inventories, othef thar goods in transit, have been physically verified
at the year-end by the management and no material discrepancies were noticed on such
physical verification.

3. According to the information and explanation given to us, the Company has not during the
year, granted any loans, secured or unsecured to firms, Limited Liability Partnerships or other
partics covered in the register maintained under section 189 of the Companies Act, 2013.

4, According to the information and explanation given to us, the Comipany has not granted any
loans, secured or unsecured, nor made investments, furnished guarantees or provided security
to any party covered by provisions of sections 185 and [86 of the Companies Act,
2013.Hence reporting on whether there is a compliance with the said provisions do€s not
arise. In respect of the investments as at the beginning of the year, the provisions of section
186 of the Companies Act, 2013 have been complied with.

5. According to information and explanations given to us, the Company has not accepted any
deposits during the year and there are no unclaimed deposits as at March 31,2019 to which
the provisions of section 73 to 76 or any other relevant provisions of the Companies Act are
applicable. Accordingly, the provisions of clause (v) of paragraph 3 of the Order are not
applicable to the Conipany,

6. In our opinion and according to the information and explanations given to us, the requirement
for maintenance of cost records pursuant to the Companies (Cost Records and Audit) Rules,
2014 specified by the Central Government of India under section 148 of the Companies Act,
2013 are not applicable to the Company.

7. According to the information and explanations given to us and the books of account examined
by us, in respect of statutory dues:

(a) The company is generally regular in depositing material amount of undisputed statutory
dues including provident fund, employees' state insufance, income-tax, goods and
services tax, Customs duty, cess and any other material statutory dues as applicable to the
appropriate authorities during the year. There were no undisputed amounts. payable in
respect of the aforesaid statutory dues outstanding as on March 31, 2019 for a period of
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more than six months from the date they became payable.

(b} There are no dues of Income tax, Sales tax, Service tax, Goods and Services tax, Customs
Duty, Excise duty or Value added tax that have not been deposited on account of any
dispute.

8. In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to any financial institution, or to banks. The Compnay
does not have any boirowings by way of Debentures.

9. As per the information and explanations given to us, the Company has not raised any money
by way of initial public offer or further public offers (including debt instruments) during the
year, Hence reporting on utilization of such money under clause 3(ii) of the Order does not
arise.

10. To the best of our knowledge and belief, and according to the infarmation and exptanations
given to us, and considering the size and nature of the Company’s operations no fraud by the
company or no material fraud on the company by its officers or employees has been noticed
or reported during the year.

[1. No Managerial remuneration has been paid/provided by the Company and accordingly, the
provisions of section 197 read with Schedule V of the Companies Act, 2013 are not
applicable to the Company.

12. The Company is not a Nidhi Company and accordingly the provisions of Clause 3 (xii) of the
Order are not applicable to the Company.

13. In our opinion and according to the information and explanations given to us all transactions
with the related parties are in compliance with sections 177 and 188 of the Companies Act,
2013, where applicable. The details of the transactions during the year have been disclosed in
the financial statements as required by the applicable Accounting Standards. (Refer note 5.5
to financial statements).

14. During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under Clause 3 (xiv) of
the Order is not applicable.

15, In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions during the year with directors or persons
connected with them. Hence reporting on whether there is compliance with provisions of
section 192 of the Companies Act, 2013 does not arise.

16. The Company is not required to be registered under section 45- IA of the Reserve Bank of
India Act, 1934,

For M.S.Krishnaswami & Rajan
Charterr  Accountants
Regishation tNo: 0155485

M.S.Murali

Partner .
Membership No:26453
Date: May [0, 2019
Place; Chennai




Gulf Ashley Motor Limited

Balance Sheet as at March 31, 2019

ASSETS
Non-current assets

Property, plant and equipment
Capital work-in-progress
Financial Assets

(i) Investments

(i) Others .
Deferred tax assets (net)
Non-current tax assets (net)
Other non-current assets

Current assets

Inventories

Financial Assets
() Trade Receivables
(i) Cash and cash equivalents
(iii) Others
(lv) Contract Assets

Other Current Assets

TOTAL

EQUITY AND LIABILITIES

Equity
Equity Share capital
Other Equity

Liabilities

Non-current liabilities
Provisions

Current liabilities
Financial Liabilities
(i) Borrowings
(i) Trade Payables
-Total outstanding dues to Micro,Small and Medium enterprises
-Total outstanding dues other than to Micro,Small and Medium enterprises
(iil} Other financial liabilities
Other current liabilities
Provisions

TOTAL

As at Mar 31, 2019

As at Mar 31, 2018

Note No. ¥ Lakhs ¥ Lakhs

1.1 1,211.44 1,360.86

1.4 - 7.52

1.2 1.61 23.25

1.3 346.47 383.89

1.4 32.00 44.40

1.5 127.11 160.01

1.6 - 0.46

1,718.63 1,980.39

1.7 9,349.29 8,093.86

1.8 6,476.46 7,234,068

1.9 3,751.46 1,943.52

1.10 33.82 128.03

65.76 -

1.1 741.36 1,189.24

20,418.15 18,588.71

22,136.78 20,569.10

1.12 2,969.99 2,969.99

1.13 2,813.91 126.62

5,783.90 3,096.61

1.14 47.55 39.15

47.55 39.15

1.15 8,080.17 14,485.26
1.16

6,826.11 1,430.75

147 354.00 401.561

1.18 1,025.69 1,099.84

1.19 19.36 15.98

16,305.33 17,433.34

22,136.78 20,569.10

The accompanying notes form an integral part of standalone financial statements

This is the Balance Sheet referred to in our Report of even date

For M.S. Krishnaswami & Rajan
Chartered Accountants
Firm Rggistration No. : 01554S

MS Murali
Partner
Membership No: 26453

Date: May 10, 2019
Place : Chennai

For and behalf of the Board

Anuj Kathuria
Chairman
DIN: 05164333

PR Alagusundaram
Chief Financial Officer

Sandeep Agrawal

~ Manager and Director

DIN" 18148276
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Gulf Ashley Motor Limited
Statement of Profit and Loss for the Perlod ended March 31, 2019
Year ended March 31, Year ended March 31,
2019 2018
Particulars Note No. Z Lakhs ¥ Lakhs
Income )
Revenue from operations 241 95,321.60 84,909.95
Other income Z2 258.11 62,18
Total Income 95,679.71 84,972.13
Expenses
Purchases of Stock-in-Trade - Traded goods 23 91,465.05 86,267.64
Changes in inventories of stock-in-trade 2.4 {1,255.43) (5,996.61)
90,209.62 80,271.03
Employee benefits expense 25 1,894.00 1,846.78
Finance costs 26 956.27 634.76
Depreciation and amortisation expense 27 123.97 140.44
Other expenses 28 2,093.55 2,032.41
Total Expenses 95,277.41 84,926,42
Profit/ (Loss) before exceptional items and tax 302,30 46,71
Exceptional items 2.9 3,138,57 252,66
Profit/ (Loss) before tax 3,440,87 299,37
Tax expense:
Current tax 758.69 67.18
Deferred tax 12.41 (9.84)
Tax expense 771.10 57.34
Profit/(Loss) for the year 2,669.77 242.03
QOther Comprehensive Income
A (i) ltems that will not be reclassified to Profit or Loss
Remeasurement of Defined Benefit Plans 26.93 (3.96)
(i) Income tax relating to items that will not be reclassified to Profit or Loss (9.41) (0.81)
Total Other Comprehensive Income 17.52 (4.77)
Total Comprehensive Income 2,687.29 237.26
Earnings per equity share (Face value Rs.100 each) (for continuing operations)
- Basic (in Rs.) 89.89 8.15
- Diluted (in Rs.) 89.89 8.156
The accompanying notes form an integral part of standalone financial statements.
This is the Statement of Profit and Loss referred lo in our Report of even date
For M.S. Krishnaswami & Rajan For and behalf of the Board
Chartered Accountants
Firm Registration No. : 0156548
M.S. Murali Anuj Kathuna Sandeep Agrawal
Partner Chairman Manager and Direclor

Membership No: 26453

Date: May 10, 2019
Place : Chennai

DIN: 05164333

PR Alagusundaram
Chief Financial Officer

DIN: 08148276
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Gulf Ashley Motor Limited
Cash Flow Statement for the year ended March 31, 2019

Cash flow from operating activitles
Profit/{loss) for the year
Adjustments for :
Depraciation and amortisation = niet of caplfatisalion
Bad and doubtful debts / agvances provided / wiilten-off (net of recovery)

Lass / (Prafit) on disposal of tangible assets
Loss / (Profit) on sale of invesiments
Provision for Obsolete parts

Finance costs
[nterést income

Operating profit before working capltal changes

Adjustments for changes in :
Trade receivables
Inventorles
Mon-current and current financial assets
Other non-current and current assets
‘Trade payables
Non-current and current financiat liabilities
Othér nan-cusrent and cwrent liabilitfes
Other non-current and current provisions
Cash generated from operations
tncome tax pald

