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Optare PLC
Consolidated balance sheet as at March 31, 2024
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i Asat

As at
Partieutars Note Nl arch 31, 2024 March 31, 2023
" Rs, Crores Rs. Crares
ASSETS R AR
Non-current assets
Property, plant and equipment 1.1 281,91
Capital work-in-progress 1.1 82.39
Goodwill -
Other Intangible assels 1,2 149.08
Intangible assets under development 1.2 33.97
Right To use Asset 1.3 76.78
Financial Assels
{i) Trade receivables 14 2.21
{ii})y Other financial assets 1.5 6.90
Deferred lax assets (net) 1.26 34.54
Advance lax assels {net) 1.6 0.44
Other non-current assels 1.7 2,18
670.38
Current assets
Inventories 1.8 314.42
Financial Assels
{\Trade receivables 1.8 200.64 66.87
{ii) Cash and cash equivalents 1.10 86.80 101.687
(iif) Bank balances other than {ili) above 1.1 41.39 6.20
(iv) Other financial assets 1.42 71,95 164.52
Contract Assets 1.13 1212 8.14
Other current assels 114 240,83 265.73
963.08 927,55
Assets classified as held for sale 73.41 -
7341 -
TOTAL ASSETS 1,926.33 1,597.,93
EQUITY AND LIABILITIES :
Ecjuity
Equity share capilal { 889.37
Other equity 71(945.32) (1,504.73)
Equity Atributable to parent {605,36)
Non controiling interest {7.83)
{613.19)
Liabilities
Non-current liabilities
Financial liahilities
(i) Borrowings 1,17 548.81
{ii} Lease liabilities 75.86
Provisions 39.58
Other non-current liabilities - 13,68
677.93
Current liabilities
Financial liabllitles
(i) Borrowings 1.20 942,63
{ii} Trade payabies
a) Total outstanding dues of micro and small enterprises 1.21 0.49
b} Tolal outstanding dues of creditars other than Micro and Small Enterprises 1.21 393.85
{iii} Lease Llabilitles 48, 13.90
(iv) Other financial liabilities 1.22 T4t 42.30
Conlracl Eabilities 1.23 57, 40.06
Other current liabilities 1,25 :56.56 79.89
Provisions 1.24 100.44 20.07
Current lax liabilities {nel) L
1,484.52 1,533.19
TOTAL EQUITY AND LIABILITIES 1,926,33 1,597.93

The above Balance Sheet should be read in conjunction with the accompanying notes,

.

Ny A
Lalit Malik
Chief Financial Officer
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Optare PLC
Cansolidated stalement of Cash flows for the period ended March 31, 2024
Asat - As at
March 31,2024 .. ° March 31, 2023
" "Rs.Crores Rs. Crores
Cash flow from operating activilles : : e
Profit for the year (475.31) (602.74)
Adjustments for : B
Depreciation, amortisation and impairment 87.090 75.80
Degpreciation of right-of-use asset 8.85 . 17.49
Foreign exchange lossf {gain) realised {4.78) {3.38)
Loss | (Profit) on sale of Property,plant and equipmant (PPE) and intangible assets - net :(2,58) {0.82)
Finance costs 4 163.26 85.00
Intarest Income 7 (3.62) (0.39)
Faymaenis of Lease Liability : :21.20 14.54
Casthiflow transiation difference unreafised 438,19} (23,75}
Operating profit baefore werking caplital changes (253.28) (438.25)
Adjustments for changes in:
‘Trade receivables {54.89)
Inventories {137.95)
Non-gurrenl and currenl financial assets {137.70)
Contracl assels {5.52)
Other non-current and currenl assels {95.03)
Trade payablas 22898
Naon-current and current financial liabilities §2.57
Conlract llabilties (7.94)
Other non-current and current liablities £5.03
Other non-current and current provisions 7.91
Cash generated {rom operations 1(333.72) (512,81}
Jncome tax paid (net of refund) 3 SR -
et cash [used in)f from operating activities A {3337 {512.81}
Cash flow from ihvesting activities o o
Purchase of PPE, Intanglble assets & right to use assels :{368.84) (409.58)
Proceeds on sale of PPE and intangible assets 128,64 6,79
Interast Income o362 0.39
Net cash from/ (used In) Investing activities [B] {334.58) (408.40)
Cash ftow from financing activitles o O
Proceeds lrom issue of equity shares* 2 4,199.30 -
Proceeds from issues of shares to non-controlling interest RPN 52.49
Proceeds from hon-current borrowings o 9887 507,78
Proceeds from current borrowings ©214.81 113.33
Proceeds from non-current loans received from relaled parties R -
Proceeds from current foans received from related partiss -*-500.00 285.89
Repaymants of non-current borrowings .:(438.21) -
Repaymenls of current borrowings (25.78) -
Repayment of non-current loans from related parlies K = -
Repayment of current loans from related parties -.{690.89) -
Paymenis of Lease Liability {21.20) (14.54)
Interest paid (61.49)
Net cash (used in) financing activities ey oo 638,72 883.46
Net cash inflow 7 {Outflow) [A+B+L] {37.75)
Opening cash and cash equivalents 14562
Exchange flucluation an foretgn currency bank balances
Closing cash and cash equivalants [Refer Note 1,10 & 1.14 to the consolidated financial :
statements) 128.19 167.87
Notes:

The abeve Statemenl of Cash Flows should be read In conjunction with the accompanying notes.

Lalit Malik
Chief Financlal Cfficer
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Optare PLC
Notes annexed to and forming part of the Consolidaled Financial Statements

1.18 ASSETS CLASSIFIED AS HELD FOR SALE

Vehicle additions in the year

Asat - As at
March 31, 2024 . March 31, 2023
..Rs, Crores Rs, Crores

L7341 .
CUT3A .

The above assats comprise of 71 buses which are proposead lo be seld lo OHM Globai Mobility Private Limilad, These are reclassified
from Property, Plant and Equipment to Non Current Assets Held for Sate an March 31, 2024, The sala is expected 10 be completed within

12 months from the date of classification as held for sale.

