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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
VISHWA BUSES AND COACHES LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of VISHWA BUSES AND COACHES LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash flows for the
year then ended, and a summary of the material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules 2015, as amended, (“Ind
AS”) and other Accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2025, and its profit, total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act, and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements. '
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information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors Is responsible for the other information. The other information comprises
the information included in the Board’s report including Annexures to Board's Report and Shareholder’s
information but does not include the financial statements and our report thereon. S

Our opinion on the financial statements does not cover the other information and we do not express any form -
of assurance conclusion thereon. RN ] - : o ' . S

In connection with our audit of the financial statements, our responsibility is to read the other information and
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated. If, .
based on the work we have_pe_rf_o_rmed,_we conclude that there is a material misstatement of this other .
information, we are required to report that fact. S B e e
- We have nothing to report in this regard. o

. ERe_spo'n_sibilities of Ma_hégeﬁie_nt for th_e'Finam_:i'al'Sta_téha_en_t_s o

CThe _Company:’_s Board of Dir_éctor_s_is responsible for the matters stated in_s_ec't'io.h 134(5) of the Companies Act, - 8 '
2013 {“the Act”) with respect to the preparation of these financial statements that give__é_ true and fair view of - e

'the_f_inanc_'ial position, financial perfqrmance_,_tdt_al compfehen_sive income changes in equity and ff.as_h flows of -
the Company in accordance with th_e__lnd AS and b_ther éccounting principles gen'e_ra_liy accepted in India. This :

respons'ibi_iity also includes maintenance of adequate accounting i’écord_s in accor_dance with the provisions of :
the Act for safeguarding of the _és_.'s'et_s of _the' Company and for preventing a'nd_det_e(_:'ting_ frauds ahc_i_ other '
irregul_aritie_s; selection and application of éppr_op_riate_account_ing pol_icie_s;_ _inaking ju_d_g_hﬁ_e_n_ts an_d estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial

controls, that were operating effectively for ensuring the accuracy and completeness .6f.th_e_ accounting .
records, relevant to the preparation and presentation of the financial statements that give a true and fair view 3
and are free from material misstatement, whether due to fraud or errdr_. A Sl

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters refated to going concern and using the going
concern basis .of accounting unless management either intends to liquidate the Company or to_ cease
operations, or has no realistic alternative but to doso. - RO L Y o
The Board of Directors are also responsible for overseeing the Company’s financ_ial reporting process. -
Auditor’s Responsibilities for the Audit of the Financial Statements & -~ :

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from materlal misstatlement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be -
expected to influence the economic decisions of users taken on the basis of these financial statements. Lo

As part of an audit in accordance with 5As, we exercise professional judgment and maintain professional




Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve -

collusnon, forgery, rntentlonai omlssmns, mlsrepresentatlons, or the ovemde of mternal control

Obtain an understanding of internal financial controt relevant to the audlt in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3}(i} of the Companies Act, 2013,
we are also responsible for expressing our opinion on whether the Company has adeguate internal
financial contro!s with reference to fananclal statements in ptace and the operatlng effectlveness of such -
controls. : L : :

Evaluate the appropriateness of accounting poilcles used and the reasonabieness of accountlng estemates S

-'and reiated drsclosures made by management

-Conclude on the appropnateness of management suse of the going concern ba5|s of‘ accountrng and based
~-on the audit ewdence obtained, whether a material uncertalnty exists related to events or conditions that -~
may cast 5|gn|f'cant doubt on the Company’s ability to continue as a gomg concern, If we conclude that a

- - material uncertainty exists, we are required to draw- attention in our auditor’s report to the related

disclosures in the fmanaal statements or, if such dlsclosures are madequate to modrfy our. opinion. Our R

5 “conclusions are based on the audit evidence obtamed up to the date of our audltors report However,
' _-future events or. conditlons may cause the Company to cease to continue asa gomg concern.

':Evaluate the overali presentatlon structure and content -of the frnancrat statements ancludlng the :
. disclosures, and whether the financial statements represent the underly:ng transactlons and events |n a -
'mannerthatachlevesfaerpresentatmn S : S :

Mater_i_a_lity_ is the .magn_itud_e of misstatements in the financial statements that, indiyidu_all_y or in aggregate,
makes it probable that the e_con_omi_c decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our .
audit work and in evaluating the results of our work; and (n to eva!uate the effect of any |dent|t“ed ::
mlsstatements in the flnanclal statements LR : : o

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and 5|gn|f|cant audit findmgs mclud:ng any srgmfrcant deflc;enues in mternal control_
that we ldentlfy during our audlt : : : ' ' . o

We also provide_those charged_ with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all refationships and other matters that ..

may reasonably be thought to bear on our _indep_endence, and where applicable, rel_a_ted saf_eguards.

Report on Other Legal and Re_guiatory Requirements _'

1

As required by Section143 (3) of the Companies Act, 2013, we report that:

{a) We have sought and obtained all the information and explanations _whi_ch to the best of our -
knowledge and belief were necessary for the purposes of our audit. - ' : '

{b} Inour opmlon proper books of account as required by law have been kept by the Company 50 far as




The Balance Sheet, the Statement of Profit and Loss including other Comprehensive income, the

. Statement of Changes in Equity and the Statement of Cash Flows dealt W|th by thls report are in

{d)

{e)

o on record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from - ERRER

agreement with the books of account

In our opinion, the aforesaid Financial Statements comply with the Accounting Standards speclf”ed

: under Section 133 of the Act read with the relevant rules |ssued thereunder _

On the basis of the written representations received from the directors as on March 31, 2025 taken

- '_being appointed asa _director in t_er_m_s _of Section164(2)_o_f _the A_c_t.

It

With respect to. the adequacy of the Internal Fmancla! Controls wrth reference to financial

‘statements of the Company and the operatlng effect;veness of such controis refer to our. separate_
veport in Annexure "A”. Qur report expresses an unm_odrf_led_ opinion on the adequacy and cperating 3

'effectiveness of the_Company‘s i'nt_erna_l financia_l controls with r_eference to financial state_rne_nts. SR

._Wlth respect to other matters to be mctuded in the Audltors report in accordance wrth the._'_'i_

L requirements of - section 197 {16) of the Act as amended in our opmron and 1o the best of our .
- -information and accordmg to the exp!anattons gwen to us, no. remuneration is pald by the Company i
e 'to its drrectors durlng the year and hence compllance wrth the prowsmns of sect!on 197 does not :

)

:anse -

.Wrth respect to the other matters to be mcluded in the Audltor S Report in accordance wrth Ruie 11 o

~:of the Companies (Audit and Auditor ’s) Rules, 2014, as amended in our oplnlon and to the best of
f .our snformat:on and accordmg to the explanatlon glven to us :

S _ i The Company does not have any pendlng I|t|gat|ons whrch |mpacts on rts ﬂnanc;al posrtlon in .

its Frnancral Statements o

“ii. . The Company did not have any long-term contracts including derivative contracts for which
. there were any material foreseeable losses as at March 31, 2025. - R

- i, There were no amo_unt_s which were required to be transferred to the Investor Education and

- Protection Fund by the Company.

" iv. (a) The Management has represented that, to the best of its knowledge and belief no funds . '_
SR {which are material either individuaily or in the aggregate} have been advanced or loaned or ;.
.invested (either from borrowed funds or any other sources or kind of funds) by the Company
/to or in any other person or. entlty, including foreign entity {“Intermediaries”), with the

understanding, whether recorded in writing or otherwise, that the . Intermediary shall,

' ‘whether, directly or indirectly lend or invest in other persons or entities identified in any
- manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or prowde any

. guarantee secunty or the Ilke on beha!f of the Uttlmate Benefrcranes '

_' “(b) The Management has represented that, to the best of its knowledge and belief, no funds
'-_(whlch are material either mdwrdualiy or in the aggregate) have been received by the
‘Company from any person or entity, including foreign entity {"Funding Parties”), with the
understandlng, whether recorded in writmg or otherwise, that the Company shall, whether,




whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on beh_alf of the Ultimate Beneficiaries, ' N -

" (c) Based on the audit procedures that have been considered reasonable and appropriate in

‘the circumstances, nothing has come to our notice that has caused us to believe that the
. representations under sub-clause {i} and {ii) of Ruie 11{ )}, as provided under (a} and {b) .-

- _above contain any matenal mlsstatement -

i,

There was no. diwdend deciared /Pa:d durmg the year by the company

Based on our exammatlon whlch mclude test checks the company has used an accountmg

' software for maintaining its books of account for the financial year ended March 31%,2025

‘which have the feature of recording audit traii {edit log) facility and the same was operational -

- 'throughout the year for all:relevant transactions recorded in the software system, Further,

‘during the course of our.audit we did not come across any instance of audit trail feature R
" “being tampered with and the trail has been preserved by the company as per the statutory S

S requrrements for record retentton

2. As requtred by the Companles (Audetors Report) Order 2020 ("the Order”) |ssued by the Central SN
" Government in terms of Section 143(11) of the. Act we, glve |n ”Annexure B" a statement on the matters._ RN

_ specnfred in paragraphs 3 and 4 of the Orcler

' For M.S. Krishnaswami & Rajan -
 Chartered Accountants [

M.S. Murali -_Pa_rtner. o
Membership No. 026453

UDIN: 25026453BMFXWX6225
Date:09.05.2025 . -

Place: Chennai



ANNEXURE "'A" TO THE _i_NDEPEN_DENT AUDITOR'S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requ:rements section of our

report of even date to the Members of Vrshwa Buses and Coaches L:mited)

Report on the Internal Financial Controls with reference to financial statements under Clause {i} of Sub- .

section 3 of Section 143 of the Companies Act, 2013 (“the Act”) '

We have audited the Internal Financial Controls with reference to financial statements of VISHWA BUSES S

AND COACHES LIMITED (“the Company") as of March 31, 2025 in conjunctlon W|th our. audtt of the Flnanaal
Statements of the Company for the year ended on that date. . '

Management's R_esp_onsihilitv for !nterna! Fi_nan_cial Contr_ols_ :

The Company ] management ks responmble for establlshlng and mamtammg mternal Fnanmal controls based .

