BSR&Co.LLP

Chartered Accountants

KRM Tower, 1% & 2" Floor,

No 1, Harrington Aead, Chetpet,

Channat - 600 031, India.
INDEPENDENT AUDITORS® REPORT

Telephone : +81 44 4608 3100
Fax 1 +81 44 4608 3198

To the Members of Hinduja Leyland Finance Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Hinduja Leyland Finance Limited (“the Company™),
which comprise the standalone balance sheet as at 31 March 2019, and the standalone statement of profit and loss
(including other comprehensive income), standalone statement of changes in equity and standalone statement of
cash flows for the year then ended, and notes to the standalone financial statements, including a summary
of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2019, and profit and other comprehensive income, changés
in equity and its cash flows for the year ended on that date.

Basis for Opinicn

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those $As are further described in the Auditor ‘s Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the standalone financial statements of the current period. These matters were addressed in the context of our audit
| of the standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a
; separate opinion on these matters.

Description of Key Audit Matter

Key andit matter How the matter was addressed in our audit

Adoption of new accounting framework (Ind AS) Our audit procedures included:
Effective 1 April 2018, the Company adopted the Indian | «  Assessing the operating effectiveness of internal
Accounting Standards ("Ind AS™) notified by the Ministry controls over transition and exemptions availed

of Corporate Affairs with the transition date of T April
2017. The migration to the new accounting framework is a
complicated process involving multiple decision points
upon tramsition including regulatory matter refated
compliances. Ind AS 101, First Time Adoption prescribes
choices and exemptions for first time application of [nd AS
principles at the transition date. We identified transition
date accounting as a key audit matter because of significant
degree of management judgment and application on the
areas noted above.

Refer to the accounting policies in the Financial Statements:
Significant Accournting Policies- “Basis of preparation” and

in line with the principles under Ind AS 101.
Evaluated management’s  assessment  of
transition choices, impact of transition, accuracy
of computations and related disclosures.
Understood the methodology implemented by
management to give impact on the transition.
Assessed areas of significant estimates and
management judgment in line with principles
under Ind AS.

“Note 47 to the Financial Statements: Transition date Ragiztared Office :
A . A B & A & Co. la partnership firm with Rqgistration No, §* Floor, Lodna Excalus
choices and application BAG1223) converted inta B § R & Co, tLP Apallo tiifs & 4

{a Limited Liabiity Partnership with LLP Regisiration No,

N.M, Joshi Marg, Mahatakshmi
AAB-8181) with effect from October 14, 2013

Mumbai - 400 011
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Key audit maiter

How the matter was addressed in cur audit

Classification and measurement of Financial assets —
Business mode! assessment

Ind AS 109, Financial Instruments, contains three principal
classification and measurement categories for financial
assets. A financial asset, such as loans to cusiomers, is

reclassified only in rare circumstances. The assessmeni as
o how an asset should be classified is made on the basis of
both the entity’s business model for managing the financial
asset and the contractual cash flow characteristics of the
financial asset.

The management has assessed its business model on the
basis of its business plan and history of sales of financiat
assets and consequently, classified and measured certain
financial assets at fair value through other comprehensive
income effective 1 April 2018. We identified business
mode! assessment as a key audit matter because of the
management judgement involved in determining the intent
for selling / holding a financial asset which could lead to
| different classification and measurement outcomes of the
financial assets and its significance to the financial
statements of the Company.

Refer to the accounting policies in the Financial Statements:
Significant Accounting Policies- “Classification and
measurement of financial assets” and “Mote 8 to the
‘Financial Statements: Loans”

classified into a measurement category at inception and is

Our audit procedures included:

Assessing the design, implementation and
operating effectiveness of internal controls for
classification of financial assets on the basis of
management’s irtent,

For financial assets classified at amortised cost,
we tested controls over the classification of such
assets and subsequent measurement of assets at
amontised cost. Further, we tested internal
controls over monitoring of such financial assets
to check whether there have been any subsequent
sales of financial assets classified at amortised
cost.

For financial assets classified as fair value
through other comprehensive income refer the
section on “Valuation of financial instruments”
for the procedures performed.

Test of details over of classification and
measurement of financial assefs in accordance
with management’s intent.

We selected a sample of financial assets sold
during the year, to evaluate the accounting under
Ind AS 109 and to verify if there have been sales
of financial assets classified at amortised cost.

Valuation of ﬁnancial instruments

Financial instruments carried at fair value and measured at
fair value through other comprehensive income, account for
a significant part of the Company’s assets.

The valuation of the Company’s financial instruments is
based on a combination of market data and valuation
models which often require significant management
judgement.

We identified assessing the fair value of financial
instruments as a key audit matter because of the degree of
complexity involved in valuing certain financial
instruments and because of the significant degree of
judgement exercised by management in determining the
inputs used in the valuation models.

Refer to Note 2 and Note 45 to the financial statements for
accounting policy, valuation and the related disclosures in
respect of the financial instruments.

Our audit procedures include:

L ]

Obtained an understanding of the fair valuation
methodology;

Obtained valuation reports, considered by the
Company;

Engaging independent valuation specialists to
assist us in the evaluation of valuation models
used by the Company.

Assessed the appropriateness of the valuation
methodology and testing the key inputs used.
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Impairment of Financial assets

The determination of loan impairment is inherently
judgmental and relies on management’s best estimate of a
variety of inputs.

Pursuant to Ind AS 109, the Company’s impairment
allowance is derived from estimates including historical
default and loss ratios. Management exercises judgement
in determining the quantum of loss based on a range of
 factors:

" 1. Segmentation of the loans to customers

2. Loan staging criteria

3. Calculation of probability of default and loss given

default
4. Probability of economic factors
5. Complexity of disclosures

There s also a large increase in the data inputs required
under the expected credit loss model.

As set out in note 47.5(i) to the standalone financial
statements, the Company has disclosed an estimate of the
impact of transition to Ind AS.

Qur audit approach included:

Evaluating appropriateness  of
principles under Ind AS 109;

Assessing the design and implementation of
controls over loan impairment process and

impairment

management review processes over the
calculation of provisions;
Assess management review controls over

measurement and disclosures;

Engage independent modelling specialist to test
the methodology and reasonableness of
assumptions;

Model calculations were tested through re-
performance where possible.

Test of details over of calculation of impairment
allowance for assessing completeness and
accuracy of data.

Verify the appropriateness of managements
judgment in  respect of  calculation
methodologies, segmentaticn, economic factors,
the period of historical loss rates used, and the
valuation of recovery assets and collateral.

IT System and controls over financial reporting

The Compauny’s key financial accounting and reporting
processes are highly dependent on the automated controls
in information systems, such that there exists a risk that
gaps in the IT control environment could result in the
financial accounting and repoiting records being materially
misstated.

Automated aceounting procedures and [T environment
controls, which include controls over program development
and changes, access to programs and data and IT operations,
are required to be designed and operate effectively to ensure
appropriate financial reporting.

Consequently, we identified IT systems and controls over
financial reporting as a key audit matter.

Our audit procedures included:

Test confrols over the information technology
environment, including system access and
change management;

Test considered the appropriateness of the access
rights granted to applications relevant to financial
accounting and reporting systems and the
operating effectiveness of controls over granting,
removal and appropriateness of access rights;
Evaluating the design and operating effectiveness
of automated controls critical to financiai
accounting and reporting. For any identified
deficiencies, tested the design and operating
effectiveness of compensating controls and,
where necessary, extended the scope of our
substantive audit procedures.

Information Other than the Standalone Financial Statements and Aunditors’ Report Thereon (other

information)

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the financial

statements and our auditors® report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that thers is a material misstatement of this other information,
we are required to report that fact. The ether information (information included in the annual report, but does not
include the financial statements and our auditor’s report thereon) is expected to be made available to us after the

date of this auditor’s report.
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Management's Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalane financial statements that give a true and fair view of the
state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material misstatement, whether
due to fraund or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concemn
and using the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstaternent when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial statemerits.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

+ ldentify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from frand is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, Under section 143(3)(i} of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls,

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in owr auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.
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 Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events
in a marmer that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the plannied scopé and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, refated safeguards.

From the matters communicated with those charged with governance, we determine those maters that were of
most significance in the audit of the standalone financial statements of the current period and are therefore the key
audit matters, We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A’ a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A)As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b} In our opinion, proper hooks of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢) The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone statement
of cash flows dealt with by this Report are in agreement with the books of account.

d} In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
section 133 of the Act.

) On the basis of the written representations received from the directors as on 31 March 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from being
appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report i
“Annexure B”.
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(B) With respect to the other matters to be included in the Auditors” Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations as at 31 March 2019 on its financial
position in its standalone financial statements - Refer Note 38 to the standalone financial
statements;

ii. The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.,

iv. The disclosures in the standalone financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not
been made in these financial statements since they do not pertain to the financial year ended.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration paid by
the company to its directors during the current year is in accordance with the provisions of Section 197
of the Act. The remuneration paid to any director is not in excess of the limit laid down under Section
197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
which are required to be commented upon by us.

for BSR & Co. LLP
Chartered Accountants
Firm Registration No: 101248W/W-100022

Ashish Gupta
Partner
Membership No: 215165

Place: Chennai
Date: 22 May 2019
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Annexure A to the Independent Auditor’s Report to the members of Hinduja Leyland Finance Limited for
the year ended March 31, 2019 (referred to in our report of even date)

(i)

(i)

(iti)

(iv)

40

(vi)

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(t) The Company has a regular programme of physicat verification of its fixed assets by which ali fixed
assets are verified over a period of two years. In our opinion, this periodicity of physical verification
is reasonable having regard to the size of the Company and the nature of its assets. In accordance
with this programme, some of the fixed assets were verified during the year and as explained to us,
no material discrepancies were noticed on such verification.

{c) According to the information and explanations given to us, and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the name of the
Company.

The Company is a non-banking financial company and primarily engaged in lending activities;
accordingly it does not hold any physical inventories. Thus paragraph 3(ii) of the order is not applicable.

In our opinion and according to the information and explanation given to us, the Company has granted
unsecured loans to two companies covered in the register maintained under section 189 of the Companies
Act, 2013:

(a) In our opinion, the rate of interest and other terms and conditions on which the loans had been
granted to the companies / other parties listed in the register maintained under Section 189 of the
Act were not, prima facie, prejudicial to the interest of the Company.

()] n the case of the loans granted to the companies / other parties listed in the register maintained
under Section 189 of the Act, the borrowers have been regular in the payment of principal and
interest as stipulated.

{©) There are no overdue amounts in respect of the loan granted to companies / other parties listed in
the register maintained under Section 189 of the Act.

According to the information and explanations given to us, the Company has complied with the provisions
of section 185 in respect of loan, grarantees, investments and security, as applicable. The Company has
complied with the provisions of Section 186(1) of the Act in relation to investments made by the
Company. The remaining provisions related to section 186 of the Act do not apply to the Company as it
is a non-banking financial company.

As per the information and explanations given to us, the Company has not accepted any deposits as
mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73 to 76 or
any other relevant provisions of the Companies Act, 2013 and the rules framed there under. Accordingly,
the provisions of paragraph 3{v) of the Order is not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under section 148 of the
Companies Act, 2013 for any of the services rendered by the Company. Accordingly paragraph 3(vi) of
the order is not applicable,
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Annexure A to the Independent Auditor’s Report to the members of Hinduja Leyland Finance Limited for
the year ended March 31, 2019 (referred to in our report of even date)

(vii)(a) According to the information and explanations given to us and on the basis of our examination of the

(viii)

(ix)

x)

records of the Company, amounts deducted/accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, goods and services tax and any other material
statutory dues have been generally regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on account of sales tax,
employees” state insurance, duty of customs, duty of excise, service tax, value added tax and cess.

According to the information and explanations given to us, no undisputed amounts payable in respect of
pravident fund, income tax, any other statutory dues were in arrears as at March 31, 2019 for a period of
mote than six months from the date they became payable,

(b) According to the information and explauations given to us, there are no dues in respect of income tax or

service tax or value added tax that have not been deposited with the appropriate authorities on account
ofany disputes except in the following case.

Naime of the Nature of the Amount | Period to which Forum where

statute due {INR lakhs) | amount relates dispute is pending

Rajasthan VAT Value added tax 40.57 § 2011-12 to 2014-15 | Appellate Authority

Act, 2003

Karnataka VAT Value added tax 121.15 | 2012-13 t6 2016-17 | High  Court  of

Act, 2003 Judicature at
Bangalore

Odisha Value Value added tax 0.034 | April 2012 to March | Additional

Added Tax Act, 2013 Commissioper  of

2004 Commercial Taxes
(Appeal), South
Zone, Berhampur

Andhra Pradesh Value added tax 17.55 | April 2011 to March | High Court  of

Value Added Tax 2012 Judicature at

Act, 2005 Hyderabad

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to any financial institutions or bank or debenture helders. The Company
does not have any loans or borrowings from government.

The Comparty did not raise any meney by way of initial public offer or further public offer (including
debt instruments) during the year. However, the Company has raised term loans during the year. In our
opinion and according to the information and explanations given to us, term Joans taken by the Company
have been applied for the purpose for which they were raised.

According to the information and explanations given to us, no fraud by the Company or no material fraud
on the Company by its officers or employees has been noticed or reported during the year, except in
respect of loans pertaining to its vehicle finance business aggregating to INR 2.65 lakhs which were
identified by the management and reported to Reserve Bank of India, As at March 31, 2019, the above
amount has been provided for/ written off in the statement of profit and loss.
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Annexure A to the Independent Auditor’s Report to the members of Hinduja Leyland Finance Limited for
the year ended March 31, 2019 (referred to in our report of even date)

{xi)

{xii)

(xiii)

(xiv)

(xv)

{(xvi)

According to information and explanations given to us and on the basis of our examination of the records
of the Company, the managerial remuneration has been provided and paid by the Company in accordance
with the provisions of section 197 read with Schedule V' to the Companies Act, 2013,

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records
of the Company, the transactions with the related parties are in compliance with sections 177 and 188 of
the Act, where applicable and the details as required by the applicable accounting standards has been
disclosed in the standalone financial statements.

According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential aflotment or private placement of shares or
fully or partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of the Order is not
applicable.

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with such directors. Accordingly, paragraph 3(xv) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has obtained the registration required under section 45-1A of the
Reserve Bank of India Act 1934,

for BSR & Co. LLP
Chartered Accountants
Fi Registration No: 101248W/W-100022

Ashish Gupta

Partner

Membership No: 215165

Place: Chennail
Date: 22 May 2019
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Annexure B to the Independent Auditors’ report on the standalone financial statements of Hinduja Leyland
Finance Limited for the year ennded 31 March 2019

Report on the internal financial controls with reference to the aforesaid standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Opinion

We have andited the internal financial controls with reference to standalone financial statements of Hinduja
Leyland Finance Limited (“the Company™) as of 31 March 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls were operating effectively as at 31 March 2019, based on
the intemnal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance
Note™).

Management's Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining internal
fnancial controls based on the internal financial controls with reference to financial statements criteria established
by the Company considering the essential compaonents of internal contro! stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internai financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility '

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an andit of internal financial
controls with reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and whether
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.
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Annexure B to the Independent Auditors’ report on the standalone financial statements of Hinduja Leyland
Finance Limited for the year ended 31 March 2019

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary 1o permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may oceur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

for BSR & Co. LLP
Chartered Accountants
Firm Regisiration No: 101248W/W-100022

Ashisn Gupta
Partoer
Membership No: 215165

Place: Chennai
Date: 22 May 2019
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HINDUJA LEYLAND FINANCE LIMITED
Standalone Balance Sheet as at 31 March 2019

INR In Lakhs

Membership No: 2151653

Place ; Chennai
Date :22 May 2019

fHN No : 60133410

Kishure Kumar Lodha
Chief Financial Officer

Place : Chennai
Date : 22 May 2019

DIN No : 00069236

B thu_mugasunlml:a'm
Company Secretary
Membership No: F5949

Particuiars Nete As at Asat Asat
Na. 31 Mareh 2019 31 March 2018 1 April 2017
ASSETS
Financizl assets
Cash and cash equivalents 5 24,227 12,579 2,598
Bank balance other than cash and cash equivalents 3] 11,700 15,132 6,675
Receivables 7
(§} Trade receivables . - -
. (i) Other receivables 15,631 6,442 5,046
Loans 8 1,724,787 1,340,054 965,749
[nvestments 9 128,713 01,194 86,504
Other financial assets 1; 101,369 82,255 47,624
v 2,006,367 1,557,656 1,114,196
Non-financial assets
Current tax assets (net) 7214 3034 349
Deferred tax assets {net) 33 - 13,094 11,671
- Property, plant and equipment 11 4,901 4,715 4,605
Capital work-in-progress - - 169
Other intangible assets A 30 34 52
Other non-financial assets 12 1,557 979 1,070
- 13,702 21,956 17,856
Total Assets 2,020,069 1,579,612 1,132,052
e LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables 13
(i} dues of micro enterprises and small enterprises . - -
(ii) dues other than micro enterprises and small enterprises 3 91 196
Debt securities i¢ 193,431 238,126 270,501
Borrowings {other than debt securities) 15 1,348,946 974,375 603,063
- Deposits 16 162 162 162
Subordinated liabilities %) £35,408 103,215 68,144
Other financial liabilities I8 67,786 60,755 50,834
1,746,047 1,376,724 992,900
[ Non-financiat liabilities
’ Provisions 19 217 244 245
Deferred tay liabilities {net) 33 79 - -
Other non-financial liabilities 20 ) 642 622 437
1,638 866 682
EQUITY
Equity share capital 21 46,967 45,644 41,216
Other equity 22 225,417 156378 97,254
272,384 202,022 138,470
Total Liabilities and Equity 2,020,069 1,579,612 1,132,052
Significant accounting policies 2.3&4
The notes referred to above form an irtegral part of these standalone linancial statements
As per our report of even date For and on behalf of the Board of Directors of
for BSR& Co. LLP Hinduja Leyland Finaoce Limited
Chasterad Accountants CIN : UB5993TN2008PLC069837
Firgys yegistregion number: 101243W/W-100022
T Ashish Gupta Dheeraj G Hinduja § Nagarajan Sachin Pitlai
Partner Chairman Executive Vice Chairman Chief Executive Officer
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HINDUJA LEYLAND FINANCE LIMITED
Standatone Statement of Profit and Loss for the year ended 31 March 2019

INR In Lakhs

Particulars Note No, Year ended
31 March 2049

Year ended
31 March 2018

Revenue from operations

[nterest incorme 23 225175 174,332
Fees and commission income 24 4,768 5324
Net gain on derecognition of financial instruments 25 16,816 7,879
Income from other services 26 9,303 8,592
Total revenue from operations 256,064 196,127
Expenses
Finance costs 27 £32,123 98,594
Fees and commission expense 28 6,229 4,514
Impairment on financial assets 29 56,696 50631
Employee benefits expeases 30 10,390 7,247
Depreciation and amortization 31 662 602
Others expenses 32 7675 6,461
Tolal expenses 213,779 168,449
Profit before tax 42385 27678
Tax expensge:
Current tax 13,017 £0,912
Deferred tax charge / (credit} 33 1,704 (1,438)
14,721 9,474
Profit for the year 27,564 18,204
Other comprehensive income
(A} (i) ltems that will not be reclassified to profit or loss
Remeasueement of defined benefit plans 145 42
(it} Income tax refating to items that will not be reclassified to profit or loss (50) (14}
(B) (i) Items that will be rectassified to profit or loss
Gain on fair valuation of loans 30,028 -
Changes in allowances for expected credit losses 4,646 -
(ii) [ncome 1ax relating to items that will be reclassified to profit or loss (12,120} -
Total other comprehensive income 22,649 28
Total comprehensive income 50,213 18,232
Earaings per equity share (face value Rs.10 each) 34
- Basie (in &s,) 601 421
-~ Diluted (in Rs,) 6,01 4.2t
Significant aceounting policies 2,3&4
The notes referred to above form an integral part of these standalone financial statements.
As par our rzport of even date For and on behalf of the Board of Directors of
for BSR& Co LLP Hindnja Leyland Finance Limited
Chrgered Accowrmiants CIN : U65993TN2008PLC069837
Firm syegisgration number: 101248W/W-100022
Ashish Gopta ™ Dheeraf G Hinduja 5 Nagarajan Sachin Pillai
Partier Chairman Executive Vice Chairman  Chief Executive Officer
Membership Mo: 215185 BN No ;00133410 DIN Mo ; 00009236

Kishore Kumar Lodha B Shanmugaswhdadam
Chief Financial Officer  Company Secretary
Membership No: F5949
Place ; Chennai Place : Chennai
Date : 22 May 2019 Date : 22 May 2019
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HINDUJA LEYLAND FINANCE LIMITED
Statement of changes in cquity for the year ended 31 March 2019

Equity share capital

INR In Lakhs
Particuiars Number of shares Amount )
Balance as at 1 April 2017 412,155,921 41,216
Change in equity share capital during the year
Add: [ssued during the year 44.282.047 4428
Balance a5 at 31 March 2018 456,437,968 45,644 .
Change in cquity share capital during the year
Add: [ssued during the year 13,233,022 1,323
Balante as at 31 March 2019 469,670,990 46,567
Reserves and Surplus Other items of Total
Other equity Statutory Securities Other Retained Other
Reserves Premium Reserves - Earnings Comprehensive
Employee income
stock option '
outstanding
account
Balance as at 1 Agril 2017 14,262 36,654 131 46,207 - 97,254
Share based expenses -« :53 - - 84
Premium or issue of share capital P 40,809 - - - 40,809
Profit for the year - N - 18,203 < 18,203
Transfer to / from reserve 3,641 27 2 (3.641) - -
Othar comprehensive income (net of tax) B - - - 28 28
Balance as at 31 March 2008 . 17,903 77.490 188 60,769 28 156,378
Share based expenses - - 105 - - 103
Premium on issue of share capital - 18,721 - - - 18,721
Profit for the year B - - 27,564 . 27,564
Transfer to f from reserve 5513 - - {5,513 - 1]
Other comprehensive incotrie (néd of ix) - - - - 22,649 22.649
Batanve as at 31. March 2519 ] 23416 96,211 ;93 - 82,820 22,677 225417
Signiticant accounting policies 2,3&4

The notes referred to above form an integral part of these standalone financial statements,

As per our report of even date

Jfor BSR& Co, LLP

Chastered Acconntanis

Firm's vogjstetion number: 10§ 248W/W-100022

Ashish Gupta
Partner
Membership No: 215165

Place : Chennai
Date : 22 May 2019

For and on behalf of the Board of Directors of
Hinduja Leyland Finance Limited
CIN : U63993TN2008PL.COGYR3T

