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Optara PLG
Consolidated balance sheet as at March 31, 2025
ConiAsal As at
Particulars Note No. " :March 34, 2025 ¢ March 31, 2024
“"Rs, Crores . Rs. Crores
ASSETS R
Non-current assels
Property, plant and equipment 14 40271
Capital work-In-progress 1.1 7.79
Goodwil -
Other Inlangible assets 1.2 172.89
Intangible assels under davelopment 1.2 114,38
Right To use Assel 1.3 103.46
Financlal Assets
(i} Trade recelvables 14 2.30
{iiy Clher financial assals 15 30.69
Doferred lax assels {nel) 1.26 52.83
Advance tax assets (nal) 1.8 L } {67
Other non-curren! assels 17 TR OSar Lk 5.11
S 4,008,652 889.84
Current assels S
Invenlores 18 309,35
Financial Assets
{ifTrade receivables 18 200.64
{il} Cash and cash equivalents 1.10 86,80
i) Bank balances other than (iil) above 11 41.39
(iv) Other financial assets 112 71.95
Corlract Asseis 1.13 1212
Other current assels 1.44 240.83
$63.08
Assets classified as held for sale 7341
3.4
TOTAL ASSETS T 2,421.40 1,826,33
EQUITY AND LIABILITIES
Equity
Equily share capital 115 1,030.97
Other equily 146 {845.32)
Equity Atiributabls to parent 85.65
Non controlling Interast 647
92.42
Liabilities
Non-current Habliilies
Finanglal fiabilitias
(it Borrowings 147 254.83
{li) Lease liabilities 85.28
Provisions 119 29.58
Other non-currenl fiabllities 1.18 -
349,68
Current liabilities
Financlaf kabllties
(i} Borrawings 1.20 896.73
{ii} Trade payables
a) Total ouistanding dues of micro 2nd small enlerprises 1.21 0.52
b} Total cutstanding duss of creditors olher than Micrc and Small Entarprises 121 27351
(i Lease Liabilitles 46.23
{) Other financial liabilities 1.22 12.80
Conlracl figbililias 1.23 57.28
Qler surrent liabifities 1.25 97.01
Provisiens 1.24 100.44
Curren tax fabilities (nel)
1,484.52
TOTAL EQUITY AND LIABILITIES 1,926.33

The abova Balance Sheet should be read in conjunclion with the accompanying notes.

Lalit Malik
Chief Financial Officer



Optare BLC
tonsolldalod statument of Profit and Loss for the period sndsd March 31, 2025
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Particutars

Nate Ko,

Quarteronded Year Ended March
December 31, 2024 3,208

CGuartor ended March)
31,2024

Re. Croroe

Guarner ended March

_ Rs.Croes Rs. Crores

Continuing Geralions
Income
Revenug from eperaions
Crhee Incame:
Tatal income:

Exponses
Cest ol matorals ot services consumed
Purehases of sinckdn-rade
Crangss In nuentzess.of fnlsised goads A work--prograss

Emplovee benefls expense
Flnance costs
Deprediation and amoriisalin expense
Othar expensas.
Total Expensos

Profit bafe hangs {loss) p £ont

Itams and Lax
Exchange fioes] on svrap contracts.
Pralit bafors exceptiona items and fax

Exceplioret lems
Prafit befere tax

Tax expense!
Curran ax
Defered tae - Changa/ (Credill

Net Profitf [Less) far the yoer from contintt|ag oparatians.
tess from discontnued opezations
Net Profit{ (Lugs) for the year

Proftt before tax from discontnued aperations.
Tax expense of discontlpued operations.
Logs from discontinued opseatfone (aftor taxh

Gther Comprahgash [acom
A e Shat wil ot be redlasifod b Profices Eoss
- Remeasuremenil of Oafined Banafit Plans.
1T Ineceme tax 1alaong 10 Items that Wi rol be Teciassilled to Praft or Loss

1y Hems Jhat will ¢ reelassificd 6 Profit o Lose.

- Trangaban dfiztence

- Cafred Densfil penskon scneme
Total Other Comprehensive [ncome

Total Comprehensive Inctme for Bhe yuar

Proflt or loss aprbutable to
Oumers
Hon Centrofing Interest

Other Commprehansive Income
umers
Nea Centrofling Interest

Total Compehensive Income for the yoar
Owners
Yen Cantrolling Interest

Eamings per equity shars
-Basic saregs per shar
~flulsd camrgs por snare

23

EERR

8

a7
0.26
froked

it
[F=E)

733
=]

[ELED)

AL

L
B

s BE)

{5308} 5187

[ el

uﬁ Year ended Wareh 31,
2024

1,196.14
[483.54}
(482,82}

1]
G

118291
(18.28)

HSTEZ|

{45702}

(37134

(36.32)
(0.05)

“Tne apove Stalement of Profit ang Less shauld be read i confunetion With the accompanying nates.

b ik

Lalit Mtk
Chief Financial Oficar
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Optare PLC
Consolidated statemant of Cash flows for the period ended March 31, 2025
: Asat Agal
Particulars March 31,2023 - ° -, March 31, 2024
s, Crores

- “Rs.Crores |t

Cash fiow from operating aclivities

Profit before tax for the year frem continuing cperations
Adjustments for :
Daprecialion and amorlisalion expensa
Foreign exchange loss/ (gain) unrealised
Tax expense
Loss { {Profit) on sate of Property,plant and equipment (PPE) and Inlangible assels - nel

Galloss) on termination of lease contract
Finance costs
Inlerest Incoma

Payments of Laase Liability
impairment { (Reversal) of loss allowance, wiite off on Irads receivabls / elher recelvable {nel}

Cashiflow transtalion difference unrealised
Qparaling profit before working capilal changes

Adjustmenls for changes in :
Trade receivables
Inventories
Non-current and current financial assels
Conlrack assels
Other non-current and current assels
Trade payables
Non-currenl and current financial liabilities
Conlract liabifittes
Other non-cugrent and current fiabilitles
Other non-current and current provisions

Net cashflows from operalions
income tax pald (net of refund)
Mot cash (used i) from operating activilies

Cash flow from invesling aclivitles
Purchase of PPE, intangible assels & right lo usa assels
Proceeds on sele of PPE and inlangible assets
Interesl Income
Maturity of cther bank deposils
intet corporele deposils {given)repaid
Net cash fram! (used Inj Investing activities

Cash flow frem financing activities
Praceeds from issue of equity shares including securiies premium
Proceads from issues of share application money pending alfolmenl
Proceads from non-currenl borrowings
Proceads from current borrowings
Proceeds from non-current loans racelved from refated parlas
Repayments of aon-currenl bomowings
Repayments of current borrowings
Repaymenl of current loans from related pariies
Paymenls of Lease Liability
Interest pald
Nel cash {used in} financing activittes

et cash Inflow ! (Qutflow}

Opening cash and cash equivalents
Exchange flicluation on forelgn cumency bank balances

Closing cash and cash equivalents [Rafer Note 1.10 & 1.11 to the consclidated financial statements]

Noles:

i
U iea62
i 008
T 1940)
Ry -]
B L)
1270

{475.3%)

86.75
{4.78)

(2.58)

16326
{362
1,20

{36.19)

253,201

{133.87)
507
I
(3.98)
2172
{141.70)
5001
17.22
(7.0
0.37

333728

(333?72)

0

(366.94)
28,84
362
0,75

(335.0%)

Ry

Tl 21y
(655.37)
{95.00)
' (85.35)
2 (92,73)

1,188.30

08,87
211,81
500,00

(438,21)
{25.78)
690.39)
(21.20)
(145.18)

£88.72

€

[A+B4C]

2107

107.87

86.80

The above Slatemenl of Cash Flows should be read in conjunction with the accompanying notes.

Lalit ki
Chief Financlal Officer
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Qptare PLC
Notes annexed to and forming part of the Cansolidated Financial Statements

14B  Assets classified as held for sale

As at April 01,2024
Additions

Deletions

Exchange

As at March 31,2025

The above assets comprisa of 71 buses which have been sold to OHM Global Mobllity Private Limited.