.on the internal control over financial reportmg criteria establ:shed by the Company con5|dermg the essentlal i o
"components of internal control stated in_the Gurdance Note on Audit of Internal Financial Controls Over -\ = = .00
Financial Reportlng {the “Guidance Note”} |ssued by the Institute of Chartered Accountants of lndla These .l

responmbliltles include the des:gn ;mplementatlon and ‘maintenance of adequate znternal financial controls

that were operating effectively for ensuring the orderiy and effu:lent conduct of lts business, mcludmg_ i o
adherence to company’s policies, the safeguarding of its assets, the preventlon and detection of frauds and . T

errors, the accuracy and completeness of the accountmg records, and the tlmely preparatron of reliable
fmanuai |nformat|on as requrred under the Act : SRR

Auditor’s Responsibility

Our responsibility Is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicabie to an audit of internal financial controls. Those -
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated effectively in all material
respects, . S _ R IR _

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal .

financial controls with reference to financial statements and their operating effectiveness. Our audit of .. -

internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements assessing the risk that a material weakness
exists and testing and evaluating the design and operating effectiveness of internal contro! based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the Financial Statements, whether due to fraud or error. - . '

lieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

u M|t opl’mdn on the Company’s internal frnanaal controls with reference to fmancrai statements.

£
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Meaning of internal Financial Controls _with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Financial
Statements for external purposes in accordancé with generally accepted accounting principles. A company's
internal financial control with reference to financial statements includes those policies and procedures that (i)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and disposition of the assets of the company; (ii) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting

principles, and that receipts_and_expenditureé of the company are being made only in accordance with . L

authorizations of management and directors of the company; and {iii) provide reasonable assurance regarding
prevention or timely detection of unauthorized acqursrtron, use, or drsposrtlon of the cumpany 's assets that_
could have a materia! effect on the Flnanual Statements ' '

Inherent _I.imitatiqr_rs of intemal Financia_l _Contro_ls _O_ver Financial Reporting_ :

-Because of the mherent Ismrtatrons of mternal frnanmal controls wuth reference to fmanmai statements,_'_
including the possrbllrty of collusion or improper management overrlde of controls material m:sstatements N
due toerroror fraud may oceur. and not be detected : SR PR

Also, prOJectlons of any evaluatlon of the mtemal fmancra! controls wrth reference to F nancual statements to
future periods are subject to the risk that the internal financial control with reference to financial statements
may become inadequate because of changes in condrtlons or that the degree of compllance wrth the policies
or procedures may deterrorate IRy : : - : Lot :

Opi_nion_ '

In our epinion, _f_o the best of our information and according to the explanations given to us, the Campany has,
in all material respects, an adequate internal financial controls system with reference to financial statements
and such internal financial controls with reference to financial statements were operating effectively as at
March 31, 2025, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit issued by the
Institute of Chartered Accountants of India. e e e

For M.S. Krishnaswami & Rajen _ '
Chartered Accountants
Registration No. 015545 - -

h?lsh fﬂr RK S.‘ :|

AF f{r' e,
e\ a0 64 &

M.S. Murali - Partner
Membership No. 026453
UDIN: 25026453BMFXWX6225
Date: 09.05.2025 -
Place: Chennai



ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to In paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the members of Vishwa Buses and Coaches Limited (“the Company"} for the year
ended March 31, 2025) ' ' :

1. -In _re_spec_t_ of_the Company‘s Property, _Pla_nt and Equipment:
(a) (i) The company has maintained proper records showing fuli particulars, includrng quantitatwe :
- details and srtuation of Property, Piant and Equrpment and retevant detarls of nght of—use-_ :
assets, R : : : : '

: ._(n) The company has ma:ntained proper records show;ng fuII particulars of mtanglble assets

B {b) According to the information and explanations given to us, all the items of Property, Plant and

Equipment were physically verified by the management towards the end of the year and no e

material drscrepancres were notrced on such verlficatlon

o) _The Company does not hold any :mmovable property (other than 1mmovab1e propertaes_ :

~where the Company is the Iessee) According to the information aod explanations given :_ Vs
to us and the records exammed by us in respect of propertles where the company is the ' T

'Iessee the Iease agreement is in the name of the Company
“(d) The Company has not revalued 1ts Property, Piant and Equrpment (mcludmg Right of Use assets)
er mtangible assets dunng the year s : o

_'(e)_ No proceedings have been initiated during the year or are pending against the company as on =~ "
. “March 31,2025 for holding any benami property under. the Benaml Transactions (Prohlbrtron) Act,

. _ 1988 (as amended in 2016) and rules made thereunder

2. a) As expiaaned to wus, inventories have been physwally verified at perlodic :ntervals by the B

:management. The coverage and procedure of such verification by the management were, in our - - '
opinion, appropriate. No discrepancies (of 10% or more in value m the aggregate for each class of_ .

'_ lnventory) were noticed on such phys:cal venfication —

-'_b) The .company has been _sanctioned working capital limits in .excess of five crore rupees, in
© aggregate, during the year from banks or financial institutions on the basis of security of current

assets. During the year, the quarterly returns or statements filed by the company as revised with such
_ banks or fina_n_ciai institutions are in ag_reement wi_th the un_aodited_b_ook_s of a_ccount of th_e Company._ - o

3. The company has nol made investments in, provided any guarantee or securlty or granted any loans,
- secured or unsecured to companles, firms, Limited Llabtlaty Partnerships or any other parties o
. Accordingly, ' - _ R D
{a) The Company has not provided any loan, guarantee or security to any other entity during the year
Hence, the _reportmg under clause _3(_|i_|)(a) of the Orderis not _a_ppl_:cable to the Con_'up_an_y




l
|

{c) The Company has not provided any loan, guarantee or security to any other entity during the year.
-Hence, reporting on the stipulation of repayment of principal and mterest and the regularity thereof
under clause 3(|||)(c) of the Order is not applrcabie to the Company o '

~ (d) The Company has not provided any loan, guarantee or security to any other entity. Hence,
reporting on the amount overdue and steps taken for recovery of prmcrpal and mterest under ciause

: B(m)(d) of the Order is not appllcable to the Company

' (e} The Company has not prowded any Ioan guarantee or_security to any other entrty Hence,
. reportmg under clause 3(||:)(e) of the Order Is not applrcable to the Company

"(f) According to information and explanations given to us. 'and 'based on the audit procedures -

": performed the Company has not granted any loans or. advances in the nature of joans either :

' -'repayabie on demand or wrthout speufymg any terms or period of repayment durmg the year Hence _ :

g reportmg under clause 3{11:)(1‘) of the Order is not appilcahle to the Company o

L4, ."Accordlng to mformatron and explanatron gwen to us, the Company has not granted any !oans, secured_ 5 :
*-r.or unsecured, fumrshed guarantees or provided security to any party covered by provisions. of sections . S
: 185 and 186 of the Companres Act 2013 Hence reportrng on whether there is a compllance wrth the - o

- -sald prowsrons does not arise.

L5 Ac_cor_ding to information and e_xpl_anations _given to us, _the Company has not accepted _an'y'_d_eposits or S
*amounts which are deemed to be deposits during the year and there are no unciaimed deposits as. at S o
‘March 31, 2025 to which the provisions of section 73 and section 76 or any other relevant provisions .

. of the Companies Act are. appircab]e Accordlngly, the prowsmns of clause (v) of paragraph 3 of the. BN

' _-Order is not applrcable to the Company

6. -.Pursuant to the rules made by the Central Government of India, the Company is not required to - - ' _ .
- maintain cost records as specified under Section 148(1) of the Act in respect of its products Hence_ R '

o reportlng under this clause does not arlses

7. -According to the mformatlon and exp!anatrons gwen to us and the books of account exammed by us, in

. respect of statutory dues

(a) The company is generally regular in deposnt:ng amounts of undrsputed statutory dues mcludmg :
- Goods and Services Tax, Provident Fund, Employees’ State Insurance, Income-tax, Sales-tax, '

o _"_Servrce tax, duty of customs, duty of excise, Cess, Value Added Tax and any other rnater_l_al
statutory dues as applicable to the appropriate authorities during the year. There were no

- material undisputed amounts payable in respect of the aforesaid statutory dues outstandingasat = .

