Independent Auditor’s Report

To the Members of M/s. HLF Services Limited
Report on the standalone Financial Statements
Opinien

VWe have audited the accompanying Standalone financial statements of HLF Services -
Limited (“the Company”) which comprises the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), statement of changes
in equity and statement of cash flows for the year ended on that date, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and accordlng fo the explanations given 0
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2019, the profit and total comprehensive income, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

E We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
| section 143(10) of the Companies Act; 2013. Our responsibilities under those Standards are

| further described in the Auditor's Responsibilities for the Audit of the Financial Statements

| section of our report. We are independent of the Company in accordance with the Code of

| Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the ethical

E requirements that are relevant to our audit of the financial statements under the provisions of .~
| the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities *

in accordance with these requrrements and the ICAl's Code of Ethics. We believe that the -~

f audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit .

| opinion on the standalone financial statements.

| Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of R
the Act with respect to the preparation of these standalone financial statements that give a o
true and fair view of the financial position, finahcial performance, total comprehensive income,” .70
changes in equity and cash flows of the Company in accordance with the Ind AS and other =~~~
accounting principles generally accepted in India. This respon31bsi|ty also includes .-
maintenance of adequate accounting records in accordance with the provisions of the Act for oo
safeguarding of the assets of the Company and for preventing and detecting frauds and. other_ T
irregularities; selection and application of appropriate accounting policies; making jud_g is.
and estimates that are reasonable and prudent; and design, implementation and mainte ' RRTE S
of adequate internal financial controls, that were operating effectively for ensunng the oo
accuracy and completeness of the accounting records. relevant to the pre ara and

prasentation of the standalone financial statements that give a true and fair yigePandareNiee -

from material misstatement, whether due to fraud or error. [N g
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In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are fo obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statemnents.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal controi relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controis system in place and the operating .
effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our .
auditor's report. However, future events or conditions may cause the Company to
cease {o continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the .~

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controf that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report} Order, 2016 (‘the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the “Annexure A” a statement on the matters specified in paragraphs 3 and
4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a)
b)
c)

d)

Place: Chennai
Date: 21/05/2019

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the

Accounting Standards specified inder Section 133 of the Act, read with Rule 7 of the..._" Lo

Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 31th -
March, 2019 taken on record by the Board of Directors, none of the directors is .

d|squa!|f1ed as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the irternal financial controls over financial reporting -
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”,

With respect to the other matters to be included in the Auditor's Report in accordance,

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to BN

the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial o
position.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Sri Sesha and Ravi
Chartered Accountants
Firm Registra'tion No. 0137648




"Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement' of our report of even date to the financial statements of the Company for
the year ended March 31, 2019:

1) (a8) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets;

(b} The company does not have any fixed assets and hence reporting under clause 3(i}{b) of
the Crder is not applicable to the Company.

(c) The company does not hold any immovable properties in its name and hence clause 3{i}{c}
is not applicable.

2} The company being engaged in manpower supply service does not have any inventories
and hence clause 3{ii} is not applicabie.

3) The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under section
189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of the Order are not
applicable to the Company and hence not commented upon.

4) In our opinion and according to the information and explanations given to us, the com_p_any
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect
of loans, investments, guarantees, and security.

5) The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with
regard to the deposits accepted from the public are not applicable.

8) The provisions regarding maintenance of Cost Records has not been specified by the
Central Government under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the company and hence not applicable to the company.




7) (a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally regular
in depositing undisputed statutory dues including Provideint Fund, Employees State Insurance,
Income-Tax, Service Tax, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts payable in
respect of the above were in arrears as at March 31, 2019 for a period of more than six months
from the date on when they become payable except for Provident Fund -
(Employees® Provident Funds and Miscellaneous Provident Act, 1952) dues amounting
to Rs.52,04,148 relating to the period March 2018 to September 2018 (Refer Note No.1:12
to the financial statements).

(b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute.

8} In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Company has nat taken any loan
either from financial institutions or from the govemment and has not issued any debentures
during the year. _

8) Based upon the audit procedures peiformed and the information and explanations gwen by -
the management, the company has not raised moneys by way of initial public offer or further

public offer including debt instruments and term Loans. Accordingly, the provisions of ciause 3

3 (ix) of the Order are not applicable to the Company and hence not commented upon. -

10) Based upon the audit procedures performed and the information ard explanations gwen

by the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

11) Based upon the audit procedures performed and the information and explanations given

by thé management, the managerial remuneration has been paid or provided in accordance = .
with the requisite approvals mandated by the provisions of section 197 read with Schedule Vo

to the Companies Act;

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause o

4 (xii} of the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with section 17? ”:::"

and 188 of Companies Act, 2013 and the details have been disclosed in the Financial -

Statements as required by the applicable accounting standards.