Dheeraj G Hintuja

Chairman

DIN Na : 00133480

Kishore Kumar Lodha
Chief Financial Officer

Place : Chennai

Date : 22 May 2019

8 Nagarajan

Executive Vice Chairman

Sichin Plitai

DIN No : 00009236

B Shamndgasanaarsm
Company Secretary
Membership No: 5949

Chief Executive Officer



HINDUJA LEYLAND FINANCE LIMITED
$tandalane cash flow statement for the year ended 31 March 2019
_ INR In Lalths |
- Year ended Year ended
31 Mar 2019 31 Mar 2018
A. Cash flow from operating activities
Net profit before tax 42,285 27,678
Adjustments for:
Depreciation and amortization 662 602
Provision for empleyee benefits . (27 (1
Provision for impairment on financial instruments 17,791 19,219
Impairment loss on other receivables 167 1,247
Bad debts written off 38,138 30,165
Share based payment expense 105 84
Amortisation of discount on commercial papers 8,013 3,180
Amgrtisation of ancillaty costs relating to borrowings 1,295 535
Operating cash Row before working capitaf changes 102,029 82,709
Adjustments for (Increase) / Decrease in operating assets:
Other receivables {9,956} {2,643)
e Loans (407,2£3) (423,647}
Other non- financial assels {378) ot
Other financial assets (17,685) (34,63}
Adjustments for Increase / (Decrease) in operating liabilities:
s Trade payables 223 (105}
Other financial Habilities 1,031 9921
Other non financial liabitities 20 185
Net cash {used in) operations (319,129) {368,120)
Taxes paid {net) {17,097) {13.697)
MNet cash (used in) operating activities (A} {336,226) {381,817
— B. Cash flow from investing activities
| : Envestment in pass through securities (net) {39,300) {9,007)
: : investment in redeemable non-convertible debentures {net) 14,781 (2,683)
- Envestment in equity shares of subsidiary company {3,000) (3,000)
s Bank deposits {(having original maturity of more than three months) 3,432 (8,457)
: Purchase of fixed assets {tangible and intangible assets) inchuding capital work-in-progress {844) {585)
Net cash {used in) investing activities (B) (24,931) (23,732)
E C. Cash Now from financing activities
‘ Proceeds from issue of equity shares including securities premium (net) 20,044 45,237
: B Proceeds from borrowings 685,480 357,167
: Repayments of borrowings (377,125) (267,587)
Proceeds from working capital lean / cash credit and commercial paper (net) . 44,406 80,714
Net cash from financing activities (C) 372,805 415,531
Net increase in cash and cash equivalents (A+B+C) 11,648 9,981
s Cash and cash cquivalents at the beginning of the year 12,57% 2,398
Cash and cash equivalents at the end of the year 24,227 12,579




HINDUJA LEYLAND FINANCE LIMITED
Standalene cash few statement for the yeat ended 31 March 2019

INR In Lakhs
N As at As at
ote 31 Mar 2019 31 Mar 2018
: Componenis of cash and cash equivalents 5
Cash and cheques ¢n hand 10,035 8,215
Balances with banks
-In current accounts 14,192 4,364
24,227 12,579
Operational ¢cash flows frem interest and dividends
s Interest paid 128,420 100,936
Interest received 11,259 9,030
Significant accounting policies 2,3&4
The notes referred to above form an integral part of these financial statements,
As per our report of even date For and on behalf of the Board of Directors of
; for BSR & Co. LLP Hinduja Leyland Finance Limited
Chartered Accountants CIN : U65993TNZ0D8PLCO69837
Fifwt¥s regjstrotion nember: F01248W/W-100022
N y .
Ashish Gupti Dreersf G Hinddja § Nagarajan Sachin Pillai
i Partner Chairman Executive Vice Chairman Chief Executive Officer
Membership No: 2135165 DIN Mo : 00133410 DIN No : 00009236
Kishore Kumar Lodha B ShanmugZsunddram
Chief Financial Officer Company Secretary

Membership No: F5949
Place : Chennai Place : Chennai
Date ; 22 May 2019 Date : 22 May 2019




HINDUJA LEYLAND FINANCE LIMITED

Notes to standalone financial statements for the year ended 31 March 2019
(Alt amounts are in Indian Rupees in lakhs, except share data and as stated)

2.1

2.2

2.3

24

Reporting entity

Hinduja Leyland Finance Limited (‘the Company’), incorporated on 12 November 2008 and headquariered in Chennai, India is a Non
Banking Finance Company engaged in providing assel finance. The Company is a systemically imporiant non deposit taking Non Banking
Finance Company (ND-NBFC) as defined under Section 45 - A of the Reserve Bank Of India Act, 1934, The Company has received the
certificate of registration dated 22 March 2010 from the Reserve Bank of India (“RBI™) to catry on the business of Non Banking Financial
Institution without accepting public deposits (“NBFC-ND™), Subsequently the Company was granted Asset Finance Company status parsuant
to certificate of registration received from RBI dated 12 May 2014 witk registeation number N-07,00782.

Basis of preparaticn

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards {Ind AS) as per the Companies {Indian
Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the 'Act"), other relevant provisions of the Act.

The Company's financial statements up to and for the year ended 31 March 2018 were prepared in accordance with the Companies
(Accounting Standards} Rules, 2006, notified under Section 133 of the Act and other relevant provisions of the Act,

As these are the Company’s first financial statements prepared in accordance with Indian Accounting Standards (Ind AS), Ind AS 101, Firse-
time Adoption of Indian Accounting Standards has been applied. An explanation of how the transition to Ind AS has affected the previously
reporfed financial position, financial performance and cash flows of the Company is provided in Note 4.

These financial statements were authorised for issue by the Company's Board of Directors on May 22, 2019,

Details of the Company's accounting policies are disclosed in Note 3.

Prescotation of financiaf statements

The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or settlement within 12 months after the reporting
date (current) and more than 12 months after ihe reporting date (non—current) is presented separately.

Financial assets and financial liability are generally reported gross in the balance sheet. They are only offset and reported net when, in addition

to having an unconditional legaily enforceable right to offset the recognised amounts without being contingent on a future event, the parties
also intend to settle on a net basis in all of the following circumstances:

(i) The normal course of business
(i1} The event of default

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's funictional currency. All amounts have been
rounded-off to the nearest kakhs, unless otherwise indicated.

Basis of measurcement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certain financiat assets Fair vatue through other comprehensive income
Liabilities for equity-seitled share-based payment Fair value

arrangements

Net defined benefit {asset) liability Fair value. of plan assets less present value of defined benefit obligations
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HINDUJA LEYLAND FINANCE LIMITED
Notes to standalore financial statements for the year ended 31 March 201%
(Al amounts are in Indian Rupees in lakhs, except share data and as stated)

15

Basis of preparation {continued)

Use of estimates and judgements

The preparation of the standalone financial statements in conformity with Ind AS requires management to make estimates and assumptions
considered in the reported amounts of assets and liabilitics (including contingent liabitities) and the reported income and expenses during the
year. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Judgements
In the process of applying the Company’s accounting policies, management has made judgements, which have a significant risk of causing
malerial adjustment to the carrying amounts of assets and liabilities within the next financial year.

i) Business mode! assessment

Classification and measurement of financial assets depends on the results of business modet and the sotely payments of prineipal and interest
{"SPP1"} test. The Company determines the business model at a fevel that reflects how groups of financial assets are managed together to
achieve a particular business objective. This assessment includes judgement reflecting all relevant evidence including how the performance of
the assets is evaluated and their performance measured, the risks thai affect the performance of the assets and how these are managed and how
the managers of the assets are compensated. The Company moaitors financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognised prior to their maturity to understand the reason for their disposal and whether the veasons are
consistent with the objective of the business for which the asset was held. Monitoring is part of the Company’s continuous assessment of
whether the business model for which the remaining financial assets are held continues to be appropriate and if it is not appropriate whether
there has been a change in business model and so a prospective change to the classification of those assets,

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing 4 material adjustment to the carrying amounts of assets and Habilities within the next financial year, are described below. The
Company based its assumptions and estimales on parameters available when the standalone financial statements were prepared.” Existing
circumstarices and assumptions about future developments, however, may change due to markel changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

ii) Fair value of financial instruments

The fair value of {inancial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
in the principal {or most advantageous) market at the measurement date under current market conditions (i.e. an exit price) regardless of
whether that price is directly observable or estimated using another valuation techrique, When the fair values of financial assets and financiat
liabilities recorded in the balance sheet cannot be derived from active markets, they are determnined using a variety of valuation techaiques that
include the use of valuation models, The inputs to these models are taken from observable markets where possible, but where this is not
feasible, estimation 15 required in establishing fair values,

it} Effective Interest Rate {"EIR") method

The Company’s EIR methodology, as explained in Note 3.1(A}, recognises interest income / expense using a rate of return that represents the
best estimate of a constant rate of retumn over the expected bebavioural life of loans given / taken and recognises the effect of potentially
different interest rates at various stages and other characteristics of the product life cycle (including prepayments and penalty interest and
charges).

Fhis estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the instruments, as well as
expected chranges o interest rates and other fee income/ expense that are integral parts of the instrument,
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HINDUJA LEYLAND FINANCE LIMITED
Notes to standalone financial statements Tor the year ended 31 March 2019

2

{All amounts ar¢ in Indian Rupees in Jakhs, except share data and as stated)

Basis of preparation (continued)

2.5 Use of estimates and judgements (continued)

iv} Impairment of financial asset

3.1

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation of the amount
and timing of future cash flows and collateral values when determining impairment losses and the assessment of a significant increase in credit
risk, These estimates are driven by a number of factors, changes in which can result in different levels of allowanees.

The Company’s expected credit loss ("ECL™) calculations are outputs of compiex models with a number of underlying assumptions regarding
the choice of variable inpuis and their interdependencies, Elements of the ECL models that are considered accounting judgements and
estimates include:

a) The Comipany’s criteria for assessing if there has been a significant increase in credit risk and so aliowances for financial assets should be
measured on a life time expected credit loss ("LTECL"} basis.

b) Development of ECL models, including the various formulas and the choice of inputs.

¢} Determination of associations between macroeconomic scenarios and economic inputs, such as gross domestic products, lending interest
rates and coliateral values, and the effect on probability of defauit ("PD"), exposuse at default ("EAD") and loss given default ("LGD").

d} Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the economic inputs into ECL models.

v) Provisions and other confingent liabilities

The Company operates in a regulatory and legal environment that, by natare, has a heightened element of litigation risk inherent to its
operations. As a result, it is involved in various litigation, arbitration and regulatory investigations and procezdings in the ordinary course of
the Company's business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case and considers such outflows to be
probable, the Company records a provision against the case. Where the outflow is considered to be probable, but a reliable estimate cannol be
made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company takes into account a number of
factors including legal advice, the stage of the matter and historical evidence from similar incidents. Significant judgement is required to
conclude on these estimates.

These estimates and judgements are based on historical experience and other factors, including expectations of future events that may have a
financial impact on the Company and that are believed to be reasonable under the circumstances. Management believes that the estimates used
in preparation of the standalone financial staterents are prudent and reasonable,

Significant accounting policies
Recognition of Interest lncome
EIR method

Under Ind AS 109, interest income is recorded using the effective interest rate method for all financial instruments measured at amortised cost
and financial instrument measured at Fair value through other comprehensive income ('FVOCT). The EIR is the rate that exactly discounts
estimated future cash receipts through the expecied life of the financial instrument or, when appropriate, a shorter period, te the net carrying
arount of the financial asset,

The EIR (and therefore, the amortised cost of the asset) is calculated by taking inte aceount any discount or premium on acquisition, fees and
costs that are an integral part of the EIR. The Company recognises intercst income using a rate of retumn that represents the best estimale of a
constant rate of return over the expected life of the financial instrument.

ir expectanons regardmg the cash flows on the financial asset are revised for. reasons other than credit risk, the adjustment is booked as a
positive q: nuvc adjustment to the camying amount of the asset in Py bitdfidesBeet with an increase or reduction in interest income, The

. adj mer%’lh_'iu guently amortised through Interest income in the sfafe nﬁﬁpj‘ . %1} foss.

s

<




HINDUJA LEYLAND FINANCE LIMITED
Notes to standalonte financial statements for the year ended 31 March 2019
(All amounts are in Indian Rupees in lakhs, except share data and as stated)

3.1

32

ii)

iif)

33

Significant accounting policies (continued)

Recognition of Interest Income (contimed)

Interest income

The Company calculates interest income by applying EIR to the gross carrying amount of financial assets other than ecedit impaired assets.

When a financial asset becomes credit impaired and is, therefore, regarded as 'stage 3', the Company calculates intersst income on the net
basis. If the financial asset cures and is no longer credit impaired, the Company reverts to calculating interest income on a gross basis.

Financial instrument - initial recognition

Date of recognition
Debt securitics issued are initially recognised when they are originated. All other financial assets and financial liabilities are initially
recognised when the Company becomes a party to the contractual provisions of the instrument,

Initial measurement of financisl instruments

The classification of financial instruments at initial recognition depends on their contractual terms and the business model for managing the
instruments. Financtal instruments are initially measured at their fair value, except in the case of financial assets and financial liabilities
recorded at Fair value through profit and loss (FVTPL), transaction costs are added to, or subtracted from this amount,

Measurement categories of financial assets and liabilities

The Company classifies all of its financial assets based on the business model for managing the assets and the asser’s contractual terms,
measured at either:

Amortised cost

FYOCI

FVTPL

Financial assets and liabilities
Financial assets
Business model assessment

The Company determines its business model at the levet that best reflects how it manages groups of financial assets to achieve its business
objective,

The Company's business model is not assessed on an instrumnent-by-instrument basis, but at a higher level of aggregated portfolies and is
based on observable factors such as:

a} How the performance of the business model and the financial assets held within that business model are evaluated and reported to the
Company's key management personnel.

b) The risks that affect the performance of the business model (and the financial assets held within that business model) and, in particular, the
way those risks are managed.

c) How managers of the business are compensated (for example, whether the compensation is based on the fair value of the assets managed or
on

d) The expected frequency, value and timing of sales are also important aspects of the Company’s assessment,
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Notes to standalone financial statements for the year ended 31 March 2019
{All amounts are in indian Rupees in lakhs, except share data and as stated)

ii)

iii)

iv)

ii)

34

Significant accounting policies (coniined)
Financial assets and liabilitics (continued)
SPPI test

As a second step of its classification process, the Company assesses the contractual terms of financial to identify whether they meet SPPI test.

Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may change over the life of
financial asset (for exampie, if there are repayments of principal or amortisation of the premium/ discount).

The most significant elements of interest within a lending arrangement are typically the consideration for the time value of money and credit
risk. To make the SPP1 assessment, the Company applies judgement and considers relevant factors such as the period for which the interest
rate is set.

In contrast, contractual terms that introduce 4 more than de minimis exposure to risks or volatility in the contractual cash flews that are
uneclated to a basic lending amangement do not give rise to contractual cash flows that are solely payments of principal and interest on the
amount ouistanding. In such cases, the financial asset is required to be measured at FVTPL,

Accordingly, financial assets are measured as follows

Financial assets carried at amortised cost {AC)

A financial assct is measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely paymenis of
principal and interest on the principal amount outstanding.

Finaocial assets at fair valve threugh other couprehensive income (FYTOCHE

A financial asset is measured at FYTOCT if it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Since, the lvans and advances are held {o sale and collect contractual
cash flows, they are measured at FYTOCL

Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

Investment in subsidiaries
The Company has accounted for its investments in subsidiaries al cost.

Financial liability
Initial recognition and measurement
All financial liabitity are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial

liability, which are niot at fair value through profit or loss, are adjusted 1o the fair value os inttial recognition,

Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest method.

Reclassification of financial assets and liabilities
The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the exceptional circumstances in which

the Company acquires, disposes of, or terminates a business line. Financial liabilities are never reclassified. The Company did not reclassify
any of its financial assets or liabilities during the year ended 31 March 2019 and 31 March 2018.
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HINDUJA LEYLAND FINANCE LIMITED
Notes to standalone financial statements for the year ended 31 March 2019
(AN amounts are in Indian Rupees in lakhs, except share data and as stated)

3.5

ii)

Significant accounting policies (confinued}
Derecognition of financial assets and labilities
Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customner, when the terms and conditions have been renegotiated to the extent
that, substantiably, it becomes a new loan, with the difference recognised as a derecognition gain or loss, to the extent that an impairment loss
has not afready been recorded. The newly recognised loans are classified as Stage | for expected credit loss (ECL) measusement purposes.

Derecognition of financial assets other than due to substantiat modification
Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised when the
contractual rights to the cash flows from the financial asset expires or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially afl of the risks and rewards of ownership of the financial asset are transferred or in which the Company
neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset,

On derecognition of a financial asset in its entirety, the difference between the carrying amount (measured at the date of derecognition) and the
consideration received (including any new asset obtained less any new liability assumed) is recognised in the statement of profit and loss.

Accordingly, gain on sale or derecognition of assigned portfolio are recorded upfront in the staiement of profit and loss as per Ind AS 109,
Also, the Company recognises servicing income as a percentage of interest spread over tenure of foan it cases where it retains the obligation to
service the transferred financial asset,

Financizl Liability

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial
liability is replaced by another from the same lender on substantiafly different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of & new liabifity. The
difference between the carrying value of the original financial liability and the consideration paid is recognised in the statement of profit and
loss.

impairment of linancial assets
Overview of ECL principles

[n accordance with [nd AS 09, the Company uses ECL model, for evaluating impairment of financial assets other than those measured at fair
value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to;
The 12-menths expected credit losses (expected credit losses that result from those default events on the financial instrument that are possible
within 12 months after the reporting date}; or




&

HINDUJA LEYLAND FINANCE LIMITED
Notes to standalone financial statements for the year ended 31 March 2019
{AN amounts are in Tndian Rupies:in lakhs, except share data and as staied)

3.6

ii)

Significant accounting policies (continned)

Impairment of financial assefs (continued)

Full lifetime expected credit losses (expected credit Josses that result from alf possible default events over the life of the financial instrument)
Both LTECLs and 12 months ECLs are calculated on collective basis,

Based on the above, the Company categorises its foans into Stage 1, Stage 2 and Stage 3, as described below:

Stage 1:

When loans are first recognised, the Company recognises an allowance based on 12 months ECL. Stage | loans includes those [oans where
there is no significant credit risk observed and also includes facilities where the credit risk has been improved and the loan has been
reclassified from stage 2 or stage 3.

Stage 2:
When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the life time ECL.
Stage 2 loans also includes facilities where the credit risk has improved and the loan has been reclassified from stage 3

Stage 3:
Loans considered credit impaired are the loans which are past due for more than 90 days. The Company records an allowance for life time
ECL.

Loan commitments:

When estimating LTECLs for undrawn loan commitments, the Company estimates the expected portion of the toan commitment that will be
drawn down over its expected life, The ECL is then based on the present value of the expected shortfalls in cash flows if the loan is drawn
down

Calculation of ECLs
The mechanics of ECL catculations are cutlined below and the key ¢lements are, as follows:

PD:
Probability of Default ("PD") is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time
over the assessed period, if the facility has not been previously derecognised and is still in the portfolio,

EAD:
Exposuze at Default (*EAD™) is an estimate of the exposure at a future defavlt date, taking into account expected changes in the exposure after
the reporting date, including repayments of priacipal and interest

LGD:

Loss Given Default ("LGD") is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference
between the contractual cash flows due and those that the lender would expect to receive, including from the realisation of any collateral. It is
usually expressed as a percemtage of the EAD

The Company has calculated PD, EAD and LGD 1o determine impainment loss on the portfolio of loans and discounted at an approximation to
the EIR. At every reporting date, the above calcufated PDs, EAD and LGDs are reviewed and changes in the forward looking estimates are
analysed.

The mechanics of the ECL method are summarised below:

Stage 1:

The 12 months ECL is calculated as the portion of LTECLs that represent the ECLs that result from default vents on a financial instoument

that are possible within the 12 months after the reporting date. The Company calculates the 12 months ECL allowance based on the
date, These expecied 12-months default probabilities are applied to
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3 Significant accounting policies {continued)
3.6 ILmpairment of financial assets (continned)
B. Calculation of ECLs (continued)
Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Company records an atlowance for the LTECLs, The
mechanics are similar to those explained above, but PDs and LGDs are estimated over the lifetime of the instrument. The expected cash

— shorifalls are discounted by an approximation to the original EIR.

Stage 3:

For loans considered credit-impaired, the Company recognises the lifetime expected credit losses for these loans. The method is similar to
o that for Stage 2 assets, witk the PD set at 100%,

C. Loans and advances messured at FVOCI

The ECLs for loans and advances measured at FVOCT do not reduce the carrying amount of these financial assets in the balance sheet, which
remains at fair value. Instead, an amount equal to the allowance that would arise if the assets were measured at amortised cost is recognised in
OCI as an accumulated impairment amount, with a corresponding charge to profit or loss. The accumulated loss recognised in OCI is recyeled
i s 10 the profit and foss upon derecognition of the assets.

D. Forward looking information

In its ECL models, the Company relies on a broad range of forward looking macro parameters and estimated the impact on the default at a
given point of time,

1) Gross fixed mvestment (% of GDP)

i) Oil price
iii) Interest rates

; [ 3.7 Write-offs

Financial assets are written off when the Company has stopped pursuing the recovery. If the amount to be written off is greater than the
accumutated loss atlowance, the difference is first treated as an addition to the allowance that is then applied against the gross carrying
amount. Any subsequent recoveries are credited to impairment on financial instruments in the staternent of profit and loss.

3.8 Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price &s directly observable or estimated using another valuation technique. kn estimating
the fair value of an asset or a liability, the Company has taken into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date,

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the
inputs to the fair value meagurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

Level 1 financial instruments: Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assets or liabilities that the Company has access to at the measurement date. The Company considers markets as active only if (here are

- sufficient trading activities with regards to the volume and liquidity of the identical assets or liabilities and when there are binding and
exercisable price quotes available on the balance sheet date;

Level 2 financial instruments: Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly

observable market data available over the entire period of the instrument’s life, Such inputs include quoted prices for similar asseis or

Habilities in active markets, quoted prices for identical instruments in inactive markets and observable inputs other than quoted prices such as
g T_“ﬁ\(;“\*leld curves, implied volatilities, and credit spreads: 4 /);ka
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3.9

E,

Significant accounting policies (continued)
Recognition of revenue

Revenue (other than for those jtems to which Ind AS 109 Financial Insiruments are applicable) is measured at fair vatue of the consideration
received or receivable, Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of aceounting for revenue
arising from contracts with customers and supersedes current revenue recognition guidance found within Ind ASs.

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115:

Step 1: [dentify conteact{s) with a cusiomer; A contract is defined as an agreement between two or more partics that creates enforceable rights
and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance ebligation is a promise in a contract with a customer to transfer a good
or service to the customer.

Step 3: Determine the transaction price: The iransaction price is the amount of consideration te which the Company expects io be entitled in
exchange for transferring promised goods or services to a customer, excluding amouats collected on behalf of third parties.

Step 4: Allocate the transaction prce {o the performance obligations in the contract: For a contract that has more than one performance
ebligation, the Company allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration
{0 which the Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.

Dividend income

Dividend income {including from FVQCI jnvestments} is recognised when the Company's right to receive the payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company and the amount of the dividend can be measured
reliably, This is generally when the shareholders approve the dividend

Rental income

Rental income arising from operating leases is accounted for on a straight-line basis over the lease terms and 1s included in rental income in
the statement of profit and loss, unless the increase is in line with expected general inflation, in which case lease income is recognised based
on contractual terms.

Other interest income
Other intgrest income is recognised on a time proportionate basis.

Fees and commission income
Fees and commission income such as stamp and document charges, guarantee commission, service income etc. are recognised on point in time
basis.

Income from other services
Income from other services are recognised on a time proportionate basis.

Foreign currency transactiens

Transactions in foreign currencies are translated into the functional cwrency of the Company, at the exchange rates at the dates of the
transactions or an average rate if the average rate approximates the aciual rate at the date of the transaction,

Monctary assets and liabilities denominated in foreign curmencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are fransiated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities that are measured based on historical
cost in 4 foreign currency are translated at the exchange rate at the date of the transaction. Exchange differences are recognized in profit or
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31!