L Asat o As at
March 31,2025 -~ March 34, 2024
" 'Rs.Croras 7. Rs.Crores
ST RTAM B
7341
{7341} -
R 7341
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Notes annexed to and forming part of the consalidated financial statements

341

3441

31.2

Income taxes relating to continuing operations

Income tax recognised in profit or loss

Current tax
In respect of the current year

Deferred tax
In respect of the current year
Income tax recognised in staterent of profit or loss

In respect of the current year
Income tax recognised in other comprehensive income

Total

Income tax expense for the year reconciled to the accounting profit:

Profit before tax from: confinuing operations
lncome tax rate
Income tax expense

Effect of income that is exempt from taxation

Effect of fax rate difference

Expenses that are not deductible in determining taxable profit
Tax $mpact on prior year Right of use asset & Lease Liability
Effect of previousily unrecognised and unused tax losses
Utilisation of losses brought forward

Effect of unused tax losses and deduciible temporary differences
Effects of other timing differences

Taxes on OCI
Income tax expense recognised in profit or loss

. Yearended . Yearended
" March 31,2025 - March 31, 2024
% Rs.Crores - Rs. Crores
(18.29)
(18.29)
© . (19.86) (18.23)

i :.';3_;Y__é:a__r'_:e_hdgd g Year ended
March 31,2025 March 31, 2024
Rs. Crores Rs. Crores

{475.31)
25%
(118.83)

1.10

(25?10)
(39.27)

163.80

(18.29)

T {19.85)
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314

Analysis of deferred tax assats / llabilities: Rs, Crores
Opening balance - - Recagnised in . -‘Recognised in other - . Closing balance ..
March 31, 2025 L g UL profitorioss 'cdmprghans_ive income ’ s
Deferred tax {Habilities)/assets in relation to: e L e
Properly, Plant & Equipmen and inlangible assels U (BBB) (BB e L d578)
Provision for alher emplayes benefits U048 e T A 2
Unused tax losses / unabsorbed deprectation D829 2678 TR L9808
Righl of use asset TRl 05 4g) SRR (2898)
Lease Liabiity S I A a4 8
Y R T R A X L Ry 21

March 31, 2024 Opening balance Recognised in Recogniseclj lnlother Closing balance

profit or loss compreheansive incoms
Deferred tax {liabilities)assets in relation to:

Praperty, Plant & Equipment and irtangible assels {4.99) (34.29) - (39.20)
Pravision for other employae benefits - 048 049
Unusad tax losses / unabsorbad depraciation 39.53 52.00 - 91,53
34,54 18.29 “ 52.83

Deferred lax assels and liabililies are recognised for the future lax consequences of temporary differences betwaen the carrying values of assels and liabilitiss
and thair respeclive lax bases, unused lax credils. Deferred lax assels are recognised lo the extent that il is probable that future laxable income will be avaiiable
against which the deductible lemporary differences, unused lax losses and unused tax credits could be ulifised,




Optare PLC

Notes annexed fo and forming part of the consolidated financial statements

3.1.5 Unrecognised deductible temporary differences, unused tax losses and unused

tax cradits

- Unused tax losses

Notes:

1 The above are gross ameunts on which appropriate tax rates would apply.

i Asat oo As at
S ‘March 31,2025 =~ March 31, 2024

- Rs, Crores - Rs. Crores

S aora (2,443.38)

T (2,707.43) (2,443.38)

2 The Company has business loss which are allowed to be carried forward and set off against the available future taxable income
under Income Tax Act, 1961, No Deferred Tax asset has been recognised on this considering ho reasonable certainty.

Ca

Unused Tax Loss (Rs, Crs)

Expiry period

(27.99)

31st March 2030

(94.07)

31st March 2031

63.06)

31st March 2032

(219.58)

31st March 2033

(2,302.73)

No expiry

(2,707.43)

Total
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32.2

Retirement henefit plans
Defined contribution plans

Payments to defined coniribution plans i.e., Cempany’s contribution to suparannuaticn fund, employee state insurance and other funds are determined
under the relevant schemes and / or statule and charged to the Statemant of Profit and Loss in the period of incurrence when the services are rendered
hy the employees,

The total expense recognised in prafit or loss of Rs. 5.88 crores (2023-24: Rs. 6.12 crores) represents conlribution paic/ payable to these schemes by
the Company at rates specified in the schemes,

Defined benefit plans

The Company has an obligation towards gratuity as per payment of gratuity act, 1972, a defined benafit retirement plan covering eligibla employees.
The plan provides for a lump-sum payment to vested employees at the time of retirement, separation, death while in employment ar an termination of
employment of an amount equivalent to 15 days salary payable for each completed year of service. Vesling occurs upon completion of five years of
service. The Company accounts for the liability for gratuity benefits payable in the futiire hased on an actuarial valuation. The Company makes annual
contributions through trusts to a funded gratuity scheme administered by the Life Insurance Carporation of India.

Company's liabitity towards gratuity {funded), provident fund, other refirement benefils and compensated absences are acluarially determined at the
end of each reporiing period using the projected unit credit method as appiicable.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk,

Investrent risk The present value of the defined benefit plan liability is calculaied using a discount rate determinad by
reference to the market yields on government bonds denomirated in Indian Rupees. If the actual retum
on plan asset is helow this rate, it will creats a plan deficit,

Interest rate risk A decrease in the bond interest rate will increase the plan liability. However, this will be partialiy offset by
an incraase in the relurn on the plan’s debl investments,
Longevity risk Tha present value of the defined benefit ptan liability is calculated by reference to the best estimate of the

mortality of plan pariicipants both during and after their smployment, An increase in the life expectancy of
the plan participants wilf increase the plan's liability.

Salary rigk The present value of the defined benefit plan fabilily is caleulated by referance to the fulure salaries of
plan participants. As such, an increase in the salary of the plan participants will increase the plan’s
liability.




Qplare PLG
Notes annaxed to and forming part of the consolidated financial statements

3.2

323

3.24

Retlrement benefit plans (continued)
The principal assumptions used for the purposes of the actuarial valuations were as follows:

LU Asat i As at
““March M, 2025 Mazeh 1, 2024

Gratulty R AR

Discount rate G A% 6.98%
Expacied rale of salary Increase S A000% 8,00%
Average Longevily al retirement age - past service UL TI80 260
Average Longavily al retiremanl age - fulure service IR 600 440
Attrilion rate : DT 0% 93.50%
Compensated absences

Discount rate 6.40% 6.98%

Expected rale of salary Increase o aan 2.00%
Alirition rate ST B E% 7350%

The estimates of future salary increases, cansidered in actvarial valuation, lakes into account infiation, senicrity, pramation and cther relevanl factors, such as supply and demand In the
employment market, '

Amounts racognlsed in total comprehensive income in respect of these deflned benefit plans are as foltows:

STt LY RN Asal
March 34,2025~ March 34, 2024

-niit e, Grares oo Rs. Grores
Gratuity : o X

i ods 0.50

Currenl service cosl RIS
Net interest expense / {income) L2 EE0,00) 001
Camponents of defined benefit casts recognised in profit or loss i DAY 0.51

Remeasuremenl.on the nal defined benefit labllity compriging:

Actuarial {gainjfloss arising Irom changes in financiaf assumptions (0.14)
Actuarlal {gain)iloss arising from sxperience adjustments -
Actuarial (galn)flass on plan assels {002}
Components of defined benafit costs recognised in other comprehensive income [0.16)
Total 3,97 0.35
Compensated absences and othar defined berafit plans

Currenl senvice cost 122
Net interest expense

Actuarial (gainifioss arising from changes in financial assumptions

Acluariat {gain)logs arising from experence adjustments = L

Components of defined beneflit costs recognised in prafit or loss B X L] 1.22

The eurrent service cost and the netinterast expense for the year are included in "contribution lo provitent and other funds™ and "Salaries and wages" under employee benefils expense in
profil or loss (Refer Note 2.4).

The amount includad In the balance sheet arising from the Company's ebligation In respact of its defined benefit plans s as follows:

CliAsati Asal
o March 34, 2025 March 31, 2024
Graluity - :Rs.Crores - Rs. Crores

Prasent value of definad henefil obligation 2.26
Fair value of plan assels 2.24
Net liability { {asset} arising from defined banefit obligation 0.02
Funded 0.02
Unfunded '
Tolal 0,02
Compensated absences and other defined benefit plans

Present value of definad benefil obligation 197
Fair value of plan assals

Net fiability arising from defined benefit obligation 197

The welghted average duration of lhe Henefil abligalion as al March 34, 2025 ranges from 4.4 years (as at March 31, 2024; 8.3 years).
Gralully Is reflected in olher current asset in case of Net asset and reflected In "Accrued gratulty” under other current liabiities in case of Net lishility and compensated absences s reflected In
"rovision for employee benefits” under provislons, [Refer Motes 1.19, 1.24 and 1.25),
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3.2

126

3.28

Retirement henefit plans (continued)

Movements In the prasent valua of the defined benefit obligatlon ware as follows:

i Asat oo As at
‘March 31,2025 © March 31, 2024
R, Crores Rs. Crares
Gratuity LU [
Opening defined henefit obligation T T 272

Current service cosl 043 0.50
Inlerest cost s 016
Actuarial (galn)/loss arising from changes in financial assumptions IR Xk {0.14)
Actuarial {galnfloss arlsing from experience adjustments N I SRS b -
Benefils pald CLENTU019) {0.98)
Clesing defined hanefit abligation T AR 2.26
Compensated absences and other defined benedlt plans AT
Qpening dafined benefit oligation SRR NS kT 163
Currenl service cest LT 08 033
Closing defined benefit cbllgatien o .'2.80 ) 1.97
Movements In the falr value of the plan assets were as follows:

CRAsAt As at

“Margh 31, 2025 March 31, 2024

- Rs, Crares - : Rs. Crores
Gratully T R
Opening fair value of plan assets 243
interesl on plan assels 015
Remeasurements due to Actual relurn on plan assets less inlerast on plan assels 002
Conlributions 092
Benefits paid 10.98)
Closing fair value of plan assets 224

The Conpany funds the cosl of the graluity expacted 1o be aamed on a yearly basis lo Life Insurance Corperalion of India, which manages the plan assels, During the year the company has
transferred Rs. 0.3 crores worlh of plan assets to OHM global mobility limiled,

The actual return on pfan assels was Rs. 0.14 crores (2023-24: Rs, 0.17 crores),

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase, The sensilivity analysls below has bean
determined based on reasonably possible changes of the respective assumption occurring at the end of the reporting perlod.