There are no assets classified as held for sale as at March 31, 2023,
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Optare PLC

Notes annexed to and forming part of the consolidated financial statements

31

3.1.1 Income tax recognised in profit or loss

Income taxes relating to continuing operations

Current tax

In respect of the current year

Deferred tax

In respect of the current year

Total income tax expense recognised in profit or loss (A + B)

Income tax expense for the year reconciled to the accounting profit:

Profit before tax
Income tax rate
Income tax expense

Effect of income that is exempt from laxation
Effect of praviously unrecognised and unused tax losses
Utilisation of losses brought forward

Effect of exceptional items, disallowances and reversals {net)

Effects of other timing differences
Income tax expense recognised in profit or loss

-‘Year ended Year ended
March 31, 2024 March 31, 2023
.7 Rs.Crores Rs. Crotes
L 8.20), (19.95)
o (18.29)_ {19.95)
S (48,29) {19.95)
Year ended Year ended
“‘March 31, 2024 March 31, 2023
i 'Rs.Crores Rs. Crores
475,31 (602.74)
©(118.83) (114.52)
L0 -
S (26,10)
-(39.27).
163.80 9457
{18.29) (19.95)
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314

Analysis of deferred tax assets [ liabilities:

March 31, 2024

Deferred tax {liabilities)/assets in relation to:
Praperty, Plant & Equipment and intangible assets

Provision for other empioyae benefils
Unused lax losses / unabsorbed depreciation

March 31, 2023

Deferred tax {liabilities)/assets in relation to!
Praperty, Plant & Equipment and intangible assets

Right-cf-use asset

Lease Liability

Voiuntary retirement scheme compensation
Expendilure allowed upon payments
Unused tax credit {MAT cradit entitlement)
Cash flow hedges

Other temporary differences

Unused tax losses / unabsorbed depreciation

“'balance . profitorlass.

Rs, Crores

Qpening :Recognised in . Recognised in other ; /Closing balance.
comprehensive SAREES R

‘incom

e 049
353 52.00 "
3454 . 1829

Openihg Recognised in  Recognised in other Closing balance
balance profit or [oss comprehensive
Income
14.38 {19.37) (4.99)
39.53 38.53
14.38 20,16 - 34,54

Deferred lax assets and liabilitles are recognised for the future tax consequences of temporary differences between the camrying
values of assets and liabililies and their respective tax bases, unused tax credits. Deferred tax assels are recognised to the extent
thal it is probable that future taxable income will be available against which the deductible temporary differences, unused tax losses

and unused tax credits couid be utillsed.
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Notes annexed to and forming part of the consolidated financial statements

3.1.5 Unrecognised deductible temporary differences, unused tax
losses and unused tax credits

Comsat o Asat
March 31,2024 - March 31, 2023
~Rs, Crores .. Rs. Crores

- Unused tax losses .. (2,44338) {2,050.54)
T (2,443.38) (2,050.54)

Notes:

1 The above are gross amounts on which appropriate {ax rates would apply.

2 The Company has business loss which are allowed to be cartied forward and set off against the available
future taxable income under Income Tax Act, 1961. No Deferred Tax asset has bean recognised on this
considering no reasonable certainty.

3{Unused Tax Loss (Rs. Crs) Expiry period
(27.99){31st March 2030
(94.07)]|31st March 2031
{(42.04)|31st March 2032

(2,279.28)|Na expiry

(2,443.38)|Total
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3.2

3.24

3.22

Retirement benefit plans
Defined contribution plans

Payments to defined contribution plans i.e., Company's contripution to superannuation fund, employea state insurance and
other funds are determined under the relavant schemes and / or statute and charged {o the Statement of Profit and Loss in
the period of incurrence when the services are rendered by the employees,

The total expense recognised in profit or loss of Rs, 6,12 crores (2022-23: Rs. 7.45 crares) represents contribution paid/
payable to these schemes by the Company at rates specified in the schemes.

Defined benefit plans

The Company has an obligation towards gratuity as per payment of gratuity act, 1972, a defined benefit retirement plan
covering eligible employees. The plan provides for a lump-sum payment to vested empleyees at the time of retirement,
separation, death while in employment or on termination of employment of an amount equivalent to 15 days salary payable
for each completed year of service, Vesting occurs upon completion of five years of service. The Company accounts for the
liability for graiuity benefits payable in the future based on an actuarial valuation. The Company makes annual contributions
through trusts to a funded gratuity scheme administered by the Life insurance Corporatien of India.

Company's lability towards gratuily {funded), provident fund, other retirement benefits and compensated absences are
actuarially determined at the end of each reporting period using the projected unit crecit method as applicable.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and
salary risk. :

investment risk The present value of the defined benefit plan liability is calculated using a discount
rate determined by refarence fo the market yields on government bonds denominated
in Indian Rupees. if the actual return on plan asset is below this rate, it will create a

plan defiait.
Interest rate risk A decrease i the bond interest rate will increase the plan liahility. However, this will
be partially offset by an increase in the return on the plan's debt investments.
Longevity risk The present value of the defined benefit plan liability is calculated by reference to the

best estimate of the mortality of plan participants both during and after their
employment. An increase in the life expestancy of the plan partdcipants will increase
the plan's liability.

Salary risk The present value of the defined benefit plan lability is calculated by reference to the
future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the plan’s liability.
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Notes annexed to and forming part of the consolidated financial statements

3.2 Retirement benefit plans {continued)
3.2.3 The principal assumptions used for the purposes of the actuarial valuations were as follows:
st Asat
‘March 31, 2024 March 31, 2023

Gratuity IR .
Discount rate 7.14%
Expecied rale of salary increase 3, 10.00%
Average Longevily at retirament age - past service o 12,60 240
Average Longavily at retirement age - future service R ey U 4.40
Adlrition rate ST 23.50%, 22.00%
Campensated absences B RN
Discount rals TR 6,98% 7.14%
Expected rate of salary increase VN 8.00% 10.00%
Attritlon rate . 23.50% 22.00%
Other defined benefit plans S
Discount rale
The estimates of future sakary increases, considered in actuarial valuation, lakes into account inflation, senlority, promolion and other relevant faclors,
such as supply and demand In the employment market.