3.12

Significant accounting policies feontinued}
Property, plant and equipment
i. Recognition and measurement

Ttems of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accurnulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates, any directly attributable cast of bringing the item to its working condition for its intended use and
estimated cosis of dismantling and removing the itern and restoring the site on which it is located.

If significant pasts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment,

Any gain or loss on disposal of an itern of property, plant and equipment is recognised in profit or loss.

it. Transition to Ind AS
Oa transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognised as
at April 1, 2017, measured as per the previous GAAP, and use thal carrying value as the deemed cost of such property, plant and equipment.

iii. Subsequent expenditure

Subsequent expenditure ts capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the
Company.

iv. Depreciation

Depreciation is calculated on cost of items of property, piant and equipment less their estimated residual values over their estimated useful
lives using the written down value method, and is generally recognised in the statement of profit and loss.

The Company follows estimated useful lives which are given under Part C of the Schedule 11 of the Companies Act, 2013. The estimated
useful lives of items of property, plant and equipment for the cumrent and comparative periods arc as follows:

Asset category Estimated Useful life

Buildings 20 years

Furniture and fittings 8§ years

Office equipment 5 years

Servers and computers 3-6 years

Vehicles 5 years

Plant and machinery 5 years

Leaseitold improvements Primary lease period or three years,
whichever is earlier

Leaschold improvemnents are depreciated over the remaining period of lease or estimated useful life of the assets, whichever is lower.
Depreciation on additions (disposals} is provided on a pro-rata basis i.¢. from {upto) the date on which asset is ready for use (disposed of).
Intangible assets

i. Intangible assets

Intangible assets including those acquired by the Company are initially measured at cost. Such intangible assets are subsequently measured at
cost less accumulated amortisation and any accumutated impairment fosses.
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3.13

Sigaificant accounting policies (continved)

Intangible assels (continued)

ii. Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates.
All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in profit or loss as incusred,

iii. Transition to Ind AS

On transition to nd AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as at 1 April
2017, measured as per the previous GAAP, and use that carrying value as the deemed cost of such intangible assets.

iv. Amortisation

Amortisation is calcutated 1o write off the cost of intangible assets less thetr estimated residual values over their estimated useful lives using
the written down value method, and is included in depreciation and amoriisation in Statement of Profit and Loss.

Asset category B Estimated Usefuf life

Computer softwares 5 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.
Impairment of non-financial assets

The Company determines periodically whether there is any indication of impairment of the camying amount of ils non-financial assets. The
recoverable amount (higher of net selling price and value in use) is determined for an individual asset, unless the asset does not generate cash
inflow that arc largely independent of those from other assets or group of assets. The recoverable amounts of such asset are estimated, if any
indication exists and impairment loss is recognized wherever the carrying amount of the asset exceeds its recoverable amount. Where it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the yecoverable amount of the cash-generating unit
to which the asset belongs.

Employee benefits

i, Post-employment benefits

Defined contribution plan

The Company's contribution to provident find are considered as defined contribution plan and are charged as an expense as they fall due
based on the amount of contribution required to be made and when the services are rendered by the employees.

Defined benefit plans
Gratuity

A defined benefit plan is a post-employment benefit plan other than 2 defined contribution plan. The Company’s net obligation in respect of
defined benefit plans is calculated separately for each plan by estimating the amount of fiture benefit that employees have samed in the
cumrent and prior periods, discounting that amount and deducting the fair value of any plan assets.

The calculatios: of defined benefit obligation is performed annualky by a qualified actuary using the projected unit credit method. When the
calculation results in a potential asset for the Company, the recogaised asset is limited 1o the present value of economic benefits available in
the form of any future refunds from the plan or reductions in future contributions to the plan (“the asset ceiling’). In order to calculate the
present value of economic benefits, consideration is given to any minimum funding requirerents,
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3.13

3.14

Significant accounting policies (continued)
Employee benefits (comtinued)

Remeasurements of the net defined benefit kiability, which comprise actuarial gains and fosses and the effect of the asset ceiling (if any,
excluding interest), are recognised in OCL The Cempany determines the net interest expense (income) on the net defined benefit lability
(asset) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the anntal period to the
then-net defined benefit liability (asset), taking into account any changes in the net defined benefit liability (asset) during the period as a result
of contributions and benefit payments. Net interest expense and other expenses refated to defined benefit plans are recognised in profit or loss,

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (“past service
cost® or ‘past service gain’) or the gain or loss on curtailment is recognised immediately in profit or loss. The Company recognises gains and
losses on the settlement of a defined benefit plan when the settfement occurs,

ii. Other long-term employee benefits

Compensated absences

The employees can carry forward a portion of the unutilised accrued compensated absences and utilise it in fulure service periods or receive
cash compensation en termination of employment. Since the compensated absences do not fafl due wholly within twelve months after the end
of such period, the benefit is classified as a long-term employee benefit. The Company records an obligation for such compensated absences in
the period in which the employee renders the services that increase this entitlement. The obligation is measured on the basis of independent
actuarial valuation using the projected unit credit method.

ifi. Shert-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are
recogrized during the year when the employees render the service. These benefits include performance incentive and compensated absences
which are expected to occur within twelve months after the end of the year in which the employee renders the related service. The cost of such
compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future compensated
absences; and

{b) in case of non-accumulating compensated absences, when the absences occur.

iv, Stock based compensation

The grant date fair value of equity settled share based payment awards granted to employees is recognised as an employee expense, with a
corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards, The amount recognised as
expense is based on the estimate of the number of awards for which the related service and non-market vesting conditions are expected 1o be
met. such that the amount ultimately recognised as an expense is based on the number of awards that do meet the related service and non-
market vesting conditions at the vesting date.

Provisions, contingent liabilities and contingent assets
Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, and it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation. When the effect of the time value of money is material, the Company determines the level of provision by
discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The expense relating to any provision
is presented in the statement of profit and loss net of any reimbursement.

Contingent liabitity

A possible obligation that arises from past events and the existence of which will be confirmed only by the oceurrence or non-occumence of
one or more uncertain future events not wholly within the control of the Company or: present obligation that arises from past events where it is
nof probable that an outflow of resources embodying economic beij :

obligation: sarmotbe,measured with sufficient reliability are disclose
|-
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3.15

Significant accounting policies (continued)
Provisions, contingent liabilities and contingent assets (continued)
Contingent asse{

A contingent asset is a possible asset that arises from past evenis and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company. Contingent assets are neither recognised not
disclosed in the financial staterments. '

Leases

i. Determining whether an arrangement contains a lease

At inception of an arrangement, it is determined whether the arrangement is or contains a lease, A{ inception or on reassessment of the
arrangement that contains a lease, the payments and other consideration required by such an arrangement are separated into those for the leage
and those for other elements on the basis of their retative fair values. If it is concluded for a finance lease that it is impracticable to separate
the payments teliably, then an asset and a liability are recognised al an amount equal to the fair value of the underiying asset. The liability is
reduced as payments are made and an imputed finance cost on the liability is recognised using the incremental borrowing rate.

it. Lease payments

Payments made under operating leases are gencrally recognised in profit or loss on a straight-line basis over the term of the lease unless such
payments are structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases.

Income tax

Ineome tax comprises current and deferred tax. [ is recognised in profit or loss except to the extent that it refates to a business combination or
to an item recognised directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable
or receivable in respect of previous years. The arnount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any, related to income taxes. It is measured using tax rates {and tax laws) enacted or
substantively enacted by the reporting date,

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settle the liability on a net basis or simultaneousty.

ii. Deferred tax

Preferred tax is recognised in respect of temporary differences between the carrying amounts of assets and Kabilities for financial reporting
purposes and the corresponding amounts used for taxation puiposes. Deferred tax is also recognised in respect of carried forward tax losses
and tax credits, Deferred tax is not recognised for temporary differences arising on the initiaf recognition of assets or liabilities in a transaction
that is not & business combination and that affects neither accounting nor taxable profit or loss at the time of the transaction; temporary
differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Company is able to control the timing
of the reversal of the temporary differences and it is probable that they will not reverse in the foresceable future; and taxable temiporary
differences arising on the injtial recognition of goodwill,

Deferred tax assets are recognised to the extent that it is prebable that future taxable profits will be available against which they can be used.
The existence of unused tax losses is strong evidence that future taxable profit may not be available, Therefore, in case of a history of recent
losses, the Company recognises a deferred tax asset only to the extent that it has sufficient (axable temporary differences or there is convincing
other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax assets —
unrecognised or recognised, are reviewed at cach reporting date and are recognised/ reduced to the extent that it is probable/ no longer
probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on
the faws thal have been enacted or substantively enacled by the reporting date,
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3.17

3.20

3.2

Significant accounting policies (conlimied)
Income tax (continued)

The measurement of deferred 1ax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or seitle the carrying amount of its assets and liabilities,

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relale to
income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to seitle current tax
liabilities and assets on a net basis or their tax assets and }abilities will be realised simultaneously.

Borrowing cost

Borrowing costs are interest and other costs incurred in connection with the borrowings of funds, Borrowing costs directly attributable to
acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalized as
patt of the cost of the asset, Other borrowings costs are recognized as an expense in the statement of profit and loss account on an accrual
basis using the effective interest method,

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known
amonnts of cash and which are subject to insignificant risk of changes in valve,

Segment reporting- Identification of segments:

An operating segment is a component of the Company that engages in business activities from which it many eam revenues and incur
expenses, whose operating results are regularly reviewed by the Company's Chief Operating Decision Maker (CODM) to make decisions for
which discrete financial information is available. Based on the management approach as defined in Ind AS 108, the CODM evaluates the
Company's performance and allocates resources based on an analysis of various performance indicators by business segments and geographic
segments.

Earnings per share

The Company reports basic and diluted eamings per equity share in accordance with Ind AS 33, Eamnings Per Share. Basic eamings per equity
share is compated by dividing net profit / loss after tax atributable 10 the equity share holders for the year by the weighted average number of
equity shares outstanding during the year. Diluted eamings per equity share is computed and disclosed by dividing the net profit/ loss after tax
atiributable to the equity share holders for the year after giving impact of dilutive potential equity shares for the year by the weighted average
number of equity shares and dilutive potential equity shares outstanding during the year, except where the results are anti-dilutive,

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non—cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, financing and
investing activities of the Company are segregated. Cash flows in foreign currencies are accounted at the actual rates of exchange prevailing at
the dates of the transactions,
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STANDARD ISSUED BUT NOT YET EFFECTIVE

Minisiry of Corporate Affairs ("MCA"), through Companies {Indian Accounting Standards} Amendment Rules, 2019 and Companies (Indéan
Accounting Standards) Second Amendment Rules, has notified the foliowing new and amendments to Ind ASs which the Company has not
applied as they are effective from April 1, 2019

Ind AS 116 - Leases

Ind AS 116 Leases was notified on 30 March 2019 and it replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 is effective for
anrual periods beginning on or after 1 April 2019, Ind AS 116 sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires fessees to account for afl leases under a single on-batance sheet model similar to the accounting for finance
leases under Ind AS 17. The standard includes two recognition exernptions for lessees — leases of “low-value” assets (e.g., personal computers)
and short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement date of a lease, a lessee wilt recognise a
liability to make fease payments (i.e. the lease Hability) and an assel representing the right 1o use the underlying asset during the lease term (ie.
the right-of-use asset), Lessees will be required to separately recogaise the interest expense on the lease liability and the depreciation expense
on the right-of-use asset, Lessor accounting under Ind AS 116 is similar to existing Ind AS 17 accounting,

The Company will adopt ind AS [16, effective annual reporting period beginning Apnt 1, 2019, The Company will apply the standard to its
leases, prospectively, using the modified prospective method with the cumulative effect of initially applying the standard, recognised on the
date of initial application (April [, 2019). Accordingly, the Company will not restate comparative information, instead, the cumulative effect
of initially applying this Standard will be recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019. The
Company does notl expect any significant impact of the amendment on its financial statements.

Ind AS 12 Income taxes (amendments relating to income tax consequences of dividend and uncertainty over income fax
treatments)

The amendment relating to income tax comsequences of dividend clarify that a Company shall recognise the income tax consequences of
dividends in the statement of profit or loss, other comprehensive income or equity according te where the Company originally recognised those
past transactions or events, The Company does not expect any impact from this prorouncement. [t is relevant to note that the amendment does
not amend situations where the Company pays a tax on dividend which is effectively a portion of dividends paid 10 taxation authorities on
behalf of shareholders, Such amount paid or payable to taxation authorities continues to be charged to equily as part of dividend, in
accordance with Ind AS 12,

The amendment to Appendix C of nd AS 12 specifies that the amendment is to be applied to the determination of taxable profit (tax toss), tax
bases, unused tax fosses, unused fax credits and (ax rates, when there is uncertainty over income tax trealments under Ind AS 12, It outlines
the folfowing: (1) the Company has to use judgement, to determine whether each tax treatrnent should be considered separately or whether
some can be considered together, The decision should be based on the approach which provides better predictions of the resolution of the
uncertainty (2) the Company is to assume that the taxation autherity will have full knowledge of all relevant information while examining any
amount {3} Company has to consider the probability of the relevant taxation authority aceepting the tax treatment and the determination of
taxable profit (tax loss}, 1ax bases, unused tax fosses, unused tax credits and tax rates would depend upon the probability. The Company does
not expect any significant impact of the amendment on its financial statements.

Ind AS 109 ~ Prepayment features with negative compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow measurement af amortised
cost (or, depending on the business model, at fair value through other comprehensive income) even in the case of negative compensation
payments, The Company does not expect this amendment to have any impact on its financial statements.

Ind AS 19 — Plan amendment, curtaitment or settfement

The amendments clarify that if a plan amendment, custailment or settlement occurs, it is mandatory that the current service cost and the net
interest for 1he period after the re-measurement are determined using the assumptions used for the re-measurement. In addition, amendments

have been mcluded to c]anfy the effect of a plan amendment curlai!mcn 2l on ma requirements regarding the asset ceiling, The
JR b
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| INR In Lakhs

; e 5 Cash and cash equivalents
Particulars Asat As at As at
31 Mar 20319 31 Mar 2018 1 Apr2017
Cash on hand 3,938 1,377 - 460
; Cheques on hand 6,097 6,838 1,020
Balances with banks . 14,192 4,364 £, 118
Total 24,227 12,579 2,598
(i) Earmarked balances with banks . . .
(ii) Balances with bank to the extent held as margin monsy or security against the
borrowings, guatantees, other commitments - - -
(iii) Repatriation restrictions in respect of cash and bank balances - - -
6 Bank balance otter than cash and cash equivalents
, Particulars Asat As at As at
31 Mar 2019 31 Mar 2018 1 Apr 2017
Bank deposits 11,700 15,132 6015
Total 11,760 15.132 6.675

Netes :

a} The bank depasits eam interest at fixed rates,

b) The Company has given fixed deposits as credit enhancement for securitisation transactions eniered by it, amounting to INR 11,594 Lakhs (31 March
2018 : TNR 14,423 Lakhs; 1 April 2017: TNR 5,994 Lakhs),

7 Receivables

Particulars Asat As at As at
31 Mar 2019 31 Mar 2018 1 Apr 2017
T Trade receivables - - -

Other recejvables

Receivables considered good - secured 17,645 7,689 5,046
Less: Impairment loss allowance {2,014} (1,247} -
15,631 6,442 5,046

Tital - 15,631 6,442 5,046
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HINDUJA LEYLAND FINANCE LIMITED
Notes to standalene Ninancial statements for the year ended 31 March 2012

INR In Lakhs

9 Investments

Particulars As at As at As al
31 Mar 2019 31 Mar 2018 ! Aprit 2017

Investments in equity instruments of subsidiary, at cost
e Hinduja Housing Finance Limited 15,000 12,000 9,000

Investments in equity instruments of asseciate, at cost
HLF Services Limited 2 2

b

Measnred at amortised cost
Investment in debentures {quoted)
Non-convertible redeemable debentures 39,133 53,615 54,232

Investment in debentures (unquoted)
Mon-convertible redeerable debentures 3,000 3,302 -

Fnvestment in pass-through certificates (unquoted)
Investment in pass-through certificates 61,578 22,978 13,971

Envestment in funds (unguoted)

) Investment in funds 10,030 10,000 10,000
Gross investments 128,713 101,895 87,205
{i} knvestments outside India - - -
: {ii} Investments in [ndia 128,713 101,895 87,205
Gross Investments 128,713 101,895 87,205
o Less: Allowance for impairment loss - (701) (701
128,713 101,194 86,504
Apgrezate book value of quoted investments 39,133 53,613 54,232
Apgregate market value of quoted investments 39,133 53,613 54,232
: Aggregate book value of unquoted investments 89,580 48,282 32973
Aygregale amount of impairment in value of investments - (701) {701}

10 Other financial assets

Particulars As at As at Asat
5 o 31 Mar 2049 31 Mar 2018 TApr20i7
Receivables from related parties
Drues from Hindyja Housing Finance Limited (Subsidiary Company) - 26 3!
" Dues from HLF Services Limited (Associate Company) 11,359 6,580 5,553
Dues from Guif Ashley Motors Limited (Fellow Subsidiary) 73 3% 2,373
Dealer trade advances {Unsecured, considered good) 85,799 71287 35,176
B Less: Impairment loss allowance . (651) (651)
Employee advances 97 130 1R3!}
Enterest accrued
-on leans 705 493 464
o - an investments 1,157 743 781
' - on fixed deposils 140 168 26
Rental deposits 744 561 421
; Security daposils 42 989 677
- Less: Provision for doubtful depesits - (618) (618)
{nher receivables 553 2,676 3323

Less: Provision for doubtful receivables . . (100) (100)
TFotal 101,309 82.25% 47,624
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HINDUJA LEYLAND FINANCE LIMITED
Naotes to standatone financial statements for the year ended 31 March 2019

INR In Lakhs

12 Other non-financial assets

13

14

a

—

Particulars As at As at As at

31 Mar 2019 31 Mar 208 AApe 2007
Prepaid expenses £,557 979 1,070
Total 1,557 979 1,070

Prepaid expenses includes share issue expensas incurred in conmection with the draft red-herring prospectus amounting to INR 844 fakhs {31 March 2018;
TNR 457 lakhs, | April 2017: INR 322 takhs}

Payables

Particutars As at As at As at
31 Mar 2019 31 Mar 2018 1 Apr 2017

Trade payables - including aceeptances

(i) Total outstanding dues of micro enterprises and small enterprises - - .

{ii) Tota! outstanding dues of creditors other than micre enterprises and smafl - - -

enterprises

Trade payables

(i) Total outstanding dues of micre enterprises and smafl enterprises - - -

(ii) Totat outstanding dues of creditors other than micre enterprises and small 314 9t 196

gnlerprises L )

Total 314 91 196

Under the Micro, Small and Medium Enterprises Development Act, 2006 {MSMED) which came into force from 2 October 2006, certain
disclosures are required to be made relating to dues to miero, smalt and medium enterprises (MSME). On the basis of the information and
records avaifable with the Management, none of the Company's supplicts are covered under the MSMED and accordingly, disclosure of
information relating to principal, interest accruals and payments are not applicable.

Debt secuorities
Particulars As at As at As at
31 Mar 2019 31 Mar 2018 1 Apr 2017
Measured at amortised cost:
Secured
19,360 (31 March 2018: 23,850, | April 2017: 25,300) Redeemable non- 193,431 238,126 270,501
convertible debentures
Total {A) 193,431 238,126 270,501
Debt securilies in India 193,431 238,126 270,501
Debt securities outside Tndia - - -
Total (B) 193,431 238,126 270,501
Total 193,431 238,126 270,50

Terms of repayment of debt securities:
Redeemable non-convertible debentures are secured by first ranking mortgage of an immovable property in favour of trustees in addition 1o
exclusive charge on hypothecation of loan receivables with a security cover ranging from 105% to 110% as per the terms of issue.

Out of the debentures issued and outstanding:

14,860 (31 March 2018: 14,350) {1 April 2017: 14,600) debentures were issued with a face value of Rs, 1,600,000/, As at 31 March 2019 these
debentures carry interest rates ranging from 8.33% p.a. 1o 10.65% p.a. and the redemption period is ranging from 1 year to 5 years from the date
of allotment.

P
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HINDUJA LEYLAND FINANCE LIMITED
Notes to standalone financial statements for the year ended 31 March 2019

INR In Lakhs

b} 4,500 (31 March 2018: 9,500} (! April 2017: 9,500) debentures were issued with a face value of Rs. 1,000,000/~ These debentures carry interest
rates ranging from "Base rate of State Bank of India” to "Base rate of State Bank of India + £.35%" and the redemption period is 5 years from
the date of allotment, As at 31 March 2019, the rate of interest was 9.40% p.a:

.
) NIl (31 March 2018; Nity (§ April 2017: [,200) debentures were issued with a face value of Rs. 2,500,000/~, These debentures carry interest rates
at 10,50% p.a. and the redemption period is 3 years from the date of allotment.
The aforesaid debentures are listed at Bombay Stock Exchange,
15 Borrowings (Other than debt securities)
Particulars As at As at As at
31 Mar 2019 31 Mar 2018 1 Apr 2017
Meausured at amortised cost
Secured borrowings
T Terrm Loan from banks 1,199,224 850,856 566,592
Cash credit and working capiial demand loans from banks 36,781 49,700 36,411
Other loans - 28 60
Tatal (A) 1,236,008 900,584 603,063
. Unsecured borrowings
Cormimercial papers §12.94) 73,791 =
Taotal (B) 112,941 73,791 -
o Bomawings in India £,348 946 974,375 603,063
Borrowings outside [ndia - - =
Total 1,348,944 974,375 603,063
e Total (A+B) 1,348,946 974,375 603,063

Secured borrowing

1) Cash credit and working capital demand loans from banks are secured by pari passu charge on receivables ather than those that are specifically charged to the
lenders. These facililies carry inferest rates ranging from "MCLR of the respective bank" per annum" 10 "MCLR of the respective bank + 1.10% per anaum”.
As at 31 March 2019, the rate of interest across the loans was in the range of 8,40% p,a 10 10,10% pa.

2} Refer Note 15.1 for details regarding terms of boerowings from banks.

Unsecured Borrowing
1) Comemercial papers carry interest vate ranging from 8,05% p.a. to 8.60% p.a and the redemption period is ranging from 60 days to 90 days. As at 3§ March
2019, the interest was 7.67% p.a. 10 8.12% p.a, and the redemption period was 90 days,
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HINDUJA LEYLAND FINANCE

LIMITED

Notes to standalone financial statfements for the year ended 31 March 2019

Details of terms of redemption/ repayment and security provided in respect of term loans:

INR In Lakhs

Particulars

Amount[

Teems of redemption/ repay

ment

Security

Term Loan - 1

833

Repayable in I Quarterly instalmenis

Secured by exclusive charge by way of hypothecation of]
specific  receivables and  investments in  pass  through
certificates with securily covers ranging from 110% 10 112%
of loan amount.

Teon Loan -2

43

o]

Repayable in 2 Quarterly instalments

Secured by exciusive charge by way of hypothecation of]
specific receivables and  investments in  pass through
cartificates with security covers ranging fram 110% to 112%
of loan amount.