SiiiAsat s As at
March 31,2026 - March 31, 2024

RS, Crores . Rs. Crores
Gratvity P
If Ine discount rate is 50 basis paints higherflowar, (he defined benefit obligation would:

decrease by 004
Incraase by 0.04
If the expected salary Incraases/dacreases by 50 basls pelnls, the defined benefil abligation would:

Increase by 0,05
decrease by 005
Compensated absehces

If the discount rate s 50 basls poinls higher/lower, Ihe defined benefl obligation would:

decreasa by 0.03
increase by 003
if the expacted salary Increases/decreases by 50 basis points, the defined benefit abligation would:

increase by : 0.03
decrease by SRR 0,03

The sensitivity analysis presented abova may not ba representative of ths aclual change In the defined benaft obligalion, since the ahove analysis are basad on change in an assumption
while holding cther assumplions constant. in practice, il is unlikely Ihat the change In assumptions would accur in Isolation of one ancther as some of the assumplions may be correlated,

Furthermare, in presenting [he above sensitivity analysls, the presenl valuz of the defined benefil abligation has been calculated using the projected unit eradil method at the end of each
reparling perlod, which Is the same as thal applied in calculaling the defined benefit obligation ligbility recognised in the balance shest.

There was no changa In the methods and assumptions used in preparing the sensitivity analysis rom previous year,
The Company expecls to make a contrioulion of Rs, 0,14 crores (March 2024: Rs, 0.01 croras) lo tha defined benefit plans (graluity - funded} during the next financlal year.
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3.3

3.341

33.2

Earnings per share

Basic earnings per share
Diluted earnings per share
Face value per share (In GBP)

Net Profit after tax

Basic earnings per share

Waighted average number of equity shares used in the
calculation of basic earnings per share

Diluted eamings pet share

Weighted average number of equity shares used in the
caleulation of diluted earnings per share

‘Year ended March 31, . Year ended March 31,

2025 2024

CRs Rs.
G {0.05) (0.05)
S (008) (0.08)
0,004 0.001

Year ended March 31, Year ended March 31,
2025 0 2024
... Rs,Crores .. Rs. Crores

U (506.86) {457.02)

Year ended March 31, Year ended March 31,

}: ,5ﬂ:;2Q25: ﬁ ;y}t: 2024
R .NOS_- ¥ i Nos.
; E -.1'08;67??.4'45 233 99,323,752,852

‘Year ended March 31, Year ended March 31,
R _': 2025 . 2024
o Nes. o

Nos,

U 408.670,441:233 99.323,752,852
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3.4  Share based payments

There were no share options or share based payments outstanding at the end of the year {as at March 3t, 2024; None) and none Issued during the year.




Optare PLC

Notes annexed to and farming part of the consolidated financial statements

35 Lease arrangements

" Year ended Year ended

Non-cancellable operating lease commitments ‘March 31,2025 - March 3, 2024

Mot later than 1 year - R .31.0_1' 4523

Later fhan 1 year bul not later thax 5 years 0788 34,97
Later than & years R LY L 30.3
The movement in lease liabilities during lhe year is as follows Year énd_éd_. e Year ended
_March 31,2025 "~ March 31, 2024
Balance as at April 1 ERRE TR L AR 8e.76
Additions SRR TN 14 30.98
Inerest expense during the year S '_._10.17_‘_ 2722
Deletions : 3186} .
Payment of lease Jlabifities A _(55.35} {21.20)
Translation difference L (1.76) 075
Balance as at March 31 DU 1248 114,54
Amounts recognised in Statement of Profit or Loss: : _-_Year_e_nded_ S Yearended
“March 31,2025 = March 31, 2024
Inlerest axpense on lease iabillfies ST 0T 2.2
Depracialion on ROU assets R ) 14.63
Total S AR 16.85
Amounts recognised in Statement of Cash Flows: “Yearénded:. - Yearended

Payment of lease liabilities

March 31, 2024

- March 31,2025

T (55.35)

21,20)

Company as lessee

Company has applied following practical expedients for the purpose of lease on initial recognition :
1) Single discount rate has been applled for leases with same characteristics.

2) Non - Jease component which are difficult to be separated from the lease compenents are taken as the part of lease calculation.

3) Short term leases l.e. leases having lease term of 12 maonths or less had been ignored for the purpose of calculation of right-cf-use assel.

Expenses for the year ended March 31, 2024 includes lease expense aggregating lo Rs.3.25 crores {March 31, 2024: Rs.7.20 crores) which are nol
required to be recognised as part of the practica! expedient under Ind AS 116 'Leases' mentioned above.

Expenses relating to leases of fow value assets (not include the expenses relating to short term leases of low value assets included in abovs line) - Nil



Optare PLC

Notes annexed to and forming parl of the consolidated financial statements

36

3.64

3.6.2

Financial Instrisments
Capital management

The Company manages ifs capital to ensure that it will be able to continue as going concern while maximising the retum to

stakehelders through the aptimisation of tha debt and equily balance.

The Company delermines the amount of capltal required an the basls of annual master planning and budgeting and five
year's corporate plan for working capital, capital outtay and long-term preduct and sirategic involvements. The funding
requiremnents are met through equity, internal accruals and a combination of both long-term and shorl-ferm borrowings.

The Campany monilors the capital structurs en the basis of lotal debt lo equity and maturity profile of the averall deht partfolio
of the Company.

i Mareh 34, 2025 March 31, 2024
T Re.Crores i Rs. Crores
Debt (long-term and short-term borrowings and lease i 4 625,90 1,263.07
liabilties nel off effective inferest rate adjustment) _ ST
Tolal Equity R s 45,10 92.12
Debt equity rafio 36,08 13.711

The quarlerly returns or slalements of current assets fled by the Company with Banks and Financlal [nstituticns are in
agreement with the books of accoun,

The Company has complied with covenants under the facility agreements executed for its barrowings.

Financial risk management

In course of its business, the Company is exposed to certain financial risks that could have significant influence on the
Company's business and cperational / financial performance. These include market risk (including currency risk, inlerest rate
risk and ather price risk), credii risk and liquidity risk.

The Board of Direclors reviews and approves risk management framework and policies for managing these risks and
monitars suitable mitigating actions taken by the management to minimise potential adverse effects and achieve greater
prediciability to earnings.

in line with the overail 7isk management fzamework and pelicies, the treasury function provides services lo the business,
moniters and manages through an analysis of the exposures by degree and magnitude of risks.

The Company uses derivative financial instruments to hedge tisk exposures in accordance with the Company's policies as
approved hy the board of directers.

(A} Market risk

Markel risk represent changes in market prices, liquidity and other faclors that could have an adverse effact on realisable fair
values of fulure cash flows to the Company. The Company's activilies expose It primarily to the financial risks of changes in
fareigr: currency exchange rales and inferes! rales as future specific markel changes cannat be normally predicted with
reasonable accuracy.

The treasury funclion provides services to the business, co-ordinales access to domestic and internalional financial markels,
menilors and manages the financial risks relating to the operations through internal risk reports which analyse exposuires by
degree and magnitude of risks, These risks include market risk {including currency risk, interest rate risk and ather price risk),
credit risk and liquidity risk.
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3.6 Financial

Instruments continued...

{1} Foreign currency risk maragernent:

The Company undertakes ansaclions denominated in foreign currencies and thus it is exposed to exchange rate fluctuations. Tha Company actively
manages ils cutrency rale exposures, arising from transactions entered and denominated In foreign currencles, through a centralised treasury division
and usas derivative instruments such as foreign currensy forward conlracts and currency swaps to mitigate the risks from such exposures, The use of
derivative instruments is subject to limils and regular monitoring by Management.

The carrying amounts of the Company's forsign currency denominated monetary assets and monetary Eabilities at the end of the reporling period ars

as follows:
As on March 31, 2025 (all amounts are in equivalent Rs, in Crores).
Liahilities Assets Net overall
Gross Exposure Net liahility exposure |Gross Exposure hedged  Net asset exnosure on the
exposure hedged using an the currency exposure using derivatives  exposure on P
Currency A currency - net
derivatives the cutrency
assets / {net
liabilities)
usp 2.10 2.10 - (210
GBP 216 2.16 - {2.16)
EUR 1.18 1.18 - {1.18
As on March 31, 2024 (all amounts are in equivalent Rs. in Crores):
Liabilities Assets Net averall
Gross Exposure Net Hability exposure {Gross Exposure hedged  Net asset exposure on the
Currency |exposure hedged using on the currency exposure using derivatives axposure on cutrency - het
derivatives the currency assets / {net
liabilities)
usb 1.30 1.38 . {1.39)
EUR 0.04 .04 .08 0.88 0.84
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Notes annexed to and forming part of the consolidated financial statements
3.6 Financlal Instruments continued...

Foreign currency sensitivity analysis:

Movement in the functional currencies of the varicus operations of he Company against major foreign currencies may impact the Company’s revenues
from its aperaticns. Any weakening of the functional currency may impact the Company's export proceeds, Import paymenls and cost of borrowings.

The foreign exchange rate sensifivity is calcutated for each currency by agaregation of the net foreign exchange rale exposure of a currency and a
paralie! forelgn exchange rales shift in the foreign exchange rates of each currency by 2%, which represents Management's assessment of the
reasenably possible change in foreign exchange rates.