' March 31, 2_02_5 fora peri_od of m_ore than Six months from t_he date_they be_car_ne payable. 3

'(b)_ there are no statutory dues referred to in above sub-clause whlch have not been
' '_deposrted on account of any drspute wrth the relevant authorltles

8, As per the information and explanation given to us, there were no transactions that are previously
- ..ot recorded in the books of account that have been surrendered or drsclosed as mcome durlng the
’\“ the tax assessments under the Income Tax Act 1961. ' '
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9.

(a) According to information and explanation given to us, there is no defauit in repayment of dues to
“any bank or financial mstltutlon The Company does not have any borrowmgs from Government or by
way of Debentures. . N

{b) As per the information and explanation given to us, the company has not been declared willful - .

' _'defaulter by any bank or financial mstltutlon or other lender

: _"(c) According to the information and explanatlon given to us the company has not avatled any term .

- loan durlng the penod Hence reportlng under the clause does not anses S

. '{d) Accordmg to the information and explanations given to us and the procedures performed by us

o _(f) The company does not have any subsrdlarres Jomt ventures or assoc;ate companles Accordlngly, AR

L the prowsrons of Clause 3(rx)(f) of the Order are not appllcable to the Company SRR
10, |
o :way of initial public offer or further publlc offer {including debt instruments) during the year and -~

c.and on an overall examination of the financial statements of the Company, we report that no funds :

_ralsed on short term bas:s haye prlma faue been for long term purposes by the company

' _(e) The company does not have any subsrd:arles, jomt ventures or. assouate compames Accordmgly, '

“the prowsmns of Clause 3(|x)(e) of the Order are not applrcable to the Company

(a) As per the mformat|on and explanatlon gwen to us the Company has not raised any mon:es by '

: hence report:ng under the prowsmns of clause 3(x)(a) of the Order is, not applrcable o the Company

: '(b) Dunng the year the Company has not made any preferentlai allotment or prlvate placement of ) o
'shares {covered by section 42 and section 62 {1)c of the Companies Act, 2013) or fully or partly B

' convertible debentures and hence reportmg under clause 3{x)(b) of the Order is not apphcable to the
company E . : : . . ! i’

11.

(a) During the course of our examination of the books and records of the Company, carried out in ;
-accordance with the generally accepted auditing practices in India, and according to the information
- and explanations given to us, we have neither came across any instance of material fraud by the .

. "Company or on the Company, not:ced or reported durmg the year nor have we been :nformed of any o

- such case by the management

_.(b) During the course of our examination of the books and records of the Company carried out in
“accordance with the generally accepted auditing practices in India, and according to the information

~ and explanation given to us, a report under section 143{12) of the Act, in Form ADT-4, as prescribed

: - under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the
. Central Government. Accordlngly, the reportlng under clause 3(><|)(b) of the Order is not applrcable to Y

'-:_the Company

{c) As per the information and explanation given to us, there are no whistle-blower complaints - '

: recewed durmg the year by the company up to the date of thrs report

12. The Company is not a Nidhi Company and accordlngly the prowsrons of Clause 3(xn) of the Order is

- not applrcable to the Company
Wiy



13,

In our opinion and according to the information and explanations given to us all transactions with
related parties are in compliance with sections 177 and 188 of the Companies Act, 2013, where
applicable. The details of the transactions during the year have been disclosed in the Financial
'Statements as requrred by the applrcab!e Accounting Standards (Refer note 3. 20 to Frnancaai

.Statements)

14,

{a) in our opinion, the company has an mternat audlt system commensurate with the size and nature S

: of jits busmess

A5,

-: '(b) We have considered the internal audit reports for the year under audit issued to the Company

durmg the year in determm;ng the nature, timing and extent of our, audlt procedures

In.our opm;on, the Company has not entered into any non- -cash transactions during the year, with its

Directors or persons connected ‘with. its directors, and hence provrsrons of sectlon 192 of the

. Companres Act 2013 are not appilcable to the Company

15

- _--(b) The Company has not conducted non- bankmg f'nancral / housmg fnance actrvrtles durlng the year :-:. o
R Accordlngly, the reportmg under clause 3(xvr)(b) of the Order is not appllcabie to the Company

' _';(c) The Company is not a Core Envestment Company (CIC) as def' ned in the regulataons made by the '_: 5
- Reserve Bank of lndra Accordingly, the reportrng under clause 3{xvu)(c) of the Order is not applrcable to '_ REREE

(a) The Company is not requ:red to be reglstered under Sectron 45-1A of the Reserve Bank of |nd|a Act, '

-_1934 Accordmgly, the reportlng under clause 3(xvn)(a) of the Order is not appllcable to the Company

) _' the Company

~{d) Based on the mformatzon and exp!anattons provtded by the management of the Company, the
.~ Group does not have any CICs, which are part of the Group. We have not, however, separately
- " evaluated whether the information . provided by the management .is accurate . and complete.

17

18.

: Ac_cordingiy, the r_epo_rting under_ claase 3()_<vi)_(d_) of t_he O_rder.i_s not app]ic_a_ble to the Company._

The company has not incurred cash fosses durrng the fnancral year covered by our audit and
rmmediately precedlng frnancral year ' : : : :

There has been no resignation of the statutory auditors of the Company durlng the year Accordlngly,

_ 'the provmons of Clause 3(xvm) of the Order are not appllcable to the Company

13,

year from the balance sheet date. We, however, state that this is not an assurance as to the future. -
* viability of the company. We further state that our reporting is based on the facts up to the date of

_According {o the informat'ton and explanations given to us and on the basis of: {i) the financial ratios,

. (i) ageing and expected dates of realization of financial assets and payment of financial liabilities, {iii) .

‘other information accompanying the financial statements, {iv) our knowledge of the Board of

~-Directors and management plans and (v) based on our.examination of the evidence supporting the

assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that company is not capable of meeting
its llabilities existing at the date of balance sheet as and when they fall due within a period of one

the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
wrthm a period of one year from the balance sheet date wul get drscharged by the company as and _




20. {a} There are no unspent amounts towards Corporate Social Responsibility (“CSR”) on other than
-ongoing projects requiring a transfer to a Fund specified in Schedule Vii to the Companies Act, 2013 in

- compliance with second proviso to sub-section {5) of Section 135 of the said Act. Accord:ngly, _

. Teporting under clauseS (xx)(a) of the Order is not applacabie for the year :

-(b} There are no unspent amounts in respect of ongaing projects,that are required to be transferred to
*a special account in compliance of provision of sub section {6) of section 135 of Companies Act, 2013,

21. The company does not have any subsidiaries, joint ventures, or associate companies and further,

_clause 3(xxl) of the Order is not applicable in respect of standalone financial statements Accordmgly, S o

' 'no comment in respect of the sald clause has been included m thls report

For M.S.K_rishnaswami &_ _R_a_jan_
Chartered Accountants o

- M5 Murali- Partner 3 :
"‘Membership No: 026453
UDIN: 250264538MFXWX6225
Date: 09.05.2025 - .
Place: Chennai - -




VISHWA BUSES AND COACHES LIMITED

Balance sheet as at March 31, 2025

As at As at
Ao hiote March 31, 2025 March 31, 2024
Rs Lakhs Rs Lakhs
ASSETS
Non-current assets
Property, planl and equipmenl 11 2,166.07 2,368.78
Capilal work-in-progress 11 0.50 2,59
Righl-of-use asset 1.1A 708.06 758.64
Other Inlangible assels 1.2 13.31 18.27
Financial Assels
(i) Other financial assels 1.3 1,50 1.50
Income tax assets (net) 1.4 509.54 440,96
Deferred tax Asset (net) 1.5 - 84.31
Other non-current assels 16 - =
3,398,98 3,675.05
Current assets
Inventories 1.7 2,484.88 2,110.85
Financial Assets
(i) Trade receivables 1.8 2,296.59 541.11
(i) Cash and cash equivalents 1.9 647,56 3,476.72
(iii) Other financial assels 1.10 - 2.07
Other current assels 1.1 1,646.38 1,008.53
7,075.81 7,139.28
TOTAL ASSETS 10,474.79 10,814,33
EQUITY AND LIABILITIES
Equity
Equily share capital 3,980.00 3,980.00
Other equity 186.46 175.09
4,166.46 4,155.09
Liabilities
Non-current liabilities
Financial liabililies
Lease Liabilily 694,67 723.93
Provisions 1.14 78.61 . 136.80
Deferred lax liabilities (net) 1.5 66.29 -
839.57 860,73
Current liabilities
Financial lisbilities
(i) Borrowings 1.15 - &
(i) Lease Liability 29.26 27.02
(iil) Trade payables 1.16
a) Total outstanding dues of micro enlerprises and small enterprises 1,014.62 1,891.16
b) Total cutstanding dues other than micro enterprises and small enterprises 4,094.86 3,642.31
(iv) Other financial liabilities 117 86.13 128,79
. Conlract liabilities 1.18 50.67 13.70
Provisions 1.19 149.08 57.48
Other current liabilities 1.20 38.63 38.05
Current lax liabililies (net) 5.51 -
5,468.76 5,798,51
TOTAL EQUITY AND LIABILITIES 10,474.78 10,814.33

The accompanying notes form an integral part of the financial statemenls

This is the Balance Sheel referred to in our report of even date.