Ferm Loan - 3

1,250

Repayable in 3 Quadderdy Instalments

Secured by exclusive charpe by way of hypothecation of]
specific seceivables and investments in pass through
certificates with security covers ranping from 110% 10 112%
of loan amoant,

Term Loan - §

3,750

Repayable in 5 Quasterly instalments

Secured by exclusive charge by way of hypothecation of]
specific  receivables amd investmenls in  pass through
certificates with security covers ranging from 110% w0 112%
ofloan amount.

Term Loan - 5

4,167

Repayable in 5 Quarterly instaiments

Secured by exclusive charge by way of hypothecation of]
specific  receivables and investments in  pass  through
certificates with security covers ranging from 110% 10 112%
of loan amount,

Teom Loan -6

3083,

Repayable in F) Quarterly instalments

Secured by exclusive charge by way of hypothecation of]
specific receivables and investments in pass through
certificates with security covers ranging from [10% to 112%)
of loan amount,

Tetm Loan -7

3,750

Repayable in 9 Quarerly instalments

Becured by exclusive charge by way of hypothecation of]
specific receivables and investments in  pass through
certificates with security covers ranging from 110% 1o 112%)
of loan amount,

Term Loan - 8

5,000

Repaysble in 6 Quarterly instalmenis

Secured by exclusive charge by way of hypothecation of]
specific receivables and investmemts in  pass through
certificates with security covers ranging From 110% to F12%)
ofloan amount,

Term Loan - 9

2,083

Repayable in 10 Quarterly instalments

of loan amount,

Secured by exciusive charge by way of hypothecation ofl
specific  receivables and  investments in pass  through
certificates with secunity covers ranging from 110% 10 112%

Term Loan - 10

71,500

Repayable in 18 Quarterly instalments

Secured by exclusive charge by way of hypothecation of]
spacific receivables and investments in  pass through
certificates with security covers ranging from 110% to 112%/
of loan amount,

Term Loan - |

8,750

Repayable in H Quaredy instaliments

Secured by exclusive charge by way of hypothecation of!
specific receivables and  investments in  pass  through
certificates with security covers ranging from 310% ta F12%
of loan amount,

Term Loan- 12

14,999

Repayable in 9 Quarterly instalinenis

Secured by exclusive charge by way of hypothecation of]
specific receivables and invesimemts in  pass through
certificales with security covers ranging from 110% to 112%!
of loan amount

Termn Loan ~ 13

18,750

Repayable tn F1 Quarterly instalments

Secured by exclusive charge by way of hypothecation of
specific  receivables and  investments in  pass  through
certificates with securily covers ranging from 110% to 112%
of loan amount,

Tem Loan - [4

15,000

Repayable in 12 Quarterly instalments

Secured by exclusive charge by way of hypotliccation of]
specific receivables and investmemis in pass  through
certificates with security covers renging from 110% to 112%
of loan amount.

Tern Loan- 15

2,005

Repayable isy 2 Quarterly instalments

Secured by exclusive charge by way of hypothecstion of]
specific  receivables and investments in  pass through
certificates with security covers ranging from 110% to 112%
af loan amount,

Term Loan - 16

32.500

Repayable in 6 Quarterly inglalnmen

{4‘~l Tt

‘ f‘m,'o. \

.
50 e

Secured by exclusive charge by way of hypothecation off
specific  receivables and  investments in pass through
certificates with security covers ranging from 150% o 112%)
of lean amount; |

~F &
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HINDUJA LEYLAND FINANCE LIMITED

Nates fa standalane financial statements for the year ended 31 March 2019

Details of terms of redemption/ repayment and security provided in respect of term loans:

INR In Lakhs

Particulars Amount Terms of redemplion/ repayment

Security

Tenn Loan - {7 45,500 [Repayable in £6 Quarterly instalmenis

Secured by exclusive charge by way of hypothecation of
specific receivables  and dnvestments In pass  through
centificates with security covers ranging fromn 110% to 112%
of loan amaunt,

Term Loan - 18 30,000 fRepayablein 11 Quarterly instzlments

Secured by exclusive charpe by way of hypothecation of]
specific receivables and  iavestments o pass  through
certificates with security covers ranping from 110% to 112%;
of loan amount,

Term Lean- 19 2,857 {Repayable in 2 Quarterly instalments

Secured by exciusive charge by way of hypothecation of
specific  receivables and  investments in  pass through
certificates wil: security covers ranging from 110% 10 [12%
of foan amount,

Term Lean - 20 = 20,000 |Repayable in §2 Quazterly stalments

Secared by exclusive charge by way of hypothecation of]
specific receivables and invesiments in pass through
cettificates with security covers ranging from 110% to 112%)
of {can amount.

Tern Loan - 21 8.000 [Repayable in 36 Monthly instalments

Secured by exclusive charge by way of hypothecation of]
specific teceivables and  investments ix pass threugh
certificates with security covers ranging from 110% to 112%
of loan amount.

Tenn Loan - 22 20,000 |Repayable in 12 Quarterly instalments

Secured by exclusive charge by way al hypothecation off
specific veceivables and investments in pass through
certificates with security covers ranging from 110% to 162%
of loan amount,

Tenin Loan - 23 46,875 |Repayable in 5 Half yearly instalments

Secured by exclusive charge by way of hyposhecation off
specific receivables and investments in  pass  through)
centificates with security covers ranging from 110% to 112%
of loan amount, :

Term Loan - 24 5,604 |Repayable in 9 Quarterly instalments

Secured by exclusive charge by way of hypothecation of}
specific  roceivsbles and  investmemts in pass  theough
certificates with security covers ranging from 110% to 112%
of foan amount.

Term Loan - 25 46,875 [Repayable in 15 Quarterly instalments

Secured by exclusive charge by way of hypothecation of]
specific receivables and investments in pass through
certificates with security covers ranging from £10% to 112%
of loan amount,

Term Loan - 26 4,999 {Repayable in 3 Quarterly instaiments

Secured by exclusive charge by way of hypothecation of]
specific receivables and investments in pass through
certificates with security covers ranging from 1£0% to 112%]
of lean emount,

;Tenn Loan - 27 25,500 {Repayable in 14 Quarterly instaltents

Secured by exclusive charge by way of hypothecation off
specific receivables and investments in pass through
certificates with security covers ranging from 110% to 112%
of loan amount,

Term Loan - 28 2,500 [Repayable in 3 Quarterly instalments

Secured by exclusive charge by way of hypothecation of
specific receivables and investments m pass through
certificates with security covers ranging frdm 110% to 112%
of loan amaunt,

Term Loan - 29 206,625 {Repayable in 8 Quarterly instalments

Secured by exclusive charge by way of hypothecation of
specific receivables and investments in pass through
certificates with secusity covers rangng frosm 110% to 112%
of loan amount,

Term Loan - 30 17,500 |Repayable in 14 Quarterly instalments

Secured by exclusive charge by way of hypothecation of
specific receivables and investments in  pass through
certificates with security covers ranging from 110% to [12%)
of ioan amourd,

Term Loan - 31 30,000 | Repayable in 16 Quarterly instalments

Secured by exclusive charge by way of hypothecation of
specific  receivables and investments in  pass  through
ceriificates with security covers ranging from 110% to 112%|
of loan amount;

Teirm Loan - 32 30,000 |Repayable in 12 Quarterly instalments

Secured by exclusive charge by way of hvpothecation of]
specific receivables and  investmenmts in  pass through
certificates with security covers ranging from 110% 10 112%
of loan amount,

MDD Fre -~
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HINDUJA LEYLAND FINANCE LIMITED

Notes to standnlone financial

Details of terms of redemption/ repayment and security provided In respect of term loans:

for the year ended 3F March 2019

INR In Lakhs

Particulars

Amount Terms of redemption/ repayment

Security

Teamn Eoan - 33

3,750 fRepayable sn t Half yearly insialinents

Secured by exclusive charge by way of hypotliecation of]
specific receivables and investments i pass ihkrough
certificates with secunity covers ranging from 110% to §12%
of lpan amount,

Term Loan - 34 12,500 |Repayable in 4 Half yearly instalments Secured by exclusive charge by way of liypothecation of]
specific receivables and  investmeats in pass  through
certificates with security covers ranging from 110% to 112%)
of loan amount,

Term Loan - 35 150,000 [Repayable in 6 Half yearly instaliments Secured by exclusive charge by way of hypothecation of]

specific receivables and investments in pass through
cerificates with secueity covers ranging from 110% to [12%
of loan smouni.

Term Loan - 36

50,060 [Repayable in § Half yearly instalt.n;enls

Secured by exclusive charge by way of hypothecalion off
specific  receivables and investmenls in  pass  through
certificates with security covers ranging from 110% 10 112%
of loan amount.

Tenm Loan - 37

30,000 |Repayable in 12 Quarteely instalments

Secured by exclusive charge by way of hypolhecation of]
specific receivables and investments in  pass through:
certificates with security covers ranging from 110% to 112%)]
of loan amount,

Yerm Loan - 38

3,330 [Repayable in | Half yearly instalments

Secured by exclusive charge by way of hypothecation of]
specific reccivables and  investments i pass  threugh
certificates with security covers ranging from 110% to 112%
of foan amosnt,

Term Loast - 39

208 [Repayable in 2 Monthly instaiments

Seoured by exclusive charge by way of hypothecation of]
specific receivables and imvestments 1 pass through
certificates with security covers ranging from 119% to | E2%)
of toan amount,

Term Loan - 40

2,143 JRepayable in 4 Quarterly instalments

Secured by exclusive charge by way of hypothecation of]
specific bes and in s in pass through
certificates with seourity covers ranging from 110% to 112%|
of loan amount,

Tenn Losn - 41

19,000 [Repayable ir 45 Monthly instalments

Secured by exclusive charpe by way of hypothecation of]
specific receivables and investmemts in  pass  through
certificates with secunity covers ranging from 110% to F12%)
of loan amount,

Term Loan - 42

25,000 [Repayable in 20 Quarterly instalments

Secured by exclusive charge by way of hypothecation of]
specific receivables and investments in pass  through
certificates with security covers ranging from 110% to 112%)
of loan amount.

‘V'erm Loan - 43

834 |Repayable in 2 Quarterly instalments

{Secured by exclusive charge by way of hypothecation of]

specific receivables and investnsents in  pass  through
certificates with security covers ranging from 150% te 112%
of loan amount.

Term: Loarn - 44

8,586 [Repayable in 76 Montily insialments

Secared by exclusive charge by way of hypothecation off
specific  receivables and investments in  pass through
certificates with security covers ranging from 110% to 112%!
af joan amount,

Term Loan ~ 45

2,500 fRepayabfe in 3 Quartecly instalinents

Secured by exclusive charge by way of hypolhecation of]
specific receivables and  investments in  pass through
certificales with security covers ranging from 110% to 112%
of loan amount.

Term Loan - 46

15,000 |Repayable in 4 Half yeasly instalments

Secured by exclusive charge by way of hypothecation of]
specific receivables and  investmeats n pass  ttwough
certificates with security covers ranping from 110% to 102%
of loan amount.

Term Loan -47

16,000 [Repayable in 4 Half yearly inslalinents

|Secured by exclusive charge by way of hypothecation of]

specific receivables and investments in pass through
certificates with security covess ranging from 130% to 1129
of toan amaunt,

Term Loan - 48

15000 {Repayable in | On matunty instabments

\{\:‘;ﬁm&

Secured by exclusive charge by way of hypothecation of]
specific  receivables and  investments in pass  1hrough
cerlificates with security covers ranging from F10% to 112%
of loan amount.

RPN
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HINDUSA LEYLAND FINANCE LIMETED
Notes to standatone finaacial slafements for the year ended 31 March 2019

INR In Lakhs
15.1 Details of terms of redemption/ repayment and security provided in respect of term loans:
Particulars Amgunt Terms of redemption/ repayment Security
Tenin Loan - 49 23,333 [Repayable in 11 Quarterly instalments Secwred by exclusive cherge by way of hypothecation of]

specific veceivables and  investments in pass  through
certificates with security covers ranging from E10% to 1129
of [oan amoumn.

Term FLoan - 50 3,332 [Repayable in 3 Quarterly instalments Secured by exclusive charge by way of hypothecation of]
e specific receivables and inveslments in  pass through
certificates with security covers ranging friom 110% to F12%
of loan amount,

Term Loan - 51 15,009 |Repayable tn 4 Half yearly instalments Secured by exclusive charge by way of hypothecation of]
s specific receivables and investments in  pass through
cortificates with security covers vanging from 110% to 112%
of loan amous,

Term Loan - 52 9,899 [Repayable in 8 Quarterly instalments Secured by exclusive charge by way of hiypathecation of]
specific receivables and investments in  pass  through
centificates with security covers ranging from 110% to 1[2%
of logn amount.

Term Loan - 53 11,250 | Repayable in 9 Quarterly insralments Secured by exclusive charge by way of hypothecation of]
specific receivables and investmenis in pass  through
certificates with security covers ranging from 110% to 112%
ofloan amount,

Term Loan - 54 30,000 {Repayable in 12 Quarterly instalments Secured by exclusive charge by way of hypothecation of]
specific receivables end investments in  pass through
certificates with security covers ranging from 110% to 112%%
of loan amouws,

‘Tt Loan - 55 27,500 {Repayable in 4 Anruat instalments Secured by exclusive charge by way of hypothecation of]
specific rteceivables and investments in  pass thsough
e certificates with security covers ranging from 110% to 112%
of lan amount,

Term Loan - 36 ' ’ " 6.667 |Repayable in 2 Half yearly instalineats Secured by exclusive chatge by way of hypathecation off
specitic receivables and mvestments in  pass through
certificates with security covers ranging from 110% to 112%
of [oan amouni,

Term Loan - 57 40,008 [Repayable in 8 Quacterly insialments Secured by exclusive charge by way of hypothecation of]
specific receivables and investmenis ir  pass through
certificates with security covers ranging from 110% o 112%
of loan amount,

Term Loan - 58 45,000 E"fiepayal>iei:1 72 Half yearky instaiments Secured by exclusive charge by way of hypothecation of}
specific  feceivables and investments in pass  through
certificates with security covers ranging from 110% to 112%
v of loan amount,

Term Loan - 59 99,908 [Repayable in 20 Quarterly insialments Secured by exclusive charge by way of hypothecation of]
specific receivables and  investments in  pass  through
certificates with security covers ranging from 110% to £12%
of toan amount,

Term Loan - 60 4,992 |Repayzble in 5 Quarterly instalments Secured by exclusive charge by way of hypothecation of]
specific teceivables and investments in  pass through
certificates with security covers ranging from 110% to 112%
of loan amount,

Term Loan - 6% 4,000 [Repayable in 1 On maturity mstalments Secured by exclisive charge by way of hypathecation of]
specific receivables and investments in  pass through
certificates with security covers ranging from 110% 10 112%|
of loan amaunt,

Term Loan - 62 10,000 {Repayable in 36 Monthly instalments Secured by exclusive charge by way of hypothecation of]
specific receivables and investments in  pass thraugh
certificates with security covers ranging from 110% to 112%
of loan amount,

Term: Loan - 63 14,000 | Repayable in F1 Quarterly instalments Secured by exclusive charge by way of hypothecation of]
specific receivables and investments in  pass through
certificates with secudity covers ranging from 110% to 112%,
{of loan amount,

Tenmn Loan - 64 31,813 Secured by exclusive charge by way of hypothecation of]
- zeific receivables and investments in  pass through
@) eentificates with security covers ranging from L10% to 112%

{ haais amount,

P
Tota! Tekm Lasing F—vi Banky 1,199,224
5 \ “%
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o HINDUJA LEYLAND FINANCE LIMITED
' Notes to standatone financial statements for the year ended 31 March 2019

INR It Lakhs

16 Deposits

Particulars Asat As at As at
31 Mar 2019 31 Mar 2018 1 Apr 2017

From related parties
i Security deposits from Hinduja Housing Finance f.imited (Subsidiary Company) 162 162 162
Total . 162 162 162

17 Subordinated tiabilities

Particulars As at As at ) As at
31 Mar 2019 31 Mar 2018 1 Apr 2617

Measured at amortised cost:

Unsecured subordinated redeemable nan-convertible debenlures 127,908 103,215 68,144
3 Other subordinated unsecured Joans 7,300 - -
: Total (A) 135,408 103,215 68,144
‘: Subordinated Liabitities in India 135408 103,215 68,144
: B Subordinated Liabifities outside India - - -
: Total (B) 135,408 103,215 68,144
z

Details relating to subordinated redecmable non-convertible debentures

12,850 (31 March 2018 10,350, | April 2017: 6,850} debentures were issued with a face value of Rs, 1,000,000/ These debentures carry interest rates
: ranging from 9,20% p.a. to 12,40% p.a. and the redemption period is 5 to 7 vears. As at 31 March 2019, the rate of interest was ranging from 9,20%p.a, 10
12.40%p.a.

The aforesaid debentures are listed at Bombay Stock Exchange.

Details relating to Other sub-ordinated wnsecured loans

During the year ended March 3F, 2019, the Company had availed unsecured subordinated loans 1o finance the growth of company's portfolic and other
general purpose with a tenure of 6 years fram the date of avaitment of loan with a 6 months re-set interest rate at 10,21%, As at 3| March 2019, the interest
rate is ] [.21% p.a,
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HINDUJA LEYLAND FINANCE LIMITED
Notes to standatone financial statements for the year ended 31 March 2019

18 Other financial liabilities INR In Lakhs
Particulars Asat As at As af
31 Mar 2019 31 Mar 2018 1 Apr2017
Interest accrued but not due on borrowings 22,922 19,219 21,161
e Payable to assignees fowards collections in assigned assets 22,572 22,82t 15,043
: Risk participation fee payable 8,765 2,137 -
Deater payables 8,200 14,947 13,955
Payable to cmployees 743 537 443
. Other payable 4,584 494 232
Total Co 67,786 60,755 50,834

19 Provisions

f Particulars As at Asat As at
31 Mar 2019 31 May 2018 1 Apr2017
Provision for employee benefits
- gratuity 1§12 30 48
- compepsated: absences 105 214 197
Total 217 244 245
20 Other non-financial liabilities
' Particulars ' Asat Asat As at
_ 31 Mar 2018 31 Mar 2018 1 Apr2017
Statutory Habilities ) . . 642 622 437

Total 642 622 437
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21 Equity share capital INR In Lakhs
Asat As at Asat .
31 Mar 19 31 Mar 2018 1 Apr2017
Authorised
622,907,700 (31 March 2038: 622,907,700} {} April 2017: 622,907,700) equity shares of INR10/~ 62,291 62,291 62,291
each
62,291 62,291 62,291
Issued, subscribed and fully paid up
469,670,990 (31 March 2018 : 456,437,968) (1 April 2017: 412,155,921) equily shares of INR 10/- 46,967 45,644 41,216
each
46,967 45,644 41,216
Notes:
Reconciliation of huraber of Equity shares subseribed
As at As at As at
31 Mar 2019 31 Mar 2018 1 Apr 2017 o
Nao. of shares Amount  No. of shares Amount No. of shares Amount
Equity shares -
At the commencement of the year 456,437 968 45,644 412,155,921 41,216 378,718,619 37,872
Add: Shares issued during the year 13,233,022 £,323 44,282 047 4,428 33,437,302 3,344
At the end of the year 469,670,990 46,967 456,437,968 45,644 412,155,921 41,216

b}

)

d)

£

—
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HINDUJA LEYLAND FINANCE LIMITED
Notes to standalone financial statements for the year ended 31 March 2019

Terms/ rights atiached to equity shares

The Company has a single cfass of equity shares having face value of INR 10/- each, Accordingly, all equity shares rank equally with regard to dividends and
share in the Company's residual assets. The equity shares are entitled to receive dividend as declared from iime to fime, The voting rights of an equity
shareholder on 4 poll (not on show of hands) are in proportion to its share of the paid-up equity capital of the Company, On winding up, the holders of equity
shares will be entitled to receive the residual assets of the Company, remaining afier distribution of all preferential amaunts in proportion to the number of

equity shares helg,

Shares held by hotding / vltimate holding company and / or their subsidiaries f associates

As at As at As at
31 Mar 2019 31 Mar 2018 1 Apr 2017
o, of shares % held No. of shares % held No. of shares % held
Equity shares
Ashok Leyland Limited; holding company 290,431,937 61.89% 282,314,000 61.85% 335,749,382 57.20%
Details of shareholders holding more than 5% shares in the Company
As at As at As at
31 Mar 2019 31 Mar 2018 1 Apr2017
No. of shares % held No. of shares Yo held No. of shares %o held
Equity shares
Ashok Leyland Limited; holding company 290,431,937 61.84% 282,311,000 61,85% 235,749,382 37.20%
Indusind International Heldings Limited 78,979,303 16.82% 91,699,720 20.09% 80,751,012 19,59%
Everfin Holdings 32,814,401 6.99% 31,897,134 6,99% 57,652,421 13.99%
Hinduja Power Limited 30,786,550 6,55% - . - -
Hinduja Ventures Limited 16,270,244 3.46% 25,815,438 3.66% 21,357,692 5.23%
Shares reserved for issue under employee stock option plan
As at As at As at
31 Mar 2019 31 Mar 2018 1 Apr 2017
Number Amount Number Amount Number Amounl
Under Employee stock option scheme, 2013,
at an exercise price as deteomined by the
Nomination and Remuneration Committee 19,906,191 1,991 19,906,191 1,991 19,966,191 1,991
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HINDUJA LEYLAND FINANCE LIMITED
Notes to standalone financial statements for the year ended 3% March 2019

Shares issued for consideration other than cash during the period of five years immediately preceding the reporting date:
Duiring the five-year period ended 31 March 2089, 2,783,000 (3| March 2018: 2,601,500) (1 Aprl 2017: 2,234,000) equity shares issued under employee

stock option plan for which only exercise price has been received in cash,

Other Equity

Particulars Asat As at
31 Mar 2019 31 Mar 2018

a) Securities premium account

Balance at the beginning of the year 77490 36,654
Add: Premium on issue of shares 18,721 40,809
Add: Transferred from Employee Stock Option Quistanding account - 27
Balarce at the end of the year 96,211 . 77,490
b} Employee stock option outstanding account

Balance at the beginning of the year 188 131
Add: Share based payment expanse for the year 105 84
Less: Transferred to securities premium - 27}
Balance at the end of the year 293 188

c) Statutory reserves
(As per Section 45-1C of Reserve Bank of India Act, 1934)

Balance at the beginning of the year 17,903 14,262
Add: Amount transferred from surplus in statemaent of profit and foss 5,513 3,641
Balance at the end of the year 23,416 17,903

d) Retained earnings (Surplus in Statement of Profit and Loss)

Balance at the beginning of the year 60,769 46,207
Add: Profit for the year 27,564 18,203
Less ‘Transferred to statutory reserve {3,513} (3,641)
Balance at the end of the year 82,820 . 60,769
¢} Other comprehensive income

Balance at the beginning of the year 28 -
Add: Comprehensive Income for the year 22,649 28
Balance at the end of the year 22,677 .. ..28
Total {a+b+c+d+e) . 225417 156,378

Nature and purpose of reserve
Securittes premium

Securities premium reserve is used to record the premium on issue of sharss. The reserve can be utilised only for limited purposes in accordance with the
provisions of section 52 of the Act

v

Employee stack option outstanding
The Company has established various equity settled share based payment plans for certain categories of employees of the Company,

Reserve ufs, 45-IA of the Reserve Bank of India Act, 1934 ("the RBI Act, 1934™}
Reserve wis. 45-IA of RBI Act, 1934 is created in accordance with section 45 IC(1) of the RBI Act, 1934, As per Section 45 IC(2) of the RBI Act, 1934, no
appropriation of any sum from this reserve fund shalt be made by the nen-banking financial company except for the purpess as may be specified by RBL

Surplus in the statement of profit and loss
Surplus fn the statement of profit and loss i5 the accumulated available profit of the Company carried forwacd from earlier years. These reserves are free
reserves which can be utilised for any purpose as may be required.