Net cash flow from operating activities

Cash flow from investing activities
Payments for-acquisition of assets
Proceeds on sale of fixed assets
Procesds from sale of invesiments (net)
Interest received

Net cash flow from investing activities

Cash flow from financing activities
Proceeds from short-term Borrowings
Finance cost paid

Net cash flow {used in) financing activities

Net cash inflow

Opening cash and cash equivalents

Closing cash and cash equivalents IRef'ef Mote 1.9 to the Flnancial Statements]

The accompanying notes form an integeal part of standalone financial statements

March 31, 2019 March 31, 2018
¥ lakhs ¥ lakhs

3,440.87 299.37
123,97 140.44
68.66 90.61
(112.17) (306.18)

{3,138.57) -
3417 (48.38)
956,27 634.76
(118.55) (0.57)
1,254.65 810.05
7068.43 1,360.36
{1,289.60) (5,948.23)
65,87 (212.03)
428,39 (1,133.13)
5,395,368 {172.65)
(20,58} 50.56
(74.15) 155.66
11.78 2.82

(735.21) s
574494 {5,136.69)
(168.02) {124.80)
313,62 614.10

3,160.21 -
118,55 0.57
3,424.36 489,87
{8,405.09) 8,118.78
(956.27) (634.78)
{7,361.365) 5,482.02
1,807.94 835.20
1,943.52 1,108.32
3,761.46 1,943.52

This {s the Cash Flow Statement referred o in our Report of even date

For M.S. Krishnaswaml & Rajan
Chartared Accountants
Firm Reglstration Mot 015645

M.S, Murall Y /
Pariner ‘ !
Memibership No: 26463

Date: May 10, 2019
Place : Chennai

For and behalf of the Board

Anuj Kathurls
Chairman
DiN: 05164333

F‘_R Alaguﬁmdérar_n
Chief Financial Officer

Sanddep Agrawal
Mancyer and Directar:
DIN: 08148276

Rarhachardran V
Company Secretary




Gulf Ashley Motor Limited
Statement of Changes in Equity for the year ended 31st March, 2019

Membership No: 26453

Date: May 10, 2019
Place : Chennai

DiIN: 05164333

PR Alagusundaram
Chief Financial Officer

DIN: 08148276

Ramachandran V
Company Sedretary

A, Equity Share Capital
¥ lakhs
B . Changes in equity Balance at the Changes in_ equity | Balance at the
alamf;:qat t:f 282'"‘"“9 share capital during beginning share capital during end
of Mar 31, 2017 the year of Mar 31, 2018 the year of Mar 31, 2019
2,969.99 - 2,969.98 - 2,969.99
B. Other Equity T Jakhs
Reserves and Surplus
Particulars Retained Earnings Total
Balance at the beginning of April 1, 2017 {110.65) {110.65)
Profit/(L.oss) for the year 242.04 242.04
Other comprehensive income (4.77) {4.77}
Total Comprehensive Income for the 237.27 237.97
year
Balance at the beginning of April 1, 2018 126.62 126.62
Profit!(Loss) for the year 2,669.77 2,669.77
Other comprehensive income 17.52 17.52
Total Comprehensive Income for the 2,687.29 2,687.29
year
Balance at the end of Mar 31, 2019 2,813.91 2,813.91
The accompanying notes form an integrat part of standalone financial statements
This is the statement of changes in equity referred to in our Report of even date
For M.S. Krishnaswami & Rajan For and behalf of the Board
Charfered Accountants
Firm Ragistration No. : 015543
M.S. Murali Anyj Kathuria Bandeep Agrawal
Partner Chairman Manager and Director
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Guif Ashiey Motor Limited

Notes annexed to and forming part of the FInanclal Statements

1.2

3

1.5

NON-CURRENT INVESTMENTS

DESCRIPTION As at March 31, 201% As at March31, 2018
No, of shares ¥ Lakhs Na. of shares ¥ Lakhs
Investment in unguoted Equity Instruments
Join{ Ventares
Equity Sharas of Rs. 10.each
.Ashok Leyland John Deere Construction Equipment Company Private
Limlted 16,064,853 1.6t 232,518,140 23.25
Total Investment in Equity Instruments (Net) 1.61 23.25
Nate:
{a} -Aggregate amount of unquotad Investment
(b) The moverment in numbsr of shafes and carying value of
investment during the year is pursuant to share capital reduced
effacted by the investee and the consequent return of monles,
{c) Ashok Leylznd John Deere Constructlon equipment Company
Private LImited is under liguidation
As at Mar 31, 2018 As at Mar 31, 2018
OTHER NON-GURRENT FINANGIAL ASSETS X Lakhs 2 Lakhs
{Unsecured, considered good)
a) Securty Deposits 321.47 333.89
h) Recelvable an sale of Propedy, Plant and Equipment 25.00 50.00
346.47 383.89
DEFERRED TAX ASSET {NET) As atMar 31, 2019 As at Mar 31, 2018
_ % Lakhs € Lakhs
a) Deferred tax liabilities {67.47) {73.17}
b) Deferred lax assets 99.44 117.54
3157 44,37
€) MAT Credit entiliement 0.03 043
32.60 44,40
Deferrad tax {liabHity) / assets in relation to:
(1) Praperty, plant and equipment (Including Intangible assets) {B7.47) [73.17}
(2) Provisions for. doubtiul debts 65.69 42.77
(3) Definad bensfit obligation
- Expendes allowsd only upon payments 22.34 18.41
(4) Other temporary differances
{income tax disaliowarnde, loan raising expenses étc) 1141 56.36
3197 44.37

Total

NON-CURRENT TAX ASSETS (NET)
(Unsecured, considered good)

Advance income tax (net of provision')

As at Mar 31, 2018

As at Mar 31, 2018

¥ Lakhs ¥ Lakhs
127.11 160.01
12741 160.01




Gulf Ashiey Motor Limited

Notes annexed to and forming part of the Financlal Statements

1.6

1.7

1.8

OTHER NON-CURRENT ASSETS
(Unsecured, considered good)

a} Capital Advances

INVENTORIES

Stock-in-trade - Traded goods
() Commercial vehicles
(i) Spare parts and aute componenis

Less: Allowance for obsolesenca
Notes:

a) Goods in Transit comprises
Stock-in-trade - Traded goods

As at Mar 31, 2019
¥ Lakhs

As at Mar 31, 2018
% Lakhs

0,46

0.46

As at Mar 31, 2019

As at Mar 31, 2018

b) Refer note 5.8 for details of inventories pledged as security for liabilities

¢} Cost of traded goods during the year
{d) Movement in allowances:

Opening balance
Writeback of provisions
Provision created
Closing balance

¥ Lakhs ¥ Lakhs

8,546.47 6,636.67
836.99 1,457.19
9,383.46 8,083.86

34.17 -
9,349.29 8,093.86
5,326.54 5,391.30
90,209.82 80,271.03
As at Mar 31,2019 | As at Mar 31, 2018
- 48.38

3417
34.17

(48.38)

e) The net movement in provision for obsolete/ slow moving stock during

considered under the expsnse heads in Note 2.4

TRADE RECEIVABLES
(Unsecured, Considered good
uniess otherwise stated)

Trade Recelvables
{i) Considered good
{ii} Considered doubtfut
Less: Allowance for doubtful debts
Note :
{a) Due from Related Parties
{Refer Note 5.5 (¢))

{b} Movement in allowances:

As at Mar 31, 2019

he year has been

As at Mar 31, 2018

T lakhs ¥ Lakhs
6,476.46 7,234.06
165,47 128.11
6,641.93 736217
165.47 128.11
6,476.46 7,234.06
299,15 3,243.44

Movement in Provision for deubtfut debts is
as follows:

As at Mar 31, 2019

As at Mar 31, 2018

Opening Balance 128.11 37.50
Provision Made 37.36 80.61
Provision written back/utilised - -

Closing Balance 165.47 128.11

These are carried at amortised cost.




Gulf Ashley Motor Limited

Notes annexed to and forming part of the Financial Statements

1.9

CASH AND CASH EQUIVALENTS

i) Balances with Banks- in Current account

- in Deposit accounts®

ii) Cash and stamps on hand

* deposits with original maturity of less than 3 months.