For M.S.Krishnaswami & Rajan

M.S.Murali

Pariner 3 e e A\ N\ (he
Membership Number - 2 ,
UoiN:) 50 2645 BBMFXW 6225 ¢

oae: V10 F,2028"

Place : Chennai

For and on behalf of the Board

%’ Mr. Shynmuga Sundaram

M ‘ ©
8 ;
o~ A \
Mr, Chinnaswamy Rajendran  Ganeshypani

Director Chairman
DIN: 10188402 DIN: 08791458

/}R\M '
Mrs. Deepti Sharma
Chief Financial Officer

Mr. PR Alagusundaram
Company Secretary




VISHWA BUSES AND COACHES LIMITED

Statement of Profit and Loss for the year ended March 31, 2025

Year ended Year ended
Fapioulan L March 31, 2025 March 31, 2024
Rs. Lakhs Rs. Lakhs
Income
Revenue from operations 24 29,534.60 23,980.86
Other income 2.2 50.70 10.02
Total Income 29,585.30 23,990.88
Expenses
Cosl of materials and services consumed 26,797.75 20,452.62
Purchases of stock-in-trade
Changes in inventories of finished goads, stock-in-trade and a3
work-in-progress i (66.24) 308.95
26,731.60 20,761.67
Employee benefits expense 24 1,224.02 885.88
Finance cosls 2.6 74.65 108.23
Depreciation and amoriisalion expense 2,6 375.94 300.72
Olher expenses 27 974,77 877.72
Taotal Expenses 29,380.88 22,934.13
Profit/(Loss) before exchange gain / (loss) on swap contracts,
exceptional items and tax 204,42 1,0566.75
Exchange gain / {loss) on swap contracls
Profit/(Loss) before exceptional items and tax 204.42 1,056,756
Exceptional items
Profit/(Loss) before tax 204.42 1,066.75
Tax expense:
Current tax - Charge/ (Credit) 35,50 -
Deferred tax - In respect of Current Year 15.56 13.85
Deferred lax - In respect of previous year adjustment 136.79
187.85 13.85
Profit/{Loss) for the year / period 16.67 1,042,90
Other Comprehensive Income / (Loss)
A (i) ltems that will not be reclassified o Profit or Loss
- Remeasuremenl of Defined Benefit Plans (6.93) 1.65
(ii) Income tax relating to the above 1.74 (0.39)
B (i) Items that will be reclassified to Profit or Loss - -
- Effective portion of gains and loss on designated
portion of
hedging instrumenls in a cash flow hedge
(i) Income tax relaling to items that will be reclassified to Profit or Loss - -
Total Other Comprehensive Income / {Loss) (5.19) 1.16
Total Comprehensive Incomel(Loss) for the year I period 11.38 1,044.07
Eamings per share (Face value Rs.10 each)
-Basic (in Rs.) 0.04 2.74
-Diluted (in Rs.) 0.04 2.74

The accompanying notes form an integral part of the financial statements
This Is the Statement of Profit and Loss referred lo in our report of even date.

For M.S.Krishnaswami & Rajan

M.S.Murali ¢
Parlner
Membership Number - 026453

\\‘. A /
UDIN: 9502 L5 3AMPXWK6295 Accd

Date: wq ' )—0 )’.SF

Place : Chen

Mr. Chinnas
Director
DIN: 10188402

!

Mrs. Deeptl Sharma——"
Chief Finandi\%)ﬂ'::er

For and on behalf of the Board

DIN: 08791458
Mr. PR Alagusundaram

Company Secretary




VISHWA BUSES AND COACHES LIMITED

Statement of Cash flows for the year ended March 31, 2025

Year ended Year ended
Particulars March 31, 2025 March 31, 2024
: Rs Lakhs Rs Lakhs
Cash flow from operating activities
ProfitiLoss for the year / perlod . 16.57 1,042.90
Adjustments for :
Income tax expense 187.85 13.85
Prepaid lease rentals - -
Depreciation and amorlisalion expense 325,36 250.13
Deprecialion of Right-of-use asset 50.58 50.58
Loss / (Profit) on sale of Property, plant and equipment (PPE) and intangible assels - net (5.76) -
Finance cosls 74.65 108.23
Interest income (44.94) (10.02)
Operating profit before working capital changes 604,31 1,455.67
Adjustments for changes in
Trade receivables (1,755.48) (100.08)
Inventories (374.03) (136.44)
Other non-current and current financial assels - 18.97
Other non-current and current assels (637.85) 166.76
Trade payables (424.00) 2,687.01
Non-current and current financial liabilities (42.65) 26.72
Contract liabilities 36.97 (50.08)
Other non-current and cument liabililies 0.58 7.29
Other non-current and current provisions 26.48 112.40
Cash generated from operations (3,169.99) 2,732,565
Income tax paid (net of refund) (98.58) (267.75)
Net cash from / (used in) operating activities [A] (2,664.26) 3,920.47
Cash flow from Investing activities
Purchase of PPE and intangible assets (125.37) (617.54)
Proceeds on sale of PPE and intangible assels 13.43 -
Purchase of non-current invesiments 2,09 85.76
Interest received 47.01 10.02
Net cash (used in) / from investing activities [B] (62.84) (521.76)
Cash flow from financing activities
Proceeds from non-current borrowings - (700.00)
Payments of Lease liability (86.12) (86.13)
Interest pald (15.55) (47.06)
Proceeds from Right issue ST 340.00
Net cash from [ (used in) financing activities €] (101.67) (493.19)
Net cash (Outflow) / Inflow [A+B+C] (2,828.76) 2,905.52
Opening cash and cash equivalents 3,476.72 571.20
Closing cash and cash equivalents [Refer Note 1.9 to the standalone financial statemen 647.96 3,476.72
The above Statement of Cash Flows should be read in conjunction with the accompanying
The accompanying notes form an integral part of the financial statements
This is the Statement of Cash Flow referred to in our report of even date.
For M.S.Krishnaswami & Rajan For and on behalf of the Board

Firm Regiglration Number -01554S

e ,D/ \O\ﬁ\

Shanmuga Sundaram

M.S.Murali Mr. Chinnaswamy Rajendran Gangshmani
Partner \ Director Chairman
Membership Number - 026453 oA DIN: 10188402 DIN: 08791458

UDIN :08 02 L4523 GMEFXWK

e f’fo'g Q2028 5 'E % A

Mrs. Deepti Sharma Mr. PR Alagusundaram
Place : Chenn Chief Financlal Officer Company Secretary




VISHWA BUSES AND COACHES LIMITED
Statement of Changes in Equity for the year ended March 31, 2025

A. Equity Share Capital

(1) Current reporting period

Rs. In Lakhs

Balance at the beginning of April 01, 2024

Changes in equity
share capital during
the year

Balance at the beginning of
the current period

Changes in equity share
capital during the current
period

Balance at the end
of
March 31, 2025

3,980.00

3,980.00

3,980.00

(2) Previous reporting period

Balance at the beginning of April 01, 2023

Changes in equity
share capital during

Balance at the beginning of
the current period

Changes in equity share
capital during the current

Balance at the end
of

the year period March 31, 2024
3,640.00 - 3,640.00 340.00 3,980.00
Other Equity Rs. In Lakhs
Particulars Retained Earnings Other carprehensive Total
income
Opening Balance 1st April, 2023 (868.97) (0.00) (868.97)
Profit for the period 1,042.90 - 1,042.90
Other comprehensive income - 1.16 1.16
Balance at the end of Mar. 31, 2024 173.92 1.16 175.08
Profit for the period 16.57 - 16.57
Other comprehensive income - (5.19) (5.19)
Balance at the end of Mar. 31, 2025 190.49 (4.03) 186.46

Notes

a) Dividends declared / Paid during the year and Amounts Transferred to Retained earnings Rs. Nil (FY 2023-24 Nil)
b)Equily component of compound financial instruments, capital reserves, Security premium, Debt/ Equity instruments throught OCI, Effective portion of
cash flow hedges, Revaluallion surplus Etc., Rs. Nil (FY 2023-24 Rs. Nil)

The accompanying notes form an integral part of the standalone financial statements
This is the Statement of Changes in Equily referred to in our report of even date.

For M.S.Krishnaswami & Rajan
Firm Registration Number -01554S

M.S.Murali .