3.24 Amounts recognised in total comprehensive Income in respact of these defined benefit plans are as follows:

i Year ended [ Year ended
March 31,2024 March 31, 2023
| ; Rs, Croves

Gratuity
Currenl service cost 0.28
Net inlerest expense / (income) (0,03)
Companents of defined benefit costs recognised In profit or loss 0.25
Remeasurement on the nat dafined benefit lighility comprising:
Actuarial (gain)loss arising from changes in financial assumplions 0,79
Actuarial (gain)floss arfsing frem experience adjusiments
Actuarial (gain)/loss on plan assets {0.03)
CGomponents of defined benefit costs recognised in other comprehensive income 0.75
Total 1.00
Compensated absences and other defined benefit plans
Current service cosl 0.49
Nel inlerest expense
Actuarial (gain)/loss arising from changes in financial assumptions
Actuarial (gain)loss arising from experience adjustmants
Components of defined benefit costs recognised in profit or loss 0.49
The current service cosl and the net interast expense for the year are included in "contribution to provident and other funds” and “Salaries and wages"
under employee benefits expense in profit or loss (Refer Nole 2.4).

325 The amount included in the balance sheat arising from the Company's obligation in respect of its deflned benefit plans is as follows:

vooAsat As at

‘March 31,2024 - March 31, 2023
Gratuity U Rs, Crores oo Rs. Crores
Present value of defined banefit abligation . 272
Fair value of plan assels 243
Met liabiity / (asset) arising from defined benefit abligation 1.59
Funded 0.59
Unfunded -
Totat 0.59
Compensated absences and other defined benefit plans
Present value of defined benefit obligation 1.63
Fair value of pfan assets
Net Jiabllity arising from defined banefit obligation 1.63

Graluity is refiected In other current assat in case of Net assel and reflected in "Accrued graiuity” under olher currem Habildies in case of Nat liability and
compensaled absences Is reflacted In “Provision for employes benefits" under pravisions. [Refer Notes 1.19, 1.24 and 1.25].
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3,2 Retirement benefit plans (continued)
3.2.6 Mavements in the present value of the defined benefit obllgation were as follows:
- Yearended Year ended
March 31, 2024 March 31, 2023
.. Rs, Crores 0 Rs, Crores
Gratuity Sl
Opening defined benefit abligation 1.63
Currenl service tost 0.28
interest cost 0.1
Actuarial (gain)fioss arising from changes in financial assumptions 0.95
Actuarial {gain)/loss arising from experience adjusiments
Banefits paid {0.26)
Closing defined benefit obligation 2.72
Compensated absences and other defined benafit plans
Opening definad benafit cbligation 1.15
Gurrent servics cost 0,49
Addition pursuant to business combination -
Actuariat (gain)/loss arlsing from changes In financial assumplions
Actuarial {gain)loss arising from experience adjustments
Benefits pald
Closing defined benefit obligation i 1.97 1.63
3.2.7 Movements in the fair value of the plan assets were as follows:
- Year ended Year ended
~March 31, 2024 . March 31, 2023
:--Re.Crores . Rs, Crares
Gratuity : :
Opening fair value of plan assels 1.97
Inlerest on plan assets 0.14
Remeasurements due to Actual return on plan assets less interest on plan assets 0.03
Transfer in from AL 0.18
Caonlributions 0.07
Benefits paid {0.26)
Closing fair value of plan assets - 2.24 2143
The Company funds lhe cost of the graluily expected lo ba eamed on a yearly basis to Life Insurance Corporalion of India, which manages the plan
assets. During the year the company has transferred Rs. 0.3 crores worlh of plan assets to OHM global mobility fimited.
The actual return on pian assals was Rs, 0.18 crores (2022-23: Rs. 0,14 crores).
3238

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The sensitivity
analysis balow has heen determined based on reasonably possible changes of the raspective assumption occurring at the and of the reporting
period,

tAsat oo As at

"March 31,2024 *.  March 31, 2023
“Rs, Crares Rs. Crores

Gratuity ISR

If the discount rate is 50 basis peints higherfiower, the defined benefit chilgation

wouid:

decrease by 0.05

increase by 0.05

If the expected salary iIncreases/decreases by 50 basis points, the defined benefit

obligation would:

increase by 0.06

decrease by 0.05

Compensated absences

If the discount rate is 50 basis points higherffower, the defined benefit obligation

would:

dacrease by 0.05

increase by ‘6.03. 0.05

If the expacted salary increases/decreases by 50 basis points, tha defined benefit R

obligation would: - :

increase by : 0.03 0,06

decrease by 0.03 0.05

The sensitivity analysis presented above may not be representative of the actual change in the defined benefil obligation, since the above analysis are
based on change in an assumption whita holding cther assumptions conslant. In praclice, it is unlikely that the change in assumptions would ocour in
Isolation of one another as some of the assumptions may be coirelated.

Furthermare, in prasenting the above sensilivity analysis, the present value of the defined benefit obligation has been calculated using the projecled unit
credit method at the end of each reporting period, which is the same as that applied in calculating the defined benefit obligation Babillty recognised in the
balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysls from previous year.

The Company expects la make a contribution of Rs. 0.01 crores (March 2023: Rs. 0.59 crores} to the definad benefit plans {gratuity - funded) during the
next financial year,
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3.3

3.31

3.3.2

Earnings per share = Year ended Year ended
Mafch 31 2024 March 31, 2023
S Rs. Rs,
Basic earnings per share : {0.08)
Diluted earnings per share {0.06)
Face value per share
Basic earhings per share
Yearended =~ -  Yearended
-"'-'March 31, 2024 March 31, 2023
e o Rs. Crores
Profit for the year attributable to equity
shareholders (582.79)
Earnings used in the calculation of hasic . _
earnings per share from continuing operations R S
wn(457.02) (682.79)
"Yearended - Year ended
~ March:31; 2024 7 March 31, 2023
: Nos Nos.
Weighted average numbear of equity shares L N
used in the calculation of basic earnings per - ;.' 99 323 752 852 96,210,291,827

share

Difuted earnings per share
The earnings and weighted average number of equity shares used in the calculation of
diluted eamnings per share are as follows:

i "Yearended Year ended
'March'31, 2024 March 31, 2023
: : Rs. Crores
Profit for the year attributable to equity SRR R
shareholders S4B TI02) (582.79)
" Yearended _2 Year ended
'_-'March_31 2024 March 31,2023
3y - Nos.
Weighted average number of equity shares
used in the calculation of basic earnings per o L
share '99,323,752,852 96,210,291,827

