Gulf Ashley Motor Limited
Balance sheet as at Mar 31, 2024
sl s at
Particulars Note March 31 2024 March 31 2023
R Crores Rs Crores
ASSETS BREE :
Non-current assets :
Property, plant and squipment 11 BT 873
Capltal werk-Tn-progress 1.1 i ; Wi B
Right-of-use asset 1AA |G 1.98
Goodwill R = -
Other Intangible assels 1.2 LD i -
Intangible assels under development 1.2 e -
Financial Assets : i
{i) Invesiments i3 0.02
(i} Trade receivables  ~ 1.4 -
{iiiy Loans 1.5 -
{iv} Olher financia! assets 1.6 021
Income tax assefs {net) 1.7 073
Other non-currend assets 1.8 020
Deferrad tax Assets (net) 1.22 0.62
10.49
Current assels
Inventorias 1.9 12.12
Financial Assets
{)) Trada recalvables 1.1¢ 2511
{il) Cash and cash eguivalents 1.11A 0.85
{il) Bank balances other than (ii} above 1118 4.03
{W) Leans 1.12 -
(v} Other financlal assets 1.13 017
Cenlract Assels 1.14 0.34
Clher cuTent assets 115 8.21
50.83
TOTAL ASSETS 61.32
EQUITY AND LIABILITIES
Equity
Equity share capital 116 29.70
Cther equity 117 {23.75)
5.96
Lizbllities
Non-current llabllities
Financial iiatiliies
{i) Borrowings 1.18 -
{ii} Lease Liabifity 2.23
{ifi) Other financial liabililies 1.19 -
Canlract liabilities 1.20 -
Provisions 1.21 0.78
Defarred tax liabilities {nel) 1.22 -
Cther non-current {lablliles 1.23 -
3.01
Current llabililies
Financial llablities
(i Borrowings 1.24 18.00
{iiy Lease Liability 0.58
(it} Trade payabtes
enterprises -
b) Total cutsianding duas olher than micro enterprises and smalf
anlerprises 125 217
{iv) Other financial liabiilies 1.26 1.70
Contract liabilities 1.27 4.35
Frovislons 1,28 0.07
Cther current liabililies 1.29 SRR 0.49
Current tax liabilities {net) : I -
v 52.36
Liablitiss directly assoclated with assets classified as held for sale -
TOTAL EQUITY AND LIABILITIES 61.32
The above Balance Sheel should be read in conjunction with the accompanying netes.
The accompanying notes form anintegral part of the standalene financial stalements For and on behalf of the Board
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Guif Ashley Motor Limited

Statement of Profit and Loss for the Perlod ended Mar 31, 2024

: ﬁ’éqf.en&;‘.‘d. =

Year ended
Partlculars Naote “March 31,202 March 31, 2023
o Rs, Grores Rs. Crores
Income :
Revenue from apetations 231114
Cther inceme 082
Total Income 231,73
Expenses
Cost of materals and services consumed
Purchases of slock-In-lrade 221.50
Changes in inventories of finished goads, stock-in-trade and work-In-
progress {3.08)
21842
Employes benefits expense 6.24
Finance costs 1,73
Depreciation and amartisation axpense 1.86
Cther expenses 9.18
Total Expenses 23743
Profit before exchange galn ] {loss) on swap contracts, exceptional {6.70)
items and tax
£xchange gain / {loss) on swap conlracls L -
Profit/{Loss) before exceptional lems and tax (1.2;) {5.79)
Exceptionsl tems 28 i -
Profit/{Loss) before tax {1.28) {570}
Tax expense: Y
Prior period tax Rise -
Current tax = -
Deferred lax - Charge/ (Credit) {0.34) (0.62)
{0.34) (0.52)
Profiti{l.oss) for the year f perlod {0.94) (5.08)
Other Comprehensive Income / {Loss) '
A (i) ems that will not ba reclassified le Profit or Loss
- Remeasurement of Defined Benefit Plans (0.05)
B (1) fams that will be reclassified to Profit or Loss
of
hedglng instrurmenls in a cash flow hedge -

{ii) Income tax ralaling 1o items that will be reclassified to Profit or Loss - : -
Total Other Comprehensive lncome / {Loss} = {0,056} {0.08}
Total Comprehensive Inconie for the year / perlod {0.99) (5.13}
Earnings per share (Face value Rs.100 each)

-Basis (in Rs.) (3.17) (17.10)
-Biluted (in Rs.) (3.17} {17.10)

The abova Statement of Profit and Loss should be read in conjunction with tha accompanying notes.

For M.S.Krishnaswami & Rajan

M 8 Murali

Partner
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Gulf Ashiey Motor Limited
Statemant of Cash flows for the perfod ended Mar 31, 2024
Year anded Year snded
Particulars March 31,2025 | March 34,2023
RS, Croras'-' Rs, Crares
Cash flow from operating activities
Profit for the ysar ! peried (6.70)
Adjustments for ;
income tax expense
Depreclation, amartisation snd impalrmant 0,68
Depreclation of Right-of-use asset 117
Loss / (Profit) on sale of Preperty, plant and equipment (PPE) and inlangible assets - nel 0,04
Pravision for Receivables 171
(i) Other financlal assels Q.07
Finance costs 1.73
intarest income {0.21)
Remeasurement of Defined benfit plans {0.05)
Deferred Tax Asset -
Operating profit before working capital changes {055}
Adjustments for changes in :
Trade receivables 15.57
inventories (3.08)
Nen-current and current financlal assets 034
Other non-current and current assets (3.88)
Trade payables 797
Nan-current and current financlal Habilities {0.49)
Othes non-current and currant liabifitles {1.25)
Olher non-current and current pravisions {C.09)
Casht generated from operations 14,54
Incema tax paid (net of rafund) P Q.58
Net cash from { {used in} operating activities 1A)] oo 15,12
Cash flow frem investing activities
Purchase of PPE and Intangible assets (0.06)
Proceeds on sala of PPE and Intangible assels 0 02 Q.47
New ROU Asset Purchase 140,03) -
Intarast received 0.31_ 0.24
Dividend received . Rt
Net cash (used In} / from Investing activities (8} (0.46) 0.62
Cash flow frem financing actlvilles
Proceeds from currant borrowings 18,00
Rapaymenis of current borrowings (31.00)
Payments of Lease liability - Principat {0.81)
Payments of Lease liability- Interest (0.27}
Inlerest paid (1.48}
Share Issue expenses
Net cash from / (zsed In) financing activitles ([] {15.54)
Net cash {Qutflow} / Inflow [A+B+C] 0.20
Opening cash and cash equivalents 0.65
Exchange fluctuation on foreign currency bank balances
Closing cash and cash equivalants [Refer Note 1.11A to the standalone Anancial statements] 0.86
The above Stalement of Cash Flows should be read in conjuncion with the accompanying notes,
For and behalf of the board
For M.S.Krishnaswami & Rajan B
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Direclor and CEQ
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Partner T . )
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Gulif Ashley Motor Limited

Staternent of Changes in Equity for the perlod ended Mar 31, 2024

A.

Equity Share Capital

Rs. Crores

Changes in

Balance at the end  [Changes in aquity | Balance at the

Balance al the equity share of share capital and of
beglnning of April 1, 2022 capitalduring (., 0p 31, 2023 during M year | Mar31,2024
the year
29.70 - 20,70 - 29,70
Other Equity Rs, Crores
Retalned Other Total
Earnings Camprehansive Comprehensive
Inecome Income
Balancae as at the beginnig of April 1, 2022 {19.01} 0.39 {18.62)
Profit for the year {5.08) - (5.08)
Other comprehensive income - (0.85) (0.05)
Balance as at the end of March 31, 2023 {24.09} 0.34 {23.75)
Profit for the period (0.94) - (0.94)
Other comprehensive income - {0.05) (0.05)
Balance as at the end of Mar 31, 2024 (28,03} 0.29 {24.74)

Olher cormprehansive incoma compriss of Aclurial Gain/{Loss) on remeasuremeant of defined benefit plans,

Notes: {a) Dividends deciased/pald during the year and Amounts transferred to Retained Eamings Rs.NIL {£Y 2022-23 Rs,NIL)
(b) Share application money pending allotement, Equiity Component of Compound Financial tasteument, Capital Reserves,
Securitles Premium, DebUEguity instruments through QC|, Effective porlior of Cash Flow hedges, Revaluation surplus, etc, Rs.NIL

(FY 2022-23 Rs.MIL)

This is the slatement of Changes In Equity referred fo in our report of even date.

Accampanying Notes form an infegral part of the Standalene Financial Statements

For M.5.¥rishnaswami & Rajan
Charlered Accountants
FRN NO: Q15548

i S Murali
Partner
Membership No: 026453

UDIN: g bUSE Bm{,ﬂwﬁ;%zf i |

Place:Chennai

For and behalf of the hoard
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Guif Ashley Motor Limited

Notes annexed 1o and forming part of the standalone finansial statements

31

PROPERTY, PLANY AND EQUIPMENT AND CAPITAL WORK IN PROGRESS

DESGR!PT!ON GROSS CARRYING Amouun cosn o GEPRECFATiO!\_I_l_A RT CARRYING

; . YA Charge | ‘o RURERas B AR
Property lam and equipmant Dlsposatsi' Ciupto ]
(PFE, ons | adjistment |- 31.03 2324 01.04_._20_23 (_i.ur:gg rtlm | Adgast i,?.?_-zozei 31,03.2024

R “Rs Crores | Rs Crares'] ~'RsCrores | ~Rs Cmras Rs Crores | “Rs Crores | :Rs Crores ‘I Hs Crores Rscrores
Freehold !and 0.88 - - : 2088 - - S 0.88
Buiidings 4.56 0.42 - 4.98 .31 0.21 1,52 3.46
Plant and equipment 3.42 0.01 - 343 N 0.20 1,96 147
Fumilure and fittings 2.06 0.04 0.40 70 B5 0,13 PRETE 10,33
Vehicles including eleclic vebiclas] 1.68 0.23 G.2% 1.70 A7 0,97 Rk Y L 0.56
Cifice Equipment 0.58 0.06 - w064 0,58 091 - 0.07:
TOTAL 13.18 2.76 [ 513,33 6,46 0.72 0.61 - 6,68 6.77:
Nates:

1. Twla to Fresheld Land at Jainamore, Jharkhand (camrying value Rs.0.08 Crores) is yet 1o be conveyed ta the Company.
2. Amount of contractual commiltments for acquisition of property, plant and equipment: Nil
3. Exchange Loss / (Gain) capitalised, harrowing cost capitalised and expendilure in the course of censinuclion Rs.Nif (2022.23 Rs.Nly

4. Mo proceedings have been iniated during the year or are pending against the Company as at March 31, 2023 for halding any benam property under the Benami

Transactlons (Prohibitfon) Act, 1988 {as amended in 2016} and rules made theraunder.

