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Independent Auditor’s Report

To the Members of Hinduja Tech Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

1. We have audited the accompanying consolidated financial statements of Hinduja Tech Limited (‘the
Holding Company’), its subsidiaries (the Holding Company and its subsidiaries together referred to as
‘the Group’),and its joint venture, as listed in Annexure 1, which comprise the Consolidated Balance
Sheet as at 31 March 2026, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Cash Flow and the Consolidated Statement
of Changes in Equity for the year then ended, and notes to the consolidated financial statements,
including material accounting policy information and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial statements and
on the other financial information of the subsidiaries and joint venture, the aforesaid consolidated
financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’)
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2015, and other accounting principles generally accepted in India of the consolidated state of affairs of
the Group, and its joint venture, as at 31 March 2026, and their consolidated loss, (including other
comprehensive income), consolidated cash flows and the consolidated changes in equity for the year
ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilites under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, and its joint venture in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘ICAI’') together with the ethical requirements that are
relevant to our audit of the consolidated financial statements under the provisions of the Act and the
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained together
with the audit evidence obtained by the other auditors in terms of their reports referred to in paragraph
11 of the Other Matter section below, is sufficient and appropriate to provide a basis for our opinion

Chartered Accountants

Offices in Ahmedabad, Bengaluru, Chandigarh, Chennai, Dehradun, Goa, Gurugram, Hyderabad, indore, Kochi, Kolkata, Mumbai,
New Delhi, Noida and Pune




Walker Chandiok & CoLLP

Information other than the Consolidated Financial Statements and Auditor’s Report thereon

4. The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Director's Report, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements .

5. The accompanying consolidated financial statements have been approved by the Holding Company’s
Board of Directors. The Holding Company’s Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these consolidated
financial statements that give a true and fair view of the consolidated financial position, consolidated
financial performance including other comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group including its joint venture in accordance with the Ind AS specified
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, and
other accounting principles generally accepted in India. The Holding Company’s Board of Directors are
also responsible for ensuring accuracy of records including financial information considered necessary
for the preparation of consolidated Ind AS financial statements. Further, in terms of the provisions of
the Act the respective Board of Directors of the companies included in the Group, and its joint venture
covered under the Act are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error. These financial statements have been used for the purpose of preparation of the
consolidated financial statements by the Board of Directors of the Holding Company, as aforesaid.

6. In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its joint venture are responsible for assessing the ability of the Group and
of its joint venture to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

7. Those respective Board of Directors are also responsible for overseeing the financial reporting process
of the companies included in the Group and of its joint venture.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with Standards on Auditing will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act we are
also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and its
joint venture to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group and its joint venture to cease to continue as a going
concern;

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation; and

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group, and its joint venture, to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the audit of financial statements of such entities included in the consolidated
financial statements, of which we are the independent auditors. For the other entities included in
the consolidated financial statements, which have been audited by the other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits carried
out by them. We remain solely responsible for our audit opinion.
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10.

11

12.

13.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

.We did not audit the financial statements of seven subsidiaries, whose financial statements reflects

total assets of ¥ 7,823 lakhs as at 31 March 2026, total revenues of ¥ 23,387 lakhs and net cash
outflows amounting to T 252 lakhs for the year ended on that date, as considered in the consolidated
financial statements.These financial statements have been audited by other auditors whose reports
have been furnished to us by the management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section (3) of section 143 of the Act in so far as it relates
to the aforesaid subsidiaries, are based solely on the reports of the other auditors.

Our opinion above on the consolidated financial statements, and our report on other legal and
regulatory requirements below, are not modified in respect of the above matters with respect to our
reliance on the work done by and the reports of the other auditors.

The accompanying consolidated financial statements include the financial statements of three
subsidiaries, which have not been audited, and whose financial statements reflect total assets of ¥ 172
lakhs as at 31 March 2026, total revenues of ¥ 308 lakhs and net cash outflows amounting to ¥ 76
lakhs for the year ended on that date, as considered in the consolidated financial statements. The
consolidated financial statements also include the Group’s share of net loss (including other
comprehensive income) of ¥ 545 lakhs for the year ended 31 March 2026 in respect of one joint
venture, whose financial statements have not been audited by us. These financial statements have
been furnished to us by the management and our opinion on the consolidated financial statements, in
so far as it relates to the amounts and disclosures included in respect of the aforesaid subsidiaries and
joint venture, is based solely on such unaudited financial statements. In our opinion and according to
the information and explanations given to us by the management, these financial statements are not
material to the Group.

Our opinion above on the consolidated financial statements, and our report on other legal and
regulatory requirements below, are not modified in respect of the above matter with respect to our
reliance on the financial statements certified by the management.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Holding Company
incorporated in India whose financial statements have been audited under the Act have paid
remuneration to their respective directors during the year in accordance with the provisions of and
limits laid down under section 197 read with Schedule V to the Act. Further, and on the consideration
of the report of the other auditor, referred to in paragraph 11, on separate financial statements of one
subsidiary incorporated in India, the managerial remuneration paid during the year is in compliance
with Section 197 read with Schedule V to the Act, except for remuneration aggregating to 85 lakhs,
for which the subsidiary is in the process of obtaining the requisite approvals under the Act for the
excess payment.
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14.

15.

As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 (‘the Order’)
issued by the Central Government of India in terms of section 143(11) of the Act based on the
consideration of the Order reports issued till date by us and by the respective other auditors as
mentioned in paragraph 11 above, of companies included in the consolidated financial statements for
the year ended 31 March 2026 and covered under the Act we report that:

Following are the qualifications/adverse remarks reported by us and the other auditors in the Order
reports of the companies included in the consolidated financial statements for the year ended 31 March
2026 for which such Order reports have been issued till date and made available to us:

Clause
Holding Company / “__.—._ BMM__.NAM
subsidiary / e p
S:Ne Name CiN Associate / Joint q_w.v ﬂ .
" Venture which is
qualified
or adverse
1 | Hinduia Teeh | 172400TN2009PLC072067 | - Holding company ()

As required by section 143(3) of the Act, based on our audit and on the consideration of the report of
the other auditor on separate financial statements and other financial information of the subsidiaries,
and its joint venture incorporated in India whose financial statements have been audited under the Act,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the aforesaid consolidated
financial statements;

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors,

¢) The consolidated financial statements dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

d) Inour opinion, the aforesaid consolidated financial statements comply with Accounting Standards
specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2025;

e) On the basis of the written representations received from the directors of the Holding Company,
and its subsidiaries and taken on record by the Board of Directors of the Holding Company and its
subsidiary, and the reports of the statutory auditors of its subsidiary none of the directors of the
Holding Company, its subsidiary are disqualified as on 31 March 2026 from being appointed as a
director in terms of section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company, and the operating effectiveness of such controls, refer to our
separate report in ‘Annexure A’ wherein we have expressed an unmodified opinion
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g) With respect to the other matters to be included in the Auditor's Report in accordance with rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the
best of our information and according to the explanations given to us and based on the
consideration of the report of the other auditors on separate financial statements and other
financial information of the subsidiaries, incorporated in India whose financial statements have
been audited under the Act:

i The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group, and its joint venture as detailed in Note 3.01 to
the consolidated financial statements.

ii. The Holding Company, its subsidiaries, and its joint venture did not have any long-term
contracts including derivative contracts for which there were any material foreseeable losses
as at 31 March 2026;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, and its subsidiaries, and its joint venture covered
under the Act, during the year ended 31 March 2026;

a. The respective managements of the Holding Company, its subsidiaries and joint
venture incorporated in India whose financial statements have been audited under
the Act have represented to us and the other auditors of such subsidiaries,
respectively that, to the best of their knowledge and belief as disclosed in note
3.19(vii) to the consolidated financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other
sources or kind of funds) by the Holding Company or its subsidiaries and joint
ventures to or in any persons or entities, including foreign entities (‘the
intermediaries’), with the understanding, whether recorded in writing or otherwise,
that the intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Holding
Company, or any such subsidiaries, associates and joint ventures (‘the Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b. The respective managements of the Holding Company, its subsidiaries and joint
venture incorporated in India whose financial statements have been audited under
the Act have represented to us and the other auditors of such subsidiaries, associates
and joint ventures respectively that, to the best of their knowledge and belief, other
than as disclosed in the note 3.19(vii) to the accompanying consolidated financial
statements, no funds have been received by the Holding Company or its subsidiaries
and joint venture from any persons or entities, including foreign entities (‘the Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the
Holding Company, or any such subsidiaries, associates and joint ventures shall,
whether directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

c. Based on such audit procedures performed by us and that performed by the auditors
of the subsidiaries and joint venture, as considered reasonable and appropriate in the
circumstances, nothing has come to our or other auditors’ notice that has caused us
or the other auditors to believe that the management representations under sub-
clauses (a) and (b) above contain any material misstatement.

iv. The Holding Company, its subsidiaries, and its joint venture have not declared or paid any
dividend during the year ended 31 March 2026.
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As stated in note 3.19(viii) to the consolidated financial statements and based on our
examination which included test checks and that performed by the respective auditors of the
subsidiaries, and its joint ventures, of the Holding Company which are companies incorporated
in India and audited under the Act, the Holding Company and its subsidiaries, and its joint
ventures, in respect of financial year commencing on 1 April 2025, have used an accounting
software for maintaining their books of account which has a feature of recording audit trail
(edit log) facility and the same has been operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we and
respective auditors of the above referred subsidiaries did not come across any instance of
audit trail feature being tampered with. Furthermore, the audit trail has been preserved by the
Holding Company and above referred subsidiaries as per the statutory requirements for record
retention.

For Walker Chandiok & Co LLP
Chartered Accountants
Firms Registration No.: 001076N/N500013

Partner

Membership No.: 206931
UDIN: 262069311IMIXP5888

meshE S

Place: Chennai
Date: 15 May 2026
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Annexure 1

List of Subsidiaries of Hinduja Tech Limited (“Holding company”) included in the Consolidated Financial
Statements:

Hinduja Tech Inc, USA.

Hinduja Tech GMBH, Germany.

Hinduja Tech Canada, Inc.

Hinduja Tech (Shangai) Co Ltd.

Hinduja Tech UK Limited.

Drive System Design Limited, UK.

Drive System Design Inc, USA.

Drive System Design SRO, Czech Republic.
TECOSIM GmbH, Germany

10. TECOSIM Group GmbH, Germany

11. TECOSIM Limited, UK

12. TECOSIM Engineering S.R.L, Romania

13. TECOSIM Inc., USA

14. TECOSIM Japan Ltd, Japan

15. TECOSIM Engineering Services Private Limited, India

CRNDO A LN~

Joint Ventures included in Consolidated Financial Statements:

1. ZeBeyond Limited, UK.
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Annexure A to the Independent Auditor’s Report of even date to the members of Hinduja
Tech Limited on the Consolidated Financial Statements for the year ended 31 March 2026

Independent Auditor’s report on the internal financial controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

1. In conjunction with our audit of the consolidated financial statements of Hinduja Tech Limited (‘the
Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to
as ‘the Group’), its joint venture as at and for the year ended 31 March 2026, we have audited the
internal financial controls with reference to financial statements of the Holding Company, its subsidiary
company, which are companies covered under the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

2. The respective Board of Directors of the Holding Company, its subsidiary company, which are
companies covered under the Act, are responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. We conducted our audit in accordance with the Standards on Auditing issued by the ICAl and
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements, and the Guidance Note issued by the ICAL. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding
of such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matter paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to
financial statements of the Holding Company and its subsidiary.
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Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that internal financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion and based on the consideration of the reports of the other auditors on internal financial
controls with reference to financial statement of the subsidiary, the Holding Company and its subsidiary
company, which are companies covered under the Act, have in all material respects, adequate internal
financial controls with reference to financial statements and such controls were operating effectively
as at 31 March 2026, based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of india.

Other Matter

We did not audit the internal financial controls with reference to financial statements insofar as it relates
to one subsidiary, which is a company covered under the Act, whose financial statement reflects net
liability of ¥ 347 lakhs as at 31 March 2026, total revenue of ¥ 1,614 lakhs and net cash outflows
amounting to ¥ 2 lakh for the year ended on that date, as considered in the consolidated financial
statements. The internal financial controls with reference to financial statements in so far as it relates
to such subsidiary have been audited by other auditors whose report have been furnished to us by the
management and our report on the adequacy and operating effectiveness of the internal financial
controls with reference to financial statements for the Holding Company and its subsidiary, as
aforesaid, under Section 143(3)(i) of the Act in so far as it relates to such subsidiary is based solely on
the reports of the auditors of such companies. Our opinion is not modified in respect of this matter with
respect to our reliance on the work done by and on the reports of the other auditors.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’p Registration No.: 001076N/N500013

Membership No.: 206931
UDIN: 262069311IMIXP5888

Place: Chennai
Date: 15 May 2026



Hinduja Tech Limited

Consolidated Balance Sheet as at March 31, 2026
{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

. As at As at
Particulars Note No. h March 21, 20
ASSETS
Non-current assets
Property, plant and equipment 1.01 9,619.82 9,878.82
Intangible assets 1.02 7,607.33 11,448.80
Capital work-in-progress 1.01 1,232.45 1,037.51
Right-of-use assets 1.03 5,170.47 5,584.88
Goodwill 3.18 32,682.22 31,187.01
Financial assets
(i} Investments 1.04 - 416.03
{ii) Other financial assets 1.05 414.79 27142
Deferred tax asset 3.13 1,274.46 1,137.23
Non-current tax assets {net) 1.06 1,201.00 1,456.62
Other non-current assets 1.07 - 29.93
Total non-current assets 59,202.54 62,448.25
Current assets
Financial assets
(i) Trade receivables 1.08 13,004.63 13,743.63
{if) Cash and cash equivalents 1.09a 4,638.90 4,162.73
(ili) Bank balances other than (ii) above 1.09b 21,77 300.18
(iv} Loans 1.10 - 6,110.70
{v) Other financial assets 1.11 249.29 23711
Contract asset - unbilled revenue 1.11a 5,516.86 4,773.79
Current tax assets 1.06 1,438.67 -
Other current assets 112 4,016.69 3,728.71
Total current assets 28,886.81 33,056.85
TOTAL ASSETS 88,089.35 95,505.10
EQUITY AND LIABILITIES
Equity
Equity share capital 1.13 21,106.62 21,090.18
Instrument entirely equity in nature 1.13 35,080.85 35,080.85
Other equity 1.14 (14,744.89) 147.09
Total equity 41,442.58 56,318.12
LIABILITIES .
Non-current liabilities
Financial liabilities
(i) Lease fiabilities 1.15 4,235.28 4,919.33
(i) Borrowings 1.16 12,519.62 11,068.77
Provisions 1.17 277.87 253.16
Deferred tax liabilities 3.13 2,761.48 3,657.97
Total non-current liabllities 19,794.25 19,899.23
Current fiabilities
Financial liabilities
(i) Lease liabilities 1.18 1,375.52 857.92
{ii) Borrowings 1.19 7,254.18 1,312.22
(iii) Trade payables 1.20
-Total outstanding dues to micro and small enterprises 84.64 136.82
-Total outstanding dues to other than micro and small enterprises 3,836.81 2,725.89
(iv) Other financial liabilities 121 4,949.44 7,084.60
Contract liabilities 3.11 6,127.32 4,042.60
Other current liabilities 1.22 1,084.70 1,569.48
Provisions 1.23 1,774.78 1,276.36
Current tax liabilities 1.06 365.13 281.86
Total current fabilities 26,852.52 19,287.75
TOTAL EQUITY AND LIABIUTIES 88,089.35 95,505.10

The accompanying notes form an integral part of these consolidated financial statements

In terms of our report attached
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For and on behalf of the Board of Directors of

Hinduja Tech Limited

CIN:U72400TN2009PLC072067

Kansman

Kumar Prabhas
Chief Executive Officer
London, May 15, 2026

el

N Pandi
Chief Financial Officer
Chennai, May 15 , 2026

Dheeraj G Hinduja
Chairman

DIN: 00133410
London, May 15, 2026

?\mgs_r..;\l

Sripl rshini
Company Secretary
Membership No. A24671
Chennai, May 15 , 2026



Hinduja Tech Limited

Consolidated Statement of Profit and Loss for the year ended March 31, 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

Year ended Year ended
Particulars Note No.
March 31, 2026 March 31, 2025
Income
Revenue from operations 2.01 84,574.82 68,839.31
Other income 2.02 2,129.60 1,596.30
Total income 86,704.42 70,435.61
Expenses
Cost of outsourced services and materials consumed 2.03 9,510.44 4,078.01
Employee benefits expense 2.04 67,884.95 52,138.90
Finance costs 2.05 1,649.64 1,537.12
Depreciation and amortisation expense 2.06 7,494.62 4,463.78
Other expenses 2.07 15,005.81 11,972.08
Total expenses 101,545.46 74,189.89
Loss before share of loss from joint venture, exceptional items and tax (14,841.04) (3,754.28)
Share of loss from joint venture 1.04 (544.85) {154.17)
Loss before exceptional items and tax (15,385.89) {3,908.45)
Exceptional items (net) 2.08 (5,789.44) 960.67
Loss before tax (21,175.33) (2,947.78)
Tax expense/ (income):
- Current tax 3.13 135.40 1,576.38
- Deferred tax 3.13 (1,561.57) (824.81)
- Prior period tax 3.13 756.42 -
Total tax expense/ (income) (669.75) 751.57
Loss for the year {20,505.58) (3,699.35)|
Other comprehensive income
Items that will not be reclassified to profit or loss
- Remeasurement of defined benefit plans 3.06 283.52 {19.04)
Income tax on items that will not be redlassified to profit or loss 3.13 {71.36) 4,79
212.16 (14.25)
Items that will be reclassified to profit or loss
- Exchange differences on transiation of foreign operations 4,743.83 796.26
4,743.83 796.26
Other comprehensive income for the year 4,955.99 782.01
Total comprehensive loss for the year (15,549.59) (2,917.34)
Loss per equity share for the year {Face value of 10 each)
Basic (in X) 3.14 (7.82) (1.76)
Diluted (in X) 3.14 {7.82) (1.76)
The accompanying notes form an integral part of these consolidated financial statements
In terms of our report attached
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chagtered Accountants Hinduja Tech Limited
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Hinduja Tech Limited

