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Ashok Leyland (U.A.E.) L.L.C.
Ras Al Khaimah - United Arab Emirates
Report of the Directors
for the year ended March 31, 2026

The Directors have pleasure in presenting their nineteen annual report and the audited separate financial
statements for the year ended March 31, 2026.

PRINCIPAL ACTIVITIES

The Entity is licensed to engage in manufacturing of motor vehicles engines and parts, engine spare parts and
installing, automobile assembling, vehicles bodies, automobile assembling with special specifications and bus
assembling.

BUSINESS OPERATIONS REVIEW

The Entity delivered a strong financial and operational performance for the year ended March 31, 2026, as

summarized below:

e  Sales Volume: 9,277 vehicles (Previous Year: 6,089 vehicles)

e  Revenue: AED 1,588.00 million (Previous Year: AED 1,059.64 million)

e Gross Profit: AED 233.92 million (Previous Year: AED 153.89 million)

e  Profit Before Corporate Tax: AED 57.19 million (Previous Year: AED 40.05 million)

e Net Profit After Corporate Tax: AED 48.65 million (Previous Year: AED 36.48 million)

During the financial year 2025-26, the Company delivered another year of unprecedented performance, setting
new records in both sales volumes and revenue. Sales volumes grew by 52% year on year, while revenue
increased by 50%, driven primarily by sustained and robust demand across key markets, particularly Saudi Arabia
and the UAE. The Company’s disciplined execution of strategic cost optimization initiatives—including alternative
sourcing, volume bundling, selective component insourcing, and enhanced manpower productivity—led to a 52%
year-on-year improvement in gross profit. Consequently, profit before corporate tax increased by 43% compared
to the previous financial year. A provision for corporate tax has been recognized at 15% (Previous Year: 9%) on
residual income. The increase in the effective tax rate reflects the impact of the OECD Pillar Il regulations, which

became effective from January 01, 2025.

Operationally, the company recorded its highest-ever production output of 8,803 units (Previous Year: 6,003
units), while maintaining an average service level of 99%. Peak production reached 32 units per day, reflecting

strong operation efficiency and execution excellence.
BUSINESS UPDATE AND FUTURE OUTLOOK

Entering 2025, the regional economy exhibited strong underlying fundamentals, recording GDP growth of
approximately 3.2-3.3%, with growth momentum expected to strengthen further and accelerate to an estimated
4.4-4.5% by 2026. This favorable outlook was, however, significantly disrupted in 2026 by the escalation of the
United States—Iran conflict, which has emerged as one of the most consequential geopolitical events impacting
GCC economies in recent decades. These developments introduced heightened near-term risks across energy
markets, trade flows, logistics networks, inflation dynamics, and overall investor sentiment.

The escalation triggered acute logistical disruptions on blockage across key maritime transport channels and,
accompanied by war risk, significantly constraining the availability of critical raw materials for several regional
suppliers and the Company. Extended shipping transit times approximately 15-20 days, coupled with a sharp
increase in freight costs, intensified cost-push inflationary pressures, prompting governments and financial
institutions to reassess fiscal and monetary policy frameworks to mitigate potential second-round effects.




Notwithstanding these challenges, the GCC's underlying economic resilience remains a source of strength. Robust
sovereign balance sheets, substantial financial reserves, and sustained momentum in structural reforms position
the region for a comparatively rapid recovery once geopolitical conditions stabilize. Against this backdrop, the
Company remains steadfast in its long-term strategic direction, continuing to advance its expansion across the
GCC while progressing new projects aligned with the region’s evolving growth opportunities.

SUBSIDIARIES

M/s. Ashok Leyland West Africa (ALWA), SA, Ivory Coast, a wholly-owned subsidiary, has wounded up its
operation in January 2026. Business operations in West Africa are conducted through a fully owned foreign
branch office of the parent company.

M/s Ashok Leyland Saudi Company - a wholly owned subsidiary established in Kingdom of Saudi Arabia to tap the
kingdom growth. The business case and further evaluation is underway.

DIVIDEND

The Dividend has been recommended at 6% on 23,000 non-cumulative redeemable preference shares of AED
1,000 each for the financial year ended March 31, 2026.

RISK MANAGEMENT AND INTERNAL CONTROL SYSTEM

The Entity is committed to the management of risk to achieve sustainability, employment, and surpluses. The risk
management framework identifies, assesses, manages, and reports risk on a consistent and reliable basis. The
primary risks are those of credit, market (liquidity, interest rate, foreign exchange) and operational risk.

The Entity has performed a sensitivity analysis on the assumption used and based on the current estimate,
expects the carrying amount of these assets will be recovered.

The management recognizes its responsibility for the system of internal control and for reviewing its
effectiveness. In view of the above, the Entity continuously monitors risks through means of administrative and
information systems.

Periodic MIS reports are generated, which help to mitigate risks and provide full transparency.

CREDITOR’S PAYMENT POLICY

The Entity maintains a policy of paying suppliers in accordance with the terms and conditions agreed with them.
PROPERTY, PLANT AND EQUIPMENT

The movement in the property, plant, and equipment account is set out in note 6 to these separate financial
statements.

BOARD OF DIRECTORS

In accordance with the Entity’s Memorandum of Association, the board’s term is set for three years, with the
option for renewal and replacement by the partners. To ensure the highest standards of corporate governance,
we have decided to adhere to this practice. Therefore, the board’s current term will be eligible for renewal in
May 2027.

AUDITOR

M/s. UHY James Chartered Accountants, Dubai - United Arab Emirates, is willing to continue in office and a
resolution to re-appoint them will be proposed in the Annual General Meeting (AGM).

DIRECTORS’ RESPONSIBILITIES

The U.A.E. Federal Law No. 32 of 2021 requires the Directors to prepare separate financial statements for each
financial year, which give a true and fair view of the state of affairs of the Entity and of the net profit or loss for
that year.

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time, the financial position of the Entity and to enable them to ensure that the separate financial statements
comply with the relevant governing laws.
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Independent Auditor’s Report

To,

The Shareholders
M/s. Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Report on the Audit of the Separate Financial Statements
Opinion

We have audited the accompanying separate financial statements of M/s. Ashok Leyland (UAE) LLC (the “Entity”) which
comprise the separate statement of financial position as at March 31, 2026 and separate statements of profit or loss and
other comprehensive income, changes in equity, cash flows for the year then ended and notes to the separate financial
statements, including a summary of material accounting policies.

In our opinion, the accompanying separate financial statements present fairly, in all material respects, the separate
financial position of the Entity as at March 31, 2026 and its separate financial performance and its separate cash flows
for the year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board (IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Separate Financial Statements
section of our report. We are independent of the Entity in accordance with the requirements of International Code of
Ethics for Professional Accountants (including International Independence Standards), issued by International Ethics
Standards Board for Accountants (IESBA Code) together with ethical requirements that are relevant to our audit of the
separate financial statements in the United Arab Emirates, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

The Management is responsible for the other information. The other information comprises the Directors' Report, but
does not include the separate financial statements and our auditor's report thereon.

Our opinion on the separate financial statements does not cover the other information and we do not express any form
of assurance or conclusions thereon.

In connection with our audit of the separate financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the separate financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

UHY James Chartered Accountants LLC is the administrative entity of the international UHY network of independent accounting

and consulting firms. The UHY network is a member of the Forum of Firms. MEMBER OF THE

EEEE
EvEEE
UHY James Chartered Accountants LLC, Registered office: Level 6, Clover Bay Tower, Business Bay, Dubai, United Arab Emirates. === F F
Registered with the Department of Economic Development, Dubai (no. 567019) as a Limited Liability Company. - O R ‘ ,M OF IRMS
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Independent Auditor’s Report to the Shareholders of Ashok Leyland (UAE) LLC (continued)

Responsibilities of Management and Those Charged with Governance for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial statements in accordance
with IFRS Accounting Standards as issued by the International Accounting Standards Board (IFRS Accounting Standards)
and their preparation in compliance with the applicable provisions of the U.A.E. Federal Law No. 32 of 2021 on
Commercial Companies and for such internal control as management determines is necessary to enable the preparation
of separate financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the Entity's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

Those Charged with Governance are responsible for overseeing the Entity's financial reporting process.