5, Impairment $08s reconised dudng the perod Rs. NIL{(FY 2022-23 Rs.0.30 Crorg)




Guif Ashley Motor Limited

Notes annexed to and forming part of the standalone financlal sialements

1.1 PROPERTY, PLANT AND EQUIPMENT AND CAPITAL WORK IN PROGRESS

Rs. Croves
“:DESCRIPTION 1 -0 GROSS CARRYING AMOUNT ( GOST) 20 .. DEPRECIATION | AMORTISATION .00 " CARRYING
R : SR A T T A I : AMOUNT
Property, plant al_!._d._ Py 04 2022 .E-'Ad.d.iti'o'ns'i_ Di.sp.és_a'ls.l_ 1 032023 Supte ;ﬁ?:i‘:rgt;é. lm..ai.'ng'r.ﬁe.n.l i -Dls'pés_:élsf pto 31' 05,2023
equipment (PPE) . TR Adjustment o Adjustment | DTTRNSIT ) 101.04,20221 yegr-'- Wb p_” Si ] Adjustment § 34.03.2023
GRS ] RsCrores | 'Rs Grores '|"Rs Croves | 'Rs Crores fs Crores| RsCrores | Rs Crores 't "Rs Crores | RsCrores || Rs Crares
Freehold fand 7.88 - - 0.88 - - - - - .88
Buildings 4.58 - 0.02 4.56 1.10 0.21 - - 1,31 3.25
Plant and equipiment 4.07 0.05 0.70 3.42 1.74 0.5 0.31 0.34 1.78 1.68
Furniture and fittings 227 0.03 0.24 2.06 1.36 042 - 0,13 1.65 0.41
Vehicles 1,68 - - 1.68 0.98 0.19 - - 1147 0.51
QOffice Equipment 0.58 0,02 - 0.58 0.56 - - - 0.56 0.02
TOTAL 14.04 010 0.95 13.18 b5.74 0.87 0.31 0.47 6.45 6,73
SO el [ Capitalised TR Lo
__{{as_c_ﬂ;.:tlon__““ : 9:1.!_)4..20_22. :.Afl_d_iti:oa?s : ;qqr;':;g:y_e__ A_d]usime:nts 31..03.2.02:_!_
Capital work-n-progressy - - - - -




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standaloae financlal statements

1.1A RIGHT-OF-USE ASSET

Gross Carrying Amount

Amoriisation

17" Nel Garrying

- Amount
131.03.2024.

Land

Buliding 389 003 018 374 181 042 733 VAL
Plant and Machinery
Vehicle R
3.89 0.03 {3.18) 3.74 191 042 233 1)

fotes

1. Escalation clause- The Percentage of escalation is up to a maximium of 15%
2.Discounting rate used for the purpese of computing right to use assels 8.5%

3. Rental amount per Annum ranges fram Rs 0.011 to Rs 0.50 Cr

4. Tha lease period ranges from 2 years lo 11 years ovar which the right to use asset is depreciated on stright line basis




Gulf Ashley Motor Limited

Notes annexed to and forming part of he standalone financial statements

1.1A RIGHT-OF-JSE ASSET

Gross Carryig Amount Amortisation Net Carrying Amount

< Descrptien | 04,04.2022] Additians] Closure Pre closure °{31,03.2023] tpto 31.3,2022 |Depreciation]Adjustments} 31,03.2023} - -~ 31.03,2023 ©-"
Building (Right to Use of Asset) 9,78 5,89 3.89 6,74 9.69 552 191 1,98
Total 9.78 - £.89 3.89 6,74 0,69 i 5,52 1,81 188




Gulf Ashley Motor Limited

MNotes annexed to and forming part of the standalone financial statements

1.2 INTANGIBLE ASSETS AND INTANGIBLE ASSETS UNCER DEVELOPMENT

Rs, Grores
T LA Es S CUUUNETI
DEPREGIATION / AMORTISATION ° - CARRYING -
: SR L L AMOUNT
R : ._Ols'p_'dsa_'!_s,_r. : T SR __Dispo:éals_f ) R
lman_gible.a“_é Ad;ustmenl 01 '(.3?2023 hargey:::mgthe -'Ad]qslr_nant_ 310120“
Camputer software
- Daveloped
- Acquired
Cthers
Technical knowhow R
- Davaloped S i
- Acquired SRR
TOTAL - - - T - - B
“Capitalised ] - SR
: ; | during the 131.03.2024
e stae20z2 R i | R
Intangible assels under development -




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financlal statements

1.2

OTHER INTANGIBLE ASSETS AND INTANG!BLE ASSETS UNDER DEVELOPMENT

Rs. Crores

DESCRIPTION

GROSS CARRYING AMOUNT (COST) |

/.. DEPRECIATION / AMORTISATION . :

NET CARRYING
© AMOUNT

Intangible assats -

{o1.04.2022

“Additlons /.
Adjustment

Adjustments

_ 'E}'Isﬁ_os;;ii!s_

31,03.2023

01.04.2022 | -

- Charge. |
during the
CLyoar

Dispésals

e
$1.03.2023 -

1131,00,2023

‘1Rs. Crores| Rs, Crorés )

‘Rs, Crores

“Rs. Groves

Rs. Crores

‘Rs, Crores

Rs, Crores

Rs. Croves

“Rs, Crores

‘Rs, Crores

Computer software

- Daveloped - - -
« Acquired - - -
Others
Technical knowhow
- Daveloped - - -
- Acguired - - -

K .Des_qrj;ii:!él_\ 2

{ 01,04.2022]  Addltions

Adjustmants

.- Capitalised

“during the ;
year- -]

Adjusinis
L]

31,00,2023

Intangible assets under development




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalona financial statements

1.3 NON-CURRENT FINANGIAL ASSETS - INVESTMENTS

As at

March 31 2023

ENes .R.s.ero'res? Nos

Rs. Crores

A} Investments in Equity Instruments {unguoted)
{fully paid up unless otherwise stated)
Joint Ventures {at cost)
Equity Shares of Rs.0.01 each fully paid up in
Ashok Leyland John Deere Construction Equipment
Company Private Limited

Total

1,60,64,853 0.02

0.02

Note:
(iy Aggregate amount of unquoted investment

(it} Ashok Leyiand John Deere Construction equipment Company Private Limited is under Liquidation,

(i) Aggregate of impairment in value of investrment Rs . Nif (2022-23 Rs Nil)




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

1.4 NON-CURRENT FINANCIAL ASSETS - TRADE RECEIVABLES
{Unsecured, considered good)

L sat i
March 312024,

As at
March 31 2023

Rs Crores.

Rs Crores

Trade receivables - considered good
Related parties
Others

Trade receivables - considered doubtful
Related parties
Others
Lass: Provision




Gulif Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at
March 31 2023

1.5 NON-CURRENT FINANCIAL ASSETS - LOANS| Rs. Crores

{Unsecured, considered good)

Loans
a) Loans
Considered good, secured
Related parties
Others

Note:
These are carried at amortised cost,




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at
March 31 2023

1.6 |NON-CURRENT - OTHER FINANCIAL ASSETS e
{Unsecured, considered good unless otherwise stated) 3 : Rs Crores
Security Deposits :
Considered good .08 0.21
Considered doubtful ;34 0.32
Less: Allowance for doubtful receivables .34 0.32
.09 0.21
Note: Movement in allowance for doubtful deposits
As at As at
March 31 2024 | March 312023
Opening 6.32 0.34
Less: Reclassification to Doubtful advance - refer note 1.10 {0.04)
Add: Additions / {(Reversal) 0.02 Q.02
Closing 0.34 0.32




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

oo Asat As at
‘March31.2024 | March 31 2023
1.7 NON - CURRENT - INCOME TAX ASSETS (NET) 7R, CI‘OI"_eSI 1  Rs. Crores
Advance income tax (net of provisian) e 0.73
o 0.73




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Asat G
‘March 312024

As at
March 31 2023

1.8 OTHER NON-CURRENT ASSETS Rs.Crores. | Rs. Crores
{(Unsecured, considered good unless otherwise stated) Gmen
a) Prepayments under operating leases
b) Capital advances
Advances to related parties
Considered good
Others
Considered good G.20
Considered doubtfui 0.16
Less: Allowance for doubtful advances 0.16
0.20
c) Balances with customs, port trust, central excise etc.
Considered good
Considered doubtful
t.ess; Allowance for doubtful balances
d} Others
i. Sales tax paid under protest
il. Other advances {break up required)
~0.46. 5.20
Note: Movement in Allowance for doubtful advances
As at
As at March 31 2023
March 31 2024
Opening 0.16 0.07
Add: Reclassification 0.04
Add: Additions/(Reversal} (0.16) 0.05
Closing - 0.16




Gulf Ashley Motor Limited

Notes annexed to and foriming part of the standalone financia! statements

As at
March 31
2023
1.9 INVENTORIES Rs. Crores
Stock-in-trade
(i) Comimercial vehicles 8.87
(i} Spare parts and auto components 6.84
15,71
Less: Allowance for obsolesence 3.59
12,12
a) Stock- in -~ Trade includes
Goods in transit 16.48 8.39
b} Cost of inventory recognised as an expense during the year 249.42 218.42
c) Movemen! in aliowances in Spare parts and auto companents
As at As at
March 31 March 31
2024 2023
Opening balance 3.58 0.90
Provision created / (Reversal) (C.44) 2.69
Closing balance 3.15 3.59

d) The net movement in provision for obsolete/ slow moving stock during the previous year
has been considered under purchases of stock in trade - Traded goods in Note 2.3




Gulf Ashley Motor Limited

Notes annexed to and ferming part of the standalone financial statements

As at
March 31 2023
1,10 CURRENT FINANCIAL ASSETS - TRADE RECEIVABLES “Rs. Craras Rs. Crares
{Unsecured} Rt
Consldered good R
Relaled parlias 044 0.07
Others 22,84 25,04
23,28 2511
Dewbliful
Relaled parties BRI -
Cthers : 341 3.52
R 3.52
Less: Loss allowance 341 3.52 ‘
S 023,28 25.11 |

Trade Receivables ageing schedula

Outstanding as at March 31, 2024 for foitowing periods from: dus date of payment
Particulars Lessthan 6 Mare than
Unbilfed Mot Dua months & months <1 year{ 1-2 years | 2-3 years 3 yours Tolal
Related Parties
@} Undispuled Trada receivables - considered goad 0.44 0.44
Others
@ Undispuled Trada recaivables - considered good 24,80 0.i5 038 0.23 .28 22,84
i} Undisputed Trade Receivables — credit Impaired 0.24 0,84 2.33 341
Cutstanding as al March 31, 2023 for follewing periods from due date of payment
Partisulars Unhifled Not Due Ressthand 14 oo nths -1 year| 1.2 years | 23 years | MO | rppqy
months 3 yoars
Related Pastias
{i) Undisputed Trade receivables ~ considered gaod - 0.07 .07
Cthers
{i) Undisputed Trade receivables —considered good . 24.01 070 003 0.15 G.15 25.04
[ii} Undisputed Trade Recelvables — creditimpaired 1.22 1.20 1.10 a.52
Notes :

{a) Dua from Related Parties - Considered Good
(b} Reder note 3.9 for details of Trade Receivables pledged as security for liabilitles

(b} Movement in aliowances:

. Asat As at
Movement in Provision fer deubtful debls is as follows: March 31 2024 1 March 31 2023
Cpening Balanca .52 1.83
Provision Made/(Reversed) - Refer Mole 2.7 {0.08} 1.70
Provision written back « Refer Nota 2.7 (0.03} {0.01)
Closing Balance 3.41 3.52




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

S Asat o As at
“:March31:2024 ] March 31 2023
1.1 A.CASH AND CASH EQUIVALENTS " 'Rs.Crores “i | Rs.Crores
i) Balance with banks: . L
in current accounts 0.82
i) Cheques, drafts on hand -
jii} Cash and stamps on hand 0.03
0.85
1.11 B. BANK BALANCES OTHER THAN (A) ABOVE
i) In deposit accounts # 4.02
ii) Escrow bank account {earmarked) 0.01
75,03 4.03

# This represents deposits with original maturity of 12 months and remaining maturity less than 9 months. These
are at amortised cost,




Gulf Ashley Motor Limited

Notas annexed to and forming part of the standalone financial statements

As at
02 March 31 2023
1.12 CURRENT FINANCIAL ASSETS - LOANS Rs. Crores

2 Re.Crorés i

(Unsecured, considered good)

a) Loans to related parties in foreign currency

h) Loans to others

Note: ‘
These are carried at amortised cost.