Consolidated Statement of Cash flows for the year ended March 31, 2026

{AHl amounts are in Lakhs of Indian Rupees, unless otherwise stated)

As at Asat
Particulars March 31, 2026 March 31, 2025
Cash Flows from operating activities
Profit for the year (21,175.33) (2,947.78)
Adjustments for :
Bad debts written off, allowance for expected credit losses (net) 935.23 2,245.09
Loss {Profit) on disposal of property, plant and equipment/intangible assets 19.22 {13.12)
Deprediation and amortisation expense 7,494.62 4,463.78
Impairment of Customer relationship 2,213.53 -
Impairment of Gaodwill 2,971.87 -
Impact of new Labour Codes (Refer note 3.06) 604.04 .
Unwinding of Earnout Liability - 124.11
Provisions no longer required {539.84) -
Unrealised foreign exchange gain {411.48) (615.21)
Employee stock option expenses 653.55 992.06
interest on bank borrowings 1,262.71 1,168.73
Interest on lease liabilities 386.93 24428
Interest income (180.05) (1,523.54)
Gain on reclassification of CCPS - (4,122.64)
Unwinding of notional interest on security deposit {16.94) .
Loss on equity method measurement of investment 544.85 154.17
Provision for gratuity 153.81 178.70
Provision for compensated absences 471.51 164.99
Operating (loss)/profit before working capital changes {4,611.77) 513,62
Adjustments for changes in :
Trade receivables 194.72 (2,367.02)
Other non-current and current financial assets (973.73) 370.13
QOther non-current and current assets (258.05) 2,581.67
Other non-current and current provisions (422.71) (112.04)
Trade payables 1,058.74 (717.65)
Non-current and current financial liabilities {1,595.32) (2,114.90}
Other current liabllities 1,599.94 (3,277.80)
Cash used in operations (5,008.18) (5,123.99)
Income tax paid {1,535.11) [1,916.20)
Net cash flow used in operating activities (a) {6,543.29) {7,040.18)
Cash flows from Investing activities
Purchase of property, plant and equipment and intangible assets (1,842.81) (4,528.85)
Proceeds from sale of property, plant and equipment {17.02) 165.76
Investment in intercorporate deposits - (9,000.58)
Proceeds from intercorporate deposits 6,000.00 3,000.00
Purchase conslderation for business combination - (19,460.57)
Loan collected/ (provided) to Zebeyond 110.70 (110.70)
Interest on bank/intercorporate deposits 180.05 1,523.54
Proceeds from/investment In bank deposits 278.41 (6.33)
Net cash flow generated from / (used in) investing activities (B) 4,708.33 (28,417.73)
Cash flows from financing activities
Proceeds from issue of equity shares 20.50 16.39
Proceeds from issue of CCPS - 39,203.49
Redemption of preference shares - {2,390.00)
Repayment of non current borrowings . {4,187.03)
Proceeds from borrowings 5,792.25 -
Interest paid {1,262.71) {1,229.95)
Payment of principle lease lial (1,202.73)| (855.09)
Payment of interest lease liabilities (386.93) {244.28)
Net cash flow generated from finanting activities {c} 2,960.38 30,313.53
Net cash inflow/{outflow) (A+B+C) 1,126.42 (5,144.38)
Opening cash and cash equivalents 4,162.73 10,197.60
Effects of foreign currency translation {650.25) (890.49)
Cash and cash equivalents at the end of the year 4,638.90 4,162.73
Cash and cash equivalents comprise of :
- Balances with banks in current account 4,638.90 4,162.73
Cash and cash equivalents at the end of the year (Refer note 1.09 (a)) 4,638.90 4,162.73

[The accompanying notes form an integral part of these consolidated financial statements
In terms of our report attached

For Walker Chandiok & Co LLP >Z D] For and on behalf of the Board of Directors of
Chartgred Accountants A: O Hinduja Tech Limited

& CIN:U72400TN2009PLCO72067

& %

NN 4
artner MN‘%O MMOOG/% /
Membership No. 206931, -
Chennai, May 15, 2026 2

o~ £

N Pandi
\ \.. 773 | Chief Financial Officer
7 Chennai, May 15, 2026

\
= cHENNAI B!
\ \Q\ % _ \%& g

Kumar Prabhas
Chief Executive Officer
London, May 15, 2026

/
Dheeraj G Hinduja
Chairman
DIN: 00133410
London, May 15, 2026

G

Sripiri nj
Company Secretary
Membership No. A24671
Chennai, May 15, 2026




Hinduja Tech Limited

Consolidated Statement of Changes in Equity for the year ended March 31, 2026
(All amounts are in Lakhs of indian Rupees, unless otherwise stated)

Other equity
Surplus Other reserves
Particulars Equity share capital Instrument entirely Share application
equity in nature money pending Stock option Retained earnin ———. Accumulated other Total other equity
allotment outstanding account earnings < premium | omprehensive income
Balances as at April 1, 2024 21,026.20 54.00 620.27 (2,913.88) 3,939.39 420.18 2,119.96
Add: Loss for the year - - - {3,699.35) - - (3,699.35)
Add: Other comprehensive income for the year M - - - - 782.0% 782.01
Add: Share based payment costs - N - 947.42 - - 947.42
Add: Shares issued during the year 63.98 B {54.00) - - 51.05 - (2.95)
Add: Compulsorily Convertible Preference 35,080.85
Shares issued during the year (Refer Note 1.13) : P . ) : .
Balance as at March 31, 2025 21,080.18 35,080.85 - 1,567.69 (6,613.23) 3,990.44 1,202.19 147.09
Add: Loss for the year - - - {20,505.58) - - (20,505.58)
Add: Other comprehensive income for the year - - - - 4,955.99 4,955.99
Add: Shares issued during the year 16.43 - - - - 17.82 - 17.82
Bal as at March 31, 2026 21,106.61 35,080.85 - 2,207.48 (27,118.81) | 4,008.26 6,158.18 (14,744.89)
The accompanying notes form an integral part of these consolidated financial statements |
In terms of our report attached
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Hinduja Tech Limited
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Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

Summary of material accounting policies and other explanatory information
A. Background

Hinduja Tech Limited {‘the Parent’) was incorporated on June 24, 2009, as an Unlisted Public Limited Company. The Company
is principally engaged in providing integrated engineering and digital technology solutions and services to global customers.
Hinduja Tech Limited together with its subsidiaries is herein after referred to as 'the Group'.

The Group has (a) Development and Delivery centres in Chennai, Pune and Bengaluru, (b) branch offices in UK, France, Japan
and Mexico. (c) wholly owned subsidiaries in Germany, USA, China, Canada and UK. (d) step down subsidiaries in Germany,
USA, UK, Japan, Romania, India and Czech Republic. The Company also has a JV in UK,

The Parent Company is domiciled in India and has its registered office at 1, Sardar Patel Road Guindy, Chennai, Tamil Nadu
—600032.

B. Basis of preparation of financial statements
General information and statement of compliance with Indian Accounting Standards (Ind AS)

The Consolidated Financial Statements of the Group have been prepared in accordance with the Indian Accounting
Standards (Ind AS) as per Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standard) Amendment Rules, 2016 as notified under section 133 of Companies Act, 2013 (the “Act”) and the relevant
provisions of the Act.

The consolidated financial statements of the Group are prepared in accordance with Indian Accounting Standards (Ind AS)
under the historical cost convention on accrual basis except for certain financial assets and financial liabilities that have
been measured at fair value. These consolidated financial statements are presented in lakhs of Indian Rupees (rounded off
to two decimals) which is also the Parent's functional currency, except per share data and as otherwise stated. Figures for
the previous years have been regrouped/rearranged wherever considered necessary to conform to the figures presented in
the current year. Due to rounding, the numbers presented throughout the document may not add up precisely to the totals
and percentage may not precisely reflect the absolute figures.

All assets and liabilities have been classified as current or non-current as per the Group’s normal operating cycle and other
criteria set out in the schedule IIl to the Act. Based on the nature of work, the Group has ascertained its operating cycle as
up to twelve months for the purpose of current and non-current classification of assets and liabilities.

C. Basis and Principles of consolidation:
The consolidated financial statements include the financial statements of the Parent and all of its subsidiaries as listed

below. The financial statements of the subsidiaries forming part of these consolidated financial statements are drawn up
to 31 March 2026. All material inter-company transactions and balances are eliminated on consolidation.

<This space has been left blank intentionally>




Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

The following subsidiaries and Joint Venture have been included in the consolidated financial statements:

Particulars Country of incorporation Percentage of holding as at
31 March 2026 31 March 2025
Hinduja Tech Inc., USA USA 100 100
Hinduja Tech GmBH Germany 100 100
Hinduja Tech (Shanghai) Co., Ltd China 100 100
Hinduja Tech Canada Inc. Canada 100 100
Hinduja Tech UK Limited United Kingdom 100 100
Drive System Design Limited United Kingdom 100 100
Drive System Design Inc USA 100 100
Drive System Design, s.r.o Czech Republic 100 100
TECOSIM Group GmbH Germany 100 -
TECOSIM GmbH Germany 100 -
TECOSIM Limited United Kingdom 100 -
TECOSIM Engineering S.R.L, Romania 100 -
TECOSIM Inc. USA 100 -
TECOSIM Japan Ltd Japan 100 -
TECOSIM Engineering Services Private India 100 -
Zebeyond Ltd (Joint Venture) United Kingdom 28.57 50

The consolidated financial statements are prepared in accordance with the principles and procedures required for the
preparation and presentation of consolidated financial statements as laid down under Ind AS 110 - Consolidated Financial
Statements and accounting standards as specified in the Ind ASs notified by the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists
only when decisions about the relevant activities require unanimous consent of the parties sharing control. The Group
continues to have joint control as per contractual arrangement, despite the reduction in shareholding percentage.

The results and assets and liabilities of joint ventures are incorporated in these consolidated financial statements using the
equity method of accounting. Under the equity method, an investment in a joint venture is initially recognised in the
consolidated balance sheet at cost and adjusted thereafter to recognise the Group’s share of the profit or loss and other
comprehensive income of the joint venture.




Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

D. Material Accounting Policies:
a) Business combinations and goodwill

The Company accounts for its business combinations under acquisition method of accounting. The consideration transferred
in a business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair value of the
assets transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the equity
interest issued by the Group in exchange of control of the acquiree. Acquisition related costs are generally recognised in
consolidated statement of profit and loss as incurred.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling interests
in the acquiree, and the fair value of the acquirer’s previously held equity interest in the acquiree, if any over the net of the
acquisition—date fair value amounts of the identifiable assets acquired, and the liabilities assumed. Goodwill represents the
future economic benefits arising from a business combination that are not individually identified and separately recognized.

If those amounts are less than the fair value of the net identifiable assets of the business acquired, the difference is
recoghised in other comprehensive income and accumulated in equity as capital reserve provided there is clear evidence of
the underlying reasons for classifying the business combination as a bargain purchase. In other cases, the bargain purchase
gain is recognised directly in equity as capital reserve.

When the consideration transferred by the Group in a business combination includes assets or liabilities resulting from a
contingent consideration arrangement, the contingent consideration is measured at its acquisition-date fair value and
included as part of the consideration transferred in business combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments are adjusted retrospectively, with corresponding
adjustments against goodwill or capital reserve, as the case may be. Measurement period adjustments are adjustments that
arise from the additional information obtained during the ‘measurement period’ (which cannot exceed one year from the
acquisition date) about facts and circumstances that existed as on the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as measurement
period adjustments and are classified as an asset or liability and are re-measured at fair value at subsequent reporting dates
with the corresponding gain or loss being recognised in consolidated statement of profit and loss.

Where settiement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their
present value as at the date of exchange. The discount rate used is the entity’s incremental borrowing rate, being the rate
at which a similar borrowing could be obtained from an independent financier under comparable terms and conditions.

Business combinations arising from entities that are under the common control are accounted at historical cost. The
difference between any consideration given and the aggregate historical carrying amounts of assets and liabilities of the
entity are recorded in other equity.

b) Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

Impairment of Goodwili

The Group estimates recoverable amount of a cash generating unit is the higher of the CGU’s fair value less cost of disposal
(‘FVLCD’) and its value-in-use. The value in use of the cash generating units (CGUs) based on the future cash flows after
considering current economic conditions and trends, estimated future operating results and growth rate and anticipated
future economic and regulatory conditions. The estimated cash flows are developed using internal forecasts. The discount
rates used for the CGUs represent the weighted average cost of capital based on the historical market returns of comparable
companies (Refer note 3.18).




Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

c) Foreign currency translation
Reporting and presentation currency

The financial statements of the Company are presented in Indian Rupee, which is the functional currency of the Company
and the presentation currency for the financial statements. In preparing the financial statements, transactions in currencies
other than the entity’s functional currency are recorded at the rates of exchange prevailing on the date of the transaction.
At the end of each reporting period, monetary items denominated in foreign currencies are re-translated at the rates
prevailing at the end of the reporting period. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency are not translated.

d) Revenue Recognition

Revenue is primarily derived from product engineering services and digital technology solutions. The Group recognizes
revenue from contract based on IND AS 115. To determine whether to recognize revenue from contracts with customers,
the Group follows a 5-step process:

Identifying the contract with customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognizing revenue when/as performance obligations are satisfied.

VW e

Revenue from contracts with customers is recognized upon transfer of control of promised services to the customer at an
amount that reflects the consideration the Group expects to receive in exchange for those services.

Revenue on time-and-material contracts are recognized as the related services are performed and revenue from the end
of the last invoicing to the reporting date is recognized as unbilled revenue.

Revenue in fixed price contracts, where the performance obligations are satisfied over time and where there is no
uncertainty as to measurement or collectability of consideration, is recognized as per the percentage-of-completion
method. When there is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until
such uncertainty is resolved. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period
in which such losses become probable based on the expected contract estimates at the reporting date.

On the recognition of the receivable from customer, the Group recognizes a contract liability which is then recognized as
revenue, once the services are rendered. Using the practical expedient in Ind AS 115, the Group does not adjust the
promised amount of consideration for the effects of a significant financing component if it expects, at contract inception,
that the period between the transfer of the promised service to the customer and when the customer pays for that service
will be one year or less. For other cases, the revenue reflects the cash selling price that the customer would have paid for
the promised services when the services are transferred to customer. Thus, there is no significant financing component.

e) Interest and Dividend Income
Income from interest is recognized using effective interest method taking into account the amount outstanding and the

applicable rate of interest. Dividend income is recognized when the right to receive dividend is established by the reporting
date.




Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

f) Employee benefits:
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Short term employee benefits:

A liability is recognised for benefits accruing to employees in respect of salaries, wages, performance incentives, medical
benefits and other short-term benefits in the period the related service is rendered, at the undiscounted amount of the
benefits expected to be paid in exchange for that service. The liabilities are presented as current employee obligations in
the balance sheet.

Defined contribution plan

The Group makes contribution to the statutory provident fund in accordance with Employees Provident Fund and
Miscellaneous Provisions Act, 1952, which is a defined contribution plan, and contribution paid or payable is recognized as
an expense in the period in which services are rendered by the employee. The Group has no further obligations for future
provident fund benefits in respect of these employees other than its monthly contributions.

Defined benefit plan

Gratuity

The liability recognized in the statement of financial position for defined benefit plans is the present value of the Defined
Benefit Obligation (DBO) at the reporting date less the fair value of plan assets. Management estimates the DBO annually
with the assistance of independent actuaries. This is based on standard rates of inflation, salary growth rate and mortality.
Discount factors are determined close to each year-end by reference to high quality corporate bonds that are denominated
in the currency in which the benefits will be paid and that have terms to maturity approximating the terms of the related
gratuity liability.

Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all
of which are independent of the number of years of service, are treated as a reduction of service cost. Actuarial gains and
losses resulting from measurements of the net defined benefit liability are included in other comprehensive income.

The plan assets represent qualifying insurance policies that are administered by an insurance company.

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed after the balance sheet date is
estimated on the basis of an actuarial valuation performed by an independent actuary using the projected unit credit
method. Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged or
credited to the statement of profit and loss in the year in which such losses or gains are determined.

Overseas entities

Defined contribution plan

The Group’s contribution towards defined contribution plan is accrued in compliance with the requirement of the domestic
laws of the countries in which the consolidated entities operate in the year of which the contributions are done. Payments
to defined contribution retirement benefit plans are charged as an expense as they fall due.

Employee’s stock option plan
Share-based compensation benefits are provided to employees via "Employee Stock Option Scheme" of the Parent.