1.10

OTHER CURRENT FINANCIAL ASSETS
(Unsecured, Considered Good
unless otherwise stated)

a) Employee advances

b) Unbllied Revenue

c} Receivable on sale of Property, Plant and
Equipment

d) Insurance Claim receivable

2) Earnest Money Deposit

f) Other receivables - Considered doubtful

Less : Provision for doubiful receivable

OTHER CURRENT ASSETS
{Unsecurad, Considered Good)

a) Material advances
b) Balances with Government Autherities

¢) Others

Others include:
- Prepaid expenses

As at Mar 31, 2018

As at Mar 31, 2018

¥ Lakhs ¥ Lakhs
1,418.77 1,925.62
2,620.12 -
12.57 17.90
3,751.46 1,943.52

As at Mar 31, 2019

As at Mar 31, 2018

Z Lakhs 7 l.akhs

8.82 9.94
- 60.07
25.00 25.00
- 13.43
- 0.09
31.30 18.50
65.12 128.03

31.30 -
33.82 128.03

As at Mar 31_, 2019

As at Mar 31, 2018

¥ Lakhs ¥ Lakhs
- 10.52
723.69 1,159.32
17.67 19.40
741.36 1,189.24
17.67 19.28
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Gulf Ashiey Motor Limited
Notes annexed to and forming part of the Financial Statements

1.13 OTHER EQUITY

Retained Earnings {Surplus in Statement of Profit and

Losgs)
Balance as at the beginning of the year
Add: Current year profit

Add:fLess: Other Comprehehsive Ingome arising from

remeasurernent of defined benefit obligation net of Income Tax

Balance as at the end of the year

As at Mar 31, 2019

As at Mar 31, 2018

Z Lalchs 7 Lakhs
126.62 {110.85)
2,669.77 242.04
17.52 4.77)
2,813.91 126,62

Refer " Statement of changes in Equity for addition or deletion in reserves

As at Mar 31, 2019

As at Mar 31, 2018

1.14 NON-GURRENT PROVISIONS
7 Lalhs ¥ Lakhs
Provision for Employee Benefits
-Compensated absences 47.55 39.15
47.55 39.15
115 CURRENT FINANCIAL LIABILITIES - BORROWINGS As at Mar 31, 2019 As at Mar 31, 2018
¥ Lakhs Z Lakhs
Secured Borrowings at amortised cost
Loans from Banks 7,385.14 14,476.07
(Includes Cash Credit, Working capital demand leans, Packing
credit, etc)
Loans from NBFC - Related party {Refer Note 5.5) 685.03 9.19
8,080.17 14,485.26
Refer Note 5.8 for detalls of security and other terms and conditions
116 GURRENT FINANGIAL LIABILITIES - TRADE PAYABLEs ~ ASatMar31,2019  Asat Mar 31, 2018
# Lakhs 7 Lakhs
Trade payables
i, Micro small and medium enterprises
{Refer Note 5.9) - -
ii. Other Trade Payables 6,826.11 1,430,75
6,826.11 1,430.75
147 CURRENT FINANCIAL LIABILITIES - OTHERS AsatMar 31,2019 As at Mar 31, 2018
¥ Lakhs ¥ Lakhs
a) Interest accrued and due on borrowings - 4.43
b). Contribution to Gratuily Fund - 52.08
mployee Bensfits 206.01 22362
sued Expenses 147.99 121.40
354.00 - 401.51




Gulf Ashley Motor Limited

Notes annexed to and forming part of the Financial Statements

As at Mar 31, 2019 As at Mar 31, 2018

1.18 OTHER CURRENT LIABILITIES ¥ Lakhs % Lakhs
a) Advance fram Customers 895.62 894.91
b} Statutory Liabilities 130.07 204.93
1,025.69 1,099.84
1.18 CURRENT - PROVISIONS As at Mar 31, 2019 As at Mar 31, 2018
¥ Lakhs T Lakhs
Provision for employee benefits ‘
Compensated absences 19.36 15.98
: 19,36 15,98
Notes:
Compensated absences (Refer Note 1.14 and 1.18) is as under
Opening 55,13 52.32
Additions 11.78 2.81
Closing 66.91 55.13




Gulf Ashley Motor Limited

Notes annexed to and forming part of the Financial Statements

24 REVENUE FROM OPERATIONS Year ended Year ended
March 31, 2619 March 31, 2018
¥ Lakhs % Lakhs
a) Sale of products
- Commercial Vehicles
Traded 83,253.12 82,800.96
- Spare paris and others : 4,781.80 3,966.14
(A) 98,034.92 86,767.10
b) Revenue from services {B) 1,131.51 1,006.32
c} Other operating revenues
- Comrnission 46.57 149.42
- Incentives 581.34 712.36
- Scrap sales 18.566 24.38
{C) 6846.47 886.16
(A+B+C) 99,812.90 88,659.58
Less: Commission, rebate.and discounts 4,491.30 3,749.63
96,321.60 84,909.95
: Year ended Year ended
22 OTHERINCOME March 31,2019  March 31, 2018
T Lakhs T Lakhs
a) Interest income from
i. Fixed Deposit 118.65 -
ii. Income Tax Refund - 0.57
118.55 0.57
b) Other non-operating incore
k. Insurance Claim 0.70 9.07
ii. Profit on Sale of Property, Plant and Equipment - Net 112.47 0.68
iil, Net gain/(loss) arising on financial asset mandatorily 7.7 6.44
measured as at FVTPL
iv. Others (including Unclaimed balances written back) 19.62 45.42
139.56 61.61
258.11 62.18




Gulf Ashley Motor Limited

Notes annexed to and forming part of the Financial Statements

2.3 PURCHASES OF STOCK-IN-TRADE -
TRADED GOODS

a) Commercial Vehicles
b) Spare parts
Less: Cash discount earned

24 CHANGES IN INVENTORIES OF STOCK-N-TRADE

- Finished / Traded goods
i} Vehicles
i) Parts and Lubricants

Net change

25 EMPLOYEE BENEFITS EXPENSE

a) Salaries, wages and bonus
b) Contribution to provident, gratuity and other funds
c) Welfare expenses

26  FINANCE COSTS

interest Expense on Borrowings

Year ended Year endedi
March 31, 2019 March 31, 2018
T Lakhs ¥ Lakhs

88,051.61 82,974.32
3,415,286 3,340.30
(1.82) (46.98)
91,465.05 86,267.64
Year ended Year ended
March 31, 2019  March 31, 2018
¥ Lakhs T Lakhs
(1,880.04) {6,231.00)
624.61 234.39
(1,255.43) (5,996.61)
Year ended Year ended
March 31, 2019 March 31, 2018
¥ Lakhs T Lakhs
1,524.85 1,592.80
114.55 160.28
254 60 93.70
1,894.00 1,846.78
Year ended Year ended
March 31, 2019 March 31, 2018
¥ Lakhs ¥ Lakhs
968,27 634.76
956.27 634.76




Gulf Ashléy Motor Limited

Notes annexed to and forming part of the Financial Statements

2.7 DEPRECIATION AND AMORTISATION EXPENSE

Property, Plant and Equipent
() Buildings
(i) Plant-and equipment
(i) Fuinitite and Fixtures
(iv) Vehicles
(v} Office Equipments - Computer

2.8 OTHER EXPENSES

2.9

(a) Power and fuel

{(b) Rent

(¢) Repairs and maintenance

{d) Security Charges

{e) Diesel for Service Van

{f) Selling and distribution expenses - net
(g) Consultancy Charges

(h) Administration Expenses

(Iy Bank Charges '

()} Transportation. Loading and unloading charges
(Ky Audit Fees (Refer Note 5.10)

{!} Packing and forwarding charges

{m) Outside Service Expenses
(o) Provision for doubtful debts

{p) Provision for doubtful receivables

EXCGEPTIONAL ITEMS

a) Profit/ {loss) on disposal of property, plant and equipment
b} Compensation pald to emplayees upon términation
¢} Income upon capltal reduction®

*Refer Note 1.2(b)

Year ended Yeéar ended
March 31,2019  Warch 34,2018
¥ Lakhs ¥ Lakhs
24.47 28.37
32.19 33.85
22.91 26,00
26.40 28.35
18.00 19.87
123,97 140.44
Year ended Year ended
March 31,2019  March 31, 2018
F Lakhs ¥ Lakhs.
105.67 88.14
BB7.59 488,11
73.95 98,11
121.53 116.83
26.01 23.08
§3.89 4514
48,85 56.98
283,40 298.86
12,36 15,12
414,68 446.34
500 4.00
17.92 12.94
294.24 230.54
4916 124.22
19.50 -
2,093.55. 2,032.41
Year ended Year ended
March 31, 2019 March 31,2018
Z Lakhs ¥ Lakhs
- 305:50
- (52.84)
3,138.67 -
3,138.57 252.66




Gulf Ashley Motor Limited

Notes to the Financial Staternénts for the year ended March 31, 2019

A, General information

Gulf Ashley Motor Limited (“the Company”) is a public limited company incorporated and
domiciled in India and governed by the Companies Act, 2013 (“Act”), The Company's registered
office is situated at 1, Sardar Patel Road, Guindy, Chennai, Tamil Nadu, India. The maln activities of
the Company are those relating to sale and service of Commetcial Vehicle and sale of Spare Parts.

B. Significant Accounting Pollcies

3.1 Compliance with ind AS

The financial statements have been prepared In accordance with Ind ASs notified under the
Companies (Indian Accounting Sftanda'rds’) Rules, 2015.

The financial statements were approved for Issue by the boafd of directars on 10t May 2019.
3.2 Basis of Preparation and Presentation

The financiat statements are presented in Indlan Rupees (Rs.)

The financiat statements have been prepared on the historical cost basis

Historical cost is generally based on the fair value of the consideration given In exchange for goods
and services.