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at
March 31 2023
1,13 CURRENT FINANCIAL ASSETS - OTHERS Rs. Crores
(Unsecured, considered good uniess otherwise stated)
a) Interest accrued on bank deposits 0.08
b) Employee advances 0.09
c) Other receivables - Considered doubtfut 0.31
0.48
Less : Allowance for doubtiul receivable 0.31
0.17
As at As at
Note: Movement in allowance for doubtful deposits March 31 2024 March 31 2023
Opening batance 0.31 0.31
Pravision created / (Reversal) - -
Closing halance 0.31 0.31




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at
March 31 2023
114 CURRENT CONTRACT ASSETS Rs. Crores
Unbilled revenue 0.34

0.34




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

ch 312024

As at

March 31 2023

1,15 OTHER CURRENT ASSETS é's: '.'Croi‘es'_ o Rs. Crores
{Unsecured, considered good unless otherwise stated) P R i
a) Prepayments under operatiing leases -
b) Advances to related parties -
¢) Supplier advances
Considered good -
Considered doubtful -
Less: Allowance for doubtful advances -
d) Balances with Government Authorities 1.38
Less: Provision for GST -
1.38
€) Amount paid under protest :
- VAT 0.71
- Service Tax 0.10
.~ Goods andService Tax 2.15
) GST on Hold 3.38
g} Others receivables 0.43
h} Prepaid Expenses
- Prepaid Rent** 0.01
- Others 0.05

a8.21




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at
March 31 2023
1.16 EQUITY SHARE CAPITAL -:Rs, Crores - Rs. Crores
Authorised : .
40,000,000 {2023: 40,00,000) Equity shares of Rs.100 each 40.00
40.00
Issued
29,69,999 (2023: 28,69,999) Equily shares of Rs.100 each 29.70
29.70
Subscribed and fully paid up
29,69,999 (2023: 29,689,998} Equity shares of Rs.100 each 28,70
29.70
Add: Forfelted shares -
29.70
Notes:
. ; As at As at|
1. Reconciliation of number of equity shares subscribed March 31 2024 March 31 2023
Balance as al the beginning of the year 29.70 29.70
Add: Issued during the year - R
Balance as at end of the period 29,70 29,70

2. Shares Issued In preceding 5 years
Aggregate number and class of equity shares alloted for consideration other than cash, bonus shares ele., in the five years immediately
preceding the balance sheel date as on March 31, 2023 and aggregate number of Shares bought back is NIL (2023 NIL}

3. Detalls of Equity Shares held by Promaters and Sharefiolders holding more than 5% of total share capital,

As at March 31 2024 As at March 31 2023
Ashok Leyland Limited - Holding Company {No. of shares- 27,66,428)* - Promoter 93.15% 03.15%
Gulf Oil Lubricants India Limited {No. of shares- 2,63,571) - Promoter 6.85% 6.85%

*5000 Equity shares {2023 -5000) of Rs.100 each are jointly hetd by Ashok Leyland Eimited with 7 individuals are included in the number of
shares held and % disclosed above,

4. Rights, preferences and restrictions in respect of equity shares issued by the Company

The Gompany has only one class of equity shares having a par valua of Rs 10 each,
The Equily share holders are enlitled 1o receive dividend as and when declared, right fo vote in proportion of hoiding elc., and their rights,
preferences and restrictions are governed by or in terms of thelr issue ang provisions of Companies' Act, 2013.
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Notes annexed to and forming part of the standalone financial statements

As at
March 31 2023
1.17 OTHER EQUITY Rs. Crores
Retained Earnings
Balance as at the beginning of the year {(18.62)
Addl{Less): Curreni year profit/{loss) {(5.08)
Add: Other Comprehensive Income arising from remeasurement of (0.08)
defined benefit obligation net of Income Tax ’
{23.75)

Refer "Siatement of Changes in Equity” for additions / deletions in each reserve.
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Notes annexed to and forming part of the standalone financial statements

As at
March 31 2023

1,18 NON-CURRENT FINANCIAL LIABILITIES - BORROWINGS Rs. Crores

a) Secured borrowings
i. Term loan from banks
ii. SIPCOT soft loan

b} Unsecured borrowings

i. External commercial borrowings from banks
ii. Interest free sales tax loans
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Notes annexed to and forming part of the standalone financial statements

s As At As at
CiiMarch'31:2024 073 March 31 2023
119 NON-CURRENT - OTHER FINANCIAL LIABILITIES L ResCrotes i Rs. Crores

a) Derivatives designated in hedging relationships

b) Others (break up required)

Note:
These (except derivatives) are carried at amortised cost. Derivatives are carried at fair value through prafit or loss /

other comprehensive income,
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Notes annexed to and forming part of the standalone financial statements

. Asat As at
:Mareh:31:2024 -] March 31 2023
1.21 [NON-CURRENT PROVISIONS “=RsiCrores | Rs. Crores
a) Provision for employee benefits
i, Compensated absences 0.26
b) Provision for other contingéncies - Disputed tax 0.52
0.78
Movement in provisions (Refer Notes 1.21 and Note 1.28)
As at As at
Provision for compensated absences March 31 2024 | March 31 2023
Opening 0.33 0.47
Add: Provision made 0.10 0.13
Less:Utilisation {0.03) {0.27)
Closing 0.40 0.33
As at As at
Provision for Litigation matters March 31 2024 | March 31 2023
QOpening 0.52 0.52
Add: Provision made - -
Less:Utilisation - -
Closing 0.52 0.52
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Notes annexed to and forming part of the standalone financial statements

™ Asat

As at

| March 31 2023

March 31 2024
1.22 DEFERRED TAX ASSETS / LIABILITIES (NET) “:Rg, Crores: ;| Rs.Crores
a) Deferred tax assets 1,‘3_2_1_ 1.42
b) Deferred tax (liabilities) {0.38) (0,50}
0.96 0.62
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Notes annexed to and forming part of the standalone financial statements

As at
March 31 2023

1.20 NON CURRENT CONTRACT LIABILITIES Rs. Crores

income received in advance

1.23 OTHER NON-CURRENT LIABILITIES

:, Others




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalonae financial statements

1.24

As at

: March 31 2023

CURRENT FINANCIAL LIABILITIES - BORROWINGS T Rs.Crores. Rs. Crores

Secured borrowings

Loans from banks

Working Capital Demand Loans from banks 18.00
9950 18700
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As at
1 March 31 2023
1.25|CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES Rs. Crores
Trade payables - including acceptances
a) Total outelanding dues of micro enferprises and small enterprises -
b} Tatal oulstanding dues of credilors ether than micro enterprises 2747
and small enterprises
1.62° 777

Trade Payables agelng schedule

Current Year
Particulars Outslanding as at March 31, 2024 for following periods from due date of payment
Unbilled Not Due Lass than 1 1-2 years 2-3 years More than Total
year 3 years
(IMSME - - - - - - -
(ii}Olhers - - 41.62 - - - 41.52
Particulars Qulstanding as at March 31, 2024 for following pericds from dus date of payment
Unbitled Not Due Less than1 | 1-2 years 2-3 years More than Total
yoar 3 years
Related Parties - - 38.77 - - - 38,77
QOthers - - 2.75 - - - 2.76
Previous Year
Partlculars Qutstanding as at March 31, 2023 for foilowing periods from due date of payment
Less than 1 More than
Unbilled Not Due vear 1-2 years| 2-3 years 3 years Total
(IMSME - B - - - - -
{i)Others 021 0.11 26.85 - - - 27.17
Particulars Cutstanding as at March 31, 2023 for following periods from due date of payment
Unbiiled Not Due Less than 4 1-2 years| 2-3years More than Total
year 3 years
Related Paitfes - 0.1 26.85 - - - 26,98
Cthers 0.2% - - - - - 0.21
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1.26

As at
March 31 2023

Marc

CURRENT - OTHER FINANCIAL LIABILITIES . RsCrores . Rs. Croras
a) Interest accrued but not due on borrowings 0.14
b) Employee henefits 0.58
¢) Gratuity Fund 0.34
d) Refund liabilities -
&) Accrued expenses : 0.64

—57 770
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1.27

CURRENT CONTRACT LIABILITIES

As at
March 31
2023

Rs. Crores

Advance from customers

4.35

4.35
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o _:. AS at As at
March 31 | March 31
20240 2023
1,28{CURRENT PROVISIONS Rs. Crores | Rs. Crores
vt Provision for employee beneafils
i. Compensated absences 0.07
.07 0.07
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Notes annexed to and forming part of the standalone financial statements

o Asat. o As at
March 312024 | March 31 2023
1.29|OTHER CURRENT LIABILITIES " Re. Crores .| _Rs. Crores
-, Statutory liabilities | 0.48

0.49
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. Year . Year
~ended | ended
2.1|{REVENUE FROM OPERATIONS March 34, | March 31,
20240 2023
Rs. Grores| Rs. Crores
a) Sale of products = S
- vehicles 232.44
- Spare parts and others 16.58
{A) 249.02
b) Sale of services (B) 3.45
¢) Other operating revenues
-Commission -
- Incentives 1.30
- Scrap sales 0.30
{C) 1.60
(A+B+C) 254.07
Less: Rebates and discounts 22.96
231,11
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i Year | Year
““ended | ended

2.2 OTHER INCOME | March31, March 31,
2024 | 2023

Rs. Crores|Rs. Crores

a) Interest income from financial assets measured at
amortised cost

i, Fixed deposit

ii. Income Tax Refund

0.7
0.04

b) Other non-operating income
i, Gain or loss on modification/ termination of lease
contracts
ii. Net (loss) / gain arising on financial asset
mandatorily measured at FVTPL
jii. Others (including Unclaimed balances written back) -