The fair value of options granted under the “Employees Stock Option Scheme” is recognized as an employee benefits
expense with a corresponding increase in equity.
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- Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

g) Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly
attributable to acquisition are capitalized until the property, plant and equipment are ready for use, as intended by
management. Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable
that future economic benefits associated with these will flow to the Group and the cost of the item can be measured
reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of
the asset and the resultant gains or losses are recognized in the Statement of Profit and Loss. Assets to be disposed off are
reported at the lower of the carrying value or the fair value less cost to sell.

Property, plant and equipment are depreciated under the straight-line method over the estimated useful lives of the assets,
based on technical evaluation, which are different from the lives prescribed under Schedule Il to the Companies Act, 2013.

Useful lives adopted by the Group for various class of assets are as follows:

Particulars Useful life (years) Useful life (years) as per Schedule Il
Computer equipment 3 3
Furniture and fittings 4-5 10
Plant and machinery 4-10 15
Motor Vehicles 6 10

The Group has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule Il of the
Companies Act, 2013. Schedule Il requires the Group to identify and depreciate significant components with different
useful lives separately. Where applicable the Company follows the accounting prescribed under Ind AS 16.

Depreciation methods, useful life and residual values are reviewed periodically, and updates as required, at each financial
year end and adjusted prospectively, if appropriate.

h) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, the intangible
assets are carried at cost less accumulated amortization and accumulated impairment, if any.

Software is stated at cost less accumulated amortization and are being amortized on a straight-line basis over the estimated
useful life of 3 years.

Amortization has been included within depreciation and amortization expense.

Customer relationships is stated at cost less accumulated amortization and are being amortized on a straight-line basis
over the estimated useful life of 5 years. (Also refer note 1.02)

Gains or losses that arise on disposal or retirement of an intangible asset are measured as the difference between net
disposal proceeds and the carrying value of an intangible asset and are recognized in profit and loss when the intangible
asset is derecognized.

The amortization period and method are reviewed at each balance sheet date. Residual values and useful lives are reviewed
at each reporting date.




Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

i) Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option
to extend or terminate the lease, if the use of such option is reasonably certain. The Group makes an assessment of the
expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that any options to
extend or terminate the contract will be exercised.

In evaluating the lease term, the Group considers factors such as any significant leasehold improvements undertaken over
the lease term, costs relating to the termination of the lease and the importance of the underlying asset to Group’s
operations taking into account the location of the underlying asset and the availability of suitable alternatives. The lease
term in future periods is reassessed to ensure that the lease term reflects the current economic circumstances. After
considering current and future economic conditions, the Group has concluded that no changes are required to lease period
relating to the existing lease contracts.

With effect from 01 April 2019, the Group adopted Ind AS 116 “Leases” and applied the standard to all lease contracts
existing on 01 April 2019 using the modified retrospective method and has taken the cumulative adjustment to retained
earnings, on the date of initial application. Consequently, the Group recorded the lease liability at the present value of the
lease payments discounted at the incremental borrowing rate and the right of use asset at it carrying amount as if the
standard had been applied since the commencement date of the lease but discounted at the Group’s incremental
borrowing rate at the date of initial application.

As a lessee

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made
at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and
remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives
received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. In addition, the right-of-use asset
is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, borrowing is
considered for determining the incremental Borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

- Fixed payments, including in-substance fixed payments.

- Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date; and

- Amounts expected to be payable under a residual value guarantee.

The lease liability is measured at amortized cost using the effective interest method. It is re-measured when there is a
change in future lease payments arising from a change in an index or rate, if there is a change in the Group’s estimate of
the amount expected to be payable under a residual value guarantee, or if Group changes its assessment of whether it will
exercise a purchase, extension or termination option.

Short-term leases and leases of low-value assets

The Group has elected not to recognize right-of-use assets and lease liabilities for short term leases that have alease term
of 12 months and low value lease. The Group recognizes the lease payments associated with these leases as an expense
on a straight-line basis over the lease term.




Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

The following is the summary of practical expedients elected on initial application:

- Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end
date.

- Applied the exemption not to recognize right-of-use assets and liab
on the date of initial application.

- Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

- Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116
is applied only to contracts that were previously identified as leases under Ind AS 17.

ies for leases with less than 12 months of lease term

j)  Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. Financial assets other than equity instruments are classified into categories: financial assets
at fair value through profit or loss and at amortized cost. Financial assets that are equity instruments are classified as fair
value through profit or loss or fair value through other comprehensive income. Financial liabilities are classified into
financial liabilities at fair value through profit or loss and other financial liabilities.

Financial instruments are recognized on the balance sheet when the Group becomes a party to the contractual provisions
of the instrument.

Initially, a financial instrument is recognized at its fair value. Transaction costs directly attributable to the acquisition or
issue of financial instruments are recognized in determining the carrying amount, if it is not classified as at fair value
through profit or loss. Subsequently, financial instruments are measured according to the category in which they are
classified.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement financial assets are classified and measured based on the entity's business
model for managing the financial asset and the contractual cash flow characteristics of the financial asset at:

- Amortized cost
- Fair Value through Other Comprehensive Income (FVTOCI) or
- Fair Value through Profit or Loss (FVTPL)

All financial assets are reviewed for impairment at least at each reporting date to identify whether there is any objective
evidence that a financial asset or a group of financial assets are impaired. Different criteria to determine impairment are
applied for each category of financial assets, which are described below.

Financial assets at Amortized cost

A financial asset is subsequently measured at amortized cost using effective interest rate if it is held within a business
model where the objective is to hold the financial assets to collect contractual cash flows and the contractual terms gives
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at Fair Value through Other Comprehensive Income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business
model where the objective is both collecting contractual cash flows and selling financial assets along with the contractual
terms giving rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. At initial recognition, the Group, based on its assessment, makes an irrevocable election to present in other
comprehensive income the changes in the fair value of an investment in an equity instrument that is not held for trading.
These elections are made on an instrument-by instrument (i.e.., share-by-share) basis. If the Group decides to classify an
equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, impairment gains or
losses and foreign exchange gains and losses, are recognized in other comprehensive income. There is no recycling of the
amounts from OCI to profit or loss, even on sale of investment. The dividends from such instruments are recognized in
statement of profit and loss.
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Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

Financial assets at Fair Value through Profit or Loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value
through other comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition
of financial assets at fair value through profit or loss are immediately recognized in profit or loss.

De recognition of financial assets

The Group derecognizes a financial asset only when the contractual rights to the cash flows from the asset expires or it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Group recognizes its retained interest in the asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group
continues to recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of
the consideration received and receivable is recognised in the Statement of profit and loss.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by a Group entity are recognised at the proceeds received, net of direct issue costs.
Preference shares, which are mandatorily redeemable on a specific date, are classified as liabilities. The dividends on these
non-cumulative Preference Shares are recognised in Profit or Loss, upon declaration, as finance cost.

Classification, subsequent measurement and De recognition of financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss or at
amortized cost. The Group’s financial liabilities include borrowings, trade and other payables.

Subsequent measurement

Financial liabilities are measured subsequently at amortized cost using the effective interest method except financial
liabilities designated at FVTPL, which are carried subsequently at fair value with gains or losses recognized in statement of
profit and loss.

Allinterest-related charges and, if applicable, changes in an instrument’s fair value that are reported in statement of profit
and loss are included within finance costs or finance income.

De-recognition of financial liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit and loss.

Impairment of financial assets
The Group applies expected credit loss model for recognising impairment loss on financial assets not designated as at
FVTPL. Expected credit losses are measured through a loss allowance at an amount equal to:

- the 12 months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

- Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument).




Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

k) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

1) Borrowing cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized during the period of time that is required to complete and prepared the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale.

Other borrowing costs including Unwinding of discount on Redeemable Preference Shares computed using the market rate
are expensed in the period in which they are incurred.

m) Equity, reserves and dividend payments

Share capital represents the nominal (par) value of shares that have been issued and paid-up. Other components of equity
include the following:

i. Accumulated other comprehensive income which includes re-measurement of net defined benefit liabilities.

ii. Retained Earnings represents the accumulated surplus transferred from the statement of profit and loss.

iii. Surplus in the statement of profit and loss includes all current and previous period retained profits.

iv. Stock option outstanding account includes the value of equity-settled share-based payment transactions with
employees.

V. All transactions with owners of the parents are recorded separately within equity.
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Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

n) Income Taxes:

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax not recognized
in other comprehensive income or directly in equity.

Calculation of current tax is based on tax rates in accordance with tax laws that have been enacted or substantively enacted
by the end of the reporting period. Deferred income taxes are calculated using the liability method on temporary
differences between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at
reporting date. Deferred taxes pertaining to items recognized in other comprehensive income are also disclosed under the
same head.

Deferred tax assets are recognized to the extent that it is probable that the underlying tax loss or deductible temporary
difference will be utilized against future taxable income. This is assessed based on the Group’s forecast of future opening
results, adjusted for significant non-taxable income and expenses and specific limits on the use of any unused tax loss or
credit. Deferred tax is not provided on the initial recognition of goodwill, or on the initial recognition of an asset or liability
unless the related transaction is a business combination or affects tax or accounting profit.

Deferred tax liabilities are generally recognized in full, although Ind AS 12 ‘Income Taxes’ specifies limited exemptions. As
a result of these exemptions the Group does not recognize deferred tax liability on temporary differences relating to
goodwill, or to its investments in subsidiaries.

Changes in deferred tax assets or liabilities are recognized as a component of tax income or expense in statement of profit
and loss, except where they relate to items that are recognized in other comprehensive income (such as re-measurement
of net defined benefit plans) or directly in equity, in which case the related deferred tax is also recognized in other
comprehensive income or equity, respectively.

o) Trade receivables:
Trade receivables are recognized at their transaction price as the same do not contain significant financing component.
p) Segment Reporting (also refer 3.09):

Identification of segments

An operating segment is a component of the Group that engages in business activities from which it may earn revenues
and incur expenses, including revenues and expenses that relate to transactions with any of the Group’s other components,
and for which discrete financial information is available. All operating segments’ operating results are reviewed regularly
by the Chief Operating Decision Maker (CODM) to make decisions about resources to be allocated to the segments and
assess their performance.

The Group’s operations predominantly relate to providing end-to- end business solution thereby enhancing business
performance of customers globally operating in various segments. The Operating segments have been identified on the
basis of the nature of services.

Unallocated items
Unallocated items include general corporate income and expense items which are not allocated to any business segment.

Segment accounting policies
The Group prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting the consolidated financial statements of the Group as a whole.

Revenue and identifiable operating expenses in relating to segments are categorized based on items that are individually
identifiable to that segment. Certain expenses such as depreciation, cannot be allocated as the underlying assets are used
interchanges hen the Chief Operational Decision Maker believes that it is not practicable to _u_8<_am wmm,ﬂma
disclog z to certain cost and expenses, the same is separately disclosed as ‘unallocated’. A O /
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Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

Disclosure relating to total segment assets and liabilities are made wherever it is allocable to the particular segment. All
other assets have been categorised as un-allocable assets. Fixed assets used in the Group's business or liabilities contracted
have not been identified to any of the reportable segments, as the fixed assets and services are used interchangeably
between segments.

q) Earnings per equity share

Basic earnings per equity share is calculated by dividing the net profit or loss for the period attributable to owners of the
parent by the weighted average number of equities shares outstanding during the period.

Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reporting period. The weighted average number of equities shares
outstanding during the period is adjusted for events such as bonus issue that have changed the number of equity shares
outstanding, without a corresponding change in resources.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Group (after adjusting for
interest on the convertible preference shares, if any) by the weighted average number of equities shares outstanding
during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive
potential equity shares into equity shares. Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period
presented.

r) Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before exceptional items and tax is adjusted for
the effects of transactions of non-cash nature and any deferrals or accruals of past or future receipts or payments. In the
cash flow statement, cash and cash equivalents includes cash in hand, cheques on hand, balances with banks in current
accounts and overdraft accounts and other short- term highly liquid investments with original maturities of 3 months or
less, as applicable.

s) Share based payments.

The Company recognizes compensation expense relating to share based payments in the statement of profit and loss, using
fair value in accordance with Ind AS 102, Share based payments. The Company issues equity-settled share-based options
to eligible employees under stock option schemes.

This cost is recognized, together with a corresponding increase in stock options outstanding account in equity, over the
period in which the performance and/or service conditions are fulfilled in employee benefits expense. The cumulative
expense recognized for equity settled transactions at each reporti ng date until the vesting date reflects the extent to which
the vesting period has expired and the group’s best estimate of the number of equity instruments that will ultimately vest.
The statement of profit and loss expense or credit for a period represents the movement in cumulative expense recognized
as at the beginning and end of that period and is recognized in employee benefits expense.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings
per share.
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Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

t) Provisions and contingencies

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that is
reasonably estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If
the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required to settle
the obligation, or it cannot be measured with sufficient reliability. The Company does not recognize a contingent liability
but discloses its existence in the financial statements.

The Company does not recognize contingent assets unless the realization of the income is virtually certain, however these
are assessed continually to ensure that the developments are appropriately disclosed in the financial statements.

E. Material management judgment in applying accounting policies and estimation uncertainty.
Use of Estimates:

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Group bases its estimates and assumptions on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Group. Such changes are reflected in the assumptions when they
occur.

The following are significant management estimates and judgements in applying the accounting policies of the Group that
have the most significant effect on the financial statements.

Revenue recognition:

The Group uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-
of-completion method requires the Group to estimate the efforts or costs expended to date as a proportion of the total
efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards completion as
there is a direct relationship between input and productivity. Provisions for estimated losses, if any, on uncompleted
contracts are recorded in the period in which such losses become probable based on the expected contract estimates at
the reporting date.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability that future taxable
income will be available against which the deductible temporary differences and tax loss carry forward can be utilized. In
addition, significant judgement is required in assessing the impact of any legal or economic limits.

Defined benefit obligation (DBO)

Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of
inflation, medical cost trends, mortality, discount rate and anticipation of future salary increases. Variation in these
assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

Useful lives of depreciable / amortizable assets

Management reviews its estimate of the useful lives of depreciable / amortizable assets at each reporting date, based on
the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsoles jﬂmﬁ%@
f certain items of property, plant and equipment. « /
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Hinduja Tech Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

Provisions and contingencies

Management applies key assumptions about the likelihood and magnitude of an outflow of resources to account for the
recognition and measurement of provisions and contingencies which is reviewed by the management at each reporting
date.

Fair value measurements

Some of the Group’s assets and liabilities are measured at fair value for financial reporting purposes. The Management
determines the appropriate valuation techniques and inputs for the fair value measurements. In estimating the fair value
of an asset or a liability, the Group uses market-observable data to the extent it is available. Where Level 1 inputs are not
available, the Group engages third party qualified valuers to perform the valuations. The Management works closely with
the qualified external valuers to establish the appropriate valuation techniques and inputs to the model.

Information about the valuation techniques and inputs used in determining the fair value of various assets and liabilities
are disclosed in Notes to the Consolidated Financial Statements.

F. Recent accounting pronouncements
Ministry of Corporate affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standard) Rules are issued from time to time. For the year ended March 31, 2025, MCA has not notified

any new standards or amendments to the existing standards applicable to the Company.