Partner e
Membership Number - 026453

o\ G-
UDIN :%O%%::,BMFKW%%?%;\ :

Date: ’”‘5 ?/ 7_02-5—

Place : Chennai

For and on behalf of the Board

Rajendran

Director
DIN: 10188402

Mrs.'Deepti Sharma

Chief Financial Officer

‘/Mr. Mamy

?
NLSAA

Mr. Shahmuga Sundaram

Ganeshmani
Chairman
DIN: 08791458

7
Mr. PR Alagusundaram
Company Secretary
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VISHWA BUSES AND COACHES LIMITED

Notes annexed to and forming part of the financtal statements

As at As at
March 31, 2025 March 31, 2024
142 EQUITY SHARE CAPITAL Rs. Lakhs Rs, Lakhs
Authorised
6,00,00,000 (2023-24 - §,00,00,000) Equity . ‘
shares at Rs.10 each (2023-24: 10 Each} 6,000.00 6,000.00
6,000.00 §,000.00
Issued :
3,98,00,000 Equity shares at Rs.10 each 3,980.00 3,980.00
3,980.00 3,880.00
Subscribed and fully paid up
3,98,00,000 Fully paid up Equity shares at .
Rs.10 each _3,980.00 3,980.00
3,980.00 3,980.00
Add: Forfeited shares - -
3,980.00 3,980.00
Shares held by promoters as at 31th Mar 2025 % Change in shareholding
S. No Promoter name No. of Shares** %of total shares** during the year
1]|Ashok Leyland Limited 3,98,00,000.00 100% 0%
Total
Shares Issued by promoters as at 31st Mar 2024 % Change in shareholding
S. No Promoter name No. of Shares** %of total shares** during the year
1{Ashok Leyland Limited 3,98,00,000.00 100% 0%
Total

Notes

Reconciliation of Number of Equity Shares Subscribed:-

Particulars No. of Shares
Balance as at April 1,2022 6,00,00,000.00

l.ess - Impact on account of conversion of partly (2,70,00,000.00)
paid shareas in fully paid up shares

Add - Shares issued during the FY 22-23 34,00,000.00

Add - Shares issued during the FY 23-24 34,00,000.00

Balancge as at March 31,2025 3,98,00,000.00

The Holding Company along with its nominee shareholders holds 100% of equity share capital

of the company.

Shareholders other than the Holding Campany holding more than 5% of the equity share capital

- Nil
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VISHWA BUSES AND COACHES LIMITED

Notes annexed to and forming part of the financial statements

As at - . As at

March 31,2025 - March 31, 2024
1.17 CURRENT - OTHER FINANCIAL LIABILITIES Rslakhs  RsLakhs
a) Employee benefits o 56.06 56.74

h) Capital creditors
- Related party ; e -

- Others (Other than MSME ) N 520 62.43

¢) Due to Gratuity trust _. .18..1.9 _ 9.62
d) Others | 6.68 -

86.13 128.79
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VISHWA BUSES AND COACHES LIMITED

Notes annexed to and forming part of the Financial Statements

3.1 Earnings per share

Basic and Diluted earnings per share

Particulars

Year ended
Marech 31, 2025

Year ended
March 31, 2024

Rs.

Rs.

Basic Earning per share
From continuing operations
From discontinued operations

Diluted Earning per share
From continuing operations
From discontinued operafions

0.04

0.04

274

2.74

Basic and Diluted earnings per share

The earnings and weighted average number of ordinary shares used in the calculation of
basic and diluted earnings per share are as follows.

Particulars

Year ended
March 31, 2025

Year ended
March 31, 2024

Rs. Lakhs Rs. Lakhs
Profit for the year atiributable o equity
shareholders 16.57 1,042.90
Earnings used in the calculation of basic &
diluted earnings per share - -
Earnings used in the calculation of basic and
diluted earnings per share from continuing
operations 16.57 1,042.80
Particulars Year ended Year ended

March 31, 2025

March 31, 2024

Nos.

Nos.

Weighted average number of ordinary shares
for the purposes of basic and diluted
earnings per share

3,98,00,000

3,80,67,397
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VISHWA BUSES AND COACHES LIMITED
Notes annexed to and forming part of the Financial Statements

3.2 Financial Instruments continued...

Credit risk management

Credil risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company, The Company has adopted a policy of only dealing with creditworthy countemarties and obtaining sufficient
collateral, where appropriate, as a means of mitigating the risk of financial loss from defaulis. The Company's exposure
and the credit ralings of its counterparties are continuously monitored and the aggregate value of transactions

concluded is spread amongst approved counterpaities,
The receivables as on 31st March 2025 is given below:

Rs. In Lakhs
Particulars Less than & More than 6 Total
months months
Trade receivahles 2,296.59 - 2,296.59

Liquidity risk

The capital structure of the Company consists of net debt borrowings - Nif and cash and bank baiances in notes 1.9 (a)
and total equity of the Company. The Company monitors the capital structure on the hasis of total debt to equity ratio

and maturity profile of the overall debt portfolio of the Company.

The company does not have any undrawn borrowing facility at the end of the reporting period.

Liquidity tables;

The table below summarises the maturity profile remaining contractual maturity peried at the balance sheet date for its
non-derivative financial liabilities based on the undiscounted cash flows. The tables have been drawn up based on the
cash flows of financial liabilities based on the earliest date on which the Company can be required fo pay.

Liquidity Tables

Rs. In Lakhs
March 31, 2025 . Due in 2nd to Due after 5th
Due in 1st year Total
5th year year
Borrowings - - - -
Trade payables 5,109.48 - - 5,109.48
Other financial liabilities 86.13 - - 86.13]
Lease liabilities 86.12 344.47 775.04 1,205.63
5,281.73 344.47 775.04 6,401.24
March 31, 2024 \ Due in 2nd to Due after 5th
Due in 1st year Total
5th year year
Borrowings - - - -
Trade payables 5,633.48 - - 5,533.48
Other financial fiabilities 128.79 - - - 128.79
Lease liabliities 86.12 344.47 861.18 1,281,75
5.748.39 344.47 861.16 6,954.02)
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VISHWA BUSES AND COACHES LIMITED
Notes annexed to and forming part of the Financial Statements

3.3 Employea Benefit Plans

Defined contribution plans

In accordance with Indian law, eligible employees of the Company are entitled to receive benefits in respect of
provident fund, a defined contribution plan, in which both employees and the Company make monthly coniributions
at a specified percentage of the covered employeas' salary. The contributions, as specified under the law, are
made to the provident fund and pension fund set up as an irrevacatle trust by the Campany.

The total expense recognised in profi{ or loss of Rs, 17.20 lakhs (for the year ended March 31, 2024: Rs.20.32
lakhs) represents contiibution payable to these plans by the Company at rates specified in the rules of the plan.

Defined benefif plans

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The
plan provides for a lump-sum payment to vested employees at retirement, death while in employment ar on
termination of employment of an amount equivalent to 15 days salary payable for each compieted year of service.
Vesting occurs upon completion of five years of service. The Company accounts for the Fability for gratuity benefits
payable in the future based on an actuarial valuation.

Company's Fability towards gratuity (funded), and compensated absences are actuarially determined at the end ofj
each annual period using the projected unit credit method as appllcable.

These plans typically expose the Group to actuarial risks such as; investment risk, interest rate risk, longevity risk
and salary risk.

Interest rate risk A decrease in the bond interest rate will increase the plan liability.
However, this wili be partialiy offset by an increase in the return on
the plan's debt investments.

Langevity risk The present value of the defined benefit plan liability is calculated
by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in
the life expectancy of the plan participants will increase the plan's
liability.

Salary risk The present value of the defined benefit plan liability is calculated
hy reference to the future salaries of plan participants. As such, an
increase in the salary of the plan participants will increase the
plan’s ligbifity.
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VISHWA BUSES AND COACHES LIMITED
Notes annexed to and forming part of the Financlat Statements

3.3 Retirament bonefit plans

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particuiars As at As at
March 31, 2025 March 341, 2024]
Discount rate 6.74% 6.97%
Expected rate of salary increase 6.00% 6.00%,
Average Years - Past sarvica 6,16 5.81
Average Years - Future Service 16.18 16.35
Altrition rate 3.00% 3,00%)
Compensated Absences
Discount rate 6.74% 8.97%)
Expected rate of salary increase 6.00% 6.00%
Altrition rate 3.00% 3.00%
Amounts recognised in total comprehensive income In respect of these defined benefit plans are as follows:
) Year ended Year ended

Gratulty

Current Interest cost

Current service cost

Components of defined henefit costs recognised in profit or loss {A)

Remeasurerent on the net defined benefit liability comprising;
Actuarial (gain)/oss arising from changes in demographic assumptions
Actuarial (gain)Aoss arising from changes in financial assumplions
Actuarial (gain)loss arising from experience adjustments

Acluarial (gain)loss on plan assets

Componants of defined benefit costs recognised In other comprehensive Income (B}
Total (A+B)