Adjustments :

Dilutive effect - Number of shares relating to S
employee stock options SR

Weighted average number of equity shares B L I

used in the calculation of diluted earnings per et I

share 99,323,7562,852 96,210,291,827
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3.4 Share hased payments

There ware no share oplions or share hased payments aulstanding al the end of the year (as at March 31, 2023: None) and none Issued
during the year,
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3.5

Lease arrangerments

Year ended Year ended

Non-cancellable operating lease commitments March 31, 2024 March 31, 2023

Not laler than 1 year 46.23 13.80
Later than 1 yvear but not later than 5 years 34.97 53.80
Later than 5 years 30.31 22.06

Company as lessee
Company has applied following practical expedients for the purpose of lease an initial recogniticn :

1} Single discount rate has heen applied for leases with same characteristics.
23 Non - lease component which are difficult to be separated from the lease components are teken as the part of lease
calculation,

3) Short term leases i.e. leases having lease term of 12 months or less had been ignored for the purpose of calculation of
right-of-use asset.

Expenses for the year ended March 31, 2024 includes lease expense aggregating to Rs.7.20 crores (March 31, 2023
Rs.5.53 crores) which are nol required to be recognised as part of the practical expedient under Ind AS 116 ‘Leases’

mentioned above.
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3.6

3.6.1

3.6.2

Financial Instruments
Capital management

The Company manages its capitat to ensure that it will be able to continue as going concern while

maximising the return to stakeholders through the optimisation of the debt and equity balance.

The Company determines the ameunt of capital required on the basis of annual master planning and
budgeting and five year's carporate plan for working capital, capital ouilay and long-term product and
stralegic involvements. The funding requirements are met through equity, internal accruals and a
combination of both fong-term and shoert-term berrowings.

The Company monitars the capital structure on the basis of total debt to equity and maturity profils of the
overall debt partfolio of the Company.

L Mareh 31,2024 March 31, 2023

»-’Rs. Crores Rs, Crores
Debt (long-term and short-term borrowings - . 1.,263.._'(_}_7_ 1,581.20
and lease liabililes net off effective interest % R e
rate adjustment) : BIEEE
Total Equity L9212 (613.19)
Debt equity ratio 13.71 (2.58}

The quarterly returns or statements of current assets filed by the Company with Banks and Financial
Institutions are in agreement with the books of account.

The Company is required to comply with certain covenants under the facility agreements executed for
its borrowings, which were either complied or consent obtained for continuing the facility,

Financial risk management

In course of its business, the Company is exposed to certain financial risks that could have significant
influence on tha Company's business and operational / financial perfermance, These include market risk
(including currency risk, interest rate visk and other price risk), credit risk and liquidity risk.

The Board of Directors reviews and approves risk management framework and policies for managing
these risks and monitors suilable mitigating actions taken by the management to minimise potential
adverse effects and achieve greater predictability to earnings.

In fine with the averall risk managemenl framework and policias, the treasury function provides services to

the business, monitors and manages through an analysis of the exposures by degree and magnitude of
risks.

The Company uses detivative financial instruments to hedge risk exposures in accordance with the
Cormpany's policies as approved by the board of directors,

{A) Market risk

Markat risk represent changes in matrket prices, liquidity and other factors that couid have an adverse
effect on reafisable fair values or future cash flows to the Company. The Company's activities expose it
primarily to the financial risks of changes in foreign currency exchange rates and interest rales as future
specific market changes cannot be normally predicted with reasonable accuracy.

The treasury function provides services to the business, co-ordinates access to domestic and
internaticnal financial markets, maonitors and manages the financial risks relating to the operations through
internat risk reports which analyse exposures by degree and magnilude of risks, These risks include
markat risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.
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3.6 Financial Instruments continued...

(1) Foreign currency risk management:

The Company undertakes transactions denominated in foreign currencies and thus it Is axposed to exchange rate
fluctuations. The Company actively managas its cumency rale exposures, arsing from transactions entered and
denominated in forelgn currencies, through a centralised treasury division and uses derivative instruments such as fareign
currency forward contracts and currency swaps to mitigate the risks from such exposures. The use of derivative instruments
is subject to limits and regular monitoring by Management.

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the end
of the reporting period are as follows:

As on March 31, 2024 {all amounts are in equivalent Rs. in Crores):

Liabilities Assets Net overall
Gross Exposure  Net liability Gross Exposure ‘ Net asset exposure on the
Currency expasure hefiged exposure on the |exposure hed_gec% using exposure currency - net
using currency derivatives on the assets / (net
derivatives currency liabilities)
ush 1.39 1.39 - {1.39)
EUR 0.04 0,04 0.88 0.88 0.84
As on March 31, 2023 {all amounts are in equjvalent Rs. in Crores):
Liahilities Assets Net overall
Gross Exposure  Net liability Gross Exposure Net asset lexposure on the
Currency |exposure hedged exposure on the |exposure hedged using exposure currency - net
using currency derivatives on the assets / (net
derivatives currency liabilities)
usob 4.91 4.91 0.76 0.76 (4.15)
EUR 1.61 1.861 0.09 0.09 {1.52)
JPY 1.18 1.16 - {1.16)
Cthers 1.46 1.46 - {1.46)




Optare PLC

Notes annexed to and forming part of the consolidated financial statements
3.6 Financial Instruments continued...

Foreign currency sensitivily analysis:

Movement in the functional currencies of the various operations of the Company against major foreign currencies may
impact the Company's revenues from its operations. Any weakening of the functional currency may impact the Company's
export proceeds, import payments and cest of borrowings.

The foreign exchange rate sensitivily is caleulated for each currency by aggregation of the net forsign exchange rate
expostre of a currency and a paraliel foreigh exchange rates shift in the foreign exchange rates of each currency by 2%,
which represents Management's assessment of the reasonably possible change in foreign exchange rates.

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial
instruments and the impact on the ather components of equity arises from foreign currency forward contracts designated as
cash fiow hedges. The following table details the Company's sensitivity movement in the increase / decrease in fareign
currencies exposures {naty.