The sensitivity of profit or loss to changes in the exchange rales arises mainly from foreign currency dencminated financial insluments and the impact
on the other companenls of equity asises from foreign currency forward conlracts designaled as cash flaw hedgas. The fallowing table detalls the
Company's sensitivity movement in the increase / decrease in foreign currencies exposures (net):

Rs Crores
USD impact
March 31, 2025 March 31, 2024
Profit or loss (0.64) (0.03)
Equity
EUR impact
March 31, 2025 March 31, 2024
Prefit or loss (0.02) 0.02
Equity
GBP impact
March 31, 2025 March 31, 2024
Profit or loss {0.04) -
Equity

Impact of other currencies
March 31, 2025 March 31, 2024
Profit or loss - -
Equity
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3.6 Financial Instruments continued...

{2} Interest rate risk management:

The Company is exposed to interest rate risk pertaining to funds borrowed at both fixed and floating interest rates. The risk is
managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings by the use of interest
rale swap coniracts. Hedging activities are evaluated regularly to align with Inferest rate views and defined risk ‘appetite,
ensuring the most cost-effective hedging strategies. Further, in appropriate cases, the Company also effects changes in the

borrowing arrangements to convert floating interest rates to fixed interest rates.
The exposure of company's borrowings to interest rate changes at the end of the reporting period are as follows:

- March 31,2025 | March 31, 2024
~Rs. Crores Rs. Crores
Variable rate borrowings excluding preference shares | =07 1,463.30 1,106.20
Fixed rate Borrowings et -
o ,463.30 1,106.20

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates at the ent of the reporting period.
For fioaling rate liabilities, the analysis is prepared assuming that the amount of the liability as at the end of the reporting
period was outstanding for the whole year, A 25 basis point increase or decrease is used when reporting interest rate risk
internally to key management personnel and represents Management's assessment of the reascnably possible change in

interest rates.

If interest rates had been 25 basis points higher/ lower, the Company's profit / loss for the year ended March 31, 2025 woutkd
decrease | increase by Rs.3.48 crores {March 31, 2024 decrease / increase by Rs. 4.49 crores). This is mainly attributable to
the Company's exposure to interest rates on its variable rate borrowings.

{3} Forelgn currency and interest rate sensitivity analysis for swap contracts:

The Company has not taken foreign currency and interest rate swap (FCIRS) contracls for hedging its foreign currency and
interest rate risks related to certain external commercial borrowings.
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Notes annexed to and forming part of the consalidated financial statements
3.6 Financial Instruments continued. ..
(C} Liquidity risk
Liquidity risk refers ta the risk that the Company cannot mest ils financial cbligations. The objective of liquidity risk management is to
maintain sufficient liquidity and ensure that funds are availabla for use as per requirements. The Company has obtalnad fund and non-fund
based working capital limits from various banks, Furthermore, the Company has access to funds from debt markets through commerclal

paper pregrams, non-convertible debentures, and other debt instruments. The Company invests its surplus funds in bank fixed deposit and
mutual funds, which carry minimal mark to market risks.

The company had access to the following undrawn borrowing facilities at the end of the reporling period:

March 31, 2025 - - [March 31, 2024
“Rs, Crores - Rs. Crores
Banks and other loans TN
- Secuired SRR 3R 66,58
- Unsecured LT
Total i BE 3B 66.58

Further to the abave, the Company has an option ta issue commercial paper for an amount of Rs, Nil crores {March 31, 2024 Rs.Nil crores),
The Commpany also constantly monitors funding options available in the debt and capital markets with a view to maintain financial flexibility,

The table below summarises the maturity profile remaining contractual maturity period at the balance sheet date for its non-derivative
financial fiabilities based on the undiscounted cash flows.

Rs. Crores
Due in fst year Due in 2nd to 5th  Due after 5th Total
year year

March 31, 2025
Trade payables 30212 30212
Other financial liabilitles 36,60 36,60
Borrowings and inlerest accrued 418,58 1,371.97 958 1,80C.11
Prefarence shares and interest accrued 31025 310,26
Lease liabilities 31.01 07.86 14,79 143,67
788,32 1,469.83 334,59 2,502.75

March 31, 2024
Trade payables 274.03 - 27403
Other financial liabilities 12.80 . 12.80
Borrowings 900.30 20047 1,109.77
Praference shares and interest accrued ‘ 305.49 30549
Lease Habilities 26.69 87.33 29,99 144.00
1,213.82 296.80 640,97 2,151.58

As there is no expected credit loss on the financial guarantees given to group companies, the Company has not recognised a fability
towards financial guarantee as at the end of the reporting period. Accordingly, not inctuded in the above table,
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3.6

3.6.3

Financial Instruments

Categories of Financial assets and liabilites:

Financial assets

a, Measured at amortised cost:

Cash and cash equivalents

Other bank balances

Trade Receivables (net of allowance ingluding long term)

Others {net of aflowance)

Financiai liabilities

a. Measured af amortised cost:
Borrowings

Trade Payables

Other financial liabilities

Lease kabilities

h, Mandatorily measured at fair value through profit or loss

S Asat

Rs. Crores
As at
March 31, 2024

FVTPL}{ other comprehensive ingome {OCI}:

Derivatives dasignated in hedge accounting relationships

3.6.4 Fair value measuremenis:

" 'March 31,2025

86.80
41,39
202.94

102.64

1,161.56
274,03
12.80
144.00

{A) Financial assets and liabilitles that are not measured at fair values but in respect of which fair values are as follows:

The carrying amounts of frade receivables, lrade payables,' capital creditors and cash and cash equivalents are considered to be

the same as thair fair values, due to their short-term nature, The fair values for loans, security deposits were calculated based on

cash flows discounted using a current lending rate. The fair values of non-current borrowings are based on discounted cash flows

using a current borrowing rate. For financial assets and liabilities that are measured at fair value, the carrying amounts are equal

to the fair values.
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3.6 Financial instruments continued...

(B} Finangial assats and finangial liabilities that are measured at £air value on a recurring basis as at the end of each reparting perled:

None of lhe Company's financial assels and financial lisbilities are measured al fair value at the end of each reporting period,
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Revenue from coniracts with customers:
Dlsaggregated revenue information
Particulars

Type of goods and service
a) Sale ol products
- Commerciat vehicles
- Spare parls and athers

b) Sale of sences
« Operations and Mainlenance

¢} Other operating revenuas
- Scrap sales
- Other
- Exporl Incentives
- Granlincoms

Lass; Rebales and discounts
Total ravenue from contract with customers

Indla
Culside India
Total revenue from contract with customers

Timing of revenva recognition

Particulars

- Sale of preducls and olher operating revenue

- Sale of Sarvices - Annual Maintenance Conlracts, wamanty
servicas and others

Less: Liguidaled damagas.

Lass; Rebates and discounts

Total revanue from contract with custemers

Masch 31,2026 March M, 2024
" Rs, Crores Rs, Crores
7754 47145
CUERAT 68,56
104281 540.01
8078 160.14
18176 16014
e 0.1t
0.68
L 0.18
52t .83
L s {4.70)
R IRV 85,08
L aisEr 42513
LoouTeg - 71.25
120041 79638
L oo Mareh 31,2025 ¢ - March 31, 2024
Atapointintime " Overaperiod of lime -~ Ala point in Hme Over a pertod of time
T BT T T T 540.04 -

UL s 18101
Colam {en

Cewan 470)

102065 T 48376 536.24 160,14
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Cenlract batances

Mareh 24, 2025 March 31, 2024

" s, Crores - Rs, Crores
Trade receivables (Refer Note 14 & 1.9} 26620 202.94
Contracl asets {Reler Note 1.14) DT 081 1212
Contrac fablities (Refer Noles 1,16 & 1.23) R I §7.28

Trada racalvablas ara non - inlerest bearing and are generally on terms of 7 to 80 days {Refer Gredil risk Note 3.56.2 (BY).