Auditor’s Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the separate financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Entity's internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Entity's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Entity to cease to continue as a going concern.

UHY James Chartered Accountants LLC is the administrative entity of the international UHY network of independent accounting

and consulting firms. The UHY network is a member of the Forum of Firms. MEMBER OF THE

ForumM OF FIRMS

UHY James Chartered Accountants LLC, Registered office: Level 6, Clover Bay Tower, Business Bay, Dubai, United Arab Emirates.
Registered with the Department of Economic Development, Dubai (no. 567019) as a Limited Liability Company.
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Independent Auditor’s Report to the Shareholders of Ashok Leyland (UAE) LLC (continued)

Auditor’s Responsibilities for the Audit of the Separate Financial Statements (continued)

. Evaluate the overall presentation, structure and content of the separate financial statements, including the
disclosures, and whether the separate financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

Further, as required by the U.A.E. Federal Law No. 32 of 2021 on Commercial Companies, we confirm that:

1 We have obtained all the information and explanations which we consider necessary for our audit.

2 The separate financial statements have been prepared and comply, in all material respects, with the applicable
provisions of the U.A.E. Federal Law No. 32 of 2021 on Commercial Companies and the Memorandum of
Association of the Entity.

3 Proper books of accounts have been maintained by the Entity.
4 The financial information included in the Directors' Report is consistent with the books of accounts of the Entity.

5 Investment in shares are included in note 8 to the separate financial statements and include investments made by
the Entity if any during the year ended March 31, 2026.

6  Note 9 to the separate financial statements discloses material related party balances, transactions and the terms
under which they were conducted.

7 Based on the information that has been made available to us, nothing has come to our attention which causes us
to believe that the Entity has contravened, during the financial year ended March 31, 2026, any of the applicable
provisions of the U.A.E. Federal Law No. 32 of 2021 on Commercial Companies or the Memorandum of Association
of the Entity, which would materially affect its activities or its separate financial position as at March 31, 2026.

For UHY James Chartered Accountants LLC

P.0.Box: 118863

JarHes Mathew FCA, CPA DUBAI-UALE.
Managing Partner

Reg. No. 548

May 14, 2026

Dubai - United Arab Emirates

UHY James Chartered Accountants LLC is the administrative entity of the international UHY network of independent accounting

and consulting firms. The UHY network is a member of the Forum of Firms. MEMBER OF THE

FOorRUM OF FIRMS

UHY James Chartered Accountants LLC, Registered office: Level 6, Clover Bay Tower, Business Bay, Dubai, United Arab Emirates.
Registered with the Department of Economic Development, Dubai (no. 567019) as a Limited Liability Company.



Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates
Separate Statement of Financial Position as at March 31, 2026
(In Arab Emirates Dirham)

Notes 2026 2025
Assets
Non-current assets
Property, plant and equipment 6 58,273,607 53,363,755
Right-of-use assets | 3,997,132 4,335,470
Investment in subsidiaries 8 500,986 -
Advances, deposits and other receivables 12 4,271,092 4,026,077
Total non-current assets 67,042,817 61,725,302
Current assets
Due from related parties 9 5,161,941 199,922
Inventories 10 435,506,496 288,861,150
Trade receivables 11 75,076,124 80,688,033
Advances, deposits and other receivables 12 9,453,082 5,797,067
Cash and bank balances 13 31,008,420 2,700,560
Total current assets 556,206,063 378,246,732
Total assets 623,248,880 439,972,034
Equity and liabilities
Equity
Share capital 14 73,000,000 73,000,000
Statutory reserve 15 8,400,046 5,967,417
Retained earnings/accumulated (losses) 16 42,650,016 (3,569,933)
Total equity 124,050,062 75,397,484
Non-current liabilities
Redeemable non-cumulative non-convertible preference shares 17 23,000,000 23,000,000
Employees' end of service benefits 18’ 6,236,614 5,603,664
Lease liabilities 19 9,758,509 10,301,397
Total non-current liabilities 38,995,123 38,905,061
Current liabilities
Lease liabilities 19 542,889 524,531
Trade and other payables 20 155,500,487 164,350,368
Contract liabilities 21 390,346 80,274
Bank borrowings 22 59,167,700 68,656,020
Due to related parties 9 244,602,273 92,058,296
Total current liabilities 460,203,695 - 325,669,489
Total liabilities 499,198,818 364,574,550
Total equity and liabilities ‘ 623,248,880 439,972,034

The accompanying notes on pages 12 to 38 form an integral part of these separate financial statements.
The report of the auditor is set out on pages 4 to 6.

The separate financial statements on pages 7 to 38 were approved on May 14, 2026 and signed on behalf of the Entity,
by:

\\\N\m?

Ganesh S Mani yp‘épd’eep ﬂgh\mrora

Director Director




Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Separate Statement of Profit or Loss and Other Comprehensive Income for the year ended March 31, 2026
(In Arab Emirates Dirham)

Notes 2026 2025
Revenue 23 1,587,998,151 1,059,639,016
Direct cost 24 (1,354,082,604) (905,744,430)
Gross profit 233,915,547 153,894,586
Other income 25 1,834,650 2,735,392
Selling and distribution expenses 26 (134,219,260) (81,637,647)
General and administrative expenses 27 (31,291,560) (20,711,134)
Finance costs 28 (13,045,676) (14,232,665)
Profit for the year before tax 57,193,701 40,048,532
Tax expense 29 (8,541,123) (3,570,618)
Profit for the year after tax 48,652,578 36,477,914
Other comprehensive income - -
Total comprehensive income for the year 48,652,578 36,477,914

The accompanying notes on pages 12 to 38 form an integral part of these separate financial statements.

The report of the auditor is set out on pages 4 to 6.
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Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Separate Statement of Cash Flows for the year ended March 31, 2026

(In Arab Emirates Dirham)

Cash flows from operating activities

Profit for the year after tax

Adjustments for:

Provision for corporate tax

(Gain) on disposal of property, plant and equipment
Depreciation on property, plant and equipment
Depreciation on right-of-use assets

Allowance for slow moving inventories

Finance costs

Interest income

Provision for employees' end of service benefits

Operating profit before changes in operating assets and liabilities

(Increase)/decrease in current and non-current assets
Inventories

Trade receivables

Advances, deposits and other receivables

Due from related parties

Increase/(decrease) in current liabilities

Trade and other payables

Contract liabilities

Due to related parties

Cash generated from operations

Employees' end of service benefits paid

Net cash from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Investment in subsidiary

Proceeds from disposal of property, plant and equipment

Net cash (used in) investing activities

10

2026 2025
48,652,578 36,477,914
8,541,123 3,570,618
(7,066) (55,524)
4,909,709 4,938,998
338,338 346,978
5,665,708 150,894
13,045,676 14,232,665
(4,774) .