0.21

0.05
0.36

0.41

0.62
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CHANGES IN INVENTORIES OF o e:::’; e‘;:i;
2.3 |FINISHED GOODS, STOCK-IN-TRADE .N."Iarc'h 31‘j_ March 31
= Cricied - ] 1
AND WORK-IN-PROGRESS S04 | 2023
Rs. Crores|Rs. Crores
Opening Stock SR
Finished goods and stock-in-trade
- Commercial vehicles 571
- Spare parts and auto components 3.33
9,04
Closing Stock
Finished goods and stock-in-trade
- Commerclal vehicles 8.87
- Spare parts and auto components 3.26
1213
Net Movement
- Commerciat vehicles (3.15)
- Spare parts and auto components 0.07

Net Movement {3.08)
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2.3

PURCHASES OF STOCK-IN-TRADE o March 31,

Year
ended

2023

es| Rs, Crores

a) Commercial vehicles
b) Spare parts and auto componenis

Less: Provision for chsolesence

208.48
15.71

(2.69)

221.50
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o Year
“vended | Yearended
2.4 EMPLOYEE BENEFITS EXPENSE March 31, | March 31, 2023
L2024 00
Rs.Crores] Rs. Crores
a) Salaries and wages L 6?2 5.35
b) Contribution to provident and other funds 0.50
¢) Staff welfare expenses 0.39
6.24

Less: Expenses capitalised

6.24
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“roYeariiil  Year
ended -
March 31,
4 2023

2.5 FINANCE COSTS

“I1Rs. Crores
2Crores

Interest expense 1.46

0.27

Interest on lease liability

.76 173
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26 DEPRECIATION AND Yearended Year ended
AMORTISATION EXPENSE ' h 3 March 31,
2023
Rs, Crores
A)|Property, plant and equipment
(i) Buildings 0.21
(i} Plant and equipment 0.35
{iii} Furniture and fittings 0.42
{iv) Vehicles 0.18
(v) Office equipment : -
(A) : 1.17
B} Depreciation of Right-of-use asset . 0.69
| | {A+B) — 1.86
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27

OTHER EXPENSES

i Year
“ended:
March 31,

Year ended
March 31,
2023

IR TIyY ¥ :

Rs. Crores

Cansumgption of stores and tools

Powaer and fuel

Rent

Repairs and maintenance

Insurance

Rates and laxes, excluding taxes ¢n income
Transpodation, loading and unleading charges
Packing and forwarding charges

Selling and agministration expenses - nel
Diesel for Servica Van

tecal Conveyance

Directors Sitting fees

Consultancy Charges

Audit Fees (Refer Note 3.10)

Qutsourced Service Expenses
Administration Expenses

Miscalleanous expenses

Security Charges

Cantract Labour Charges

Bank Charges

Postage & Courier

Allowance for doubtful debis - Trads Recaivables

Bad Debts/Advances - Written off

Less: Allowance for doubtiul debt written baclq .

Allowance for doubtfut advances and deposits

Loss on Sale of Assets

‘Rs. Crores

0.03
0.25
0.50
0.59
.08
0,78
0.54
0.02
0.87
0.04
017
0.01
0.87
0.06
0.48
1.52
0.02
0.57
0,07

0.09

0,01
(0.01)
0.07

0.04

{ess: Expenses capilalised

9.18

9,18
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2.8

EXCEPTIONAL ITEMS

Year
ended
March 31,
2023

Rs. Crores

——

4
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34 Income taxes relating to continuing operations

3.1.1|Income tax recognised in profit or loss

‘Yearended:| Year ended
March 31, | March 31,
' 2024 2023

Rs. Crores

Current tax
in respect of the current year

Deferred tax

" RsiCrores

tn respect of the current year (0.62)

Adjustments to deferred tax attribulable to changes in tax rates and laws -
{0.62)
Total income tax expense recognised in profit or loss (A + B) {0.62)

3.1.2 Income tax expense for the year reconciled to the accounting profit _
‘Yearended | Year ended
March 31, -{ March 31,
20 2023

Rs, Crores
Profit before tax {5.70)
Income tax rate 33.38%

Income tax expense

Effect of previously unrecognised and unused tax losses and deductible
temporary differences

Effect of concessions and other allowances

Effect of exceptional items, disallowances and reversals (net)

Effect of different tax rates of branches operating in overseas jurisdictions
Income tax expense recognised in profit or loss
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Notes annexed to and forming part of the standalone financlal statements

3.1.3 Analysis of deferred tax assets / Hahilities:

Rs. Crores

Recognised

.‘Clostng '

ther. 437 in other.’ ~batance

March 31, 2024 comprehen equity i

wincome AR s

Deferred tax {liabllities}lassets in relation to: ‘Rs. Crores

Property, Plant & Equipment and intangible
Right-of-use asset

Lease Liability

Voluntary retirement scheme compensation
Expenditure aflowed upon payments
Unused tax credit (MAT credit entittement)
Cash flow hedges

Other temporary differences

ps}'Rs. Crores

{0.38)

e

Unused tax losses / unabsorbed depreciation -: =
- - 0,06
Opening | Recognised | Recognised in |Recognised| Unused tax Closing
March 31, 2023 balance in profit or other ) in ot!aer credits - halance
foss comprehensive equity availed /
income {utilised)
Deferred tax {liahilitiesJassets in refation to: Rs. Crores| Rs. Crores Rs. Crores Rs. Crores | Rs. Crores | Rs, Crores
Property, Plant & Equipment and intangible (0.92) 0.42 - - - {0.50)
Right-of-use assel - “ - - - -
Lease Liabllidy - - - - - -
Voluntary retirement scheme compensation - - - - - -
Expenditure allowed upon payments - - - - - -
Unused tax cradit {MAT credit entitlement) - - - - - R
Cash flow hadges - - - - - -
Other temporary diffarences - - - - - -
Unused tax losses / unabsorbed depreciation 0.52 0.20 - - - 1.12
{0.0) 0.62 - - - 0.62

Deferred tax assels and liabilities are recognised for the future tax consequences of {emporary differences between the carrying values of
assels and lizbilities and their respective tax bases, unused tax credits. Deferred tax assets are recognised to the extent that it is probable
that future taxable income will be available against which the deductible temporary differences, unused tax losses and unused tax credits

could be utilised.
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Unrecognised deductible temporary differences, As at
. March 31,
unused tax losses and unused tax credits 2023
Rs. Crores
~ Unused tax losses {capital) -
- Unused Tax Credits (NOTE) -
- Unabsorbed depreciation* 2.74
- Unused tax losses® 17.37
20.11

Notes:
1 These will expire in various years .

2 The above are gross amounts on which appropriate tax rates would apply.
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3.2

3.24

3.2.2

Retirement bhenefit plans
Defined contribution plans

Payments to defined contribution pians i.e., Cempany's contribution to superannuation fund, employee state insurance
and other funds are determined under the relevant schemes and / or statute and charged to the Statement of Profit and
Loss in the peried of incurrence when the services are rendered by the employees,

The total expanse recognised in profit or loss of Rs. 0.56 crores ( Mar'31 2023; Rs.0.47 crores) represents contribution
paid/ payable to these schemes by the Company at rates specified in the schemas,

Defined benefit plans

The Campany has an obligation towards gratuity as per payment of gratuity act, 1972, a defined benefit retirement plan
covering eligible employees. The plan provides for a jump-sum payment to vested employees at the time of retirement,
separation, death while in employment or on tenmination of employment of an amount equivalent to 15 days salary
payable for each completed year of service. Vesting cocurs upon completion of five years of service. The Company
accounts for the liability for gratuity benefits payable in the future based on an actuarial vaiuation. The Company makes
annual contributions through trusts lo a funded gratuity scheme administered by the Life Insurance Corporation of India.

Eligible employees of the Company are entitled to receive benefits in respect of provident fund, a defined benefit ptan, in
which both employees and the Gempany make monthly contributions at a specified percentage of the covered employees’
salary. The contributions are made to the provident fund and pension fund set up as irrevocable trusis by the Company.
The interest rates daclared and credited by frusts to the members have been higher than / equal o the statutery rate of
interest declared by the Central Government.

Company's liability towards gratuity {funded), provident fund, otier retirement benefits and compensated absences are
actuarially determined at the end of each reporting period using the projected unit credit method as applicable.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and
salary risk,

investment risk The present value of the defined benefit plan liability is calculated using a discount
rate determined by reference to the market vyields on government bonds
denominated in Indian Rupees. If the actual return on plan asset is below this rale, it
will create a plan deficit.

Interest rate risk A decrease in the bond interest rate will increase the plan liability. However, this will
be parlially offset by an increase in the return on the plan’s debt invesiments.
Longevity risk The present value of the defined benefit plan liability is caicutated by reference to

the best estimate of the mortality of plan parlicipants both during and after their
employment. An increase in the life expectancy of the plan participants will increase
the plan's jiability.

Salary risk The present value of the defined benefit plan liability is caloulated by reference to
the future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the plan’s liability.
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Notes annexed to and forming part of the standalone financial statements
3.2 Retirement benefit plans (continued)}

3.2.3 The principal assumptions used for the purposes of the actuarial valuations were as follows:

St As at : As at
‘ “March 31, 2024| March 31, 2023

Gratuity s .

Discount rate 7.40%

Expected rate of salary increase 5.00% :
Average Longevity at retirement age - past service .58 4.84
Avarage Longevily at retirament age - future service 12039 21.64
Attrition rate L8.00% 15,00%
Compensated absences o
Discount rate 7.19% 7.40%

Expected rate of salary increase 5.00%) 5.00%

Adtrition rate SRR IBI00% 15.00%

The estimates of fulure salary increases, considered in actuarial valuation, tekes into account inflation, seniorily, prometion
and other relevant factors, such as supply and demand in the employment market,

3.2,.4 Amounts recognised in total comprehensive income in respect of these defined benefit plans are as follows:

_“Yearended '] Yearended
March:31,2024 1] March 31, 2023
i'Re. Crores " Rs. Crores
Gratuity e
Current service cost 0.09
Net interest expense / (income) 0.01
Components of defined benefit costs recognised in profit or loss 0.10
Remeasurement on the net defined benefit liability comprising:
Actuarial {gain)/loss arising from changes In financial assumptions {0.02)
Acluarial (gain)/loss arising from experience adjustments 0.06
Actuarial {gain)/loss on pian assets 0.00
Components of defined benefit costs recognised In other comprehensive
Income 0.04
Total 0.14

The current service cost and the net interest expense for the year are included in "contribution to provident and other funds
and "Salaries and wages" under employee benefits expense in profit or loss (Refer Note 2.4).