Gonteacl Tabilities include advances received from cuslomers and incame recaived in advance adsing due to allecallon of lransaction price lowards freight and insurancs senvices on

shipments nol vel defivered o cuslemer and unaxpired servics warranties,

Revenua racognisad i retation ko centract Habifities
Merch 31, 2025

March 31, 2024

Rs. Crores

.- Rs, Lrores
Ravenue recognised from contract fabiities al Ihe beglaning af the year R R T
Unsalisfied or partially tisfled performance obligation

The Iransachion grice allocated Lo the remalning performanca obligations {unsatisfied or partially unsalisfiad) as 2l March 31 are as lollows:

71.898

March 34, 2026 March 31, 2024

- 'Rs, Grores Rs. Crores
Wilhin cne year [ERRRERRERRERIERTE (X1 .
More than one year PR 82 -
Reconcliiation of revenue recognised in the statement of profit and foss wilh the conlracted price
Parllculars . March 31,2025 March 31, 2024

" .Rs, Crores 17 Rs. Crores
Conlracted price Di081.88 701,08
Adjustments ; AR
Rebales and discounts L R (4.70)
Revenue from contract with customers R FIEY | £06.38




Optare PLC
Motes annaxed to and forming part of the conselidated financial statements

3.7 Related party disclosure
a} List of parties where conlrol exists

Holding Company

Amas Holdings $PF (Holding Company of Machen Development Corporation, Panamay)
ivachen Davelopmenl Corporation, Panama (Holding Campany of Machen Heldings SA)
Machen Holdings SA {Holding Company of Hinduja Automotive Limiied « Uniled Kingdom)
Hinduja Automotive Limited - United Kingdom {Helding Company of Ashok Leyiand Limited)
Ashok Leyland (Holding Company of Optare plc)

h) Other related partles

Fellow subsidiaries

Hinduja Tech Limited

Vishwa Buses and Coaches Limited
Global TVS Bus Body Builders Limited
Gulf Oil Lubricants india Limited

HLF Services Limited

OHM Global Mohility Frivate Limited
Hinduja Leyland Financa Limiled

Tirex Transmission Private Limited {India}

Subsldiaries

Switch Mobility Limited

Switch Mehility Autcmolive Limiled
Swilch Mebiity Europe S.L

Associate of holdIng campany
Lanka Ashok Leyland PLC - SriLanka
TVS Trucks and Buses Private Limiled

Others
TVS Vehicle Mobilty Solution Private Limited

¢} List of key staff

Key Management Personnel

Mr. Mahesh Babu Subramanian, CEC & Direclor
Mr Lafit Malik, CFO

Abhijit Mukhopdahay, company secrelary
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gt A £

Hotes annexed to and ferming par of the lal statements

3.8 Related party disclosure continued..,
o] Slgnificani Related Party Transactions

Rs. Grares
Transactions during the year anded March 31, 2025 2024
Purchase of raw maleriafs, components and fraded gaods (niet of GST)
Ashok Leyland Limited 9.92
\ishwa Buses and Ceachies Limited 0.03
Global TVS Bus Bedy Bullders Limited 2663
Gulf Gil Lubricants Indla Limited 052
Hinduja Autormative Limited 382
41,4
Sales and services (net of G8T)
Ashak leyland Lid 78.76
Hinduja Leyland Finance Limited §7.61
OHM Global Mabliity Pvt Ltd 91,10
257.47
Other expenditura incurred  recovared) {net)
Ashok Leyland Limited - 22.20
Hinduja Leyland Finance Limited -
HLF Sesvices Limiled 0.25
Hinduja Tech Limited 14.25
Hinduja leasing finance fimited 411
OHM Globat Mobllity Pyt Lid 1.78
42,58
Interest paki
Ashok Leyland Limited 4321
Hinduja Automotive Limiled 5.18
49.40
1ease Rental Expenses
Ashak Leyland Limited -
Hinduja Leyland Financa Limfted -
Sala of property, plant and equipment
CHM Global Mobility Pyt Ltd -
Feas far Gorporale Guarantee
Ashok Leyland Limited 703
Loans taken from
Hirduja Automotive Limited 18.28
Ashok Leyland Limited 500.00
Lozns repaid to
Hinduja Aulomotive Limited 10182
Ashok Leyland Limitad 605,00
Equity injectlon {Ashok Leyiand) & 1,189.30
Ramuneration to key managamenl personnel “8.60 6.52




“£10z 1o Saledwon sy} Jo0 ()98} UORISS U SUBIAWICS Ul S1 SULet BYL

oid armdg -
Bupueisino sueo (i

ST0T'1E YOIB

Jeaf oy} Buunp y207 ‘LS UdIew
asoding Bugpue)sino junowe wnwixey je sy [ A1 SRR SIENIHed
$a1017) '$Y
. *£307 10V sawedwos au Jo (p)ags Uoyaas Jspun palinbal SE ANS0RsI] B
gaseys Aunba Ui JUSWISaAU; 0} papeAC U3 sey ‘Bulpuelsing ueo| eak ey Buung
PlaY BUaN
Jseak ayy Bugnp Cr : ...._m.mho.ﬁ. TS ERERADN PRy
Auedwog : Junoue : - Ruedwio] - ) k. : i Ce STl . .

Buipugisino SI i : " : fuunp Bupuesino: |junowe upueising | - SIS ; ; e :

3 4o SeIeyS Ul JISSEATY :mo_.”._nwmm_wmﬁ BuIpUISIng s I PURI0 SRS uljususaaug o cmoﬂE:.Mnme... g.... o ...u.ﬂ.... ? Lo m I i Auedwod a0 sy
V202 HRIEl - STOZ YW -

1047 'Sy

suonenbay Aﬂcaﬁa.___._umm ainsops|q pue suonebigo Buysr) 1938 o ((1)gs uonenbas Japun pasmnbas se (paniooe jsas

apu Guipnioxe} sueo| Jo sligjeq )

SUSUR)E}s [BIaUBLE pejeplosuas i Jo wed Bujuro) PUE 0} PaXAUUR SSjON

1d 3edQ



Optare PLC

Notes annexed to and forming part of the consolidated financial statements

3.0a Contingent liabilities
o Asat oo As at
::'March 31,2025 -~ March 31, 2024

- i Rs. Crores - Rs. Crores
Clalms against the company not acknowledged as debt - Customs duty BT R .




Optare PL.C

Notes annexed to and forming part of the consolidated financlial statements

3.9h Commitments

T Asat
- "March 31,2025

As at
March 31, 2024

a} Capital commiiments {net of advances) nat

pravided for - Tangible : o _:3:'_3' o -'38.:78 :

" Rs.Crores -~ -

Rs. Crores

12.60
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QOptare PLC

Noles annexed to and forming part of tha Conactidated Financial Stalsments

kA3 Datalis of all horrowings:
a} Terms of rapayment {non-current secured hamrowings)

S.No

Parlculars

Asal

As at
March 3, 2024

Terms of Repayment

Soecurad by

i [ICiC-RIL-2

" Maren 31, 2025

§9.67 |24 quartery paymants

sladling from Dec 2023,
Repaid in Qct 2024

1. Flrsl parii passu charga on all assats
of the specifl project refsled assels

2, Exchusiva charge on Electric Vehicles
(EY) of the spacific projest

3. Exclusive charge on Ihe raceivables
of tha specific project

2 |Bankof Bareda

AR

158,73 192 monthly payments

starting from Sep 2023

1, First part passu charga on all assels
of Iha specific projact related assals

2, Exclusive charge on Elactric Vehlctes
{EV) of the specific project

3. Extlusive charge on e receivables
of the speciic project

3 |MUFGLoan

878.52

Payabie alter 5 ysats -
Maturily date 16th Aug 2029

Corporala Guaraniee provided by
halding company.

3 jAxis Bank

e

20 monthly payments
slarting from Juna 2026

1 Exclusiva Firs! charge on the tangible
moveahle fived assets to be created aut
of the larm loan {approx, value of T100
Cral,

2Parlpassu firsl charga on the
unencumbered moveable fixed assels
of the campany at Eanora Plaal of €
30.00 Crs.

3 Rouling of unencumbered cash ows
frar tha Chalo Indore project through
Axis bank

Sub Tetal

228.40

{20.36)
208,04

3 Less Cumant Maturiiss of Long Term Borrawings
Non current Borrewings

bj Tarms of repayment {current secured sorrowings)

S No

Particulars

Cochsal -

Asat
Warch 31, 2024

Terms of Repayment

Secured by

4 [Yes Bank - Working Capilal Demand Loan

1 March 31, 2025

134.20

150,00 |Within 12 months from the

First pari passu chargs on endre

date of disbursemant

L dals of dishurssment current assals of the company,
: ! excluding such curent assels
: which are financed using project-
AR specific Hmils.
2 HDFC Bank - Working Capilal Bemand Loan 2 24_0,00 = [Within 12 months from the  [First par passu charge on entire

curren] assets of the company,
excluding such cument assels
which are financed uging project-
specific limils.

1 HDFCBank UK

262.97 |3 years {2 yrs moratariurm,

repayable In two equal hall
yeary instalmants May24
and Nou2d) 30,11.24

1, First parti passu ¢harge on 2l assets
of the speciiic project refated assels

2. Exclusive charge on Electric Vehicles,
{EV} of the specific profect

3. Exclusive charge on Lhe raceivables
of thy specifio project.

4 |Barclays

335,05 [12 months roff over, 08th

Augus! 2024

Tha working capital demand loan [ cash
credil facility shall be wiilised for
meeling Lhe warking capital
requirements and ather general
comorala purpose with firsl pari passu
chargs by way of hypothecalion of the
Company 's current assels

& |ICICI Warking Capilal Utlisation 53151 112 Months rafl aver, 03¢ Jun| the waorking capital demand foan { cash
. 2024 credil facilily shall ba utilised for
meeting (he working capital
requi ts and other general
corparale purpose with first parl passu
charge by way of hypothecation of he
Gompany s current assels
6 |8ank of Bareda 7.69 192 monthly paymenls 1. Firsl pan passu charge on all assets
slarting from Sep 2023 of tha specific project refated assets
2. Exclusive charge on Electric Vehicles
{EV) of he specific project
3, Exclusive charge on the recelvables
of the specific praject.
7 {ICle) Term Loan 1267 |24 guartedy payrments 1, First parti passu chargo on all assels
- starting from Dec 2023 of the specific projact related assels
Lot 2, Exclusive charge on Electrc Vehicles
o {EV) of the speciflc project
Sl 3. Exclusiva charge on the receivables
AR of tha spedific proacl.
Sub Tota 374,21 793.89
2 838
- _Current borrowngs 38260 79088
b} Terms of repaymenl [current un-securad borowings}
. oo Asat o Asal
8 Ne Parliculars Mareh 3, 2025 March 31, 2024 Terms of Repayment
1 Ashak Leyland Limited T AR 45.00 |Repaid in Apnil 2024
2 |Slemens Loan 11456 1.84 [Payable in equal monlhiy
i installmenls untd 26 July
S 2025
Tsegured carrent bomouings T1E 5634