These accounting policies are integral to the financial statements as of 31st March 2026 and have been approved by the
Board of Directors on 15th May 2026.
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

Notes to Financial Statements

1.01 Property, plant and equipment

There are no projects whose completion is overdue or cost has exceeded as compared to original plan.
The Company has not revalued its property, plant and equipment

Refer note 3.01 for details of capital commitments

GROSS BLOCK ACCUMULATED DEPRECIATION NET BLOCK
Additions
DESCRIPTION . pursuant to . . Net exchange March 31, ) Charge during| Reversalon | Net exchange March 31, March 31,
2.
April 01, 2025 business Additions Disposals differences 2026 April'0l, 2025 the year disposals differences 2026 2026
bination
_I.and** 682.16 - - - 91.25 773.41 - - | I < 773.41
Buildings - 3,263.19 B - 66.03 - 511.40 3,§40.62_ 547.58 306.82 - 209.92 1,064.32 2,776.30
Computer equipment 2,040.70 - 304.25 (198.04) 24{.27 2,394.18_ 1,273.32 467.62 (197.12) 319.45 1,863.27 5}0.92].
Furniture and fittings _ 1,040.51 - 128.78 - 219.56 1,288.85 | 531.49 172.80 | - ~ 166.95 871.24 417.61
Plant and equipment 6,932.60 - 781.26 (5.37) 1,037.39 8,745.88 || 1,840.80 1,562.61 (4.09) 384.64 3,783.96 4,961.92
Vehicles 126.56 - 8.20 - 95.94 230.70 13.71 41.23 - 16.09 71.03 159.67
Total 14,085.72 - 1,188.52 (203.41) 2,202.81 17,273.64 4,206.90 2,551.08 (201.21) 1,097.05 7,653.82 9,619.82
GROSS BLOCK ACCUMULATED DEPRECIATION NET BLOCK
s Additions
DESCRIPTION ‘.
. pursuant to - . Net exchange March 31, ! Charge during [ Reversal on | Net exchange March 31, March 31,
April 01, 2024 business Additions Disposals differences 2025 April 01, 2024 the year disposals differences 2025 2025
combination
Land ** 647.22 - - - 34.94 682.16 - - - - - 682.16
Buildings 1,298.70 11.92 1,863.84 - 88.73 3,263.19 209.43 323.80 - 14.35 547.58 2,715.61 |
ﬂ)m_puter equipment 1,618.05 107.38 446.21 (163.28) 3234 2,040.70 946.40 479.62 (162.84) 10.14 1,273.32 | 767.38
 Furniture and fittings 989.05 - 7.81 - 43.65 1,040.51 342.66 173.87 a 14.96 531.49 | 509.02
| Plant and equipment 4,414.63 106.84 2,192.48 (2.48) 22113 6,932.60 887.96 912.67 (2.48) 42.65 1,840.80 5,091.80
Vehicles 6.65 117.63 - - 2.28 126.56 6.65 6.68 - 0.38 13.71 112.85
Total 8,974.30 343.77 4,510.34 (165.76) 423.07 14,085.72 2,393.10 1,896.64 (165.32) 82.48 4,206.90 9,878.82
** Title deeds of freehold land not held in the name of the group - Nil
Capital work-in progress (CWIP)
Description March 31, 2026 | March 31, 2025
As at the beginning of the year 1,037.51 2.19
Additions 345.53 1,037.51
Capitalised during the year (150.59) (2.19)
As at the end of the year 1,232.45 1,037.51
CWIP Ageing Schedule ‘( E C
Projects in progress Projects temporarily suspended \»\ANDIO 5?‘ 's/
C; 4' 0 8 ( \\
it
Particulars March 31, 2026 | March 31, 2025 | March 31, 2026 | March 31, 2025 ‘ @) ‘._ }
Less than 1 year 345.53 1,037.51 - - g Z/ ,_.‘ :{_;
1-2 years 886.92 - - - CH ENNA <N 0'7?
2-3 years - - - - "’ | 2
~. e
More than 3 years - - - - \'?}\ ~ e
Total 1,232.45 1,037.51 - - 2D Acc0\5




Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.02 Intangible assets

GROSS BLOCK ACCUMULATED AMORTISATION NET BLOCK
DESCRIPTION Aoril 01. 2025 Add:::ns;::‘ ursssuant Additions Net exchange March 31, April 01, 2025 Charge during Impairment Net exchange March 31, March 31,
prit oL, .u _e ° differences 2026 P ' the year Loss differences 2026 2026
combination ** 2]
Computer software
- Acquired 2,652.14 - 459.35 93.50 3,204.99 2,182.67 325.92 - 31.32 2,539.91 665.08
Customer relationships M 11,246.65 - - 1,733.70 12,980.35 2,222.31 2,901.92 2,213.53 632.79 7,970.55 5,009.80
Trademark 2,546.16 - - 340.57 2,886.73 591.17 270.21 - 92.90 954.28 1,932.45
Total 16,444.95 - 459.35 2,167.77 19,072.07 4,996.15 3,498.05 2,213.53 757.01 11,464.74 7,607.33
GROSS BLOCK ACCUMULATED AMORTISATION NET BLOCK
DESCRIPTION Additions pursuant Net exchange March 31 Charge during | Impairment | Net exchange March 31 March 31,
. el '’ . ) )
#pril 01, 2024 to lfusir.\ess Additions differences 2025 April 01, 2024 the year Loss differences 2025 2025
combination **
Computer software
- Acquired 2,255.90 363.08 33.16 - 2,652.14 1,909.49 272.61 - 0.57 2,182.67 469.47
Customer Relationships 6,301.95 4,604.50 - 340.20 11,246.65 1,037.52 1,103.43 - 81.36 2,222.31 9,024.34
Trademark 2,415.75 - - 130.41 2,546.16 321.42 246.11 - 23.64 591.17 1,954.99
Total 10,973.60 4,967.58 33.16 470.61 16,444.96 3,268.43 1,622.15 - 105.57 4,996.16 11,448.80

* Refer 3.17 for details

w During the year ended March 31, 2026, the Group reassessed the useful life of the customer relationship intangible asset recognised on acquisition of the DSD Group. This reassessment was undertaken in light of the
decline in actual revenues compared to the projections considered at the time of acquisition. Accordingly, the useful life of the customer relationship has been revised from 8.1 years to 5 years. The resulting impact on the
amortisation charge for future periods is X 2,500 Lakhs.

il During the current financial year, the Company assessed its customer relationships recognised on acquisition of the Tecosim Group for impairment in accordance with the requirements of Ind AS 36 — Impairment of Assets.
Based on the assessment, the Company has identified indicators of impairment in respect of certain customer relationships. The assessment indicated that the actual economic benefits derived from these assets were lower
than those initially anticipated at the time of acquisition. This was primarily attributable to lower-than-expected revenues, reduced repeat business from customers, and changes in customer engagement patterns, which
adversely impacted the projected future cash flows associated with these assets.

Accordingly, the Company has performed an impairment test by comparing the carrying amount of the assets with their recoverable amount. The recoverable amount has been determined based on value-in-use calculations,
using cash flow projections derived from financial budgets approved by management.

Based on the above evaluation, the Company has recognised an impairment loss of 2,213.53 lakhs in the Statement of Profit and Loss during the year which has been disclosed as exceptional items head (refer note 2.08).
The value-in-use calculations are based on cash flow projections over a period of 5 years, and the key assumptions used in determining the recoverable amount include discount rate of 15.5%. —e"sg : mptions are
considered reasonable and consistent with external and i alnourtes of information available at the reporting date. Post impairment, the carrying amount of the customer relationship. rsﬁct&{hg\é’gépective
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(Alt amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.03 Right-of-use assets

GROSS BLOCK ACCUMULATED DEPRECIATION NET BLOCK
Additions
DESCRIPTION h i R

Aprilo1, 2025 | Pursuantto Additions Disposals Netexchange | \1orch31,2026 || Aprito, 2025 |CherBeduringthe|  Reversalon Netexchange |\ @ ch31,2026 || March31, 2026

business differences year disposals differences

combination
Right-of-use assets
- Buildings 7,021.76 - 519.81 (249.11) 319.96 7,612.42 1,531.85 1,407.55 (249.11) 154.54 2,535.75 5,076.67
- Vehicles 109.66 - 68.48 (31.69) 146.45 14.71 37.94 - - 52.65 93.80
Total 7,131.42 - 588.29 (280.80) 319.96 7,758.87 1,546.56 1,445.49 (249.11) 154.54 2,588.40 5,170.47
GROSS BLOCK ACCUMULATED DEPRECIATION NET BLOCK
Additions
DESCRIPTION i R h

April 01,2024 | Pursuantto Additions Disposals Netexchange | march31,2025 || Aprilos, 2024 |Chreeduringthe| Reversalon | Netexchange | 31,2025 || March 31, 2025

business differences year disposals differences

combination
Right-of-use assets

- Buildings 2,695.19 1,733.15 4,201.55 (1,608.13) - 7,021.76 2,206.54 930.28 {1,608.13) 3.15 1,531.85 5,489.92
- Vehicles - - 109.66 - - 109.66 - 14.71 - - 14.71 94.96
Total 2,695.19 1,733.15 4,311.21 (1,608.13) - 7,131.42 2,206.54 944,99 (1,608.13) 3.15 1,546.56 5,584.88

Notes:

1.Escalation clause - the percentage of escalation is up to a maximum of 15%

2.Discounting rate used for the purpose of computing right to use asset - 4% to 9.75%

3. Rental amount per annum ranges from Rs. 2 Lakhs to 500 Lakhs, which also carries a clause for extension of agreement based on mutual understanding between Lessor and Lessee.
4. The lease period ranges from 2 years to 10 years over which the right to use asset is depreciated on a straight line basis.

5. Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The lease agreements do not im|

security for borrowing purposes.

Refer note 3.12 for movement in lease liabilities and right of use assets.
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(Allamounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.04 Non current - financial assets - Investments

Particulars

As at
March 31, 2026

As at
March 31, 2025

Investment in unquoted equity instruments (fully paid up)

(i) Joint venture (accounted for using equity method)

Zebeyond Limited, UK (150 equity shares of GBP 1 each)

Carrying value of investment - beginning of the year 416.03 519.38
Exchange translation difference 128.82 50.82
Less: share of loss (544.85) (154.17)
Carrying value of investment - end of the year - 416.03

Note:

a. No dividends were received from Zebeyond Limited, UK during the year ended March 31, 2026 and March 31, 2025.
b. Zebeyond Limited, UK is a private company, therefore no quoted market prices are available for its shares.

c. The Group has no additional commitments relating to Zebeyond Limited, UK.

d. The Group stopped recognising its share of losses in Zebeyond Limited, UK because it has no further obligations arising from incurring
these losses. During the year ended 31 March 2026, the Group’s proportionate share in the losses amounting to X 612 Lakhs.

Refer note no. 3.19 (vii) for disclosures relating to rule 11 (e) of the companies (Audit and Auditors) Rules, 2014, Foreign Exchange

Management Act, 1999 and Prevention of Money-Laundering Act, 2002.

Also, refer note C of the material accounting policies for the percentage of holding in the joint venture.

1.05 Other non-current financial assets

Particulars Asat Asat
March 31, 2026 March 31, 2025
Unsecured, considered good
- Security deposits 414.79 271.42
414.79 271.42

Refer note 3.08 which provides description of the company’s financial instrument risks, including risk management objectives and

policies.

1.06 Income tax assets/ liabilities

Particulars Asat Asat
March 31, 2026 March 31, 2025
Non-current tax assets (net)

Advance income tax 1,201.00 1,456.62
Current tax assets 1,438.67 -
Current tax liabilities 365.13 281.86

1.07 Other non current assets
Particulars As at Asat

March 31, 2026 March 31, 2025
Capital advances - 28.00
Prepaid expenses - 1.93
- 29.93
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.08 Trade receivables

Particulars As gt As at
March 31, 2026 March 31, 2025
Trade receivables - unsecured
(i) Considered good
- Related parties (Refer note 3.05(d)) 658.27 1,758.62
- Others 19,114.26 11,985.01
(ii) Significant increase in credit risk
- Others (3,383.95) 2,353.08
16,388.58 16,096.71
Less: Allowance for expected credit loss
(i) Receivables which have significant increase in credit risk (Refer note 2.07 and 2.08) (3,383.95) (2,353.08)
13,004.63 13,743.63
M tin all e for expected credit loss:
Opening balance 2,353.08 107.99
Allowance/ (Reversal) during the year, net 935.23 2,209.63
Net exchange differences 95.64 35.46
Closing balance 3,383.95 2,353.08
The Group believes that the carrying amount of allowance for expected credit loss with respect to trade receivables is adequate.
Refer note 3.08 which provides description of the company’s exposure to credit and currency risks, and loss allowances related to trade receivables.
Trade receivables ageing schedule
Outstanding for following periods from due date as at March 31, 2026
Particulars
Not Due Less than 6 months 6 months - 1-2 years 2-3 years More than Total
1 year 3 years
(i) Undisputed trade receivables
— considered good
-Related parties 518.37 138.25 1.65 - - - 658.27
-Others 10,682.21 1,502.50 37.75 118.77 5.13 - 12,346.36
(i) Undisputed trade receivables
—which have significant increase
in credit risk
-Related parties -
-Others - 303.81 244.82 134.57 202.77 115.34 1,001.31
(iii) Disputed trade receivables
considered good - - - - - - -
(iv) Disputed trade receivables - - - - 186.71 1,939.29 256.64 2,382.64
which have significant increase
in credit risk
Outstanding for following periods from due date as at March 31, 2025
Particulars Not Due Less than 6 months Bmonthsis 1-2 years 2-3 years More than Total
1year 3 years
(i} Undisputed trade receivables
— considered good
-Related parties 1,091.29 592.62 74.71 - - - 1,758.62
-Others 9,138.12 2,644.52 '177.82 24.55 - - 11,985.01
(ii) Undisputed trade receivables
—which have significant increase
in credit risk .
-Related parties - - - - - - -
-Others - 1.51 154.29 94.02 2.77 252.59
) Disputed trade receivables
considered good - - - - - - -
(iv) Disputed trade receivables -
which have significant increase - - 164.68 1,710.50 37.49 187.82 2,100.49
in credit risk
Expected credit loss ('ECL') rate
As at March 31, 2026 As at March 31, 2025
Ageing Gross value ECL rate Lifetime ECL Gross value ECL rate Lifetime ECL
Not Due 11,200.58 0% - 10,229.41 0% -
Less than 6 months 1,944.56 16% 303.81 3,237.14 0% -
6 months - 1 year 284.22 86% 244.82 418.72 40% 166.19
440.05 73% 321.28 1,889.34 99% 1,864.79
2,147.19 100% 2,142.06 131.51 100% 131.51 7A m O \n\ /
371.98 100% 371.98 190.59 100% 190.59 Ud —
nmca due by directors or other officers of the Company/ Group or any of them either severally or jointly with any other person or debts| dub py firms or u_._<m1
ly in which any director is a partner or a director or a member. m \
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.09 Cash and bank balances

Particulars

As at
March 31, 2026

As at
March 31, 2025

a. Cash and cash equivalents

- Balances with banks in current account 4,638.90 4,162.73
Total cash and cash equivalents 4,638.90 4,162.73
b. Other bank balances
- Deposits with original maturity more than 3 months but less than 12 months 21.77 300.18
Total other bank balances 21.77 300.18
4,660.67 4,462.91
Note:
There are no repatriation restrictions with regard to cash and bank balances as at the end of the reporting period and the prior period.
The deposits are subject to lien in favour of the bank.
1.10 Current financial assets - Loans
Particulars As at As at
March 31, 2026 March 31, 2025
Unsecured, considered good
Inter corporate deposits # - 6,000.00
Loans to Joint Venture
- Zebeyond Limited, UK* - 110.70
- 6,110.70

# Maximum outstanding balance during the year is X 6,000.00 lakhs (2024-25 - %9,000.00 lakhs). Except for certain loans advanced by the Holding
Company to its subsidiaries during the year, all other loans are in compliance with the requirements of Section 186 of the Companies Act, 2013. These

deposits are placed with Hinduja Group Limited which are repayable on demand. and carry an interest rate of 9.65% t0 9.95% p.a

* Loan to joint venture is at interest rate of SONIA + 2.86% p.a.
* Refer note 3.05d which provides further details relating to the loans.

1.11 Other current financial assets

Particulars As at As at
March 31, 2026 March 31, 2025
Employee advances 3.38 4.70
Others receivables 215.62 96.55
Security deposits 30.29 135.86
249.29 237.11
Refer note 3.08 which provides description of the company’s financial instrument risks, including risk management objectives and policies.
1.11a Contract asset - unbilled revenue
Particulars As at As at
March 31, 2026 March 31, 2025
Contract asset - unbilled revenue 5,597.47 4,952.67
Less : Allowance for credit loss (80.61) (178.88)
5,516.86 4,773.79
1.12 Other current assets
Particulars As at As at
March 31, 2026 March 31, 2025
Advance for services 305.86 409.30
Travel advance 37.95 51.94
Balances with government authorities* 4,09 2.55
Balances with government authorities - other than above 94.05 304.74
Prepaid expenses 3,530.87 2,960.18
Deferred contract cost 43.87 -
CARN E~ . _ . 4,016.69 . A m% H:_m,.,d
& slances with government authorities comprises of: d7 o Y
/,w\\l Service tax paid under protest 4.09 S/ N «m..mm
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Hinduja Tech Limited
Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.13 Share capital

(A) Equity share capital
As at As at
Particulars
e March 31,2026 | March 31,2025
Authorised
320,000,000 (March 31, 2025 - 320,000,000) Equity shares of Rs. 10/- each 32,000.00 32,000.00
32,000.00 32,000.00
Issued
211,066,248 (March 31, 2025 - 210,901,748) equity shares of Rs. 10/- each 21,106.62 21,090.18
21,106.62 21,090.18
Subscribed and fully paid up
211,066,248 (March 31, 2025 - 210,901,748) equity shares of Rs. 10/- each 21,106.62 21,090.18
21,106.62 21,090.18
(i) Reconciliation of number of equity shares outstanding
Particulars As at March 31, 2026 As at March 31, 2025
No. of shares Amount No. of shares Amount
Balance as at the beginning of the year 210,901,748 21,090.18 210,261,988 21,026.20
Add: Issued during the year # 164,500 16.44 639,760 63.98
Balance as at the end of the year 211,066,248 21,106.62 210,901,748 21,090.18

# Of the shares issued above, 1,64,500 shares (March 31, 2025- 6,39,750 shares) have been issued on exercise of right by employees in Employee
Stock option Scheme.

There were no shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus issues and
there were no buy back of shares during the last 5 years immediately preceding March 31, 2026.

(i) Shareholders holding more than 5% of the total share capital

As at March 31, 2026 As at March 31, 2025
Name of the Shareholder No. of shares % holding of equity No. of shares  |% holding of equity
held shares held shares
Ashok Leyland Limited * 153,950,000 72.94% 153,950,000 73.00%
Hinduja Automotive Limited 51,461,988 24.38% 51,461,988 24.40%

* 10,000 (March 31, 2025 - 10,000) shares jointly held by 7 individuals and Ashok Leyland Limited is included in the number of shares held and %
disclosed above.

