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INDEPENDENT AUDITORS’ REPORT

To the Members of Hinduja Housing Finance Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Hinduja Housing Finance Limited (“the Company™), which comprise
the balance sheet as at 31 March 2019, and the statement of profit and loss (including other comprehensive income),
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (*Act”) in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at 31 March 2019, and profit and other comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Act. Our responsibilities under those SAs are further described in the Auditor s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company’s management and Board of Directors is responsible for the other information. The other information
comprises the information included in the director’s report, but does not include the financial statements and our
auditor’s report thereon, The Company’s director’s report is expected to be made available to us after the date of
this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the fipancial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. When we read the Company's
director’s report, if we conclude that there is a material misstatement therein, we are required to communicate the
matter to those charged with governance,

Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of the state of affairs,
profit/loss and other comprehensive income, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management and Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Comipany’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that arc
appropriate in the circumstances. Under section §43(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with reference to financial statements in
place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

o+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
andit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern, If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going conceri.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the undetlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order") issued by the Central
Government in terms of section 143 {11) of the Act, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the Conipany so far as
it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133
of the Act,

) On the basis of the written representations teceived from the directors as on 31 March 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from being
appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(B) With respect to the other matters to be included in the Auditors” Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial position as at
31 March 2019.

ii. The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts including derivative contracts - Refer
Notes 6, 7 and 21 to the financial statements,

iii, There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The disclosures in the financial statements regarding holdings as well as dealings in specified bank
notes during the period from 8 November 2016 to 30 December 2016 have not been made in these
financial statements since they do not pertain to the financial year ended 31 March 2019.
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(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration paid by the
company to its directors during the current year is in accordance with the provisions of Section 197 of the Act,
The remuneration paid to any director is not in excess of the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16) which are required to be

commented upon by us.

JforBSR & Co., LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

L

MNaveen Raj R

Partner

Membership No: 217772
Place: Chennai

Date: 20 May 2019
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(a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which all fixed assets
are verified over a period of two years in a phased manner. [n our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its assets. In accordance
with this programme, some of the fixed assets were verified during the year and as explained to us, no material
discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company does not have any immovable properties. Accordingly, the paragraph
3(i) (c) of the order is not applicable to the company.

The Company is a housing finance company, primarily engaged in lending activitics. Accordingly, it does not
hold any physical inventories. Thus, paragraph 3(ii) of the order is not applicable to the Company.

The Company has not granted any loan, secured or unsecured to companies, firms, limited liability partnerships
or other parties covered in the register required fo be maintained under Section 189 of the Companies Act,
2013. Accordingly, paragraph 3(iii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not given any foan, or made
investraent, or provided any guarantee or security as specified under section 185 and [86(1) of the Act. The
remaining provisions of section 186 of the Act do not apply to the Company.

In our opinion and according to the information and explanations given to us, the Company has not accepted
any deposits either as per the directives issued by the Reserve Bank of India and the provisions of Sections 73
to 76 or any other relevant provisions of the Act and the rules framed there under. Accordingly, paragraph 3(v)
of the Order is not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under section 148 of the
Companies Act, 2013 for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of the
Order is not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted / acctued in the books of account in respect of undisputed statutory
dues including provident fund, employees’ state insurance, goods and service tax, income tax and other
material statutory dues have generally been regularly deposited by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of sales tax, duty of excise,
value added tax, duty of customs and cess.

According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees’ state insurance, income-tax, goods and service tax and other material statutory
dues were in arrears as at 31 March 2019 for a period of more than six months from the date they became
payabie.
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(i)
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(xiv)

(xv)
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(b) According to the information and explanations given to us, there are no dues in respect of income tax and
goods and services tax that have not been deposited on account of any disputes,

In our opinion and according to the information and explanations given to us, the Company has not defauited
in repayment of dues to its bankers. The Company did not have any outstanding dues to any financial
{nstitution, government or debenture holders during the year.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) during the year, However, the Company has raised term loans during the year. In our opinion and
according to the information and explanations given to us, term loans taken by the Company have been applied
for the purpose for which they were raised.

According to the information and explanations given to us, no fraud by the Company or any material fraud on
the Company by its officers or employees has been noticed or reported during the year,

According to the information and explanations given to us and on the basis of our examination of records of
the Company, the managerial remuneration for the year ended 31 March 2019 has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read with schedule V to the
Act and rules framed thereunder.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, the transactions with the related parties are in compliance with sections 177 and 188 of the Act,
where applicable and the details as required by the applicable accounting standards has been disclosed in the
financial statements.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with
such directors. Accordingly, paragraph 3(xv) of the Order is not applicable,

The Company, being a housing finance company is registered with National Housing Bank and is not required
to be registered under section 45-1A of the Reserve Bank of India Act 1934,

forBSR & Co. LLP
Chartered Accountants
Firm's Registrotinn Ma: 101248 W/W-100022

Maveen Raj R

Partner

Membership No: 217772
Place: Chennai
Date: 20 May 2019



BSR&Co.LLP
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Report on the internal financial controls with reference to the aforesaid financial statements under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 1(f) undes ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

Opinion

We have audited the intenal financial controls with reference to financial statements of Hinduja Housing Finance
Limited {“the Company™) as of 31 March 2019 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

In our opitiion, the Company has, in all material respects, adequate internal financial controls with reference to financial
statements and such internal financial controls were operating effectively as at 31 March 2019, based on the internal
financial controls with reference to financial statements criteria established by the Company considering the essential

" components of internal contro! stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of [ndia (the “Guidance Note™).

Management’s Responsibitity for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companiss Act,
2013 {hereinafier referred to as “the Act™),

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls
with reference to financial statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and whether such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intetnal financial controls
with reference to financial statements and their operating effectiveness. Our audit of internal financial controls with
reference to financial statements included obtaining an understanding of such internal financial controls, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls with reference to financial statements.
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Meaning of Internal Financial controls with Reference to Financial Statements

A company’s internal financial controls with reference to financial statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company's internal financial controls with reference to
financial statements include those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate,

Jor BSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022

Nateen Raj R

Partner

Membership No: 217772
Place: Chennai

Date: 20 May 2019



HINDUJA HOUSING FINANCE LIMITED
Balance sheet as at 31 March 2019

{INR In lghhs)
Particalars Note No. As at Asat As at
31 March 2019 31 March 2018 1 April 2017
ASSETS
Financial assets
Cash and cash equivalents 5 1,§27.31 983.08 202,15
Loans 3 122,040.42 69,801.41 44,557.65
Investments 7 5,292.86 3,854.16 -
Other financial assels 8 1,240,27 1,096,38 647,31
129,700.86 75,735.03 45,407.11
Non-financial asscts
Current tax asseis (net) 9 247.61 [71.46 -
Deferred tax assets (net) 9 - 92,81 64,48
Property, plant and equipment {0 205.65 100.61 £8.69
Intangiblc assets 10A 395 5.30 6.82
Other non-financial assets 1t 20.21 53.33 95.12
47742 423.51 255.11
TOTAL ASSETS 130,178.28 76,158.54 45,662.22
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Payables
Trade Payables
(i) total outstanding dues of micto and small enterprises 12 - - §
(i) totat outstanding dues of creditors other than micro and
small enterprises 12 42.66 316k 20.30
Borrowings I3 109,981.34 61,977.49 36,155.81
Other financial liabilities 14 807.72 352,08 210.69
110,831.72 62,361.18 36,386.80
Non-financial liabilities
Provisions 13 36.65 29.87 7854
Deferred tax labilities (net) 9 60,93 x -
Other non-financial Habilities 16 19.47 36.84 40.19
11705 66,71 111.73
EQUITY
Equity share capital 17 15,000.00 12,000,600 9,000.00
Other equity 18 4,229.51 1,730.65 163.69
19,229.51 13,730.05 9,163.69
TOTAL LIABILITIES AND EQUITY 130,178.28 76,158.54 45,662.22
Sigaificant accounting policies . 21&4
The notes refesred to above form an integral part of these financial statements.
As per our report of even date
for BSR & Co. LLP For and on behalf of the Board of Direetors of
Chartered Accountants Hinduja Housing Finance Limited
Firm's registration nupber: 101248W/ W-100022 CIN No: U65922TN20ESPLCEOC093
Naveen Raj R 8 Nagatajuan Sachin Pillad
Partner Chairmarn Managing Director
Membership No: 217772 DIN No. 00005236 DIN Ne. 06400793
oy Sampath Kifwar Baalasubramaniyan Ne.
Chief Financial Officer Company Secrefary
Place : Chennai Place : Chennai

Date : 20 May 2019 Date ;20 May 2019



HINDUJA HOUSING FINANCE LIMITED
Statement of Profit and Loss for the year ended 31 March 2019

(INR In lakhs)

Particulars Note No, Year ended Year ended
3§ Maich 2019 31 March 2018
Revenue from aperations
Interest income 19 12,958.24 7,763.04
Fees and commission income 19 64.46 22.32
Income from other services 19 £,000.00 87657
Total Revenue from operations 14,022.70 8,661.93
Expenses
Finance costs 20 7,003,39 4,337,08
Impairment on financial assets 21 410.36 473.61
Employee benefits expenses 22 1,814.77 857.34
Depreciation and amortization 23 59.88 3160
Other expenses 24 1,202.88 674,58
Total Expenses 10,491.28 6,420.21
Profit before tax 3,531.42 2,241,772
Tax expense: 25
Current tax 876.42 70740
Deferred tax (net) 154.48 {29,58)
1,030.90 67782
Profit for the yeay 2,500.52 1,563.90
Other comprehensive income
(i) Items that will not be reclassified to profit or loss
- Remeasuretnent of defined benefit plans (2.34) 4.30
{ii) Income tax relating to items that will not be reclassified to profit or nss 0.68 (124}
Total other comprehensive income (1,66) 3.06
Tolal camprehensive Encome 2,498.86 1,566.96
Eatnings per equity share (face value Rs. 10 each) 26
- Basic (in Rs,) 1.96 1.60
« Diluted (in Rs.) 1.96 1.60
Significant accounting policies 2,3&4

The notes referted to above form an integeal part of these financial statements.

As per our report of even date

Jfor BSR & Co. LLP

Chartered Accountants

Firnt's registration number: 101248W/ W- 100022

Naveen Raj R
Purtner
Membezship No: 217772

Place : Chennai
Date : 20 May 2619

For and on behalf of the Board of Directors of
Hinduja Housing Finanee Limited
CIN No: U65922TN2015PLC100093

8 Nagarajuir
Chairman
DIN No. 00009236

Rooga Smnpmh Kaunii

Chief Fiiencial Officer

Place : Chennai
Date : 20 May 2019

Sauchin Pitlal
Managing Director
DIN Ne. 06400793

Baalasubramaniyan Ne.
Company Secretary



HENDUJA HOUSING FINANCE LIMITED
Statement of Changes in Equity for the year ended 31 March 2019

A [Equity Share Capital (INR In lakhs)
Particulars Number of shares Amount
Balance as at § April 2017 94,000,000 9,000.00
Add: Issued during the year 36,000,000 3,000.00
Ralance ns at 31 March 2018 120,000,000 1240060
Add: Issued during the year 30,000,000 3,000.00
Balance as at 31 March 2019 150,000,000 15.000

Reserves and Surplus
- B Other equity Statutory Retained Total
Reserves Earnings
Balance as at 1 April 2017 37.87 125.82 163.69
Profit for the year - 1,563.90 1,563.90
Teansfer {o reserve 31278 (312,78) -
Tota) other comprehensive income (net of tax) - 3.06 3.06
Balance as at 31 March 2018 350.68 1,3800.00 1, 730.65
Profit for the year - 2,500.52 2,500.52
Transfer to reserve 500.10 {500,10) -
Total other comprehensive income (net of tax) - (1.66) {1.66)
Balance as at 31 March 2019 I 850,75 3.378.76 4,229.51
Significant aceounting policies o 2.3&4
The notes referred to above form an integral parl of these financial statements
As per our report of even date
Jor BSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Hinduja Housing Finanee Limited
Finn's segistration number: 101248W/ W-100022 CIN No; U65922TN2015PLC100093
| Naveen Raj R S Nagarajan Sachin Piltai
Partrer Chairman Managing Direcior
Membership No: 2[7772 DIN No. 006009236 DIN No. 06400793
' R_'uup_a Sampuih Humiar Baalasubramaniyan Ne.