The abeve loans camy varying rates of intaraslwith tha maxlmum rale of inerest geing up to 8.58% (as al March 31, 2024: 105%) par annum. The walghted average rals al inlerest of these loans is around 7.86% (2024 8.18%) per annum. Intarest-
bearing bank loans and overdralis are recorded initially al thelr fale valus, nat of direct transaction costs. Such instruments are subsequently carled al Ineir amortised cost and finance charges, including premiums payable on sellemeant or redemplions, are
recognised In tha Income statement over the term of the insbument using an effective inleres! rate
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Optare PLC

Notes annexed to and ferming part of the Consolidated Financial $latements

3143 Other Information (including forelgn currency transactions)

3434 Audilors' remuneration
included under selling and adminisiration expenses - nel
[Refer Note 2.7]
iy For financlal audit
il) Far other services - fimiled review, ceriification work, ele.
iy For relmbursemant of expenses

3435 Total research and devalopment cosls charged to the Statement of Profit and Loss

[Including amounl shown under Note 2.7]

i Yearended 5
- March 31, 2025

L 410
S

BRI TR R

Yoar ended
March 31, 2024

243
0.92
0.00

25,73




Optare PLG

Notes annexad to and formlng part of the G |ldated Financlal Statements

3.14a

Tha informalion requirad 1o be disctosed under the Micro, Smalf and Medium Enterprises Development Act, 2006 has been datermined an tha basls of information availabla with the Company. The amount of

principal and interest outstanding is given balows;

Rs. Crores
Particulars March 2025 March 2024

B~ Principal amount paid afler appointed dale during the year T 28T -
iy Amount of interest dua and payable for the dalayed payment of Principal amount .. D08 0.02
iily Principal amount remaining unpald a5 &t year end {over due) BRI N ] -
iv) Principal amaunt semaining unpald as at year end {not due) ’ Sooi 808 0.52
v) Inlerest due and payabla an principal amount unpaid as &t be year end LM -
i} Total amount of Inlerest accruad and unpald as at year end % 008 0.02
vii) Further Inferest remaining due and payable for earifer years S B3 0,02

There was no relationship wilh Struck off Companies undr seclion 248 of the Companles Act, 2013 or section 560 of Campanles Acl, 1958,

{1y The Company has not advanced or leaned or invested funds lo any other person(s) of enliyfias), inchuding loreign entitles (Intermediarias) with the undarstandlng thal the Intermedlary shall.
{a) directly or indirectly lend or invest In ather persons or enlities Identified in any manner whatsoever by or on hahalf of the company (Uiimala Beneficlaries} or
{b) provida any guarantes, security or lhe like to or on behalfl of the Ullimate Beneficiares

{i}iTha Company has niot received any fund from any person{s) o entilyfies), inchiding foreign entiiss {Fuiding Party] with the understanding (whether recorded in wriling or olhenwise) that the Company shall

{a) direclly or Indiractly land or invest In athar persons or enlitias identified in any manner whatsaaver by or on behalf of Iha Funding Pary {Ullimate Benaficlarias} or
(b} provide any guarantee, securily of tha ike on behall of the Ullimate Benafloiaries,

There are no henani propartias haki by the Company under Benam| Transactions (Prohibilion) Act, 1988 and rules mada Ihemunder

The comaany has complied with the nurber of layers prescribed under clause (87) of section 2 of the Act read wilh the Companles (Restrction on number of Layers) Rules, 2017.
There is o Income surrendered or disclosed as income during the current or previous year in the lax assessmenls under (e {ncome Tax Act, 1961, that has aot bean recorded in the backs of acocunt,

The Company has nat iraded of invested in Cryplo cwrrency or Virtual Currency during the financial year.
The Campany has not been deciared as wilful defautier by any bark or any Gavemmen! or any Governmenl aulharity
The Campany has not enlered Inlo any scheme of atrangemenl which has an accounting Impact on current or previous financlal year

The Company has not revalued s Property, Plant and Equipment {iacluding Right of Use Assel) or intangibla Assels or both during current year and previous year.




Optare PLG

Notes annexed to and forming part of the Consaolidated Financial Statements

315 CSR Expenditure:

There was no G3R Expenditure to disclose In year ended March 31 2025 and March 31 2024,




Optare PLC

Notes annexed to and forming patt of the Consolidated Financlal Statements

3.16 Gaodwill

There is no Goodwill held as at 31 Mar 2025 and 31 Mar 2024

3,17 Financiak Rallos

Ratios *UFY 20242025 FY 2023-2024 % of Change
Dabl equity ratio L : 13,71 163%
Deht senvica coverage ratio 0.26 180%
Current ratic 0.65 100%
Trade recaivable lurnover ratio 278 7%
Inventory lumovar ratio 1,55 76%
Trade payable umover ratio {0.66) -36%
Met capital turnover ratio (1.34) -380%
Relurn on capital employad (%) -54% -34%
Ratum on equily (%) 175% 521%
Nel profit margin % {0.86) -36%

Variances are purely altributable to commérciat operations in the CY and no specific variances are explainad for each rallo separately. Nel sales has increased and
profitabiity has improved significantly in the CY when compared lo PY exlcuding exceptional items, This is due to large growth of business and expansion in scale
of aperations of the Campany sinca Its inception In Nov 2021, Furthermore, there was significant equity injections during the year,

The Company eams a ralurn o investment ranging from 4% to 5% p.a on fixed deposit. No mutual funds are held.

Ratlos

Numerator

Denominator

Debl equity ratio (in times)

Gross total borrowings {hefora deducting un-amortised
loan raising expensey

Equity share capital + Other equity

Debt service coverage ratio {in times)

Profit / {loss) before exceptional ilems and tax +
Finance cosls + Depreciation and amortisation
expense ~ Tax expense

Interasi paid + Lease payments + Principat
rapayments for fong fem borrowings

Current ratio (in times)

Current assels

Current liahilities

Trade receivable umover ralio (in times)

Revenue from operalions

Average rade receivatle

Inventery turnover ratio {in times)

(Cast of materials and services consumed + Purchagses
of stock-in-trade + Changes in inventories of finished
goods, stock-in-rade and work-in-progress}

Average lnventory

Trada payable wmaover ratio (in times)

Purchases + other expenses - service and product
warranlies

Average lrade payable

Net capltal tumover ratio {in times)

Revenue from operalions

Working capital

Retumn on capital emplayed (%)

Profil / (Loss) before exceplional items and tax,
Finance cosls and Other income

{Equity share capital + Other aquity)-Goodwil - Other
intanglble assets-Intangible asset under development
+Deferred tax Liabities{neti+ Gross Borrowings

Retum on equily (%)

Profit / (Lass) after tax

Average total squity

Net profit margin (%)

Proflt / {Loss) afier 1ax

Ravanue from operations

3.18 The Company doas nol have any transactions with struck off companies under Companies Act, 2013 during the year.




Optare PLC

Notas anniexed to and forming part of the Consolidated Financtal Statemenls

3.1 The Company has not advanced or leaned of Invested funds lo any other persan or entilies, Including farelgn entillas {intermediaries) wilh the understanding thal the Intermadiary shall
&, direclly or Indirecly lend o investin olher persons ar entilles Idantified in any manner whatsoever by or on behalf of Lhe Company (Ulimale Beneficiaries) or
b. provida any guaranlee, security or he ks o ar on behalf of the ulimate beneficlares

The Company has not received any fund from any person of enlity, Including foreign enlities (Funding Parly) with the understanding {whether recorded In wriling or othenwise) that lhe Company shal:
a. directly o indirectiy lend or invest in ather parsans or enlifies idenliied in any manner whalsoaver by or on bahall of the Funding Party {Ullimals Benaficlades) or
b. provide any guarantea, security or the fike on behaif of tha ulimate beneficiartes.

3.20 Mo gracaeedings have been inlliated on or are pending agains! Iha Gompany for hokling benami property under the Benam| Transactions (Prohibillon) Act, 1088 {45 of 1988) and Rules mads
thereunder,

321 The Company has complied with Ihe aumbar of layers prescribed under the Companies Acl.

3,22 Thers is no income surrendered or disclosed as income during the current ar pravigus year in the tax assessmenls under the Incoms Tax Acl, 1961, thal has niol been recorded n Ihe baoks of
account.

2.23 The Company has not raded or Invested in cryplo cumrancy or viual currency during the curmenl ar pravious year,

324 Tha Code on Social Security, 2020 (Code’) relaling lo amployes henefits during employment and post-employment benefls recelved Presidential assenl In Saplember 2020. Tha Coda has bean
published In the Gezelle of India. However, tha dale on which the certain provisions of the Gode will come nto effecl and the rules lharaunder has ol been notifed, The Company will assess tha
impact of the Coda when il comes inte efizcl and will recard any refated impact in he period the Cod becomes affective.