Rs Crores
USD impact
March 31, 2024 March 31, 2023
Profit or loss {0.03) {0.08)
Equity
EUR impact
March 31, 2024 March 31, 2023
Profit or ioss 0.02 {0.03)
Equity
JPY impact
March 31, 2024 March 31, 2023
Profit or loss - {0.02)
Equity
Impact of other currencles
March 31, 2024 March 31, 2023
Profit or loss - (0.03)

Equity
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Optare PLC

Notes annexed to and forming part of the consolidated financial statements

3.6 Financial Instruments confinued...

{2} Interest rate risk management:

The Company is exposed to interest rate risk pertaining to funds borrowed at both fixed and floating
interest rates. The risk is managed by the Company by maintaining an appropriate mix between fixed
and floating rate borrowings by the use of interest rate swap contracts. Hedging aclivities are evaluated
regularly to align with interest rate views and defined risk appetite, ensuring the most cost-effective
hedging strategies. Further, in appropriate cases, the Company also effects changes in the borrowing
arrangements to convert floating interest rates to fixed interest rates.

The exposure of company's borrowings o interest rate changes at the end of the reporting period are as

follows:
March 31, 2024 /| March 31, 2023
“Rs.'Crores -] Rs. Crores
Variable rate borrowings excluding ' 1;106.__20_ 1.450.40
preference shares Rk
Fixed rate Borrowings SR - -
o 106,20 1,450.40

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates at the end
of the reporting period. For floating rate fiabitities, the analysis is prepared assuming that the amount of
the liability as at the end of the reporting period was outstanding for the whole year. A 25 basis point
increase or decrease is used when reporting interest rate risk internafly to key management personnel
and represents Management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 hasis points higher/ lower, the Company's profit / loss for the year ended
March 31, 2024 would decrease / increase by Rs.4.49 crores (March 31, 2023 decrease / increase by

Rs. 3.83 crores). This is mainly attributable to the Company's exposure (o interest rates on its variable
rate horrowings.

{3) Foreign currency and interest rate sensitivity analysis for swap contracts:

The Company has not taken foreign currency and interest rate swap (FCIRS) contracts for hedging its
foreign currency and interest rate risks related to cerlain externai commercial borrowings.
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Optare PLC

Notes annexed to and forming part of the consolidated financial statements

3.6 Financial Instruments continued...
{C) Liquidity risk

Liquidity risk vefers to the risk that the Company cannct meet its financiat obligations. The objective of liquidity risk
management is to maintain sufficient liguidity and ensure that funds are available for use as per requirements. The
Company has obtained fund and non-fund based working capital limits from various banks. Furthermore, the
Company has access to funds from debt markets through commercial paper pregrams, non-convertible debentures,
and other debt instruments. The Company invests its surplus funds in bank fixed depasit and mutual funds, which
carry minimal mark to market risks.

The company had access to the following undrawn borrowing facilities at the end of the reporting period:

March 31,2024 ~IMarch 31, 2023
'Rs.‘_Ci_‘qres =] Rs.Crores

Banks and other loans

- Secured (Barclays and Yes Bank Loans) ':200'&";‘_ 1 66.58
- Unsecured T T
Total AR 20011 66.58

Fusther to the above, the Company has an option to issue commercial paper for an amount of Rs. Nil crores {March
31, 2023 Rs.Nil crores). The Company also constantly monitors funding options available in the debt and capital
markets with a view to maintain financial fiexibility.

The table below summarises the maturity profile remaining contractual maturity period at the balance sheet date for
its non-derivative financial liabilities based on the undiscounted cash flows.

Rs. Crores
Due in 1t year Due in 2nd to  Due after 5th Total
5th year year
March 31, 2024
Trade payables 24712 552 252.64
Other financial liabilities 74.64 74.64
Borrowings and interest accrued 900,30 20047 1,109.77
Preference shares and interest accrued 305.49
Lease liahbilities 26.69 87.33 29.99 144,00
1,248.74 302.32 335.48 1,581.05
March 31, 2023
Trade payables 394.02 0.32 394.34
Other financial liabilities 42,30 42,30
Borrowings 1,002.43 414.49 74.89 1,491.81
{ ease liabilities 14.62 57.78 28.24 100.64
1,453,37 472.59 103.13 2,029.09

As there is no expected credit loss on the financial guarantees given to group companies, the Company has nat

recognised a liability towards financial guarantee as at the end of the reporting period. Accordingly, not included in
the above table.



Optare PLC

Notes annexed to and forming part of the consolidated financial statements

36 Finhancial Instruments
3.6.3 Categories of Financial assets and liabilites: Rs. Crores _ Rs. Crores
Asat i As at

March 31,2024~ March 31, 2023
Financial assets e

a. Measured at amortised cost:

Cash and cash equivalents 101.87
Other bank balances -
Trade Receivables {net of allowance including long term) 66.87
Others {net of allowance) 171.42
Financial liabiiities

a. Measured at amortised cost: ST T

Borrowings 1,151.56 1,491.44
Trade Payables .. 2b264 384,34
Other financial liabilities S 74,64 42.30
Lease liabilities S 14400 89.76

h. Mandatorily measured at fair value through profit or
loss (EVTPL) [ other comprehensive income (QCI):

Derivatives designated in hedge accounting reiationships

3.6.4 Fair value measurements:

{A) Financial assets and liabilities that are not measured at fair values but in respect of which fair
vailues are as follows:

The carrying amounts of trade receivables, trade payables, capital credilors and cash and cash
equivalents are considered to be the same as their fair values, due to their short-term nature. The fair
values for loans, security deposils were calcuiated based on cash flows discounted using a current
lending rate. The fair values of non-current borrowings are based on discounted cash flows using a
current borrowing rate, For financial assets and liabilities that are measured at fair value, the carrying
amounts are equal to the fair values.
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Optare PLC

Noles anhaxad to and forming part of the consaolidaled financial statemanis

3.6 Flnanclal Ins$ruments continued...

{B) Financlal assets and financial fiabilities that are measured at fair valus on a recurring basis as at the end of each reporting period:

Mona of the Company's financial assels and financlal liabilities are measured at fair value al the end of each reporling period.