Other comprehensive income

a) The Corupany has elected {o recognise changes in the fair value of loans and advances in other camprehensive income, These changes are accumulated
within the FVOCI - loans and advances reserve within equity.

b) Remeasurement of the net defined benefit liabilities comprise actuarial gain or loss, retumn on plan assets excluding interest and the effect of asset ceiling,
if any.
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HINDUJA LEYLAND FINANCE LIMITED

Notes to standalene finaocial stat ts for the year ended 31 March 2019
INR In Lakhs
Particul Year ended Year ended
Articulars 31 Mar 2019 31 Mar 2018
Finance Cosis
Finance costs an financial liabilities measured at amortised cost
interest on borrowings
- termm loans from banks 70,701 57,585
- cash credits and working capital demand loans 4,575 3373
- securitised portfolio 2.381 t.431
Interest on debt securities 23211 23,770
{nterest on subordinated liabilities 12,747 9,120
Amortisation of discount on commercial papers 8,013 3,180
Amortisation of ancitlary costs relating to borrowings £.285 535
Total 132,123 98,994
Fees and commission expense
Service provider and sourcing expenses 3,358 2,808
Qthers 2,871 £,706
Taotal 6,229 4,514

Impairment on financial assets

Particulars

Year ended 31 Mar 2019

On Financial
liabilities measured

On Financial

liabitities measured 0" Finaucial

liabilities measured

Year ended 31 Mar 2018

On Financial

Habilitles measured

at fair value . at fair value N

through OCI at Amortised Cost through OCL at Am_nmsed Cost
Provision for expected credit loss and amounts written ofF 4,646 13,145 - 19,219
Amounts written off {net of recoveries) - 38,138 - 30,165
Impairment loss on other receivables . 767 - 1,247
Totat 4,646 52,050 - 50,631
Total impairment of Ginancial assets 56,696 50,631
Employee benefits expenses
Particulars Year eaded Year ended

31 Mar 2049 31 Mar 2018

Salaries, wages and bonus 9,577 6,521
Contribution to provident, grauity and other funds 494 336
Staff welfare expenses 214 306
Employee stock option expenses 105 84
Total 10,390 7.247
Depreciation and amortization
Depreciation of property, plant and equipment 654 583
Amortisation of intangible assets 3 19
Total 662 602
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HINDUFA LEYLAND FINANCE LIMITED
Notes to standalone financial statements for the year ended 31 March 2012

INR In Lakhs
Particulars Year ended Year ended
31 Mar 2019 31 Mar 2018
Other expenses
Legal and professional charges {refer note 32.1} 442 207
Rent £,338 1,066
Communication expenses 639 567
Insurance 329 115
Electricity charges 256 211
Rates and taxes 63 78
Office maintenances 6593 K]
Repairs and maintenance 142 123
Bank charges 305 513
Printing and stationery 43 328
Travelling and conveyance 91 323
Meeting and conference expenses 169 82
Commission to directors 155 .
Sitting fees to directors 926 78
Expenditure on corporate social responsibility {refer note 42) 210 50
Other expenses 304 395
Taotal 7,679 6,461
Payments to auditor (excluding goods and services tax)
As auditor:
Statustory audit 35 23
Tax audit 2 1
Limited review of haif yearly results 15 12
Consolidation 8 6
In other capacity:
Certification 5 4
Qther services I8 15
Reimbursement of expenses 5 4
88 63
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HINDUJA LEYLAND FINANCE LIMITED

MNates to standalone i ial stat 13 for the year ended 31 March 2019
INR In Lakhs
Income Tax
The components of income tax expense for the years ended 31 March 2019 and 2018 are:
Particul Year ended Year ended
articulars 31 Mar 2019 31 Mar 2018
Current tax 13,047 10,912
Bleferred tax 1,704 {1,438)
Total tax charge 14,721 %474

Reconciliation of the total tax charge

The tax charge shown in the statement of profit and loss differs fiom the tax charge that would apply if ail profits had been charged at India corporate fax rate, A

reconcifiation between the tax expense and the accounting profit multiptied by India’s domestic tax rate for the years ended 31 March 2019 and 2018 is, a5 foliows:

Particulars Year ended Year ended
) 31 Mar 2019 31 Mar 2058
Accounting profit before tax 42,235 27678
Applicable tax rate 34.94% 34.61%
Computed tax expense 14,776 9,579
Tax effect of :
Permanent differences (55} (104)
Tax expenses recognised in the statement of prefit and loss 14,721 92,474
Effective tax rate 34.81% 34.23%
33.2 Deferred tax
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense
As at Statement of profit Cither Asat
31 Mar 2018 and loss comprehensive 31 Mar 2019
income
Component of Deferred tax asset f (Eability)
Deferred tax asset / (liability) in relation to:
Fined assets 45 49 - 94
Impact of fair value of assets - - (12,120) (£2,520}
Irapairment on financial assets 14,461 1,425 B 15,886
Provision for employee bencfits 99 77 (50) 127
Tiapact on ESOP fair valuation 27 {27) - -
Irapact on other receivabiss (2,229 (3,233) - {5,462)
Others 691 3 - 696
Total 13,094 {1,704) (12,170} (711N
Asat Statement of profit Qther As at
t Apr 2017 and joss comprehensive 31 Mar 2018
fncome
Component of Deferred tax asset / (linbilicy)
Deferred tax asset / (liability) in relation to;
Fixed assets %) 50 - 45
Impairment on Hnancial assets 12,593 1,868 - 14,461
Impact on other receivables (E,746) {483} . (2,229)
Provision for employee benefits 168 5 (14) 99
Impact on ESOP fair valuation 27 - - 279
Others 693 {2) A 491
‘Total 11,6760 1,438 {14) 13,084
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HINDUJA LEVLAND FINANCE LIMITED
MNotes to standalonc lnancial statements for the year ended 31 March 2019
INR in Lakhs

Earnings per share ("EPS’)

Year ended Year ended
31 Mar 2019 31 Mar 2018
Earnings
Net profit attributable to equity shareholders for calculatien of basic EPS 27,564 18,204
Net profit attribuiable to equity sharehiolders for caleulation af diluted EPS 27,564 18,204
Shares
Equity shares at the beginning of the year 456,437,968 412,155,92)
Shares issued during the year 13.233.022 44,282,047
Total number of equity shares cuistanding at the end of the year 469,670,990 456,437,968
Weighted average number of equity shares outstanding during the year for calculation of basic EPS 458,339,358 432,095 285
Effect of dilutive potential equily shares
Employee stock options 378,286 371,286
Weighted average number of equity shares outstanding during the year for calculation of dituted EPS 458,710,644 432,466,571
Face value per share 10,00 10.00
Earnings per shave
Basic 6.01 421
Diluted 6.0t 4.2t

Employee stock option

The Company has granted certain stock eptions to its employees under Employee stock option scheme, 2013 ("ESOP Scheme”), The employee stock options
granted entitle the employees 10 purchase equity shares al an exercise price either at INR 10/- per option or fair value at the date of the grant or as deternined by
the Nomination and Remuneration Committee at the date of grant.

Options to employees are usually granted with a four-year rateable vesting. The options would need to be exercised within & 3 year period from the date of
vesting,

The vesting pattern is indicated below

Particulars Vesting paitern  Vesting pattern Vesting pattern Yesting pattern
Grant date 26-Mar-14 10-Nov-16 23-May-17 29-Fan-18
Al the end of one year of service from grant date 20% A% 20% 20%
At the end of two years 2% 20% 20% 20%
Atthe end of three vears 30% 30% 30% 30%
At the end of four years 30% 30% 30% 30%

Share based payment expense

The expense recognised during the current vear;
Particulars ) Year ended Year ended
31 Mar 2019 31 Mar 2018

Shére based payment expense:

Total expense recognised in ‘employee benefits' (refer note 30) 105 . 84

Reconcitiation of outstanding options

The number and the weighted average exercise prices of share options under emgplovee stock option plan are as follows:

Year ended 31 Mar 2019 Year eﬁded 31 Mar 2018
s Weighted
Particulars . elghte . . Weighted average
No of eptions average exercise No of options :
price exercise price

Outstanding at beginning of the year 1,518,300 65.87 1,761,000 45.88
Granted during the year - - 460,000 106,20
Forfeited during the year 10,000 54.40 335,000 49.00
fixercised during the year 181,500 4133 367,560 35.94
Expired during the year {3,000 27.95 ..

Quistanding at the end of the year 1,314,000 69.82 ] 1_.513,506 A 65.87
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HINDUJA LEYLAND FINANCE LIMITED
Nates to standalone financial statements for the year ended 31 March 2019
INR in Lakhs

Employee stock option {continued)
The options dutstanding ot the Year-cnd kavedn exercise price and & weighted avérape coidractunt lili 8 piven below:

As at 31 March 2019 As at31 March 2018
Particulars Mo of outstanding  Range of exercise  Weighted average No of Range of exercise price Weighted average
options price remaining life outstanding remaining life
options
ESOP Scheme 1,314,000 INR/-27.95t0 110 1 —4 years 1,518,500 INR/-2795t0 biD | —4 years

Measurentent of fair values
The fair value of employee stock options is measured using the Black Scholes Model,

The inpuis used in the compulation of fair value of the grant date fair value are as follows:

Geant date ) e 26-Mar-14 10-Nov-16 23-May-17 - 29-jan-18
Valus of the share at the grant date 2795 79 95 LY
Exercise price INR/- 10 to 37.95 TNR/- 54,40 INR/- 75 INR/- 110
Expected volatility 0.00% 0.00% 0.00% 0.00%
Expected dividends 0.00% 0,002 0.00% 0,00%
Risk-free interest rate {based on government bonds}) 8.00% 6,88% 7.08% 7.08%
Expecled lite 4 years 4 vears 4 vears 4 veass

Employee benefit — post employment benefit plans

Defined contribution plans

The Company makes contsibutions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident Fund,
which is a defined contribution plan, The company has no obligations other than to make the specified conlributions, The contributions are charged to the
Statement of Profit and Loss as they acerue, The amount recognised as an expense towards contribution to Provident Fund for the year aggregated to INR 488
lakhs (31 March 2018 - INR 349 lakhs) (refer note 30)

Gratuity benefit plan

Financial assets not measured at fair vatue

The Company operates a defined benefit plan (the Gratuity plan) covering eligible employees, The gratuity plan is govemed by the Payment of Gratuity Act,
1972, Under the act, employee who has completed five years of service is entitled to specific benefit, The level of benefits provided depends on the member's
length of service and salary at retirement age/ resignation date.

The defined benefit plans expose the Cempany te risks such as Actuarial risk, Envestment risk, Liquidity risk, Market risk, Legislative risk, These are discussed
as follows:

Actuarial risk: It is the risk that benefits will cost more than expected. This can arise due 10 one of the following reasons:

Adverse salary growth experience: Salary hikes that are higher than the assumed salary escalation will result into an increase in obligation at 2 rate that is higher
than expected.

Varjability in mortality rates: [f actual mortality rates are higher than assumed morntality rate assumption than the gratuity benefits will be paid earlier than
expected, Since there is no condition of vesting on the death benefit, the acceleration of cash flow will lead te an acluarial loss or gain depending on the refative
values of the assumed salary growth and discount rate,

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumpsion than the Gratuity Benefits will be paid earlier
than expected, The impact of this will depend on whether the benefits are vested as af the resignation date,

Investment risk: For funded plans that vely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of
instruments backing the liability. In such cases, the present value of the assets is independent of the future discount rate. This can result in wide fluctuations in
the net liability or the funded status if there are significani changes in the discount rate during the inter-valuation period.

Liguidity risk: Employees with high salaries and long durations or those higher in hierarchy, accumulate significant fevel of benefits, If some of such employees
resign/retire from the company there can be strain on the cash flows.

Market risk: Market risk is a coltective term for risks that arc related to the changes and fluctuations of the financial markets, One actuarial assumption hat has
a material effect is the discount rate, The discount rate reflects the time value of money, An increase in discount rate leads to decrease in definad benefit
abligation of the plan benefits and vice versa. This assumption depends on the yieids an the government bonds and hence the valuation of liabifity is exposed to
fluctuations in the yields as at the valuation date,

Legislative risk: Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the legistation/regulation. The
govemment may amend the Paymeat of Gratuity Act, 1972, thus requiring the companies to pay higher benefits 10 the employees, This will directly affect the
present value of the defined benefit obligation and the same wilt have to be recognized immediately in the year when any such amendment is effective.




D

HINDUIA LEYLAND FINANCE LIMITED
Notes to standalene financial staterments for the year ended 31 March 2019
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36 Employee berefit — post employement benefit plans {(continued)

The following {able sets out the status of the grataity plan as required under IND AS 19 Reconciliation of opening and closing balances of the present value of
the defined benefit obligation.

Particulars Asa Asat
. 31 Mar 2019 31 Mar 2018
Present value of obligations 332 236
Fair value of plan assets 220 206
Liability recognised in the Balance Sheet (112) (30}
Movement in present values of defined benefit obligations . )
Particulars Asat Asat
. R 31 Mar 2019 31 Mar 2018
Pefined benefit obligation at the beginning of the year 235 164
Current service cost 68 63
fnteress cost 16 i1
Acuarial {gains) / lasses 46 {n
Benefits paid by the plan (33) (3}
Defined benefit obligation at the end of the vear 333 236
Movement in fzir value of plan assets
i As at As at
Particulars 31 Mar 2019 31 Mar 2018
Fair value of plan assets at the beginning of the year 206 135
Centributions paid into the plan 29 48
Benefits paid by the plan 33 (3)
Expected return on plan assets 15 10
Acluariak (losses) / gains 2 36
Fair value of plar assets af the end of the year 219 206
Eapense recognised in the statement of profit or loss
Particulars Year ended Year ended
. 31 Mar 2013 31 Mar 2018
Current service cost 68 65
[nterest on obligaticn t6 I
Expected return on plan assets (15) )]
Met actuarial (gain)/ loss recognised in the year 43 (36)
Total 112 30
Actuzrial assumptions
. As at As at
Particulars 31 Mar 2019 31 Mar 2018
Discount rate 7.00% 7.08%
Estimnated rate of return on plan assets 7.00% 7.08%
Altrition rate 25.00% 25.00%
Future salary increases 10.00% 10.60%
Retirement age 58 vears 58 vears

The estimates of future salary increases, considered in actuarial valuation, take account of inflatien, seniority, promotien and other relevant factors, such as
supply and demand in the employment marsket, Assuraptions regarding future mortality are based on published statistics and mortality tables, The calculation of
the defined benefit obligation is sensitive to the mertality assumptions,

Five year information

Gratuity As at As at As at As at As at

31 Mar 2019 31 Mar 2018 31 Mar 2017 31 Mar 2016 31 Mar 2015
Dafined benefit abligation 333 236 164 139 107
Fair value of pian assets 219 206 115 108 61
Deficit in plan 112 30 48 31 46
Experieace adjustments on plan labilities 46 (1} {45) 23) (2)

Experience adjustments on plan asseis 2 36 “ (2} (1)
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INR in Lakhs

Employee benefit — post employment benefit plans (continued)
Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions; holding other assumptions constant, would have afiected the
defined benefit obligation by the amounts shown below,

Year ended : Year ended
31 Mar 2019 31 Mar 2018
Increase Decrease Increase Decrease
160 base points increase/decrease .
Discount rate [{)r3] i3 {9 1]
Future salary growth 13 (32} 8 N
Attrition rate 4 2 3) 3

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it dees provide an approximation of the sensitivity of
the assumptions shown.

Other long term employee benefits
The liability for compensated absences as at 31 March 2019 is INR 104 lakhs and as ai 31 March 2018 is INR 215 lakhs,

Segment reporting

An operating segment is a component of the Company that engages in business activities from which it may eam revenues and incur expenses, including
revenues and expenses that relate to transactions with any of the Company's other components, and for which discrete financial information is available. All
operating segreents” operating results are reviewed regularly by the Company’s Executive Vice Chaitman (EVC") to make decisions about resources to be
aliccated to the segments and assess their performance. The EVC is considered to be the Chief Operating Dacision Maker (CQDM') within the purview of Ind
AS 108 Operating Segments,

The CODM considers the enlire business of the Company on a holistic basis te make operating decisions and thus there are no segregated operating segments.
The CODM of the Company reviews the operating results of the Company as a whole and therefore not more than one reportable segment is required to be
disclosed by the Company as envisaged by Ind AS 108 Operating Segments. The company does not have any separate geographic segment other than India. As
such there are no separate reportable segments as per IND AS 108 Operating Segments,

Contingent liabilities and commitmenis

Asat As at

Particulars o

31 Mar 2019 31 Mar 2018
Chaims against (e Company not acknowledged as debis: Value added taxes [bank guarantee provided against 180 39
the claim INR 75 Jakhs {3t March 2018 : INR 70 lakhs)]
Bank guarantee against securitisation transactions .. 4.552 4,552

The Company also receives claims, including those on collection and repossession related matters, which arise in the ordinary course of the business. However,
the management does not believe that such matters wounld have a material effect on the financial statements,

There are no significant capital commitments as at the year end,
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39 Related party disclosures

Name of the related parties and nature of relationship
Holding camspany / Ultimate Holding Company Ashek Leyland Limited {"ALL") ~ Hotding Company of Hinduja Leytand Finance Limited
Hinduja Automotive Limited {"HAL")— Holding Company of ALL
Machen Holdings S.A ("Machken™) - Hoiding Company of HAL
Machen Development Corporation ("MDC"} - Holding Company of Machen
Amas Holdings 5.A. — Holding Company of MDC

Subsidiary cornpany Hinduja Housing Finance Limited (“FHF")
Associate company HLF Services Limited (“HSL")
Fellow subsidiary Hinduja Energy (India) Limited

Guif Ashley Motors Limited

Key management personnel (KMP} Mr. S, Nagarajan, Executive Vice Chairman
Mr. Sachin Pillai, Chief Executive Officer
Mr, Kishore Kumar Lodha, Chief Financiat Officer (with effect from §4 December 2017)
Mr. B Shanmugasundaram, Company Secretary (with effect from 19 March 2018)

Also refer nore 46

Related party transactions

Nature of transaction Holding Associate Subsidiary Feltow subsidiary KMP
company {ALL)
Investment in equity shares - = 3,000 . -
- - (3,000} - -
Inter-corporate geposits fadvances given ** - - - 9,000 -
. - - (19,000) -
Advance given (Gulf Ashley Motors Limited) . - v 9,766 -
(8,095)
Reimbursement of expenses incurred on behalf of the 0 - 64 - -
related party “ - (333) B -
Interest income B - - - -
- Hinduja Energy (India) Limited - . - 462 -
- - - (503) .
- Gulf Ashley Motors Limited - - - { :
A - - 29) -
Purchase of services including tax: - - . - .
. . - 7410 + . -
a, Service provider fee B (6,996} K i )
b, Sourcing / marketing expenses A (1.136) ) ) i
: B 9,305 - - .
Income from other services . (5.854) ) _ ;
Salaries and altowances - - - B o
- Mr. 5. Nagarajan B - - - 321
- - - - {258)
- Mr. Sachin Pillai - f - . 253
- - - - (21H
- Mr. Kishese Kumar Ledha - - . - 81
- - - - {28)
- Mr. B Shanmugasundaram - - - - 34
. . - - 1
Number of equity shares allotted on exercise of o
options
- Mr. Sachin Pillai - - - . 70,000
- - - - {60,000}

Also refer note 46
** Transactions with Hindufa Energy (India) Limited
Figures in bracket represent previous year figures.




N

HINDUJA LEYLAND FINANCE LIMITED
Noies to standalone financial statements for the year ended 31 March 2019

Related party disclosures {continued)

Year end balances

. As at As at As at
Particulars 31 March 2019 31 March 2018 1 April 2017
Amounts due from related parties

- Hinduja Energy {India) Limited 4,500 4,500 5,000

- HLF Services Limited 11,359 6,580 5,553

- Hinduja Haousing Finance Limited - 26 89

- Gulf Ashley Motors Limited 713 39 2,378
Amounts due to related parties

- Hinduja Housing Finance Limited 162 162 162
Options outstanding

- Mr, Sachin Pilla 40,000 110,000 120,000

- Mr. Kishore Kumar Lodha 100,000 166,000 -

- Mr. B Shanmugasundaram 50,000 50,000 -
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HINDUJA LEYLAND FINANCE LIMITED
Notes to standalone financial stat ts for the year ended 31 March 2019

INR in Lakhs
e 41 Ogperating leases as n lessee

The Company has taken a number of branch offices under operating Jeases. These leases typically tun for a period of 3 years with an option to renew
after this period, Lease payments are generally increased every year. These leases are cancellable. The rental expense under cancellable lease
arrangements is INR 1,338 lakhs {31 March 2018: INR 1,065 lakhs).

Particulars Year ended Year ended
31 March 2019 31 March 2018

Within one year - -

After one year but not more than five years - -

More than five years 3 T

Total N T
e 42 Corporate sacial responsibility (“*CSR") expenditure

Particulars Year ended Year ended
e March 31,2019 March 31,2018
: (a) Gross amount required te be spent by the company duting the year as per Section 135 of the 512 431

Companies Act, 2013 read with schedule VII

(b} Amount spent during the year on:
{) Constructionfacquisition of any asset . -
{ii) On purposes cther than (i) above 210 50

43 Utilisation of the proceeds of rights issue

During the current year, the company raised a sum of INR 19,968 lakhs through a rights issue of equity shares to fund the business of providing loans to
customers. The proceeds have been utilised as follows:

I Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Proceeds from rights issue 19,969 45,105
Utilisation during the year — Loan to customers (19,969 {45,05)
e Un-utilised amount at the end of the year " -
44 Expenditure in foreign carrency
....... Year ended Year ended

— Partical
, rewlars Maich 31,2019 March 31, 2018

_Légal 2nd professional chargos . 79 1]
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HINDUJA LEYLAND FINANCE LEMITED
Motes to standalone financial statements for the year ended 31 March 2019
INR in Lakhs

45 TFinanciat instrument

A Fair value measurement

Valuation principles

Fair value is the price that would be received to sell an asset or paid fo transfer a {fability in an orderly transaction in the principal (or most advantageous) market at
the measurement date under current market conditions i.e, exit price, This is repardless of whether thas price is directly observable or estimated using a valuation
technique.