1,371,873 1,000,029
82,513,165 60,662,572
(152,311,054) (107,613,857)
5,611,909 6,861,518
(3,901,030) 3,544,387
(4,962,019) 693,970
(17,391,004) 63,310,647
310,072 (1,345,711)
152,543,977 13,818,069
62,414,016 39,931,595
(738,922) (587,738)
61,675,094 39,343,857
(9,940,375) (8,492,713)

(500,986)
127,880 55,524
(10,313,481) (8,437,189)
(continued)




Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Statement of cash flows for the year ended March 31, 2026 (continued)
(In Arab Emirates Dirham)

2026 2025

Cash flows from financing activities
Interest Income 4,774
Finance costs paid (12,666,769) (13,836,020)
(Repayment)/Proceeds from bank borrowings (9,703,970) 2,732,555
(Repayment) of lease liabilities (903,438) (903,438)
Net cash (used in) financing activities (23,269,403) (12,006,903)
Net increase in cash and cash equivalents 28,092,210 18,899,765
Cash and cash equivalents at the beginning of the year 2,643,474 (16,256,291)
Cash and cash equivalents at the end of the year 30,735,684 2,643,474
Cash and cash equivalents
Cash on hand (note 13) 17,279 7,412
Cash at banks including deposits with maturity less than three
months (note 13) 30,991,141 2,693,148
Bank overdrafts (note 22) (272,736) (57,086)

30,735,684 2,643,474

The accompanying notes on pages 12 to 38 form an integral part of these separate financial statements.

The report of the auditor is set out on pages 4 to 6.
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Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026

1 Legal status and business activities

1.1 M/s. Ashok Leyland (UAE) LLC, Ras Al Khaimah - United Arab Emirates (the “Entity”) was incorporated on
December 18, 2006 as a non Free Zone Limited Liability Company and operates in the United Arab Emirates
under Industrial license no. RAKIA 25 123 12 06 0162 issued by Ras Al Khaimah Economic Zone Authority,
Government of Ras Al Khaimah, Ras Al Khaimah - United Arab Emirates.

1.2 The Entity is licensed to engage in manufacturing of motor vehicles engines and parts, engine spare parts
and installing, automobile assembling, vehicles bodies, automobile assembling with special specifications
and bus assembling.

1.3 The registered address of the Entity is P.O. Box: 31376, Ras Al Khaimah - United Arab Emirates.

1.4 The management and control is vested with Board of Directors.

1.5 M/s. WSY Investment LLC, RAK Economic Zone, Ras Al Khaimah - United Arab Emirates owns 51% of the
equity of the Entity and are represented by Mr. Tapas Ranjan Nayak and Mr. Dinesh Kumar (both Indian
nationals) to carry out the Entity’s affairs under their overall guidance.

1.6 These separate financial statements also include operating results of Branch, M/s. Ashok Leyland UAE LLC, -
Dubai Branch, Dubai - United Arab Emirates (Professional license no. 757401).

1.7  During the reporting date, the geopolitical tensions in some parts of the Middle East has emerged which
may have potential future impact on business operations and financial stability. Given the evolving nature
of these events, it is not possible for the management to assess the potential financial impact, if any, on its
business operations. The management will continue to monitor these events and assess their potential
impact on the business,

2 New standards and amendments
2.1 New standards and amendments applicable as on April 01, 2025

The following standards and amendments apply for the first time to the financial reporting periods commencing on
or after April 01, 2025.

- Amendments to IAS 21 - Lack of Exchangeability

The management believes that the adoption of the above amendments effective for the current accounting period
has not had any material impact on the recognition, measurement, presentation and disclosure of items in the
separate financial statements.

2.2 New standards and amendments issued but not effective for the current annual period

The following standards and interpretations had been issued but not yet mandatory for annual reporting periods
ending March 31, 2026.
- Amendments to IFRS 9 and IFRS 7 - Amendments to the classification and measurement of financial instruments

- Amendments to IFRS 9 and IFRS 7 - Contracts referencing nature-dependent electricity

- IFRS 18 Presentation and Disclosures in Financial Statements
- IFRS 19 Subsidiaries without Public Accountability: Disclosures
- Annual improvements to IFRS Accounting Standards - Volume 11

Management anticipates that these new standards, interpretations and amendments will be adopted in the
financial statements as and when they are applicable and adoption of these new standards, interpretations and
amendments, may have no material impact on the financial statements in the period of initial application.

3  Statement of compliance

The separate financial statements have been prepared in accordance with IFRS Accounting Standards as issued by
the International Accounting Standards Board (IFRS Accounting Standards) and the applicable U.A.E. laws. These
separate financial statements are presented in Arab Emirates Dirham (AED) which is the Entity's functional and
presentation currency.

12




Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026

4

Basis of preparation

The separate financial statements have been prepared on the historical cost basis as explained in the accounting
policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for assets or goods or
services.

The principal accounting policies applied in these separate financial statements are set as follows.

Material accounting policies

5.1 Current/Non current classification

The Entity presents assets and liabilities in separate statement of financial position based on current/non-current
classification.

An asset as current when it is expected to be realised or intended to be sold or consumed in normal operating cycle
or held primarily for the purpose of trading or expected to be realised within twelve months after the reporting
period, or cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when it is expected to be settled in normal operating cycle or it is held primarily for the
purpose of trading or it is due to be settled within twelve months after the reporting period, or there is no
unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Entity classifies all other liabilities as non-current.

5.2 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
hetween market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to by the Entity.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when

pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

5.3 Foreign currency

The transactions in currencies other than the Entity's functional currency are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in the separate statement of profit or loss and other
comprehensive income in the period in which they arise.

5.4 Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and identified impairment loss, if
any. The cost comprise of purchase price, together with any incidental expense of acquisition.
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5

Material accounting policies (continued)

5.4 Property, plant and equipment (continued)

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Entity and the cost
of the item can be measured reliably. All other repairs and maintenance expenses are charged to the separate
statement of profit or loss and other comprehensive income during the financial period in which they are incurred.

Depreciation is spread over its useful lives so as to write off the cost of property, plant and equipment using the
straight-line method over its useful lives as follows:

Years
Building 30
Plant and machinery 21
Equipment 4
Furniture, fixtures and equipment 3-4
Motor vehicles 4

When parts of an item of property, plant and equipment have different useful lives, they are accounted for
separately.

The building is being depreciated over the period from when it became available for use up to the end of the lease
term.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognized in the separate
statement of profit or loss and other comprehensive income.

Capital work-in-progress

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less
any recognised impairment loss. Cost includes professional fees and, for qualifying assets, borrowing costs
capitalised in accordance with the Entity's accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready for their intended use.

5.5 Leases

The Entity assesses at the inception of a contract, whether the contract is or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Entity assesses whether:

- the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Entity.

- the Entity has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract.

- the Entity has the right to direct the use of the identified asset throughout the period of use. The Entity
assesses whether it has the right to direct how and for what purpose the asset is used throughout the
period of use.

5.5.1 Entity as lessee

The Entity applies a single recognition and measurement approach for all leases whereby right-of-use assets and
lease liabilities are recognized except for the short-term leases and leases of low-value assets.
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Material accounting policies (continued)

5.5 Leases (continued)
5.5.1 Entity as lessee (continued)

Right-of-use assets

The Entity recognizes right-of-use assets at the lease commencement date i.e. the date on which the assets are
available for use. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of assets comprise the amount of initial
lease liabilities recognised, initial direct costs incurred, an estimate of any costs to dismantle and remove the asset
at the end of the lease, and lease payments made at or before the commencement date less any lease incentives
received. In addition, the Entity also assesses the right-of-use asset for impairment when such indicators exist.
Depreciation is spread over the shorter of lease term and the estimated useful lives of the assets using straight-line
method. The shorter of lease term and the estimated useful lives of the right-of-use assets have been listed as
follows:

Years
Land 30

Lease liabilities

At the commencement date, the Entity measures lease liabilities at present value of the lease payments that are
not paid at that date. The lease payments include fixed payments less any lease incentives receivable, variable
lease payments, amount expected to be paid as guaranteed residual value, the exercise price of a purchase option
if the Entity is reasonably certain to exercise that option and payments of penalties for terminating the lease. The
Entity uses its incremental borrowing rate if interest rate implicit in the lease is not readily determinable, to
measure the present value of lease payments.