(iii) Shares held by promoter at the end of the year

As at March 31, 2026
v v . 3
romoter's Name No. of shares % of total shares % Change during
held the year
Ashok Leyland Limited 153,950,000 72.94% -0.06%
Hinduja Automotive Limited 51,461,988 24.38% -0.02%
As at March 31, 2025
Promoter's Name i i
No. of shares % of total shares % Change during
held the year
Ashok Leyland Limited 153,950,000 73.00% -0.22%
Hinduja Automotive Limited 51,461,988 24.40% -0.07%

(iv) Rights, preferences and restrictions in respect of equity shares issued by the Parent Company

The equity shareholders are entitled to receive dividend as and when declared, a right to vote in proportion of holding and other rights,
preferences and restrictions are governed by / in terms of their issue and the provisions of the Companies Act, 2013.

(v) Shares reserved for issue under employee stock option plan

. As at March 31, 2026 As at March 31, 2025
Particulars
No. of shares Amount No. of shares Amount_

» \\/mmvm,:m:nm?m:_u_o«\mm stock option scheme, 2017 2,349,750 234.98 2,431,250 s\ mwa\ww
\kﬁ\.. Under Employee stock option scheme, 2022 13,951,750 1,395.18 14,636,250 \ uﬁ 1,463.63"
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.13 Share capital

(B) Preference share capital

Particulars Asat Asat
March 31, 2026 March 31, 2025
Authorised
24,000,000 (March 31, 2025- 24,000,000) 1% Non cumulative and non convertible redeemable 2,400.00 2,400.00
preference shares of Rs.10/- each
2,400.00 2,400.00

(i) Issued, subscribed and fully paid up

The parent company has issued 239,00,000 1% Non cumulative and non convertible redeemable preference shares of X 10 each which has been
subscribed and fully paid-up. These shares have been redeemed in the previous year.

(ii) Shareholders holding more than 5% of the total share capital and by the promoter
The non cumulative and non convertible redeemable preference shares are entirely held by Ashok Leyland Limited, being the promoter of the

Company.

Reconciliation of number of preference shares outstanding

Particulars As at March 31, 2026 As at March 31, 2025
No. of shares Amount No. of shares Amount
Balance as at the beginning of the year - - 24,000,000 2,400.00
Less: Repayment during the year . - (24,000,000) (2,400.00)
Balance as at the end of the year - - - -
(C) Compulsorily Convertible Preference Shares (CCPS)
" As at As at
Farticulars March 31,2026 | March 31, 2025
Authorised
51,212,923 Compulsorily Convertible Preference Shares of Rs.76.55/- each 39,203.49 39,203.49
39,203.49 39,203.49

(i) Issued, Subscribed and fully paid up

The parent company has issued 51,212,923 Compulsorily Convertible Preference Shares of Rs.76.55/- each which has been subscribed and fully

paid-up

(i} Shareholders holding more than 5% of the total share capital and by the promoter
The Compulsorily Convertible Preference Shares are entirely held by Gandaraditya Chola.

(iii) Carrying amount

At initial recognition, the CCPS were assessed for their primary economic characteristics. Given that the number of shares to be issued upon
ty measured at Fair value through profit

conversion was variable and linked to FY25 EBITDA, these CCPS were initially classified as a financial

and loss (‘FVTPL') under Ind AS 109.

As at 31 March 2025, the financial liability is remeasured in accordance with Ind AS 109 at X35,081 Lakhs (%68.5 per share), which has resulted in
a fair value gain of X4,122.64 Lakhs which is presented as an exceptional item in the consolidated statement of profit and loss. (Refer note 2.08 )
As on 31 March 2025, the final conversion ratio was fixed at 1:1 basis the FY25 EBITDA. This fixed conversion ratio indicated a fundamental
change in the instrument's primary economic characteristics, shifting towards equity. As a result, the Parent Company has reclassified the CCPS
from a financial liability to equity.

Particulars As at Mar 31, 2025 | As at Mar 31, 2026
Balance as at the beginning of the year - 35,080.85
CCPS issued and paid up during the year 39,203.49 -
(-) Fair value gain on remeasurement of CCPS (Refer note 2.08) (4,122.64)

Balance as at the end of the year 35,080.85 35,080.85

Measurement of fair value of financial instrument

Valuation techniques are selected based on the characteristics of each instrument, with the overall objective of maximising the use of market-
based information.

The significant unobservable inputs used in the fair value measurements categorised within Level 3 of the fair value hierarchy as at 31 March
2025 is shown below:

= PZD\O
Valuation technique Significant X 7
unobservable inputs U«
Combination of Discounted Cash Flow Method and|Discounting rate - W CHENN
Guideline Public Companies Method 15.5% X >_ .*_.
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.14

1.15

Other equity
Particulars As at As at
March 31, 2026 March 31, 2025
Stock option outstanding account
Balance as at the beginning of the year 1,567.69 620.27
Add: Recognition of share based payment cost 653.55 992.06
Less: Transferred to securities premium on exercise of stock options (13.76) (44.64)
Balance as at the end of the year 2,207.48 1,567.69
Retained earnings
Balance as at the beginning of the year (6,613.23) (2,913.88)
Add: Transferred from statement of profit and loss (20,505.58) (3,699.35)
Balance as at the end of the year (27,118.81) (6,613.23)
Securities premium
Balance as at the beginning of the year 3,990.44 3,939.39
Add: On issue of shares 4.06 6.41
Add: Transferred from stock option outstanding account 13.76 44.64
Balance as at the end of the year 4,008.26 3,990.44
Accumulated other comprehensive income
Balance as at the beginning of the year 1,202.19 420.18
Add : Transfer from other comprehensive income 4,955.99 782.01
Balance as at the end of the year 6,158.18 1,202.19
Total other equity (14,744.89) 147.09

Notes to other equity :
(a) Stock option outstanding account

The account is used to recognise the grant date fair value of options issued to the employees of the Group under the Employee stock
option scheme. The amounts recorded in this account are transferred to securities premium on exercise of stock options by employees.

(b) Retained earnings

Retained earnings comprises of prior years’ undistributed earnings after taxes, which can be utilised for purposes such as dividend payout

etc.

(c) Securities Premium

Amounts received on issue of securities in excess of par value has been classified as securities premium.

(d) Accumulated other comprehensive income

Represents remeasurement of defined benefit liability which comprises of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and represents exchange differences on translation of

foreign operations.

Non-current lease liabilities

Particulars As at As at
March 31, 2026 March 31, 2025
Lease liabilities (Refer note 3.12) 4,235.28 4,919.33
4,235.28 4,919.33
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

{All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.16 Non-current borrowings

Particulars As at As at
March 31, 2026 March 31, 2025
Secured borrowings
Term loans from banks * 12,519.62 11,068.77
12,519.62 11,068.77

The term loans availed by Hinduja Tech UK Limited are for the acquisition of Drive System Design Group and carries an interest rate of

overnight SONIA plus applicable spread (average interest rate - 8%).

The loan is repayable in quarterly instalments over a period of seven years starting from April 2024 and is secured by way of an exclusive
charge over stocks, current assets and plant and machinery of Hinduja Tech UK Limited and Drive System Design Limited. Also, the loan is
guaranteed by the Parent Company, Hinduja Tech Limited, India. The Group had made prepayments against the aforesaid borrowing in
the previous year, and accordingly, there were no amounts payable within the next one year as at 31 March 2025 and 31 March 2026.

Further, Hinduja Tech UK Limited has utilized the borrowings for the purpose for which it is obtained.

The Hinduja Tech UK Limited is not declared as a wilful defaulter by any bank or financial institution or government or any government

authority.

1.17 Non current provisions

Particulars As at foat
March 31, 2026 March 31, 2025
Provision for employee benefits
Compensated absences (Refer note 3.06) 257.91 253.16
Contribution to gratuity fund (Refer note 3.06) 19.96 -
277.87 253.16
1.18 Current lease liabilities
Particulars As@t Asat
March 31, 2026 March 31, 2025
Lease liabilities (Refer note 3.12) 1,375.52 857.92
1,375.52 857.92
<This Space has been left blank intentionally>
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Hinduja Tech Limited
Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.19 Current borrowings

Particulars Asat As at
March 31,2026 | March 31, 2025

Secured borrowings

Working Capital Loans - from Banks 7,254.18 1,312.22

7,254.18 1,312.22

The overdraft facilities carries an interest rate linked to 3 months repo rate plus applicable spread. During the year, the group has utilized the
cash credit facilities which are secured by hypothecation of book debts of the Company and it's respective subsidiaries and submitted the
receivable statements periodically which are in line with the books maintained by the Company and it's respective subsidiaries.

Further, the group has utilized the borrowings for the purpose for which it is obtained.

1.20 Trade payables

Particulars As at As at
March 31,2026 | March 31, 2025

i. Micro and small enterprises (Refer note 3.02)

84.64 136.82
ii. Other trade payables 3,836.81 2,725.89
3,921.45 2,862.71

Trade payables ageing

Outstanding for following periods from due date of payment as at March 31, 2026
Particulars
Not Due Less than 1 year 1-2 years 2-3 years More than 3 years Total

(i)MSME 2.97 76.99 4.68 - - 84.64
(ii)Others 852.61 2,977.92 6.28 - - 3,836.81

(iii) Disputed dues — MSME - -
(iv) Disputed dues - others - -

Outstanding for following periods from due date of payment as at March 31, 2025

Particulars
Not Due Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i)MSME 2.39 134.43 - - - 136.82
(ii)Others 1,105.70 1,554.42 31.74 0.46 33.57 2,725.89

(iii) Disputed dues — MSME - -
(iv) Disputed dues - others - -

<This Space has been left blank intentionally>




Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

1.21 Other current financial liabilities

Particulars s st Asat

March 31,2026 | March 31, 2025

Employee benefits 2,368.20 1,803.90
Accrued expenses 2,446.88 1,632.80
Interest accrued but not due 134.36 95.55
Earnout liability * - 3,412.26
Customer claim payable - 140.09
4,949.44 7,084.60

* Represents fair value of contingent consideration payable for the acquisition of Drive System Design Group. (Also refer note 3.19)

Refer note 3.08 which provides description of the company’s exposure to currency and liquidity risk related to the above financial liabilities.

1.22 Other current liabilities

Particulars Asat Asat
March 31, 2026 March 31, 2025
Statutory liabilities 1,084.70 1,569.48
1,084.70 1,569.48
1.23 Current provisions
As at As at
Particulars
articula March 31,2026 | March 31,2025
Provision for employee benefits
- Compensated absences (Refer note 3.06) 219.68 68.36
- Contribution to gratuity fund (Refer note 1.12 and 3.06) 516.17 403.00
- Severance pay 1,038.93 805.00
1,774.78 1,276.36
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(Allamounts are in Lakhs of Indian Rupees, unless otherwise stated)

2.01

Revenue from operations

. Year ended Year ended
Particulars
March 31, 2026 March 31, 2025
Income from engineering and IT services 84,574.82 68,839.31
84,574.82 68,839.31
Refer note 3.11 where disclosures pursuant to Ind AS 115 have been provided.
2.02 Other income
. Year ended Year ended
Particulars
March 31, 2026 March 31, 2025
Interest received on financial assets- carried at amortised cost
- Bank/deposits 180.05 1,519.96
Profit on disposal of property, plant and equipment/intangible assets - 13.12
Interest on income tax refund 75.00 3.58
Foreign exchange gain - net 1,263.03 38.80
Provisions no longer required 539.84 -
Miscellaneous income 71.68 20.84
2,129.60 1,596.30
2.03 Cost of outsourced services and materials consumed
. Year ended Year ended
Particulars
March 31, 2026 March 31, 2025
Cost of materials purchased and consumed 5,895.58 1,865.97
Contract costs 3,614.86 2,212.04
9,510.44 4,078.01
2.04 Employee benefits expense
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Salaries, wages and bonus 58,804.07 45,186.77
Contribution to provident, gratuity and other funds 5,348.59 3,326.33
Share based payment costs * 653.55 992.06
Staff welfare expenses ‘ 3,078.74 2,633.74
67,884.95 52,138.90
* For stock option given by the company to the employees under the employee stock option plan (Refer note 3.10)
2.05 Finance costs
. Year ended Year ended
Particulars
March 31, 2026 March 31, 2025
Interest on bank borrowings 1,262.71 1,168.73
Interest on lease liabilities (Refer note 3.12) 386.93 244.28
Unwinding of financial liabilities - 124.11
1,649.64 1,537.12
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Hinduja Tech Limited
Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

2.06 Depreciation and amortisation expenses

. Year ended Year ended
Particulars
March 31, 2026 March 31, 2025
Depreciation of property, plant and equipment (Refer note 1.01) 2,551.08 1,896.64
Amortisation of intangible assets (Refer note 1.02) 3,498.05 1,622.15
Depreciation of right-of-use assets (Refer note 1.03) 1,445.49 944.99
7,494.62 4,463.78
2.07 Other expenses
. Year ended Year ended
Particulars
March 31, 2026 March 31, 2025
Power and fuel 624.77 522.51
Rent (Refer note 3.12) 280.23 252.13
Repairs and maintenance
Software support and annual maintenance charges 5,141.92 3,152.68
Repairs and maintenance- others 422.07 337.56
Insurance 191.26 274.31
Rates and taxes 264.46 126.50
Selling and administration expenses 1,706.36 1,367.97
Professional and legal charges 2,971.99 3,642.32
Travel and conveyance 1,611.78 1,406.19
Communication expenses 427.04 314.40
Bank charges 192.10 149.99
Bad debts written off 33.69 -
Allowance for credit losses 901.54 185.20
Loss on scrap of property, plant and equipment 19.22 -
CSR Expenditure (Refer note 3.03) 53.62 52.07
Miscellaneous expenses 163.76 188.25
15,005.81 11,972.08
2.08 Exceptional Items
R Year ended Year ended
Particulars
March 31, 2026 March 31, 2025
(a) Expenses for Strategic activities - 897.03
(b) Allowance for expected credit loss - specific - 2,264.94
(c) Impact of new Labour Codes (Refer note 3.06) 604.04 -
(d) Impairment of customer relationship (Refer note 1.02) 2,213.53 -
(e) Impairment of goodwill (Refer note 3.18) 2,971.87 -
5,789.44 3,161.97
Less : (f) Fair value gain on remeasurement of CCPS (Refer note 1.13 ¢) - 4,122.64
5,789.44 960.67

Note:

The Company has classified the following items as exceptional, considering their non-recurring nature and size, to provide clearer insight into the

underlying operating performance:

(a) Expenses incurred for strategic activity of raising preference share capital. These included advisory and professional service costs linked to

raising preference share capital.

(b) Allowance for expected credit losses relating to specific disputed customers due to reassessment of credit deterioration.

(c) Gain on remeasurement of CCPS as per Ind AS 109.
(d) Past service cost arising on account of new labour code implemented during the current year. (Refer note 3.06)

(e) Impairment of goodwill recognised during the year ended March 31, 2026, pursuant to the annual impairment assessment conducted in
accordance with Ind AS 36, driven by revisions in projected cash flows and key assumptions, resulting in the carrying value of certain

cash-generating units exceeding their recoverable amount. (Refer note 3.18) -

(f) Impairment of customer relationship intangible assets recognised during the year ended March 31, 2026, based on the impairment assessment

under Ind AS 36, primarily on account of lower-than-anticipated ec
value exceeding the recoverable amount. (Refer note 1.02)

its from existing customer relationships, leadj fﬂg@Q_ﬁm
D 5,
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Hinduja Tech Limited
Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.01 Contingent liabilities and commitments

3.02

3.03

3.04

Particulars

As at
March 31, 2026

As at
March 31, 2025

Claims against the Group not acknowledged as debts:
i) Claims by Service tax authorities pending in appeal

ii) Claims by goods and Service Tax authorities pending in appeal
ii) Customer claim

Bank guarantees

(The outflow in respect of the above is not practicable to ascertain in view of the uncertainties involved)

Contractual commitments for acquisition of property, plant and equipment

16.81
28.93
2,761.22

16.81
28.93
2,435.46

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006

The information required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined on the basis of

information available with the Company. The amount of principal and interest outstanding is given below:

Particulars

As at
March 31, 2026

As at
March 31, 2025

i) Principal amount paid after appointed date during the year

i) Amount of interest due and payable for the delayed payment of principal amount
i) Principal amount remaining unpaid as at the year end

iv) Interest due and payable on principal amount unpaid as at the year end

v) Total amount of interest accrued and unpaid as at the year end

vi) Further interest remaining due and payable for earlier years

CSR Expenditure:

Particulars

As at March 31, 2026

As at March 31, 2025

(a) Gross amount required to be spent by the parent company during the year as per Section 135 of the
Companies Act, 2013 read with schedule VII

(b) Amount spent during the year on:

(i) Construction/acquisition of any asset
(ii) On purposes other than (i) above
Shortfall at the end of the year

Total of previous years' shortfall

Reasons for shortfall

29.42

53.62

Not applicable

46.39

52.07

Not applicable

As per Section 135 of the Companies Act, 2013 and the relevant Rules made thereunder, the parent company spent Rs. 52.20 lakhs towards CSR Obligations.

The aforesaid amount has been utilized towards Road to Livelihood Program falling under

2013. The CSR activity is implemented through Learning Links Foundation (LLF) an NGO which is not a Related party to the Group.