14) Based upon the audit procedures performed and the information and explanations given .
by the management, the company has not made any preferential allotment or prlvate RN

placement of shares or fully or partly convertible debentures during the year under review.

Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to the Company_j- S

and hence not commented upon.
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15) Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the
Order are not applicable to the Company and hence not commented upon.

18} In our opinion, the company is not reguired to be registered under section 45 1A of the
Reserve Bank of india Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order
are not applicable to the Company and hence not commented upon.

For Sri Sesha and Ravi
Chartered Accountants
Firm. " ~gistration No. 0137645

,{"é aha é: Snvathsan

Place: Chennai \ ‘rtner

Date: 21/05/2019 chﬂ“ﬂ“ embershlp No.229983
%‘k FRN-0137645
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“Annexure B” to the Independent Auditor's Report of even date on the Financial
Statements of HLF Services Limited

Report on the Internal Financial Controls under Ctause (i) of Sub-section 3 of Sect'ioh |
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HLF Services Limited
{"the Company”) as of March 31, 2019 in conjunction with our audit of the financial statements
of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’'s management js responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of rehable =z
financial information, as required under the Companies Act, 2013. '

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over - b _
financial reporting based on our audit. We conducted our audit in accordance with the -~ : o 00

Guidance Note on Audit of internal Financial Controls Over Financial Reporting (the "Guidance
Note"} and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Companles Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable fo an audit of Internal Financtal Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance ahout whether adequate internal financial controls over financial
reporting was established and malintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness,
Our audit of internal financial controls over financial reporling included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. .

Woe believe that the audit evidence we have obtained is sufficient and approprlate to provxde ; R
a basis for our audit opinion on the- Company’s internal financial controls system over. flnanclal_ BRI

reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial confrol over financial reporting inciudes those
policies and procedures that (1) pertain fo the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; {2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
staternents.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial repariing to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financiat controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Sri Sesha and Ravi
- oeni i -Chartered Accountants
/2™ inp Registration No, 0137648
((’3( craonnd 3

] pand13784%5 |

- Place: Chennai \@f‘ed Ac@o‘g
Date: 21/05/2019 e l@mbership No.229983



_ HLF Services Limited
Balarnce Sheet as at March 31, 2019

ASSETS
Non-cutrent assets
Property, plant and equiptment
Capital work-in-proggess
Ineangible assets

" Not-current Tax asséts (net)

-Cutrent assets
. Financial Assets
: (i) Trade Rccéimbles
B (u) Cash and cash equivalents
' (Lu) B'mk balances other than (ii) above
(iv) Othu ﬁu.mcnl assets
Other current asxefs

TOTAL ASSETS

EQUITY AND LIABILITIES

. Equity

= Tquity S}mc capiml

; - ~Other egity
L .-_Total Equity

_ Liabilities
. ~Non-cuttent liabilities
" Deferred Tax Liabilities

. Cutrent liabilities

: Fumncm} Liabilities
(i) "Frade Payables
() chel. financial liabdites
-Othcl current liabilities
Prov1<1on\ :

TOTAL E_QU_I_TY AND LIABILITIES

* Statermnent on Slgmﬂc'mt Accounting Policies and Notes to the Financial Statemcnts arc. an mtegral part of thls 5

‘Proﬂt and Loaq

As per our Report '.a')_f_F,ven Date
- For Sri Sesha and Ravi

: “Chattered. r'\'cirimhtatits

W iy RLglet’lUOi] 2\0 0137648

: 1R Stwaths:m _' '
Pattner :
Membership No, 229983

Place : Cheniai S
Date : 21705/2019

Naote
No.

1.1
1.1
1.1
1.2

1.3
id
1.4A
1.5
1.6

1.9

110
1.11
1.12
L13

IIN: 07986704

Asat
March 31, 2019

9.14,74,775
9,14,74,775

110,67,15,635 724986044
21,37, 60450_-'_ S 6,66,84,167
. "4,'5%&,‘688

' -"-_-'80 67 82 813' o

“TA2,93.A8,436 g -:_87 07 30 799._"

437.18.80;

14,66,547
- 14,66,547

1,13,59,11,800 -
4,11,86389 - -
20,50,40,894 .
45240000
"1,38,36,63,087

= 1,-42,93,-4_8,436 T

For and on behaif :__o'f -_ih__g_ Board _;i_f l_):i:r.e:ct:or

] Sachin Pillai -

Bishwanath Dass e
Director o ‘Director

DIN 06400? 93



HLF Services Limited
_ Statement of Profit and Loss for the year ended Match 31, 2019