Subsequent to initial measurement, the Entity remeasures lease by increasing the carrying amount to reflect
interest on the lease liabilities and reducing the carrying amount to reflect the lease payments made. In addition,
the carrying amount is remeasured if there are modification in lease contracts or if there are changes in in-
substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit
and loss if the right-of-use asset is already reduced to zero.

Short-term leases and leases of low-value assets

The Entity elects not to recognize right-of-use assets and lease liability for short term lease contracts (i.e. lease
period less than or equal to 12 months from the date of commencement) and for low value assets. The Entity
recognises payments associated with these leases as an expense on a straight-line basis over the lease term.

5.5.2 Entity as lessor

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Entity's net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Entity's net investment outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease when
all the risks and rewards incidental to the ownership of the underlying asset are not transferred to the lessee.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the
leased asset and recognised on a straight-line basis over the lease term.

5.6 Impairment of tangible assets

At the end of each reporting period, the Entity reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
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Material accounting policies (continued)
5.6 Impairment of tangible assets (continued)

Where it is not possible to estimate the recoverable amount of an individual asset, the Entity estimates the
recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent
basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in the separate statement of profit or loss and other comprehensive income,

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount. The reversal of impairment loss is limited so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment
loss is recognised immediately in the separate statement of profit or loss and other comprehensive income.

5.7 Investment in subsidiaries

The investment in subsidiaries is accounted for using cost model under IAS 27 “Separate Financial Statements",

5.8 Financial instruments
Financial assets and financial liabilities are recognised when the Entity becomes a party to the contractual

provisions of the instrument.

Financial assets

Classification

The Entity classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through OCI "FVTOCI", or through profit or loss "FVTPL"),
and

- those to be measured at amortised cost.

The classification depends on the Entity’s business model for managing the financial assets and the contractual
terms of the cash flows.

Measurement

At initial recognition, the Entity measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss (FVTPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVTPL are expensed in the separate statement of
profit or loss and other comprehensive income.

Financial assets comprise of cash and bank balances including deposits having maturity less than three months,
trade and other receivables and due from related parties.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and current account with banks and bank balances including
deposits having maturity less than three months
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Material accounting policies (continued)
5.8 Financial instruments (continued)
Financial assets (continued)

Trade receivables

Trade receivables balances that are held to collect are subsequently measured at the lower of amortized cost or
the present value of estimated future cash flows. The present value of estimated future cash flows is determined
through the use of value adjustments for uncollectible amounts. The Entity assesses on a forward-looking basis the
expected credit losses associated with its trade receivables and adjusts the value to the expected collectible
amounts.

Trade receivables are written off when they are deemed uncollectible because of bankruptcy or other forms of
receivership of the debtors. The assessment of expected credit losses on trade receivables takes into account
credit-risk concentration, collective debt risk based on average historical losses, specific circumstances such as
serious adverse economic conditions in a specific country or region and other forward-looking information.

Due from a related parties

Amounts due from related parties are stated at amortised cost.

Impairment of financial assets

For trade receivables and due from related parties, the Entity applies the simplified approach permitted by IFRS 9,
which requires expected lifetime losses to be recognised from initial recognition of the receivables.

Derecognition of financial assets

The Entity derecognises a financial asset only when the contractual rights to the cash flows from the asset expire;
or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. If the Entity neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Entity recognises its retained interest in the asset and an associated liability
for the amounts, it may have to pay. If the Entity retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Entity continues to recognise the financial asset.

Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered into and the
definitions of a financial liability. All financial liabilities are recognised initially at fair value and, in the case of loans,
borrowings and payables, net of directly attributable transaction costs. The Entity's financial liabilities include
Lease liabilities trade and other payables, due to related parties and loans and borrowings including bank
overdrafts.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade and other payables are recognised initially at fair value and subsequently are
measured at amortised cost using the effective interest method.

Due to related parties

Amounts due to related parties are stated at amortised cost.

Loans and other borrowings

Loans, preférence shares and other borrowings are recorded at the proceeds received, net of direct issue costs.
Finance charges are accounted on accrual basis and are added to the carrying value of the instruments to the
extent that they are not settled in the period in which they arise.
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Material accounting policies (continued)
5.8 Financial instruments (continued)
Financial liabilities (continued)

Derecognition of financial liabilities

The Entity derecognises financial liabilities when, and only when, the Entity’s obligations are discharged, cancelled
or they expire. When an existing financial liability is replaced by another, from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the separate statement of profit or loss and other comprehensive
income,

5.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position, when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously.

5.10 Inventories

Inventories comprise raw materials and consumables, work-in-progress and finished goods. Raw materials and
consumables are valued at cost using weighted average basis. Work-in-progress and finished goods are valued at
lower of manufacturing cost and net realizable value. Manufacturing cost includes cost of direct materials, direct
labour and proportionate share of manufacturing overhead that have been incurred in bringing the inventories to
their present location and condition. Net realisable value represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to make the sale.

5.11 Provisions

Provisions are recognised when the Entity has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Entity will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting pericd, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset, if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

5.11.1 Provision for product warranty

The product warranty obligations and estimations thereof are determined using historical information on the type
of product, nature, frequency and average cost of warranty claims and the estimates regarding possible future
incidences of product failures. Changes in estimated frequency and amount of future warranty claims, which are
inherently uncertain, can materially affect warranty expense.

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already
paid in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as
an asset. The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before
tax' as reported in the consolidated statement of profit or loss and other comprehensive income because of items
of income or expense that are taxable or deductible in other years and items that are never taxable or deductible.
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Material accounting policies (continued)
5.12 Taxation (continued)

Current tax assets and liabilities (continued)

Current tax liabilities/assets for the current and prior periods are measured at the amount expected to be paid
to/recovered from the tax authorities, using the tax rates {and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred
tax liability arises from the initial recognition of an asset or liability in a transaction which at the time of the
transaction, affects neither accounting profit nor taxable profit (tax loss). Deferred taxes are recognized using the
balance sheet liability method, providing for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and amount used for taxation purposes (tax base of the asset or liability).
The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities using tax rates enacted or substantially enacted by the reporting date.

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that
taxable profit will be available against which the deductible temporary difference can be utilised. A deferred tax
asset is not recognised when it arises from the initial recognition of an asset or liability in a transaction at the time
of the transaction, affects neither accounting profit nor taxable profit (tax loss). Deferred tax assets are reviewed
at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will
be realized. Additional income taxes that arise from the distribution of the dividends are recognized at the same
time when the liahility to pay the related dividend is recognized.

A deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused tax
credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and deferred taxes

are recognised as income or an expense and included in profit or loss for the period, except to the extent that the

tax arises from:

= a transaction or event which is recognise in the same or a different period, to other comprehensive
income, or

- a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items
that are credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited
or charged, in the same or a different period, directly in equity.

5.13 Employee benefits
Retirement benefits costs and termination benefits

Amounts required to cover end of service indemnity at the consolidated statement of financial position date are
computed pursuant to the applicable labour law based on the employees' accumulated period of service and
current basic remuneration.
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Material accounting policies (continued)
5.13 Employee benefits (continued)

Retirement benefits costs and termination benefits (continued)

In case of group companies operating in foreign jurisdiction, the payments in the form of defined contribution
towards pension/social security schemes is made as per the laws and regulations of local jurisdiction in which the
companies operate. These payments are made to the appropriate authority/entity which is managing the
funds/schemes. The assets of the funds/schemes managed by the authorities/entities are held separately from
that of these group companies and there are no further obligation once the contributions are made.

5.14 Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Entity expects to be entitled in exchange for
those goods. The Entity recognises revenue from contracts with customers based on a five step model as set out in
IFRS 15:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations and sets out the criteria for every contract that must be
met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Entity
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more
than one performance obligation, the Entity allocates the transaction price to each performance obligation
in an amount that depicts the amount of consideration to which the Entity expects to be entitled in
exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Entity satisfies a performance obligation.