3.2,5 The amount included in the balance sheet arising from the Company's obligation in respect of its defined henefit
plans is as follows:

As at
March 31, 2023

Gratuity Rs. Crores

Presant value of defined benefit obligation 0.64

Fair value of plan assets 0.30

Net liability / (asset) arising from defined benefit obligation (funded) 0.34

Compensated absences and other defined henefit plans

Present value of defined benefit obligation 0.33 ‘

Fair value of plan assels - ‘
.-1Net liability arising from defined benefit obligation {unfunded) 0.33
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Notes annexed to and forming part of the standalone financial statements
3.2 Retirement henefit plans {continued)

Gratuity is reflected in other current asset in case of Net asset and reflected in "Accrued gratuity” under other current
liabilities in case of Net liabilily and compensated absences is reflected in "Provision for employee benefits" under
provisions. [Refer Notes 1.21,1.26].
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3.2 Retirement henefit plans {continued)
3.2.6 Movements in the present value of the defined henefit obligation were as follows:
cavearended Year ended
“March 31,2024 | March 31, 2023 E
i Re, Grores: Rs. Crores ‘
Gratuity Sl
Opening defined benefit obligation 0.93
Current service cost 0.09
Interest cost 0.05
Actuarial {(gain}loss arising from changes in financial assumptions {0.02)
Actuarial (gain)/loss arising from experience adjustments 0.06
Benefits paid {0.47)
Closing defined benefit obligation 0.64
Compensated absences and other defined benefit plans
Opening defined benefit obligation 0.47
Current service cost (0.14)
Interest cost -
Actuarial {gain)/loss arising from changes in financial assumptions -
Actuarial {gain)/loss arising from experience adjustments -
Benefits paid -
Closing defined benefit obligation 0,33
3.2,7 Movements in the fair value of the plan assets were as follows:
i¥earended Year ended
“March:31,°2024 5| March 31, 2023
~o R, Crores Rs. Crores
Gratuity e
Opening fair value of plan assets 0.73
Interest ¢n plan assets 0.04
Remeasurements due to Aclual return on plan assels less interest on plan assets {0.00}
Contributions -
Benefits paid {0.47)
Closing fair value of pfan assets 0.30
The Company funds the cost of the gratuily expecled to be eamed on a yearly basis to SBI Life Insurance Company limited,
which manages the plan assets.
The actua! return on plan assels was Rs. (L02 crores ( 31, 2023: Rs.0.03 crores).
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3.2 Retirament benefit plans (continued)

3.2.8 Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected
salary increase. The sensitivity analysis below has been determined based on reasonably possible changes of the
respective assumption occurring at the end of the reporting period.

SooAsab As at
jarch31,2024 | March 31, 2023
Rs. Crores . Rs. Crores
Gratulty e
If the discount rate is 100 basis points higherflower, the definad benefit obligation
would:
decrease by 0.04
increase by 0.04
If the expected salary increases/decreases by 100 basis points, the defined benefit
obligation would:
increase by 0.04
decrease by 0,04
Compensated absences
If the discount rate is 100 basis points higher/lower, the defined benefit obligation
would:
decrease by 0.02
increase by 0.02
If the expected salary increases/decreases by 100 basis points, the defined benefil
obligation would:
increase by £.02
decrease by 0,02

The sensitivily analysis presented above may not be representative of the actual change in the defined benefil obligation,
since the above analysis are based on change in an assumption while holding other assumptions constant. In practice, it is
uniikely that the change in assumplions would occur in isclation of one another as some of the assumptions may be
correlated.

Furthermore, in presenting the above sensilivily analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of each reporting period, which is the same as that applied in
caleulating the defined benefit obligation liakility recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from previous year,

Tha Company expects to make a contribution of Rs. 0.00 crores {March 2023: Rs.0.00 crores) to the defined benefit plans
(gratuity - funded) during the next financial year.
The average duration of the benefit obligation {gratuity} is 8.94 years (March 2023: 6.72 years).
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3.3

3.3.1

Earnings per share ‘ Yearended: | Year ended
- March 31 March 31,
2024 2023
SR Rs.
Basic earnings per share : - (817) {(17.10)
Diluted earnings per share G (317) (17.10)
Face value per share o100 100
Basic earnings per share
Year ended
March 31,
. o 2023
“Rs:Crores: | Rs. Crores
Profit for the year attributable to equity shareholders Sl 0.94) (5.08)
“Yearended | Year ended
“'March 31, | March 31,
C2024 o f 2023
cinrNog Nos.
Weighted average number of equity shares used in the fe
calculation of basic earnings per share - 29,69,999 29,69,999

3.3.2 Diluted earnings per share
The earnings and weighted average number of equity shares used in the calculation of diluted

earnings per share are as follows:

-1 Year ended
March 31,
2023
| Rs. Crores
Profit for the year attributable to equity shareholders
(5.08)
1 Year ended
March 31,
2023
Nos.
Weighted average number of equity shares used in the
calculation of basic earnings per share 29,69,099
Adjustments :
Dilutive effect - Number of shares relating to employee stock
options -
Welghted average number of equity shares used in the SR
calculation of diluted earnings per share 720,68,908| 29,69,999
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3.4

Lease arrangements

Company as lessee
Company has applied following practical expedients for the purpose of lease on initial recognition :

1) Single discount rate has been applied for leases with same characteristics.

2) Non - iease compoenent which are difficuit to be separated from the lease companents are taken as the
part of lease caloulation.
3) Short term leases i.e, leases having lease term of 12 menths or less had been ignored for the purpose of

calculation of right-of-use assat.

Expenses for the year endad March 31, 2024 includes lease expense ciassified as Short term lease
expenses aggregaling to Rs,0,06 crores (March 31, 2023: Rs.0.40 crores) and variable lease payments
aggregating to Rs.0.00 crores {March 31, 2023: Rs. 0.00 crores) which are not required to be recognised as
part of the practical expadient under Ind AS 116 'Leases’ mentioned above.
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3.5

Financial Instruments

3.5.1 Capital management
The Company manages its capital to ensure that it wiil be able to continue as going concern while
maximising the refurn to stakeholders through the optimisation of the debt and equily balance.

The Company determines the amount of capital required on the basis of annual master planning and
budgeting and five year's carporate plan for working capital, capital outlay and long-term product and
strategic involvements. The funding requirements are met through equity, internal accruals and a

combination of both lang-term and short-term borrowings.

The Company monitors the capital structure on the basis of total debt to equity and maturity profile of the

overall debt portfolio of the Company.
Geating Ratio:

March 31, 2023

: Rs. Crores

Debt (long-term and short-term borrowings and lease liabilities} 20.81
net off effective interest rate adjustment)

Less: Cash and bank balances (0.85)
Less: Units in Mutual Fund -
Net debt 19.96
Total Equity 5,95
Debt equily ratio 3.50

Categories of Financial Instruments:

Financial assets

March 31, 2024

March 31, 2023

Rs. Crores Rs. Crores
a. Measured at amortised cost:
Investments 0.02 0.02
Cash and cash equivalents 0.45 .85
Other bank balances 5.03 4.03
Trade Receivables 23.28 25,11
Loans * - -
Others 0.30 0.38
* net of impairment
b, Mandatorily measured at fair value through profit or loss (FVTPL):
Investments - -
Derivatives designated in hedge accounting relationships - -
Financial liabilities
a, Measured at amortised cosf:
Borrowings 19.50 18.00
Trade Payahles 41.52 27147
Other financial liabilities 3.68 4,51

h. Mandatorily measured at fair value through profit or loss

{FVTPLY):

Derivatives designaled in hedge accounting relationships

Derivalives not designated in hedge accounting relationships

The quarterly returns or statements of current assets filed by the Company with Banks and Financial

__Institutions are in agreement wilh the books of account.




The Company is required to comply with certain covenants under the facility agreements executed for its
borrowings, which were either complied or consent obtained for continuing the facility.
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3.5
3.5.2

Financial Instruments
Financial risk management

In course of its business, the Company is exposed to certain financial risks that could have significant
influence on the Company's business and operational / financial performance. These include market risk
{including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Board of Directors reviews and approves risk management framework and policies for managing these
risks and monitors suitable mitigating actions taken by the management to minimise potential adverse
effects and achieve greater predictabilily to earnings.

In line with the overall risk management framewark and policies, the treasury function provides services to
the business, monitors and manages through an analysis of the exposures by degree and magnitude of
risks.

The Company uses derivative financial instruments to hedge risk exposures in accordance with the
Company's policies as approved by the board of directors.

{A) Market risk

Market risk represent changes in market prices, liquidily and other factors that could have an adverse
effect on realisable fair values or future cash flows to the Company. The Company's aclivities expose it
primarily to the financial risks of changes in foreign currency exchange rates and interest rates as future
specific market changes cannot be normally predicted with reasonable accuracy.

The treasury function provides services to the business, co-ordinates access to domestic and international
financial markets, monitors and manages the financiai risks relating to the operations through internal risk
reports which analyse exposures by degree and magnitude of risks. These risks include market risk
(including currency risk, interest rate risk and other price risk), credit risk and liguidity risk.
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3.5 Financial Instruments continued...

{1) Interest rate risk management:

The Company is exposed to interest rate risk pertaining to funds borrowed at both fixed and floating
interest rates. The risk is managed by the Company by maintaining an appropriate mix between fixed
and floating rate borrowings by the use of interest rate swap contracts. Hedging activities are
evaluated regularly to align with interest rate views and defined risk appetite, ensuring the most cost-
effective hedging strategies. Further, in appropriate cases, the Company also effects changes in the

borrowing arrangements to convert floating interest rates to fixed interest rates.
The exposure of company's borrowings to interest rate changes at the end of the reporting period are

as follows:
.M_ﬁfch'-31,"2_024 March 31, 2023
/Rs.Crores | Rs. Crores
Variable rate Borrowings ST 9080 18.00
Fixed rate Borrowings * T
9,60 18.00

* includes variable rate borrowings amounting to Rs. Nil crores (March 31, 2023: Rs. Nil crores)
subsequently converted to fixed rate borrowings through swap contracts

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates at the

end of the reporting pericd. For floating rate liabilities, the analysis is prepared assuming that the
amount of the liability as at the end of the reporting period was ouistanding for the whole year. A 25
basis point increase or decrease is used when reporting interest rate risk internally to key
management personnel and represents Management's assessment of the reasonably possible
change in interest rates.

If interest rates had been 25 hasis points higher/ lower, the Company's profit / loss for the year ended
March 31, 2024 would decrease / increase by Rs.0.04 crores (March 31, 2023 decrease / increase by
Rs.0.05 crores). This is mainly attributable to the Company's exposure to interest rates on its variable
rate borrowings.
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3.5 Financial Instruments continued...

{4} Equity price risk:

Equity ptice risk is related to the change in market reference price of the investments in quoted equity
securities, The fair value of some of the Company's investments expeoses the Company to equity price risks.
in general, these securities are not held for trading purposes.

(B} Credit risk

Credit risk refers to the risk that a counterpanty will default on its contractual obligations resulting in financial
loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties
and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from
defaults, The Company's exposure and the credit ratings of its counterparties are continuously monitored
and the aggregate value of transactions concluded is spread amongst approved counterparties.

Trade receivables consist of a large number of customers, spread across diverse industries and
geographical areas. Ongoing credit evaluation is performed on the financial condition of accounts receivable
and, where appropriate, credit guarantee cover is taken. The Company operates predominantly on cash and
carry basis excepting sale to State Transpori Undertaking {STU), Government project customers based on
tender terms and certain export customers which are on credit basis. The average credit period is in the
range of 7 days to 90 days. However, in select cases, credit is extended which is backed by Security
deposit/ Bank guarantee/ Letter of credit and other forms. The Company's trade and other receivables
consists of a large number of customers, across geographies, hence the Company is not exposed to
concentration risk except in case of a STU.