Note

Particulars No.
Income
Revenue from operatons 2.1
Other income 2.2
Total Income
Expenses
Employee benefits expense 23
Depreciation and amortisation .
Othcr.expc‘nses 2.5

Total Expenses

Profit before exceptional items and tax

Tax expense:
Cutrent tax
Deferred tax

Profit for the year from continuing operations

Other Comprehensive Income
A (1} Items that will not be reclassified to Profit or Loss
Remeasurement of Defined Benefic Plans
{ii) Income tax relating to items that will not be
reclassified to Profit or Loss
Total Other Comprehensive Income

Total Comprehensive Income

Earnings per share (Face value Re.10 each ) (for continuing operations)

Basic
Diluted

Statement on Significant Accounting Policies and Notes to the Financial Statements are an in

Profit and Loss

As per out Report of Hven Date
For Sri Sesha and Ravi
Chaitered Accountants

Firm Registration No.0137648

. N0
R.Srivathsan Q F £
Parttner e ,Q-P//

. ey Acci -
Membership No. 229983 et

Place : Chennai
Date: 21/05/2019

(inI_N_R) S

~ Bishwanath Dass
Director
DIN: 07986704

Year ended March Year _endéd March L
31,2019 32018
1,94,75,24,392 1,57,81,95,547.
39,41,447 © 7 10,95,636° ¢
195,14,65,830 _ L87,02.91,183
98,18,04;104 TTABAARZ
1,611 Cos
95,05:31,593 _79,03,79.876 .
1,93,23,37,308 -~ 1,56,46,33,356 -
1912853~ 14657,821
57,01,000
20,21,996 058067 -
562519 . 096043
1459477 662024
29774
207,74 . o

For and on behalf of the Boardof Du‘ect

tegral part of this Statemer

DIN: 06400793~ -



HLF Services Limited
Cash Flow Statement for the petiod ended March 31, 2019

Cash flows feom operating activities
Piofit foi the year
Adjustrrig:n_ts for':
Depteciation and amortisation
Interest income
Income Tax

Opetatinig loss before working capital changes

Movements in wotking capital
Increase in Liabilities and Provisions
"Inctease in current financial assets - Trade Receivables

Dectease. / (Increase) in current financial assets - others

Dectease. / (Inctease) in other current assets
Cash genérated from opetations

Income taxes paid_ _
Net cash generated by / (used in) operating activities [A]

Cash flow from ‘investing activities
Payments for acquisition of assets
Interest received -

 Net cash genetated by /. (uggd in) investing activities S BL

. Cash flows from financing activities
... Proceeds from issue of equity shares

' Net cash genetated by finanding activities o [C]

Net cash inflow [A+B+C]
Add: Ca__sh-and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Proﬁt and ]_.OSS

As pet our;'Re'poi:t of Even Date

For Sti Sesha and Ravi ' For and on behalf o

Chartered Accountants B

Firm Registration No.013764S

>
st (o] S BishwanatnDass  Sachi Pill
- Partner o : = Director -
" Membership Np. 220083 DIN: 07986704 - DIN: 06400793

Place : Chetinaf D SRR

- Date; 21/05/2019

: (in INR)
Yearended " - Yearended .
March 31,2019 - March 31,2018

1,34,27,531
1611
(25,02,746)
+57,01,000
TLeeaA%6 .
54,51,90,106 -
(38 17,20501) (19 09.34 467) ;-
: 297,682
146 15450
50, L1,61,42,584
(332004000 (3,04,4926%) -
14,50,67,276 - (6,19,389)

25,02,746

 25,02,746

47570022

7,56,64,384

T 22,33,34407




HLF Setvices Limited
Statement of Changes in Equity for the year ended March 31, 2019

A. Equity Shate Capital

@inINR) -
Changes in equity end|
Balance at the end of March 31, 2018 share capital i?;;l:izt;;l;;;; -
duting the year ? :
5,00,000 . 500000
B. Other Equity
Pasticulats T Rﬁtaméd'Eatﬁfﬂ_g;él SN
Balance at the beginning of April 1, 2018
Profit for the year 13407, 31_; Y
Othet comprehensive income . 59477 | o
‘Total Comprehensive Income for the year R "1,48,87,008.
Balance at the end of March 31, 2019 _ _ T a37,18802

As per our Report of Even Date Sl
For Sti Sesha and Ravi For and on behalf of the Board of Directots. . -

Chartered Accountants P
Firm Repistration No.0137645

R.Srivathsan Bishwanath Dass . Sachin Pillai -
Pattner Director Director - 17
Membership No. 229983 DIN: 07986704 . DIN: 06400793
Pl Choneat Meaniins