Sale of goods

Revenue from the sale of goods in normal course of business is recognised at a point in time when the
performance obligation is satisfied and is based on the amount of the transaction price that is allocated to the
performance obligation. The transaction price is the amount of consideration to which the Entity expects to be
entitled in exchange for transferring promised goods to the customer.

The consideration expected by the Entity may include fixed or variable amounts which can be impacted by sales
returns, trade discounts and volume rebates. Revenue for the sale of goods is recognized when control of the asset
is transferred to the buyer and only when it is highly probable that a significant reversal of revenue will not occur
when uncertainties related to a variable consideration are resolved.

Transfer of control varies depending on the individual terms of the contract of sale. Revenue from transactions
that have distinct goods or services are accounted for separately based on their stand-alone selling prices. Revenue
is recorded net of Value Added Tax (VAT). A variable consideration is recognised to the extent it is highly probable
that a significant reversal in the amount of cumulative revenue recognized will not occur when the uncertainty
associated with the variable consideration is subsequently resolved.

For products for which a right of return exists during a defined period, revenue recognition is determined based on
the historical pattern of actual returns, or in cases where such information is not available, revenue recognition is
postponed until the return period has lapsed.
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Material accounting policies (continued)
5.14 Revenue recognition (continued)
Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Entity has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before
the Entity transfers goods or services to the customer, a contract liability is recognised when the payment is made
or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Entity
performs under the contract.

5.14.1 Performance obligations

Information about the Entity’s performance obligations are summarised below:

Sale of vehicles and vehicles spare parts

The performance obligation is satisfied on delivery of vehicles and spare parts or on shipping depending on the
contractual terms agreed with the customers.

5.15 Critical accounting judgements and key sources of estimation uncertainty '

In the application of the Entity's accounting policies, which are described in policy notes, the management are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

The significant judgements and estimates made by management, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are described as follows.

Critical judgements in applying accounting policies

In the process of applying the Entity’s accounting policies, which are described above, and due to the nature of
operations, management makes the following judgement that has the most significant effect on the amounts
recognised in the separate financial statements.

Determining the timing of satisfaction of performance obligations - revenue recognition

In making their judgement, the Entity considers the detailed criteria for the recognition of revenue set out in IFRS
15, and in particular, whether the Entity has transferred control of the goods to the customer. The management is
satisfied that control has been transferred and that recognition of revenue in the current year is appropriate, in
conjunction with the recognition of an appropriate warranty provision as applicable.

Lease term - the Entity as lessee

The Entity determines lease term as the non-cancellable period of a lease together with any periods covered with
an option to extend or terminate. The Management applies judgement in evaluating whether it is reasonably
certain whether or not to exercise the option to renew or terminate the lease contract. It considers all relevant
factors that create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Entity reassesses the lease term if there is a significant event or change in circumstances
that is within its control and affects its ability to exercise or not to exercise the option to renew or to terminate it.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are discussed as follows.
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Material accounting policies (continued)
5.15 Critical accounting judgements and key sources of estimation uncertainty (continued)
Key sources of estimation uncertainty (continued)

Net realisable value of inventories

Inventories are stated at the lower of cost or net realizable value. Adjustments to reduce the cost of inventory to
its realizable value, if required, are made for estimated obsolescence or impaired balances. Factors influencing
these adjustments include changes in demand, product pricing, physical deterioration and quality issues.

Useful lives of property, plant and equipment

Property, plant and equipment are depreciated over their estimated useful lives, which are based on expected
usage of the asset and expected physical wear and tear which depends on operational factors. The management
has not considered any residual value as it is deemed immaterial.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates. The
Entity uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based
on the Entity's past history, existing market conditions as well as forward looking estimates at the end of each
reporting period. Details of the key assumptions and inputs used are disclosed in the relevant notes to the separate
financial statements.

Impairment of non-financial assets

The Entity assesses whether there are any indicators of impairment for all non-financial assets at each reporting
date. If any such indication exists, or when annual impairment testing for an asset is required, the Entity estimates
the asset's recoverable amount.

Non-financial assets are tested for impairment when there are indicators that the carrying amounts may not be
recoverable. When value in use calculations are undertaken, management must estimate the expected future cash
flows from the asset or cash-generating unit and choose a suitable discount rate in order to calculate the present
value of those cash flows.

Incremental borrowing rate for leases

The Entity uses incremental borrowing rate to measure lease liabilities if interest rate implicit in the lease is not
readily determinable. Incremental borrowing rate represents the rate of interest that Entity would have to pay on
funds necessary to obtain a similar asset, on similar term, with a similar security in a similar economic
environment. The management estimates incremental borrowing rate using observable inputs and Entity specific
estimates.

Income and deferred taxation

The Entity incurs significant amounts of income tax payable, all of which are based on management's
interpretations of applicable laws and regulations. The quality of these estimates are highly dependent upon
management's ability to properly apply at times a very complex set of rules, to recognise changes in applicable
rules.
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Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026

(In Arab Emirates Dirham)

7

8

Right-of-use assets Land
Cost

As at April 01, 2024 6,382,221
As at March 31, 2025 6,382,221
As at March 31, 2026 6,382,221

Accumulated depreciation

As at April 01, 2024 1,699,773
Charge for the year (note 24) 346,978
As at March 31, 2025 2,046,751
Charge for the year (note 24) 338,338
As at March 31, 2026 2,385,089
Carrying value as at March 31, 2026 3,997,132
Carrying value as at March 31, 2025 4,335,470

The Entity has leased 2 plots of land under operating lease from M/s. RAK Investment Authority - United Arab
Emirates, situated on Plot no. N-176 (phase - 1) and N-176 (phase - 2), located at Al Ghail Industrial Area, Ras Al
Khaimah - United Arab Emirates, for a period of 30 years ending on December 31, 2036 and December 31, 2038,
respectively. The lease agreement provides for graduated rent payments and landlord concessions (i.e. rent free
period). The right-of-use assets are amortised over the lease term on straight-line basis.

Proportion of Proportion of

ownership voting power
Investment in subsidiaries 2026 2025 2026 2025 2026 2025
a) M/s. Ashok Leyland Saudi Arabia
- Investment in share capital 100% 100% 100% 100% 500,986 -

i) M/s. Ashok Leyland West Africa (ALWA), SA, Ivory Coast, a wholly-owned subsidiary, has wounded up its
operation in Jan 2026. Business operations in West Africa are conducted through a fully owned foreign branch
office of the Ashok leyland,India.

ii) M/s Ashok Leyland Saudi Company - a wholly owned subsidiary established in Kingdom of Saudi Arabia to tap the
kingdom growth. The business case and further evaluation is underway.
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Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026
(In Arab Emirates Dirham)

9  Related party balance and transactions

The Entity enters into transactions with other entities that fall within the definition of a related party as contained
in IAS 24, Related Party Disclosures. Such balances and transactions are in the normal course of business and at
terms that correspond to those on normal arms-length transactions with third parties. Related parties comprise
entities under common ownership and/or common management and control; their partners and key management
personnel.

a) Balance with related parties 2026 2025

- Due from related parties

Entities under common management and control

M/s. Ashok Leyland (Nigeria) Ltd- Nigeria, Africa 4,616,333
M/s. Ashok Leyland Limited, Saif-Zone, Sharjah - United Arab Emirates 545,608 199,922
5,161,941 199,922

- Due to related parties
Shareholder
M/s. Ashok Leyland Limited - India 244,186,423 73,846,204

Entities under common management and control

M/s. Ashok Leyland Defence Systems - India - 18,015,816

M/s. Hinduja Tech Limited - India 26,275 -

M/s. Gulf RAK Qil L.L.C., Ras Al Khaimah - U.A.E. 389,575 196,276
244,602,273 92,058,296

b) Transactions with related parties

The nature of significant related party transactions and the amounts involved were as follows:

For the year ended March 31,

Parent Entity 2026 2025

Purchases 740,555,470 476,714,917

Entities under common management and control

Other expenses 27,177,575 415,206
Sales 8,490,751 3,435,903
Interest paid on preference shares (note 28) 1,380,000 1,380,000

The Entity provides/receives funds to/from related parties as and when required as working capital facilities.
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Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026

(In Arab Emirates Dirham)

10

11

Inventories 2026 2025
Raw materials and consumables 225,979,109 171,864,994
Work-in-progress 15,765,363 13,438,383
Finished goods 17,715,410 21,047,949
259,459,882 206,351,326
Less: Allowance for slow moving inventories (9,818,449) (4,152,741)
249,641,433 202,158,585
Goods-in-transit 185,865,063 86,662,565
435,506,496 288,861,150

Movement in allowance for slow moving inventories as at reporting date is as follows:

Balance at the beginning of the year 4,152,741 4,001,847
Add: charge during the year (note 27) 5,665,708 150,894
Balance at the end of the year 9,818,449 4,152,741
Trade receivables 2026 2025
Trade receivables 75,076,124 80,688,033

The average credit period for the trade receivables is 60 days (2025: 60 days). Provisions are based on the
estimated irrecoverable amounts determined by reference to past default experience.

Of the trade receivables as at March 31, 2026, there are 5 customers (2026: 5 customers) representing 90% (2025:
99%) of the total receivables.

2026 2025
Ageing of trade receivables that are neither past nor due:
1- 60 days 75,009,802 80,623,726
Ageing of trade receivables that are past due:
1-180days 36,327 6,084
365 days and above 29,995 58,223
75,076,124 80,688,033

Impairment of trade receivables:

The Entity applies the IFRS 9 simplified approach to measure expected credit losses which uses a lifetime expected
loss allowance for all trade receivables. To measure the expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics and the days past due. In determining the impairment loss on
trade receivables, the Entity does not consider any changes in credit risk, but instead recognises a loss allowance
based on lifetime expected credit losses at each reporting date. The management has established a provision
matrix that is based on its historic credit loss experience, adjusted for forward-looking information specific to the
debtor and the overall economic environment.
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Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026
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12

13

11 Trade receivables (continued) 2026 2025

Impairment of trade receivables (continued)

Expected credit loss rate 0.00% 0.00%

Estimated total gross carrying amount at default 75,076,124 80,688,033

Amount not past due 75,009,802 80,623,726

Net carrying amount 75,076,124 80,688,033

The movement in the allowance for expected credit loss as at the reporting date are as follows:

Balance at the beginning of the year - 586,889

Less: written off during the year - (586,889)

Balance at the end of the year = -

The above trade receivables are assigned against bank facilities granted (note 22).

Geographical analysis:

The geographical analysis of trade receivables are as follows:

Within U.A.E. 43,006,904 67,368,707

Within other G.C.C. countries 32,069,220 13,319,326
75,076,124 80,688,033

Advances, deposits and other receivables 2026 2025

Financial assets

Other receivables 3,651,604 3,676,724

Deposits 702,368 457,353

Non financial assets

Advances to a supplier 4,020,305 3,735,081

VAT receivable 3,098,243 -

Prepayments 2,251,654 1,953,986
13,724,174 9,823,144

Comprising:

Current portion 9,453,082 5,797,067

Non-current portion 4,271,092 4,026,077
13,724,174 9,823,144

Cash and bank balances 2026 2025

Cash on hand 17,279 7,412

Cash on bank 8,874,457 65,007

Deposits* 22,116,684 2,628,141
31,008,420 2,700,560

*This represents deposits with original maturity of less than or equal to 3 months.

Management has concluded that the Expected Credit Loss (ECL) for all bank balances is immaterial as these
balances are held with banks/financial institutions whose credit risk rating by international rating agencies has

been assessed as low.
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Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026
(In Arab Emirates Dirham)

14 Share capital

Authorised, issued and paid up capital of the Entity is AED 96,000,000 comprising:
- equity share capital of AED 73,000,000 divided into 73,000 fully paid up shares of AED 1,000 each.

- Redeemable non-cumulative non-convertible preference shares of AED 23,000,000 divided into 23,000 fully

paid up shares of AED 1,000 each (note 17).

The details of the shareholding as at the reporting date are as follows:

Name of shareholders Domicile Percentage No. of shares 2026 2025

M/s. WSY Investment

LLC (Represented by

Mr. Tapas Ranjan

Nayak and Mr. Dinesh

Kumar) U.A.E. 5il: 37,230 37,230,000 37,230,000

M/s. Ashok Leyland

Limited (Represented

by Mr. Dinesh Kumar) India 49 35,770 35,770,000 35,770,000

100 73,000 73,000,000 73,000,000

15 Statutoryreserve 2026 2025

Balance at the beginning of the year 5,967,417 4,143,521

Add: Transferred from net profits (note 16) 2,432,629 1,823,896

Balance at the end of the year 8,400,046 5,967,417

According to the Memorandum of Association of the Entity and U.A.E. Federal Law No. 32 of 2021 on Commercial
Companies, 5% of annual net profits is allocated to the statutory reserve. The transfer to statutory reserve may be
suspended, when the reserve reaches 50% of the paid up capital. This reserve is not available for distribution.

16 Retained earnings/accumulated (losses)
Balance at the beginning of the year
Profit for the year
Less: Transferred to statutory reserve (note 15)
Balance at the end of the year

17 Redeemable non-cumulative, non-convertible preference shares

2026 2025
(3,569,933) (38,223,951)
48,652,578 36,477,914
(2,432,629) (1,823,896)
42,650,016 (3,569,933)

On March 31, 2019, the Entity issued 23,000 (2025: 23,000) redeemable non-cumulative non-convertible
preference shares of AED 1,000 each which are redeemable at par within 10 years from the date of issue and carry

non-cumulative dividend @ 6% p.a. These redeemable preference shares do not carry right to vote.

The details of the shareholding as at the reporting date are as follows:

Name of shareholder Domicile Percentage No. of shares

M/s. Ashok Leyland
Limited (Represented
by Mr. Dinesh Kumar) India 100 23,000

18 Employees' end of service benefits
Balance at the beginning of the year
Add: charge for the year

Less: paid during the year
Balance at the end of the year

29

2026 2025
23,000,000 23,000,000
2026 2025
5,603,664 5,191,373
1,371,873 1,000,029
(738,922) (587,738)
6,236,614 5,603,664




Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026
(In Arab Emirates Dirham)

18 Employees' end of service benefits (continued)

Amounts required to cover end of service indemnity at the separate statement of financial position date are computed
pursuant to the applicable Labour Law based on the employees’ accumulated period of service and current basic

remuneration at the end of the reporting period.

19 Lease liabilities 2026 2025
Balance at the beginning of the year 10,825,928 11,332,721
Add: interest charged during the year (note 28) 378,908 396,645
Less: payments during the year (903,438) (903,438)
Balance at the end of the year 10,301,398 10,825,928

The above represents present value of lease payments of leased assets (land situated at Plot no. N-176 (phase - 1) and N-
176 (phase - 2), located at Al Ghail Industrial Area, Ras Al Khaimah - United Arab Emirates) discounted at the rate 3.5%
p.a. and are repayable by December 31, 2036 and December 31, 2038, respectively.