The Company makes a loss allowance using simplified approach for expected credit loss and on a case to
case basis.

Expected credit loss for other than trade receivables has been assessed and based on life-time expected
credit loss, loss allowance provision has been made. The ageing on trade receivable is given in note 1.10.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are
banks with high credit-ratings.




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.5 Financial Instruments continued...
{C) Liquidity risk

Liquidity risk refers to the risk that the company cannot meet its financial obligations. The objective of liquidity
fisk management is to maintain sufficient liquidity and ensure that funds are available for use as per
requirements. The Company has obtained fund and non-fund based working capital limits from various banks.
Furthermore, the Company has access to funds from debt markets through commercial paper proegrams, non-
convertible debentures, and cther debt instruments. The Company invests its surplus funds in bank fixed deposit
and mutual funds, which carry minimal mark to market risks.

The company had access to the following undrawn borrowing facilities at the end of the reporting period:

‘March:31,:2024:] March 31, 2023
. :Rs.Crores | Rs. Crores
From Banks S
- Secured s 21,00 50.00
- Unsecured
Total L 2100 50.00

Further to the ahove, the Company has an option to issue commercial paper for an amount of Rs, Nil crores
(March 31, 2023 Re.Nil crores). The Company also constantly monitors funding oplions available In the debt and
capital markets with a view to maintain financial flexibility.

The table below summarises the maturity profile remaining contractual maturity period at the balance sheet date
for its non-derivative financial liabilities based on the undiscounted cash flows,

Due in 1st year Due in 2nd to |Due after 5th Total
5th year year

Rs. Crores Rs. Crores Rs. Crores Rs. Crores

March 31, 2024
Trade payables 41,62 - - 41.52
Other financial liabilities 1.57 - - 1.57
Borrowings 10.50 - - 19.50
t.ease liabilities 0.58 1.96 - 2.55
63.18 1.96 - 65.14

March 31, 2023
Trade payables 2717 - - 27.17
Other financial liabiiities 1.70 - - 1.70
Borrowings 18.00 - - 18.00
Lease liabilities 0.79 2.23 0.45 3.47
47.66 2,23 0.45 50,34

As there is no expected credit loss on the financial guarantees given to group companies, the Company has not
recognised a liability towards financial guaraniee as at the end of the reporting period, Accordingly, not included
in the above table.
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3.5 Financial instruments

3.5.3 Categories of Financial assets and liabilites: Rs. Crores

Shet o Asats s As at
- March 31,:2024 March 31, 2023

Financial assets

a. Measured at amortised cost:
Investments (net of impairment)
Cash and cash equivalents

Cther bani balances

Trade Receivables (net of allowance)
Loans (nat of allowance)

Others {net of allowance)

0.02
0.85
4.03
25.11

b. Mandatorily measured at fair value
through profit or loss {(FVTPL) / other

comprehensive income (OC|):

Investments
Derivatives designated in hedge accounting|
relationships

Financial liahilities

a. Measured at amortised cost:
Borrowings

Trade Payables . 2717
Other financial liabilities o 1.8 1.70
Lease liabliities Lo 2.81

18.00

b. Mandatorily measured at fair value
through profit or loss (FVTPL) / other
comprehensive income (OCH: g
Derivatives designated in hedge accounting) .=
relationships B

3.5.4 Fair value measurements:

(A) Financial assets and Habilities that are not measured at fair values but in respect
of which fair values are as follows:

The carrying amounts of trade receivables, trade payables, capital creditors and cash and
cash equivalents are considered fo be the same as their fair values, due to their short-term
nature. The fair values for loans, security deposits were calculated based on cash flows
discounted using a current fending rate. The fair values of non-current borrowings are
based on discounted cash flows using a current borrowing rate. For financial assets and
liabilities that are measured at fair value, the carrying amounts are equal to the fair values.
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3.6 Revenue from confracts with customers:

3.6.1 |Disaggregated revenue information
Particulars
Type of goods and service
a) Sale of products
- Commercial vehicles
- Engines and gensets
- Ferrous castings and patterns
- Spare parts and others

b) Sale of services
- Freight and Insurance
- Annual Maintenance Contracts
- Warranty services
- Others

¢) Other operating revenues
- Scrap sales
- Others

Less: Rebates and discounts

Total revenue from contract with customers

india
Qutside India

Total revenue from contract with customers

March 31,
2023

4 Rs. Crores

232.44

16.58

249,02

0.00

0.80
2.65

3.45

0.30
1.30

1.60

22.96

231.11

231.11

231.1

Timing of revenue recognition

e Mareh 31,2024 0000

March 31, 2023

Total revenue from contract with customers

] Over a
A_t atf)omt period of
Particulars in time time
Rs. Crores |Rs, Crores
- Sale of products and other operating revenue 248,70 1.92
- Sale of Services - Freight and Insurance 20,00 0.00 -
- Sale of Services - Annual Maintenance Sy
; 2.4 2,65 0.80
Coniracts, warranty services and others LT
Less: Rebales and discounts 22.96 -
258.33 679| 22839 2.72
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‘March:31,] March 31,
3.6.2 |Contract halances LE0024 2023
Rs.Crores | Rs, Crores
Trade receivables (Refer Note 1.4 & 1.10) : 25,11
Contract liabilities (Refer Notes 1.27) 4.35

Trade receivables are non-interest bearing and are generally on terms of "Cash and Carry" for Vehicles
and the credit period for services rendered are on the basis of credit worthiness of the customers. (Refer

Credit risk Note 3.6.2 (B)).

Contract liabilities includes advance received from customers and Income recsived in advance arising due
to altocation of transaction price towards freight and insurance services on shipments not yet delivered to
customer and unexpired service warranties. The decrease in contract liabilities is due to decrease in

unexpired service warranties and decrease in volumes/revenue.

3.6.3 |Revenue recognised in refation to contract liabilities March 31,
2023

Rs. Crores

Revenue recognised from coniract liabilities at the beginning of the year 5.29

Revenue recognised from performance obligations satisfied in previous years 0.20

3.6.4 Reconciliation of revenue recognised in the statement of profit and Joss with the contracted price

Particulars : M_ar_qh.'{i”'i_,:. March 31,
024 2023
Rs.'Crofes:| Rs, Crores

Contracted price 208,61 254,07

Adjustments

Rebates and discounts 1 {3349) (22.98)

Revenue from contract with customers L 28842 231.11

3.6.5 Unsatisfied or partially unsatisfied performance obligation

The transaction price allocalad to the remaining performance obligations (unsatisfied or partially

unsatisfied) are as follows:

‘March'31,:| March 31,
2023
iRs. Crores
Within one year 0.34
More than one year -
0.34

The remaining performance obligations expected to be recognised in more than one year relate to the
extended warranty and other obligation which is expected to be recognised over a period of 13 months to

18 months,
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3.7 Related party disclosure
a) List of parties where controf exists

Holding company
Ashok Leyland Limited

Subsidiartes
B Other related pariles

Fellow subsldlary of Holding company

Hinduja Leyiand Finance Limiled

Hinduja Housing Firance Limited

Qgptare PLC

Optare UK Limited

Swilch Mobility Limited {formerly known as Optare Group Limited )
Jamesstan investments Limited

Ogptare Holdings Limited

Ogtara (Leeds) Limited

East Lancashire Bus Builders Limited

Optare Ausleatia PTY LTD §
Ashok Leyland (UAE) LLC

LLC Ashok Leyland Russla

Ashok Layland West Africa

Ashok Leyland (Migeria) Limited

Ashok Layland (Chile) S.A.

Global TVS Bus Body Builders Limited

HLF Services Limiled

Ashley Aviation Limiled

Vishwa Buses and Coaches

Afoonair (India} Private Limited

Afgonalr GmbH, Germany

Albenair (Taigang) Autemotive Technology Go, Limited, China
Hinduja Tech Limited

Hinduja Tech Inc., USA

Hinduja Tech Inc. GmibH

Gulf Gl

Associates
NA

Jolnt Ventures
Ashok Leyland Johin Deere Construction Equipmient Company Privale Limited{under liquidation)

Entitles where cortrol exist
NA

Entities where significant influence exist
NA

Key management personned

Mr. Sanjeev Kumar-Chairman

Mr, K i Balaji-Director

Mr.tohil Golcha-Director

Mr.Prablr Kumar Mandal-Direclor

M. Nalin Malik, Chief Operating Officer
Mr,N.Srinath - Chiaf Financial Officer

Mr.V Ramachandran - Gompany Secrelary
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3.7 Related party disclosure continued... :

¢) Related Party Transactions - summary
Rs. Crores

Follow subsidiary of | 1000 s oo ; ‘Key Management. S
Holdlng company | -~ Holding Company. - 7. “porsonnet- Total

Transactions durlng the year ended March 31

203 [TTg624 | 202 | #024 | 2028 | 2024 | 208
468 Codi70|  2o7sa| o < | mres] 2128
' 311 - e 311
237 -l e 237
0.93 g0 0.93

1 Purchase of raw malerials, components and
{raded goads (nel of GST)

Sales and senvices (nel of GST)

(lher operating Income

Clher expenditure Incurred / {recovered) (net)

Interest and other incoma

Purchase of asseéts

Sale of asset

Dividend payments

Dividend Income

Remuneration to key management
personnel**

11 [Comrnission and sitling fees to key
management personngl *

12 [Financial guaraniees issued @

13 |Financial guaraniees released

14 tinvesiments In shares of

15 {Loans [ ICD repald

16 |Loan converted inlo equity

17 |Conslderation towards sale of Electric vehicle
husiness

18 |Contribution 10 ermployee related lrusts mage
during the year including loans and inlerest
recovered

o3 AW

-
o

598
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3.7 Related party disclosure continued...
d} Related Party balances - summary Rs. Crores

Fellow subsidiary.of| Holding Company | . Key Management . | Total i

Holding company | ' Personnel .

2023

Bala.ﬁ.c.:e;s és on March 31

7024 | 2023 2024

1 [Trade raceivables (Refer
Note 1.4 and 1.10)

2 iLoans (Refer Note 1.12)

3 {Other financial and non-
financial assets (Refer Note
1.7, 1.13 and 1.14)

4 {Trade and other payables

5 {Share application money
(Refer Note 1.13)

6 [Financial guarantess

0.71

# amount is below rounding off norms adopted by the Company.
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3.7 Related party disclosure continued...
e} Significant Related Party Transactions

Rs. Crores
Transactions during the year ended March 31 S22024 0 2023
1 Purchase of raw materials, components and traded goods {net of GST) Drimiii s
Purchase of Vehicles 169.74

Purchase of Spares 7.85
Purchase of Lubricants 468
Purchase of Recon 0.25
2 Sales and services {net of GST)
Warranty Income 310
Engine Recon 0.01
3 Other Operating Income
Incentive Service 2.26
Incentive Marketing C.11
4 Other expenditure incurred [ (recovered) (net)
DBM Charges 0.10
Consultancy/ Management Fee 0.74
Training Debits 0.03
Rent Ennore & Registered Office .07
Corporate Office rent 0.01
Selact Credit {0.01)

5 Advance / current account - net increase / ( decrease )

6 Interest and other income

7 Purchase of assets
8 Sale of assets

8 Dividend payment
10 Dividend income

11 Financial guarantees Issued

12 Financial guarantees released - L -
13 Investment in shares of
14 Loans / ICD repaid

15 Commission and sitting fees to key management personnel

Contribution to employee related trusts made during the year including
loans and interest recovered

16
17 Loan converted into equity
18 Consideration towards sale of Electric vehicle business

18 Remuneration to key management personnel *
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3.8

Contingent liabilities As at
March 31,
2023
Rs. Crores
a) Claims against the Company not acknowledged as debts (net)
i) Sales tax / VAT / GST # 15.73
iy Excise duty # -
iii) Service Tax # 0.99

iv) Customs Duty #
v) Income tax $
vi) Others

$ These relates to issues of deductibility and taxability in respect of]
which the Company is in appeal and inclusive of the effect of similar] -

matters in respect of assessments remaining to be completed.