Financial instriments by category

The carrying value and fair value of financial instruments ineasured at fair value as of March 31, 2019 were as follows:

Carrying amount Fair value
Particulars FYOCI Level 1 Level 2 Level 3 Total
Financial assets measured at fair value:
Loang . 644,876 - - 644,876 644.876

The company does not have any financial assets measured at fair value as on 31 March 2018 and 1 April 2017,

Reconciliation af level 3 fair value measarenient is as follows

Loans Year ended
31 Mar 2012 31 Mar2018

Latins, measwred of FYOCT

Balance at the beginning of the year . -

Total gains measured through OC] for additions made during the year 30,028 -

Balance at the end of the yéar 30,028 -
Seunsitivity analysis

Equity, net of tax
Increase Drecrease

31 March 2019
Loans
Interest rates {1 % movement) 10,237 {9,892)
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INR in Lakhs

45 Financial instrument fcontinned)

The carrying value and fair value of other financial inslruments by categories as of March 31, 2019 were as foliows:

Carrving amotnt Fair value
Particulars Amortised cost Level 1 Level 2 Level 3 Total
Financial assets not measured at fair value:
Cash and cash equivalents 24327 . 24,227 . 24,227
Bank balance other (han cash and cash equivalents 11,700 . 1,700 . E1,700
Other receivables 17,645 18,467 18,467
Loans 1,797,087 - - 1,880,767 1,880,767
[nvestments 1i3.711 10,000 . 108,540 E18.540
Other financial assets 101,309 E 15,510 89,793 105,303
Tatal 2,065,680
Financial liabilities not measured at fair value:
Tsade pavablies 314 314 - 314
Debt secutities 193,431 - 193,431 - 193,431
Borrowings 1,348 946 . 1,348,946 - 1,348,946
Security deposils 162 - 162 162
Subordinated labilities 135408 - 135,408 - 135408
Qiher financial Liabilities 67.786 - 67,786 - 67,786
Total 1.746,047
The carrying value and fair value of financial instrumments by categories as of March 31, 2018 were as foliows:
Carrying amount Fair valug
Particulars Amortised cost Level 1 Level 2 Level 3 Total
Assets!
Cash and cash equivaients 12,579 - 12,579 - 12,579
Bank balance other than cash and cash equivatents 15,132 - 15,132 - 15,132
Qther receivables 7,686 - 8,047.03 8,047
Loans 1,399,208 - - 1,464,361 1,464,361
investments §9,893 10,000 - 83,613 93613
Other financial assets $2.255 - 7,722 74,533 82,255
Total 1,606.756
Liabilities:
Trade payables 9 - gt . 9N
Debt securities 238,126 - 238,126 - 238,126
Borrowings 974,375 - 974375 - 974,375
Security deposits 162 - 162 - 162
Subordinated liabilitiss 103,215 - 103,215 - 103,215
Other financial lizbilities 60,755 B 60,755 - 60,755
Total 1,376,724
The carrying value and fair value of financial instruments by caterories as of April OF, 2017 were as foflows:
Carrying ameunt - Fair value
Particulars Amartised cost Level 1 Level 2 Level 3 Total
Assets:
Cash and cash equivalents 2,598 - 2,598 - 2,598
Bank balance other than cash and cash equivalents 6,675 - 6,675 B 6,675
Other receivables 5,046 - - 5,046 5,046
Loans £,005,684 - - 1,052,512 1,052,512
Investments 78,203 10,600 - 68,203 78,203
Other financial assets 47,624 - 12,448 15,176 47,624
Totai 1,145,830
Liabilities:
Trade payables 196 - 196 - 196
Debt securities 270,504 . 270,501 " 270,501
Bomrowings 603,063 - 603,063
Security deposits 182 . 162
Subordinated liabilities 68,144 - 68,144
Othyr. flas fabilities 50,834 - 50,834
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45 Financial instrument (continued)
B Measurement of fair values

Valuation methedologies of fi ial instr not ed at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at fair value in
the financial statements, These fair values were calculated for disclosure purposes only,

Short-term financial assets and Habilities

For financial assets and financial liabilities that have a short-term maturity {fess than twelve months), the carrying amounts, which are net of impairment, are a
reasonable approximation of their fair value, Such instruments include: cash and ¢ash equivalents, balances other than cash and cash equivalents, other financial
assets {excluding dealer trade advances) and trade payables without a specific maturity, Such arounts have been classified as Level 2 on the basis that no
adjustnenis have been made 10 the balances in the balance sheet. The camying amounts of the short term financial assets and liabilities are reasonable approximation
of their fair values,

Borrawings
The debt securities, borrowings and subordinated liabilities are primarily varable rate instruments, Accordingly, the Fair value has been assumed to be equal to the
camying amount.

Loans, Dealer trade advances and other receivables

The fair vajues of foans and receivables are estimated by discounted cash flow models that incorporate assumptions for credit risks, foreign exchange risk,
probability of default and loss given default estimates.

Investments

The fair values financial of held-to-maturity investments are estimated using a discounted cash flow moclel besed on contractual cash Bows using actual or estimated
i yields and discounting by yields incorporating the counterparties’ ¢redit tisk, Investment in mutual funds has been taken as Level 1 and value has been considered
based on mutuat fund statement,

o Transfers between fevels Land 11

There has been no transfer in hetween level Fand level IE

C  Capital
The Company mainiains an actively managed capital base to cover risks inherent in the business and is meeting the capital adequacy requirements of the Jocat
banking supervisor, Reserve Bank of India (RBI). The adequacy of the Company’s capital is manitored using, among other measuves, the regulations issued by RBI,

The Company has complied in full with af} its externally imposed capital requirements over the reparted period, Equity share capital and other equity are considered
for the purpose of Campany’s capital management.

Capital management

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally imposed capital requirements ang
maintains strong credit ratings and heajthy capital ratios in crder to suppoen its business and 1o maximise sharehotder value,

The Cempany manages its capilal structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its activities, In
o order te maintain or adjust the capital structure, the Company may adjust the amount of dividend payment o shareholders, refurm ¢apital to shareholders or issue
capital securities. Mo changes have been made to the abjectives, policies and precesses from the previgus years. However, they are under constant review by the

Board.
o Regulatory capital *
Particulars Carrying amgunt

As at Asat)
31 March 2019 31 March 2018
- Tjer I Capital 217.01% 186,463
Tler 11 Capital 115,93] 76,719
"Fon]l Capital 332,948 263,182
Risk weighted assets 1,961,873 1,552,196
Tier | Capital Ratio (%) 1 1.06% 12,014%
Tier[[.Capitad Ratio (%) 5.91% 4,94%

o Tier i capital consists of sharsholders' equity and retained earnings. Tier H Capital consists of general provision and loss reserve against standard assets and
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46 Fipancinl sk management obiecdives and pokicies

(i

The Company's principal financial liabilities comprise borrowings fram hanks and debentures The main purpose of hese financial liabilities is 1o finance the Company’s aperations and to support its operalions. The
Company’s financial assets inchude loan and advances. imvesiments and cash and cash equiralenis that derive directly from ils operations )

The Company is exposed to credis sk, liquidity risk and market risk. The Compam 's board of directors has an everall respensibilin for the establish and oversighl of the Company’s risk management kamework
The board of di huos established the risk t ittez and asset liabilit commiiees, which is responsible for developing and monitoring the Company™s risk policies The fitee repors
regularly 10 the board ol directors on iis activitles

The Compant”s risk palicies are esiablished to identift-and analyse tha risks faced by the Company. 10 sel appropriate risk limits and conirals and o manitor risks and adhevence (o fimits. risk managemeant
policies and sustems are eeviened regularly 16 ceflect changes in market conditions and (he Company’s activilies

The Company“s risk iftze vrersees how ¥
it relakion o the isks faced by the Compam

with the Compant’s 7isk management pelcies and procedures, and reviens the adequacy of the risk managemenl ramew ork

Credit dsk

Credit risk is the sisk of financial loss (o the Company if a cuslomer o counter-party lo financial instrumen) fails 1o meet its | abligations and arses principally from the Company's receivables (rum customers
and loans

Ths carning amounts of financial assals rep the i credit rigk

Luans und advances

The Company's exposure 10 credit sk is influenced manly by the inditidual characiedsties of each . Howerer, also considers the factors thal may influgnce he cradit risk of its cuslomer base.
including tive default dsk sstociated with the indusin.

Tharisk ilee Aos established & credil palicy under which each new cuslomer is analysed individually for ereditn orthiness befare the Company”s standard pavment and deli erv terms and conditions are
offered Fhe Company’s review includes external ratings, if they ar¢ available, Sinancial siatements, eradit agency infermation, indusin: informalion ele

The Company s exposure to credit risk for leans and advances by type of counterparty is as follows, All these exposures are within India

Panticulare . -+ - - Camndie Aot : F
Asat Asal As At
31 Mar 2019 JF Mar 2018 1 Agrif 2017

Retail loans 1,602,934 1,298,583 Y6660
Temi loans 154453 YE, 125 29,524
Integr-rorpasats deposils . 3500 vdug FUAL LY
1.757,087 1399, 208 KIS, Gy

Less : lenpairment loss allonance [e 1] {50,154y 139.4935)
1924387 1340054 965,749

e L =St

An impairment analysis is pesfermed at each reporting date based on the facis and circumstances existing on Lhal dale ta idenlify expecied losses on account of time salue of money and credit risk. For the purposes of this
analysis. the loan ceceivables are cateyorised into groups based on days past due. Each group is (hen assessed for impaitment vsing tha Expecied Credil Loss {ECL) madel as per the provisions of Ind AS 109 - financial
instrumesnks

Asat Asat Az at
31 Mar201% 3 bfar 2018 P Ay 2017
Inter-corporute deposil includes deposiis it en 1o the below parties

Hinduja Eneqz (lndia) Limited 4,500 4,500 5.000
Hinduja Group Limited 16.000 5,008 5000
Hinduja Realiy Veatutes Limited 10,000 : -
APDL Estates Limited 3.000 . -
Hinduja Properies Limited 1.500 . -
Hirduja Estade Prisale Limited 3.000 . -
Hinduja Heathcare Limited 2.500 . .
IN-Eaterainments Indian Limited 3400 - -

39,500 9560 10,008

Staaingz
As per the prosision of Ind AS 10 senecal approach all financial insicumenls ere aflocated (o stage | on inilial recognilion. Howerer, 4T a signilicant increase in credi{ risk is identified al the reparting dale campared with
the initial recagninen. then an insteument is wansflerred 10 stage 2. I here is objective ¢ idence of impairment. then Ihe assel is credit impaired and transferred to stage 3

The Company considers a (inancial insirament defaulied and thersfors Stage 3 {eredil-impaired) for ECL calculations in all cases when the borrower becames Y0 days past due on its conteaciual payments,

For fingncial assets in stage |, the impairment calcwared based en defaulls thal are pessible in naxt twelhve months. wheceas for {inancial instrument in slage 2 and slage 3 (he ECL caleulation conslders defaoll exem for
the Yifespan of the instrument

As per Ind AS 109, Company assesses whether there is a significant increase in credit risk at the reporiing date (ros the lnlial recogmiion Compan has staged the assets based on the Day past dues criteria and other
markel factors which significanth impacts the portfolio

Pays past dues Stage Provisians
slatus
Cucrenl Suge 1 12 Months Provision
£-6tt Days Stage 1 12 Manshs Provision
(1-04) Davs Slage 2 Lifelime Frovision
Y0+ Dang Sltage 3 Licetime Provision
Grouping

Ag per Ind AS 111, Compan, s requiced (o group thz portolio based on 1hs shared risk characiesstics Company has assessed the risk and its impact on ihe vanous panfolics and has divided the porifolio into follawing
groups:

- Commercial vehicle loans

- Twme whester foan

- Canslruclion coupments

« Thrge wheelzr loan

=100 guzinsl blotany

- Investments

- Drealer izade advances
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Expected credit loss ("ECL"y

ECL ont financial assets is an unbiased probahlit: weinhted amount based oui of poseible outcomes aller considering risk of credit loss aven il probblin is low ECL is calaculated based on the (ollowing components:
a Marginal probablity of defzull (“MPD*)

b Loss ghen defaull {"LGD")

¢ Exposure at defaull ('EAD")

d Dissount lacter ("D")

Mzrginaf prezablity of default:

P0 is delined as the probabliy of whether bocrowers will defeult on their
For compulauon of probabilin af dcfaull("i’D’) ARIMA Madel was used lo [orecast e PD (erm stracture over lifelima of loans. As per given loag (erm B0 and currant macrosconamie conditions, conditions! PD
COIT y 19 arrent dition is estimated The Company has worked oul on PD based on (he fast four years historical data

inthe future. Edislorical PD is derived from the intemal data whick is calibraled with fonvard looking macroeconemic factors

The PDs derived from the ARIMA model, are the cumulative PDs. siatiay thal the borroner can default in any of the given years. howerer 1o compute the loss for any givea year. these cumulative PDs have 1o be
contected lo margingl PDs Margingl POs is probability that ihe obtigor will defoull in a giten sear, conditional on it having survived 1l the end ol the previous yeor

Coaditional marginal prababiliey:

As per fnd AS 109, expected loss has (o be caluizted as an unbiased and probability-weighted amount for multiple seenarios

The prebability of defaull was caleulsted for 3 scenarios: upside (15%). downside (13%) and base (70%) This weightage bas been decided on Best practices and expert judg Marginal condilionsl probability was
caleutated for all 3 possible scenarios and one conditipnal PO was anived as conditional weighied probabifity.

LGD:
LGD is an estimala of the loss [rom a leansaclion given that a defaul soenrs. Under Ind AS HOW. jifelime LGIYs are defined 25 3 colleciion of LOD's estimales applicable to difTerenl fture perinds  Vartous appsoaches
are available 1o compute the LGD The Company has considersd the workou LGD approach by considering historical losses and recos eries. The following sieps are performed o calculate the LGD:

1) Anahsis of bistodeal credit impaired agcounts 3 cohort level
2) The computation onsists of (ive components. which are
2) Oustanding balance {POS)
) Recoreny amount (discounted vearl) by inktial contractudl rate,
<) Expecled recoiervamoual {[or incomplele recon eries). discounted 1o reportng date using imilial ¢enlraciual rate
4) Collaters} (securit} amount

‘The fgrmula fior the compuiation is as below:
% Retovens rale = (discounted ceconen amounl + secutity amuunl + discounted estimated recoven}f {Lotal POS)
% LGD = 1+ reotven rale

EAD:
As per [nd Au 5.2, EAD is esifmation o the extent to which fhe Gnancial entity may be exgosed to counterparty in the event of defaull and at the liee of counterparty’s defaiit, The Company has madelled FAD based oa
the contraclual and behaviounial cesh flows 1ill the lifetime of the loans considering the expecled prepayments,

Compam- has considered experted cash flows {ot ai[ the loans & DPD Gucket leve! for each of tha segments. which was used for computation of ECL. Moresier, the EAD cemprited of principal comp accrued
miterest and alse the lulure inlerest for the p . So dis ing was done for comp ol expecied credit Joss

Discounting:

As per Ind AS 109, ECL is computed by estimating the (iming of the xp d credit shonfalls iated with the defaulis and discounting them using effective interast 1ata

ECL compuiation:

Conditional ECL al DPD poal lex el was campuled with the follawing method;

Conditfonal ECL far vear {y1} = EAD (31) * condilional PD (v1) * LGD {y1} * discount facior (v1)
The caleulation is based on provision matrix which idfers actual historicad data adjusicd
summarised below:

by for the [uture expectations and probabilitics Proporfion of expected credit loss provided for across th stage is

As st Asat Asat

Pravisians 3t March 2049 3F March 2018 1 Aprif 2017

Siaze | 12 month presision 0,25% 045% Y A4
Stage 2 Lif2 time prosision 031% 1,56% 1.03%
Staye 3 Life time provision 37.34% 369 % B
Amsunt of expecied eredit loss provided Tor 2500 41,211 20051

The loss rales are hased on aciual eredit Joss experionce over past years. Thess loss rafes are then adjusted approgriatehy Lo reflect difTerences betweea current and bisiordcal economic condions and the Compeany's iew
of ditions over the

d ves of the loan receivabies. Movement in provision of expecied credil 1oss has been pravided in below note

P A
g
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4G Finageial risk maaagement ebjectives and policles fuominued)
Analysis of changes in the gross carrying amount and the coerespending ECL allowances:

riiy

Particafars 31 March I659 31 March 2013
Sazel - 7 ‘Siaged - Bizded’ Total Stape ) Stage 3 Stage 3 Tatal
Grost carmying amount apenknz balance 1,154,563 146,965 123,341 1423272 §63301 1T194 93,189 1,065,684
Assets derecognised or repaid {exciuding wiis {48419} (28, 749) {13439 {4%1.1116) (12785) {697) (1.317 (3i4,359)
Transfers from Stage ¢ ** {161.212) 132,337 29378 . [B2.410) 1843 17,567 .
TFranslers from Slage 2 ** 39345 (36.265) 16,920 A 20,050 (27.56Y) 1519 .
“Fransfers from Stage 3 =* 5232 1513 [7.505) . 140y 42 {182) B
Amaunis wrillen off . - {6,Y59) (6,959} . A - .
New assets onivinated” REDR (7] 10118 4130 LR 0] 364361 63053 5.125 433847
Gron carrying amourd closing batanee 1387976 223,519 181332 - 1197087 REIET] 146,862 121 548 1,423,272
+ Wewy assels griptinaled-are thivss assets whick have originated during the year, :
R the balance ding 25 al bepinniny of the vear. eel of repavmeats made during the year. ilany. The repavments ars forming part of “Assats derecognised or repaid*
Reconciliation of ECL balance is given befow:
Asal

Partteulars AN Mapch 3019
ECL, ulfowance - opening batance 61,224
Additios during the year 28348
Rétésal during the vear (4.14%)
Writg olfs during the vear (0.029)

40405

TLI0G
Amounis ¢harged off ta incame statement 38,138

Coltateral and ather credit enhancements

The amount and fpe of collateral requived depends on an assessment of the credit risk of the counlerparmy. Guidslines ate in place con ering the accepiability and valualion ol each vpe of collateral The main wpes ol
collateral chiained are. vehicles, loan porivlios and morigaged properiies Based on the nature of loans. Management monilors the markel, value of coliateal and will request additional collatesal in aceordance with the
underlying agroement The Group adsances loan fo maximum axient of 70% of he 1alue of the moriyayed properies and 196% in case of vehicles respectivels.

The Company also physicalis repossess commercial s ehicles for the fecon eny ofleans 'These balances are also disclosed in foan 10 cusiomers as such repassessed assels are disposed.

Fxpesure to credif risk

The carn ing amount of findncial assely represents the i credil axp ‘The maximum exposure is the 101l of the carrying amount of e aforesaid balances

Envestmenis

The Company’s exposure 1o credil risk is influenced mainly by the individual churacieristics of each . The 10 credi risk for investments is 1o other eon-banking finance companies and financial
{nstituligas,

The ¢redil commiidies has established a credit policy under which each new investee poal iy analioed indisidually for creditworthiness before the Campeny's standard payment and, defivery terms and condifions ars
offersd. The Company™s resiew includes extemial ratings, if they are an aifable. financial statements. credil agency information, industry information et For investments e colialeral is the undarlying loan poo! purchased
from the financtal institutions,

An impairment analysis is performed # vach reponting date based on the (aets and circumstances existing on that dale ta idenlify expected fosses on accoont of lime 1 alue of money and gredil risk For the purposes of this
anahysis. the investmenis are categorised into groups based on days past due Each group is then assessed for impairmeal using the Expucted Credit Loss (ECL) mode! as per the provisions of Ind AS £0Y - financial
imstuments, Further. the fisk illes periodically the credil rating information

The 1otal provisien under expected credit foss model is TNR Nil ( 31 March 2018 and | April 2017: INR 700 takhs). During the cwrrent year, INR 700 Jakhs (31 March 201 8: Nil) has been charged off Lo the income
suiement,

Cash and eash equivalert and Bank depasits
Cradit risk o cash and cash equivalent and bank deposits is limited as the Company yenerally invests i & deposils with banks which are rated AA- 1o AA+. based on CRISIL raings,
Liquidity risk

Liquidity risk i5 13e risk that the Company wilt encounter difficully in meeting its abligations associated with ils financial liabilities The Company’s approach in menaging liquidity is 1o ensure that it will have sulfictent
funds to meat ils liabilitics when due.

The Company is monitering its liquidity risk &y esimaling the fulu inflows and oulllows ducing the slarl of he year and planned dingly ‘the funding requi The Compam: its liquidity by unutifised
cash crediL facility. (arm loans and direct assignment

The composition of the Company's lizbility mix ensures heafthy assel liability maturity pattern and well diverse resource mix

Capital adequacy ratie ef the Compan., 25 on 31 March 2019 is 16 VT4 ugainst ragutatory nomms of £5% Tiec | capital is |1 063 as against requiremens of 10% Tier 11 capital is 5.91% which may increase from time Lo
time depending on the requirement and also as a source of structural liquidity to sizenuthen asset Hability maturity pattem.

The total cash credit limit avaiiahle (o the Company is INR 1,350 lakhs spraad scross 15 banks The wtilizstion ket ef is maintained in such a way that ensures sufTicient liguidity on hand

The Company’s parifofio is loans which quafifies as Priorily Sectar Lending The Company has also made sales hrough dicect assignmen roule {off book) approximatels 10% 10 25% of assets under management This
further fens the liabifity

The table below susmmarises the maturity profile of the Contpany’s non desiralhve financial iisbililies based on contraciual undiscounied payments along with its carrving +alue as al the batance shieel date

1 day 1o 38/31 Over one Qver 2 months Over 3
Particulars days [eme monih ta 2 uptal manths 1o 6 Over & months Over1yearts 3 Over 3 year to Over S year Tatal
to k year year 5 year
mpzaih) manths aeanthy meanths
As at 31 March 2819
Batrowings 21Ré0 RUATH] 1L3.87] 82,635 223,340 639394 163,410 3125 1348940
Debi securities 12,660 30 [EXTT) 49,200 17.331 93440 . . 193434
Sobordingied lisbidilics B . . . 11,000 39500 73 4hai 61,908 135408
As al 3{ March 2013
Boreoningds .. T T, 1264 7,723 L0 B2 6092 133.247 3,08 974,375
- 5. 8thi 188.6U0 14,626 B 238126
. - U600 34,500 34713 U325
As AEY Kpﬁl 2017
Boproiiings (RN [DRE 311,499 32,434 . SU1,063
Deblse . 000t Hiedin 109,601 220501

V1 VAt 174644 638 144




G

HEINDUJA LEYLAND FINANCE LIMITED
Netes to standsdene financial statements for the year ended 31 March 2019

46

Financial risk managemnent abjectves and policies fconmnied)

(i) Market risk

™

Markel risk is the risk that the fair 1alue of future cash flows of & Binancial insirument will Mucluste because of changes in markel prices Markel risk includes interest rate risk and fozeign curmency nisk The objective of
marker sk management is 10 manage and contral markel risk exposures niin acceplable p while oplimising the retum

Interest rate risk

Interest ¢ate risk is the risk thal (he fair value or (uture cash flows ol a Gaancial instrement will fluciuale because of chanpes in market [merest rates The Company’s exposure te the risk of changes in markel inlerest rates
Telates pimarily fo the Company™s investment in bank deposils and variable inlerest saie Jending Whenever there is a change in bommowing interest rate for tha Compary, necessars change is rellecled in the lending
interest rales o1 er the bmefing in order Lo miligale the risk of change in interes) rates ol borowings

Loans exteaded by the Company are all fixed rate loans

The senshivitv anatisis have been carried ol based un the sspovurs by Intered ey for ferm igaas fom banks, debt seuritics and borron s eartied a1 varfable rare.