Comprising: 2026 2025
Current portion 542,889 524,531
Non-current portion 9,758,509 10,301,397
10,301,398 10,825,928
Maturity profile of lease payments:
March 31, 2026 Within 1 year 1to5 years More than 5 years Total
Lease payments - undiscounted 903,438 5,041,209 6,807,828 12,752,475
Less: Finance charges (360,549) (1,340,628) (749,900) (2,451,077)
Net present value 542,889 3,700,581 6,057,928 10,301,398
March 31, 2025
Lease payments - undiscounted 903,438 3,871,877 9,016,232 13,791,547
Less: Finance charges (378,907) (1,323,499) (1,263,213) (2,965,619)
Net present value 524,531 2,548,378 7,753,019 10,825,928

Amounts recognised in separate statement of profit or

For the year ended March 31,

loss and other comprehensive income: 2026 2025
Interest on lease liabilities (note 28) 378,907 396,645
Depreciation expense (notes 7 & 24) 338,338 346,978
Rent expense (note 27) 1,339,764 453,092
Net impact for the year 2,057,009 1,196,715
Amounts recognised in separate statement of cash flows:
Total cash outflows (net) for leases 903,438 903,438
20 Trade and other payables 2026 2025
Financial liabilities
Trade payables* 121,512,270 115,719,702
Other payables 42,635 530,284
Non financial liabilities
Provisions and accruals 25,408,703 42,009,291
Provision for taxation (note 29) 8,536,879 3,570,618
VAT payables - net - 2,520,473
155,500,487 164,350,368
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Notes to the Separate Financial Statements for the year ended March 31, 2026

(In Arab Emirates Dirham)

20

21

22

23

Trade and other payables (continued)

* Trade payables include balances amounting to AED 43,713,273 (2025: AED 42,544,808) under supplier financing
arrangement ("the Financing Arrangement without recourse on company") out of which AED 11,724,142 (2025: AED

9,576,262) have been paid by the finance provider to the suppliers.

Contract liabilities 2026 2025
Advance from customers 390,346 80,274
Bank borrowings 2026 2025
a) Due to banks
Bank overdrafts 272,736 57,086
Trust receipts 22,169,964 13,511,434
Short term loan 36,725,000 55,087,500
59,167,700 68,656,020

Bank borrowings are secured by:

- Letter of awareness/comfort by M/s. Ashok Leyland Limited - India.

- Assignment of trade receivables (note 11).

- Assignment of all risk insurance policies covering inventories.
Comprising:
Current portion 59,167,700 68,656,020

For the year ended March 31,

Revenue 2026 2025
Revenue from contracts with customers 1,587,998,151 1,059,639,016
23.1 Disaggregated revenue information
Set out below is the disaggregation of the Entity's revenue from contracts with customers.
Segments
Commercial vehicles 1,561,929,251 1,044,307,518
Spare parts and others 26,068,900 15,331,498
Total revenue from contracts with customers 1,587,998,151 1,059,639,016
Geographical markets
Within U.A.E. 1,421,314,194 860,805,400
Within other G.C.C. countries 161,095,883 198,255,197
Others 5,588,074 578,419
Total revenue from contracts with customers 1,587,998,151 1,059,639,016
Timing of revenue recognition
Goods transferred at a point in time 1,587,998,151 1,059,639,016
Total revenue from contracts with customers 1,587,998,151 1,059,639,016
23.2 Contract balances
Trade receivables (note 11) 75,076,124 80,668,033
Contract liabilities (note 21) 390,346 80,274

Trade receivables are non-interest bearing and are generally on terms of 60 days.
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24 Direct cost

Balance at the beginning of the year - raw materials and consumables

Add: Purchases {including direct cost)

Less: Balance at the end of the year - raw materials and consumables (note

10)
Raw material consumed
Direct wages and benefits

Depreciation on property, plant and equipment (note 6)

Depreciation on right-of-use assets (note 7)

Other direct expenses

Manufacturing cost

Balance at the beginning of the year - work-in-progress

Less: Balance at the end of the year - work-in-progress (note 10)

Cost of goods manufactured
Balance at the beginning of the year - finished goods

Less: Balance at the end of the year - finished goods (note 10)

25 Otherincome
Gain on disposal of property, plant and equipment
Miscellaneous income

26 Selling and distribution expenses
Advertisement and business promotion
Warranty
Delivery charges

27 General and administrative expenses
Salaries and other related benefits
Allowance for slow moving inventories (note 10)
Repairs and maintenance
Rent expense (note 19)
Utilities
Legal, visa, professional and related expenses

Depreciation on property, plant and equipment (note 6)

Travelling expenses

Bank charges

Insurance

Telephone and communications
Foreign currency exchange loss - net
Printing and stationery
Miscellaneous expenses

For the year ended March 31,

2026 2025
171,864,994 85,862,480
1,360,887,425 855,713,679
(225,979,109) (171,864,994)
1,306,773,310 869,711,165
34,761,090 25,160,376
4,154,629 4,354,901
338,338 346,978
7,049,678 5,040,707
1,353,077,045 904,614,127
13,438,383 4,636,208
(15,765,363) (13,438,383)
1,350,750,065 895,811,952
21,047,949 30,980,427
(17,715,410) (21,047,949)
1,354,082,604 905,744,430

For the year ended March 31,
2026 2025
7,066 55,524
1,827,584 2,679,868
1,834,650 2,735,392

For the year ended March 31,
2026 2025
111,225,768 70,555,503
15,829,129 3,261,933
7,164,363 7,820,211
134,219,260 81,637,647

For the year ended March 31,
2026 2025
17,712,587 14,930,153
5,665,708 150,894
1,659,256 1,182,498
1,339,764 453,092
1,284,844 1,023,331
1,052,188 388,702
755,080 584,097
645,103 950,604
329,894 344,597
286,976 198,274
271,722 234,050
159,996 168,622
42,251 23,320
86,191 78,900
31,291,560 20,711,134
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Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026
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For the year ended March 31,

28  Finance costs 2026 2025
Interest on lease liabilities (note 19) 378,907 396,645
Interest on preference shares (note 9) 1,380,000 1,380,000
Interest expenses 11,286,769 12,456,020

13,045,676 14,232,665

29 Taxation

a) Tax on ordinary activities
The major components of the income tax are as follows:

Income tax recognised in the statement of profit or loss and other

comprehensive income: For the year ended March 31,
2026 2025

Current income tax:

Current tax expense for the year 8,536,879 3,570,618

Adjustments for additional tax paid for previous year 4,244

Tax expense for the year 8,541,123 3,570,618

b) Reconciliation of total tax charge

The reconciliation of the effective tax rate to the domestic tax rate is as follows:
For the year ended March 31,

2026 2025
Accounting profit before income tax 57,193,701 40,048,532
Less: Tax income exempted (375,000) (375,000)
Taxable profit 56,818,701 39,673,532
Expected tax at domestic rate applicable to the Entity:9% 5,113,683 3,570,618
Expected additional DMTT tax Rate applicable to the Entity 6% 3,409,122
Adjustments:
Tax effect of expenses that are non-deductible for tax purposes 14,074
Tax exempt income -
Tax provision for the year 8,536,879 3,570,618

c) Deferred tax asset

A deferred tax asset is recognized for all deductible temporary differences. However, during the year, there are no
such temporary differences. Hence, there is no impact of deferred tax.

For the year ended March31,

d) Current tax liability 2026 2025
Recognised in the statement of profit or loss and other
comprehensive income 8,536,879 3,570,618
Balance at the end of the year 8,536,879 3,570,618

The UAE has enacted legislation implementing the OECD Pillar Two Global Anti-Base Erosion (“GloBE") Rules,
including a Domestic Minimum Top-up Tax (“DMTT"), effective for financial periods beginning on or after 1
January 2025. First Top-up Tax Return have to be submitted to FTA within 18 months from the end of the tax
period.
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29  Taxation (continued)

30

d) Current tax liability (continued)

Based on the assessment performed as of the reporting date, management believes that the impact of the DMTT
rules shall give rise to additional tax liabilities in the current period. The Entity continues to evaluate the
implications of the enacted legislation however additional 6% of income taxes have been considered to meet the
overall 15% obligation.