# These have been disputed by the Company on account of issues of] .

applicability and classification,

b) Corporate guarantees given to others for loans taken by

subsidiaries and a joint venture company

Future cash outflows in respect of the above are determinable only on receipt of judgément /

decisions pending with various forums / authorities,
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3.9 Details of current borrowings
a. Secured borrowings:

As atMarch 31,2024 Part_lcyI_;é_i_'s'prepaqunt :

“xl As at March 31, 2023

Rs. Crores

s Re,Crores. S R RS

. T Loan :fepayanle  on -gemand
inerest “rates ‘ranges ' from:
A L

. tHDFC-Working Capital Demand
“Loan

AHDFC-Inventory Funding

18.00

18.00

The company has ouistanding secured borrowings as at March 31, 2024 of Rs.19.60 Crs (March 31, 2023 : Rs.18.00).

Working capital demand loan from banks are secured by way of hypothecation of the whole stocks of Raw Materials, Semi
Finished and Finished goads, Stores and Spares nol related to Plant and Machinery (Consumable stores and spares) Bills
Receivable, Bock Debts and all other movables both present and future now lying or stored about the factory premises,

godowns, warehouses, yards and any other locaticns to the extent of Rs. 45,70 crore (March 31, 2023:
reduced by the Trade Payable in the book Rs.41,52 Crores (March 31, 2023; Rs. 27.17 crores)

Rs. 37.23 croras)
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“Yearended. | Yearende
3.10  Other Information (including foreign currency transactions) M:ﬁ:ﬁé?qm;’ﬂ March 3;1 25’23
N d 3 ok " L
"Rs.Crores:| Rs.Crores
3.10 Auditors’ remuneration
Included under Consultancy Charges & Audit Fees
[Refer Note 2.7}
iy For financial audit 0.03
i} For other services - limited review, certification work, etc. 0.05
iy For reimbursement of expenses 0.
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3.11 Financlal Ratios

. s~ Yearended: o Year ended
Ratios _ March 31, 2024 | March 31, 2023 % of Change
Debt equity ratio R 4:35" 3.50 258%
Debt service coverage ratio 0 (0.04) -318%
Current ratio 0.97 -1%
Trade receivable Wrnover ratio 6.85 80%
inventory turnover ratio 5,35 21.84 -30%
Trade payable turnover ratio 6,26 8.15 -23%
Net capital turnover ratio 0.92) (150.54) -33%
Return on capital employed (%) 106% -16.55% ~112%
Return on equity (%) 23% -54.67% -71%
Net profit margin % ;359 -2.20% -84%

funds.

The Company earns a return on investment ranging from 5,5% to 7.55% p.a on fixed deposit and mutual

The reason for change in ratios by more than 319% is mainly due to higher repayment of borrowings during
yaar ended March 31, 2023 in comparison with year ended March 31, 2024,

Ratios

Numerator

Denominator

Debt equity ratio {in times)

Gross total borrowings (before
deducting un-amortised foan raising
expense}

Equity share capital + Other
equity

Debt service coverage ratio (in times)

Net profit after tax + Finance costs +
Depreciation and amortisation
expense

Interest paid + Lease
payments + Principal
repayments for long term
borrowings

Current ratio {in times)

Current assels

Current Habilities

Trade receivable turnover ratio {in times)

Revenue from operations

Average frade receivable

Inventory turnover ratio (in times)

Revenue from operations

Average inventary

Trade payable turnover ratio {in times)

Purchases of Stock in Trade

Closing trade payable

Net capital turnover ratio (in times)

Revenue from operations

Waorking capital

Return on capital employed (%)

Earnings before interest and Taxes

{Equity share capital + Other
equity)-Goodwifl - Other
intangible assets-Intangible
asset under development
+Deferred tax
Liabilities(net)+Gross
Borrowings

Return on equify (%)

Profit / {Loss) after tax

Average total equity

Net profit margin (%)

Profit / {Loss) after tax

Revenue from operations

3.12 The Company does not have any fransactions with struck off companies under Companies Act, 2013 or]
Companies Act, 1956, during the year.
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3.13 The Company has not advanced or loane or invested funds to any other person or snilles, including forelgn enlitles (intermedlaries) wih the understanding that
{ha Intermedlary shall:
a, directly or indirectly lend or invest In other persons or snfitles Idenliflad In any manner whatsoever by or on behalf of the Cornpany {Ullimate Beneflclaries) or
b. provide any guaranies, sacurity or the like to or on behalf of the uilimale beneficiaries

The Gompany has not recelved any fund from any person or entily, Inciuding foreign enfities (Funding Parly} with the understanding (whethers recosded in wriling or]
oiherwise) that the Company shall:

a. diractly or indlrectly lend or invest in other persons or entitles Identified in any manner whatsoever by or on bahalf of the Funding Party (Uitimate Beneficiaries)
or

b. provide any guaranlee, securily or the like on behalf of the ullimate beneficlaries,

3.14 No proceadings have been initlaled on or are pending against the Company for holding benami property under the Benami Traasactions (Prohibillon) Act, 1988
{45 of 1888} and Rules made thersunder,

3.15 The Company has compliad with the number of layers prescribed undar the Companias Acl.

3.16 There Is no Incame surrendered of dlsclosed as Income during the current or previous year In the tax assessmants under the Income Tax Act, 1861, that has not
baen recorded In the books of account,

3.17 Tha Company has not fraded or invested in crypto currency or virual currency during the current or previous year.

3.18 The Code on Sociat Security, 2020 {Code'} refating to employee benefits during employmant and post-employment benefils received Presidenilal assent In
September 2020. The Code has been published In the Gazetle of Indla. However, the date on which the cerlain provisions of the Code will come Inlo effect and
the rules thereunder has not been nolified, The Company wiil assess the Impact of the Code when It comas inte effect and will record any related Impact In the
period the Code becomes effective,
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3.19 The Company has not entered Into any scheme of arrangement which has an accounting impact on current or previous financial year,

2,20 The figures for the previous year have been reclassified / regrouped wherever necessary including for amendments relaling to Schedule Ill of the
Companies Act, 2013 for better uaderstanding and comparabifity.

For and on behalf of the Board of the Directors

For M.S.Krishnaswami & Rajan
Chartered Accountants
FRN NO: 015548 _ ) . :

. (DSl

W.5.Murali S Sanjedv Kumar Mchit Golcha
Partner TPy v Chairman Director and CEC
Membership No: 026453 " .- DIN:07255308 DIN:07256105
UDIN: 242 b4 Rl ¢ W19 €. / X

Ay
Place:Ghannai Srinath N Rarrfa\chandfan v
Date: Ma,j 1, J.O).L' . Chief Financial Officer Companymv{-rs‘:e}:reta;y
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Gulf Ashley Motor Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2024
A. General information

Gulf Ashley Motor Limited {“the Company”) is a public limited company incorporated and domiciled
in India and governed by the Companies Act, 2013 (“Act”}. The Company’s registered office is situated
at 1, Sardar Patel Road, Guindy, Chennai, Tamil Nadu, India. The main activities of the Company are
those relating to sale and service of Commercial Vehicle and sale of Spare Parts.

B. Material Accounting Policies
3.1 Basis of Preparation and Presentation

The financial statements are presented in Indian Rupees {Rs.) and all values are rounded to the nearest
Crores, except where otherwise indicated.

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below these accounting policies.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Company takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at
the measurement date. Fair value for measurement and/ or disclosure purposes in these financial
statements is determined on such a basis, except for leasing transactions that are within the scope
of Ind AS 17, and measurements that have some similarities to fair value but are not fair value, such
as net realisable value in Ind AS 2 or value in use in ind AS 36.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the schedule 1l to the Companies Act, 2013. Based on the
nature of products and the time between the acquisition of assets for processing and their realisation
in cash and cash equivalents, the Company has determined its operating cycle as twelve months for
the purpose of current — non-current classification of assets and liabilities.

3.2 Compliance with Ind AS

These financial statements (the 'financial statements') have been prepared in accordance with Indian
Accounting Standards (“Ind AS"} notified under the Companies (Indian Accounting Standards) Rules,
2015 and relevant amendment rules issued thereafter.

The Company has consistently applied the accounting policies to all periods.

The Company has not early adopted any standards or amendments that have been issued but are




The material accounting policies are detailed below.

3.3 Revenue recoghition

Revenue from contract with customer

Ind AS 115 Revenue from Contracts with Customers

Revenue is measured at the fair value of the consideration received or receivable.

Ind AS 115 applies, with limited exceptions, to all revenue arising from contracts with its customers
and establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer. Ind AS 115 requires
entities to exercise judgement, taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers. it also specifies the
accounting for the incremental costs of obtaining a contract and the costs directly related to fulfilling
a contract.

3.3.1 Sale of goods

Revenue from sale of products is recognised at the point in time when control of the asset is
transferred to the customer, generally when the product is shipped to the customer. The revenue
from sale of vehicles is based on the terms of the tender,

The Company receives short-term advances from its customers. Using the practical expedient in ind
AS 115, the Company does not adjust the promised amount of consideration for the effects of a
significant financing component if it expects, at contract inception, that the period between the
transfer of the promised good or service to the customer and when the customer pays for that good
or service will be one year or less. Thus, there is no significant financing component.

3.3.2 Rendering of services

Revenue from services is recognised over a period of time as and when the services are rendered in
accordance with the specific terms of contract with customers,

3.3.3 Other Operating Revenues

Other operating revenues comprise of income from ancillary activities {eg: scrap sales) incidental to
the operations of the Company and is recognised when the right to receive the income is established
as per the terms of the contract.

3.3.4 Revenue in excess of invoicing (referred to as Unbilled revenue) are classified as Contract assets
while invoicing In excess of revenues (referred to as Unearned revenue) are classified as Contract
liabilities.

3.3.5 Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable (provided that it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably).




3.3.6 Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in
which such losses become probable based on the estimated efforts or costs to complete the contract.

3.4 Employee benefits
3.4.1 Retirement benefit costs and termination benefits

Payments to defined contribution plans i.e., Company’s contribution to provident fund, employee
state insurance and other funds are determined under the relevant schemes and/ or statute and
charged to the Statement of Profit and Loss in the period of incurrence when the services are rendered
by the employees.