Compensated Absences and other defined benefit plans

Current service cost

Net intarest expense

Actuarial (gain)loss arising from changes in financial assumptions
Actuarial (gain}lcss arising from experience adjustments
Componants of deflnad benefit costs recognised In profit or loss

March 31, 2025

March 31, 2024

2.24
4.85

2.21
3.97

7.09

6.18

1.25
5,76
{0.08)

3,37,
(4.31)

6.93

{0.94)

14.03

5.24

The current service cost and the net interest expense for the year are included in "Contribution to
provident and cther funds” and "Salaries and wages" under empioyee henefits expense’ in profit ar loss
|Refer Note 2.4},

The amount included in the balance sheet arising from the Group's obligation in respect of ifs
defined benefit plans Is as follows:

As at As at
Gratulty March 31, 2026 March 31, 2024]

Presant value of defined benefit obligatiorn: o {42.81) {35.91)
Fair value of plan assets 24.42 26.19
Net {liabliity) arising from defined henefit chiigation {unfended) {18.19) (9.62)




VISHWA BUSES AND COAGCHES LIMITED
Notes annsxed to and forming part of the Financial Statements
3.3 Retiremant benefit pians {continued)

Movemsats in the present value of the defined benefit obligation in the current year were as follows:

Year ended Yoar anded
Particulars March 31, 2028  March 31, 2024}
Gratuity
Defined benefit obligation on April 1, 2023 takenover from holding company 35.81 30.57,
Cuyrent service cost 4,85 3.97
Interest cost 2.24 2.21
Acluarial (gain)/loss arising from changes in demographic assumptions " -
Acluariai (gain)loss arising from changes in financial assumpiions 1.26 3.37
Actuarial (gain)loss arlsing from experience adjustments 5.76 {4.31)
Benefits paid ’ {7.30) -
Closing defined benefit ohligation 42,61 35.81
Compensated Absences and other defined henefit plans
Dafined benefit obligation on April 1, 2024 takenover from holding company 27.21 22,78
Addition pursuant to business combination 276 4.43
Current service cost - -
Interest cost - “
Actuarial (gaintloss arising from changes in finarcial assumptions - - -
Actuarial (gain)fess arising from experience adjustments - -
Benefits paid - -
Clasing defined benefit obligation 29,97 27.21
Significant actuarlal assumptions for the determination of the defined obligation are discount rate
and expected salary Increase, The sensitivity analysis below has been determined based on
reasonably possible changes of the respective assumption oceurring at the end of the reporting
period, while holding all other assumptions constant,

As at As at

March 31, 2025 March 31, 2024
Gratuity
If the discount rata is 50 basis points higher ! lower, the defined bensfit obiigation would:
decrease by 2.65 2.21
increase by 2.90 2.41
If the expected salary increases / decreases by 50 basis points, the definad benefit obligation would;
increase by 2.96 247
decrease by 273 2.28

Compensated Absences
If the discount rats is 50 basis points higher ! lowez, the defined bansfit obligation wouid:

decrease by 1.89 1.69
increase by 2.07 1.85
If the expected salary increases / decreases by 50 basis poinls, the defined benefit obligation would:

increase by 2.07 1.86
decrease by 1.91 71

The sensilivity analysis presented above may not be represeniative of the actual change in the defined
benefit obligation, since the above analysis are based on change in an assumption whila holding othar
assumptions constant. In practice, it is unlikely that the change in assumptions would ocour in jsolation of
ane anather as some of the assumptions may be correlated,

Furthermore, In presenting the above sensilivity analysls, the present value of the defined benefit
obligation has been calculated using the projected unit credit method at the end of each reporting period,
which is the same as that applied In calculating the defined benefit obligation liability recognised in the

The average duration of the benefit obligation (gratuity) Is 14,2 years in Financla! Year 2024-25
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VISHWA BUSES AND COACHES LIMITED
Notes annexed to and forming part of the Financial Statements

3.4 Related party disclosure continued...

Rs. In Lakhs
Balances as on Mar 31, 2025 As at Mar 31, As at Mar 31,
2025 2024
Related Party halances (Ashok Leyland Limited)
1 Trade receivables 2,231.56 557.24
2 Current Financial Assets -
Others ) )
3 Trade Payables {9.72) (25.80)
4 Current Gther financial Liablities - -
Total - 2,221.,84 531.44
Related Party Batances {Switch Mobility Automotive Limited)
Trade Payables - -
Trade Receivables - -
Total - -
Related Party balances (Gulf Oil Lubricants India Etd)
Trade Payables {2.07) {0.81)
Total (2.07) {0.81)
Related Party Balances (Glohal Tvs Bus Body Builders Limited)
Trade Payables {0.68) (0.54)
Total {0.68) {0.54)
Related Party Balances (Gro Digital Platforms Limited)
Trade Payables 0.02 (13.78)
Total 0.02 (13.78)

Related Party balances {Ashok Levland Employee Gratuity Trust)

Other current financial assets

Total
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VISHWA BUSES AND COACHES LIMITED

Notes annexed to and forning part of the Financial Statements

3.8 Income tax relating to Continuing Operations

a) Income tax recognised in profit or loss

Year andod March

Year ended March

Partiaulars 31, 2025 31, 2024

Current tax

In respeci of the cusrent year 5.51 -

In respect of previous year adfusiment 29.99 -

35.50 -

Deferred tax *

In respect of the curreat year 15.56 13.85

In respact of previcus year adjustment 136.79 -
152,35 13,85

Total Ingoma tax expense recognised in the current year

relating to continuing operations 187.86 13.85

b} The Income tax expense for the year can be reconciled to the accounting profit as follows:

Year ended March

Year ended March

Particulars 31, 2025 #, 2024

Profit I (Loss) before tax - Domestic entities 204.42 1,456.75
income Tax rate 25.17% 25,17%
income tax expense 551 -
income tax expense - previous year adjustment 29.9% -
Effect of income that is exempt from taxation - -
Effect of Income that Is taxed at lower rate - -
Effect of different tax rales of branches operating In overseas
jurisdictions - -
Effect of concessions and olher aflowances (including tax holiday
and welghted deduction on research and development expenditure)
Effect of deferred lax bajances 136.79 13,85
Effect of previous year adjustment 15.56 -
Cihars - net -
Incoine tax expense recognised in profit or loss 187.896 13.85
c) Income tax recognised in other comprehensive income

Year ended March | Year ended March

Particulars 31, 2026 3, 2024

Deferred tax
Remeasurament of defined benefit abligation 1.74 {0.39)
Total Income tax recognised in other comprehensive income 1.74 (0.39)

d) Deferred fax balarices

The following is the analysis of deferred tax asseis/(liabilifies) presented in the financial statements

Particulars

Year anded March

Year ended March

31, 2025 31, 2024
Deferred tax assets (net} 197.40 365.78
Deferred tax liabilitles (net) (263.69) {281.47)
{66,29) 84,31
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VISHWA BUSES AND COACHES LIMITED
Notes annexed to and forming part of the Financial Statements

3,10 The Company has not received any inlimation from suppliers regarding their slatus under the Micro, Small and Medium Enlerprises Development Act,
2006 and hence disclosures, if any, relaling lo amounts unpaid as at the end of the year together wilh interest paidipayables elc., as required under the
said Act have not been furnished.

3.11 The Company has not traded or invesled in Crypto Currency or Virtual Currency during the financial year

3.12 The company did not had any ransactions wilh companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act,
1958,

3.13 The Code on Social Security, 2020 ('Cade) relaling lo employee benefits during employment and post-employment benefits received Presidential assent
in September 2020. The Code has been published in lhe Gazelte of India. However, the date on which the certain provisions of the Code will come inlo
effect and the rules thereunder has not been nolified. The Company will assess the impact of the Code when it comes inlo effect and will record any
related impact in the period the Code becomes effeclive.

3.14 The Company has nol accepled any deposit or amounts which are deemed lo be deposils.
3.15 There were no transactions relating to previously unrecorded income thal have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Acl, 1961 (43 of 1961).

3.16 The company has complied with the number of layers prescribed under the Companies Act,2013 read with companies (restirction on number of layers)
Rules,2017.

3,17 No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the|
Company to or in any other person(s) or entily(les), including foreign enlities (‘Intermediaries”) wilh the understanding, whether recorded in writing or
olherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ullimate Beneficiaries). The Company has not
received any fund from any party(s) (Funding Party) with the understanding thal the Company shall whether, direclly or indireclly lend or invest in other
persons or enlities idenlified by or on behalf of the Company (*Ultimate Beneficiaries”) or provide any guaranlee, security or the like on behalf of the
Ultimate Beneliciaries.

3.18 Contingenl Liablities as al March 31, 2025 - Nil (FY 24-25 Nil)

3,19 Commitments:-

a) Capital commitments (net of advances) not provided for as of 31st March 2025is Rs. 13.75 Lacs, (as on 31st March 2024 is Rs. 27.72 Lacs)
3.20 Statutory Auditors' remuneration included in Note 2.7 comprise of :

Particulars Year ended Year ended
March 31, 2025 | March 31, 2024

Rs. Lakhs Rs. Lakhs
- Statutory Audit Fees 6.50 3.50
-Tax Audit Fees 1.00 1.00
-For olhers services ( Limited Review,GST retrun,etc ) 0.78 0.78

-Reimbursment of Expenses - -

3.21 Figures for the previous year have been re-grouped/re-classified wherever necessary lo conform with current year classificalion.