Chief Financiel Offfeer Company Secretary

Piace : Chennai Place : Chennat

Date : 20 May 2019 Date ;20 May 2019




HINDUJA HOUSING FINANCE LIMITED
Cash Flow Statemeat for the year ended 31 March 2019

(INR In lakhs)

Year ended
31 March 2019

Year ended
31 March 2018

A. Cash flow frem operating activitics

Net profit before tax
Adjustments:
Depreciation and amortization
Impairment on firancial asseis
Finance cost
Intorest an security deposit
Rent expense
[nterest income on investments

Operating cash flow before working capital changes

Changes in working capital:

Adjustments for (increase) / decrease in operating assets:
Loans
Other financial assets
Other non- financial assets

Adjustments for increase / (decrease} in operating Habilities:
Trade payables
Other financial liabilities
Cther non financial liabilities

Net cash {used in) operations
Finance cost paid

Taxes paid (net)
Net cash {used in) operating activities (A)

. Cash flow fromi investing activities

Investment in pass through securities {net)

Investment in redeemable not-convertible debentures (net)
Interest income on investments

Purchase of fixed assets (tangible and intangible assets)

Net cash (used in} investing activities (B)

. Cash ftow [vom financing activities
Proceeds from issue of equity shares including securitics premium (net)
Proceeds from borrowings (net)

Net cash from financing activities {C}

et increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

< This space has been intentionally Jeft blank >

3,531.42 2,241.72
59,88 37.60
£10.36 473.61
7,003.39 4,337.08
(37.02) (12.79)
12,36 17.90
(391.16) @15.16)
10,600.23 6.579.96
(52.670.58) (25,738.26)
(148,14) (436.32)
33,12 41.79
11.05 1131
276.15 47.90
(1737 (3.35)
(@1,906.54) (19,216.97)
(6,823.90) (4,243.59)
(973.56) (923.43)
(49,704.00) (24,383.99)
(1,438.84) (2,854.27)
. (1,000.00)
386,91 20791
(103.69) (10.40)
(1.155.62) (3,656,76)
3,000,00 3,000.00
48.003.85 25,821.68
51.003.85 28.821.68
144.23 780.93
983.08 202,15
1,127.31 983,08
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HINDUJA HOUSING FINANCE LIMITED
Cash Flow Statement for the year ended 31 March 2019

{INR In lakhs)
Note No. Asat Asal
31 March 2019 31 March 2018
Components of cash and cash equivalents
Cash and cheques on hand 5 LE.69 6.65
Balances with banks
-In cureent accounts 5 1,115.62 976.43
1,127.31 ) 983,08
Significant accounting policies 2,3&4
The notes referred to zbove form an integral part of these financial statements.
As per our report of even date
for BSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accotintants Hinduja Housing Finance Limited
Firm registration nuinber: 101248W/W-100022 CIN No: U65922TN20L5PLC100093
Naveen Raj R $ Nagarajan Sachin filtai
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Reporting entity

Hinduja Housing Finance Limited {the Company), incorporated on 15 April 2015 and headquartered in Chennai, India. The Company is
registered with National Housing Bank (NHB) under section 29A of the Nationat Housing Bank Act, 1987 with effect from 30 September
2015. The Company is primatily engaged in the business of providing feans for the purchase of construction of residential houses.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, {the 'Act’) and other relevant provisions of the Act.

The Company’s financial statements up to and for the year ended 31 March 2018 were prepared in accordance with the Companies
{Accounting Standards) Rules, 2006, notified under Section 133 of the Act and other relevant provisions of the Act.

As these are the Company’s first financial statements prepared in accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First-
time Adoption of Indian Accounting Standards has been applied. An explanation of how the transition to Ind AS has affected the previously
repotted financial position, financial performance and cash flows of the Company is provided in Note 38.

These financial staterments were authorised for issue by the Company's Board of Directors on 20 May 2019
Details of the Company's accounting policies are disclosed in note 3.
Presentation of financial statements

The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or settlement within 12 months after the
reporting date (current} and more than 12 months after the reporting date (non—current) is presented separately.

Financial assets and financial Jiabilities are generally reported gross in the balance sheet. They are only offset and reported net when, in
addition to having an unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event,
the parties also intend to seitle on a net basis in all of the following circumstances:

The normal course of business

The event of defauit

Functional and presentation currency

“These financial statements are presented in Indian Rupees (ENR), which is also the Company's functional currency. All amounts have been
rounded-off to the nearest lakhs and at two decimal places, unless otherwise indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

ltems Measurement basis

Net defined benefit (asset)/ Hability Fair value of plan assets less present vafue of defined benefit obligations .

Use of estitmates and judgements
The preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of

accounting pelicies and the reported amounts of assets, liabilities, income and expense. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions lo accounting estimates are recognised prospectively.
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Basis of preparation (confinned)
Use of estimates and judgements {continued)

Judgetnents
In the process of applying the Company’s accounting policies, management has made judgements, which have a significant risk of causing
material adjustment to the carrying amounts of assets and liabilities within the next financial year.

Bustness model assessment

Classification and measurement of financial assefs depends on the results of business model and the solely payments of principal and
interest ("SPPI") test. The Company determines the business model at a level that reflects how groups of financial assets are managed
together to achieve a particulac business objective. This assessment includes judgement reflecting all relevant evidence including how the
perfarmance of the assets is cvaluated and their performance measured, the risks that affect the performance of the assets and how these are
managed and how the menagers of the assets are compensated. The Company monitors financial assets measured at amortised cost,
Monitoring is part of the Company’s continuous assessment of whether the business model for which the financial assets are held continues
to be appropriate and if it is not appropriate whether there has been a change In business model and so a prospective change to the
classification of those assets.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty al the reporting date, that have a significant risk
of causing a material adjustraent to the carrying amounts of assets and liabiities within the next financial year, ate described befow. The
Company based its assumptions and estimates on parameters available when the financial statements were prepared, Existing circumstances
and assumptions about future developments, however, may change due to market changes or cireurnstances arising that are beyond the
control of the Company. Such changes are reflected in the assumptions when they occur.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid o transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market conditions (i.e. an exit price}
regardiess of whether that price is directly observable or estimated using another valuation technique. When the fair values of financial
assets and financial lishilities recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of
vatuation technigues that inchude the use of valuation madels. The inputs to these models are taken from observable markets where possible,
but whers this is not feasible, estimation is required in establishing fair vatues.

Effective Interest Rate ("EIR") method

The Company’s EIR methodology, as explained in Note 3.1(A), recognises interest income / expense using a rate of return that represents
the best estimate of a constant rate of return over the expected behavioral life of loans given / taken and recognises the effect of potentially
different interest cales at vavious stages and other characteristics of the product life cycle (including prepayments and penalty interest and
charges).

This estimation, by nature, requires an element of judgement regarding the expected behavior and life-cycle of the instruments, as well as
expected changes to interest rates and other fee income/ expense that are integral parts of the instrument.
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Basis of preparation (continued)
tse of estimates and judgements (costined)

Impairment of financiaf asset

The measutement of impairment fosses across all categories of financial assets requires judgement, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates ave driven by a number of factors, changes in which can result in different levels of allowances.

The Company’s expected credit loss ("ECL") calculations are outputs of complex models with a number of undettying asswmptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that arc considered accounting judgements
an estimates include :

2) The Company’s eriteria for assessing if there has been a significant increase in credit risk and so allowances for financial assets should be
measured on a life time expected credit loss ("LTECL") basis.

b) Devetopment of ECL models, including the various formulas and the choice of inputs.

¢) Determination of associations between macrogconomic scenatios and econamic inpuls, such as gross domestic products, domestic
demand and collateral values, and the effect on probability of default ("PD"), exposure at default ("EAD") and loss given default {"LGD").
d) Selection of forward-looking macroeconomic scenatios and their probability weightings, to derive the economic inputs into ECL models.

Provisions and other contingent labilitics

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of litigation risk inherent to its
operations. As a result, it is involved in various litigation, arbittation and regulatory investigations and proceedings in the ordinary course of
the Company's busincss,

When the Company can reliably measure the outflow of economic benefits in relation fo a specific case and considers such outflows to be
probable, the Company records a provision against the case. Where the outflow is considered to be probable, but a refiable estimate cannot
be made, a contingent liability is disclosed.

Given the subjectivity and uncertaiaty of determining the probability and amount of losses, the Company takes into account a number of
factors inchuding legal advice, the stage of the matter and historical evidence from similar incidents, Significant judgement is required to
conclude on these estimates.

These estimates and judgements are based on historical experience and other factors, including expectations of future events that may have a
financial impact an the Company and that are believed to be reasonable under the circumstances. Management believes that the estimates
used in preparation of the financial statements are prudent and reasonable.

Significant accounting policies
Recognition of Interest Income

EIR methed

Under lnd AS 109, interest income is recorded using the effective interest rate method for all finaneial instruments measured at amortised
cost. The EIR is the rate that exactly discounts estimated future cash receipts through the expected life of the financial instrument or, when
appropriate, a shorter period, Lo the net carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount ar premiuin on acquisition, fees
and costs thal are an integral part of the EIR. The Company recognises interest income using a rate of return that represents the best estimate
of a constant rate of return over the expected life of the financial instrument,
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3.2

Significant accounting poticies (continued)
Recognition of Enterest Income (continyed)

EIR method {continued)

If expeotations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the adjustment is booked as a
positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase ot reduction in interest income, The
adjustment is subsequently amortised through Interest income in tie statement of profit and loss.

Interest income

The Company calculates interest income by applying EIR to the gross carrying amaount of financial assets other than credit impaired assets.

When a financial asset becomes credit impaired and is, therefore, regarded as 'stage 3', the Campany calculates interest income on the net
basis. 1fthe financial asset cutes and is no longer credit impaired, the Company reverts to caleulfating interest income on a gross basis.

Finaneial instrament - Initial recognition

Date of recognition
Debt securities issued are initially recognised when they are originated. Al other financial assets and financia! liabilities are initially
recognised when the Company becomes a party to the contractual provisions of the instrument,

Initizl measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms and the business model (refer note 3.3A)
for managing the instruments, Financial instruments are initially measured at their fair value, except in the case of financial assets and
financial Habilities recorded at fair value through other comprehensive income (FVTPL), transaction costs are added to, or subtracted from

this amount.

Measurement categories of financial assets and liabilities
The Company classifies all of its financial assets based on the business model for managing the assets and the asset's contractual terms,
measured at amortised cost.

Financial assets and liabilitics
Financial assets
Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of financial assets to achieve its business
objective,

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios and is
based on observable factors such as:

2) How the performance of the business maodel and the financial assets held within that business model are evaluated and reported to the
Company's key management personnel.

b) The risks that affect the performance of the business model {and the financial assets held within that business model) and, in particular,
the way those risks are managed.

¢) How managers of the business are compensated {for example, whether the compensation is based on the fair value of the assets managed
or on

d) The expeeted frequency, value and timing of sales are also important aspects of the Company's assessment,

Chennal

600 032,




HINDUJA HOUSING FINANCE LIMITED
Statement of Changes in Equity for the year ended 31 March 2019

33

i)

i)

Significant aceounting policies (comtined)
Financial assets and liabilities fcontinned)}
Financial assets (continued)

SPPI test

As 2 second step of ifs classification process, the Company assesses the contractual terms of financial asset to identify whether they meet
SPPI test.

Principal® for the purposc of this test is defined as the fair value of the financial asset at initial recognition and may change over the life of
financial asset (for example, if there are repayments of principal or amortisation of the premium/ discount).

The most significant clements of interest within a lending arrangement are typically the consideration for the time value of money and credit
risk. To make the SPPI assessment, the Company applies judgement and considers relevant factors such as the period for which the interest
rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the contractual cash flows that are
unrelated to a basic lending arrangement do not give rise to contractual cash flows that are solely payments of principal and interest on the
amount outstanding. [n such cases, the financial asset is requited to be measured at FYTPL.

Accordingly, financial assets are measured as follows

Financial assets carried at amortised cost (AC)

A financial asset is measured al amortised cost If it Is beld within a business model whose objective is to hold the asset in arder to collect
contractual cash flows and the contractual terms of the financial assel give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding,

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at EVTOCI if it is held within a business mode! whose objective is achieved by bath collecting contractual
cash flows and selling financial assets and the contractual terms of (he financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. Since, the loans and advances are held to safe and collect
contractual cash flows, they are measured at FVTOCIL

Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not ¢iassified in any of the above categories are measured at FVTPL.

Financial assets: Subsequent measurement and gains and losses

Finaneial assets at fair value through prefit or loss (FYTPL)
These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income, are recognised in
statement of profit or loss.

Financial assets carried at amortised cost (AC)

These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment
lossed. Interest incame, foreign exchange gains and Josses and impairment are recognised in statement of profit and loss. Any gains and
losses on derecognition is recognised in staterment of profit and loss.

Financial liability

Initial recognition and measurement
All financial liabilities are injtially recognized at fair value, Transaction costs that are directly atiributable to the acquisition or issue of
financial liability, which are not at fair value through profit or loss, are adjusted to the fair vatue on initial recognition.

Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest method.
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ii.)

Significant accounting policies (continted)
Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the exceptional circumstances in
which the Company acquires, disposes of, or terminates a business line. Financial liabilities are never reclassified. The Company did not
reclassify any of its financial assets or liabilities in the year ended 31 March 2019 and 31 March 2018.

Derecagnition of financial assets and liabilities

Derecognition of financial assets due lo substantial modification of terms and conditions

The Company derscognises a financial assct, such as a loan to a customer, when the terins and conditions have been renegotiated to the
extent that, substantially, it becomes a new loan, with the difference recognised as a derecognition pain or loss, to the extent that an
impairment loss has not already been recorded. The newly recognised loans are classified as Stage 1 for ECL measurement purposes.

Derecognition of financial assets other than due te substantial modification

Financial Assets

A financial asset (or, where applicable, a part of a financiat asset or part of a group of similar financial assets) is derecognised when the
contractual rights to the cash flows from the financial asset expites or it transfers the rights to reccive the contractual cash flows in a
transaction in which substantially alt of the risks and rewards of ownership of the financial asset are transferred or in which the Company
neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset,

On derecagnition of a financial asset in its entirety, the difference between the carrying amount (measured at the date of derecognition) and
the consideration received (including any new asset obtained less any new liabilily assumed) is recognised in the statement of profit and
foss.

Accordingly, gain on sale or derecognition of assigned portfolio are recorded upfront in the statement of profit and loss as per Ind AS 109,
Also, the Company recognises servicing income as a percentage of interest spread over tenure of loan in cases where it retains the obligation
to service the transferred financial asset,

Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial
liability is replaced by another frem the same lender on substantially different tesms, or the terms of an existing lability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a new liability. The
difference between the carrying value of the original financiai liability and the consideration paid is recognised in the statement of profit and

loss.

Impairment of financial assets
Overview of ECL principles
1n accordance with Ind AS 109, the Company uses ECL model, for evaluating impairment of financial assets other than those measured at

fair value through profit and toss (FYTPL).

Expected eredit losses ate measured through a loss allowance at an amount equal to:

The [2-months expected credit losses (expected credit lasses that result from those default events on the financial instrument that are
possible within 12 months after the reparting date); or

Full lifetime expected credit losses {expected credit losses that result from all possible default events over the life of the financial
instrument}

Both LTECLs and 12 months ECLs are calculated on collective basis.
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Significant accounting policies {continued)
Impaivment of financial assets (continued)
Overview of ECL principles {continued)

Based on the above, the Company catagorises its loans into Stage |, Stage 2 and Stage 3, as described below:

Stage 1@
When loans are first recognised, the Company recognises an allowance based on 12 months ECL. Stage t loans includes those loans where
there is no significant credit risk observed and also includes facilities where the credit risk has been itnproved and the loan has been

reclassified from stage 2 or stage 3.