All assets and fiabilities have been classifled as current or non-curvent as per the Company's normal
operatiiig cycle and other criteria set out in the schedule (i to the Act. Based on the nature of
products and the time between the acquisition of assets for processing and their realisation Ih cash
and cash equivalents, the Company has determined its operating cycle as twelve months for the
purpose of current — non-current classification of assets and liabilities.

Recent accounting proncuncements

The Company applied Ind AS 115 for the first time. The Indian Accounting Standard {Ind AS) 116,
lease is applicable from FY 2019-20, the management believes that the adoption of Ind AS 116
does not have any significant Impact ol the fihahcial statements, The Company has not early
adopted any standards or amendments that have been Issued but are not yet effective.




3.3 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.

3.3.1 Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 is applicable from FY 2018-19 and it replaces Ind AS 18, It applies, with limited
exceptions, to all revenue arising from contracts with its customers. Ind AS 115 establishes a five-
step model to account for revenue arising from contracts with customers and requires that revenue
be recognised at an amount that reflects the consideration to which an entity expects to be entitled
in exchange for transferring goods or services to a customer. Ind AS 115 requires entities to exercise
judgement, taking into consideration all of the relevant facts and circumstances when applying
each step of the model to contracts with their customers. It also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly related to fulfilling a contract. The
company has adopted the modified retrospective method of applying Ind AS 115 Revenue from
Contract with customers in its initial year of application.

3,3.2 Sale of goods

Revenue from sale of goods is recognised at the point in time when control of the asset is
transferred to the customer, generally when the product is sold to the customer ahd when the
collectability of the resulting receivable is reasonably assured. With respect to revenue from sale
of vehicles and sale of spares, the Company operates predominantly on cash and carry basis.

The Comparniy receives short-term advances from its customers. Using the practical expedient in
ind AS 115, the Company does not adjust the promised amount of consideration for the effects of
a significant financing component if it expects, at contract inception, that the period between the
transfer of thé promised good or service to the customer and when the customer pays for that
good or service will be one year or less. Thus, there is no significant financing component.

3.3.3 Rendering of services

Revenue from services is recognised when the services are rendered in accordance with the specific
terms of contract with the customer and when the collectability of the resulting receivable is

reasonably assured.

3.3.4 Other Operating Revenues

Other operating revenues comprise of income from ancillary activities incidental to the operations
of the Company and is recognised when the right to receive the income is established as per the
terms of the contract.

3.3.5 Revenue in excess of invoicing (referred to also as unbilled revenue) are classified as Contract
Assets white invoicing in excess of revenues { referred to also as unearned revenue) are classified
as Contract liabilities. :




3.3.6 interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
interest rate applicable (provided that it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably).

3.4 Employee benefits

3.4.1 Retirement benefit costs and termination benefits

Payments to defined contribution plans i.e., Company’s contribution to provident fund, employee
state insurance and other funds are determined under the relevant schemes and/ or statute and
charged to the Statement of Profit and Loss in the period of incurrence when the services are

rendered by the employees.
For defined benefit plans i.e. Company’s liability towards gratuity {funded), other retirement/

terminations benefits and compensated absences, the cost of providing benefits is determined
using the projected unit credit method, with actuarial valuations being carried out at the end of
each annual reporting period. Defined benefit costs are comprised of:

e service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

e net interest expense or income; and

e re-measurement.

The Company presents the first two components of defined benefit costs in profit or loss in the line
item ‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service

costs.

Re-measurement of net defined benefit liability/ asset is reflected immediately in the balance sheet
with a charge or credit recognised in other comprehensive income in the period in which they
occur. Re-measurement recognised in other comprehensive income is reflected immediately in
retained earnings and is not reclassified to profit or loss.

A liability for a termination benefits like expenditure on Voluntary Retirement Scheme is
recognised at the earlier of when the Company can no longer withdraw the offer of termination
benefit or when the Company recognises any related restructuring costs.

3.4.2 Short-term employee henefits

A liability is recognised for benefits accruing to employees in respect of salaries, wages,
performance incentives, medical benefits and other short term benefits in the period the related
service is rendered, at the undiscounted amount of the benefits expected to be paid in exchange

for that service.

3.5 Income Taxes

‘!ncome tax expense represents the sum of the tax currently payable and deferred tax. Current and
ef erred tax are recognised in profit or loss, except when they relate to items that are recognised




in other comprehensive income or directly in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income or directly in equity respectively.

3.5.1 Current tax

Current tax is determined on taxable profits for the year chargeable to tax in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961 including other applicable tax
laws that have been enacted or substantively enacted.

3.5.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, Deferred tax liabilities are generally recognised for all taxable temporary differences,
Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other than in a business combination) of
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits
to the extent that it is probable that future taxable profit will be available against which the unused
tax losses and unused tax credits can be utilised.

The carrying amount of defefred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no fonger probable that sufficient taxable profits will be available

to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expecis, at the end of the reporting period, to
recover of settle the carrying amount of its assets and liabilities.

3.6 Property, plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost {net of eligible credit for GST) less
accumulated depreciation and accumulated impairment losses. Cost of all civil works {including

electrification and fittings) is capitalised.

Properties in the course of construction for production, supply or administrative purposes are
carried at cost, less any recognised impairment loss. Cost includes professional fees. Such
properties are classified to the appropriate categories of property, plant and equipment when

éo”"p‘;_l‘efg\ed and ready for intended use. Dépreciation of these assets, on the same basis as other
~
y:assets, commences when the assets are ready for their intended use.




Fixtures, plant and equipment (including patterns and dies) where the cost exceeds Rs.10,000 and
the estimated useful life is two years or more, is capitalised and stated at cost less accumulated
depreciation and accumulated impairment losses.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less their residuat values over their useful lives, using the straight-
line method. The estimated useful lives, residual values and depreciation method are reviewed at
the end of each reporting period, with the effect of any changes in estimate accounted for on a

prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognised
in profit or loss.
Estimated useful life of the assets, which are different in one case from that prescribed in Schedule
If to the Act is
Class of Property, Plant and Equipment Useful Life ( years)
Vehicle ( Demo ) 5

3.7 Intangible assets

Intangible assets with finite useful lives that are acquired separately, where the cost exceeds
Rs.10,000 and the estimated useful life is two years or more, is capitalised and carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

3.8 Impairment of assets:

Plant, Property and Equipment and intangible assets are tested annually for impairment, or more
frequently if events or changes in circumstances indicate that they might be impaired. Other
assets are tested for impairment whenever events or changes in circumstarnces indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or
Company’s of assets (cash-generating units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible reversal of the impairment at the end of each

.reporting period.




3.9 Investment:

Investment in joint venture is measured at deemed cost. However, provision for diminution is
made to recognize a decline, if any, other than temporary, in the carrying value of the investment.

3.10 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rental expense from operating leases is generally recognised on a straight-line basis over the term
of the relevant lease. Where the rentals are structured solely to increase in line with expected
general inflation to compensate for the lessor’s expected inflationary cost increases, such increases
are recognised in the year in which such benefits accrue.

The determination of whether an arrangement is, or contains, a lease is based on the substance of
the arrangement at the inception date, whether fulfilment of the arrangement is dependent on
the use of a specific asset or assets or the arrangement conveys a right to use the asset, even if
that right is not explicitly specified in the arrangement.

3.11 Inventories
Inveniories are stated at lower of cost and net realisable value.

Cost of Vehicles and spares comprises cost of purchases and includes taxes and duties. Cost of
inventories also includes all other related costs incurred in bringing the inventories to their present

location and condition.

Net realisable value represents the estimated selling price for inventories less all estimated costs
necessary to make the sale. Cost of obsolete/ slow moving inventories are adequately provided

for.
3.12 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation, When a provision is measured using the cash flows
estimated to settie the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

Contingent liability is disclosed in case of:

-present obligation arising out of past events, when it is not probable that there will be-an
ﬁt?flow of resources that will be required to settle the obligation.




e A present obligation arising from past events, when no reliable estimate is possible.
» A possible obligation arising from past events, unless the probability of outflow of resources

is remote.
e Provisions, Contingent liabilities, Contingent assets and commitments are reviewed at each

Balance sheet date.
s Provision for litigation related obligation represents liabilities expected to materialise in

respect of matters in appeal.
3.13 Exceptional ltems:

On certain occasions, the size, the type or incidence of an item of expense or income, pertaining to
the ordinary activities of the Company is such that its disclosure improves the understanding of the
performance of the Company, In that event such income or expense is classified as an exceptional
item and accordingly disclosed in notes to the financial statements.

3.14 Fair Value Measurement:

The Company measures financial instruments, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the

liability takes place either:

s In the principal market for the asset or liability,
or
s In the absence of a principal market, in the most advantageous market for the asset or

tiabitity.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or Hability, assuming that market participants act in their

economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the assetin its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
_sufficient data are available to-measure fair value, maximizing the use of relevant observable inputs
< "“and minimizing the use of unobservable inputs.




All assets and liabilities for which fair value Is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

[ Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or
lizbilities
b Level 2 — Valuation technigues for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable

[ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measuremerit as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
Habilities on the basis of the nature, characteristics and risks of the asset or liability and the level

of the fair value hierarchy as explained above.
3.15 Financial instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the

contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value, Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities {other
than financial assets and financial liabilities at fair value through profit or loss) are. added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss (FVTPL} are recognised immediately in profit or loss.