For defined benefit plans i.e. Company’s liability towards gratuity (funded), other retirement/
terminations benefits and compensated absences, the cost of providing benefits is determined using
the projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. Defined benefit costs are comprised of:

e Service cost {including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

s Net interest expense or income; and

¢ Re-measurement.

The Company presents the first two components of defined benefit costs in profit or loss in the line

item ‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service .

cosis.

Re-measurement of net defined benefit liability/ asset is reflected immediately in the balance sheet
with a charge or credit recognised in other comprehensive income in the period in which they occur.
Re-measurement recognised in other comprehensive income is reflected immediately in retained
earnings and is not reclassified to profit or loss.

3.4.2 Short-term employee benefits

A liability is recognised for benefits accruing to employees in respect of salarles, wages, performance
incentives, medical benefits and other short term benefits in the period the related service is
rendered, at the undiscounted amount of the benefits expected to be paid in exchange for that
service.

3.5 Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and
deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively.

- 3,5.1 Current tax

Current tax is determined on taxable profits for the year chargeable to tax in accordance with the
_applicable tax rates and the provisions of the Income Tax Act, 1961 including other applicable tax laws
‘thathave been enacted or substantively enacted.




3,5.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liahbilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxabie temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to
the extent that it is probable that future taxable profit will be available against which the unused tax
Josses and unused tax credits can be utiised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be avallable to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

3.6 Segment Information

The company's primary segment as per ind AS 108 "Operating Segment" is identified as business
segment based on nature of products, risk, returns and internal reporting business systems the
company is principally engaged in a single business segment viz. sale and service of Commercial
Vehicle and sale of Spare Parts.

3.7 Property, plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost {net of eligible credit for GST) less
accumulated depreciation and accumulated impairment losses. Cost of all civil works {including
electrification and fittings) is capitalised.

Properties in the course of construction for production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Cost includes professional fees. Such properties are
classified to the appropriate categories of property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

Property, plant and equipment (including patterns and dies) where the cost exceeds Rs.10,000 is
capitalised and stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is recognised so as to write off the cost of assets {other than freehoid land and properties
under construction) less their residual values over their usefu! lives, using the straight-line method.
The estimated useful lives, residual values and depreciation method are reviewed at the end of each
'repprting period, with the effect of any changes in estimate accounted for on a prospective basis.




An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in statement profit
or loss.

3.8 Impairment of assets:

Plant, Property and Equipment are tested annually for impairment, or more frequently if events or
changes in circumstances indicate that they might be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or Company’s of assets {cash-generating units).
Non-financial assets that suffered an impairment are reviewed for possible reversal of the impairment
at the end of each reporting period.

At the end of each reporting period, the Company determines whether there is any indication that its
tangible assets carried at cost have suffered an impairment loss with reference to their carrying
amounts. If any indication of impairment exists, the recoverable amount of such assets is estimated
and impairment is recognised, if the carrying amount exceeds the recoverable amount. Recoverable
amount is higher of the fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

3.9 Investment:

Investment in joint venture is measured at deemed cost. However, provision for diminution is mate
to recognize a decline, if any, other than temporary, in the carrying value of the investment.

3.10 Leases
The Indian Accounting Standard (Ind AS) 116 is applicable from FY 2019-20 and it replaces ind AS 17.

Ind AS 116 requires entity to determine whether a contract is or contains a lease at the inception of
the contract.

ind AS 116 requires lessee to recognise a liability to make lease payments and an asset representing
the right to use asset during the lease term for all leases except for short term leases and leases of
fow-value assets,

Ind AS 116 requires Lessee Company to determine the lease term as the non-cancellable period of a
Jease adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain that any options to extend or terminate the contract
will be exercised. In evaluating the lease term, the Company considers factors such as costs relating
to the termination of the lease and the Importance of the underlying asset to the Company’s

| -'operatlons taking into account the location of the underlying asset and the availabliity of suitable




alternatives. The lease term in future periods is reassessed to ensure that the lease term reflects the
current economic circumstances.

At the commencement date, Company recognized a Right-Of Use asset measured at cost and a lease
liability measured at the present value of the lease payments that are not paid at that date. The lease
payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined, If that rate cannot be readily determined, the company has used its incremental
borrowing rate,

The cost of the right-of-use asset comprised of, the amount of the initial measurement of the lease
liability, any lease payments made at or before the commencement date, less any lease incentives
received, any initial direct costs incurred by the lessee.

At the commencement date, the lease payments Included in the measurement of the lease liability
comprise {a) fixed payments less any lease incentives receivable; (b} variable lease payments that
depend on an index or a rate, initially measured using the index or rate as at the commencement date
{c) amounts expected to be payable by the company under residual value guarantees;{d) the exercise
price of a purchase option if the company is reasonably certain to exercise that option and (e)
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an
option to terminate the lease

Depreciation on Right to use asset and impairment losses if any is recognised in Statement of Profit
and Loss, Computed on a straight-line basis over the period of lease. Also, the company separately
recognises interest on lease liability as a component of finance cost in Statement of Profit and Loss.

3.11 Inventories
Inventories are stated at lower of cost and net realisable value.

Cost of Vehicles and spares comprises cost of purchases and includes taxes and duties. Cost of
inventories also includes all other related costs incurred in bringing the inventories to their present
focation and condition.

Net realisable value represents the estimated selling price for inventories less all estimated costs
necessary to make the sale.

Cost of inventories are determined as follows,

° Stores, Spares, Consumable tools and components: on moving weighted average basis;
. Traded goods: on weighted average basis;

Cost of obsolete/ slow moving inventories are adequately provided for,

3.12 Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a
result of a past event or it is probable that the Company will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
‘present obligation at the end of the reporting period, taking into account the risks and uncertainties

- surr Q_nding the obligation. When a provision is measured using the cash flows estimated to settle the




present obligation, it’s carrying amount is the present value of those cash flows (when the effect of
the time value of money is material).

Contingent liability is disclosed in case of:

. A present obligation arising out of past events, when it Is not probable that there will be an
outflow of resources that will be required to settle the obligation.

. A present obligation arising from past events, when no reliable estimate is possible.

° A possible obligation arising from past events, unless the probability of outflow of resources
is remote.

. Provisions, Contingent liabilities, Contingent assets and commitments are reviewed at each

Balance sheet date.

° Provision for litigation related obligation represents liabilities expected to materialise in
respect of matters In appeal.

3.13 Exceptional ftems:

On certain occasions, the size, the type or incidence of an item of expense or income, pertaining to
the ordinary activities of the Company is such that its disclosure improves the understanding of the
performance of the Company, in that event such income or expense is classified as an exceptional
item and accordingly disclosed in notes to the financial statements.

3.14 Fair Value Measurement:
The Company measures financial instruments, at fair value at each balance sheet date,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

. in the principal market for the asset or liability,
Or
. In the absence of a principal market, in the most advantageous market for the asset or liabifity.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
. et participant that would use the asset in its highest and best use.




The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

» Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

» Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

3.15 Financial instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value, Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities {(other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial labilities at fair
value through profit or foss (FVTPL) are recognised immediately in profit or loss.

3.15 Financial assets

All regutar purchases or sales of financial assets are recoghised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

3.15.1 Classification of financial assets
Debt instruments that meet the foliowing conditions are subsequently measured at amortised cost:

. the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and ‘

» the contractual terms of the instrument give rise on specified dates to cash flows that are
-solely-payments on principal and interest on the principal amount outstanding.




Debt instruments that meet the following conditions are subsequently measured at FVTOCK

. the asset Is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

° the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

The Company has determined the classification of debt instruments in terms of whether they meet
amortised cost criteria or the EVTOC! criteria based on the facts and circumstances that existed as of
the transition date. Accordingly, the Company has classified all debt instruments as of the transition
date at amortised cost,

The Company measures its investments in equity instruments of joint venture at cost in accordance
with Ind AS 27. At transition date, the Company had elected to continue with the carrying value of
such investments measured as per the previous GAAP and use such carrying value as its deemed cost.

All other financial assets are subsequently measured at fair value.
3.15.2 Impairment of financial assets:

A Financial asset is regarded as credit impaired or subject to significant increase in credit risk, when
one or more events that may have a detrimental effect on estimated future cash fiows of the asset
have occurred. The Company applies the expected credit loss mode! for recognising impairment foss
on financial assets (i.e. the shortfall between the contractual cash flows that are due and all the cash
flows {discounted) that the company expects to receive).

3.15.3 De-recognition of financlal assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay.
If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in the Statement of
profit and loss.

3.16 Financial liabilities and equity instruments
3.16.1 Classification as debt or equity

Equity instruments issued by the Company are classified as equity in accordance with the substance
—-of the contractual arrangements and the definitions of a financial liability and an equity instrument.




3,16.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities, Equity instruments issued by a group entity are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
No galn or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

3.16.3 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest rate
method or at FVTPL,

3.17.3.1 Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or it is
designated as at FVTPL,

A financial liability is classified as held for trading if:
. it has been incurred principally for the purpose of repurchasing it in the near term; or

. on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading, may be designated as at FVTPL upon
initial recognition if:

. such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

. the financial liability forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with the
Company’s documented risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

. it forms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest
paid on the financial liability and is included in the ‘Other Income' line item.

3.17.3.2 Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at

amortised cost at the end of subsequent accounting periods. The carrying amounts of financial

liabilities that are subsequently measured at amortised cost are determined based on the effective

terest method. Interest expense that is not capitalised as part of costs of an asset is included in the
. “Finance Costs” line item.




The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments {including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or (where appropriate) a shorter period, to the net
carrying amount on initial recognition.

Critical accounting judgments and key sources of estimation uncertainty:

The preparation of financial statements in conformity with Ind AS requires the Company’s
Management to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities recognised in the financial statements that are not readily apparent from other sources.
The judgements, estimates and associated assumptions are based on historical experience and other
factors including estimation of effects of uncertain future events that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates (accounted on a prospective basis) and recognised in the period in which the estimate is
revised if the revision affects only that period, or in the period of the revision and future periods of
the revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the Management
in the process of applying the Company’s accounting policies and that have the most significant effect
on the amounts recognised in the financial statements and/or key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year.

Taxation

Determining of income tax Habilities using tax rates and tax laws that have been enacted or
substantially enacted requires the Management to estimate the level of tax that will be payable based
upon the Company’s/ expert’s interpretation of applicable tax laws, relevant judicial pronouncements
and an estimation of the likely outcome of any open tax assessments including litigations or closures
thereof.

Deferred income tax assets are recognized to the extent that it is probable that future taxable income
will be available against which the deductible temporary differences, unused tax losses, unabsorbed
depreciation and unused tax credits could be utilized.

In respect of other taxes which are in disputes, the Management estimates the fevel of tax that will be
payable based upon the Company’s/ expert’s interpretation of applicable tax laws, relevant judicial
pronouncements and an estimation of the likely outcome of any open tax assessments including
litigations or closures thereof.

Provisions against receivahles

The Management makes judgement based on experience regarding the level of provision required to
nt for potentially uncollectible receivables using information avallable at the halance sheet date.