Date ; 21/05/2019




General Information
HLF Setvices Limited is a public limited company t:ngaged in busmcss of prowdmg manpowet and support
services. :

Significant Accounting Policies

Basis of Preparation and Presentation
~AS . :
The Financial Statements have been prepared in accordance with Ind:AS notiﬁed undel: thc Companies :
(Indian Accoupting Standards) Rules, 2015. Upto the year ended 31st March 2016, the company prepared e
its financial statements in accordance with requirements of previous GAAP. These ar
Tnd-AS finaacial statements. The date of transition to Ind-AS is from 01st April 2015 :

a) Compliance with Ind

b) First Time adoption L
The company has prepared the opening Balance Sheet as on 01st April 2015 (transiuon date) by te ogmsmg'. SRR
all assets and liabilities whose recognition s required by Ind-AS, not recognising assets or liabiliti S
ate not permitted by Ind-AS, by reclassifying the assets and liabilides from previous. Gz\AP as requic
Ind-AS and applying Ind-AS in measutement of recognised assets and liabilittes.

'c Revenue Rcco'muon . _
'Semee Chargcs on account of services rendered are recogmsed on accrual basls R

d) Em 'lo ce Benefits :
i) Ptov1dent Fund scheme is a defined contribution plan and has been charged 1;0 tcvenue
if) Retiretnent benefits in respect of gratuity at reticement/ cessation ate provlded for based on vaiuauon 5 :
at the Balance Sheet date, made by independent actuaties. The Company prowdcs for the Gratmty, ST AN
defined beneﬁt retitement plan covering all employees. S o

e) Property, B

Propetty, Plant and Equlpment are carried at cost less accumulated dcprcaanon Thc cost of assets mcludes e
all cost incurred towards acquisition and installation of the respective assets. Lo - :

Intangible assets are cartied at cost less accumulated amortisation.

i) Deprecmuon

: :Dcpleclauon and Amortisation is provided on straight line basis ovet the useful hf > p _escrﬂ)ed 1n Part C of o
Schedule 11 of the Companies Act, 2013 : : i -




g) Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Currc:nt and defcrrcd' S
tax ate recognised in profit ot loss, except when they relate to items that are recogmsed in other - -
comptehensive income or directly in equity, in which case, the current and defetred tax ate a.lso rccogmsed- o
in other comprehensive income or directly in equity respectively. ' 2
Current tax: : s
Current tax is detetmined on taxable profits for the year chargeable to tax in accordancc W’.{th thc apphcable' _
tax rates and the provisions of the Income Tax Act, 1961 including other applicable tax laws that have been”
enacted or substantively enacted. Foreign companies recognise tax assets / liabilities  in accotdancc wlth
applicable local laws. : K

Deferred tax: : :
Deferred tax is recognised on temporaty differences between the carrying amounts of assets. and hablhtles in
the consolidated financial statements and the corresponding tax bases used in the computation of taxablc
profit, Deferred tax liabilitics are genetally recognised for all taxable temporary differences. Deferred-tax
dssets are genetally recognised for all deductible temporary differences to the extent that it is probablc that
taxable profits will be available against which those deductible temporary diffetences can be utilised: Such
deferred tax assets and liabilities are not recognised if the temporary difference arises- Frorn theinitial |
recognition (other than in a business combination) of assets and liabilittes in a transactlon that affccts

neither the taxable profit nor the accounting profit. : : Rt
Deferred tax asset is recognised for the carry forward of unused tax losses and unuscd tax crechts to the
extent that it is probable that future taxable profit will be available against which the unused tax losses and o
unused tax credits can be utilised. SRR S
The carrying amount of deferred tax assets is reviewed at the end of each reportmg peﬂod an__ o
the extent that it is no longer probable that sufficient taxable profits will be available to aﬂow all or pa.rt of L
the asset to be recovered. - S '
Deferted tax labilities and assets are measured at the tax rates that are expected to apply in the penod in’
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or' S
substantively enacted by the end of the reporting period. i o
Current and deferred tax are recognised in profit or loss, except when they relate to Ltcms that are _
recognised in other comprehensive lacome or directly in equity, in which case, the current and deferred tax'- c
are also recognised in other comprehensive income or directly in equity respectively. - : N
h} Provisions _ : gt
Provisions ate recognised when the Company has a present obligation as 2 result of pasr’é'veﬁts it'is
probable that an outflow of resources will be requited to settle the obligation, and a tchablc cstl.tnate can bc
made of the amount of obligaton. Poanenn
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1ILF Services Limited

MNotes annexed t¢ and foiming part of the Financial Statements - .+ (in INR)
_ As at I _'As at .
| March 31, 2019 - - '_M_afch 31,2018