Stage 2:
When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the life time ECL.
Stage 2 loans also includes facilities where the credit risk has improved and the Joan has been reclassified from stage 3.

Stage 3:
Loans considered credit impaired are the loans which are past due for more than 90 days. The Company records an allowance for iife time

ECL.

Loan commitments:
When estimating LTECLs for undrawn loan commitments, the Company estimates the expected porlion of the loan commitment that will
be drawn down over its expected life. The ECL is then based on the present value of the expected shortfalls in cash flows if the loan is

drawn down
The mechanics of ECL calculations are outlined below and the key elements are, as follows:

PD:
Probebility of Default ("PD") is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain
time over the assessed period, if the facility has not been previously derecognised and is still in the portfolio.

EAD:
Exposure at Default ("EAD") is an estimate of the exposure al a fulure default date, taking into account expected changes in the exposure
after the reporting date, including repayments of principal and interest

LGD:
Loss Given Default ("LGD") is an estimate of the loss arising in the case where a default oocurs at a given time. 1t is based on the difference

between the contractual cash flows due and those that the lender would expec o receive, including from the realisation of any coflateral. it
is usually expressed as a percentage of the EAD

The Company has caleulated PD, EAD and LGD to detersmine impairment loss on the portfolio of loans and discounted at an approximation
to the EIR. At every reporting date, the above calcutated PDs, EAD and LGDs are roviewed and changes in the forward looking estimates

are analysed.
The mechanics of the ECL method are summarised below:

Stage 1:

The 12 months ECL is calculated as the portion of LTECLS that represent the ECLs that result from default events on a financial instrament
that are possible within the 12 months after the reporting date. The Company calculates the 12 months ECL allowance based on the
expectation of a default occurring in the 12 months foliowing the reporting date, These expected |2-months default probabilities are applied
to & forecast EAD and multiplied by the expected LGD and discounted by an approximation to the originat EIR.
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Significant accounting policies {continued)
Impairment of financial assets (continued)
Overview of ECL principles (continued)

Stage 2:

When a loan has shown a significant increase in credit risk since origination (if financial asset is more than 39 days past due), the Company
records an allowance for the LTECLs. The mechanics are similar to those explained above, but PDs and LGDs are estimated over the
lifetime of the instrument. The expected cash shortfalls are discounted by an approximation to the original EIR,

Stage 3:
For loans considered credit-impaired (if financia! asset is more than 90 days past due), the Company recognises the lifetime expected credit
losses for these loans. The method is similar to that for Stage 2 assets, with the PD set at 100%.

Loans and advanees mensured at FVOCT

The ECLs for loans and advances measured at FVOCE do not reduce the carrying amount of these financial assets in the balance sheet,
which remains at fair value, Instead, an amount equal to the allowance that would arise if the assets were measured at amortised cost is
recognised in OCl as an accumulated impairment amount, with a corresponding charge to profit or loss. The accumulated loss recognised in
GC1 is recycled to the profit and loss upon derecognition of the assets.

Forward looking information

In its ECL models, the Company relies on a broad range of forward looking macro parameters and estimated the impact on the default at a
given point of time.

Gross domestic products
Domestic demand

Presentation of allowance for expected credit losses in the balance sheet

t.0ss allowance for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

Write-offs

Financial assets are wrilten off when the Company has stopped pursuing the recovery. 1f the amount to be written off is greater than the
accumlated toss allowance, the difference is first treated as an addition to the allowance that is then applied against the gross carrying
amount. Any subsequent recoveries are credited 1o impairment on financial instruments in the statement of profit and loss,

Determination of fair value

Fair value is the price that would be received to sefl an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable ot estimated using another valuatior technique.
In estimating the fair value of an asset or a liability, the Company has taken into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the imeasurement date.

In addition, for financial reporting purposes, fair valie measurements are categorised into Level 1, 2, or 3 based on the degree to which the
inputs o the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which
are described as follows:

Level | finaneial instruments: Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assets or liabilities that the Company has access to at the measurement date. The Company considers markets as active only if there are
sufficient trading activities with regards to the volume and liquidity of the identical assets or liabilities and when there are binding and
exercisable price quotes available on the balance sheet date;
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Significant accounting policies {confinted)

Determination of fair value (continued)

Level 2 finaneial instruments: Those where the inputs that are used for valuation and ace significant, are derived from directly or indirectly
observable market data available over the entire period of the instrument’s life. Such inputs include quoted prices for similar assets or

liabilities in active markets, quoted prices for identical instruments i inactive markets and observable inputs other than quoted prices such
as interest rates and yield curves, implied volatilities, and credit spreads; and

Level 3 financial instruments: Those that include one or more unobservable input that is significant to the measurement as whole.
Recognition of revenue and other income

Revenue from operations

Revenue (ather than for those items to which Ind AS 109 Financial Instruments ate applicable) is measured at fair value of the consideration
received or receivable. Ind AS [15 Revenue from contracts with customers outlines a single comprehensive model of accounting for
revenue arising from contracts with customers.

The Company recognises revenue from contracts with custorners based on a five slep model as set out inInd 115:

Step 1: Identify contract(s) with a customer: A contract s defined as an agreement between two or more parties that creates enforceable
rights and obligations and sets out the criteria for every contract that must be met,

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a
good or service to the custorner.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects o be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on behall of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract; For a contract that has more than one performance
obligation, the Company allocates the transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as} the Company satisfies a performance obligation.

Fees and commission income
Fees and commission income such as cheque bounce charges and service income ete, are recognised on point in time basis.

Inceme from other services
Income from other services is recognised on the basis of the terms of the contract entered into with the parties,

< This space has been intentionally left blank >
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Significant aceounting policies (continied)
Property, plant and equipment

i. Recognition and measurement

ltems of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import dutics and non-refundable purchase taxes,
after deducting trade discounts and rebates, any directly atiributable cost of bringing the ifem to its working condition for its intended use
and estimated costs of dismantling and removing the item and restoring the site an which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then thay are accounted for as separate items
(major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profi or loss,

ii. Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognised
as al April 1, 2017, measured as per the previous GAAP, and use that carrying valuc as the deemed cost of such property, plant and
equipment.

iii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the
Company.,

iv. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful
lives using the straight line method, and is generally recognised in the statement of profit and loss,

The Company follows estimated useful lives which are given under Part C of the Schedule I of the Companies Act, 2013, The estimated
useful lives of items of property, plant and equipment for the current and comparative periods are as follows:

Assel category Estimated Useful life
Furniture and fittings 8 years
Office equipment 5 years
Computers 3 years

Intangible assets
i. Intangible assets

Intangible assets including those acquired by the Company are initially measured at cost. Such intangible assets are subsequently measured
at cost less accumulated amortisation and any accurmulated impairment losses.

ii. Subsequent expenditure

Subsequent expenditure is capitalised anly when it increases the future economic benefits embodied in the specific asset to which it relates.
All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in profit or loss as incurred.
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Significant accounting policies (continued)
Intangible asscts (continued}
ii. Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as at | April
2017, measured as per the previous GAAP, and use that carrying value as the deemed cost of such intangible assets.

iv. Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives using
the straight line method, and is included in depreciation and amortisation in Statement of Profit and Loss.

Asset category Estimated Useful life

Computer softwares 6 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate,

Impairment of non-financial assets

The Company determines periodically whether there is any indication of impairment of the catrying amount of its non-financial assets. The
recoverable amount (higher of net selling price and value in use} is determined for an individual asset, unless the asset does not generate
cash inflow that are largely independent of those from other assets or group of assets. The recoverable amounts of such asset are cstimated,
if any indication exists and impairment loss is recognized wherever the carrying amount of the asset exceeds ifs recoverable amount. Whete
it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset betongs.

Employee benefits
i. Post-employment benefits
Pefined contribution plan

The Company's contribution to provident fund are considered as defined contribution plan and are charged as an expense as they fall due
based on the amoun{ of congribution required to be made and when the services are rendered by the employees.

Defined benefit plans

Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net obligation in respect of
defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The Company's gratuity plan is unfunded. The calculation of defined benefit obligation is performed annually by a quatified actuary using
the projected unit credit method. When the caleulation results in a potential asset for the Company, the recognised asset is limited to the
present value of economic benefits available in the form of any future refunds from the plan or reductions in future contributions to the plan
(‘the asset ceiling’). In order to calculate the present value of economic benefits, consideration is given to any minimum funding

requirements.
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HINDUSA HOUSING FINANCE LIMITED
Statement of Changes in Equity for the year ended 31 March 2019

3.14

3.15

Significant accounting policies (continned)

Employee benefits (continned)

i. Post-employnient benefits fcontinued)

Defined benefit plans (continued)

Gratuily {continued)

Remeasurements of the net defined benefit fiability, which comprise actuarial gains and losses and the effect of the asset ceiling (if any,
excluding interest), are recognised in OCI. Net interest expense and other expenses related to defined benefit plans are recognised in
Statement of profit or loss.

When the benefits of a plan are chanped or when a plan is curiailed, the resulting change in benefit that relates to past setvice (*past service

cost’ or ‘past service gain”) ot the gain or loss on curtailment is recognised immediately in Statement of profit or foss, The Company
recognises pains and losses on the settiement of a defined benefit plan when the setlement occuts,

ii. Other long-term employee benefits
Compensated absences

The employees can carry forward a portion of the unutitised accrued compensated absences and utilise it in future service periods. Since the
compensated absences do not fall due wholly within twelve months after the end of such period, the benefit is classified as a long-term
employee benefit. The Company records an obligation for such compensated absences in the period in which the employee renders the
services that increase this entitlement. The obligation is measured on the basis of independent actuarial vafuation using the projected unit
credit method.

iii, Short-term employee benefits

The undiscounted amount of short-term employes benefits expected to be paid in exchange for the services rendered by employees are
recognized during the year when the employees render the service. These benefits include performance incentive which are expected to
occur within twelve months afler the end of the year in which the employee renders the related service.

Provisions, contingent liabilities and contingent assets

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, and it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation. When the effect of the time value of money is material, the Company determines the level of provision by

discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the lability. The expense relating to any
provision is presented in the statement of profit and loss net of any reimbursement,
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3.15

316

317

Significant accounting policies (continued)

Provisions, contingent liabilities and contingent assets (Continued)

Contingent lability

A possible obligation that arises from past events and the existence of which will be confirmed only by the ocourrence or non-occurrence of
one oF more uncertain future events not wholly within the control of the Company or; present obligation that arises from past events where it

is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation; ot the amount of the
obligation cannot be measured with sufficient reliability are disclosed as contingent liability and not provided for.

Contfingent asset

A contingent asset is u possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-
occurrence of oRe or more uncertain future events not wholly within the control of the Company. Contingent assets are neither recognised
nor disclosed in the financial statements,

Leases
i. Determining whether an arrangement contains a lease

At inception of an arrangement, it is determined whether the arrangement is or contains a lease. At inception or on reassessment of the
arrangement that containg 2 lease, the payments and other consideration required by such an amangement are separated into those for the
lease and those for other elements on the basis of their relative fair values. If it is concluded for a finance lease that it is impracticable to
separate the payments reliably, then an asset and a liability are recognised at an amount equal to the fair value of the underlying asset. The
liability is reduced as payments are made and an imputed finance cost on the liability is recognised using the incremental borrowing rate.

ii. Lease paymenis
Payments made under operating leases are generatly recognised in Statement of profil or loss on a straight-line basis over the term of the

lease unless such payments are structured to increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases.

Income tax

Income tax comprises current and deferred tax. It is recognised in Statement of profit or lass except to the extent that it relates to a business
combination or to an item recognised directly in equity or in other comprehensive income,

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax
payable or teceivable in respect of previous years. The amount of cutrent tax reflects the best estimate of the tax amount expected to be paid
o received afler considering the uncertainty, if any, related to income taxes, It is measured using tax rates (and tax faws) enacted or
substantively enacted by the reporting date,

Current tax assets and current tax labilities are offset only if there is a legatly enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settle the liability on a net basis or simultaneousty.
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HINDUJA HOUSING FINANCE LIMITED
Statement of Changes in Equity for the year ended 31 March 2019

3

Significant acecounting policies (contimied}

3.17 Income tax (continued)

3.18

3.19

ii, Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
putposes and the corresponding amounts used for taxation purposes. Deferred tax s also recognised in respect of carried forward tax losses
and tax credits. Deferred tax is not recognised for

(#) temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or foss at the time of the transaction;

(b) temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Company is able to
control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

{c) taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used.
The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent
losses, the Company recognises a deferred fax asset only to the extent that it has sufficient taxable temporary differences or there is
convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax
assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no
fonger probable respectively that the related tax benefit will be realised.

Deferred tax s measured at the tax rates that are expected to apply to the period when the asset is reatised or the liabiiity is settled, based on
the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would foltow from the manner in which the Company expects, at the
reporting date, to tecaver or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to
income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

jii, Minimum Alternate Tax

Minimum Alternative Tax (‘MAT"} under the provisions of the Income-tax Act, 1961 is recognized as current tax in the Statement of Profit
and Loss. The credit available under the Act in respect of MAT paid is recognized as an asset only when and to the extent there is
convincing evidence that the company will pay normal income tax during the perlod for which the MAT credit can be carried forward for
set-off against the normal tax liability. MAT credit recognized as an asset is reviewed at each balance sheet date and written down to the
extent the aforesaid convineing evidence no longer exists.