For the year ended Fer the year ended
Particulars 31 March M9 31 March 2018
Change in interest rates 25 bp increaic : 35 bp decriase 25 bpinereass 29 b diorease
Vqri;l‘b_!ermt_e bomowings ) o
lrvipcl-om proils for the vear 4303, 39y 243y 3y LENAT 1) LLESE K

Foreign cerrency risk
The Conpany does nol have any inslcurnent denominated or traded in {oreign currency  Bence, such risk does #ol afTect the Company
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47.1

{i}

(iii)

47.2
(i)

Explanation of transition to Ind AS

As staled in Note 2.1, these are the Company's first standatone financial statements prepared in accordance with Ind AS. For the year ended Mareh 31, 2018, the
Company had prepared its standalong financial stalements in accordance with Companies {Accounting Standards) Rules, 2006, notified under Section 133 of the
Act and other relevant provisions of the Act {'previous GAAP’).

The accounting pelicies sef out in Note 3 have baen applied in pieparing these standalone financial statements for the year ended March 31, 2019 including the
comparative information for the year ended March 3) , 2018 and the opening standalone ind AS balance sheet on the date of transition i.e. April 1, 2617,

In prepasiing its Ind AS balance sheet as ot Apell f, 2097 arid in presenting e comiparative information For the year ended Mdreh 31, 2013, the Company has
adjusted @mounts woported previously i standalone Rnancial Statements prepared if acqordaince with previous GAAP. This now - explains the prindipgl
adjustments made by the Company in restating its Stahdalone finangial stasernents piepared in accordan_c:c' wilh-previots GAAP, aid hipw the transition from
previous GAAP 1o Ind AS has affected the Company's financial position, financisl petforience afid cash fows,

Optional exemptions availed and mandatory exceptions
[n preparing these standalane financial statemenis, the Campany has applied the below mentioned optional exemptions and mandatory exceptions,

Optional exemptions availed
Property plant and eguipment and intangible assets

As per Ind AS 101 an entity may elect to;
(1) measure an item of property, plant and equipment at the date of transition at its fair value and use that fair value as its deemed cost at that date,

(it} usep previous GAAP revaluation of an item of propesty, plant and equipmant at or before the date of transition as deemed cost &t the date of the
re\;aiunlipn, provided the revaluation was, at the date of the revaluation, broadly comparable to:

= fair value;

T~ or cost of depreciated cost-under Ind AS adjusted to refloet, For example. chianges in & genert of specific price index. .

The elections under (i) and {ii) dbove are also avaitible for Intangible assets that moels the recognition erivgrlain Ind AS 38, Jnangible Assets (including
reliable messutéinent of ariginiol cost) and criteria in Ind AS 38 for revaluation (including the existence of an active markiet).

(i) use carrying values:6f property, plant and eqttipment and intangible assets as on the date of transition to Ind AS {which are measured in accordance with
previous GAAP and after making adjustments refating 10 decommissioning Tiabilittes prescribed under Ind AS 101) if there has been o change in its functional
eurrency on the date:of wansition,

As permiitted by Ind AS 101, the Company has elected to contimue with the carrying values under previous GAAP for all the items of property, plant and
equipment and intangible assats,

Investment in subsidiary and associate o
nd-AS 101 allows a firststime adopier to use 2 deemed cost when measuring an fnvestment in a subsidinry in the separate opeaing staemein of financial
position, This dedmed cost.can be detzrinined using either fair value a1 the date of transition 10 Ind-ASy or & previous GAAP carrying amount at that date. A first-

timc'a;{op_!cr_ 14 abie to choose whether to use the deemed-cost exemption on an investmgnt-by-investment basis for its subsidiary and ssociate. Accordingly, the
Company has clected to avail the exemption and use the previcus GAAP carrving value o5 deeimed cost.

Share based payment
ind-AS 101 allows a ﬁrst-u’me adopter to apply Ind AS 102 Share-based payment 10 equity instrurments that vested before date of transition to Ind ASs The
Company has elected 1o avail the exemption.

Mandatory exceptions

Estimates

As per Ind AS 101, a0 entity’s estimates. th sccordance with Ind AS at the date ofiransition 19 Ind AS at the ¢nd of the comparative period presented in the
entity’s first Ind AS financial statements, as the case may 2. should be consistent with estimates made (or the same ate in aceardance with the previous GAAP.
untess there is objective evidenée that Wiose estinates ware in error, However, the estimaies should be adjusted to reflect any dilterences in gecowitiig policies.

As'per Ind AS 101, where applicationiof Ind AS Tequires an entity to make certain estimates that were not required under previous GAAP, those estimates should
be made 1 refleet conditions that éxisted at the date of transition (for preparing opening fnd AS batance sheet) or at the end of the comparative period (for
presehting comparative infommation as per Iid AS).
The Cnmpany's cstimates wrder Ind AS are consistent with the above requirement. Key estimates considered in preparation of the standalone financial
statements thai W rot required uridé the previous GAAP ace listed below:

- Fair valuation of financial instruments carried at FYQC!

- Impairment of financial assets based un the expected credit loss model

- EIR on borrowings, sourcing income and costs.

- Expected life of loan portfolios
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b (ii} Classification and measurement of financial assels

Ind AS 101 réquires an emtity to assess classification of financial assets o the basis of facts and circimstances-existing as on the date of transition, Further, the
standard permits measurement of financial assels accounted a1 smortised cost based on Facts and cireumstantes existing at the date of transition if retrospective
- applicition is impracticable,

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of iransition. Measurement
of the financial assets accounted at amertised cost has been done retrospectively except where the same is impracticable.

(i) Derecognition of financiul assets and liabilities

As per Ind AS 101, an entity should apply the derecognition requirersents in Ind AS 109, Financial Instruments, prospectively for transactions occurring on or
after the dite of transition to Ind AS. However, an enlity may agply the derecagnition requirements retrospectively from a date chosen by it if the information
g needed to apply Ind AS 109 to finuncial dssets and fnanolal liabilities durecognised as a result of past transactions was oblzined at the time of initially

accounting for those transactions.

The Company has elected to apply the de-recognition criteria for Gnancial assctsfiabilities prospectively from the dase of transition, Hence, it has not recognised
- any financial assets/financial liabilities previcusty de-recognised,

(iv} lmpatrment of financial assets

The Company being NBFC company i reguired to assess the impairment of financial assets based upon the new model i.e, ECL instead of rule based guidance
(RBI Prydeatial Norms) as prévailed under previous GAAP,

Acco;d'ing_ly'. the Company has applied the impaitment requirement of Tnd-AS 109 on alt financiaf assets tdedgnised as per Ind-AS 109 rétrospectively except:
o 1. The Company has sought to approximate the credit risk on initial recognition by considering all reasonable and supportable information that is available
without unduc cost or effort.

2. The Company has determined whether the financial asset is having low credit risk, as specified in Ind-AS 109, and whether there is a significant increase in
. credit risk since initial recognition of financial assets by applying rebutiable presumption of 60 days past due.

3. If the Company is unable to determine whether there is a significant increase in credit visk since initial recognitien of a financial asset, without involving
undue cost or effort, the Cotnpany shalf recognise & loss amount equal to fife time 2xpected losses at each reporting date tilf the financiat asset is derecognised.

Accordingly, the Company has developed ECL model for testing of impairment of loans and advances.

47.3 Reconriliation of equity

As at date of transition April 1, 2017 As at March 31, 2018
Previous Adjustment on Ind AS Previous  Adjustment on Ind AS
GAAP* transition to GAAP* transition tp
o Ind AS Ind AS
ASSETS
. Financial assets
' Cash and cash equivalents 2,598 - 2,598 12,579 - 12,579
Bank batances other than cash and cash 6,675 - 6,675 (5,132 - 5,132
equivalents
Receivables
. - Frade receivables - . B . . R
: « Other receivables - 5046 5,046 - 6442 6,442
Loans 980,790 {15,041} 965,749 1,276,634 63,420 1,340,054
[nvestments {net) 87,205 (701 86,504 121,350 (20,356) 101,194
- Other financiat assets 48,993 (1,369} 47,624 $3.623 (1.320) 82255
: 1,126,261 (12,065} 1,114,196 1,509,520 48,136 1,557,656
Non-financial assets
Current tax assets (net) 349 - 349 3,134 . 3,134
Deferred tax assets (net} 6,011 5,660 i1,671 7,169 5,925 13,094
Property, plant and equipment 4,605 - 4,605 4,715 - 4,715
Capital work-in-progress 109 . 109 - - -
Intangiblie assets 52 - 32 3 - 34
Other non- financial assets 13,479 {£2.509) 1,070 17.321 (16.342) 979
! 24,605 /:;;..:‘&749) 17,856 32,373 (10,417) 21,956
Total assets (¥} 1,132,052 {541,893 37,719 LET9.612
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- 47.3 Reconcifiation of cquity (continued)

As ot date of transition April 1, 2017 As at March 31,2018
Previoes Adjustment on Ind AS Previous  Adjustment on ind AS
GAAP* fransition to GAAP* trapsition to
Ind AS Ind AS
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables 196 - 196 9 - 91
Debt securities 271,000 {499) 270,301 238,500 314} 238,126
Borrowings {other than deld securities) 603,324 (261) 603,063 915,352 59,023 974,375
Deposits 162 " 162 162 - 162
Subordinated liabilities 68,500 (356} 68,144 103,500 {285) 103,215
Other financial liabilities 50,834 5 50 834 60,755 - 60755
o 994,016 (1,116} 992,900 1,318,360 58,364 1,376,724
; Non-financial liablities
! Provisions 245 - 245 244 {0y 244
i Non-financial tiabilities 7,587 (7,150} 437 9.965 {9,343} 622
7,832 (7,150} 682 10,209 (9,343) 866
EQUITY
) Equity share capital 41,216 0 41,216 45,644 - 45,644
K Other equity 107.802 (10,548} 97,254 167,680 (11,302) 156,378
145,018 (10,548} 138,470 213,34 (11,302) 202,622
P N
i Total liabilities and equity 1,150,866 (18.814) 1,132,052 1,541,893 37.719 1,579,612
b
* previous year figures were regrouped, whersver necessary to conform Lo current year presentation,
-
i Note April 1, 2007 March 31, 2018
Total equity (shaveholder's funds) as per previous GAAP 149,018 213,324
i Emipact on recognition of Joan crigination cost/ income on financiat assets and financial Liabilities under (i), (vii} (2,004) (1,999}
i Effective Interest Rate method
Impact en appiication of Expected Credit Loss method for impairment allowance on financial assets (in {19,249) (21,669}
Income adjustment on account of derecognition of loans (net) (v} 5,046 6,442
Share based expenses [also refer note 47, 1.(iiD] {viii) - (79
Others - 17
Tax effects on above adjusiments 5.660 5.926
Total adjustments {10.547) (11.302)
Tuotal equity (shareholder’s funds) as per Ind AS 138.470 202,022
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47.4 Reconciliation of total comprehensive income for the year ended March 31, 2018

Year ended March 31, 2018

Note Previous  Adjustment on Ind AS
- GAAP* transition to
ind AS .
Hevenue from operations
. [nterest income (1), (iii), (v), {vi) 176,808 (2.476) 174,332
. Feas ard commission income [O] 10,536 (5212} 5,324
Nel gain on derecognition of financial instruments {v) - 7,879 1,879
Income from other services 8,592 (0) 8.592
Total revenue from operations 195,936 191 196,127
Expenses
Finance costs {vi), {vii) 97,555 1,439 98,994
Fees and commission expenses 4,585 (45 4514
e Impairment on financial instruments/write-offs (ii}, (i}, (v) 43,096 7,535 50,631
) Emptovee benefits expenses (viid), (ix) 7,205 42 7,247
: Depreciation and amortisalion expenses 601 H 602
Other expenses (i) 14,226 (7.765) 6461 .
Tutal expenses 167,198 1251 168.44%
Profit before income tax 28,738 (1,060) 27.678
Current tax 10,982 - F0,912
[ Deferred lax {xi}) (1,158) {280) {1.438)
: Income tax expense 9,754 (280) 9474
Profit for the year 18,984 (780) 18,204
) Other comprehensive income
ltems that wiil net be reclassified subsequently to profit or Joss (ix) - 42 42
Tax impact en Hems that will not be reclassified subsequently to profit o loss {xi) - 4y (14)
Total comprehensive income 18,984 (732) 18,232,
* previaus year figures were regrouped, wherever necessary 10 conform to current year presentation.
Particulars Note Year ended
- March 31, 2018
Profit as per previous GAAP 18,984
Adjustmen(s resulting in increase / (decrease) in profit after tax as reported under previous GAAP:
k Impact on recognition of loan origination cost/ income on financial assets and financial liabilities under (iy and {vii) 5
1 Effictive Interest Rale methad
fmpact on application of Expected Credit Loss methad for impairment allawance on financial assets (ii) (2,420)
- Interest on stage 3 assets (iiy 3,868
Impairment of interest on stage 3 assets (i) (3,868)
Income adjustment on account of derecagnition of loans (net) {v) 2,444
tmpainment of other receivables {v) (1.247)
Other adjusiments (vi} (43}
r TFax impact on above adjustments {xi) 280
Net Profit after tax for the year under Ind AS 18,204
Other comprehensive income
[ Inceme tax relating to items that will net be reclassified to profit or loss
’ Remeasurement loss on defined benefit plan, net of taxes (ix) 42
Income tax relating to items that will not be reciassified to profit or loss [xi} {14)

Total Comprehensive Income for the year under Ind AS

13,232
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47.5 Notes to Ind AS first-time adoption

U]

(iiy

i)

Loans at amortised cost

Based on Ind AS §09, financial assels in the form of loans have been aceouited at amontisgd cost using effective interest rate melhod wrd accordingly, upfront fee
and {rgnsatiion costs avee been ridagnised using the effective interest ratc method and secorded under interest income in the stalemeény of profit and toss. Under
previous GAAP: iransaction costs were chargad on a siraight line basis 0 the income statement and disciosed under other expenses (as service provider fee and
sourcing expenses), Similarly, upfront fee collected from customess was also recognised in the income statement on a straight line basis and disclosed under
other operating income (as service charges and documentatien charges). The unamortised component of these transaction costs and upfront fee were disclosed as
prepaid expenses and income received in advance under pr’av'ious GAAP in the balance sheet.

The impact arising ffom the change is summarized as follows: Year ended
31 Munr 2018

Statement of profit and loss - Increase / (decrease) in profit

Upfrant fee 1,378
Transacrion cost _ ) (1,364}
AdJustinent before tncome tax . . . 14

Statement of profit and loss - Reclassifications
Upfront fee 5,212
Transaction cost (7.765)
Adjustment 1o interest income ) {2,553)
As at As at

1 Apr 2017 31 Mar 2018

Balance sheet

increase in bnamortised component * . 2,053 2.039
Adjustment to retained sarnings. i . 2,053 2,039

* Cansequent decrease in loans

Impairment lyss illowance on Jouns, investment and otfier receivablés

On transition to Ind AS$, the Company has recognised impairment loss on lodiis measred at amontised cost based on the expacted eredit loss model as required.
by Ind AS 109, Conséquently, loans mieasured at amonised cost have been reduced with g 'corresponding degrizasef increase in retained camings on the date of
transition and theze has been an incrementat provision for the year ended March 31, 208, The:provision. for standard assels asid pravision for non-performing

assets were disclosed as provisions in the previous GAAP. Under Ind AS, the expeeted credit loss has been distlosed as & deduction Irom loans,

The kmpact arising from the change is summarized as follows:

Year ended
31 Mar 2018

Statement of profit and loss - Decrease in profit
Impairment toss allowance on loans _ 2,420
Adjustment before income tax _ 2,420
As at As at

1Apr2017 31 Mar2018

Balance sheet

Increase impairment foss allawance on loans # 19.249 21,669
Adjtstmcat to retained earnings 19,249 21,669

# shown as a reduction in loons

Investments
Under Previous GAAP, the C'ompany recorded a diminution in the value. of the investments in accordance with AS 13. Under Ind AS, the Company has
recognised an impairment loss in acegrdance with Ind AS 109. Accordingly, a sum of INR 70F lakhs has been adjusted to retained camings on transition.

Dealer trade advances

Under Ind AS. the Company has recognised an impairment loss in accordance with [nd AS 109, Accordingly, a sum of INR 6351 lakhs has been adjusted to
retained carnings on transition,

Ciher receivables
Under Ind AS, the Campany has recognised an impairment loss in accordance with Ind AS 109. Acrordingly, a sum of TMR 618 Takhs towards security deposits
and INR 00 takhs towards other receivables has been adjusted to retained earmnings on transition.

Recogaition of suspended interest income {net)
Further, under previous GAAP the Company did not acerue interest iricog.ai contracts thar were classified as non-perfatming assets in accordance with the

RBI Regulations Under Ind AS, the Company recognises interest Bt Inftpeing assets resulling in an increase in income of INR 3,868 takhs for the year
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(iv}

v)

(i}

Under previous GAAP, the Company classified repossessed assets under other current assets, Under ind AS, repossessed assets have been classified as Loans,
The tetal value of repossessed assets at 31 March 20£8 is INR 19,171 lakhs and TNR 12,504 lakhs as at 1 Aprit 2017, Furtker, the aforesaid repossessed assels
have also been subject 1o the impainnent assessmend under Ind AS 109, These contracts have been classified as stage 3 contracts for the purposes of the
expected credit loss model, Under previous GAAP, these assets were valued by the Company's in-house team and measured at lower of amounts due from the
customer or net realisable value, The difference between the impairment as per Ind AS 109 and previous GAAP has been recognised urder impairment loss
allowance on loans

Assignment of loan portfatio

The Company derecagnises the Joan portfotic assigned to assignees in compliance with the derecognition criteria, Under previous GAAP, interest income spread
on the Joan portfolio assigned (net of minimum retention ratio) was recognised in the statement of profit and loss as and when it was accrued, i.e., over the life of
the tenure of the assignment transaction, Under nd AS, such interest income is recognized upfront i.e., at the time of assignment transaction,

This has resulted in increass in equity as on | April 2017 by INR 5,046 Lakhs and as on 31 March 2018 by INR 6,442 Lakhs,

The impact arising from the change is summarized as follows: Year ended
31 Mar 2018

Statement of profit and loss - Increase / (decrease) in profit

Net gain on derecognition of firancial instruments 7.879

Interest on other receivables 514
Reversal of excess interest spread (5,749
impainment loss on other recéivables {1.247).
Adjustment before income tax 1.397
As at As at

1 ApE 2017 3t Mar 2018

Balance sheet

Increase in other receivables 5,046 7,690
Impairment on other receivables: . {1.247)
Adjusiment to refained gdinings. 5,046 6443

* Consequent decrease in ather receivables

Securitisation of loans

Under Ind AS, the securitisation of loan portfolio does not meet the derecognition criteria under Ind AS 109, Accordingly, the Company has reinstated the loan
porifolic in the books for Iransactions entered into during the financial year 2017-18. A corresponding liability is recognised for the amoants received from the
transferee and disclosed as borrowings in the balance sheet. Consequently, the Company has recognised interest income on the underlying loans and also
recogaised interest expense for the sums payabic, For transactions up to 1 Aprit 2017, no adjustments have been made in line with the exemptions available in
Tnd AS 101,

The impact arising from the change is summarized as follows: Year ended
31 Mar 2018

Statement of profit and foss

Interest income from financing activities 1,431

Finance costs (ha3l)

Adjustment before income tax -
As at As at
1 Apr 2017 31 Mar 2018

Balance sheet

i - 59,105
Borrovwings - atom
Adjustment fo retajned earnings : .
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47.5 Notes to Ind AS first-time adoption (contineed)

{vii)

ity

{ix)

x)

(x¥)

Borrowings at amortised cost

Based an: Ind AS 109, financial linbilities tn the form of borrawings have been accounted at amortised cost using effoctive intersst rite method. Accordingly,
upfront wransaction costs have been hicluded in the ifvctive interest rok computations-and distlosid as intefest-cosi in the statement-of profir and loss, Usider
previous GAAP, these costs were amortised on 2 strajelt line biisis over the ténure of the loan and disclosed under finance <033 {as amnriisalion of pracessing
fee). The unamortised comipariont were disclosed under prepaid expenses under proviciss GAAR,

The impact azising from the change is summarized as follows:
Year ended
March 31, 2018

Statement of profit and loss

Finance cosis
Adjustment before Income tax_

e

April 1,2017  March 31, 2018

Balance sheet
Reduction in unamortised borrowings cost* (4% {40y
Adjustment to retained carnings 49 (40)

* Consequent increase in borrowings

Share based payments measurement

The Company granted cash-settled shage-bascd payments to certain employees. The Company accounied 1ot these share-based payment arrangements by
reference to heir intrinsic value under previous GAAP, Under Ind AS, the related liability has been adjusted o reflect the fair value of the eutstanding cash-

settled shared-based payments. The charee for the financial vear ended 31 March 2018 is higher by INR 7% Jakhs,

Remecasurement of post-employment benefit obligations

Under the: previous GAAP, iicitidrial gains and losses and the return on ptan assets, excluding amounts included in thie net nterest expense on the net defined
benefit liabitily was forming pan of the profit or loss for the year. However under Ind AS, such actiaeial gains and losses are recognised in other comprehensive
incoime. However, there is o majer change on the total comprehensive income and total equity as at Aprit 1, 2017 and March 31, 2018,

Gther camprehensive income ("OCI")
Under Previous GGAAP, there was ne cencept of OCL, Under-Ind AS, fair valuation of certain loans, investments in pass through centificates and debt securities
whose business model is "held to collect and sell” and re-measurement of defired benefil plan Jiability are recogaised in OCI

Deferred tax

Previous GAAP requires deferred tax accounting using the profit and loss approach, which focuses on differences Between taxable profits and
accounting profits for the period. Ind AS [2 requires entities to account for deferred taxes using the balance sheet approsch, which focuses on
temporary differences between the caTying arount of an asset or liability in the balance sheet and its tax base. The application of Ind AS 12
approach has resulted in recognition of deferred 1ax on new temporary differences arising on account of wansition adjustments. Deferred tax
adjustnicnts are recognised in correlation to the underlying transaction either in retained earnings or a separate component of equity.
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48

49

50

51

52

Transfer pricing

The Company has domestic transactions with related parties. The management confirms that it maintains documents required by the
relevant provisions of the Income-tax Act, 1961 to prove that these transactions are at arm's length and belicves that the aforesaid
legislation will not have any impact on the financial statements, particularly on the amount of tax expense and that of provision for taxation.

Specified Bank Notes (SBNs)

The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 has not been
made in these financial statements since the requirement does not pertain to financial year ended 31 March 2019,

The disclosures required in terins of Aunexure X1V of the RBI Master Direction DNBR. PD. 008/03.10.119/2016-17 dated 1 September
2016 (Updated as on 22 February 2019) “Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit
taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 are given in Annexure A forming part of these Financial
Statemenis.

The disclosures required in terms of Annexure IT of the Master Direction - Non-Banking Financial Company - Systemically Important Non-
Deposit taking Company and Depesit taking Company {Reserve Bank) Directions, 2016 are given in Annexure B forming part of these
Financial Statements.

Subsequent events
There are ro significant subsequent events that have occurred after the reporting period till the date of these financial statements.