‘12 Non-Cutrent Tax Assets (Net) 5
Advance Tax (net of provisions) 9,14,74.775 . -

o0aeas

Total TTBaATI8 6946375

13 TradeReceivables
Trade Receivables (unsecured)

() considered good 1,10,67,15,635 72,4986,
(i) considered doubtful - : L
1,10;67,15,635 .° - 72,49,86,044 -

Less: Allowance for doubtful debts

Total TI0.67.15.635 1 TRATS6048

Age anglysis of trade fecéivables
- Qutstanding for more than six months from the

83,88,605

date they age due - R RN
- Others : 97,91,36,001 71,65,97,439 o
72,49,86,044 = e

1,10,67,15,635 -

Moverment in allowance for doubtful debts is as follows:

Allowance
.. Pasticulars Opcening made/(written
) back} :
Allowance t_‘or doubtful debts - March 2019 - =
Allowance for doubtful debts - Match 2018 S i s
1.4 ‘Cash and cash equivalents
Cl_lrrcq't:
Balnces with barks . -
- current account 21,37,60,450 6,606,841
Total TLATE0AS0 . 6,66,84,067

144 Other ba_r:lk_ balances

Curient:
Farmarked hank balance

- Mazgin ﬁ_mncy against bank pusrantee
Other bank halance PR D

- Deposit actouét_s . 94,7_3;_95-7 : 8_9,80 217

Total TTTTOAT05T . §0,80,217

""1_.5 . Other financial assets

"Fotal

(unsecured)

+ Cusrent: L
Tuterest.accrued op. bank deposits ) } 55,820 5
limployce Advances ' : ' C220385

L Onthér Advances S Y T S

302451

B N Qtl'l,er_'\’:urrent_:a_s:ég_ﬁ- a
"(unsccl_u'cd_)
Others
- gensidered good
- considered doubful

7621180~

7621189

1.0ss: Allovieance, for doubtful amounts

TRGTTE96

Total 76,21,189




HLF Services Limited

MNotes annexed to and forming part of the Financial Statements (m IN"R)
As at As at
March 31, 2019 . March 31, 2018
1.7 Equity share capital

Authorised )
50,000 Hquity shares of Rs.10 each 5,00,000 - 5,00,000

5,00,000 - 500,000,
Issucd R T R
50,000 Feuity shares of Rs.10 each 5,00,000 500,000

5,00,000 ~ 5,00,000
Subscribed and fally paid up e S
50,000 Fquity shares of Rs.10 cach 5,00,000 . 5,00,000 -

500,600, 500,000
Notes: ' I
a. Reconciliation of number of shares and amount outstanding at the beginning and at the end of the year: ) o

March 31, 2019 March 31, 2018 -

Particulars No. of Shares Amount No. of Shares Am_o'_uﬁt :
Shares outsranding ar the begianing of the year 50,000 5,00,000: 50,0007 500,000
Add: Shares issued during ehe year ’ - - T S _
Shares outstanding 2t the end of the year 50,000 - 5,00,000 - 15000075, 00,0000

b.Rights, preferences and restrictions attached to equity shares issued by the company:
Right to receive dividend as may be approved by the Board of Disectors/ Annual General Meeting.

iy The equity shares arc not repayable except in the case of a buy back, reduction of capital or winding up in twrms of the p:owasons nf the Compamew :

Act, 2013

iifjEvery member of the company holding cquity shares has a dght €0 attend the General meeting of the company and has 4 nght to sp:ak and ona B

show of hands, has one vote if he is present in person and on a poll shall have the right to vote in propoction. of his share of the pmd-up capltal of the 0

company.

c. Deeails of shareholders holding more than 5% shares in the Company:

March 31, 2019 Mamh 31, 2918
, No. of Equity . No. oqumty % uf
Name of Shareholder Shares held % of Holding Shiares held Hol dmg |
Ashok Leyland Limited 27,000 5400% 27,0000 0 5400%
Hinduja Leyland Finance Limited 22,950 _ 45.90% '+ 22,950: RN .45,90_%_'_
Total 49,950 99.90% 49,950 09.00%

d. Sharges held by Holding Company:

Ashok Leyland Limited, the holding company holds 27,000 cquity shares.