3.16 Financial assets

All regular purchases or sales of financlal assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in the marketplace.




3.16.1 Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised

cost:
o the assetis held within a business model whose objective is to hold assets in order to collect

contractual cash flows; and
s the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments on principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at FVTOCI:
e the asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and
e the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

The Company has determined the classification of debt instruments in terms of whether they meet
amortised cost criteria or the FVTOC! criteria based on the facts and circumstances that existed as
of the transition date. Accordingly, the Company has classified all debt instruments as of the
transition date at amortised cost.

The Company measures its investments in equity instruments of joint venture at cost in accordance

with Ind AS 27. At transition date, the Company has elected to continue with the carrying value of
such investments measured as per the previous GAAP and use such carrying value as its deemed

cost,

All other financial assets are subsequently measured at fair value.

3.16.2 Impairment of financlal assets

The Company applies expected credit loss model for recognising impairment loss on financial assets
not designated as at FVTPL.

Expected credit losses are measured through a loss allowance at an amount equal to:

a. the 12 months expected credit losses (expected credit losses that result from those default
events on the financial instrument that are possible within 12 months after the reporting
date); or

b. full lifetime expected credit losses {expected credit losses that result from all possible
default events over the life of the financial instrument).

For trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 18, the Company always measures the loss
allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring the lifetime expected credit loss allowance for trade
receivables, the Company has used a practical expedient as permitted under Ind AS 109. This

o expected credit loss allowance is computed based on a provision matrix which takes into account

ii to‘ cai credit loss experience and adjusted for forward-looking information.




E

3.16.3 De-recognition of financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable is recognised in the Statement

of profit and loss.
3.17 Financial liabilities and equity instruments

3.17.1 Classification as debt or eguity

Equity instruments issued by the Company are classified as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial liability and an equity instrument.

3,17.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities, Equity instruments issued by a group entity are recognised at
the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of

the Company's own equity instruments.

3.17.3 Financial liabilities

All financial liahilities are subsequently measured at amortised cost using the effective interest rate
method or at FVTPL.

3.17.3.1 Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either cis held for trading
or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

.o it has been incurred principally for the purpose of repurchasing it in the near term; or

initial recognition it is part of a portfolio of identified financial instruments that the Company
Jages together and has a recent actual pattern of short-term profit-taking; or
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e it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading, may be designated as at FVTPL

upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or recognition
inconsistency that wouid otherwise arise;

e the financial liability forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with the
Company's documented risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

o it forms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract to be designated as at FVTPL in accordance with Ind AS

109,

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the ‘Other Income’ line

item.

3.17.3.2 Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured
at amortised cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective
interest method. Interest expense that is not capitalised as part of costs of an asset is included in
the “Finance Costs” line item.

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or {where appropriate)
a shorter period, to the net carrying amount on initial recognition.

4, Critical accounting judgments and key sources of estimation uncertainty:

The preparation of financial statements in conformity with Ind AS requires the Company's
Management to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities recognised in the financial statements that are not readily apparent from other
sources. The judgements, estimates and associated assumptions are based on historical experience
and other factors including estimation of effects of uncertain future events that are considered to
be relevant, Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates {accounted on a prospective basis) and recognised in the period in which the
-~ @astimate is revised if the revision affects only that period, or in the period of the revision and future
eriads of the revision affects both current and future periods.

LI
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The following are the critical judgements and estimations that have bheen made by the
Management in the process of applying the Company’s accounting policies and that have the most
significant effect on the amounts recognised in the financial statements and/or key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the next financial

year.

4.1 Taxation

Determining of income tax liabilities using tax rates and tax laws that have been enacted or
substantially enacted requires the Manageiment to estimate the level of tax that will be payable
based upon the Company’s/ expert’s interpretation of applicable tax laws, relevant judicial
pronouncements and an estimation of the likely outcome of any open tax assessments including
litigations or closures thereof.

Deferred income tax assets are recognized to the extent that it is probable that future taxable
income will be available against which the deductible temporary differences, unused tax losses,
unabsorbed depreciation and unused tax credits could be utilized.

In respect of other taxes which are in disputes, the Management estimates the level of tax that will
be payable based upon the Company’s/ expert’s interpretation of applicable tax laws, relevant
judicial pronouncements and an estimation of the likely outcome of any open tax assessments

including litigations or closures thereof.

4.2 Provisions against receivables

The Management makes judgement based on experience regarding the level of provision required
to account for potentially uncollectible receivables using information available at the balance sheet

date.




5.1 Income taxes relating to continuing operations

a) Income tax recognised in profit or loss

March 31, 2019

March 31, 2018

T Lakhs ¥ l.akhs

Current tax
In respect of the current year 758.69 67.18

758.69 67.18
Deferred tax
In respect of the current year 12.41 (9.84)

12.41 {9.84)

Total income tax expense recognised in the current year relating to 77110 57.34

continuing operations

b) Income tax recognised in other comprehensive income

March 31, 2019

March 31, 2018

¥ Lakhs T Lakhs
Current {ax 9.41 0.81
9.41 0.81

Total income tax recognised in other comprehensive income

c) The income tax expense for the year can be reconciled to the accounting profit as follows:

March 31, 2019

March 31, 2018

X Lakhs % Lakhs
Profit/{loss) before tax from contlhuing operations and OCI 3,440.87 208,37
Income tax expense calculated at 34.944% (2017-18: 33.063%) 1,202,38 98.98
Effect of Income that is exempt from taxation (2.51) (2.13)
Fl-:::cf%i:t of expenses that are not deductible in determining taxable (388.48) (42.41)
Others (30.88) 37
Income tax expense recognised in profit or loss (relating fo 780.54 58.15

continuing operations)

The tax rate used for the reconciiiations above is the corporate tax rate of 34.844% (for the year 2018-18)
and 33.063% (for the year 2017-18) payable by corporate entities in India on taxable profits under tax law

in Indian jurisdiction.

d) Deferred tax balances
The following is the analysis of deferred tax assets/(liabilities)
presented in the consolidated statement of financial position:

March 31, 2019

March 31, 2018

% Lakhs T Lakhs
Deferred tax assets 99.47 117.57
(Deferrad tax liabilities) (67.47) (73.17)
Deferred tax assets - Net 32.00 44.40

- utilized.”

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences
between the carrying values of assets and liabilities and their respective tax bases, and unutilized business
loss and depreciation carry-forwards and tax credits. Such deferred tax assets and liabilities are computed
separately for each taxable entity and for each taxable jurisdiction. Deferred tax assets are recognized to
the extent that it is probable that fufure taxable income will be available against which the deductible

- temporary differences, unused tax losses, depreciation carry-forwards and unused tax credits could be




Movement of deferred tax expense during the year ended March 2018-19 (¥ Lakhs)

Opening Recognised Closing
balance in profit or balance
- loss ...
Deferred tax (liabilities)/assets in relation to: . _
Property, plant, and equipment and Intangible Assets (7317 570 (67.47)
Unused tax losses (inciuding unabsorbed depreciation) 56.37 (56.37) -
Provision for compensated absences R 18.41 303 22.34
Other temporary differences 42.77 34.33 77.10
44.37 (12.40) 31.97
Movement of deferred tax expense during the year ended March 201718 (¥ Lakhs)
Opening Recognised Closing
halance in profit or halance
N loss .
Deferred tax (liabilities)/assets in relation to: .
Property plant, and equipment and Intangible Assets {94.49) 21.32 {(73.17)
Unused tax losses (including unabsorbed dé’p’reciaﬁoh) 99.78 (43.41) 56.37
F’roviston for compensated absences 21.31 (2:90) 18.41
Other tem porary differences 7.70 35,06 42,78
34.29 10.07 44.37

e} Unrecognised deductible temporary differences, unused tax losses and unused tdx credits-nil




Gratuity

The principal assumptions used for the purposes of lhe acluarial valuations were as follows,

Discount rate(s)

March 31, 2019

March 31, 2018

7.48%
5.00%

7.49%
6.00%

Expected rale(s) of salary increase

Tha estimates of fulure salary Increases, cansldered in soluarial valuation, izke aceount of inflation, genldrily, promotion and olher refevam factors,
such as supply and demand in the employment markat.

Amounts recegnised in lolal comprehensive income in respect of lhese defined benefit plans are as folfows:

March 31, 2019 March 31, 2018
% l.akhs T Lakhs

Currenl service cost 22,89 23.57
Nat interes! expense 1.96 1.71
Components of defined benafit costs recognised in profil or loss 24,84 25.28
Remeasuremenl on the pel defined benefit liabllity comprising:
Acluarial (galns)losses asising from changes in demagraphic assumptions {t.08) 11.78
Actuariat (gains)/losses adsing from changes in financial assumptions {8.08) 11.28
Acluarizt (galns)losses afising from experlenca adjustments 7.10 {18,10}
Ratumn on plan assets (excluding amounts included ia ned interest expense) (24.47) -
Compenents of defined benefit costs recognised In other comprehensive income [26.93) 3.85
Total J2.09 29.24

The above current service cast and the nel iateresl expense for the yéar are included in the ‘employee benefits expense’ In profil or loss axcluding
full and final setilement casas.