Remuneration to Key Managerial Personnel

promoting education under schedule VIl of the Companies Act,

Particulars As at Asat
March 31, 2026 March 31, 2025
The remuneration to Chief Executive Officer:
Kumar Prabhas
Salary and allowances 230.29 318.65
Contribution to provident fund 12.28 11.81
Performance linked variable pay {including provision) 183.75 -
Perquisites (evaluated as per IT rules for certain items) - 4.31
426.32 334.77
The remuneration to Chief Financial Officer:
Raghunath Parthasarathy (upto Feb 2, 2026)
Salary and allowances 47.29 64.67
Contribution to provident fund 2.36 2.77
Performance linked variable pay (including provision) 13.12 -
Perquisites (evaluated as per IT Rules for certain items) - 491
62.77 72.35
The remuneration to Chief Financial Officer:
N Pandi, (from Feb 3,2026)
Salary and allowances 30.00 -
30.00 -
The remuneration to Company Secretary:
Abhishek N S (upto Jan 15, 2025)
Salary and allowances -
Contribution to provident fund -
The remuneration to Company Secretary:
Sripiriyadarshini, (from July 1, 2025)
Salary and allowances 14.92
Contribution to provident fund 0.61
Performance linked variable pay (including provision) 1.30
16.83




Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.05 Related party disclosure - as per Companies Act / Ind AS 24

a) Having transactions with the Group during the year

Name of the related party Nature of relationship
Ashok Leyland Limited Holding Company
Hinduja Automotive Limited, United Kingdom Holding Company of Ashok Leyland Limited
Albonair (India) Private Ltd Subsidiary of Ashok Leyland Limited
Hinduja Investments and Project services limited Significant influence on HTL
Ashok Leyland Limited, UAE Fellow subsidiary
Switch Mobility Limited, UK Fellow subsidiary
Switch Mobility Automotive Limited Fellow subsidiary
Zebeyond Limited, UK Joint Venture of Drive System Design Limited, UK
Mr. Kumar Prabhas, Chief Executive Officer Key Managerial Personnel
Mr. Raghunath Parthasarathy, Chief Financial Officer (upto Feb 2, 2026) Key Managerial Personnel
Mr. N Pandi, Chief Financial Officer (from 3rd Feb 2026) Key Managerial Personnel
Mr. Abhishek, Company Secretary (upto jan 15,2025) Key Managerial Personnel
Mes. Sripiriyadarshini, Company Secretary (from July 1,2025) Key Managerial Personnel
Mr. Aditya Sapru Independent director
Mr. V Sumantran ( from 3rd September 2025) Independent director
Mr. Sridharan Kesavan Independent director
Ms. Payal Koul Mirakhur Independent director

b) Key managerial personnel compensation (Refer note 3.04)

Particulars it Asat
March 31, 2026 March 31, 2025
Short term employee benefits -  52067| " 39867
_Postemployment benefits B b s s
Share based payment ) - - 9.22
Total compensation 535.92 423.01

Note : Share based payment has been computed based on number of options exercised by the Key managerial personnel. As gratuity and
compensated absences are being computed for all the employees as a whole, the amount relating to Key managerial personnel cannot be
determined separately, hence not included above.

<This Space has been left blank inten tionally>




Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

c) Details of transactions with related parties

Year Ended Year Ended
N f rel N f cti
ame of related party ature of transaction March 31, 2026 March 31, 2025
Income from services 7,588.74 5,144.89
Reimbursement of expenses (payment) 235.42 133.17
Reimbursement of expenses (Receipt) 52.34 32.99
Ashok Leyland Limited | —— — - - —_ — ] ———
Rent 1.03 0.94
Expenses for services 6.74 -
Repayment of Preference share capital - 2,390.00
Ashok Leyland Limited, UAE Income from services 6.32 -
Hinduja Automotive Limited, United Kingdom Rent paid - 17.26
Hinduja Investments and Project services limited Retainer fee paid 61.60 58.50
Income from services 0.79 958.91
Switch Mobility Limited, UK — —
Reimbursement of expenses (Receipt) 43.27 0.56
Income from services 620.38 532.08
Switch Mobility Automotive Limited Reimbursement of expenses (payment) 16.88 7.60
Reimbursement of expenses (Receipt) 4.92 5.05
Albonair(India) Private Limited Income from services 48.42 20.89
Income from services 151.00 390.25
Zebeyond Limited, UK
Loans given (collected) (118.46) 110.70
Mr. Kumar Prabhas, Chief Executive Officer Remuneration 426.32 325.00
Mr. Raghunath Parthasarathy, Chief Financial Officer .
62.77 70.84
{upto Feb 2, 2026) Remuneration
Mr. N Pandi, Chief Financial Officer {from 3rd Feb 2026) Remuneration 30.00 -
Mr. Abhishek, Company Secretary (till Jan 15,2025) Remuneration - 15.86
Ms. Sripiriyadarshini, Company Secretary (from July Remuneration 16.83 )
1,2025)
Mr. Aditya Sapru Sitting fees paid 4.00 6.60
Mr. V Sumantran ( from 3rd September 2025) Sitting fees paid 2.70 -
Mr. Sridharan Kesavan Sitting fees paid 5.50 4.60
Ms. Payal Koul Mirakhur Sitting fees paid 5.40 6.60
d) Details of balances with related parties
As at As at
| t i
Name of related party Nature of transaction March 31, 2026 March 31, 2025
Trade receivable 557.82 1,503.34
Unbilled revenue 592.86 478.38
Ashok Leyland Limited —
Unearned revenue (144.94) -
Other Advances - 1,170.00
Ashok Leyland limited, UAE Unbilled/(Unearned) revenue 0.79 -
Switch Mobility Limited Unbilled/(Unearned) revenue - 6.78
Trade receivable 74.75 89.32
Switch Mobility Automotive Limited — —
Unbilled/(Unearned) revenue 74.14 120.48
Hinduja Investments and Project services limited Trade payable 39.16 17.27
Trade receivable 7.02 -
Albonair{India) Private Limited
Unbilled/(Unearned) revenue 6.99 -
N Trade receivable 18.69
yond Limited, UK Unbilled/(Unearned) revenue -
Inter Corporate Loan -




Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.06 Employee benefits

1) Defined contribution plans

The Group makes provident fund, employee state insurance and Labour Welfare Fund contributions which are defined contribution plans
for qualifying employees. Under the schemes, the Group is required to contribute a specified percentage of the payroll costs to fund the
benefit. The Group has recognised the following contributions in the statement of profit and loss which are at rates specifies in the rules of
the respective schemes.

In case of group companies and branches operating in foreign jurisdictions, the payments in the form of defined contribution towards
pension / social security schemes is made as per the laws and regulations of local jurisdiction in which the companies operate. These
payments are made to the appropriate authority / entity which is managing the funds / schemes. The assets of the funds / schemes
managed by the authorities / entities are held separately from that of these group companies and branches and there are no further
obligation once the contributions are made.

The total expense recognised in consolidated statement of profit or loss of X 4,917.21 lakhs (for the year ended March 31, 2025 - %
3,171.91 lakhs) represents contribution payable to these plans by the Group at rates specified in the rules of the plan.

2) Defined benefit plans

On November 21, 2025, the Government of India notified the four Labour Codes - the Code on Wages, 2019, the Industrial Relations Code,
2020, the Code on Social Security, 2020, and the Occupational Safety, Health and Working Conditions Code, 2020 - consolidating 29
existing labour laws. The Ministry of Labour & Employment published draft Central Rules and FAQs to enable assessment of the financial
impact due to changes in regulations. The Group has considered restructured compensation of its employees with effect from April 1,
2026, and assessed the impact of the changes, consistent with the Labour Codes, draft rules, FAQs and legal opinion. Considering the
materiality and regulatory driven, non recurring nature of this impact, the Group has presented such incremental impact as “ impact of
new Labour Codes” under “Exceptional Items” in the consolidated statement of profit and loss for the year ended March 31, 2026. The
Group continues to monitor the finalisation of Central / State Rules and clarifications from the Government on other aspects of the Labour
Code and would provide appropriate accounting effect on the basis of such developments as needed.

The Group has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump-
sum payment to vested employees at retirement, death, while in employment or on termination of employment of an amount equivalent
to 15 days salary payable for each completed year of service in accordance with the provisions under the Code on Social Security, 2020 or
as per the Company Scheme, as applicable. Vesting occurs upon completion of contractual period of continuous years of service as defined
in the Code on Social Security, 2020. The group accounts for the liability for gratuity benefits payable in the future based on an actuarial
valuation. The group makes annual contributions to a funded group gratuity scheme administered by the Life Insurance Corporation of
India.

Group’s liability towards gratuity (funded) and compensated absences are actuarially determined at each reporting date using the
projected unit credit method.

These plans typically expose the Group to actuarial risks such as: investment risk, interest rate risk and salary risk.

The present value of the defined benefit plan liability is calculated using a discount
rate determined by reference to the market yields on government bonds
denominated in Indian Rupees. If the actual return on plan asset is below this rate, it
will create a plan deficit.

Investment risk

A decrease in the bond interest rate will increase the plan liability. However, this will

Interest risk .
be partially offset by an increase in the return on the plan’s debt investments.

The present value of the defined benefit plan liability is calculated by reference to the
Salary risk future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the plan’s liability.

<This Space has been left blank intentionally>




Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.06 a) Employees benefits - Defined benefit plan (Gratuity)

The principal assumptions used for the purposes of the actuarial valuations were as follows.

Particulars

As at As at
March 31, 2026 March 31, 2025
Discount rate 6.59% 6.37%
Expected rate of salary increase 5.00% 7.00%
Attrition rate 20.00% 20.00%
Average past service (years) 2.85-4.3 2.84-49
Average future service (years) 4.88 4.89

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority,

supply and demand in the employment market.

Amounts recognised in total comprehensive income in respect of these defined benefit plans are as follows:

promotion and other relevant factors, such as

Particulars Year ended Year ended
March 31, 2026 March 31, 2025

Current service cost 181.99 168.09
Net interest expense 12.76 (1.70)
Past Service Cost (Also refer note 2.08) 503.35 -
Components of defined benefit costs recognised in profit or loss 698.11 166.39
Remeasurement on the net defined benefit liability comprisin
Actuarial (gain)/loss for year - obligation (278.12) 19.77
Actuarial (gain)/loss for year - plan assets (5.40) (0.74)
Components of defined benefit costs recognised in other comprehensive income (283.52) 19.03

Total 414.59 185.42

The current service cost and the net interest expense for the year are included in the ‘employee benefits expense' in profit or loss. The remeasurement of the

net defined benefit liability is included in other comprehensive income.

The amount included in the statement of financial position arising from the Company's obligation in respect of its defined benefit plans is as follows:

Particulars Asat Asat
March 31, 2026 March 31, 2025
Present value of defined benefit obligation 1,224.19 742.90
Fair value of plan assets 790.73 717.03
Net liability 433.46 25.87
Movements in the present value of the defined benefit obligation in the current year were as follows:
Particulars As at As at
March 31, 2026 March 31, 2025
Opening defined benefit obligation 855.27 761.91
Current service cost 181.99 164.95
Past service cost 503.35 -
Interest cost 59.14 48.46
Actuarial loss/(gain) (278.12) 19.79
Benefits paid (97.43) (139.84)
Closing defined benefit obligation 1,224.20 855.27
Movements in the fair value of the plan assets in the current year were as follows:
Particulars As at As at
March 31, 2026 March 31, 2025
Opening fair value of plan assets 722.48 676.72
Expected return on plan assets 46.37| 46.91
Contributions 119.36 132.50
Benefits paid (97.43) . :mwa.wmv
Actua 5.40] \.MA EC }b.ﬁ
796.18|
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.06 a) Employee benefits (continued)

The Company had funded its liability towards Gratuity to its employees through group gratuity scheme with Life Insurance Corporation of India which manages
the plan assets. Contributions made to the said scheme net of provisions made upto the end of earlier year have been charged to Statement of Profit and Loss

of the year.

The actual return on plan assets was % 51.77 lakhs on March 31, 2026 and X 47.65 lakhs on March 31, 2025.

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The sensitivity analyses below
have been determined based on reasonably possible changes of the respective assumption occurring at the end of the reporting period, while holding all other

assumptions constant.

Discount rate Future salary increases
Increase Decrease Increase Decrease

31 March 2026

Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on defined benefit obligation (20.28) 21.21 25.78 (25.10)
31 March 2025

Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on defined benefit obligation (16.19) 16.91 17.46 (16.90)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in

assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit
method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the balance

sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from previous year.

Employee benefits - Maturity profile

The expected maturity analysis of undiscounted gratuity benefit obligation after balance sheet date is as follow:

Particulars As at As at
March 31, 2026 March 31, 2025

Year 1 212.09 149.49
Year 2 215.87 126.09
Year 3 191.76 118.51
Year 4 187.11 120.43
Year 5 164.33 114.34

Over 5 years 442.31 342.17
Total 1,413.46 971.02

The average duration of the benefit obligation as at March 31, 2026 is 4.9 years (as at March 31, 2025: 5.2 years).

Major categories of plan assets (as percentage of total plan assets)
Funds managed by Insurer - 100% (2024-25 - 100%)

<This Space has been left blank intentionally>




Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of indian Rupees, unless otherwise stated)

3.06 b) Employees benefits - Compensated absences

The Company has determined the liability for Employee benefits - Compensated absences in accordance with the Ind AS 19 - Employee benefits. The

details of the said employee benefits are as under:

Particulars

As at
March 31, 2026

As at
March 31, 2025

Current service cost

i) Expense recognised in the statement of profit and loss for the year

106.03 101.06
Past service cost 119.53
Interest cost 19.44 18.18
Expected return on plan assets - -
Net actuarial loss (77.01) (53.44)
Total expenses 168.00 65.80|
ii) Net Asset/ (Liability) recognized in the Balance Sheet
Present value of the obligation (417.27) (282.16)
Net Asset/ (Liability) recognised in the Balance Sheet (417.27) (282.16)
i) Change in present value of the obligation during the year
Present value of obligation as at beginning of year 302.89 305.18
Current service cost 106.03 101.06
Past service cost 119.53 -
Interest cost 19.44 18.18
Benefits paid (53.62) (88.82)
Actuarial (gain) / loss on obligation (77.01) (53.44)
Present value of obligation as at end of year 417.27 282.16
iv) Actuarial assumptions
Discount rate 6.59% 6.37%
Attrition rate 20.00% 20.00%
Future salary increase (consider inflation, promotion, seniority and other relevant factors.) 5.00% 7.00%

Significant actuarial assumptions for the determination of the defined obli
below have been determined based on reasonably possible changes of t

holding all other assumptions constant.

gation are discount rate and expected salary increase. The sensitivity analyses
he respective assumption occurring at the end of the reporting period, while

Discount rate Future salary increases
Increase Decrease Increase Decrease

31 March 2026

Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on liability (5.75) 5.99 5.95 (5.87)
31 March 2025

Sensitivity level 0.50% 0.50% 0.50% 0.50%
Impact on liability (5.33) 5.55 5.49 (5.32)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change
in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obli
unit credit method at the end of the reporting period, which is the same as that a

in the balance sheet,

gation has been calculated using the projected

There was no change in the methods and assumptions used in preparing the sensitivity analysis from previous year.

v) Movement in provision : (Refer notes 1.17 and 1.23)

pplied in calculating the defined benefit obligation liability recognised

Particulars Opening balance Utilised during the |~ Additional provision Closing balance
year made
Employee benefits: (X lakhs)
March 31, 2026 302.89 53.62 168.00 417.27
- Compensated absences March 31, 2025 305.19 88.82 65.80 282.15
1EC
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.07 Additional information required as per Schedule - 11l of the Companies Act, 2013:

Net Assets i.e. total assets Share in profit or loss Share in other Share in total
minus total liabi p comprehensive income (OCI) [ comprehensive income (TCl)
N of th i
ame e entity As a % of Asa% Asa% Asa%
consolidated Amount consolidated Amount consolidated Amount consolidated Amount
assets profit or loss oa TC
As at March 31, 2026 '
Hinduja Tech Limited - Holding Company 43%|  46,761.79 -57%| (14,237.61) 110% 198.75 -57%| (14,038.86)
Wholly owned foreign subsidiaries (including
step down subsidiaries):
Hinduja Tech GmbH, Germany 20% 21,495.85 -1% (347.93) 0% - -1% (347.93)
Hinduja Tech Inc., USA 9% 10,334.40 0% 100.63 0% - 0% 100.63
Hinduja Tech (Shanghai) Co., Ltd. China 0% 78.61 0% 41.74 0% - 0% 41.74
Hinduja Tech Canada Inc. 1% 17.51 -1% (7.72) 0% - -1% (7.72)
Hinduja Tech UK Limited 23% 25,519.14 -5% {1,314.03) 0% - -5% {1,314.03)
Drive System Design Limited, UK 11% 11,820.34 -2% (563.89) 0% - -2% (563.89)
Drive System Design Inc, USA -2% (1,873.01) -12% {3,005.40) 0% - -12% (3,005.40)
Drive System Design SRO, Czech 0% 40.22 0% (13.84) 0% - 0% (13.84)
TECOSIM Group GmbH, Germany 0% 149.97 0% 70.75 0% - 0% 70.75
TECOSIM GmbH, Germany -6% (6,419.25) -15% (3,601.78) 0% - -15% (3,601.78)
TECOSIM i i i Private Limi
s SIM Engineering Services Private Limited, 0% (346.68) 2% (s76.71) -10% (17.92) 2% (594.63)
TECOSIM Limited, UK 1% 617.07 -1% (328.11) 0% - -1% (328.11)
TECOSIM Inc., USA 0% 39.55 0% (61.73) 0% - 0% (61.73)
TECOSIM Japan Ltd, Japan 1% 1,167.50 0% (3.88) 0% - 0% {3.88)
TECOSIM Engineering S.R.L, Romania 0% (357.14) -2% (392.03) 0% - -2% (392.03)
Joint venture: -
Zebeyond Limited, UK 0% - -2% (544.85) 0% - -2% (544.85)
Total 100%| 109,045.87 -100%| (24,786.39) 100% 180.83 -100%| (24,605.56)
Inter-col liminati d oth:
nter-company eliminations and other | (67,603.29) 1 428081 4 477516 4 908597
adjustments
Total for consolidated financial statements -
March 31, 2026 - 41,442.58 -| {20,505.58) - 4,955.99 -| (15,549.59)
NEtAssets e total assets . § Share in other Share in total
minus Share in profit or loss - Lo
e comprehensive income comprehensive income
total liabilities
Name of the entity
As a % of Asa% Asa% Asa%
consolidated Amount consolidated Amount consolidated Amount consolidated Amount
assets profit or loss oa TC
As at March 31, 2025
Hinduja Tech Limited - Hol ing Company 48% 59,817.19 -34% 1,206.11 -39% {14.25) -33% 930.21
Wholly owned foreign subsidiaries (including
step down subsidiaries):
Hinduja Tech GmbH, Germany 15% 18,475.32 48%| (1,686.17) 55% - 46%| (1,296.64)
Hinduja Tech Inc., USA 7% 9,217.09 -15% 542.27 38%) - -28% 808.90
Hinduja Tech (Shanghai) Co., Ltd. China 0% 22,10 0% (7.23) 0% - 0% (7.98)
Hinduja Tech Canada Inc. 1% 29.87 -2% 60.06 0% - -2% 59.65
Hinduja Tech UK Limited 17% 20,747.46 45% (1,610.16) 223% - 2% (44.02)
Drive System Design Limited, UK 9% 10,952.74 -54% 1,927.72 -187% - -21% 608.93
Drive System Design Inc, USA 1% 1,218.91 67% (2,364.32) 15% - 78% (2,256.61)
Drive System Design SRO, Czech 0% 46.12 0% (2.17) 0% - 0% (2.30)
TECOSIM Group GmbH, Germany 0% {201.79) -2% 72.50 0% - -3% 73.56
TECOSIM GmbH, Germany 1% 1,105.50 9% (336.11) -1%. - 12% (341.01)
TECOSIM Engineering Services Private Limited, 0% 235.06 3% {103.28) 0% - 4% (103.28)
TECOSIM Limited, UK 1% 1,364.64 26% {906.02) -3% - 33% (929.60)
TECOSIM Inc., USA 0% (243.59) 3% (90.08) 0% - 3% (91.04)
TECOSIM Japan Ltd, Japan 0% 591.11 1% (28.74) 0% ] 1% (29.37)
TECOSIM Engineering S.R.L, Romania 0% 394.51 2% (63.61) 0% - 2% (64.82)
Joint venture:
Zebeyond Limited, UK 0% 416.03 4% (154.17) 0% - 5% (154.17)
Total 100%| 124,188.25 100% (3,543.39) 100% (14.25) 99% .w.mmq 64)
Inter-company eliminations and other .
mente -| (67,870.13) - (155.96) - 796.26 /i A m@ va
gonconsolidated financial statements - \ 3] LN
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Hinduja Tech Limited
Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.08 Financial instruments
The carrying value of the group's assets and liabilities are equal to fair value.

a) Capital management
The Group manages its capital to ensure that entities in the Group will be able to continue as going concerns while maximising the return to
stakeholders through the optimisation of the debt and equity balance.

The Group determines the amount of capital required on the basis of annual operating plans and long-term product and other strategic investment
plans. The funding requirements are met through equity and other long-term/short-term borrowings. The Group is required to comply with certain
covenants under the arrangements executed for its borrowings, which were complied with.

The Group monitors the capital structure on the basis of total debt to equity ratio and maturity profile of the overall debt portfolio of the Group.

The quarterly returns or statements of current assets filed by the Group with Banks are in agreement with the books of accounts.
Gearing ratio:

Particulars As at As at
March 31, 2026 March 31, 2025
Debt (long-term and short-term borrowings and lease liabilities) 25,384.60 18,158.24
Total equity 41,442.58 56,318.12
Debt to total equity ratio 0.61 0.32
Categories of financial instruments:
Financial assets
Measured at amortised cost:
Cash and bank balances 4,660.67 4,462.91
Trade receivables 13,004.63 13,743.63
Others 664.08 508.53
Financial liabilities
Measured at amortised cost:
Borrowings 19,773.80 12,380.99
Trade payables 3,921.45 2,862.71
Lease liabilities 5,610.80 5,777.25
Others 4,949.44 7,084.60

Investments in joint ventures as at March 31, 2026 : % Nil . (March 31, 2025 : % 416.03 ) are accounted as per equity method.

b) Financial risk management objectives

The treasury function provides services to the business, co-ordinates access to domestic and international financial markets, monitors and manages the
financial risks relating to the operations through internal risk analysis on degree and magnitude of risks. These risks include market risk (including
currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Group seeks to minimise the effects of these risks by hedging the exposures. The use of hedging method is governed by the Group's policies
approved by the board of directors, which provide written principles on foreign exchange risk management and the investment of excess liquidity. The
Group does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.

¢) Market risk

Market risk is the risk that changes in market prices, liquidity and other factors that could have an adverse effect on realizable fair values or future cash
flows to the Group. The Group's activities expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. The
Group actively manages its currency and interest rate exposures through a centralized treasury division and uses natural hedging positions
supplemented by additional forward covers to mitigate the risks from such exposures.
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(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.08 Financial instruments (continued)

d) Foreign currency risk management:

The Group undertakes transactions denominated in foreign currencies; consequently,

exposures to exchange rate fluctuations arise. The Group

actively manages its currency rate exposures through a treasury division, uses natural hedging and derivative instruments (foreign currency
forward contracts) to mitigate the risks from such exposures which are regularly monitored by appropriate levels of management.

The carrying amounts of the Group's foreign currency denominated monetary assets and monetary liab

are as follows:

ies at the end of the reporting period

As on March 31, 2026 :
Liabilities Assets Net overall
— exposure on the
Currency Net liability Net asset currency - net
Gross exposure |Exposure hedged| exposure on the | Gross exposure |Exposure hedged| exposure on the assets - (net
currency currency liabilities)
uso | 636 - | 638 54579 - | 54579] = 539.43
~ EWR 112 - 1112l 4968 - 4968 3856
GBpP | - - - 2062471 < 2,062.47 2,062.47
T R T B X 1 e T T-Y-: 239.61
Others 7.02 - 7.02 29.50 - 29.50, 22.49
As on March 31, 2025 :
Liabilities Assets Net overall
o exposure on the
Currency Net liability Net asset currency - net
Gross exposure |Exposure hedged exposure on the | Gross exposure |Exposure hedged| exposure on the assets - (net
currency currency liabilities)
usb 5.22 - - 5.22 525.71 284.92 240.79 ~ 235.56
~ EUR [ 141 - - 141 ) 12531 - 1253 11.12
GBP | - - - - - | ~1,967.64 309.46 1,658.18 | 1,658.18|
~ CAD 207 | - - 2.07 21045 | - 21045 210.45
Others 8.18 - 8.18 5 - - (8.18)
Note: - Some of the derivatives reported under this column are not designated in hedging relationships but have been taken to economically

hedge the foreign currency exposure.

Foreign currency sensitivity analysis:

Movement in the functional currencies of the various operations of the Group against major foreign currencies may impact the Group's revenues
from its operations. Any weakening of the functional currency may impact the Group's cost of borrowings and consequently may increase the
cost of financing the Group's capital expenditures.

The following table details the Group's sensit

ivity movement in the foreign currencies. The foreign exchange rate sensitivity is calculated for each

currency by aggregation of the net foreign exchange rate exposure of a currency and a simultaneous parallel foreign exchange rates shift in the
foreign exchange rates of each currency by 2%. This 2% represents management's assessment of the reasonably possible change in foreign
exchange rates. The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financials

instruments.
Equity Profit or Loss
Currency As at As at As at As at
March 31,2026 | March 31, 2025 | March 31,2026 | March 31, 2025
- ~ _USDimpact - w79 an| 1079 471
B - B ~ EUR impact - N B - 077 | B 0.22 o 0.77 - - 0.22
- - - GBPimpact - B | 425 B 3316 ~41.25 | 3316
CAD impact 4,79 4.21 4.79 421
Others 0.45 (0.16) 0.45 (0.16)
e) Derivatives and risk management:
The following table details the foreign currency forward contracts outstanding at the end of the reporting period:
March 31,2026 : Nil
. Notional value Fair value assets (liabilities) * )
arch 31, 2025 Foreign currenc R M it :
P\I!.ZQ K . gn currency inX inX m»ﬁ._w Awmmﬂ
- S
L S — — == = = - — . = s = e = .U ]
| uso 8.24 718.54 71854 | [ 5[ Apras
he balance sheet under other financial assets and other financial liabilities (Refer Notes 1.11 and 1.22) m
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Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.08 Financial instruments (continued)

f) Interest rate risk management

The Group is exposed to interest rate risk because it borrow funds at both fixed and floating interest rates. The risk is managed by the Group by
maintaining an appropriate mix between fixed and floating rate borrowings

The exposure of company's borrowings to interest rate changes at the end of the reporting period are as follows:

Particulars As at March 31, 2026 | As at March 31, 2025

~Variable rate borrowings _ 19,773.80 | 12,380.99 |
Fixed rate borrowings - -

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates. For floating rate liabilities, the analysis is prepared
assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 25 basis point increase or
decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the
reasonably possible change in interest rates.

If interest rates had been 25 basis points higher/lower and all other variables were held constant, the Group's profit for the year ended March 31,
2026 would decrease/increase by X 49.43 Lakhs {(March 31, 2025: decrease/increase by X 30.95 Lakhs). This is mainly attributable to the Group's
exposure to interest rates on its variable rate borrowings.

g) Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Group. The Group has
adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial loss from defaults. The Company's
exposure and the credit ratings of its counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst
approved counterparties.

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas and other receivables consists of a
large number of customers, across geographies, hence the Company is not exposed to concentration risk.

The Group has used a practical expedient by computing the expected credit loss allowance for trade receivable based on a provision matrix. The
Group makes an allowance for doubtful debts on a case to case basis wherever applicable. Expected credit loss for other than trade receivables has
been assessed and based on life-time expected credit loss, loss allowance provision has been made where applicable.

The credit risk on liquid funds and fixed deposits is limited because the counterparties are banks with high credit -ratings.
Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of
balances with banks, short term deposits with banks, trade receivables and other financial assets excluding equity investments.

h) Offsetting related disclosures:

Offsetting of cash and cash equivalents to borrowings as per the working capital facility agreement Is available only to the bank in the event of a
default. Company does not have the right to offset in case of the counter party's bankruptcy. Hence these disclosures are not required.
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3.08 Financial instruments (continued)
i) Liquidity risk management

Liquidity risk refers to the risk that the Group cannot meet its financial obligations. The objective of liquidity risk management is to
maintain sufficient liquidity and ensure that funds are available for use as per requirements.

The Group has obtained fund and non-fund based working capital lines from banks. The Group invests its surplus funds in bank fixed
deposit and Inter Corporate Deposits which carry minimal mark to market risks. Where available, there are no restrictions on the
amount of undrawn borrowing facilities that are available for operating and capital commitments as at March 31, 2026.

. As at As at
Particulars March 31, 2026 March 31, 2025
Bank overdraft and other facilities (including unutilzed) 6,845.05 4,000.00
Total 6,845.05 4,000.00

Liquidity tables:

The following tables detail the Group's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment

periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on
which the Group can be required to pay.

Particulars Due in one year Duein 2 to 5 years Due after 5 years
March 31, 2026
Trade payables 3,921.45 - -
Other financial liabilities 4,949.44 -
Borrowings (including interest accrued thereon upto 7,254.18 12,519.62 -
the reporting date)
Lease Liabilities 1,694.25 4,101.27 902.09
Total 17,819.32 16,620.89 902.09
March 31, 2025
Trade payables 2,862.71 - -
Other financial liabilities R 7,084.60 - -
Borrowings (including interest accrued thereon upto 1,312.22 11,042.57 -
the reporting date)
Lease Liabilities 1,304.05 4,129.47 1,693.62
Total 12,563.58 15,172.04 1,693.62

The maturity profile for its derivative financial liabilities based on the undiscounted contractual net cash inflows and outflows on
derivative liabilities that settle on a net basis, and the undiscounted gross inflows and outflows on those derivatives that require gross

settlement is as follows: for foreign exchange forward contracts % Nil (March 31,2025 : 718.54 lakhs ) to be settled within the next
year.

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required):

Management considers that the carrying all amounts of financial assets and financial liabilities recognised in the financial statements
approximate their fair values.
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Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.10 Share based payments

Details of employees stock option plan of the Group

The Group has Employees Stock Options Plan (ESOP) scheme granted to employees which has been approved by the shareholders of the
Group. In accordance with the terms of the plan, eligible employees may be granted options to purchase equity shares of the Parent
Company of the Group. Each employee share option converts into one equity share of the Company on exercise at the exercise price as
per the scheme. The options carry neither rights to dividend nor voting rights. These are graded vesting options which vests on varying
dates within the expiry date mentioned below with an option life of 5 years after vesting. Options can be exercised at any time within 5
years from the expiry date.

The following share based payment arrangements were in existence during the current year:

Option series Number Grant date Expiry date Exercise price
ESOP 1 7,058,500 19-Jul-18 18-Jul-21 10.00
ESOP 2 70,000 15-Nov-18 14-Nov-21 10.00
ESOP 3 255,000 12-Feb-19 11-Feb-22 10.00
ESOP 4 350,000 29-Jul-19 28-Jul-22 10.00
ESOP 5 190,000 06-Nov-19 05-Nov-22 10.00
ESOP 6 100,000 06-Jan-20 19-Jul-23 10.00
ESOP 7 195,000 23-Apr-21 19-Jul-23 12.00
ESOP 8 446,750 16-Aug-21 19-Jul-23 12.00
ESOP 9 6,246,000 30-Nov-22 30-Nov-26 11.97
ESOP 10 1,800,000 22-Feb-23 30-Nov-26 20.75
ESOP 11 1,300,000 01-Oct-23 27-Sept-27 24.12
ESOP 12 2,080,000 04-Dec-23 30-Nov-27 24.20
ESOP 13 805,000 16-May-24 30-Nov-27 51.70
ESOP 14 3,000,000 24-Jun-24 24-Jun-28 51.70

Movements in stock options during the year

As at March 31, 2026 As at March 31, 2025
Particulars Weighted average Weighted average
Numbers exercise price Numbers exercise price
) )
Opening at the beginning of the year 17,067,500 22.06 13,902,250 13.44
Granted during the year - - 3,805,000 51.70
Exercised during the year 164,500 12.46 639,750 11.03
Lapsed during the year 601,500 25.73 - -
Balance at the end of the year 16,301,500 22.02 17,067,500 22.06

Stock options vested but not exercised
Number of stock options vested but not exercised: 1,02,89,500 (March 31,2025 : 36,19,750)

The share options outstanding at the end of the year had a weighted average exercise price of Rs.22.02 (as at March 31, 2025: Rs. 22.06)
and a weighted average remaining contractual life of 5 years (as at March 31, 2025: 5 years).

<This space is intentionally left blank>
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3.11 Revenue from contracts with customers:

particulars Year Ended Year Ended
March 31, 2026 March 31, 2025
(a) Disaggregated revenue information
Type of services
Income from Engineering and IT services
Over period of time 84,574.82 68,839.31
At a point of time - -
Total revenue from contract with customers 84,574.82 68,839.31
India 18,255.45 18,090.04
Outside India 66,319.37 50,749.27
Total revenue from contract with customers 84,574.82 68,839.31
(b) Contract balances
Trade receivables 13,004.63 13,743.63
Contract assets (Refer note (c) below) 5,516.86 4,773.79
Contract liabilities 6,127.32 4,042.60
(c) Trade receivables are non-interest bearing and are generally on terms of credit
period ranging from 30 to 90 days. Revenue recognised in excess of invoicing (referred
to as unbilled revenue) are referred as contract assets whereas Invoicing is in excess of
the revenue recognition (referred to as unearned revenue) is termed as contract
liabilities.
(d) Revenue recognised in relation to contract liabilities
Amounts included in contract liabilities at the beginning of the year 4,042.60 6,399.33
Performance obligations satisfied in the current year 3,121.55 5,718.10
Performance obligations unsatisfied or partially unsatisfied in the current year 921.05 681.23
(e) Reconciliation of revenue recognised in the statement of profit and loss with the
contracted price
Revenue as per contracted price 84,612.50 68,899.83
Adjustments
Rebates and discounts 37.68 60.52
Revenue from contract with customers 84,574.82 68,839.31
<This space is intentionally left blank>
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Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.12 Leases

With effect from 01 April 2019, the Group had adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on 01
April 2019 using the modified retrospective method and has taken the cumulative adjustment to retained earnings, on the date of initial
application. Consequently, the group recorded the lease liability at the present value of the lease payments discounted at the incremental
borrowing rate ranging from 4.00% p.a to 9.75% p.a (31 March 2025 - 4.00% p.a to 9.75% p.a) and the right of use asset at its carrying
amount as if the standard had been applied since the commencement date of the lease, but discounted at the Company’s incremental

borrowing rate at the date of initial application.