¢. Shares isgued in preceeding 5 years:
“The compaty has not issued and allotted any equity shares in the preceeding 5 years.

f. Shares issued for consideration other than cagh:

‘The company has not issued any cquity shares for consideration other than cash

1.8 Other equity

Retained carnings Surplus in Statement of Profit and Loss Lo

Balance as at the beginning of the year 2,88,31,794 1,97;73_,9.44-"1 :

Add: Current year profit 1,34,27,531 '_83:,?5,32

Add; Other Comprehensive Tncome ardsing from remeasurement of : SRS

defined benehit obligation et of Income "Hax 14,59,477 o 6,62,024

Balance at the end of the year 4,37,18,802 ’ ..'Z.QIB,B:I.:J'D

Total 4,37,18,802 28831704,
1.9 Defecred Tax Liabilitics RIS
a) Deferred tax liabilities 14,66,547 904028
-~ 9,04,028

4,66,547



HLF Scrvices Limited
Motes annexed o and forming part of the Financial Statements : (m INR) :

As at, As at :
March 31, 2019 - ‘March 31= 2018

L10  Trade payables:

Current: . ; o
i. Micro enterprises and small enterprises - : e
i Others 1,13,5011,800. . 65,38,12,362.

Total 1,13,59,11,300 . .. 65,38,12,362

111 Other financial Habilities

Current: IR
Employee Benefits 411,567,214 . 603,438
Others 201156 - 204150

506,532,553

Total 4,1%,86,389
1.12  Other cusrent liabilities
Searutory Habilitics 20,50,40,804 ! '12,95,41,748 L :' : .
Total 20,50,40,894 '12,95-,41,-748 ke

Note:
Snatutory Liabilities: includes Provident Fund payable of Rs.2,07,97,627/- out of which an amount of Rs.52,04, 148/ is arte:n‘s-fo'
perdod of more than 6 months as on balance shicet date from the date on which they became payable. This afmount wis nok p:ud e
to non-regisiration of employees in EPFO portal due to mismatch in employec data with UIDAT database. “I'he company is in the
process of correcting the data and an amount of Ry.34,66 270/ - peetaining to the peried March 2018 o Septembe: 2018 *has 'been
paid qubscqucnt to the balance sheet date. :

113 Provisions

) Provision. for employee benefits:

- Graniity 174004 6158314

by Proviston for others: R SR
- Qthers 3’5'0'!000_ L :3150,[')'00. SR

Total T15.24,004 -, . 65,086,314 ..




HLF Setvices Limited
Notes annexed to and forming part of the financial statements N - L
~{(inINR)
Yearended - Year ended e
March 31,2019  March 31, 2018
2.1 Revenue from operations : L

Sale of Sesvices | 1947524392 1,57,81,95,547

1,94,75,24,392  1,57,81,95,547

2.2 Other ihcome RS
Iaterest on bank deposits 6,060,655 T __6'-,12:,36._.1 o
Other Interest 18,42,091 2 3,67,225
Other Non-Operating [ncome 14,38,701 S0 1,16,050

3941,447 . 10,95,636

2.3 Employee benefits expense EERPREERC PR
Salaties and wages 87,73,26,339 68,58,27,503 o
Contribution to provident, gratuity and other funds 9,86,30,662 : : 8,23,93,6 7{:' S
Staff welfare expenses 58,47,104 . 6023202

98,18,04,104  77,42,44,4

2.4 Depreciation and Amortisation expense
Intangible Assets
(i) Computer Software
- Developed - T
- Acquired 1,611 00480
telr . 9,048 -

2,5 Other expenses RIS e MR
Audit Fees 350,000 3500000 7
Bank Charges 222215 . 1775592
Credit Losses written off 1,35,88,605 . 17,61,67,548 = -
Database sharing expenses 93,05,4-1,‘_]_23 60 ey
Rates & Taxes 39,.82.613 '
Rent 48,000 -
Professional Charges 1_7,_93,432 e

95,05,31,593

Miscellaneous Expenses

A_u__dit fees includes: S
Statutory Audit 3,00,000
Tax Audit 50,0000
350,000




Notes annexed o and forming part of the financial statements

31

32

33

(in INR)
Related Party Disclosuses: ' '
Name of the related parties and nature of relationship
Holding Company Ashok Leytand FEimited
Enterprises having significant influence Hinduja Leylaiid Findnee Limited
Enterprise under common control Hinduja Mousing Finance Limited

Related party iransactions

‘I'he company is principally engaged in single business segment viz., supply of manpower scrvices within India.

Financial Instruments

| 3l.igu'[dig' mblcs:

: .lhe foiEowlng tables detail the Company's femaining contractual maturity for its non-derivative fiman "ni }Jabxlmes with agtecd o
Tepay n’u,ut_pt_r]()d-. The tables have been drawn Op based on the undiscounted cash flows of ﬁnsmciai habxht:c:, basc:d on thc_ e
-mrlu_at late on which the Company can be required to pay. : : SR

March 31, 2019

Trade payables 1,13,59,11,800 - - 17 _

Other financial iabilities 4,11,86,389 - - C411,86,389
1,17,70,98,189 - e A,17,70,98,189.