The resmeasurernent of ihe nel defined benefit labiity Is included in olher comprehensive income.

The amountinclided in the statement of financiat pasilion arsing from the Company's obligation In respect of its defined benefit plans is as foffows:

Present vatua of defined benefit obligation

Fair value of plan assels

Net Nabifily arising from defined benefil obligation

Funded
Unfunded
Total

The ahove provisions are reflected under "Current Financial Liabililies - Others [Refer rotes 1.97].

Movements in the present value of the defined bepefil cbligation in the current year were as folows:

QOpening defined benefit abligalion

Current service cost
Irderast cost

Acluarla) (gainsiflosses arising fram changes in demagraphlc assumpticns
Acluarial (galnsilosses arising from changes in financia assumptions
Acluarial (gains)flossas arising fram experience adjustments

Benefits paid

Closing defined benefit shligation

Movemnents in the fair value of the plan assels In iha cursen! vear were as follows:

Opaning fair value of plan assets

Interast Incoma

Return on plan assets (excluding amounts included I nel interest expensa)

Conlribulions
Benefits pald
Others ..

) Ciosing Falr.valué-af pian assets

March 31, 2018

March 34, 2049

T Lakhs 3 Lakhs
1G7.38 84.37
109.45 32.91

(_2.".2‘9} 52,06
(2.08) 52.06
{2.09) 52,06

March 31, 2019

March 34, 2018

% Lakhs % Lakhs
84.37 73.682
22.88 23.57
6.18 4,71
{1.08} 11.78
(8.08) 11.28
7.10 [19.10)
{4.00} (21.49)
107.36 84,37

March 31, 20119

March 31, 2018

2 Lakhs ¥ Lakhs
3234 50.80
4.1 3.00
52,06 -
(4.00) (21.49)
24.87 -
108,45 32,31




The Carmpany funds ihe cost of the grallity expecled to be earried on a yearly basls ta SBI Life Insurance Company Limited, which manages the
plan assets. )

The ztlual retum on plan assels was Rs.29,08 lakbs (2017-18: Rs.3,00 lakhs).
Significant actuzrial assumpiions for the determinalion of the defined obligation are digcount rate and expecied salary increase. The sensilivity

analyses hietow fiave Been delermined based on réasonably pgssible changes of the respective assimplion occurring =i the end of ihe reporting
period, white hoidirg 4l oer assumptions constasnt,

I the discount rate Is 300 basis paints higher (lower}, the defined Benefit nbligation would decrease by Rs.7.62 lakhs [as at March 31, 2018:
decrease by Rs.5.07 fakhs]

I the expected salary Increades (decreases) by 1%, the dafined benefit obfigation would Increase by Rs.8.40 lakhs [as al March 31, 2018:
Increase by Rs.5.17 lakhs) ’

It the life expeclancy Increases (decreases) by 1 year, ihe deflned benefil obligation would Incréase by Rs.0.04 lakhis [as at March 31, 2018:
Increase by. Rs.0.03 lakhs]

The sensifivily analysis presented above may rot be represenlative of the actual change In the defined benefil obligation as il Is ualikely that the
change la assumptions would acour In isofation of ane anather as some of the assurnptions may be correlated.

Furihermore, in preseating the above sensitivity analysis, the present value of the defined banefit obligation has been calculaled using the

projected unil credif methad at the end of thes reporling perlod, which is the same as that apptied in calcutating he defined bensfit obligation liabifily
recognised In the balance sheel.

There was ho change in the mélhiads and assuinptions used in preparing the sensitivity analysis from previaus year,

The Company expects to make a NIk contribution {as at Miarch 31, 2018: Rs.52,06,149) to the defired henefit plans during the next financlal year.

The average duration of the benefil cbligalian as at March 37, 2019 Is 8.74 years {as at March 31, 2018; B.93 years}.




Compensated Balances

The principal assumptions used for the purposes of the actuarial valuations were as follows.

Discount rate(s)
Expected rate(s) of salary increase

March 31, 2019

March 31, 2018

7.48%
6.00%

7.49%
6.00%

The estimates of fulure salary increases, considered In actuarial valuation, take account of inflation, seniority, promotion and other relevant

factors, such as supply and demand in the employment market.

Amiounts recognised in total comprehensive income in respect of these defined benefit plans are as follows:

Current service cost
Net interest expense
Components of defined benefit costs recognised In profit or loss

Remeasurement on the net defined benefit liability comprisina:

Actuarial (gains)/losses arising from changes in demographic assumptions
Actuarial (gains)/losses arising from changes in financial assumptions
Actuarial (gains)/losses arising from experience adjusiments

Return on plan assets (excluding amounts included in net interest expense)

Components of defined benefit costs recognised in profit or loss

Total

March 31, 2019

March 31, 2018

¥ Lakhs 7 Lakhs
9.26 8.55
3,87 3,92
13.13 12.47
0.85 13.28
(3.11) 6.52
7.90 (29.46)
5.44 (9.66)
18.57_ 2.81

The above current sefvice cost and the net interest expense for the year are included in the 'employee benefits expense' in profit or loss
The amount Included in the statement of financial position arising from the Company's obligation in respect of its defined benefit plans Is as

Present value of defined benefit obligation
Fair value of plan assets

Net liability arising from defined benefit obligation

Funded
Unfunded
Total

The above provisions are reflected under 'Provisions' [Refer notes 1.14 and 1.19].

Movements in the present value of the defined benefit obligation in the current year were as follows:

Opening defined benefit obligation

Current service cost

Interest cost

Actuarial (gains)/losses arising from changes in demographic assumptions
Acluarial (gains)/losses arising from changes in financial assumptions
Actuarial (gains)/losses arising from experience adjustments

Benefits paid

Closing defined benefit obligation

Movements in the fair value of the plan assets in the current vear were as follows:

Opening fair value of plan assels

Interest Income

Return on plan assets (excluding amounts included in net interest expense)
Contributions

Benefits paid

Others

Closing fair value of plan assets

March 31, 2019

March 31, 2018

¥ Lakhs ¥ Lakhs
66.91 55.13
66.91 55.13
66.91 55.13
GE_.9_1 55.13

March 31, 2019

March 31, 2018

% Lakhs 3 Lakhs

55.13 52.32
9.26 8.55
3.87 3.92
0.65 13.28
(3.11) 6.52
7.90 (29.48)
(6.79) 5
66.91 55.13

__March 31, 2019

March 31, 2018

T Lakhs

¥ Lakhs




tion are discount rate and expected salary increase, The

Significart actuarial assumpticns for the determination of the defined obliga !
Ible changes of the respective assumption adouring at the end of

sensilivity analyses below have been determined based on reasonably poas
the reporting period, while helding all other assumptions constant.

IFthe discount rte is 100 basis points higher (lower), the defined benefit obligation would decrease by Rs.2.88 lakhs (as at March 31, 2018
decrease by Rs,2.88 jakhs].

If the expected salary increases (decreases) by 1%, the defined benefit whligation would increase by Rs:1.70 [akhs [as at March 31, 2018
increase by Rs.1.55 takhs],

If the Efe expectancy Increases (decreases) by 1 year, the defined benefit obligallon wotild Increase by R.0.02 lakhs {as at March 31, 2018;

decrease by Rs.0.02 lakhs]

notbe _rap_résentatlve af the actisal change in tha defined benefit obligatiori as it s unlikely that

The sensitlvity analysis presented above may ]
tailan of one another as sore of the assumptions may be correlated.

the change in assumptions weuld occur in iso!

the present value of the defined bensfit obligation has been calculated using the.

Furtharmors, in preseniing the above sensitivily analysis,
16d, which Is the same as that applied In calculating the defined benefit obligation

projecied unit credit method at the end of the reporting per
lfbility recognised in the halance sheet,

There was no change in the methods ang assumptions used In preparing the sensilivity analysls from previous year.

The average diaticn of the beneft obligation as at March 31, 2018 is 6.93 years (as at March 31, 2018: 8.74 years).




5.2 Retirement benefit plans
Defined contribution plans

in accordance with Indian law, eligible employaes of the Company are entitled to receive benefits in respect of provident fund, a defined contribution plan, in
which both employees and the Company make monthly contributions at a specified percentage of the covered employees' safary,

The total expense recognised In profit or loss of Rs.111,85 lakhs (for the year ended March 31, 2018: Rs,106.28 lakhs) out of which Rs.9.85 lakhs (for the
year ended March 31, 2018 : Rs.8.78 lakhs) represents payable by the Company.

Defined benefit plans

The Company has an obligation towards araluity, a defined benafit retirement ptan covering eligible emplayees. The plan provides for a lump-sum payment
to vested employees at retirernent, death, while in employment or on termination of employment of an amount equivalent to 15 to 30 days salary payable for
each completed year of service. Vesting occurs upon completion of five years of service. The Company accounts for the liability for gratuity benefits payable
in the future based on an actuarial valuation. The Company makes annuat coniributions to a funded Company gratuity scheme admirtsléred by the $SBI Life

Insurance Company Limited.