Optara PLC

Notes annexed to and forming pari, of the consolldated financia) siatements

3.7 Revenua from contracts with customers:
374 Disaggregated revenue information
Particulars

Type of qoods and service
a) Sale of products
- Commercial vehiclas
- Spare parts and othera

b) Sale of services
- Operalions and Mainlenance

¢) Other operaling revenues
- Scrap sales
- Othar
- Grant income

Less: Rebates and discounts

Total revenue from contract with customers
India

Outsida Indla

Total ravenus from cantract with customers

Timing of revenue recagnition March 31,2024 .-

March 31, 2024

March 31, 2023

Rs. Crores

‘Rs. Grores

120,38
54.30

174.68

48,42

48.42
0.18

0.31

0.48

{1.45)

222,14

75.20
146.94

222,14

March 31, 2023

Particulars At a point In time "

Qver a period of lime

. At a point in time

Gver a period of time

- Sala of products and olher operating revanue
- Sala of Servicas - Annual Maintenance Conlracts,
warranly services and others

Less: Liquidated damagas RN B v
Less: Rebales and discounts o470y

Total revenue from contract with cusiomers

54084 o 163.00 12.77
48101 - 48.42
087y,

e {1.45)
$I6.24 BG4 161.55 60,55




Optare PLC

Notes annexed to and forming part of the consoildated financial statements

7.2

3.7.3

Contract balances
March 31, 2024

March 31, 2023

"Rs.Crores - Rs, Crores
Trade recelvablas (Refer Nole 1.4 & 1.9) Ll i202.94 66.87
Contract assels (Refer Nole 1.14) EURET 12142 . 0.66
Coniract liabilities (Refer Notes 1.18 & 1.23) R 57,28 - 71.88

Trade receivables are non - Interesl bearing and are genarally an lerms of 7 to 90 days (Refer Credil risk Note 3.6,2 (B}),

Contract labllities includes advance recelved from customers and income received in advance arising due lo allocation of transaclion price tawards freight
and insurance services on shipments not yet delivered to customer and unexpired service wamantles. The decrease In contract fabililies is due to

decreasea In unexpired service warranties and decraase In volumesirevenue,

Ravanua recognised in relation to contract fabilities
March 31, 2024

March 31, 2023

- Rs. Grores Rs. Crores
Revenue recognised fram contract Habllities at the beginning of the vear : 71.98 : 66.24
Recanclllatlon of revenue recognised in the statement of profil and loss with the cantracted price
Particulars o March 31, 2024 March 31, 2023

Rs. Crores ~ Rs, Crores

Contracled price i 223.59
Adjustments
Rebates and discounts : i (1.45)
Ravenue from contract with customers - '636.38 222,14




Optare PLC
Notes annexed to and forming part of the consalidated financial statements

3.7 Related party disclosure
a) List of parties where control exists
Ultimate Holding company
Hinduja Automotive Limited
Holding Company
Ashok Leyiand Limiled
h) Other related parties
Fellow subsidiaries
Hinduja Tech Lid
Ashok Leyland (UAEY LLC
Ashok Leyland (UAEYLLP
Vishwa Buses and Coaches Limiled
Global TVS Bus Body Builders Limited
HLF Services Limited
Hinduja Leasing Finance Limited
OHM Global Mobility Private Limited
Hinduja Leyland Finance Limited
SBubsidiaries
Switch Mability Limiled
Switch Mobility Automotive Limited

Switch Mohility Europe S.L
Ohm International Mobiity Limited

c) List of key staff
Key Management Personnel
Mr. Mahesh Babu Subramanian, CEQ & Direclor

Mr Lalit Malk, CFO
Abhijit Mukhopdahay, company sscretary
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Optare PLC

Notes annexed to and forming part of the consoiidated financial statements

3.8 Related party disclosure continued...
e} Significant Related Party Transactlons

Rs. Crores
Transactions during the year ended March 31 2023
Purchase of raw materials, components and traded goods {net of GST}
Ashaok Layland Limiled 111.35
Vishwa Buses and Coaches Limited 0.04
Glabal TVS Bus Body Builders Limiled 44.85
Gulf Oil Lubricants India Limiled -
Hinduja Aulomotive Limiled -
456,24
Sales and services (net of GST)
Ashok leviand Lid 28.11
Hinduja Leyland Finance Limitad -
OHM Globai Mobillily Pyt Lid -
28.11
Other expenditure incurred { (recovered) (net)
Ashok Layland Limited 14.76
Ashok Leyland {UAE} LLP 0.28
Hinduja Automative Limiled 0.24
HLF Services Limited -
Hinduja Tech Limited 6.56
Hinduja leasing finance limited -
CHM Globai Mabllity Pyt Lid -
21.84
tvtarest pald
Ashak teyland Limited 38.11
Hinduja Aulomotive Limiled 1.80
39.91
Fees for Corporate Guarantee : .
Ashok Layland Lim|tad R 1708
Investment in shares by HAL ' ; -t 58.92
Lpans taken from
Hinduja Aulamolive Limited 13183
Ashok Leyland Limiled
{.oans repaid to
Hinduja Automotive Limited
Ashok Leyland Limited
Loan convertad inte equity {preference shares) 280.13
Equity injectlon {Ashok Leyland)
Remuneration (o key managament personnel 439
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Optare PLC

Notes annexed to and forming part of the consolidated financial statements

3.9a Contingent liabilities

o Asat Lol As at
‘March 31,2024 -~ Mareh 31, 2023

~..:Rs, Crores Rs. Crores

There are na contingent liabilities for the year ended March 31, 2024 and March 31, 2023,



Optare PLC

Notes annexed to and forming part of the consolidated financial statements

3.9b Commitments

i Asat o As at
-March 31,2024 - March 31, 2023
“iRs. Crores i Rs. Crores
a) Capital commitments (net of advances) not L . S
provided for 12,60 14,52

The outilow in respect of the above is not practicable to ascertain in view of the uncertainties involved.
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Optare PLC

Notes annexed 1o and forming part of the Consclidated Financial Stalements

3,11 Detalls of all borrowings:
S -.As al March 31, 2024 - - - . . et As at March 31, 2023
Mon-current " -Current Maturities Tatal " Particulars “of . Redemption { Menwcurrent  Currsnt Maturitiss Total