As per our report of even date For and on behalf of the Board of Directors of
Jor BSR& Co. LLP Hinduja Leyland Finance Limited
Chartered Accountanis CIN : Ua3993TN2008PLCO69837

Firni's registration nuniber;. 101248 W/W- 100022

!
o

As:i.gsh Gupta Yrucevaj G Hinduja S Nagaraja,. Sachin Pillai
Pariner Chairman Executive Vice Chairman Chief Executive Officer
Membership No: 215165 DIN No: 00133410 DIN No : 00009236

Kishore Kumar Lodha B Shaomugasufidarain
Chief Financial Officer Company Secratary
Membership No: F5949

Place : Chennai Place : Chennai
Date : 22 May 2019 Date :22 May 2019
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Annexure A
Disclosures required in terms of Annexure X1V of the RB! Master Direction DNBR. PD. 008/03,10.119/2016-17 dated | September 2016 (Uptdated as on 22
February 2019) “Master Direction - Non-Banking Financial Company - Systemically [mportant Non - Deposit taking Company and Deposit taking Company
(Reserve Bank) Dirgctions, 2016,

A. Capital

As at As at

Particulars 31 Mar 2019 31 Mar 2018
CRAR % 1697% 16,95%
CRAR - Tier I Capitat % 11.06% 12.01%
CRAR - Tier [1 Capital % 591% 4.94%
Amount of subordinated debt raised as Tier IT Capital (INR in fakhs} i 89,300 71.560
Amaunt raised by issue of perpetual debt insteuments (INR in lakhs) Nil | Nil

Note = Capital ta risk asset ratio {CRAR) has been amived on (he basis of Ind AS ftnarcial statements for the current and comparative period and in
consideration of the following:
a. Gain on fair valuation of loans measured at FVTOCT amounting to INR 30,028 Jakhs has been considered for Tier I capital

5. Expected credit Loss (ECL) provision on Stage | and Stage 2 assets is congidered as contingency provision for the purpases of Tier 1 Capital

c. Enter corporate deposits made to the Commpanies under the same Group has been deducted from net-owned funds { Also refer note 46}

d. Receivable from HLE Services Limited (Associate Company). These balances are receivables from services rendered and are not loan
balances, Therefore, these have not been deducted from net-owned funds

e. ECL provision with respect to stage 3 assets has been netted ofF in determination of risk weighted assets

B. [fnvestments

. As at As at

#  Particulars 31 Mar 2019 31 Mar 2018
i Vaiue of investment

(i) Gross value of investment

(a} Intndia 128,713 101,895

(b) Outside India Nil Nil

(i) Provision for depreciation

(a) Inindia Nil 70t

(b)  Cutside India Wil Nil

(ifi) Net Value of Investment

{a) Inindia {28,713 101,194

{b) OQutside ndia Wil Nil
2 Movement of provisions held towards depreciation on investments

(i) Opening balance o1 701

(i) Add : Provisions made during the year - .

(iii) Less : Write-off / write-back of excess provisions during the year (701) -

{iv) Closing batance - 701

Note: Previaus year bafances have been reported on the basis of the Ind AS finangial statements,

C. Derivatives

There have been no forward rate contracts / interest rate swaps or any other derivative transactions carried aut by the Company during the year ended
31 March 2019 and 31 March 2018,

D. Disclosures relating to securitisation

i} Outstanding amount of securitised assets as per the books of the SPVs

#  Particulars As at Asat

31 Mar 2019 31 Mar 2018
| Ne of SPVs sponsored for securitisation transactions 4 h]
1 Total amount of securitised assets as per the books of the SPVs sponsored 43,282 86,232
3 Total amount of exposure retained by the NBFC to comply with Minimum Retention Requirerment

(MRR) a5 on the date of balance sheet
a) Off-balance sheet exposure

- First loss - .

« Others - .
b} Or-balance sheet exposure

- First loss 7425 10,502

- Onhers 1.937 3,662
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Annexure A
D. Disclosures relating to securitisation feorttinuedy

D Qutstanding amsunt of securitised assels as per the books of the SPVs fcontimied)
#  Particulars As at As at
31 Mar 2019 31 Mar 2018

4 Atnount of exposures to secimitisation Hamsactions other-than MRR
a) Off-balance sheet exposure
pmecn i} Expasure to own secaritisation
« First loss - R
- Others 4,552 4,552
i) Exposure to third party securitisation
i - First loss - .
‘ - Others - -
b} On-batance sheet exposures
i) Exposure to own secusitisation
~ First loss - .
~ Others 4,164 396
i) Exposure to third party securitisation
- First lass -
- Others . 60,578 21,972
Mote: The above are inclusive of the securitisation transactions which have not been de-recognised in the books of account in accodance with ind
AS 109

#) Derails of financial assets sold to securitisation / reconstruction company for asset reconstruction
= The Company has not seld financial assets to securitisation / reconstruction company for asset reconstruction during the year {previous year Nil), {also
refer note D{iv) to Annexure A}

ii¥) Details of asslgument transactions undertaken

- . As at As at
Particalars 31 Mar 2019 31 May 2018

Number gf accounis 33,394 22,721

Aggregale value (net of provisions) of accounss sold 380,796 204,157

s Aggregate consideration 380,796 204,157
) Additional consideration realized in respect of accounts transferred in earlier years Nit Nit
Aggrepate gain/ loss over net book value Nil . Nil

iv

-

Details of non-performing financial assets putrchased/ sold
i) Details of non-performing financial assets purchased
The Company has not purchased any non-performing assets during the financial year ended 31 March 2019 and 31 March 2018,

— ii} Details ol non-performing financial assets sold
: . As at Ag at
Farticulars 31 Mar 2019 31 Mar 2018
Number of accounts sofd - 40,030
, Aggregate outstanding, net of provisiens - 20,000
: Aggregate consideration received - 20,000
Note:  The Company has not de-recognised these assets im accordance with Ind AS 109 read with Ind AS 110
v} Details of net book value of investments in security receipts .
‘ Particulars As at Asat
31 Mar 2019 31 Mar 2018
Backed by non-performing assets sold by the Company s underlving 17,000 17,000
Backed by non-pecforming assets sold by other banks / financial institutons / ronbanking fnarcial Wil Nil
- Totat book value of investments in security receipts 17,000 17,000

Note: Refer note D{iv) to Annexure A
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Annexure A (continued)

F. Exposures
1 Exposure 1o real estate yector
Particulal Asat As at
" 31 Mar 2019 31 Mar 2018
A Dircct exposure
(i) Residential mortgages t66,416 136,442
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower of that is
rented; (Individual housing loans up to ENR 15 takh may be shown separately)
{) Commercial real estate 67,27 90,109
Lending secured by mortgages on commercial real estates (office buildings, retail space, muiti-purpose
commercial premises, multi-famnily residential buildings, muiti-tenanted commercial premises, industrial or
warchouse space, hotels, 1and acquisition, development and consbnsction, eic.). Exposwe shall also include noa-
fund based limits
(i) Investments in montgage backed securities (MBS) and other securitised exposures
a, Residential Nil Wil
b. Commercial reaf estate Nil Nil
B Indirect exposure
Fund based and non-fund based exposures on Mational Housing Bank (NHB} and Housing Finance Companies 35,183 17.180
(HFCs)
2 Exposure to capital market
. Asak Asaf
Farticutars 31 Mar 2019 31 Mar 2018
iy dirset investment in equity shares, convertible bonds, converitble debentuces and units of equity- 15,002 12,002
oriznted mutual funds the corpes of which is not exclusively invested in corparate debt;
i) advances against shares / bonds / debentures or other securities or on clean basis to individuals for - -
investrment in shares (including [POs / ESOPs), convertible bonds, convertible debentures, and units
of equity-oriented mutual funds;
iy advances for any other purposes where shares or convertible bonds or convertible debentures or units . -
of equity oriented mutual finds are taken as primary securiky;
w) advances for any other purposes to the extent secured by the coflateral secucity of shaves of - -
convertible bonds or convertible debentures or units of equity oriented mutual funds ie where the
primary security other than shares / convertible bords / convertible debentures / uaits of equity
oriented mutezat furds ‘does not fully cover the advances;
v} secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and - -
market makers;
vi) loans sanctioned to corporates against the security of shares f bonds / debeptures or other sequrities or . -
on cleaa basis for meeting promoter's contribution to the equity of new comparies in anticipation of
raising resources;
vit) bridge leans to companies against expected equity Mlows f issues; - .
viii) all exposures o Yentuse Capital Funds (both registered and unregisteved ) - -
Total exposure to capital market 15,002 12,602
Detalls of financing of parent company products
As at Asg at
rticuls
Particulars 31 Mar 2019 31 Mur 2018
Loan outstanding as at year endd out of the amount Rranced to parent company products (i) 539,213 545,493
Company petfolio (i) 1,797,087 1,399,208
Percentage of financing, for parent product upoa Company's poztfolio ((i) / {ii)) 30.04% 38,99%

L

Note:

i) Company portfelio is gross of impairment loss allowarce.

ii) Previous year balances have been reported on the basis of [nd AS Financial statements,
iit) Loan ourstanding es at year end out of the amaunt financed to parent company products does not include contracts that have been sold as pan of assipnment
trarsactions,

Details of Single Borrawer Limit {SGLY Group Borrower Limit (GBL)

The Company has not exceeded the prudeatial exposure limits during the year ended 31 March 2039 and 3t March 2018,

tinzecured advances

Asar Asat
31 Mar 2019 31 Mar 2618
a) Unsecured advances 126,012 80,756

b) The Company has not granted any advances against intangible secarities (31 March 2018: Nil),
Note -

1
2

Provicus year balances have been reported on the basis of the Ind AS financial statements,
Unsecured advances inctudes inter-corporate deposits (afso refer note 46) and dealer trade advances,
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Annexure A (continued)

J.

Reglstration/ liceace/ anthorization obtained from other financiak sector regulators

INR in Lakhs

Registration/ License Authority issuing the registration/
license

Registration/ License reference

Cedificate of registration
NBFC-AFC - Regularization

Reserve Bank OF India
Reserve Bank Of India

dated 12 May 2014

N-07-00782 dated 22 March 2010
DNBS Che/2165/ 13.27,068/2013-14

Disclosure of penaities imposed by RBI and other regulators

There has been no penalty imposed by RBI and other regulators during the yeac ended 31 March 2019 and 31 March 2018.

Related Party Transactions
Refer Note 39 and 46 to the Ind AS financial statements.

Ratings assigned by credit rating agency and migration of ratings during the year

Faciiity / Rating agency Rating assigned
CRISIL CARE ICRA India Rating
Redeemable non-convertible debentures AA- AA- Not applicable Naot applicable
Subordinated redeemable non-convertible debentures AA- AA- Al AA-
Commercial paper Al+ Al+* Mot applicable Not applicable
Bank facilities AA- AA- Not applicable Not applicable
Date of rating 8-Jan-19 24-Aug-18 17-Sep-18 20-Sep-18
* date of rating - 20 February 2019 '
Remuneration of Directors
Refer Note 39 to the Ind AS financizl statements
Provisions and contingencies
Break up of provisions and contingencies shown in the statement of profit and loss Year ended Year ended
31 Mar 2019 31 Mar 2018
Provision for depreciation on investment . -
Provision towards expected credit loss 18,558 20,4586
Provision made towards income tax 14,721 9,474
Other provisions and corntingencids - -
Draw down from reserves
. Asat As at
Particulars 31 Mar 2019 31 Mar 2018
Drawdown from reserves -
Concentration of deposits
Not applicabie
Concentration of advances*, exposure’ and Stage 3 assets
" As at Asal
Particulars . 31 Mar 2019 31 Mar 2018
1 Concentration of advances
Total advances to twenty largest borrowers 73,662 63.612
Percentage of Advances to twenty largest borrowers to Tatal Advances ** of the NBFC 4.40% 4.55%
2 Concentration of exposures
Total Exposure to twenty largest borrowers / customers 105,304 87,983
Percentage of Exposures to twenty largest borrowers / customers to Total Exposure of the NBEC on -
borrewers / customers 392% 701%
3 Concentration of stage 3 assels
Total exposure to top four stage 3 assels 2432 1,388

¥ Advances represents the outstanding batances as at the respective year end
* Exposure reprasents the total amount financed as at the respective yaar end
! Represents Company portfolio as mentioned in Note G to the Annexure A,
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HINDUJA LEYLAND FINANCE LIMITED
Annexures forming part of Standalone Financial Statements for the year ended 31 March 2019

Anpexure A (continued)

Sector wise Stage 3 assets {Gruss) #

Y of Stage 3 assets

Particuiars to toial advances in

that sector
Agriculture & allied activitics 10.66%
MSME 8.65%
Corporate borrewers ** Nil
Services Nil
Unsecured personal loans Nit
Auto loans 8.23%
Other personal loans Nit

** corporate barrowers is inciuded in the respective sector
# excluding repossessed assets amounting to TNR 64,988 lakhs (31 March 2018: INR 24,065)

Movement of Stage 3 assets

Year ended 31 Mar

Year ended 31 Mar

Particulars 2819 2018
(i) Net Stage 3 assets to Net Advances (%)
(a) on total asset under management {refer note 1) 304% 3.07%
(b)  on own book asset under management {refer note 2} 4,12% 4.03%
(6} Movement of Stage 3 assets {Gross)
{a) Opening balance 97,777 77,367
(b)  Additions during the year 109,286 55,472
{c} Reductions during the year 88,021 75,062
{d) Closing balance 119,042 91,7717
(i} Movement of Net Stage 3 assets
(e) Opening balance 37,572 52,611
(fy  Additions during the year 86,356 75,989
() Reductions during the vear 68,051 71,028
(h) Closing balance 75,876 57,572
(v} Movement of provisions for Stage 3 assets (excluding provisions on stage 1 and 2 assets)
(a) Opening balance 40,205 24,756
(by Provisions made during the year 22930 19,483
(¢) Write-off / write-back of excess provisions 19,970 4,034
(d) Closing balance 43,166 40,203
Note:

[ For the purpose of the Net Stage 3 assets to Net Advances % on {otal asset under management, Net advances include vetail keans, corporate term loans, inter-
corporate deposits, repossessed assets, assigned contract balances, investment in pass through securities, investrent in debentures, investment in funds and

dealer trade advances/ balances,

=

inter-corporate deposits, repossessed assets and dealer trade advances/ balances,

Expected foss allowances for stage 1, stage 2 and repossessed assets has not been netted off for determination of Net advances,
Staye 3 assels (Gross) excludes repossessed assets amounting to TNR 64,988 lakhs (31 March 2018: INR 24,065)

Provision for stage 3 assels excludes provision on repossessed assets amounting to INR 24,541 (31 March 2018: TNR 8,330).
Stage 3 assets (net) excludes repossessed assets net of provisions amounting to INR 40,447 Yakhs {31 March 2018: INR 15,235)

= NE Py

Overseas assets (for those with joint ventures and substdiaries abread)

For the purpose of the Net Stage 3 assets to Net Advances % on own book asset under management, Net advances include retail loans,

corporate {erm Loans,

The Company daes fof have any joir ventures and subsidéaries abroad during the year ended 3% March 2019 and 31 March 2018 and hence this disclosure is not

applicable.

Off-balance sheet SPVs sponsored (which are required 0 be consolidated as pet accounting norms)
There were no off-balance sheet $PVs sponsored by the Company during the year ended 31 March 2019 and 31 March 2018,
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HINDUJA LEYLAND FINANCE LIMITED
Annexures forming part of Standalone Financial Statements for the year ended 31 Murch 2019

Annexure A (continued)

INR in Lakhs
W, Customer complaints*
. Asat As at
Particutars 31 Mar 2019 31 Mar 2018
v No. of complaints pending at the beginning of the year 128 88
No. of complaints received during the year 7,003 4,544
No. of complaints redressed during the year 6,778 4,504
- Ne. of complaints pending at the end of the year 353 128
¥ As per the records of the Company
’ X. Disclosure of Frauds as per the Master Direction DNES, PPD.01/66.15.001/2016-17, dated 29 September 2016
Less than Rs.1 Lakh Rs.TLakh to Rs. 25 Lakhs Above Rs.25 Lakhs
No's Value B No's . Value Na’s Valug
Person involved
Staff - - | 3 - .
. Staff and Quesiders - . - . . .
: Total - - 1 3 - -
. Type of Traud
Misappropriatien  and
> ceiminal breach of trust - i ! 3 i -
Cheating and forggry - - - . - .
Others - - o - - -
Total - - . 1 3 - -

For and on behalf of the Board of Directors of
Hinduja Leyland Finance Limited
CIN : U65993TN2008PLCO69837

Dheeraj G Hinduja § Nagarajan Sachin Pillai

Chairman Executive Vice Chairman Chief Executive Officer
~ DEN No ; 00133410 DIN No : Q0009236
r :
. ~ - Vo i}
- Kishore Kumar Lodha B Shanmug._.anda¥am
. Chief Financial Officer Company Secretary

Membership No : F5949

Place : Chennai
Date ;22 May 2019




HINDUJA LEYLAND FINANCE LIMITED

Annexuvres forming part of Standalone Finarcial Statements for the year ended 31 March 2019

INR in Lakhs
Annexure B: Disclosure required as per Annexure Il of the Master Direction DNBR PD 608/03.110.119/2016-17 issued by RBI

Particulars Amount Qutstanding as at Amount overdue as at
;' 31 Mar 2019 31 Mar 2018 31 Mar 2019 31 Mar 2018
T Liabilities: Loans and advances availed by the NBFC inclusive of interest

aceraed thereon but not paid

{a) Debentures

s -Secured 193,431 238,126 Nil NI

-Unsecured Nil Nil Nil Nil

{b) Subordinated liabilities 135,408 103.215 i Nil

(c) Deferred credits 31t Nil it Nil

{d) Term loans [,199224 850,856 Wit Nil

{e} Intec-corporate loans and borrowings Nil Nil il il

(fy Public deposits Nil Nil il Nl

(g) Commerciat paper 112,941 73,791 Wil Nl

po (h} Other loans (Represents cash credits and working capital demand foans 36,781 49,728 Nil Nil
fraen hanks)

2 Break-up of {1){I} ahove (Outstanding public deposits inclusive of interest

i acerued thereon but not paid)
{a) Inthe form of Unsecured debentures Nil il Nii Mil
In the form of partly sectired debentures ie. debentures where there is a . . ) .
} shortfall in the value of security- Nil Nil Nil Nil
{c) Other public deposits Nil Nil Nil Nil
N Assets Side
Amount oulstanding as at
| Particuiars 31 Mar 2019 31 Mar 2018
3 Break-up of Loans and Advances including bills receivables Jother than those included in (4) below}

o (a} Secured 1,598,775 1,259,298
: (b} Unsecured 126,012 80,756

4 Break up of Leased Assets and Stock on Hire and other Assets counting towards asset financing activities
(i) ELease Assets including Lease rentals under sundry debtors:

o (a) Financial Lease Nit Nil
{b) Operating [.ease Nit Nil
(ii) Stock on hire including hise charges under sundry debtors:
{a) Assets on hire Nit Nil
{b) Repossessed Assets Nil Nil
(iii) Other Loans counting towards asset financing activities
{a) Loans where assets have been repossessed (net of impaimment foss aflowance) 40,447 15,235
{b} Loans other than {a) above 1,684,340 1,324,819

3 Breakup of investments
Current Investments

I Quoted:

(i) Shases: (a} Equity Nii N#
) (b} Preference Hil Nil
" (ii) Debentures and Bonds 33,300 8.281
(i) Units of Mutual Fund Nil Nil
(iv) Government Securities Nil Nil
{v) Others (Please Specify) Nif Nil

" H Unquoted:
(i) Shares : (a} Equity Nil il
(b) Preference Nil Mil
(i1} Debentures and Bonds Nil Nil
(i) Units of Mutwal Fund Nil Nil
(iv) Governnent Securities Nil Nit

{v) Others (Pass through securities) 41,784 17.708

s
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HINDUJA LEYLAND FINANCE LIMITED
Amnnexures forming part of Standalone Financial Statements for the year ended 31 March 2019

INR in Lakhs
Angexure B: Disclosure required as per Annexure [l of the Master Direction DNBR PD §06/03,110.119/2016-17 issued by RBI
Amount autstanding as at
31 Mar 2019 31 Mar 2018

Particulars

Long term investments

I Quoted:
{i) Shares : (a) Equity Nil il
{b) Preference Nil Wil
(ii) Debentures and Bonds 8,833 45,332
(iiiy Units of Mutuat Funds Nil Nil
(iv) Govemnment Securities Nil Nil
(v} Others (Please Specify) Nil Mil

I Unguoted:

(iy Shares : (a) Equity 15,002 12,002
{b) Preference Mit ik
(iiy Debentures and Bonds Nik Nib
(it} Units of Mutual Funds 10,060 10,600
(iv} Government Securities Nil Nil
{v) Others (Pass through securities and security receipts) 19,794 7,871

6 Borrower group-wise classification of asseis financed as in (3} and (4) above

Amount, net of provisions
Category As at 31 Mar 2019 As at 31 Mar 2018
Secured Linsecured Totat Secured Linsecurved Taotal

a. Ruelawed parties
{t) Subsidiaries -

{ii) Companies in the same group - 35500 39,500 - 4,500 4,500
(i) Other related parties - - - - -
. Other than related parties 1,683,287 - 1,685,287 1,335,554 - [,335,554
Total 1,685,287 39,500 1,724,787 1,335.554 4,500 1,340,054

T Investor group-wise classification of all Iavestments ( Current and Long-term) in Shares and Securities (both quoted and ungquoted)

As at 31 Mar 2019 As at 31 Mar 2018
Market value/  Bookvalue  Market value/ Book value (Net
Particulars Break up of {Net of Break up of  of provisions)
fair value or provisions)  fair value or
NAV NAV

1 Related Parties

(a) Subsidiaries 15,000 15,000 12,000 12,000

() Companies in the same group 2 2 2 2

{c) Other Related Parties - - - -

2 Other than Related Parties - - . -

Tolai o 15,002 15,002 12,002 12,002




HINDUJA LEYLAND FINANCE LIMITED
Annexures formiog part of Standafone Financial Statements for the vear ended 31 March 2019

INR in Lakhks
‘ Annexure B: Disclosure required as per Aanexure H of the Master Direction BNBR PD 008/03.110.119/2616-17 issued by RBI
8 Other information
As at

i As st
A, Particulars 31 ;\;alt;ch 31 March 2018
;L (i) Gross Stage 3 assets

4) Related Parties Nil Nil
» b} Other than related parties 115,042 97,776
' (ti) Net Stage 3 assets

a} Related Parties Nil Nil

b) Other than related parties 75,876 57,572
- (i) Assets Acquired in satisfaction of Debt Nil il
! Note:

¢ Stage 3 assets (Gross) excludes repossessed assets amounting to INR 64,988 lakhs (31 March 201 8 INR 24,065 lakhs)
2 Stage 3 assets (net) excludes repossessed assets net of provisions amounting to INR 40,447 lakhs (31 March 2018: INR 15,235 lakhs)

For and on behalf of the Board of Directors of
Hinduja Leyland Finance Limited
CIN : U65993TNZ008PLCO69837

D!‘I‘t@'luj L+ Hiﬂdflj‘
Chairman
DIN No: 00133410

Kishore Kumar Lodha
i Chief Financial Officer

Place : Chennai
Date : 22 May 2019

P

§ Nagarajan
Executive Vice Chairman
DIN No : 06009236

B Shslnmug;isu ddavam
Company Secretary
Membership No: F5949

Saclifn Pillal
Chief Executive Officer