Borrowing cost

Borrowirg costs are interest and other costs incuered in connection with the borrowings of funds. Borrowing costs directly attributable to
acquisition or construction of an asset which necessarily take a substantiai period of time to get ready for their intended use are capitalized
as part of the cost of the asset. Al other borrowings costs are recoghized as an expense in the statement of profit and loss in the year in
which they are incurred.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, cheques on hand and balances with banks. Cash equivalents are shori-term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in value.
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3.20

3.21

322

Significant accounting pelicies {continued)
Segment reporting- Identification of segments:

An operating segment is a component of the Company that engages in business activities from which it may earn revenues and incur
expenses, whose operating results are regularly reviewed by the Company's Chief Qperating Decision Maker (CODM) to make decisions
for which discrete financial information is available. Based on the management approach as defined in Ind AS 108, the CODM evaluates the
Company's performance and allocates resources based on an analysis of various perforraance indicators by business segenents and
geographic segments,

Earnings per share

The Company reports basic and diluted earnings per equity share in accordance with Ind AS 33, Earnings Per Share. Basic earnings per
equity share is computed by dividing net profit / loss after tax atiributable to the equity share holders for the year by the weighted average
number of equity shares outstanding during the year. Diluted earnings per equity share is computed and disclosed by dividing the net profit/
loss after tax attributable to the equity share holders for the year afier giving impact of dilutive potential equity shares for the year by the
weighted average number of equity shares and dilutive potential equity shares outstanding during the year, except where the results are anti-
dilutive.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non—cash nature
and any deferrals or accruals of past or future cash receipts ot payments. T he cash flows from regular revenue penerating, financing and
investing activities of the Company are segregated.

Standard issued but not yet effective

Ministry of Corporate Affairs ("MCA"), through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies
(Indian Accounting Standards) Second Amendment Rules, has notified the following new and amendments Lo Ind ASs which the Company
has not applied as they are effective from April 1, 2019

Ind AS 116 - Leases

Ind AS 116 Leases was notified on 30 March 2019 and it replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 is effective
for annual periods beginning on or after 1 Aprif 2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation and
disciosure of leases and requires lessees to account for alf leases under a single on-balance sheet model similar to the accounting for finance
leases under Ind AS 17, The standard includes two recognition exemptions for lessees — leases of ‘low-value’ assets (e.g., personal
computers) and shori-term leases {i.e., leases with a lease term of 12 months or less). At the commencement date of a lease, a lessee will
recognise a liability to make lease payments (i.e. the lease liabifity) and an asset representing the right to use the underlying asset during the
lease term (i.e. the right-of-use asset). Lessees will be required to separately recognise the interest expense on the lease liability and the
depreciation expense on the right-of-use asset. Lessor accounting under Ind AS 116 is similar to existing Ind AS 17 accounting.

The Company will adopt Ind AS 116, effective annual reporting period beginning | April 2019. The Company will apply the standard to its
leases, prospectively, using the modified prospective method with the cumulative effect of initially applying the standard, recognised on the
date of initial application (April 1, 2019). Accordingly, the Company will not restate comparative information, instead, the cumulative effect
of Initially applying this Standard will be recopnised as an adjustment to the opening balance of retained earnings as on | April 2019. The
Company does not expect any significant impact of the amendment on its financial statements.
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HINDUJA HOUSING FINANCE LIMITED
Statement of Changes in Equity for the year ended 31 March 2019

Standard issued but not yet effective fcontinied)
Ind AS 12 Income taxes {amendments relating to income tax consequences of dividend and uncertainty over income tax treatments)

The amendment refating to income tax consequences of dividend clarify that an Company shall recogaise the income tax consequences of
dividends in the statement of profit or loss, other comprehensive income or equity according to where the Company originally recognised
those past transactions or events. The Company does not expect any impact from this pronouncement. It is relevant to note that the
amendment does not amend situations where the Company pays a tax on dividend which is effectively a portion of dividends paid to
taxation authorities on behalf of shareholders. Such amount paid or payable to taxation authorities continues to be charged to equity as part
of dividend, in accordance with Ind AS 12,

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of taxable profit (tax loss),
tax bases, unused tax [osses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12, It
outlines the following: (1) the Company has to use judgement, to determine whether each tax treatiment should be considered separately or
whether some can be considered together, The decision should be based on the approach which provides better predictions of the resolution
of the uncertainty (2) the Company is to assume that the taxation authority will have full knowledge of alf refevant information while
examining any amount (3} Company has to consider the probability of the relevant taxation authority accepting the tax treatment and the
determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon the probability,
The Company does not expect any significant impact of the amendment on its financial statements.

Ind AS 109 — Prepayment features with negative compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow measurement at amortised
cost (or, depending on the business model, at fair value through other comprehensive income) even in the case of negative compensation
payments, The Company does not expect this amendment to have any significant impact on its financial statements.

Ind AS 19 — Plan amendment, curtailment or settlement

The amendments clarify that if a plan amendment, curtailment or settlement occurs, it is mandatory that the current service cost and the net
interest for the period after the re-measurement are determined using the assumptions used for the re-measurement. In addition, amendments
have been Included to clarify the effect of a plan amendment, curtailment or settlement on the requirements regarding the asset ceiling. The
Company does not expect this amendment to have any significant impact on its financial statements.
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Notes to financial statements for the year ended 31 March 2019

(INR In lakhs)
5 Cash and cash equivalents
Particulars . — . As at As at As at
» 3t March 2019 31 March 2018 I April 2017
Cash on hand 4,98 1.45 “
Balances with Banks
- In current / cash credit accounts 1,115.62 976.43 202.15
Chequesonhand 671 5.20 -
Total 1,127.31 983.08 202.15

(i) Earmarked balances with banks -
(ii) Balances with bank to the extent held as margin money or -
security against the borrowings, guraniees, other commitments

(iii} Repatriation restrictions in respect of cash and bank “
balances

Note: The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016
has not been made in these financial statements since the requirement does not pertain to financial year ended 31 March 2019,

Loans
As at Asat As at
Particulars 31 March 2019 31 March 2018 1 April 2017
At amortised cost
A. Based on nature
Retail Loans 104,159.90 66,004.37 44,773.57
Term Loans 18,385.30 4451.78 -
Total gross 122,545.20 70,456.15 44,773.57
Less : Impairment loss allowance (504.78) (654.74) {215.92)
Total net 122,040,42 69,801.41 44,557.65
B. Based on security
(i) Secured by tangible assets 122,545.20 70,456.15 44,773.57
(ii) Unsecurcd - - -
Total gross 122,545.20 70,456.15 44,773.57
Less ; Impairment loss allowance {504.78) {654.74) (215.92)
TFotal net 122,040.42 69,801.41 44,557.65
C. Based on region
() Loans in India
{i) Public Sector - - -
{ii) Others 122,545.20 70.456.15 44,773.57
Total gross 122,545.20 710,456.15 44,773.57
Less : Impairment loss allowance (504.78) (654.74) (215.92)
Total net (I) 122,040.42 69,801.41 44,557.65
(II) Loans oufside India
Loans outside india - - .
Total net (11) - - -
Totai (I)+(I1) 122,040.42 69,801.41 44,557.65
Notes :

1. Retail loans are secured exposures that are secured by assels hypothecated te the company.

2. Term loans are secured exposures that are secured by assets/ underlying portfolio provided to the company b
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HINDUJA HOUSING FINANCE LIMITED
Notes to financial statements for the year ended 31 March 2012

(INR In lakhs)
7 Investments
Asat As at As at
Particulars 31 March 2019 31 March 2018 1 April 2017
At amortised cost
Investment in debentures (unquoted)
Non-convertible redeemable debentures 1,000.00 1,000.00 -
Investment in pass-through certificates (unquoted)
Investment in pass-through certificates 4,263.12 2,854.27 -
Gross Investments 5293.12 3,854.27 -
(i) Invesiments outside India - - -
| (ii) Investments in India 5,293.12 3,854.27 -
| Gross Investments 5,293.12 3,854.27 -
| Less: Allowance for impairment loss (0.26) {0.11) -
|
i Net [nvestments 5,292.86 3,854.16 -
|
| Aggregate book value of ungouted investments 5,293.12 3,854.27 -
| Aggregate amount of impairment in value of investments {0.26) (0.11) -
| .
i 8 Other financial assets
\
1 Particulars As at Asat As at
31 March 2019 31 March 2018 1 April 2017
Interest accrued
‘ - on loans and advances 1,052.10 644.03 349.72
| - on investments 2222 17.97 10.72
| Employee advances - 275 -
j Security deposits (also refer note 27) 165.95 118.93 106.14
| Others recelvables 2 312,70 180.73
i Total 1,240.27 1,096.38 647.31
1 9 Tax assets (nef)
] Particulars As at As at As at

31 March 2019

31 March 2018

1 April 2017

Current tax assets (net)
Advance income tax (net of provision}

Deferred tax assets (net) { refer note 25)
Delerred tax assets f (liability)

247.61

(60.93)

171.46

92.81

64.48




HINDUJA HOUSING FINANCE LIMTUTED
Nuotes to fimancial statements for the year ended 31 March 2019

(INR In lakhs)
10 Property, plant and cquipment
Partleulars Furniture and Office equipment Computers Total
fixtures
Cost or decmed cost (gross carrying amount}
Balance as at | April 2017 11.90 £0.13 66,06 88.69
Additions 1.61 1431 34.08 50.00
Disposals - 0.27 2,64 2.91
Balance as at 3] March 2018 13.51 24.17 98.10 135.78
Balance as at | April 201§ 13.51 2447 98.10 135,78
Additions 432 3,19 159.28 167.39
Dispasaly . 5,06 5.06
Balance as at 31 Mareh 2019 17.83 27,96 252,32 298.11
Accumulsicd depreciation
Balancc as at 1 April 2017 K . . .
Depreciation for the year 1.63 3179 30,66 36.08
Disposals ) . 0.03 0.88 091
Balrnce as at 31 March 2018 1.63 3.76 29.78 . 35.17
Balance as al | Aprii 2018 1.63 3.76 29.78 35.17
Depreciation for the year 1.97 8.76 471.80 58.53
Dispasals - - 1.24 1.24
Balunce as at 31 March 2019 3.60 12.52 76.34 92,46
Carrying amount (nct)
As at | Aprit 2017 11.90 10.13 66.66 88,69
As at 31 March 2018 11.88 20.41 68.32 100.61
As at 31 March 2019 14,23 15.44 175.98 205.65
10A Intangible assets
Particalars Computer Totsl
Software

Cost or deemed cost (gross carrying amount)
Balance as at 1 Aprit 2017 6.82 6,82
Additions - -
Disposals - .
Bulance as ot 31 March 2018 6.82 6.82
Balance as at [ Aprii 2018 6.82 6.82
Additions . -
Disposals - -
Balance as at 31 March 219 6,82 6.82
Accamulated depreciation
Balance as at 1 April 2017 . .
Depreciation for the year 1,52 1.52
Disposils - -
Balance as at 31 March 2018 1.52 1,52
Balance as at | April 2018 1.52 1.52
Depreciation for the year 1.35 1.35
Disposals - -
Balance as at 31 March 2009 287 2.87
Carrying amount (net)
Asat 1 April 2047 6,82 6.82
As at 31 March 2018 5.30 5.30
As at 31 Mareh 2019 3.95 3.95
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Notes to firancial statements for the yeay ended 31 Mareh 2019

{INR In lakhs)

H

12

13

2}

QOther non-financial assets

Particulars

As at
31 Marech 2019

As at
31 March 2018

Asat
1 April 2017

Prepaid rent 17.90 5026 68.16
Other advances 231 3.07 2696
Total 20.21 53.33 95,12
Trade payable
Particulars As at As at As at

3% March 2019

31 March 2018

1 Aprii 2017

(i} Total outstarding dues of micro and smali enterprises
(i} Total outstanding dues of creditors other than micro and small enterprises (refer

note 34) 42,66 31.61 20.30
Total 42.66 31.64 20.30
Borrowings

' Asat As at As at

Particulars 31 March 2019 31 March 2018 1 April 2017
At amortised cost

Secured borrowings
Term Loan from banks (refer note [3.1} 101,411.87 46,653.57 22,500.00
Cash credit and working capilal demand loans from banks (refer note below) 8,632,46 15,417.08 13,758.21
Less: Unamottised borrowing costs (62.99) (93.16) {102.40)
Total 104,981.34 61,977.49 36,155.81
Berrowings in India 109,981.34 61,977.49 36,155.81
Borrowings outside India - -
Total 109,981.34 61,977.49 36,155.81
Total 189,981.34 61,977.49 36,155.81

Terms of repayment of borrowings:

Sceured borrowing

Cash credit and working capital demand loans from banks carry interest rates ranging from "MCLR of the respective bank + 0.25% per annum” to
"MCLR of the respective bank + 2.10% per annum®. These loans are secured by hypothecation of designated assets on finance / loan and future
receivables therefrom, and investments in pass through certificates and non-convertible debentures.

The Cotnpany has not defaulted in repayment of borrowings and interest.

< This space has been intentionally left biank >
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HINDUJA HOUSING FINANCE LIMITED
Notes {o financial statements for the year ended 31 March 2019

(INR In lakhs)

13.1 Details of terms of redemption/ repayment and security provided in respect of term loans:

Terms of redemption/ repayment

Security

Repayble in 28 Equal Quarterly instaliments
Remaining ho. of instaliments: 26

Repayble in 16 Equal Quarterly installments
Remaining no. of installinents: 16

Repayble in 31 Equal Quarterly installments
Remaining no. of instaliments: 24

Repayble in 31 Equal Quarterly installments
Remaining o, of installments: 25

Repayble in 20 Equal Quarierly insialiments
Remaining no. of instaliments: 18

Repayble in 24 Equal Quarterly instaliments
Remaining no. of instaliments: 21

Repayble in 8 Equal Halt“yearly installments
Remaining no. of instaliments: 6

Repayble in 24 Equat Quarterly installments
Remaining no. of installments: 24

Repayble in 28 Equat Quarterly installments
Remaining no. of instaliments: 28

Repayble in 96 Equal Monthly instaliments
Remaining no, of instatiments: 93

Repayble in 20 Equal Quarterly installments
Remaining no. of instaliments: 20

Repayble in 12 Equal Quarterty installments
Remaining no. of installments: H

Repayble in 12 Equal Quarterly instaliments
Remaining no. of installments: 12

Repayble in 24 Equat Quarterly installments

Remaining no. of instaliments: 22

Exclusive charge on receivables of the company

Exclusive charge on the unencumbered identified
set of receivables from standard assets portfolio of
receivables.