The following is the movement in right-of-use assets during the year ended March 31, 2026:

A As at As at
Particulars March 31, 2026 March 31, 2025

Opening balance 5,584.88 488.65
Acquisition through business combinations - 1,733.15
Additions 588.29 4,311.21
Deletions {31.69) -
Depreciation charge (1,445.49) (944.99)
Net exchange differences 474.48 (3.14)
Closing Balance 5,170.47 5,584.88

The following is the movement in lease liabilities during the year ended March 31, 2026:

. As at As at

Particulars March 31, 2026 March 31, 2025
Opening balance 5,777.25 591.12
Additions 573.44 4,311.21
Deletions (33.77) -
Acquisition through business combinations - 1,733.15
Finance costs accrued through the period 386.93 244.28
Payment of lease liabilities (1,589.66) (1,099.07)
Net exchange differences 496.61 (3.44)
Closing Balance 5,610.80 5,777.25

The following is the break-up of current and non-current lease liabilities as at March 31, 2026:

. As at As at
Particulars March 31, 2026 March 31, 2025
Non-current 4,235.28 4,919.33
Current 1,375.52 857.92

Total 5,610.80 5,777.25

The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2026 on an undiscounted basis:

i As at As at
Particulars March 31, 2026 March 31, 2025
Less than one year 1,694.25 1,304.05
One to five years 4,101.27 4,129.47
More than five years 902.09 1,693.62

Total 6,697.61 7,127.14
Amounts recognised in the statement of profit and loss:
As at As at
Particulars March 31, 2026 March 31, 2025
Interest on lease liabilities 386.93 244.28
Depreciation expenses of Right of use assets 1445.49 944.99
280.23 "252.33
2,112.65 /&441.40
P
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Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.13 Income taxes relating to continuing operations

a) Current Tax

The current tax expense is calculated as per the applicable tax laws in the respective geography, after considering admissible deductions /

allowances.

b) Deferred Tax

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the carrying values of assets

and liabilities and their respective tax bases, and unutilized business loss and depreciation carry-forwards and tax credits.

¢) Income tax recognised in the statement of profit and loss

Particulars Year Ended Year Ended
March 31, 2026 March 31, 2025
Current tax 135.40 1,576.38
Prior period tax 756.42 -
Deferred tax-net (1,561.57) (824.81)
Total income tax expense recognised in the current year (669.75) 751.57
d) Income tax recognised in the statement of total comprehensive income
Particulars Year Ended Year Ended
March 31, 2026 March 31, 2025
Current tax 135.40 1,576.38
Prior period tax 756.42 -
Deferred tax-net (1,490.21) (829.60)
Total income tax expense recognised in the current year (598.39) 746.78
e) The income tax expense for the year can be reconciled to the accounting profit as follows:
Particulars Year Ended Year Ended
March 31, 2026 March 31, 2025
Total comprehensive income before tax, exceptional items and loss from joint venture (14,841.04) (3,754.28)
Less: Exceptional ltems 5,789.44 (960.67)
Total comprehensive income before tax and loss from joint venture (20,630.48) (2,793.61)
Income tax expense calculated at 25.17% (5,192.69) (703.15)
Tax effect of adjustments to reconcile expected tax expense:
Impact of losses for which no deferred tax asset is recognised 2,808.21 886.18
Expenses that are not deductible in determining taxable profit 954.77 819.40
Tax expenses pertaining to previous years 756.42 -
Adjustment in respect of brought forward losses of previous years - 454.77
Recognised in other comprehensive income 66.84 4,79
Effect of different tax rates (2.45) 278.75
Exceptional gain - not taxable - (1,037.67)
Others 10.51 43.71
Income tax expense recognised in profit or loss (598.39), 746.78

The tax rate used for the reconciliations above is the corporate tax rate of 25.17% payable by corporate entities in India on taxable profits under

tax law in Indian jurisdiction.

f) Deferred tax asset

The following is the analysis of deferred tax assets/{liabilities) presented in the statement of financial position:

Particulars Year Ended Year Ended
March 31, 2026 March 31, 2025
Opening Balances 1,137.23 540.70
Movement on account of

Un-absorbed depreciation and carry forward - (14.14)
Provisions for employee benefit obligations 93.37 (7.94)
Property, plant and equipment and other (49.30) 31.65
Expected credit loss 95.63 602.41
Right Of Use Assets 31.81 (230.76)

(11.95) 201.42
Other temporary differences (24.93) 10.77
Exchange differences 2.60 3.12
Net deferred tax asset/ {liabilities) 1,274.46 1,137.23

Deferred tax assets have not been recognised on unused tax losses of % 12,010 lakhs as at March 31, 2026 {March 31, 2025: X 3,520 lakhs), as
management believes that it is not probable that sufficient future taxable profits will be available against which such unused tax _Ommmm,nm: vm.
utilised. Qut of th ﬂﬁg@.. ed tax losses of X 1,168 lakhs as at March 31, 2026 (March 31, 2025: Nil) are subject to expiry over a m)om@wq .

years.
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Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.13 Income taxes relating to continuing operations (Continued)

f) Deferred tax liabilities

particulars Year Ended Year Ended
March 31, 2026 March 31, 2025
Opening Balances (3,657.97) (2,628.94)
Movement on account of
Business combinations, net 1,016.14 (933.37)
Other temporary differences - (56.90)
Exchange differences (119.64) (38.76)
(2,761.48) (3,657.97)
g) Current tax liabilities
Particulars Year Ended Year Ended
March 31, 2026 March 31, 2025
Current tax liabilities 365.13 281.86
h) Tax assets
Particulars Year Ended Year Ended
March 31, 2026 March 31, 2025
Non-current tax asset 1,201.00 1,456.62
Current tax asset 1,438.67 5
3.14 Earnings per share (EPS):
. Year Ended Year Ended
Particulars
March 31, 2026 March 31, 2025
Basic earnings per share (EPS) (X)
On profit for the year (7.82) (1.76)
On total comprehensive income for the year (5.93) (1.39)
Diluted earnings/ (loss)* per share (DEPS) (%)
On profit for the year (7.82) (1.76)
On total comprehensive income for the year (5.93) (1.39)
Face value of share 10.00 10.00
EPS has been calculated as under:
a) Profit after tax (20,505.58) (3,699.35)
b) Total comprehensive income for the year (15,549.59) (2,917.34)
¢) Actual number of equity shares outstanding (No's) 211,066,248 210,901,748
d) Weighted average number of Equity shares outstanding (No's) for EPS 262,237,708 209,759,637
e) Effect of dilutive potential equity shares 6,199,710 58,339,081
f) Weighted average number of Equity shares outstanding (No's) for DEPS 268,437,418 268,098,718

* Since the earnings/(loss) per share computation based on diluted weighted average number of shares is anti-dilutive, the basic and diluted

earnings /(loss) per share are the same.

<This space is intentionally left blank>
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Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.17 Business Combinations
(i) TECOSIM Group Gmbh

- On November 29, 2024, the Parent Company through its wholly owned subsidiary Hinduja Tech GmBH Limited entered into a Share
Purchase Agreement (SPA) to acquire 100% of the issued capital of TECOSIM Group Gmbh along with its subsidiaries Tecosim GmbH,
Tecosim Limited (UK), Tecosim Engineering S.R.L (Romania), Tecosim Inc (US), Tecosim Japan Limited {Japan), Tecosim Engineering
Services Private Limited (India) (collectively referred to as 'TECOSIM Group') respectively for an upfront cash consideration of X 17,324
lakhs (EUR 19 million). There are no contingent consideration arrangements.

- Consequently the acquired entities became step-down subsidiaries of Hinduja Tech Limited, India effective from November 29, 2024
on satisfactory completion of the closing conditions under the SPA and has been consolidated with effect from that date.

- The TECOSIM group provides advanced solutions to transport, energy, healthcare, fitness industry and technology sectors and
specialises in services such as Computer Aided Engineering, Manufacturing Execution Systems, Industrial Measurement Technology etc.

- The primary reason for this acquisition was to expand the market reach and enhance the global presence of the group.

- As required by Ind-AS 103, Business Combinations, the Company has accounted for the assets and liabilities of the TECOSIM Group at
their respective fair values, including the intangibles and resultant goodwill arising from such acquisition.

- For the year ended March 31, 2025, the Group had accounted for the acquisition on a provisional basis in terms of Ind AS 103. During
the current year, the Group has completed the measurement period assessment and the provisional amounts recognised earlier have
not required any adjustment. Accordingly, the acquisition accounting has been finalised without any change to the provisional fair values
previously disclosed.

Particulars Provisional / Final Fair
Values ( X Lakhs)

Property, plant and equipment 2,076.92
Intangible assets (excluding customer relationships) 363.08
Customer relationships recognized pursuant to business combinations 4,604.50
Deferred tax liabilities on acquired intangibles (1,158.95)
Other assets (net of liabilities) * (1,721.68)
Total 4,163.87
Fair value of purchase consideration 17,324.08
Goodwill arising on acquisition 13,160.21

* Includes cash and cash equivalents acquired of X 1,592 lakhs.

Since the date of acquisition, TECOSIM Group has contributed X 23,443 lakhs and 8,778 lakhs to the Group's revenue from operations
and 4,581 lakhs and X 472 lakhs of loss before taxation to the Group for the year ended March 31, 2026 and March 31, 2025
respectively.

During the year ended March 31, 2025, the Company incurred acquisition-related expenses totalling 1,731 lakhs. These expenses were
included in the statement of profit and loss as follows:

- Insurance expenses: X 153.31 lakhs

- Professional charges: X1,577.41 lakhs

3.18 Goodwill

Goodwill represents the cost of acquired business as established at the date of acquisition of the business in excess of the Group’s
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities less accumulated impairment losses, if any.

The table below shows the movement of Goodwill :

. As at As at
Particulars

March 31, 2026 March 31, 2025
Balance at the beginning of the year 31,187.01 17,295.93
Additions on account of business combinations * - 13,160.21
Impairment of Goodwiill (2,971.87) -
Net exchange differences 4,467.08 730.87
Balance at the end of the year 32,682.22 31,187.01

* Refer Note D and 3.17 for business combination related disclosures.




Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.18 Goodwill (Continued)

Cash-Generating units ("CGUs") to which goodwill has been allocated are tested for impairment annually, or more frequently when
there is indication for impairment. The financial projections basis which the future cash flows have been estimated consider economic
uncertainties, reassessment of the discount rates, revisiting the growth rates factored while arriving at terminal value and subjecting
these variables to sensitivity analysis. If the recoverable amount of a CGU is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on
the basis of the carrying amount of each asset in the unit.

For the purpose of annual impairment testing, goodwill is allocated to the CGUs that are expected to benefit from the synergies arising
from the respective business combinations in which such goodwill originated, with the carrying amounts of goodwill allocated to each
CGU presented below.

Cash-Generating Unit Asat Asat

March 31, 2026 March 31, 2025
Drive system Design ('DSD') Group 20,267.05 18,026.81
Tecosim Group 12,415.17 13,160.20
Total 32,682.22 31,187.01

The recoverable amount of a cash generating unit is the higher of the CGU’s fair value less cost of disposal (‘FVLCD’) and its value-in-use.
Calculation of the value-in-use is determined based on a detailed five-year forecast, approved by the management, with expected cash
flows beyond the five year period extrapolated for the remaining useful lives using a declining growth rate determined by management.
The present value of the expected cash flows of each cash generating unit is determined by applying a suitable discount rate reflecting
current market assessments of the time value of money.

The values of key assumptions used reflect historical data from both external and internal sources.

Key assumptions used in value in use calculations:

DSD Group Tecosim Group
Assumption As at As at As at As at
March 31, 2026 March 31, 2025 March 31, 2026 March 31, 2025
Projected revenue growth rate 13.9% to 15% 10% to 15.6% -2.8% to 15% -18% to 15%
Terminal growth rate 2.00% 2.50% 2.00% 2.00%
Discount rate 15.50% 15.00% 15.50% 24.00%

With respect to the goodwill allocated to the Tecosim CGU, the Group has recognised an impairment loss of 2,971.87 lakhs during the
current year (previous year: Nil).The recoverable amount of the CGU has been determined at %8,828.56 lakhs based on fair value less
costs of disposal.

The impairment loss has been disclosed as an exceptional item in Note 2.08 to the financial statements.

The change in the following assumptions used in the impairment review would, in isolation, lead to an increase to the aggregate
impairment loss recognised as at March 31, 2026 (although it should be noted that these sensitivities do not take into account the
potential mitigating actions):

Additional impairment

Assumption Current assumption | Change in assumption
amount
Discount rate 15.50% 1% increase 1,275.30
Terminal growth rate 2.00% 1% decrease 735.75

The recoverable amount of the DSD Group CGU exceeds its carrying amount and, accordingly, no impairment has been recognised.
Further, a sensitivity analysis of the key assumptions used in the valuation, based on reasonably possible changes in those assumptions,
did not indicate any scenario in which the recoverable amount of the CGU would fall below its carrying amount.

Discount rates- Management estimates discount rates using pre-tax rates that reflect current market assessment of the risks specific to
the CGU, taking into consideration the time value of money and individual risks of the underlying assets that have not been incorporated
in the cash flow estimates. The discount rate calculation is based on the specific circumstances of the CGU and its operating segments
and is derived from its weighted average cost of capital (WACC).

Growth rates - The growth rates are based on industry growth forecasts. Management determines the budgeted growth rates based on
past performance and its expectations on demand condition. The weighted average growth rates used are consistent with industry
reports.




Hinduja Tech Limited
Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026

(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.19 Other disclosures
(i)The Group does not have any transactions with struck off companies under Companies Act, 2013 or Companies Act, 1956, during the
year
(i) No proceedings have been initiated on or are pending against the Group for holding benami property under the Prohibition of
Benami Property Transactions Act, 1988 (as amended) and rules made thereunder.
iii) The Group has complied with the number of layers prescribed under the Companies Act, where applicable.
(iv) There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income
Tax Act, 1961, that has not been recorded in the books of account, where applicable.
(v) The Group has not traded or invested in crypto currency or virtual currency during the current or previous year, where applicable.
(vi) The Parent Company is not declared as a wilful defaulter by any bank or financial institution or government or any government
authority.
{vii) Disclosure of Investments made through Intermediaries under rule 11(e) of the Companies (Audit and Auditors) Rules:
No funds have been advanced or loaned or invested {either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other persons or entities, including foreign entities (“Intermediaries”) with the understanding,
whether recorded in writing or otherwise, that the intermediary shall lend or invest in party identified by or on behalf of the Company
{Ultimate Beneficiaries). The Company has not received any fund from any party's (Funding Party) with the understanding that the
Company shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
Out of the funds received from M/s Gandaraditya Chola (“Funding Party”) amounting to 239,023 lakhs in financial year 2024-25:
(a) an amount of X 3,412 lakhs was utilised towards payment to the erstwhile shareholders of DSD through equity infusion in Hinduja
Tech UK on April 25, 2025.
Name of the company Classification
Hinduja Tech Limited Intermediary 1
Hinduja Tech UK Limited Intermediary 2
Erstwhile shareholders of Ultimate Beneficiar
DSD group 4
(b) an amount of X 1,757 lakhs was utilised towards meeting the working capital requirements of Hinduja Tech Inc. by way of loans
disbursed on various dates from June 6, 2025 to November 7, 2025.
Name of the company Classification
Hinduja Tech Limited Intermediary 1
Hinduja Tech Inc., USA Ultimate Beneficiary
(c) an amount of X 1,661 lakhs was utilised towards meeting the working capital requirements of the Tecosim Group, through loans
disbursed to Hinduja Tech Germany on various dates from April 14, 2025 to July 30, 2025. The said amounts were subsequently
advanced to the Tecosim Group for meeting its working capital requirements.
Name of the company Classification
Hinduja Tech Limited Intermediary 1
Hinduja Tech GMBH Intermediary 2
Erstwhile shareholders of . -

. Ultimate Beneficiary

Tecosim group
The relevant provisions of the Foreign Exchange Management Act, 1999 and Companies Act, 2013 was complied with for such
transactions and the transactions are not violative of the Prevention of Money-Laundering Act, 2002.
{viii) Audit Trail: The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule 3(1)
of the Companies (Accounts) Rules, 2014 inserted by the Companies (Accounts) Amendment Rules, 2021 requiring companies, which
uses accounting software for maintaining its books of account, shall use only such accounting software which has a feature of recording
audit trail of each and every transaction, creating an edit log of each change made in the books of account along with the date when
such changes were made and ensuring that the audit trail cannot be disabled.

3.20 Pursuant to the provisions of section 197, 198 and other applicable provisions of the Companies act, 2013 read with Schedule V of the

said act, as amended, the subsidiary (Tecosim Engineering Services Private Limited, India) at the ensuing annual general meeting will be
seeking the approval from the shareholders of the subsidiary (Tecosim Engineering Services Private Limited, India) for the waiver of
recovery of excess managerial remuneration paid Rs. 84.49 lakhs for the period from April 01, 2025 to March 31, 2026, by way of a

o

special resolution ~{ECx




Hinduja Tech Limited

Notes forming part of Consolidated Financial Statements for the year ended 31 March 2026
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)

3.21 Events after the reporting period

No adjusting or significant non-adjusting events have occurred between the reporting date and the report release date.

3.22 Previous year figures have been regrouped / reclassified wherever necessary to correspond to current year's classification/disciosure.
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