March 31, 2018 PR

"rade payables 65,38,12,362 - 65,38,12362 -

Other financial labiicics 506,32.553 - '5,06.32,553

Due in Ist year

Due in 2nd to

Sthyear

Due after Sih :

year

) Enterpnses S IRt
Nature of Transaction (I:{ olding Entcrpr ises
omparty significant -. under Ce _mmon
; L I influence . e
|Transactions during the year o
‘|Revenue from Service transaction 18,00,51,091 74,09,55,500 | -
(Previous year: 31st March 2018) (21,82,23,715)|  (81,31,90,100)| -
Expenses from setvices rendered 48,000 93;05;41;72_8- =
(Previcus yeat: 31st March 2018) - (68,52,51,696){ 1
Balances
Amiounts due from / (payable) to related parties _ '
as at 315t Macch 2019 . (1,1359,11,800) ¢
{Previous year: 31st March 2018) 1,79,68,875 (65,38,12,362) {1,17,68.90D)

Cafqnng : :
amoust -

70,44,44,915

-70,44,44,918 : LT




) Year ended Year ended
34 Earnings per share March 31,2019 Match 31, 2018
Basic earnings per share

l'tom continuing operations 297.74 181.16
trom discontinued operations - :

Total basic cacnings per share 207.74 ] 181.16

Diluted carnings per share

From contnuing operations 297.74 181.16
From discontinued operations - -
Total diluted carnings per share 297.14 181.16

Basic earnings per share
The earnings and weighted average number of ordinary shares used in

Year ended Year ended
March 31,2019 Marcch 31, 2018

y ' v Bt - . ) .
Profit for the year attributable to owners of the i 48.87,008 90,57,851 -

Company

Liarnings used in the caleuladon of basic S

caraings per share from continuing operations 1,48,87.008 90,57,851

Weighted average number of ordinary shares for T
, 50,000 50000

the purposes of basic earnings per share

Diluted eamings per share
The earnings used in the calculation of diluted earnings per share are

Year ended Year ended
March 31,2019  March 31, 2018 .

Harnings used in the caleuladon of basic

. 1,48,87,008 o0;57,851 .
eatnings per share )
Earnings used in the calculation of diluted
carnings per share from contdnuing operations 1,48,87,008 90,57,851
Weighted average number of ordinary shares e
used in the caléulution of basic carnings -per ’ 50,000 . 50,_0{}{_}.' R
share I
Adjusoments . ERRR

Wcightcd'; average numbet of ordinary shares S
used in the calculation of diluted carnings per 50,000 50,0000

share




3.5 Retircment Benefits Plan

Defined benefit plan . : :
The Company has an obligation towards gratuity, a defined benefit reticement plan coverng sligible employees. The plan -
provides for a lump-sum payment to vested employees at retisement, death, while in employment or on termination of
cmployment of an amount equivalent to 15 to 30 days salary payable for each completed year of seirvice. Vestittiy Gccuss upon
completion of five years of service. The Company accounts for the: Eability for gratuity benefits payable in the future based on
an actuadial vakuation, The Company makes annual conteibutions to a funded Company grutuiry scheme administered by the
SBI-Life Insurance. B

Company’s liability towards gratvity (funded), other retirement bencfits and compensated abscrices are acaatially defermined &t
each repocting date using the projected unit credit method. : :

‘These plans typically expose the Company to actuarial sisks such as: investment risk, intcrest rate risk and salary risk,

lavestment risk ‘The present value of the defined benefit plan liability is
calculated wsing a discount eate determined by reference 10
the market yiclds on government bouds denominatéd in
Indian Rupees. If the actual rerurn on plan asset 13 helow,
this rate, it will create a plan deficit. o

Intercst risk A decrcase in the bond interest. cate will increase the plan
Liabsikity, Howevee, this will be pactially offset by an increasel -
in the retuen on the plan’s debr investments. :

Longevity nisk The present value of the defined benefit plan Tiabiliey dsf 0000 -
calculated by reference 1o the best catimate of the moctality] -
of plan patticipants both  dudng  and after  theie
employment. An incrense in the life expectancy of the plan
participants will ncrease the plan's labiliy. ;

Salary risk : The present value of the defined bemefit plan liability is
caleulated by reference to the future- salaries of plan] =
participaats. As such, an increase in the salary of the plan
participants will increase the plat’s Hiability. L

"The principal assumptions used foe the purposes of the actuarial valvations were as follows.