Exclusive charge on specific receivables / book
debts other than those specifically charged to
other lenders

Exclusive charge on specific receivables / book
debts other than those specifically charged to
other lenders

Exclusive charge on Specific receivables

Exclusive charge on specific loan receivables

Exclusive charge on specific loan receivables

Exclusive charge on specific receivables

Exclusive Floating charge on specific book debts
and future receivables

Exclusive charge

Exclusive Charge on Book debts

Hypothecation of exclusive charge on specific
receivables

Hypothecation of exclusive charge on specific
recejvables

First charge by way of hypothecation of the
specific future receivables from the performing
loan portfolio, which are identified by the
company from time to time

Particulars Amount
Term loans from banks

Term loan - | 9,270.01

Term loan - 2 10,000.00
Term toan - 3 1,933.00
Tetm loar - 4 1,209.72
Term foan - 5 2,700.00
Term foan- 6 2,625.00
Term koan - 7 3,750.00
Term foan - 8 9,996,138
Tem foan -9 100.05
Term toan - I0 19,369.38
Term loan - T 24,000.00
Term loan - §2 4,583.33
T'erm laan - 13 5,000.00
Term loan - 14 6,875.00
Tatal term loans from banks 101,411.87
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HINDUJA HOUSING FINANCE LIMITED

Notes to financial statements for the year ended 31 March 2019

(INR In lakhs)
14  Other financial liabilities
Particulars Asat As af As at
31 March 2019 31 March 2018 1 Aprit 2017
Interest accrued but not due on borrowings 313.02 133.53 40.04
Employee benefits 107.26 49.01 3522
Payables to related parties
Dues to Hinduja Leyland Finance Limited - 26.32 88.78
Dues to HLF Services Limited - 117.69 21.62
Qthers 38744 25.53 25.03
Total 807,72 352,08 210.69
15 Provisions
Particulars Asat Asat As at
31 March 2089 31 March 2018 1 April 2017
Provision for gratuity 2029 193 5.98
Provision for compensated absences 16.36 4.96 -
Provision for tax - 20.98 65.56
Total 36.65 20.87 71.54
16  Other non-financlal liabilities
Particulars Asat As at Asat
) 31 March 2019 31 Mar 2018 1 April 2017_
Statutory liabilities 19.47 36.84 40.19
Total “19.47 36.84 40.19

< This space has been intentionally left blank >
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HINDUJA 1EOUSING FINANCE LIMITED

Notes to financial shistesnends [or fhe yenr ended 31 March 2019
(NI In lukis)

17 Eguity Share Capitnl

Particulars As At As at Asat
31 March 2019 31 Mnarch 2018 1 Agpril 2087

Authorised

200,000,000 {31 March 2018: 200,600,000) (1 April 2017: 90,000,000} equity shinres ol Rs, 10/- each 20,000.00 20,000.00 9,000,00

20,0480.00 20,800.00 2,040,00
Tssued, Subsevibed and fully paid up
150,000,000 {31 Masch 2018: 120,000,000) (1 Agil 2017: 90,000,600 equity shares of Rs. 10/- each 15,000.00 12,000.00 9,000.00

15,000.00 : X 9,808.00
MNates:
a} Reconeilintion of the number of cquity shaves nnd amount oulstanding a1s at beginning and ns at end of the year:

Year ended Year ended
31 Murch 2019 31 March 2018
" No. of shares Amount Mo, of shares Amount

Equity shares
At the commencesnent of the year 120,000,000 I2_,004J,0() 90,000,000 9,000.00
Add: Shares issued during the year 30000 500 3.0(0.60 30,000,600 1510000
Al the endd of the year 150,000,400 15,000.00 1Z0,0M.000 12,0iL0g

) Terms/ rights atttched to equity shures

The Company lias a single class of equity shares having face value of Rs 10/~ each. Accordingly, alf equity shares tank equally with zogard to dividends and shase in the Company's residual
assets, The equity shares are entitled to receive dividend as declared fiom time to time. The voling sighis of an equily shateholder on 4 poil {ral on show of hands) ae in propottion to its shate
of e paid-up equily capital of the Company. Qs winding up, the holdes of equity shares wil} e entitled 10 receive Ihe residual assets of the Company, remaining after distibution of alt
meferential amounts in proporticn to the nuinber of equity shares bicld.

¢) Shares ield by holding / uliimate hafding company and / or thelv subsidinrles / associntes

As af 3§ March 2019 As at 31 March 2018 Asat 1 Aprit 2017
No. of shares % held No. of shares U held No, of shares % held
Equity shares '
Hindua Leyland Finance Limited, holding company and il's neminces 150,000,000 100,00% 120,000,000 160.00% 90,040,000 100 00%
d} Details of sharcholders holding nsore than 5% shares In the Company
As at 31 March 2019 Ag at 31 March 2018 As at April 2017
No, of shares Yo held No. of shares Ya held MNo. of shares % held
Eguity shares
Hindiga Leyland Finance Limited, holding company and it's nominges 150,000,000 100.00% 120,000,000 100.00% 50,000,000 160.00%
I8 Qiher Equity
Asaft As at

Particulars
31 March 2069 31 March 2018

n) Statutory Resceves

{As per Section 29C of Natienal Housing Bank Act,)

Balance at the beginning of the year 350.65 3787
Add: Amouni hansferved from surplus in statement of profit and loss 500,10 31278

z

“ Balance at the end of the year 850,75 350,65
b} Retained Earnings (Surplus in Statement of Profit and Loss)

2 Balance at the begining of the year 1,376.94 125.82

: Add: Profit for the year 2,500.52 1,563.90
Less (Transferved (o Statwtory Reserve {500.40) (3LLIR)
Balance at the end of the year 347736 1,376.94
¢} Other comprehensive income

306 .

Balance at fhe begiming of the year

Add: Comptehensive Income for the year {1.60) 3.06
Datance at fhe end of the year 1.40 3.00
Toial . 4,229.51 £,730.65

Nature and parpose of reserve

Statutery Reserve ufs. 29C of National Housing Bank Act 1987 ("the NIIB Act, 1987}

Reserve ufs. 29C of NHE Act, 1987 is created tn accordance wilh section 29A of the NMHB Act, 1987, As per Section 29C of the NHB Act, 1987, No appropriation of any sum fom the
reserve fund including any sum in Hie special teserve which has been taken into account for the purposes of reserve fimd in terms of subsection (1), shall be made by such housing Mvence
institution exeept for the purpose as nay be specified by the National Housing Bank {rom tinse Lo line

Surplus In the statement of profit and toss
Surplus in 1he statenmowt of profit and loss is the accumulalcd profit of the Company canticd forwatd From emlier years, These seserve me free reserves which can be utitised for any purpose as

ey be required.

R ¢rmenl of the defined benefit Habilities
Remensieement of the et defined benefit liabilities comprise actuarial galn ot foss, retumi on plan assels excluding interest and the effect of assel ceiling, il any.
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HINDUJA HOUSING FINANCE LIMITED

Notes to Statement of Profit and Loss for the year ended 31 March 2019

(INR In lakhs)

19 Revenuc from operations

20

2

Particulars

Year cnded
31 March 2019

Year ended
31 March 2018

Interest income on financial assets measured at amortised cost

- Interest income on Joans to customers 12,530.06 7,535.09
- Interest income from investments

- Interest fncome on investment in pass through certificates 286.34 211.71

- Interest income on investment in debenturés 104.82 3.45
- Other interest income 37,02 12,79
Total {A) 12,958.24 7,763.04
Fees and commission income
- Service charges 11,09 0.20
- Other charges 53.37 22,12
Total (B) 64.46 22.32
Income from other services 1,600.00 876.57
Totat (C) 1,000,00 876.57
Total (A+B+C) 14,022.70 8,661.93
Finance costs

Year ended Year ended

Particulars

31 March 2019

31 March 2018

Finance costs on financial Habilitics measured at amortised cost
Interest on borrowings

- Interest on term loans 6,263,35 3,437.317
- Interest on cash credit and working capital demand loan 594.95 569.39
Otther borrowing cost - Discount on commercial paper 145.09 330,32
Total 7,003.3% 4,337.08
Impairment on financiai assets
Year ended Year ended

Particulars

31 March 2019

3t March 2018

On financial assets measured at amortised cost
Provision for expected credit loss

- On loans a1.11 438.82

- On investments 0.15 0.11
QOthers - Bad debts written off 319.10 3468
410.36 473.61

Total

< This space has been intentionally left blank >
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HINDUJA HOUSING FINANCE LIMITED
Notes to Statement of Profit and Loss for the year ended 31 Mavch 2019

{INR In lakhs}

22 Employec benefits expenses

Particulars

Year ended
31 March 2019

Year ended
31 March 2018

Salaries, wages and bonus 1,704.35 852.06
Contribution to provident and other funds 83.47 kYA
Staff welfare expenses 26.95 8.17
Total 1,814.77 £97.34
23 Depreciation and amortization
Year cnded Year ended

Particulars

31 March 2019

31 March 2018

Depreciation of property, plant and equipment {refer note 10) 58.53 36.08
Amortisation of intangible assets (refer note 10A) 1.35 1.52
Total ) 59.88 37.66
24 Other expenscs
Particulars Year ended Year ended
31 March 2019 31 March 2018
Rent 54.85 3473
Insurance 28.75 36.82
Electricity charges 4.24 4,32
Communication expenses 47.07 3248
Legal and professional charges (refer note below) 450.69 159.83
Rates and taxes 139,53 105.29
Bank charges 41.05 17.43
Printing and stationery 37.13 37.90
Travelling and conveyance 313.17 96.68
Subseription and licensing charges [5.60 33
Sitting (ees to directors 6.60 5.70
Advertisement and sale promotion 45.56 43.47
Other expenses 18.64 6.62
Total 1,202.88 674.58
Note; payment to auditor (excluding goods and service tax) included in legal and professional charges
As auditor
Statutory andit 20.00 12.00
Tax audit 1.25 1.00
Certification 2.50 2.00
Reimbursement of expenses 1.93 1.75
25,68 16.75

< This space has been intentionally tefl blank >
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HINDUJA HOUSING FINANCE LIMITED

Notes to financial statements for the year ended 31 March 2019

(INR In lakhs)
25 Inceme Tax
The components of income tax expense for the years ended 31 March 2019 and 3t March 2018 are:

Particulars Year ended Year ended
M March 2019 31 March 2018

Current tax 876.42 707.40
Deferred tax 154.48 {29.58)
Total tax charge 1,038.90 6'11.82

25.1

25.2

Reconciliation of the total tax charge

The tax charge shown in the statement of profit and loss differs from the tax chaige that would apply if all profits had been charged at India
corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India’s domestic tax rate for the years ended 31

March 2019 and 31 March 2018 is, as follows:-

Particulars Year ended Year ended

31 March 2019 31 March 2018
Accounting profit before tax 3,531.42 2.241.72
Applicable tax rate 29.12% 28.84%
Computed tax expense 1,028.35 646.51
Tax effect of
Impact on account of change in tax rates {2.59) 6.95
Non deductible items 5.14 24.36
‘Tax expenses recognised in the statement of profit and loss 1,030.90 677.82
Effective tax rate 29.19% 30.24%
Deferred tax
The following table shows deferred tax Tecorded in the balance sheet and changes recorded in the Income tax expense

As at Statement of profit Other As at
31 March 2018 comprehensive 31 March 2019
income
Component of Deferred tax asset / (Hability)
Deferred tax asset / (Jiability) in relation to:
Difference between WDV of property, plant and
equipment as per books of accounts and income tax (5.68) (4.50) - (10.18)
Impairment on financial assets 188.86 41.79) . 147.07
Provision for employce benefits 13.24 23.02 0.68 37.00
Qthers (103.61) (131.21) . (234.82)
Total 92.81 (154.48) 0.68 {60.93)
As at Statement of profit Other As at
1 April 2017 and loss comprehensive 31 March 2018
income

Component of Deferred tax asset / (liability)
Deferred tax asset / (Hability) in relation to:
Difference between WDV of property, plant and
equipment as per books of accounts and income tax (7.68) 2.00 - (5.68)
Impairinent en financial assets 69.956 118.90 - 188.86
Provision for employee benefits 1.65 1035 .24 13.24
Others 0.55 {104,16) - (103.61)
Total 64.48 27.09 1.24 92.81
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HINDUJA HOUSING FINANCE LIMITED

Notes ta financial statements for the year ended 31 March 2019

(INR in

lakhs)

26 Earnings per share ("EPS")

Earnings

Net profit attributable to equity sharcholders for calculation of basic EPS
Net profit attributable Lo equily shareholders for calculation of diluted EPS

Shares
Equity shares at the beginning of the year
Shares issued during the year

Total number of equity shares oulstanding at the end of the year

Year ended .
31 March 2019

Year ended
31 March 2018

Weighted average number of equity shares outstanding during the year for caleulation of basic and diluted

EPS
Face value per share

Earnings per share
- Basic
- Diluted

27 Related party disclosure

Name of the related partics and nature of relationship

Holding company / Ultimate holding company

Fellow subsidiary

Key management personnel ("KMP")

2,500.52 1,563.90
2,500.52 1,563.90
120,000,000 90,000,000
30,000,000 30,000,000
150,000,000 120,000,000
127,479,452 97,726,027
10,00 10.00
1.96 1.60
1.96 1.60

Hinduja Leyland Finance Limited ("HLF"} - Holding company of Hinduja Housing

Finance Limited

Ashok Leyland Limited (*ALL") - Holding Company of HLF

Hinduja Automotive Limited ("HAL"} - Holding Company of ALL

Machen Holdings S.A {"Machen") - Holding Company of HAL

Machen Develepment Corporation ("MDC") — Holding Company of Machen
Amas Holdings 8.A. — Holding Company of MDC

HLF Services Limited ("HSL")

M. Sachin Pillai, Managing Director

Mr. Venkatesh Kannappan, Chief Operating Officer

Ms. Roopa Sampath Kumar, Chief Financial Officer

Mr. Baalasubramaniyan Ne., Company Secrelary

Mr. § Nagarajan, Managing Director (Upto 31 March 2018)

Related party transactions Holding company Fellow subsidiary KMP
(HLF} (HSL)
Allotment of equily shares 3,000.00 - -
{3,000.00) - -
Reimbursement of expenses incuired on behalf of HHF 64.06 - -
(326.69) . By
Service provider fees - 940.57 .
- (677.74) -
Rental expense 32.36 - -
(17.90) - -
interest on security depaesit 37.02 -
(12.79) . .
Income from other services . - -
- (102.72) -
Salaries and allowances **
- Mr. Venkatesh Kannappan - 22.96
- . (18.82)
- Ms. Roopa Sampath Kumar - - 1.59
- - {1.66)
- Mir, Baalasubramaniyan Ne. - B 0,49
. - ©.51)
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HINDUJA HOUSING FINANCE LIMITED

Notes to financial statements for the year ended 31 March 2019

(INR in lakhs)
27 Related party diselosure fcontinued)

Related party balances ' ) As at As at As at

31 March 2019 31 March 2018 1 April 2017
Hinduja Leyland Fiuance Limited
Payables - 26.32 88.78
Security deposit (recoverable) 144,10 111,74 93.84
Prepaid rent F7.90 50.26 68.16
HLT Services Limited
Payables - 1£7.69 21,62

All transactions with these related parties are priced on an arm’s length basis, None of the balances is secured.