3.22 Corporate Social Responsibility (CSR) :
As per Section 135 of the Companies Act, 2013, a company, meeling the applicability threshold, needs to spend al least 2% of ils average net profit for
the immediately preceding three financial years on corporale social responsibility (CSR) activities.

As at March 31,
2025

As at March 31,
2024

0.92 -

0.95 E

Particulars

(i) Amount required to be spent by the company during the year
(i) Amount approved by the board to be spent during the year
(iiiy Amount of expenditure incurred on

(i) Construclion/acquisilion of any assels % 5

(i) On purposes other than (i) above 0.95 B
(iv) Excess/(Shortfall) at the end of the year - -
(v) Tolal of previous years shorifall * -
(vi) Reason for shorifall NA NA

NA NA

(vii) Details of related party transactions where GSR is entrusted to a related pary

Nature of CSR Activities
FY 2024-25
The company has spent the CSR amount towards promoling education through implementing agencies

FY 2023-24
The pravision of section 135 of the Companies Act, 2013 were not applicable o the company for the year ending 31 march,2024

For and on behalf of the Board

A

©

AL
|8
Mr. §hanmuga Sundaram
Mr. Chinnaswamy Rajendran Gandshmani
Direclor Chairinan
DIN: 10188402 DIN: 08791458

Mr. PR Alagusundaram
Company Secrelary




VISHWA BUSES AND COACHES LIMITED

Notes to the Financial Statements for the year ended March 31, 2025

A. General information

» Vishwa Buses and Coaches Limited (“the Company”) is a public limited company incorporated and domiciled
in India and governed by the Companies Act, 2013 (“Act").

» The Company's registered office is situated at 1, Sardar Patel Road, Guindy, Chennai, Tamil Nadu, India.

» The company is subsidiary to Ashok Leyland Limited. The main activities of the Company are those relating
to bus bodies building.

B. Material Accounting Policies
3.1 Basis of Preparation and Presentation

The financial statements are presented in Indian Rupees (Rs.) and all values are rounded to the nearest
Crores, except where otherwise indicated.

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below these accounting Pelicies.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement date. Fair value
for measurement and/ or disclosure purposes in these financial statements is determined on such a basis,
except for leasing transactions that are within the scope of Ind AS 17, and measurements that have some
similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS
36.

All assets and liabilities have been classified as current or non-current as per the Company's normal operating
cycle and other criteria set out in the schedule 11l to the Act. Based on the nature of products and the time
between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has determined its operating cycle as twelve months for the purpose of current — non-current
classification of assets and liabilities.

3.2 Compliance with Ind AS

These financial statements (the 'financial statements') have been prepared in accordance with Indian
Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015
and relevant amendment rules issued thereafter.

The Company has consistently applied the accounting policies to all periods.

The Company has not early adopted any standards or amendments that have been issued but are not yet
effective.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended




March 31, 2025, MCA has notified Ind AS - 117 Insurance Contracts and amendments to Ind AS 116-
Leases, relating to sale and leaseback transactions, applicable to the Company w.e.f. April 1, 2024. The
Company has reviewed the new pronouncements and based on its evaluation has determined that it
does not have any significant impact in its financial statements.

The material accounting policies are detailed below.
3.3 Revenue recognition

Revenue from contract with customer

Ind AS 115 Revenue from Contracts with Customers

Revenue is measured at the fair value of the consideration received or receivable.

Ind AS 115 applies, with limited exceptions, to all revenue arising from contracts with its customers and
establishes a five-step model to account for revenue arising from contracts with customers and requires that
revenue be recognised at an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer. Ind AS 115 requires entities to exercise judgement,
taking into consideration all of the relevant facts and circumstances when applying each step of the model to
contracts with their customers. It also specifies the accounting for the incremental costs of obtaining a contract
and the costs directly related to fulfilling a contract.

3.3.1 Sale of goods

Revenue from sale of products is recognised at the point in time when control of the asset is transferred to
the customer, generally when the product is shipped to the customer. The Company operates predominantly
in the domestic sector and on credit basis.The Company receives short-term advances from its customers.

Using the practical expedient in Ind AS 115, the Company does not adjust the promised amount of
consideration for the effects of a significant financing component if it expects, at contract inception, that the
period between the transfer of the promised good or service to the customer and when the customer pays for
that good or service will be one year or less. Thus, there is no significant financing component.

3.3.2 Rendering of services
Revenue from services is recognised over a period of time as and when the services are rendered in
accordance with the specific terms of contract with customer.

3.3.3 Other Operating Revenues

Other operating revenues comprise of income from ancillary activities incidental to the operations of the
Company and is recognised when the right to receive the income is established as per the terms of the
contract.

3.3.4 Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable (provided that it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably).

3.3.5 Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which
such losses become probable based on the estimated efforts or costs to complete the contract.




3.4 Employee benefits

3.4.1 Retirement benefit costs and termination benefits

Payments to defined contribution plans i.e., Company's contribution to provident fund, superannuation fund,
employee state insurance and other funds are determined under the relevant schemes and/ or statute and
charged to the Statement of Profit and Loss in the period of incurrence when the services are rendered by
the employees.

For defined benefit plans i.e. Company's liability towards gratuity(funded), other retirement/ terminations
benefits and compensated absences(unfunded);, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each annual reporting
period. Defined benefit costs are comprised of;

» Service cost (including current service cost, past service cost, as well as gains and losses on curtailments
and settlements);

* Net interest expense or income; and

* Re-measurement.

The Company presents the first two components of defined benefit costs in profit or loss in the line item
‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service costs.

Re-measurement of net defined benefit liability/ asset pertaining to gratuity comprise of actuarial gains/ losses
(i.e. changes in the present value resulting from experience adjustments and effects of changes in actuarial
assumptions) and is reflected immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur. Re-measurement recognised in other
comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss.

Compensated absences which are not expected to occur within twelve months after the end of the period in
which the employees render the related services are recognised as a liability at the present value of defined
benefit obligation at the balance sheet date. Termination benefits are recognised as an expense in the period
in which they are incurred.

3.4.2 Short-term and other long-term employee benefits
A liability is recognised for benefits accruing to employees in respect of salaries, wages, performance
incentives, medical benefits and other short-term benefits in the period the related service is rendered, at the
undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

3.5 Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and deferred
tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in
other comprehensive income or directly in equity respectively.

3.5.1 Current tax

Current tax is determined on taxable profits for the year chargeable to tax in accordance with the applicable

tax rates and the provisions of the Income Tax Act, 1961 including other applicable tax laws that have been
enacted or substantively enacted.

3.5.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in



the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the
extent that it is probable that future taxable profit will be available against which the unused tax losses and
unused tax credits can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

3.6 Segment Information

The company's primary segment as per Ind AS 108 "Operating Segment" is identified as business segment
based on nature of products, risk, returns and internal reporting business systems the company is principally
engaged in a single business segment viz. sale and service of Commercial Vehicle and sale of Spare Parts.

3.7 Property, plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost (net of eligible credit for GST) less
accumulated depreciation and accumulated impairment losses. Cost of all civil works (including electrification
and fittings) is capitalised.

Fixtures, plant and equipment (including patterns and dies) where the cost exceeds Rs.10,000 and the
estimated useful life is two years or more, is capitalised and stated at cost (net of duty/ tax credit availed) less
accumulated depreciation and accumulated impairment losses.

Properties in the course of construction for production, supply or administrative purposes are carried at cost,
less any recognised impairment loss. Cost includes professional fees. Such properties are classified to the
appropriate categories of property, plant and equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as other property assets, commences when the assets are
ready for their intended use.

Property, plant and equipment (including patterns and dies) is capitalised and stated at cost less accumulated
depreciation and accumulated impairment losses.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under
construction) less their residual values over their useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a prospective basis.

Estimated useful lives of the assets, based on technical assessment, which are different in certain cases from
those prescribed in Schedule
Il to the Act, are as follows:



Classes of Property, Plant and Useful life (years) Useful life (years)
Equipment As per Schedule Il

Building on Lease Remaining lease term 30/60

Office equipment 5-8 5

Plant, Property and Equipment - 15-20 15

Others

Computers and data processing | 5-10 3

units -Laptops, etc..,

Office equipment — Data 4 6

processing system (including

servers)

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in statement profit or loss.