.25 ‘The Company has not enlered inlo any scheme of arrangemant which has an accounting impact an current or previous financlal year,

3.26 The figures for the previous year have been reclassified / regrouped wherever necessary including for amendments relaling lo Schedute I of the Companiles Act, 2013 for belter understanding and
corparability,




Optare PLC
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1. General information
Company background:

Optare PLC (“Parent Company”) is a public limited company incorporated and domiciled in United Kingdom
and governed by the Companies Act, 2006. Its registered and principal office is situated at Unit 3 Hurricane
Way South, Sherburn In Elmet, Leeds, North Yorkshire, LS25 6PT. The Company is primarily in the
business of manufacturing, assembling, producing and dealing in automobiles of electric nature including
service of commercial vehicle and sale of spare parts.

2. Material accounting policies
2.1 Basis of preparation and presentation
a) Statement of compliance with Ind AS

The consolidated financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) read with [Companies
(Indian Accounting Standards) Rules, 2015] and Companies (Indian Accounting Standards) Amendments
Rules, 2016.

b) Basis of measurement

The financial statements have been prepared on the historical cost convention on accrual basis, except for
certain financial assets and liabilities measured at fair value (Refer accounting policy on financial
instrument)

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability

All assets and liabilities have been classified as current or non-current as per the Company’s operating
cycle and other criteria set out in the Schedule IlI to the Companies Act, 2013.

c) Use of estimates

In preparing the financial statements in conformity with Ind AS Management requires to make assumptions
that affect the reported amount of assets and liabilities as at the Balance Sheet date, reported amount of
revenue and expenses for the year and disclosures of contingent liabilities as at the Balance Sheet date.
The estimates and assumptions used in the accompanying financial statements are based upon the
Management’s evaluation of the relevant facts and circumstances as at the date of financial statements.
Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on a
periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the estimates
are revised and in any future years affected.

d) Functional and presentation currency
The consolidated financial statements are presented in Indian Rupees (INR), and the functional currency

of parent company is Great British Pound (GBP). All values are rounded to the nearest crore, unless
otherwise indicated.
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2.2 Revenue recognition

Ind AS 115 establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognised at an amount that reflects the consideration to which an entity expects
to be entitled in exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers. The standard also
specifies the accounting for the incremental costs of obtaining a contract and the costs directly related to
fulfilling a contract

a) Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the goods or services are transferred
to the customer at an amount that reflects the consideration to which the Company expects to be entitled
in exchange for those goods or services. The Company has generally concluded that it is the principal in
its revenue arrangements because it typically controls the goods or services before transferring them to
the customer.

b) Rendering of service

Revenue from rendering of services is recognised over time by measuring the progress towards complete
satisfaction of performance obligations at the reporting period

Revenue is recognised when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met as described below.

Revenue is measure at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of indirect taxes, trade allowance, rebates and amounts collected on behalf of third parties
and is not recognised in instances where there is uncertainty with regard to ultimate collection. In such
cases revenue is recognised on reasonable certainty of collection.

¢) Contract balances

» Contract assets
A contract asset is the right to consideration in exchange for goods or services transferred to the customer.
If the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration that is
conditional.

* Trade receivables
Trade receivables is part of contract balances as per Ind AS 115.

* Contract liabilities
A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is

recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the services are provided as set out in the contract
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2.3 Taxes
a) Current tax

Current tax assets and liabilities are measure at the amount expected to be recovered or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the yearend date. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intended either to settle on a net basis, or to realize the asset
and settle the liability simultaneously.

b) Deferred tax

Deferred tax is provided in full, using the balance sheet approach, on temporary differences between the
tax bases of assets and liabilities and their carrying amount in the financial statements. Deferred income
tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other
than a business combination that at the time of the transaction affects neither accounting profit nor taxable
profit (Tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the year and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if
it is probable that future taxable amounts will be available to utilize those temporary differences and losses.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to the interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates
to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

2.4 Provisions and contingent liabilities
a) Provisions

Provisions are recognised when there is a present obligation as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and there is
a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the Balance Sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.

e Warranties

Provisions for expected cost of warranty obligations under legislation governing sale of goods are
recognised on the date of sale of the relevant products using historical information on the type of product,
nature, frequency and average cost of warranty claims and estimated regarding possible future incidences
of product failures. Changes in estimated frequency and amount of future warranty claims, which are
inherently uncertain, can affect warranty expense.
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b) Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.

2.5 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks, cash on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the cash flow statement, cash and cash equivalents include cash on hand, cash in
banks.

2.6 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

a) Financial assets
* Initial recognition

At initial recognition, financial asset is measure at its fair value plus, in case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at fair value through profit or loss are expenses in profit
or loss.

 Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in following
categories.

a) Atamortized cost; or

b) At fair value through other comprehensive income; or

c) At fair value through profit or loss

The classification depends on the entity’'s business model for managing the financial assets
and the contractual terms of the cash flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those can
flows represent solely payments of principal and interest are measure at amortised cost.
Interest income from these financial assets in included in finance income using the effective
interest rate method (EIR)

Fair value through other comprehensive income (FVTOCI): A Financial Asset is measured at FVTOCI if it
is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling Financial Assets and the contractual terms of the Financial Asset give rise on specified dates to
cash flows that represents solely payments of principal and interest on the principal amount outstanding

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized
cost or FVOCI are measured at fair value through profit or loss. Interest income from these
financial assets is included in other income
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b) Financial liabilities
* Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss and at amortized cost, as appropriate

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net
of directly attributable transaction cost.

» Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss included financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities held for trading are recognized in the Statement of Profit
and Loss.

* Impairment
Financial Asset

A financial asset is regarded as credit impaired or subject to significant increase in credit risk, when one or
more events that may have a detrimental effect on estimated future cash flows of the asset have occurred.
The Company applies the expected credit loss model for recognizing impairment loss on financial assets
(i.e. the shortfall between the contractual cash flows that are due and all the cash flows (discounted) that
the Company expects to receive).

* Derecognition
Financial Assets
The Company derecognises a Financial Asset when the contractual rights to the cash flows from the
Financial Asset expire or it transfers the rights to receive the contractual cashflows in a transaction in which
substantially all the risk and rewards of ownership of the Financial Asset are transferred or in which the
company neither transfers nor retains substantially all of the risks and rewards of ownership nd does not
retain control of the financial asset.

Financial Liabilities

A Financial liability (or a part of a financial liability) is derecognised from the Company’s Balance Sheet
when the obligation specified in the contract is discharged or cancelled or expires.

* Offsetting
Financial Assets and Financial Liabilities are offset, and the net amount is presented in the balance sheet

when, and only when, the Company has a legally enforceable right to set off the amount and it intends,
either to settle them on a net basis or to realise the asset and settle the liability simultaneously
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2.7 Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. Earnings
considered in ascertaining the Company’s earnings per share is the net profit or loss for the year after
deducting preference dividends and any attributable tax thereto for the year. The weighted average number
of equity shares outstanding during the year and for all the years presented is adjusted for events, such as
bonus shares, other than the conversion of potential equity shares, that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year is adjusted
for the effects of all dilutive potential equity shares.

2.8 Operating cycle

Based on the nature of services and the time between the rendering of service and their realization in cash
and cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose
of current and noncurrent classification of assets and liabilities.

2.9 Property, plant and equipment
a) Cost

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost (net of duty/ tax credit availed) less
accumulated depreciation and accumulated impairment losses.

Properties in the course of construction for production, supply or administrative purposes are carried at
cost, less any recognised impairment loss. Cost includes professional fees, and other direct costs and, for
qualifying assets, borrowing costs capitalised in accordance with the Company’s accounting policy. Such
properties are classified to the appropriate categories of property, plant and equipment when completed
and ready for intended use. Depreciation of these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

All the below mentioned classes of Property, Plant and Equipment where the cost exceeds Rs.5,000 and
the estimated useful life is two years or more, is capitalised and stated at cost (net of duty/ tax credit
availed) less accumulated depreciation and accumulated impairment losses.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company and the cost of the item can be measured reliably.

b) Depreciation/ amortisation

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.
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Estimated useful lives of the assets, based on technical assessment, which are different in certain cases
from those prescribed in Schedule 1l to the Act, are as follows:

. . Useful life (years)

Classes of Property, plant and equipment Useful life (years) As per Schedule I
Buildings 10 30
Leasehold improvements 3-8 NA
Quality equipment, canteen assets, major Jigs and
fixtures and hand tools 5-21 15
Other plant and machinery 5-21 15
Furniture and fittings 8 10
Vehicles:
- Electric Vehicles 10-12
- Battery 7 8
Office equipment 5-8 5
Office equipment — data processing system 5 6
(including servers)

The useful life of Electric Vehicles is considered after management’s evaluation. When significant parts of
an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of Property, Plant and Equipment and accordingly the depreciation is computed
based on estimated useful lives of the assets.

c) De-recognition:

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

2.10 Intangible assets
a) Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately, where the cost exceeds Rs.10,000
and the estimated useful life is two years or more, is capitalised and carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over
their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis.

Internally-generated intangible assets - research and development expenditure:
Expenditure on research activities is recognised as an expense in the period in which it is incurred.