28 Scgment reporting
An operating segment is a component ol the Company hat cngages in business activities from which it may earn revenues and incur expenses,
including revenues and expenses that relate o transactions with any of {he Company’s other components, and for which discrete financial information
is available. All operating segments’ operating results are reviewed regularly by the Company’s Managing Director ('MD") to make decisions abeut
resources to be allocated to the segments and assess their performance. The MD is considered Lo be the Chief Operating Decision Maker {CODM"Y)
within the purview of ind AS 108 Operating Segments.

The CODM considers the entire business of the Campany on a bolistic basis 1o make operating decisions and thus there are no segregated operating
segments, The Company is engaged into the business of providing housing loans and property loaus, The CODM of the Company reviews the
operating results of the Company as a whele and therefore not more than one reportable segment is required to be disclosed by the Company as
envisaged by Ind AS 108 Operating Segments. Accordingly, amounis appearing in these financial statements relates Lo the business of providing
housing loans and properly loans,

The Company does not have any separate geographic segiment other than India. As such there are no separate reportable segments as per IND AS 108
operating segniens.

29 Contingent liabilities and commitments
a) Contingent Habilities - There are no contingent lisbilitics as at 31 March 2019, (31 March 2018: Nil}

b) Commitments - There are no significant capital commitments as at 31 March 2019. (31 March 2018; Nil)

30 Corporate Sacinl Responsibility (CSR} expenses

Particulars Year ended Year ended
31 March 2019 31 March 2018
{a)  Gross amount required to be spent by the company during the year as per Scction 135 of the 17.66 -
Companies Act, 2013 read with schedule VI
(b) Amount spent during the year on:
(i} Construction/acquisition of any assel - -
(i) On purposes other than (i) above - .

3

—

Qutstanding lease obligations

The Company has taken its corporate office on an non-inlerest bearing cancellable operaling leases arrangement with its holding company which is
renewable at the option of the Company, Total rental expense under canceltable leases amounted 1o INR 54,85 lakhs (31 March 20i8 : INR 34.73
lakhs), excluding fair valuation of security deposits.

Particulars Year cnded Year ended
31 March 2019 31 March 2018
Within one year N N
After one year but not more than five - -
More than five years . -
Total -
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HINDUJA HOUSING FINANCE LIMITED

Notes to financial statements for the year ended 31 March 2019
(INR in lakis)

32 Retirement benefits

(a) Defined contribution plans:
The Company makes contributions, determined as a specified percentage of employce salaries, in respact of qualifying employees towards provident
funid, which is a defined contribution plan, The Company has no obligations other than to make the specified conlributions, The contributions arc

charged to the statement of profit and loss as they accrue. The amount recognised as an expense towards conlribution 1o provident fund for the year
apgregated to INR 75,74 lakhs (31 March 2018 : INR 34.88 lakis)

(b} Defined benefit plan:
Gratuity plar

Financial asseis not measured at fair value

The Company operates a defined benelit plan {he gratuity plan) covering eligible employees. The gratuity plan is governed by the Payment of
Gratuity Act, 1972, Under the act, employee who has completed five years of service is entited to specific benefil, The level of benefits provided
depends on 1he member's length of service and salary at relirement age/ resignation date.

The defined benefit plans expose the Company o risks such as actuarial risk, investment risk, Hquidity risk, market risk, legislative risk ¢tc. These are
discussed as follows:

Actuarial #isk: 1t is the risk thal benefTts will cost more than expected, This can arise due to one of the following reasons:

Adverse salary growth experience: Safary hikes that are higher than the assumed salary escalation will result inlo an increase in obligation al a rale
that is higher than expected.

Variahility in mortality rates: 1f actual mortality rates are higher {han assumed mortaliy rate assumption than the gratuity benefits will be paid earlier
than expected, Since there is ro condition of vesting on the death benefit, the acceleration of cash flow will lead to an actuarial loss or gain depending
on the relative values of the assumed salary growth and discount rate.

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption than the gratuity benefits will be paid
earlier than expected. The impact of this will depend on whether the benefits are vested as at the resignation date:

Investment risk: For funded plans that rely on insurers for managing the assets, the value of assets cerlified by the insurer may not be the fair valuc
of instruments backing the liability. In such cases, the present value of the assels is independent of the future discount rate, This can result in wide
fluctuations in the net Hability or the funded status if there are significant changes in the discount rate during the inter-valuation period,

Liquidity risk: Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. 1f some of such
employees resign/retire from the Company there can be strain on the cash flows.

Market risk: Market risk is a collective term for risks that are refated o the changes and fluctuations of the financial markets, One actuarial
assumption that has a material effect is the discount rate. The discount rate reflects the time value of money, An increase in discount rate leads to
decrease in defined benefit obligation of the plan benefits and vice versa, This assumption depends on the yields on the government bonds and hence
the valuation of Tiability is exposed to fluctuations in the yields as at the valuation date.

Legislative risk: Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due lo change in the legislation/regulation,
The government may amend the Payment of Gratuily Act, 1972, thus requiting the companies to pay higher benefits 1o the employees. This will
directly affect the present value of the defined benefit obligation and the same will have to be recognized immediately in the year when any such
amendment is effective.

The following table sets out the status of ihe gratuity pian as required under IND AS 19. Reconciliation of opening and closing balances of the present
value of the defined benefit obligation.

Parvticulars As at As at
31 March 2019 31 March 2018
Present value of obligations 20.24 3.93

Fair value of plan assets ; . -
Assclf (Liability) recognised in the Balance Sheet {20.29) {3.93)




|
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HINDUJA HOUSING FINANCE LIMIEED
Notes fo financial statements for the year ended 31 March 2019
(INR in lakhs)
32 Retirement henefits (continued)
(b} Defined benefit plan (continued)
Gratuity plan {continued)
Movement in present values of defined benefitl ebligations
Particulars Asal As at
31 March 2019 31 March 2018
Defined benefit obligation at the beginning of the year 3,93 598
Current service cost 13N L90
Interest cost 0.31 0.35
Actuarial {gains) / losses 2.34 (4.30)
Benefils paid by the plan . -
Defined benefit obligation at the end of the year 20.29 3.93
Expensc rccognised in the statement of profit or loss
Particulars Year ended Year ended
articu 31 March 2019 31 March 2018
Current service cost 1371 1.90
Interest on obligation 0.31 0.35
Expected return on plan assets - -
Net actuarial (gain)/ loss recognised in the year 2.34 (4.30)
Total 16.36 (2.03)
Actuarial assumptions
Particalars Asat As at
31 March 2019 31 March 2018
Discount rate 7.68% 7.08%
Estimated rate of return on plan assels 0.00% 0.00%
Attrition rate 29.00% 25.00%
Future salary increases 10.00% 10.0G%
Retirement age 58 years 58 years
The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other retevant factors,
such as supply and demand in the employment market, Assumptions regarding future mortality are based on published statistics and mortality tables.
The calculation of the defined benefit obligation is sensitive to the mortality assumptions.
Five year information
Gratuit As at As at As af As at Asat
¥ 31 March 2019 31 March 2018 31 March 2017 3t March 2016 31 March 2018
Defined benefit obligation 20.29 3.93 5.98 : -
Fair value of plan assets - - - - -
Deficit in plan 20.29 393 5.98 - -
Experience adjustments on plan liabilities 2.34 (4.30) - - -
Experience adjustments on plan assets - - - - -
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HINDUJA HOUSING FINANCE LIMITED

Nates to financial statements for the year ended 31 March 2019
{INR in lakhs)

32 Retivement bencfits fcontinued)
(b} Defincd benefit plan (continued)
Gratuity plan (continued)

Sensitivity Analysis

Reasonably possibte chanpes at the reporting date lo one of the relevat actuarial assumplions, holding other assumptions constant, would have
affected the defined benelit obligation by the amounts shown below:

Particulars Year ended Year ended

_ 31 March 2019 31 March 2018
Defined benefit obligation {Base) 2029 393
Particulars Year ended Year cnded

31 March 2019 31 March 2018
, L Increase Decrease Increase Deerease
100 base points increase/deerease

Discount rate (- / + 1%) 18.26 22,64 3.67 422
(% change compared to base due to sensitivity) -0.9%% 11.61% -6,74% 7.42%
Future salary growth (- /+ 1%4) 22.46 18.38 4.18 370
(% change compared to base due to sensitivity) £0,68% -9.40% 6.43% -5.99%
Adtrition rate (-/+ 1%) 19,08 21,69 3.73 4.14
(% change compared to base due to sensitivity) -6.31% 6.93% -5.12% 537%

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the
sensitivily of the assumptions shown

(c) Other long term employee benefits
The liability for compensated absences as at 31 March 2019 is INR 16,36 fakhs (31 March 2018 - INR 4.96 lakhs).
33 Utilisation of the procecds of rights Issue

The Company raised a sum of INR 3,000 Lakhs (31 March 2018 - INR 3,000 Lakhs} through rights issue of equity shares to finance the business of
lending loans 1o customers. The proceeds have been utilised as follows:

Year ended Year caded
31 March 2019 31 March 2018
Proceeds from rights issue 3,000.00 3,000.00
Utilisation during the year
Loans to customer (3,000.00) (3,000.00)
Unutilised amount at the end of the year - -

34 Micro and small enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006 which came into force from 2 October 2006, certain disclosures are
required to be made relating to Micro, Small and Medium enterprises. There have been no reported cases of delays in payments to miero and smalt
enterprises or of interest payments due to delays in such payments. The disclosure as required by section 22 of MSMED Act has been given below:

.l’arliculars As at As at As at

31 March 2019 31 March 2018 1 April 2017
{a) the principal amouat and the interest due thereon (lo be shown separately) - - .
remaining unpaid to any supplier at the end of cach accounting year.
(b) the amount of intcrest paid by the buyer in terms of section 16 of the Micro, - - -

Small and Medium Enterprises Development Act, 2006, along with amount of the
payment made 1o supplier beyond the appointed day during each accounting year;

(c) the amount of interest due and payable for the period of delay in making payment - - -
(which have been paid but beyond the appointed day during the year) but witkout

adding the interest specified under the Micro, Small and Medium Enterprises

Bavelopment Act, 2006;

(d) the amount of interest accrued and remaining unpaid at the end of year; and - - -
(¢) the amount of further interest remaining due and payable even in the succeeding -
years, until such date when the interest dues above are actually paid to the small

enterprise, for the purpose of disaliowance of a deductible expenditure under section

23 of the Micro, Small and Medium Enterprises Development Act, 2006,
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HINDUJA HOUSING FINANCE LIMITED
{ Notes to the financial stalements for the year ended 31 March 2019

| (INR in lakhs)
36 Financial instrument fair value measurement
n. Financial instruments by category
The carrying value and fair value of financial instruments by categories as at 31 March 2019 were as follows:
Carrying amonunt Fair value
Particuiars Amortised cost Level 1 Levet2 Level 3 Total
Financiai assets not measurcd at fair value*
Cash and cash cquivalents 1,127.31
[.oans 122,040.42 . . [21,260.17 £21,26017
Investments 5,292.86 - - 3,894.73 3,894.73
Other financial assets o 1as027
Taotal —_ 12970086
Financial liabilities not measurcd at fair value®
Trade payables 42,66
Borrowings 109,981.34 - B 109,981.34 109,981.34
Other financial Fabifities 807.72
Toial 110,831.72
The carcying value and fair value of financial instruments by categorles as at 31 March 2018 were as fotlows:
Carrying amount Fair value
Particulars Amortised cost Level § Level 2 Level 3 Total
#inancial assets not measured at fair value*
Cash and cash equivalents 983.08
Loans 69,801.41 . - 69,010,72 69,110.72
Investments 3,854.16 - . 2,731.40 2,731.40
Other financial assets 1,096.38
Total 1373508
Financtal liabilitics not measured af fair value*
Frade payables 31.61
Borrowings 61,977.49 - - 61,977.49 61,977.49
Other {inancial liabilities 352.08
Total 62,361,18
The carrying value and fair value of financial instruments by categories as at | April 2017 were as follows:
Carrying amount Fair value
Particulars Amortised cost Level 1 Level 2 Level 3 Total
Financial assets not measured at fair valuer
Cash and cash equivalents 202,15
L.oans 44,557.65 - - 44,557.65 44,557.65
Invesiments - - - - -
Other financial assets 647,31
Total 45,407.1F
Financial liabilities not measured at fair value®
Trade payables 2030
Borrowings 36,155.81 B - 36,155.81 36,155.81
Other financial liabilities 210.69
Total 36,386.80
* The Company has not disclosed the fair values for financial insttuments which are short term in nature because their carcying amounts are a reasonable
approximation of fair value.
Other comprehensive income,
Sensitivity analysis net of lax
Increase Decrease
For the year ended 31 March 2018
Loans
tnterest rates (1% movement) 576.15 {576.15)
For the year ended 31 March 2019
Loans

Interest rates (1% movement)
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HINDUJA HOUSING FINANCE LIMITED

Notes to the (inancial statements for the year cnded 31 March 2019
(INR in lakhs)

36

Financia} instrument fair value measurcment (cominued)
Measurement of fair values

Valuation methodologics of financiat instruments not measured at fair value

Below are the methodelogies and assumptions used to determine fair values for the above financial instrumerits which are not recorded and measured at fair
value in the financial statements. These fair values were calculated for disclosure purposes only.