3.7.1 Impairment of assets:

Plant, Property and Equipment are tested annually for impairment, or more frequently if events or changes in
circumstances indicate that they might be impaired. Other assets are tested for impairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or Company's of
assets (cash-generating units). Non-financial assets that suffered an impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

At the end of each reporting period, the Company determines whether there is any indication that its tangible
assets carried at cost have suffered an impairment loss with reference to their carrying amounts. If any
indication of impairment exists, the recoverable amount of such assets is estimated and impairment is
recognised, if the carrying amount exceeds the recoverable amount. Recoverable amount is higher of the fair
value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

3.7.2 Leases

Ind AS 116 requires lessee to recognise a liability to make lease payments and an asset representing the right
to use asset during the lease term for all leases except for short term leases and leases of low-value assets.

Ind AS 116 requires Lessee Company to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably certain. The
Company makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses
whether it is reasonably certain that any options to extend or terminate the contract will be exercised. In
evaluating the lease term, the Company considers factors such as costs relating to the termination of the
lease and the importance of the underlying asset to the Company's operations taking into account the location
of the underlying asset and the availability of suitable alternatives. The lease term in future periods is
reassessed to ensure that the lease term reflects the current economic circumstances.

At the commencement date, Company recognized a Right-Of Use asset and a lease liability measured at the
present value of the lease payments that are not paid at that date. The lease payments are discounted using
the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the company has used its incremental borrowing rate

The cost of the right-of-use asset comprised of, the amount of the initial measurement of the lease liability,
any lease payments made at or before the commencement date, less any lease incentives received, any initial




direct costs incurred by the lessee

At the commencement date, the lease payments included in the measurement of the lease liability comprise
(a) fixed payments less any lease incentives receivable; (b) variable lease payments that depend on an index
or a rate, initially measured using the index or rate as at the commencement date (c) amounts expected to be
payable by the company under residual value guarantees;(d) the exercise price of a purchase option if the
company is reasonably certain to exercise that option and (e) payments of penalties for terminating the lease,
if the lease term reflects the lessee exercising an option to terminate the lease

Depreciation on Right to use asset and impairment losses if any is recognised in Statement of Profit and Loss.
Computed on a straight-line basis over the period of lease. Also, the company separately recognises interest
on lease liability as a component of finance cost in Statement of Profit and Loss.

3.8 Inventories
Inventories are stated at lower of cost and net realisable value.
Cost of Vehicles and spares comprises cost of purchases and includes taxes and duties. Cost of inventories
also includes all other related costs incurred in bringing the inventories to their present location and condition.
Net realisable value represents the estimated selling price for inventories less all estimated costs necessary
to make the sale.
Cost of inventories are determined as follows,

Stores, Spares, Consumable tools and components: on moving weighted average basis;
. Traded goods: on weighted average basis;
Cost of obsolete/ slow moving inventories are adequately provided for.

3.9 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event or it is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

Contingent liability is disclosed in case of:

* A present obligation arising out of past events, when it is not probable that there will be an outflow
of resources that will be required to settle the obligation.

* A present obligation arising from past events, when no reliable estimate is possible.

* A possible obligation arising from past events, unless the probability of outflow of resources is
remote.

* Provisions, Contingent liabilities, Contingent assets and commitments are reviewed at each
Balance sheet date.

*+ Provision for litigation related obligation represents liabilities expected to materialise in respect
of matters in appeal.

3.10 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.




3.11 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

3.11.1 Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost:

the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments on principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at FVTOCI:

the asset is held within a business model whose objective is achieved both by collectingcontractual cash flows
and selling financial assets; and

the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding

The Company has determined the classification of debt instruments in terms of whether they meet amortised
cost criteria or the FVTOCI criteria based on the facts and circumstances that existed as of the transition date.
Accordingly, the Company has classified all debt instruments as of the transition date at amortised cost.

All other financial assets are subsequently measured at fair value.

3.01.2 Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.
Transaction costs which are immaterial in nature were charged off.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the “Other Income”
line item.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or
losses arising on re-measurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any dividend or interest earned on the financial asset and is included in the “Other Income” line
item.

3413 Impairment of financial assets

The Company applies expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, trade receivables, other contractual rights to receive cash or other financial
assets, and financial guarantees not designated as at FVTPL.

Expected credit losses are measured through a loss allowance at an amount equal to:

a. the 12 months expected credit losses (expected credit losses that result from those default events
on the financial instrument that are possible within 12 months after the reporting date); or

b. full lifetime expected credit losses (expected credit losses that result from all possible default events
over the life of the financial instrument).




For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115, the Company always measures the loss allowance at an
amount equal to lifetime expected credit losses.

Further, for the purpose of measuring the lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss allowance is
computed based on a provision matrix which takes into account historical credit loss experience and adjusted
for forward-looking information.

3.11.4 De-recognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and
the sum of the consideration received and receivable is recognised in the Statement of profit and loss.

3.12 Financial liabilities and equity instruments

3.12.1 Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

3122 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by a group entity are recognised at the proceeds received, net of
direct issue costs.

3.12.3 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest rate method or
at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103 applies or is held
for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:
* ithas been incurred principally for the purpose of repurchasing it in the near term: or
* oninitial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or
* itis a derivative that is not designated and effective as a hedging instrument,

A financial liability other than a financial liability held for trading or contingent consideration that recognised by

the Company as an acquirer in a business combination to which Ind AS 103 applies, may be designated as at
FVTPL upon initial recognition if:




such designation eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise;

the financial liability forms part of a group of financial assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in accordance with the Company's documented risk
management or investment strategy, and information about the grouping is provided internally on that basis:
or

it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire
combined contract to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on
the financial liability and is included in the ‘Other Income' line item.

Gains or losses on financial guarantee contracts issued by the Company that are designated by the Company
as at FVTPL are recognised in profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities that
are subsequently measured at amortised cost are determined based on the effective interest method. Interest
expense that is not capitalised as part of costs of an asset is included in the “Finance Costs” line item. The
effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

3.12.4 Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse

the holder for a loss it incurs because a specified debtor fails to make payments when due in accordance with
the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values and are
subsequently measured (if not designated as at FVTPL) at the higher of:
* the amount of loss allowance determined in accordance with impairment requirements of Ind AS 109;

and

* the amount initially recognised less, when appropriate, the cumulative amount of income recognised in
accordance with the principles of Ind AS 115.

2125 De-recognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial
liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference

between the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.




Contract balances

Contract Assets
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. |f
the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration that is
conditional.

Contract Liabilities
A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract.

Critical accounting judgments and key sources of estimation uncertainty

The preparation of financial statements in conformity with Ind AS requires the Management to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities recognised in the
financial statements that are not readily apparent from other sources. The judgements, estimates and
associated assumptions are based on historical experience and other factors including estimation of effects of
uncertain future events that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates (accounted on a prospective basis) are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

The following are the critical judgements and estimations that have been made by the Management in the
process of applying the accounting policies and that have the most significant effect on the amounts
recognised in the financial statements and/or key sources of estimation uncertainty at the end of the reporting
period that may have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Inventories
An inventory provision is recognised for cases where the realisable value is estimated to be lower than the
inventory carrying value. The inventory provision is estimated taking into account various factors, including
prevailing sales prices of inventory item, changes in the related laws / emission norms and losses associated

with obsolete / slow-moving / redundant inventory items. The Company has, based on these assessments,
made adequate provision in the books.

Property, Plant and Equipment
The charge in respect of periodic depreciation on Property, Plant and Equipment is derived after determining
an estimate of an asset's expected useful life and the expected residual value at the end of its life. The useful
lives and residual values of Company'’s assets are determined by the management at the time the asset is
acquired and reviewed periodically, including at each financial year end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such as
changes in technology. Refer Note No. 1.1

Taxation

Tax expense is calculated using applicable tax rate and laws that have been enacted or substantially enacted. In
arriving at taxable profit and all tax bases of assets and liabilities, the Company determines the taxability
based on tax enactments, relevant judicial pronouncements and tax expert opinions, and makes appropriate
provisions which includes an estimation of the likely outcome of any open tax assessments / litigations. Any
difference is recognised on closure of assessment or in the period in which they are agreed.

Deferred income tax assets are recognized to the extent that it is probable that future taxable income will be
available against which the deductible temporary differences, unused tax losses, unabsorbed depreciation
and unused tax credits could be utilised. The ultimate realization of deferred income tax assets is dependent
upon the generation of future taxable income during the periods in which the temporary differences become
deductible. Management considers the scheduled reversals of deferred income tax liabilities and projected
future taxable income in making this assessment. Based on the level of historical taxable income and




projections for future taxable income over the periods in which the deferred income tax assets are deductible,
management believes that the Company will realize the benefits of those deductible differences. The amount of
the deferred income tax assets considered realizable, however, could be reduced in the near term if estimates
of future taxable income during the carry forward period are reduced.

Provision for product warranty
The product warranty obligations and estimations thereof are determined using information on the type of
product, nature, frequency and average cost of warranty claims and the estimates regarding possible future
incidences of product failures. Changes in estimated frequency and amount of future warranty claims, which
are inherently uncertain, can materially affect warranty expense.

Leases

Contingent liabilities:

A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that
may probably not require an outflow of resources. When there is a possible or a present obligation where the
likelihood of outflow of resources is remote, no provision or disclosure is made.