March 31,2024 .- " March 31, 2024 March 31, 2024 . Repayment .70 - Rs. Crores Rs. Creres Rs, Crores
a. Secured borrowings: S ERAE N T :
l. Term feans: Bt S0 :
262,97 - 3 years (2 yrs moralerium, Lt
repayable in iwo eduat half yearly .}
UK HDEC Bank inslalments May24 and Novad) - 254,49 25449
8012
24 Guarterly paymenis slarting from
India ICICH Term foan _ ‘Dec 2023 Sy 234.89 234,88
UK Rarclays 3805, 12 mondha rllver, 09I U 304,84 a04.94
UK IGIC1 Working Capital Ulllisatln 3181, 12 Monlhs ol over, 03rd Jun 2024 3049 30.49
“sayal 62 montht ring e
India Bank of Baroda 573 Se;;%;'; y paymenta starting fram 50.43 56,43
{ndia Bank of Baroda o 100.90 Upon_r.?f:.elp_l.q_SpbsIdy -
India  Yes Bank Working Capitai Loan 15008 o #0000 Roling basie .
758,88 1.007.93 548,81 335,43 834,24
M am

Working capital loans from banks are secured by way of hypothecation of the whale stocks of Raw Materials, Semi Finished and Finishad goads, Stores and $pares not refated to Plant and Machinery
{Constimabla stores and spares), Bills Receivable, Book Debts and all other movables both present and future now lying or stored about the factory premises, godowns, warehouses, yards and any other
lacations to the extent of Rs. 150 Crores {2023; R.s 30.43 Crores).

Loans from banks are secured by:
1. First parti passu charge on all assets of the specific project related assets

2, Exchusive charge on Clectric Vehicles (EV) of the speclfic projact
3. Exclusive charge on the receivables of the specific project

h. Unsacured berrowlngs:

As at March 31, 2024

o i U As at March 31, 2023
- Parliculars of Redemption ! Repayr Nop-current  Gurrent Malurities Total

Non-curvent . . '_ Current Maturities

March 31, 2024 - RIS March 31, 2022 March 34, 2022 March 31, 2022
Citibank RTA Working Capital Loan O S A T S L Repaid S 250.05 250.05
Indla Ashok Leyland Limlted N RERE . S 500 . 95,00 - Repaid in Apn’l_202fi S SRR 200,00 200.00
ICICI €€ Loan S BT .., Repaid RS 0989 9,89
ndla Preference shares ERRERT :_10__5_,49_ : TR 305,4_9 - 20 years from issue, Inciuding 260,13 41.04 30417
; R P17 equily balance, .
Cltibank Short Term Loan R Repaid S 2033 2043
HAL Working capital . Repait i - 85.89 85.89
. Payable In equat monthly ¢ -
India Slemans Loan ER ISR . Instalments untii 28 duly 2026 -
305,49 Ce-06.84 C 40376 S : a 260,43 607.20 867,33

- {0.00)

The above loans carry varying rates of interast with the maximum rala of interest going up lo 10.5% (as al March 31, 2023: 3.33%) per annum. The weighted average rale of inlerest of thase loans is
around 8.16% (2023: 3.20%) per annum, Interesl-bearing bank loans and overdrafts are racorded initially al thelr falr valug, nal of direcl transaclion costs. Such insliumenls are subsequently camied at
their amortised cost and finance charges, including premiums payable on settlement or redemptions, are recognised in the income slatement over the term of tha Inslrumant using an effectiva interest rale
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Optare PLC

Notes annexed to and forming part of the Consolidated Financial Statements

343 Other Information {including foreign currency ransactions)

3.13.1  Auditors' remuneration
Included under seliing and adminislration expenses - net
[Refer Note 2.7]

i) For financial audit
i) For other services - limited review, certification warls, elc.
iy For reimbursemant of expenses

3.13.2  TJolal research and development costs charged lo the Statement of Profit and Lass
{including amounl shown under Note 2.7]

. Year ended

“March 31, 2024 5

Year ended
March 31, 2023

2.04
0.78
0.31

14.62



Qptare PLC
Notes annaxed to and forming part of the Consolidated Financial Stalaments

3.14a

The information required to ©a disclosed under the Micro, Small and Madium Entarprises Devalopment Act, 2006 has been determined on the basis of information available with
the Company. Tha amount of principal and Interest outstanding Is given below:

Rs, Crores
Particujars March 2024 - March 2023
i) Principal amount paid after appoiiied date during the year . T -
ii) Amounl of inlerest dus and payable for the delayed payment of Principal amaount : R -
iiiy Principal amounl remaining unpaid as al year end (over due) 0.31
iv} Principal amount remaining unpaid as at year end {nol due) 0.18
v} Inferest due and payable on principal amount unpaid as at the year end -
vi) Tolal amount of inlerest acerued and unpald as at year and 0.02
vii) Furlher interest ramaining due and payable for earller years - -

The Code on Social Security, 2020 {Coda'} relaling to employee beneflts during employmert and past-employment benefils recaived Presldential assent in Seplember 2020, The Code has
heen published in the Gazalte of india. However, lhe date on which the cerlain provisions of the Gode will come into effact and the rules thereunder has not been nolified. The Company wil

assess the impact of the Code when il comes into effect and will record any related impact in the period the Code becomes effective.

The finenclal slatemenls have been prepared on & Going Cancem basis which assumes thal the Group will cantinue Lo ge able lo meat ils llabilittes as they fall dus for tha foreseeabls fulure.
The Graup Incurred a net loss of Rs.457,02 Grores for the year ended 31st March 2024 {2023: Rs. 582.78 Crores) and lts current iabililies exceeded current assels by Rs, 500,88 Crores
(2023: Rs 605.83 Grores), Basad on he business plans of the Group, sale of Electrie Vehicle buses which will be effeclive from 2024, cash Nlow farecasls for & period of 12 manths irem the
date of appraval of these financial slatemants, considering the commilment for financlal support by Parent entity, the financlal statements have bean prepared on & galng concern basis,

There was no refatianship with Struck off Companles under section 248 of the Companies Act, 2013 or section 580 of Comparies Act, 1958,

(i) The Company has not advanced or loaned or invested funds lo any olher person(s) or antity(les), including fareign entitles {Intermadiarles) with the understanding that the Intermediary
?:)agireclly or indirectly lend or invest In ather persons or entilles identified In any manner whatsoever by or on behalf of the company (Uitimate Beneficlares} or

{b) provide any guarantee, security or the like to or on behalf of tha Uliimata Beneficiarias

(il The Company has not received any fund from any parson(s) or antity(les), including foreign enlilies (Funding Parly) with the understanding (whether recordad in wriling or oltherwise)

that the Company shall:

(e} direclly or indirectly lend or invest in other persans or entilies identified in any marner whatsaaver by ar on behalf of the Funding Party {Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ullimate Beneficiaries,

Thara are no henami propertiss held by the Company undar Benami Transastions {Prohipilion) Act, 1988 and rules made herunder

The company has complled with the number of layers prescribed Linder clause (87} of section 2 of the Act read with the Companies {Restriction on number of Layers) Rulas, 2017.