Short-term financial assets and liabilities

For financial assets and financial liabilities that have a short-term maturity {less than twelve months), the carrying amounts, which are net of impairment, are a
reasonable approximation of their fair value. Such instruments include: cash and cash equivalent, other financial assets (excluding security deposit), trade
payables and other {inancial Hability. :

Loans and advances to customers

tn case of retail foans and term loans with floating rates, the interest rate represents the market rate. Consequently the carrying amount represents the fair

value.
Term [oans with fixed rate;- The fair values are estimated by discounted cash flow model that incorporates assumptions for credit risk, probability of default

and loss give default estimates.

Investments
The fair values are estimated by discounted cash flow model that incorporates assumptions for credit risk, probabifity of default and loss give default

Borrowings
In case of borrowings with floating rates, the interest rate represents the market rate. Consequently the carrying amount represents the fair value.

Transfers between levels | and I

There has been Ro transfer in between level 1 and level 1L

Capital

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital adequacy requirements of the local
regulatory body, National Housing Bank (NHB), The adequacy of the Company’s capital is monitored using, among other measures, the regulations issued by
NHE.

The Company hos complied in full with all its extemally imposed capital requirements over the reported period. Equity share capital and other equity are
considered for the purpose of Company’s capital management.

Capital management

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital requirements
and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its
activities. In order 1o maintain or adjust the capitaf structure, the Company may adjust the amount of dividend payment to sharcholders, return capital to
sharcholders or issue capital securities. No changes have been made to the objectives, policies and processes from the previous years, However, they are under

constant review by the Board.
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Notes ta the financial slatements for the year ended 31 March 2019
{INR in lakhs)

37 Financial risk manpgement objectives and policies

()

The Company's principal financial liabifitics comprisc borrowings, The main purpose of these financial liabilities is to finance the Company's opcrations and to
support its operations, The Compansy's financial assets include foans, cash and cash equivalents, invesiments and other {inancial assets thai derive directly from ils

operations. .

The Company is exposed to credit risk, liquidity risk and market risk. The Company’s board of directors has an overal! responsibility for the establishment and
oversight of the Company’s risk management framework. The board of directors has established the risk management committee, which is responsible for
developing and monitoring the Company’s risk management policies. The committee reporis regularly to the board of direclors on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by the Commpany, {o sel appropriste risk limits and contrels and o
monitor risks and adherence to limils. tisk management policies and systems are reviewed regularly to reflect changes in market condilions and the Company’s

The Company’s risk management commiltes oversees how management manitors compliance with the Company's risk management policies and procedures, and
reviews the adeguacy of the risk management framework in relation to the risks faced by the Company

Credit risk
Credit isk is the risk of financial loss to the Company if a customer or counter-party to financial instrument fails to meet its contractual obligations and arises

primarily from the Company's loans and investments.
The carrying amounts of financiai assets represent the maximum credit risk exposure.

Loans and adyances
The Company's exposure to credil risk is influenced mainly by the individual characteristics of each custamer, However, tanagement also considers the factors

that may influence the credit zisk of its customer base, including the default risk associated with the industey.

The risk management committee has established a credit policy under which each new customer is analysed individually for creditworthiness before the
Company’s standard payment and delivery terms and conditions are offered. The Company’s review includes external ratings, if they are available, financial
statements, credit agency information, industry information ete.

The Company’s gross exposure to credit risk for foans and investments by type of counterparty is as follows:

Chnrrying Amount
Particulars As at As al As at
31 March 2019 31 March 2018 1 April 2017
Retail loans 104,159.90 66,004.37 44,773.57
Term loans 18,385.30 445178 -
Investiments 529312 3,854,27 -
127,838.32 74,310.42 . 44,773.,57

The above exposure is entirely concentrated in India. There are no overseas exposure,

An impairment analysis is performed at each reporting date based on the facts and ciccumstances existing on that date to identify expected fosses on account of
time value of money and credit risk. For the purpoeses of this analysis, the loan receivables are categorised into groups based on days past dug, Each group is then
assessed for impairment using the Expected Credit Loss (ECL) model as per the provisions of Ind AS F09 - financial instruments.

Staging:
As per the provision of Ind AS 109 general appreach all financial instrumnets are allocated to stage 1 on initial recognition. However, if a significant increase in
credit risk is identified at the reporting date compared with the initial recognition, then an instrument is transferred to stage 2, If there is objective evidence of

impairment, then the asset is credit impaired and transferred to stage 3.

The Company considers a Financial instrument defaulted and therefore Stage 3 (credit-impaired} for ECL. calculations in all cases when the borrower becomes 90
days past due on its contractual payments

For financial assets in stage 1, the impairment caleulated based on defaults that are possible in next twelve menths, whereas for financial instrument in stage 2
and stage 3 the ECL calculation censiders default event for the lifespan of the instrument.

As per Ind AS 109, Company assesses whether there is a significant increase in credit risk at the repotting date from the initial recognisation. Company has
staged the assets based on the day past dues criteria and other market factors which significantly impacts the portfolio

Days past dues status Siage Provisions
Current Stage | 12 Months Provision
1-30 Days Stage | 12 Months Provision
3160 Days Stage 2 Lifetime Provision
61-90 Days Stage 2 Lifetime Provision
90+ Days Stage 3 Lifetime Provision

Chennai
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Notes to the financial statements for the year ended 31 Mareh 2019
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37 Tinancial risk management objectives and policles feontinued)

{i} Credit risk {continned)

A. Loans and advances (continmed)

Grouping

As per Ind AS 109, Company is required 1o group the porlfolic based on the shared risk chareclerstics. Company has assessed the risk and its impact on the
various portfolias and has divided the portiolie into {ollowing groups:

- Housing Loans

- Loan against property

- Invesiments

Expected eredit joss ("ECL"):
ECL on financial assets is an unbiased probablity weighted ameunt based aut of possible owcomes after considering risk of eredit loss even if probblity is low
ECL is calaculated based on the following componeits:

a. Marginal probablity of default ("MPD")
b |oss given default ("LGD")

¢. Exposure at default ("EAD")

d. Discount factor {"D")

Marginal probablity of defaukt:
PD is defined as the probablity of whether barcowers will default on their obligations in an ensuing period of |2 months. Historical PD is dervied fram the HFC's
internal data calibrated with forward looking macroeconomic factors,

For computation of probability of default ("PD"), Vasicek Single Factor Model was used to forecast the PD tecm structure over lifetime of loans, As per Vasicek
medel, given long term PD ard current macroeconamic conditions, conditional PID corresponding ta current macroeconamic condition is estimated. Company has
worked out on PD based on the last five years historicat data,

Marginai prabability:

The PDs derived from the Vasicek Single Factor Model, are the cumulative PDs, stating that the borrower can default in any of the given years, however to
compute the Joss for any given year, these cumuletive PDs have to be converted 1o marginal PDs, Marginal PDs is probability that the obligor will default in a
given year, conditional on it having survived till the end of the previous year.

Conditional marginal probability:

As per Ind AS 109, expected loss has to be catculated as an unbiased and probability-weighted amount for mulliple scenarios

The probability of default was calculated for 3 scenarios: upside (15%), downside (15%} and base (70%). This weightage has been decided on best practices and
expert judgement. Marginal conditional probabilily was caleulated for all 3 possible scenarios and one conditional PP was arrived as conditionaf weighted

Loss given default ("LGD"):
LGD is an estimate of the loss from a transaction given that a default occurs, Under Ind AS 109, lifetime LGD's are defined as a collection of LGD's estimates

applicable to different future periods.
Various approaches are available to compute the LGD. Campany has considered workout LGD appraoch. The following steps are performed to calculate the

LGD:

1} Haircut was applied or: the value of the collateral (asset cost) as of reporting date.
2) The outstanding amount was adjusted with the haircut adjusted cotlateral value.
1) LGD has been compuled using the outstanding amount in step (2).

Over and above the LGD has been {foored using regulatory guidelines,

Exposure at defanlt ("EAD):
As per Ind AS 109, EAD is ¢stimation of the extent to which the financiat entity may be expseed to counterparty in the event of default and at the time of
counterparty's default. Company has imodelfed EAD based on the contractual and behaviourial cash flows till the lifetime of the loans considering the expected

prepayments.

Company has considered expected cash flows tor all the loans al DPD bucket level for each of the segmenis, which was used lor compuiation of ECL. Morcover,
the EAD comprised of principal component, acerued interest and also the interest on the autstanding exposure for the ensving |2 months, So discaunling was
done for computation of expected credil loss

Discounting!
As per Ind AS 109, ECL is computed by estimating the liming of the expected credit shortfalls associated with the defaulls and discounting them using effective
interest rate
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Ifinanciad risk management objoctives and pelictes (contimed)
Credit risk (contimied)

Loans and advances (comtinned)
ECL computation:

Conditional ECL at DPD pooi leve] was cornputed with the following method:

Conditional ECL for year (yt) = EAD (vt) * conditional PD {yt) ¥ LGD (yt) * discount factor (y&)

The calculation is based on provision matrix which considers actuat historical data adjusted appropriately for the future expectations and prababilities. Proportion
of expected credit loss provided for across the stage is summarised below:

Particulars As at Asat As at
31 March 2019 31 March 2018 i Apil 2017
Stage | 30.76 357 2522
Stage 2 179.73 37337 190.70
Stage 3 294.55 245,77 -
Amount of expeeted credit loss provided for 505.04 654.85 21592

The lass rates are based on actual credit loss expericnce aver past years, These loss rates are then adjusted appropriately to reffeet differences between cusrent and
historical economic conditions and the Company’s view of economic conditions ever the expected lives of the laan receivables. Movement in provision of
expected credit loss has been provided in below note.

Movement of ECL:

Particulars As at As at
31 March 2013 31 March 2018

Ogpening provision of ECL 654 85 21592

Addition during the year 431 01 564.05

Utitization / reversal during the year {380.82) {125.12)

Closing provisien of ECL 505.04 654,85

Collateral and othee credit enitancements

The amount and lype of coliateral required depends on an assessment of the credit risk of the counterparty, Guidelines are in place covering the acceptability and
vajuation of each type of cotlateral, The main types of coklateral obtained are mortgaged properties based on the nature of loans, Managemen! monitors the marke
value of collateral and will request additionat collateral in accordance with the undetlying agreement. The Company advances loan to maxhmum extent of 80% of
the value of the morigaged properties.

Liquidity risk
Liquidity risk is the risk thet the Company will encounter difficulty in meeting its obligations associated with ils financial liabilities, The Company's approach in

managing liquidity is to ensure that it will have sufficient funds to meet ifs liabilities when due,

The Company is monitoring its liquidity risk by estimating the future inflows and outflows during the start of the year and planned accordingly the funding
requirement, The Company manages its liquidily by wutilised cash credit facility, tern loans and direet assignment,

'Fhe composition of the Company's liability mix ensures healthy asset liability maturity pattern and well diverse resource mix.
p Y P

The total cash eredit and working capital limit avaitabfe to (he Company is INR 15,500 lakhs spread across 5 banks. The utilization level is maintained in sech a
way that ensures sufficient liquidity on hand.

Majority of the Company's portfolio is individual housing leans. The company does not have any off book assets under management,

The table below summarises the maturity profile of the Company's non derivative financial Habilities based on conteactual undiscounted payments along with its
careying vatue as at the balance sheet date.

Parii As at 3t March 2019 As at 31 March 2038 As at | April 2017
articulars - . -

Borrowings Trade payable Borrowings Trade payable Rorrowings Trade payable
t day 10 30/3 1days (enemonth) 894 57 42,66 768,67 31.61 N 2030
Over one month to 2 months 969 .40 - 5428 . 10.00 -
Over Z months up to 3 months 1,841.01 - 128.31 - 416,75 .
Over 3 months to 6 months 457518 - 281.05 . 517,40 -
Over 6 months to | year 10.612.33 - 2,667.29 . 1,6£9.79 .
Over | year to 3ycars 41,936.64 - 2£,193.84 - 8,478.38 -
Owver 3 year lo5 years 30,528.26 - 18,791.28 - 9,075 47 -
Over 5 years 17,686 94 - 18,185.93 - 16,139.92 -
Total 110,044,133 42,66 62,070,658 31.61 36,258.21 20.30

Chennai
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37 Financial risk management objectives and pollcles (continued)

(iily Market risk

(iv)

Market risk is the risk that the fair value of future cash flows of a fitancial instrument will fiuetuate because of changes in market prices. Market risk includes
interest rate risk and foreign cwrency risk. The objective of market risk management is to manage and control market risk exposures within acceptable

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market inferest rates, The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company’s investment in bank deposits and variable interest rate
borrowings and lending Whenever there is a change in borrowing interest rate for the Company, necessary change is reflected in the lending interest rates over
the timeline in order to mitigate the risk of change in interest rates of borrowings.