March 31, 2019 March 31, 2018

Discount rate{s) 7.00% 7.08%
Bxpected rate(s) of salary increase 10.00% 10.00%




3.5 Retirement benefit plans continued. ..

Amounts recognised in total comprehensive income in respect of these defined benefit plans are as follows:

March 31,2019  March 31, 2018

Clucrent scevice cost ' 29,78,000 69,34,{}00
Net interest expense 218,000 1,82,381
Components of defined benefit costs 31,96,000 71,16,381

Remeasurement on the net defined benefit

Actuarial (gains)/losses arising from changes in - {24,55,750%
demographic assumptions

Actuarial {gains)/tosses ardsing trom changes in 81,000 33,83,475
financial assumptions

Actuarial (gains)/losses ardsing from cxperience (19,90,942) (16,80,975)
adjustments

Return on plan assets (excluding amounts (1,12,054) (2,04,317)

inciuded in net interest expense)

Components of defined benefit corts {20,21,996) (9,58,067) -

Total 11,74,004 61,58,314

‘The cucrent service cost and the net interest expense for the year are included in the ‘employes benefits
expense’ in profit or Joss,

"The remeasuremont of the net defined benefit liability is included in other comprehensive income,

“Ihe amount included in the statement of financial positon ddsing from the Company's obligation in respect
of its defined benefit plans iy as follows:

March 31,2019  March 31, 2018

Present value of defined benefit 2,17,01,000 1,97,08,806
oblgation )

Fair value of plan assets 2,05,26,996 _1,35,50,492
Met liability arsing from defined (11,74,004) {61,58,314)

benefit obligation

Funded 2,17,01,000 1,97,08,806
Unfunded
Tetal 2,17,61,000 1,67,08,806

The above provisions are reflected under 'pratuity’ (provisions) {Refer note 1.12].

March 31, 2019 March 31, 2018

Opening defined beaefit obligation 1,97,08,806 1,31,26,320
Cutrent service cost 29,78,000 69,34,000
{nterest cost 13,79,000 9,11,306
Actuarial (pains}/losses arising from changes in - (24,55,750)
demographic assumptions

Actuasial {gaing)/losses adsing from changes in 81,000 33,83,475
financial assumptions

Actuarial (gaing)/losses adsing from expercoce (£9,90,942) (16,80,975)
Benefits paid (4,54,864) (5,09,570) -+

Clostng detined benefit obligation 2,17,01,000 1,97,08,806




3.6

3.5 Retirement henefit plans continued...

fg)l]()\vs

March 31,2018 -

March 31, 2619
Opening fair value of plan assets 1,35,50,492 79,714,320 .

Interest Income 11,61,0600 7,28,925
Return on plan assets (exchiding - .
amounts inchided in net interest
expense)
Contributions 61,58,314 51,52,000
Benefits paid {4,54,864) {5,09,570)
Others 1,12,054 204,817
Closing fair value of plan assets 2,05,26,996

s

The Company funds the cost of the gratuity expected to be carned on a yeardy basis to SBI Lide Imu.mnce

which manages the plan assets.

Income Taxes relating to Continuing Operatons

a) Income tax recognised in profit or loss
Current tax

in respect of the current year

in respect of prior years

March 31, 2018

Deferred pax
In respect of the current year
Deferced tax reclassified from equity to profit or Joss

Taotal income tax expense recognised in the cusrent year relating to
continuing opemtions

Masch 31, 2019
57,01,000 62,62,000
57,01,000 52,62,000 -
(5,62,519) (2,96043)
TTG65519) . (2.06,043)
51,38,481

. 59,65,957

b) The income tax expense for the year can be reconciled to the accounting profit-as follows;

Profit before tax from coniinuing operations

Income tax expense caleulated at 27.82% (2017-18: 30,9%)

Lifect of cxpenses that are not deductible in determining taxable
profit
Orthers

Adjustments recognised in the curzent year in relation to the cureent
tax of prior years

Income tax expense recognised in profit or loss (relating to
continning operations)

191,28,531... . - 146,571,827
53,22,000 ..45 30,000
3,79,060 1? 30, 000 :

- £2,000
57,01,000 _ 6_2_,_62,000 o
57.01000 - _f iifz',_'ﬁ:z_,odb o




37

38

¢) Income tax recognised in other comprehensive income
Current tax
Deferred tax

Remeasurement of defined benefit obligation

Total income tax recognised in other comprehensive income

"The Company has not received any inimation from suppliers segarding their status under Micto Small and Medium Engg_:_fp_r;sg Devdopﬁiem_;_' _

Act, 2006.

(296043 -

March 31, 2019 March 31, 2018
(5,62,519)
(5,62,519) 2,96,043)
(5,62,519) (2,96,043)

Previous years figutes have been regrouped/ reclassified wherever necessary to confiem with current period classification; 2

As per our Report of Kven Date
For Sri Sesha and Ravi
Chartered Accountants

Firm Registration No.0137645
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