There is no income surrenderad or disclosed as income during Lhe current or previous year in the tax assessmanls under the Income Tax Acl, 1961, that has not been recorded in the books
of acocunt.

The Company has not lradad or invested in Crypto currency ar Virtual Currency during the financial year,
The Company has not been declared as wilful defaulter by any bank or any Governmenl or any Government authority
The Company has not entered Into any scheme of arrangement which has an accounling impact on curent or pravious financial year

The Campany has not revalued its Properly, Plant and Equipment (Including Right of Use Asset} or intanglble Assets or both during cu rrent year and pravious year.




Onptare PLC

Notes annexed to and forming part of tha Consolidated Finanglal Statements

3.5 CSR Expenditure:

There was no CSR Expendilure to disclose in year ended March 31 2024 and March 31 2023,




Optare PLC

Notes annexed to and forming part of the Consolidated Financial Statements

316 Goodwill

Thera is no Goadwill held as at 31 Mar 2024 and 31 Mar 2023

3.17 Firancial Ratios

Ratlos FY 2023-2024 FY 2022-2023 % of Change
Debt aquity ratio L P LN (2.58) -632%
Debt service coverage ratio L0,38 4.94 -93%
Current raljo 0.60 7%
Trada receivable lurnaver ratlo 1.81 53%
tnventary turnover ratio 0.71 119%
Trade payabla lurnover ratia 1.3 -150%
Net capilal lWrnover ratio (0.37) 264%
Return on capital employed {%) 26% -313%
Return on equily (%) 213% -10%
Net profit margin % {2.62) -75%

The Company eamms a relum on investment ranging from 4% to 5% p.a on fixed deposit. No rautuat funds are held.
Varlances ara puraly attribulable to commercial aperatlons in the CY and ne specific varlancas are explalned for each ratlo separately, Net sales has increased and
profitatiity has improved significantly in the CY when campared lo PY. This is due to Jarge growlh of business and expansion in scale of aperations of the Company
since its inception in Nov 2024, Furthermare, there was significan! equity injactions during the year,

Ratios

Numerator

Denomlnator

Debt equily ratio (in imes)

Gross total borrowings (befare deducting un-amortised Joan ralsing
expense)

Equity share capilal + Olher equity

Debl service coverage ratio {in imes)

Profit { {loss) before excepticnal items and lax + Finance costs +
Depreclation and amortisation expense — Tax expense

Inlerest paid + Lease payments + Principai
repayments for long lerm borrowings

Current ralio (in imes)

GCurrent assals

Currenl liabilties

Trade receivabla turnover ratio {in imes)

Ravenue from operations

Averaga trade receivable

Inventary lurnover ratio (in times)

(Gosi of malerials and services consumed + Purchases of stock-in-trade +
Changes in invenlaries of finished goods, stock-in-trade and wark-in-
progress)

Average fventory

Trade payable turnover ratio {in times)

Purchases + other expenses - service and praduct warranties

Average lrade payable

Nel capital lurnover ratio (in limes)

Revenue from aperations

Working capilal

Return on capilal employed (%)

Prafit / {Loss) before exceptional items and tax, Finance cosls and Other
income

(Equlty share capilal + Olher aquity)-
Goodwill - Other inlangible assets-Inlangible
asset under developmenl +Deferred lax
Liabilities{net}+Gross Barrowings

Relurn on equity (%)

Profit / {Loss) after tax

Avarage lolal equily

Net profil margin (%)

Profit f (Loss) after tax

Revenue from cperalions

3.18 The Company doas nol have any transactions with struck off companies under Companies Act, 2013 or Companies Act, 1968, during the year,




Optare PLC

Notes annexed to and forming part of the Consolidated Financial Statements

3.19 The Company has not advanced or loaned or investled funds to any other parson or entities, Including foreign antities (Intermediaries} with the understanding that the
intermediary shafl:

a. directly or indirecliy lend or invest in other persons or entitles identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
b, provide any guarantee, securily or the like 10 or on behall of the ullimate beneficiaries

The Company has nol received any fund from any person or entity, Including foreign enities (Funding Party) with the understanding {whather recorded in wriling or
atherwise) that the Company shall:

a, directly or Indirectly lend or invest in olher persons ar enlities identified in any manner whalsoever by or on behall of the Funding Party (Ultimale Bensficiaries) or
b. pravide any guarantee, securtty or the fike on behalf of the ullimale beneficiaries.

3,20 No proceedings have baan inifiated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibilion) Act, 1988 (45 of
1888) and Rules made thereunder,

3.21 The Company hes complied wilh the number of layers prescribed under the Companies Act,

392 There Is ha incame surrendered or disclased as income during the cumrant or previous year in the tax assessments under the Incoma Tax Adl, 1881, thal has nol
beaan recorded in the books of accaunl.

3,23 The Company has not tradad or invested in cryple currency ar virtual currency during the currenl or previous year,

3,24 The Code on Social Securily, 2020 ('Code'} relaling 1o employee benefits during employmant and post-employment benefits received Presidential assenl in
Seplember 2020, The Cods has been published In the Gazette of India, However, the dale on which the certain pravisions of the Code will come into effect ang the
rules thareundar has not been notified, The Company will assess ha impact of lhe Code when it comes into effecl and will racord any related impact in the period the
Code bacomas effective,

3.25 The Company has nol entered into any scheme of arrangement which has an accounting impact on current or previous financia! vear,

3,26 The figures for the previous year have been reclassified / regrouped wheraver necessary including for amendments relating la Schedule Iil of the Compenles Adt,
2013 for better understanding and comparability.