Company’s liability towards gratuity (funded), other retirement benefils and compensated absences are actuarlally determined at each reporting date using
the projected unit credit method.

These plans typically expose the Company to actuarial risks such as: investment risk, Interest rate risk and salary risk,

Investment risk The present value of the defined benefit blan Iiabi'l'ity is calcutated using a discount rate
delermined by reference to the market yields on government bonds denominated in
Indian Rupees. If the actual return on plan asset is below this rate, it will create a plan
deficit,

Inferest risk A decreass In the bond interest rate will increase the plan liability. However, this will be
partially offset by an increase In the return on the plan's debt investments.
{Longevity risk The present value of the defliied benefit plan liability is calculated by reference to the

bast estimate of the montality of plan participants both during and after their employment.
An increase in the life expectancy of the plan participants will increase the plan's liability.

future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the ptan's liability.

Salary risk rhe present value of the defined benefit plan liability is calculated by reference to the




5.3 Earnings per share

Basic earnings per share
From continuing operations
Total basic earnings per share
Diluted earnings per share
From cortinuing operations

Total diluted eamings per share

Basic earnings per shiére

Year ended
March 31,2019

Year ended
March 34, 2018

The earnings and weighted average number of ordinary shares used in the
calculation of basic earnings per share are as follows.

Profit/(loss) for the year attributable to owners
of the Company

Adjustments

Earnings used in the calculation of basic
earnings per share

Weighted average number of ordinary shares
for the purposes of basic earnings per share

Weighted average number of ordinary shares
used in the calculation of basic earnings per
share

Adjustments

Weighted average number of ordinary shares
used in the calculation of diluted earnings per
share

Rs. Rs.
89.89 8.15
89.89 8.15
89.89 8.15
£89.89 8.15
Year ended Year ended
March 31, 201%  March 31, 2018
% Lakhs ¥ Lakhs
2,669.77 242.03
2,669.77 242.03
Year ended Year ended
March 31,2019 March 31, 2018
Nos. Nos.
2,969,999 2,069,999
As At March 31, As At March 31,
201¢ 2018
MNos. Nos.
2,969,999 2,969,999
2,969,999 2,969,999




5.4 Financial Instruments

Capital management

The Company manages its capital to ensure that entities in the Company will be able to
continue as going concerns while maximising the return to stakeholders through the

optimisation of the debt and equity balance,

The Company determines the amount of capital required on the basis of annual operating
plans and long-term preduct and other stfategic investment plans. The funding reguirements
are met through equity, non-convertible debt securities, and other fong-term/shori-term
borrowings. The Company is required to comply with certain covenants under the
arrangements executed for its borrowings and the Company has complied with all such

covenants.

The Company monitors the capital structure on the basis of total debt to equity ratio and
maturity profile of the overall debt portfolio of the Company.

Gearing Ratio: ¥ Lakhs
Narch 31, 2019 March 31, 2018
Debt 8,080.17 14,485.26
Total equity B,782.77 3,006.62
Net debt to total equity ratio 1.40 4.68
Cateqgories of Financial Instruments: ¥ Lakhs
March 31, 2019 March 31, 2018
Financial assets
a. Measured at amortised cost:
Cash and bank balances 3,751.486 1,843.52
Trade Receivables 6,476.46 7,234.06
Others 33.82 128.03
b. Mandatorily measured at fair value through profit or loss (FVTPL):
Investments-Joint venture 1.61 23.25
Financial liabilities
a. Measured at amortised cost:
Borrowings 8,080.17 14,485.25
Trade Payables 6,826.11 1,430.75
Others 354.00 401.51

Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic
financial markets, monitors and manages the financial risks relating to the operations through
internal risk reports which analyse exposures by degree and magnitude of risks. These risks
include market risk {including interest rate risk), credit risk and liquidity risk.

Market risk
Market risk is the risk that changes in market prices, liquidity and other factors that could have

-an adverse effect on realizable fair values or future cash flows to the Company. The
- “Company's activities expose it primarily to the financial risks of changes in interest rates as
seific market changes cannot be normally predicted with reasonable accuracy.




interest rate risk management

The Company is exposed to interest rate risk because it borrow funds at both fixed and floating interest rates. The risk Is managed by the
Company by maintaining an appropriate mix between fixed and floating rate borrowings .

The exposure of companys borrowings to interest rate changes at the end of the reporting

period are as follows:

Marci 31, 2019 March 31, 2018

Tlakhs » ¥ Lakhs
Variable tate Borrowings 7,385.14 14,476.07
Fixed rate Borrowings ) ) 595,03 9.19

Interest 1ate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure fo interest rates for non-derivative instruments at the end of the
reporiing period. For floating rate liabiliies, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting
period was outstanding for the whole year. A 25 basis point increase or decrease Is used when repoiting interest rate risk internally to key
management personnel and represents management's assessment of the reasonably possible change in interést rates,

If interest rates had been 25 basis points higher/lower and alf other variables were held constant, the Company's profit for the year ended March
31, 2019 would decrease/increase by Rs.343 laktis (March 31, 2018: decreasefincrease by Rs.428 lakhs). This is mainly attributable to the
Company's exposure to interest rates on its variable rate borrowings.

Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financiel loss to the Company. The Company
has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient coflateral, where appropriate, as a means of
mitigating the fisk of financial loss from defaults. The Company's exposure and tha cradit ratings of its counterparties are continuously monitored
and the aggregate value of transactions concluded is spread amongst approved counterparties.

Trade recelvables consist of a large number of customers, spread across diverse industries and geographical areas. Ongoing credit evaluation
is performed on the financial condition of accounts receivable.The Company has used a practical expedient by computing the expected credit
loss allowarnice for trade recelvable based on a provision matrix. The provision matrix takes into account historical credit loss experience and
adjustment is determined to be NIL. The Company makes an allowange for doubtful debts on a case to case basis wherever

applicable Expected tiedit loss for other than trade receivables has been assessed and based on life-time expected credit loss, loss allowarnce

provision has béen made where applicable.

The Company doés has significant credit risk exposure to the following parties. {Contituting more than 5% & 10% of recaivable value for 31st
Mar 2019 and 31st Mar 2018}

Periad Parties who constitute
more than 5% of
receivable
As on 31st Mar'19 Ashok Leyland Limited
As on 31st Mar't8 Ashok Leyland Uimited
¥ Lakhs
Age of receivables March 31 2019 March 31 2018

Outstanding less than 30 days 5,407.43 8,043.74.
3180 days outstanding 382.14 360,49
61-90 days outstanding : 221,59 212.79
More than 90 days outstanding 465.29 617.04
Total 6,476.46 7,234.06

The company operates predaminanily on cash and carry basis for vehicles and services excepting the cases where local operating team
recommend credit for a party based on credit worthiness and approved.

Exposure tp credit risk

The carrying amount of financial asséts represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of
balances with banks, short term deposits with banks, trade receivables, margin money and other financial assets excliding equity investments.




Liguidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk
management is to maintain sufficient liquidity and ensure that funds are available for use as per requirements.

The Company has obtained fund and non-fund based working capital fines from various banks.The Company has
obtained fund and non-fund based working capital lines from banks. The Company invests {ts surplus funds in bank
fixed deposit which carry minimal mark to market risks. Where available, there are no restrictions on the amount of
undrawn borrowng facilities that are available for cperating and capital commitments as at March 31, 2019.

The Company had access to the followinng undrawn borrowing facilities at the end of reporting period:

¥ lakhs
Particulars March 31, 2019 March 31, 2018
Expiring within ane year (bank overdraft and - -
other facilities)
Secured 7,114.88 23.93
UnSecured - F -
Total 7,114.86 23,93

The Company also constantly monitors funding options available in the debt and capital markets with a view to
maintaining financlal flexibility.

Liquidity tables:

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liahilities with
agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities
based dn thé earliest date on which the Company can be required to pay.

T Lakhs
. Due in 2nd to Due after Carrying
Due in 1st year 5th year 5th year amount

March 31, 2019
Trade payables 5,826.11 - - 6.826.11
Other financial liabilities " 354.00 - - 354.00
Borrowings (including interest accrued thereon 8,080.17 - - 8,080.17
upto the reporting date}

15,260.28 - - 15,260.28
March 31, 2018
Trade payables 1,430.75 - - 1,430.75
Other financial liabilities 401,52 - - 401.52
Borrowings (including interest accrued theraon 14,485.25 - - 14,485.25
upto the repoiting date)

16,317.52 - - 16,317.52

Fair value of financlal assets and financial liabilities that are not measured at fair value {but fair value disclosures are reguired):

Management consider that the carrying all amounts of financial assets and financial Nabilities recognised in the financial
statements approximate their falr vatues.