An internally generated intangible asset arising from development (or from development phase of internal
project) is recognised, if and only if, all of the following have been demonstrated:

technical feasibility of completing the intangible asset;

intention to complete the intangible asset and intention/ ability to use or sell it;

how the intangible asset will generate probable future economic benefit;

availability of adequate technical, financial and other resources to complete the development and to
use or sell the intangible assets; and

e the ability to measure reliably the attributable expenditure during the development stage.
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The amount initially recognised for internally-generated intangible assets is the sum of the expenditure
incurred from the date when the intangible asset first meets the recognition criteria listed above. Where no
internally-generated intangible asset can be recognised, development expenditure is recognised in profit
or loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less
accumulated amortisation and accumulated impairment losses, on the same basis as intangible assets
that are acquired separately.

b) De-recognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, is recognised in profit
or loss when the asset is derecognised.

Useful lives of intangible assets:

Estimated useful lives of the intangible assets, based on technical assessment, are as follows:

Classes of Intangible Assets Useful life (years)

Computer Software:
Acquired 5
Developed 5

Technical Knowhow:
Acquired 10
Developed 10

2.11 Leases

The Indian Accounting Standard on leases (Ind AS 116) requires entity to determine whether a contract is
or contains a lease at the inception of the contract.

Ind AS 116 requires lessee to recognise a liability to make lease payments and an asset representing the
right—of-use asset during the lease term for all leases except for short term leases and leases of low-value
assets, if they choose to apply such exemptions.

Payments associated with short-term leases and low value assets are recognized as expenses in profit or
loss. Short-term leases are leases with a lease term of 12 months or less. Low value assets comprise of
office equipment’s and small items of plant and equipment and office furniture.

At the commencement date, Company recognizes a right-of-use asset measured at cost and a lease
liability measured at the present value of the lease payments that are not paid at that date. The lease
payments shall be discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the lessee shall use the lessee’s incremental
borrowing rate

The cost of the right-of-use asset comprised of the amount of the initial measurement of the lease liability,
any lease payments made at or before the commencement date, less any lease incentives received

At the commencement date, the lease payments included in the measurement of the lease liability
comprise (a) fixed payments less any lease incentives receivable; (b) variable lease payments that depend
on an index or a rate, initially measured using the index or rate as at the commencement date (c) amounts
expected to be payable by the lessee under residual value guarantees;(d) the exercise price of a purchase
option if the lessee is reasonably certain to exercise that option and (e) payments of penalties for
terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease.
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Depreciation on right-of-use asset is recognised in statement of profit and Loss on a straight line basis over
the period of lease and the Company separately recognises interest on lease liability as a component of
finance cost in statement of profit and Loss.

2.12 Inventories
Inventories are stated at lower of cost and net realisable value.

Cost of raw materials and components, stores, spares, consumable tools and stock in trade comprises
cost of purchases and includes taxes and duties and is net of eligible credits under CENVAT/ VAT/GST
schemes. Cost of work-in-progress, work-made components and finished goods comprises direct
materials, direct labour and an appropriate proportion of variable and fixed overheads, which is allocated
on a systematic basis. Cost of inventories also includes all other related costs incurred in bringing the
inventories to their present location and condition.

Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Cost of inventories are determined as follows:

¢ Raw materials and components, stores, spares, consumable tools, stock in trade: on moving weighted
average basis; and

e Work-in-progress, works-made components and finished goods: on moving weighted average basis
plus appropriate share of overheads.

Cost of surplus/ obsolete/ slow moving inventories are adequately provided for.

2.13 Employee benefits
Post employment benefits and termination benefits:

Payments to defined contribution plans i.e., Company’s contribution to superannuation fund, employee
state insurance and other funds are determined under the relevant schemes and/ or statute and charged
to the Statement of Profit and Loss in the period of incurrence when the services are rendered by the
employees.

For defined benefit plans i.e. Company’s liability towards gratuity (funded), Company’s contribution to
provident fund, other retirement/ termination benefits and compensated absences, the cost of providing
benefits is determined using the projected unit credit method with actuarial valuations being carried out at
the end of each annual reporting period. In respect of provident fund, contributions made to trusts
administered by the Company, the interest rate payable to the members of the trust shall not be lower than
the statutory rate of interest declared by the Central Government under the Employees Provident Fund
and Miscellaneous Provisions Act, 1952 and shortfall, if any, shall be contributed by the Company and
charged to the Statement of Profit and Loss.

Defined benefit costs are comprised of;

e service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

e net interest expense or income; and

e re-measurement.
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The Company presents the first two components of defined benefit costs in profit or loss in the line item
‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service costs.

Re-measurement of net defined benefit liability/ asset pertaining to gratuity and remeasurement of net
defined liability pertaining to provident fund comprise of actuarial gains/ losses (i.e. changes in the present
value resulting from experience adjustments and effects of changes in actuarial assumptions) and is
reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive
income in the period in which they occur. Re-measurement recognised in other comprehensive income is
reflected immediately in retained earnings and is not reclassified to profit or loss.

Liability for termination benefits like expenditure on voluntary retirement scheme is recognised at the earlier
of when the Company can no longer withdraw the offer of termination benefit or when the Company
recognises any related restructuring costs.

Short-term and other long-term employee benefits:

A liability is recognised for benefits accruing to employees in respect of salaries, wages, performance
incentives, medical benefits and other short term benefits in the period the related service is rendered, at
the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the Company in respect of services provided
by employees up to the reporting date.

2.14 Foreign currency transactions

The Company’s foreign operations (including foreign branches) are an integral part of the Company’s
activities. In preparing the financial statements, transactions in currencies other than the entity’s functional
currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
restated at the rates prevailing at that date. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not restated.

2.15 Borrowing costs

Borrowing costs (general and specific borrowings) that are attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
2.16 Segment reporting

The Company is principally engaged in a single business segment viz. commercial vehicles and related
components based on nature of products, risks, retuns and the internal business reporting system. The
Board of directors of the Company, which has been identified as being the chief operating decision maker
(CODM), evaluates the Company’s performance, allocate resources based on the analysis of the various
performance indicators of the Company as a single unit. Accordingly, there is no other reportable segment
in terms of Ind AS 108 'Operating Segments'. The Company has opted for exemption under Ind AS 108
'‘Operating Segments', as the segment reporting is reported in its financial statements.
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2.17 Impairment losses

At the end of each reporting period, the Company determines whether there is any indication that its assets
(property, plant and equipment, intangible assets and investments in equity instruments in subsidiaries,
joint ventures and associates carried at cost) have suffered an impairment loss with reference to their
carrying amounts. If any indication of impairment exists, the recoverable amount (i.e. higher of the fair
value less costs of disposal and value in use) of such assets is estimated and impairment is recognised, if
the carrying amount exceeds the recoverable amount. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

Intangible assets under development and goodwill are tested for impairment annually at each balance
sheet date. When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

When an impairment loss subsequently reverses (other than impairment of goodwill), the carrying amount
of the asset (or cash-generating unit) is increased to the revised estimate of its recoverable amount, so
that the increased carrying amount does not exceed the carrying amount carried had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

2.18 Government grants:

Government grants are recognised when there is a reasonable assurance that the conditions attached to
them will be complied and grant will be received.

Government grants relating to income are recognized in profit or loss on a systematic basis over the periods
in which the Company recognizes as expenses, the related costs for which the grants are intended to
compensate. Grant relating to assets are netted off against the acquisition cost of the asset.

2.19 Critical accounting judgments and key sources of estimation uncertainty:

The preparation of consolidated financial statements in conformity with Ind AS requires the Management
to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities
recognised in the consolidated financial statements that are not readily apparent from other sources. The
judgements, estimates and associated assumptions are based on historical experience and other factors
including estimation of effects of uncertain future events that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates (accounted on a prospective basis) are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

The following are the critical judgements and estimations that have been made by the Management in the
process of applying the accounting policies and that have the most significant effect on the amounts
recognised in the consolidated financial statements and/or key sources of estimation uncertainty at the end
of the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
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Inventories

An inventory provision is recognised for cases where the realisable value is estimated to be lower than the
inventory carrying value. The inventory provision is estimated taking into account various factors, including
prevailing sales prices of inventory item, changes in the related laws / emission norms and losses
associated with obsolete / slow-moving / redundant inventory items. The Company has, based on these
assessments, made adequate provision in the books.

Taxation

Tax expense is calculated using applicable tax rate and laws that have been enacted or substantially
enacted. In arriving at taxable profit and all tax bases of assets and liabilities, the Company determines the
taxability based on tax enactments, relevant judicial pronouncements and tax expert opinions, and makes
appropriate provisions which includes an estimation of the likely outcome of any open tax assessments /
litigations. Any difference is recognised on closure of assessment or in the period in which the they are
agreed.

Deferred income tax assets are recognized to the extent that it is probable that future taxable income will
be available against which the deductible temporary differences, unused tax losses, unabsorbed
depreciation and unused tax credits could be utilised.

2.20 Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended
March 31, 2025, MCA has notified Ind AS 117 - Insurance Contracts and amendments to Ind As 116 —
Leases, relating to sale and lease back transactions, applicable from April 1, 2024. The Company has
assessed that there is no significant impact on its financial statements.