The sensitivity analysis have been carried out based on the exposure to interest rates lending and borrowings carried at variable rate.

Year ended Year ended
Pavticulars 31 March 2019 31 March 2018
100 bp increase 104 bp decrease 100 bp increase 100 bp flecrease

Changg in interest rates
Variable rate borrowings
Iimpact on profit for the year (859.79) 859.79 (490.67) 490,67

Forelga currency risk
The Company does not have any instrument denominated or traded in foreign currency, Henee, such risk does not affect the Company,

< This space has been intentionally left blank >
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38.1
U]

Explanation of lyansition to Ind AS

As stated in Note 2.1, these are the Company’s first Financial statements prepared in aecordance with Ind AS. For the year ended 31 March 2018, the Company had
prepared its financial statements in aceordance with Companies {Accounting Standards) Rules, 2006, notilied under Section 133 of the Act and other relevant
provisions of the Act (‘previous GAAP'}.

The accounting policies set out in Note 3 have been applied in preparing bese financial statements for the year ended 31 March 2019 including Lhe comparalive
information for the year snded 31 March 2018 and the opening consolidated 1nd AS balance sheet on the date of transition i.e. | April 2017,

Tn prepazing its Ind AS bafance shest as at 1 April 2017 and in presenting the comparative information for the year ended 31 March 2018, the Company has
adjusted amounts reported previausly in financial statements prepared in accordance with previous GAAP. This note explains the principal adjustments made by
the Company in restating its financial statements prepared in accordance with provious GAAP, and how the transition from previous GAAP to Ind AS has affected
the Company’s financial position, inancial performance and cash flows.

Optional exemptions availed and mandatory excepilons
In preparing these financial statements, the Company has applied the below tentioned optional exemplions and mandatory exceptions.

Optional exemptions availed
Property plant and equipmcnt and inlangible nsscis

As per Ind AS 101 an entity may elect to:
(i} measure an item of property, plant and equipment at the date of trangition at its Fair value and use that fair value as its deemed cost at that date

{ii} usea previous GAAP revaluation of an item of property, plant and cquipment at or before the date of transition as deemed cost al the date of the revaluation,
provided the tevaluation was, at the dale of the revaluation, broadly comparable to:

— fair value;

~ or cost or depreciated cost under Ind AS adjusted to retlect, for example, changes in a gencral or specific price index.

The elections under (i) and (i} above are also available for intangible assets that meets the recognition criteria in Ind AS 38, Intangible Assets | {including reliable
measurement of original cost); and criteria in Ind AS 38 for revaluation (including the existence of an active market)

(iii} use carrying values of property, plant and equipment and intangible assets as on the date of transition to Ind AS {which are measured in accordance with
previous GAAP and after making adjustments relating to decommissioning liabilities prescribed under Ind AS 101} if there has been no change in its functional
currency on the date of transition.

As permitted by Ind AS 10§, the Company has elected to continue with the carrying values under previeus GAAP for all the iloms of property, plant and
equipment and intangible assets. The same election has been made in respect of intangible assets, The carrying values of property, plant and equipment as
aforesaid are alter making adjustments relaling to decommissioning liabilities, if any.

38.2 Mandatory exceptions

@

Accounting Estimates

As per Ind AS T0E, an entity’s estimales in accordance with ind AS at the date of transition to Ind AS at the end of the comparative period presented in the entity’s
first Ind AS financial statements, as the case may be, should be consistent with estimates made for the same date in accordance with the previous GAAP unkess
there is objective evidence that those estimates were in error. However, the estimates should be adjusted to reflect any differences in accounting policies,

As per Ind AS [01, where application of Ind AS requires an entity to make certain estimates that were not required under previous GAAP, those estimates should
he made to reflect conditions that existed at the date of transitien (for preparing opening Ind AS balance sheet} or at the end of the comparative period {for
presenting comparative information as per ind AS).

The Company’s estimates under Ind AS are consistent with the above requirement, Key estimates considered in preparation of the financial statements that were
not required under the previous GAAP are listed below:

- Impairment of financiat assets based on the expected credit loss model

- Determination of discount value for financial instruments carried al amortised cost

- EIR on borrowings

(i) Classification and measurement of financinl assets

Ind AS 101 reguires an entity to assess classification of financial assets on the basis of facts and circumslances existing as on the date of transition, Further, the
standard permits measurement of financial assets accounted at amortised cost based on facts and circumstances cxisting at the date of transition if retrospective
application is impracticable;

Accordingly, the Company has determined the chassification of financial assets based on facts and chrcumstances that exist on the date of transition. Measurement
of the financial assets accounted at amortised cost has been dane retrospectively excepl where the same is impracticable.

(i1} lmpairment of finaneial assets

Fhe Company being HFC company is required 1o assess the impairment of financial assets based upon the new modet i ¢ ECL instead of rule based guidance
(NHB Prudential Narins) as prevailed under previous GAAP,

Accordingly, the Company has applied the impairment requirement of Ind-AS 109 on ail financial assets recognised as per Ind-AS 109 retrospectivcly cxcept:

| The Company has sought to appreximate the credil risk on initial recognition by considering all reasonable and supportable information that is available without
undue cost or effort

2, The Company has determined whether the financial asset is having low credit risk, as specified in Ind-AS 109, and whether there is a significant increase in
credit risk since initial recognition of linancial assets by apptying rebuttable presumption of 3¢ days past due. .

3. If the Company is unable to determine whether there is a significant increase in eredil risk since initial recognition of a financial assel, withouwt ingolulug undue
cost or effort, the Company shall recognise a loss ameunt equal to life ime expected losses at each reporting date till the financial asset is derecyefs

Accordingly, the Company has developed ECL model for testing of impairment of loans and advances,
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38 Explanation of transition to ind AS (conimued)
38.3 Reconciliation of equity
As at date of transition § April 2017 As at 31 March 2018
Previous Adjustment on Ind AS Previous Adjustmenton  Ind AS
GAADP* transition lo GAAP* transition to
Ind AS ind AS
ASSETS
Financial assets
Cash and cash equivalents 202,15 - 202,15 983,08 - 983.08
| Loans 44,603 95 (46300 44,557.65 69,93530 {133.89) 69,801 4%
| Invesiments . - - 3,854.27 [URED] 3,854.16
" Other {inancial assets 71317 (65,86} 647.31 1.149.45 {53.07) 1,096,138
| 45,519.27 (112,16} 45,407.11 75,922.10 (187.07) 75,735.03
‘ Non-fiamncial assets
‘ Current tax assets (net) - - . 17146 - 171.46
| Deferred lax assets (net) 3392 10,56 64.48 55.87 36.94 92 81
Other non Financial assets 2696 68,16 95,12 1.53 51.80 5333
‘ Property, plant and equipment 88.69 - 88.69 100.61 - 100.61
| Intangible assets 6.82 - 6.82 530 - 530
1 176.39 T8.72 25511 334,77 88.74 423.51
| Total assets 45,695,60 {33.44) 566222 76,256.87. 18,33) 76,)58.54
| As at date of transition 1 April 2017 As nt 31 March 2018
i Previous Adjustment on Ind AS Previous Adjustment on Ind AS
| GAAP* transition to GAADP* {rausition to
| Ind AS ind AS
| LIABILITIES AND EQUITY
| LIABILITIES
| Financlal Habilities
‘ Trade payables 20.30 - 20.30 31,61 . 31.61
1 Borrowings {Other than debt secuities) 36,163 59 {7.78) 36,155.8] 61,985 90 (845 61,9717.49
Other financial liabilities 210,69 - 210.69 352,08 . 352,08
‘ 36,394.58 (7.78) 36,386.80 62,36%.59 (8.41) 62,361.18
| Non-financial labilities
‘ Provisions 71.54 . 71,54 29.87 . 29.87
Other non-financial liabilities 4019 - 40.19 36,84 . 36,84
111,13 - 11173 66.71 - 66,71
EQUITY
Equity share capital ©,000,00 - 9,000.00 12,000,090 - 12,000.00
Other equily 18935 (25.66) 163.69 1,820,57 {89.92) 1,730.65
9,189.35 (25.66) 9,163.69 13,820.57 (89.92) 7 13,730.65
Total liabilitles and equity 45,695.66 (33.44) 4566222 T6.256.87 {98.33) 76,158.54
* The previous GAAP figures have been reclassified to conform o Ind AS presentation requirements for the purpose of this note,
Note 1 April 2007 31 March 2018
Total eguily (shareholder’s funds) as per previous GAAP 9,189.35 £3,820.57
Impaci on recognition of processing fee on financial assets and financial labilities wnder Effective Interest (iv), (v) {2.36) {16.82)
Rate method
Impact on application of Expected Credit Loss method for impatrment allowance on financial assets (iii) (36.20) {§07.21)
: Impact of fair valuation of security deposits given toward lease of property (i) 234 (2.83)
| Tax effects on above adjustments {vi) 101,56 36.94
Tatal adjustments (25.66) (89.92)
Total equity {(shareholder’s funds) as per Ind AS 9,163.69 13,730,658
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38.4 Reconcilintion of total comprehensive income for the year ended 31 Murch 2018
Year ended 31 March 2018 .
Note Previous Adjustment on Ind AS
GAAP* transition to
Ind AS
Revenue from operations and other inceme (i}, {iv) 8,664.22 874 28 9,538.50
Total income 8,664.22 874.28 9,538.50
Lxpeuses
Finance cosls {v) 43371 {0 63) 4,337 08
Impaiement on financial insiruments/write-olls (i) 402.60 710t 473,61
Employee benefits expenses (i) 893.04 430 897.34
Depreciation and amortisation expenses 37.60 - 37.60
Gther expenses (i) 656,60 17.98 674,58
Total expenses 6,327.55 92.66 6,420.21
Profit before income (ax 2,336.67 781.62 3,118.29
Current tax 707 40 - 107.40
Deterred tax (vi) {1.95) {27,63) (29.58)
[Rcome 1ax expense 705.45 (27.63) 677.82
Profit for the yenr ] 1,631.22 809.25 2,440.47
Other comprehensive income
Iterns that will not be reclassified subsequently to profit ot loss, net of tax (i) - 430 430
Remeasurement of the defined benefit liabilities {vi) B (1.24) {1.24)
Income tax impact on above
Total comprehensive inceme 1,631.22 812,31 2,443,531
Particulars Year ended
31 March 2018
Profit as per previous GAAP 1,631.22
Adjustments vesulting in increase / (decrease) in profit after tax as reported under previous GAAM:
fmpact on recognition of processing fee on financiul assets and fnancial liabilities under Effective Interest Rate method (14.46)
timpact on application of Expected Credit Loss method for impairment allowance on {inancial assets (71.00)
hmpact of fair valuation of security deposits given foward lease of property {S.17}
Remeasureinent of the defined benetit liabilities (4.30)
Tax Impact on above adjustments 27.62
Net Profit after tax for the year under Ind AS 1,563.90
Other comprehensive income
Remeasurement loss on defined benefit plan, net of laxes 3.06
Total Comprehensive Income for the year under Ind AS 1,566,96

* The previous GAAP figures have been rechagsified to conform to nd AS presentation requirements for the purpose of this note

Notes to [nd AS first-time adoeption

Fair valuation of security deposits given toward lease of preperty

Under the previous GAAP, security deposits given towards lease of praperty were presented at its transaction value, However, as per Ind AS 109, security deposits
given arc measured at its fair value at the time of its inilial recognition The difference between the initial fair value and transaction value of such deposits are
considered as additional lease psyment made, and is amortised over the term of such deposit, These deposits are [air valued at the end of each period based upon
applicable interest rates and an interest income is recognised in statement of profit and loss.

Actuarial gain and loss
Under Ind AS, all actuarial gains and losses are recognised in other comprehensive income Under previous GAAP, the Compeny recognised actuarial gains and
losses in the statement of profit or loss, However, this has no major impact on the total comprehensive income and total equity as on | April 2017 or as on 31

March 2018,

Impact of appiying expeeted credit loss model on financial asscls
On transition to Ind AS 109, the Company bad recognised impairmenl loss on linancial assets based on the expected credit loss model as reguired by [nd AS 109,
Consequently, financial assets primarily constituted by loans aud investments have been provided for on the transition date with comespending adjustment

recognised in retained earnings.

EIR
Under previous GAAP, foan sourcing cast and sourcing income werc recognised on amortizalion basis on straight line method, while under fnd AS, siuch costs are
included in the initial recognition amount of financial asset and recognised as interest income using effective interest method.
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Term Loan Processing fee
Based on Ind AS 109, financiat liabitites in the form of term foans have been eccounted at amortised cost using effective interest rate method. Hence processing
fee paid on loan have been amortised using effective interest method as against amortised for the tenor of loan under previous GAAP

Deferred tax

Previous GAAD requires deferred tax accousting using the profit and loss approach, which focuses on differences between taxable profits and accounting profits
for the period, Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach, which focuses on temporary differences between the
carrying amount of an asset or liability in the balance sheet and its tax base, The application of Ind AS (2 approach has resufted in recognition of deferred tax on
new temporary differences arising on account of lransitional differences adjustments which were not required under previous GAAP. In addition, the various
lransiliona! adjustments lead to temporary differences. According to the accounting policies, the Company has to account for such differences. Deferred tax
adjustments are recognised in correlation to the underlying transaction cither in retained

earnings or a separate component of equity.

Qther comprehensive income
Under previous GAAP, the Company did not present other comprehensive income (OCI) separately. Hence, it has econciled previous GAAP profit to profit as per
Ind AS, Farther, previous GAAP profit is reconciled to total comprehensive income as per Ind AS,

Transfer pricing
The Company has domestic transactions with related parties, The management confirms that it waintains documents required by the relevant provisions of the
Income-tax Act, 1961 to prove that these transactions arc al arm's length and befieves that the aforesaid legistation will not have any impact on the financial

statemnents, particufarly on the amount of tax expense and that of provision for taxation.

Subscguent events
There are no significant subsequent events that have occurred after the reporting period (il the date of these financial statements.
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