5.5 Related panty disclosure

a} List of partles having transactions with Gulf Ashley Motor Limited

Name of the Related Party _ Relationship

‘Ashok Leytand Eimited Holding Company

Gulf Ot Eubricants Limited Fellow Subsidiary to Hoiding Company

Fallow Subsidiary
Joint Venture to Holding Company

Hinduja Leyland Finance Limited
Hinduja Tech Limited

Key Managerial Personnel
Key Managerial Personne!
Key Managerial Persannel

Mr.Sandeep Agrawal - Mana;er and Director
Mr.PR. Alagustmdaram - Chisf Finanéial Officer
M.V Ramachandran - Company Secretary

b) List of partiés not having transactions with Gulf Ashley Motor Limited

Name of the Related Party Relatlonship

Holding company of Ashok Leyland Limited

Hinduja Automotive Limited, United Kingdom
Holding Company of Hinduja Automotive Limited, United Kingdom

Machen Holdings SA
Machen Development Corporation, Panama Holding Cofripany of Machen Holdings, SA
Amas Holdings SA Holding Company of Machen Development Corporation, Panama

Feliow Subsidiary

Albonair (India} Private Limited

Albonair (Taicang) Automotive Technology Co. Lid, Ghina

Albonair GmbH

Ashley Powertraln Limited (merged into ALL with effect fraot April 1, 2018)
Ashok Leyland (Chile)

Ashok Layland (Nigerla) Limited

Ashok Leyland (UAE) LLC

Ashok Leviand (UK) Limited {singe liquidated April 10, 2018)

Ashok Leyland Technalogies Limited {merged Into ALL with effect from Apr
Ashok Laytand Vehicles Limited (merged Into ALL with effect from Aprit 1,
Ashiok Eeyland West Africa |vory Coast

East Lancashire Bus Builders Ltd

Global TVS Bus Body Builders Limiled

Hinduja Housing Finance Limited

HLF Services Limited

Jamesstan lnvestments Lid

LLC Ashok Leyland Russia

Qptare (Leeds) Lid

Optare Group Ltd

Optare Holdings Lid

Optare Plc, UK

Optare UK Ltd

Hinduja Auto Componants Limited

Hinduja Energy Indla Limited

DA Stuad India Private Limited

Ashiey Aviation Limited

Ashak Leyland John Deere Construction Equnpmenl Company Private
timited

Fellow Subsidiary
Fellow Subsidiary
Follow Subsidiary
Fellow Subsldiary
Fellow Subsidiary
Fellow Subsldiary
Fellow Subsidiary
Feljow Subsidiary
Féllow Subsidiary
Feliow Subsidiary
Fellow Subsidiary
Fellow Subsicdiary
Fellow Subsidiant
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Feliow Subsidiary
Feliow Subsidiary
Feliow Subsidiary
Fetlow Subsidiary
Feljow Subsidlary
Failow Subsidiary
Fellow Subsidiary

Wholly owned subsidiary of Ashok Leytand since 04.02.2019

Joint Venture

Ashley Atteams india Limited Joint Veature to Holding Company
Assogiate to Halding Company
Associate to Holding Company
Associate {o Holding Company

Ashak Leyland Defence Systems Limited
Lanka Ashok Leyland PLG
Mangafam Retall Services Limited

Controlled Trusts
Controlled Trusts
Conftrollad Trusts

Al eduecational trust
Phaeriix ARC trust
Ermployee related trust (provident fund trust, super annuation trust, gratuity

Motes : As per sac 149(8) of Companies Act, 2013 Independent directors are not considered as KMP. Also congidering the roles & functlons of independent
diréctor stated under sehedule IV of Companies Act 2013 they have nat been disciosed as KMP for the purpose of disclosure requirement as per Ind AS 24

Retated Parly.




5.5 Related party disclosure

c} Details of Transactions with Related Parties :

T Lakhs
Name of Related Parly Nature of Transaction 201819 2017-18

Purchase of Traded Goods (Net of Discount) 87,495.78 84,663.91
Management Service Expense 1317 26.89
Sales and Services (net of excise duties) 1,983.35 1,536.44
. Other Qperating Income 658.01 1,089.39
Ashok Leyland Limited Trade Recelvables 299.15 3.243.44
Unbilled Revenue - 28.45

Contract Assats 85.76 -
Trade and Other payables 6,483.90 604.78
- . ‘o Purchase of Traded Goods (Net of Discount) 508,11 397.14
Gulf Oil Lubricants Limited Trade and Other payables 13.52 4.34
N . - Interest pald on borrowings - 14.35
Hindyja Leyland Finance Limited Trade and Gther payables ) 10.19
.Borrowings (Trade Advance) £95.03 9.19

Hinduja Tech Limited Consultancy Service 4.36 -




5.6 Operating lease arrangements

Company as lessee

Leasing arrangements

Operating leases relate to leases of land and building with lease term ranging from 11 months to
15 years.

Payments recognised as an expense
March 31,2019 March 31, 2018

¥ Lakhs ¥ Lakhs
Rent Expense 557.59 488.11
557.59 488.11
. . 31-Mar-19 3-Mar-18
Non-cancellable operating lease commitments ¥ Lakhs ¥ Lakhs
Not later than 1 year ‘ 55.00 0.98
Later than 1 year but not jater than § years 30.00 §5.00
Later than & years - -

5.7 Contingent {iabilities and contingent assets

March 31, 2019 March 31, 2018
Contingent liabilities T Lakhs ¥ Lakhs

Claims against the Company not acknowledged as debts
{net)

Sales tax / VAT - 1,672.75
These have been disputed by the Company on account of
issues of applicability and classification.

- 1,672.75

Future cash outflows in respect of the above are determinable only on receipt of judgement /
decisions pending with various forums / authorities.

The Supreme Court, in a recent decision and the related circular issued by the Employees’
Provident Fund Organisation dated March 20, 2019 deal with non-exclusion of certain allowances
from the definition of "basic wages" of the relevant employees for the purposes of determining
contribution to provident fund under the Employees’ Provident Funds & Miscellaneous Provisions
Act, 1952. In this connection, it is ¢larified that the Gompany has complied with the law
applicable and therefore, believes that the above decision/Circular is not likely to have a
significant impact on the these Financial Statements.

g.g@i"ﬁ%

Chieh




5.8 [Detalls of Short Term Borrowings March 34, 2048 Particulars of Borowing March 31, 2018
¥ Lakhs ¥ Lakhs
Working Caplial Deman Loan rapayable on demand
- HDFC 3,10¢.00 carry Interest rates varying batween 8.05% p.a. to 9,000.C0
8.45% p.a.
- Fedsral . 1,785.14 Cash Credit Facility - Repayabls on demand 547607

Packing cradil faciiity repayable on demand carry
Interest rates varying betwesn 7.68% p.a. lo 8,67% -

- Standtard Chartered Bank 2,600.00 p.a.

738514 14,476.07

Tha above faans are secured by way of hypolhecalion of inventorias agpregating to Rs.9,349.29 lakhs (2018; Rs.8,093.86 |akns), Bills recaivable, Bosk
Debts and al} other movablas both present and fulure of tha Company (o the exlent of Rs.8.476.46 Jekhs (2018: Rs.7,234.08 |2khs). The weighted
average rate of Interest of these foans is around 8.21%.

Details of Shoit Term Borrowings March 31, 2019 March 31, 2018
¥ Lokhe Particulars of Borrowing F e iakhe |
U'tssf_;':d Borrowings sa5.03 Trade Advance - cariying interest rale of 12% per anpum . 9,18
— T from the date of disbursement, If not repaldfacjusied with 9‘ T
=i [elivery Order within 15 days of disbursement, =

5.9 The Company has ol recéived any intimation from its suppliers regarding the stalus uncer the Micro,Smalt and Madium Enterprise Develapment Act, 2008
and disclosures, if any.relating la amounts unpaid as a the year end togelher with interest paidipayabia,as raquired undar the said Acl, have not bean furnished.

510 Audilor's Remuneration | Rs. Lakhs
PARTICULARS 2018 2018
1. for Statalory audil 3.00 1.75
2, for Taxalion matters 1.50 125
3. for Other servicas 0.5¢ 1.00

The pany's primary segment as per Ind AS 108 "Operating Segement” I ientifiad as business segreni based on
511 palure of praducts, risk, returns and Intemat reporting business systems the company s principally engaged in a single
buslness segment viz. sale and servica of Commercial Vehicle and szfe of Spare Parts,

512 Net dabi reconclliation

Nat debt reconciliation: ¥ Lakhs
As at March 31, 2018 As at March 31, 2018
1. Cash and cash equivalenis 3,751.46 1,843.52
2, Current borrowings (8,080.17) {14,485.25}
et debt (4,328.71) (12,541.73)

Other assets Uablfities from Total
financing activities

cash and hank overdraft | Current borrowings

Net debt as at March 31, 2018 1,243,52 {14,485.25} {12,541.73}
Cash flows 1,807.94 6,405.08 8,213,02
Irlerast expense 956,27 956,27
Interest paid {956.27} (956,27}

Net debt as at Margh 32, 2019 3,751.46 (8,080.17} (4,328.71}
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