Financial instruments

a) Material accounting policies

Details of the accounting policies and methods adopted, including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recognised, in respect of each class of financial
asset and financial liability are disclosed in note 5 to the separate financial statements.

b) Financial assets and financial liabilities

Below are the principal financial instruments used by the Entity and their categories, from which financial
instrument risk arises:

Amortised cost

Financial assets 2026 2025
Due from related parties 5,161,941 199,922
Trade receivables 75,076,124 80,688,033
Deposits and other receivables 4,353,972 4,134,077
Cash and bank balances 31,008,420 2,700,560
115,600,457 87,722,592
Financial liabilities
Redeemable non-cumulative non-convertible preference shares 23,000,000 23,000,000
Lease liabilities 10,301,398 10,825,928
Trade and other payables 121,554,905 116,249,986
Due to related parties 244,602,273 92,058,296
Bank borrowings 59,167,700 68,656,020
458,626,276 310,790,230

c) Fair value of financial assets and financial liabilities that are not measured at fair value on recurring basis

d

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between knowledgeable and willing parties.

Financial instruments not measured at fair value includes due from related parties, trade receivables, deposits
and other receivables, cash and bank balances, trade and other payables, due to related parties, bank borrowings,
lease liabilities and redeemable non-cumulative non-convertible preference shares.

As at the reporting date, financial assets and financial liabilities approximate their carrying values, due to their
short term nature.

Valuation premise for financial instruments that are not measured at fair value on recurring basis.
The following methods and assumptions were used to estimate the fair values:

Receivables are evaluated by the Entity based on parameters such as interest rates, individual creditworthiness of
the customer. Based on this evaluation, allowances are taken into account for the expected losses of these
receivables. As at reporting date, the carrying amounts of such receivables, net of allowances, were not materially
different from their calculated fair values.
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30

Financial instruments (continued)

d) Valuation premise for financial instruments that are not measured at fair value on recurring

31

The fair value of other financial liabilities, as well as other non-current financial liabilities is estimated by discounting future
cash flows using rates currently available for debt on similar terms, credit risk and remaining maturities.

Financial risk management objectives

The Entity management set out the Entity’s overall business strategies and its risk management philosophy. The Entity’s
overall financial risk management program seeks to minimize potential adverse effects on the financial performance of the
Entity. The Entity policies include financial risk management policies covering specific areas, such as market risk (including
foreign exchange risk, interest rate risk), liquidity risk and credit risk. Periodic reviews are undertaken to ensure that the
Entity's policy guidelines are complied with.

There has been no change to the Entity’s exposure to these financial risks or the manner in which it manages and measures
the risk.

a) Foreign currency risk management

b

The Entity undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange rate
fluctuations arise.

The Entity does not have any significant exposure to currency risk, as most of its assets and liabilities are denominated in
Arab Emirates Dirham.

Interest rate risk management

The Entity's exposure to the risk of changes in market interest rates relates primarily to the Entity’s borrowings with
floating interest rates. The Entity’s policy is to manage its interest cost using a mix of fixed and variable rate debts. Interest
on financial instruments having floating rates is re-priced at intervals of less than one year and interest on financial
instruments having fixed rate is fixed until the maturity of the instrument.

Interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for non-derivative
instruments at the reporting date. For floating rate liabilities, the analysis is prepared assuming the amount of liability
outstanding at the reporting date was outstanding for the whole year. A 50 basis point increase or decrease is used for
reporting interest rate risk internally to key management personnel and represents management’s assessment of the
reasonable possible change in interest rates.

If interest rates had been 50 basis points higher/(lower) and all other variables were held constant, the Entity’s profit for
the year then ended would (decrease)/increase by AED 295,838 (2024: (decrease)/increase by AED 343,280).

¢) Liguidity risk management

Ultimate responsibility for liquidity risk management rest with the management which has built an appropriate liquidity risk
management framework for the management of the Entity’s short, medium and long-term funding and liquidity
management requirements. The Entity manages liquidity risk by maintaining adequate reserves, continuously monitoring
forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

The Entity’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank
overdrafts, bank loans and equity from shareholders through their current accounts or loans.

Liguidity and interest risk table:

The table on the following page summarizes the maturity profile of the Entity’s financial assets and financial liabilities. The
contractual maturities of the financial assets and financial liabilities have been determined on the basis of the remaining
period at the separate financial position date to the contractual maturity date. The maturity profile of the assets and
liabilities at the separate statement of financial position date based on contractual repayment arrangements were shown
on the following page:

35




Ashok Leyland (UAE) LLC
Ras Al Khaimah - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2026
{In Arab Emirates Dirhams)

31 Financial risk management objectives (continued)
c) Liquidity risk management (continued)

Liquidity and interest risk table {continued)

Interest bearing Non Interest bearing
Effectiv
e On demand On demand
Interes or lessthan3  Within 1 More than1 or less than 3 More than 1
Particulars t Rate months year year months Within 1 year year Total

As at March 31, 2026

Financial assets
Due from related

parties - - - - 5,161,941 - 5,161,941

Trade

receivables - - - - 75,076,124 - 75,076,124

Deposits and other

receivables - - - - 702,368 3,651,604 4,353,972

Cash and

bank

balances - - 2 31,008,420 - - 31,008,420

- - - 31,008,420 80,940,433 3,651,604 115,600,457

Financial liabilities

Redeemabl

e non-

cumulative

non

convertible

preference - - 23,000,000 - - - 23,000,000

Lease

liabilities 3.50% - 542,889 9,758,509 - - - 10,301,398

Trade and other

payables = = - 5 121,554,905 s 121,554,905

Due to related

parties - - - = 244,602,273 E 244,602,273

Bank

borrowings 6.25% 272,736 58,894,964 = . . = 59,167,700
272,736 59,437,853 32,758,509 - 366,157,178 - 458,626,276

As at March 31, 2025

Financial assets

Due from related

parties 5 - = = 199,922 . 199,922

Trade

receivables = - - - 80,688,033 - 80,688,033

Deposits

and other

receivables - - - - 108,000 4,026,077 4,134,077

Cash and

bank

balances - ~ = 2,700,560 i - 2,700,560
- - , 2,700,560 80,995,955 4,026,077 87,722,592
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31 Financial risk management objectives (continued)
c) Liquidity risk management {continued)

Liquidity and interest risk table {continued)

Interest bearing Non Interest bearing
Effectiv
e On demand On demand
Interes orlessthan3  Within1 More than 1 or less than 3 More than 1
Particulars t Rate months year year months Within 1 year year Total

As at March 31, 2025

Financial liabilities

Redeemabl

e non-

cumulative

non

convertible

preference

shares - - 23,000,000 - - - 23,000,000

liabilities 3.50% - 524,531 10,301,397 - - - 10,825,928

payables S S - 2 116,249,986 s 116,249,986

related

parties - - - - 92,058,296 - 92,058,296

borrowings 6.25% 57,086 68,598,934 - < - - 68,656,020
57,086 69,123,465 33,301,397 - 208,308,282 - 310,790,230

d) Credit risk management

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial loss to the
Entity. The Entity has adopted a policy of only dealing with creditworthy counterparties. The Entity's exposure are
continuously monitored and their credit exposure is reviewed by the management regularly and the Entity applies
simplified approach under IFRS 9 to measure lifetime expected credit loss allowance on all of its trade receivables.

Trade receivables consist of a small number of customers. Ongoing credit evaluation is performed on the financial
condition of trade receivables. Further details of credit risks on trade and other receivables are discussed in notes 11 & 12
to the separate financial statements.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The carrying amounts of the financial assets recorded in the separate financial statements, which is net of impairment
losses, represents the Entity’s maximum exposure to credit risks.

32 Capital risk management

The Entity manages its capital to ensure that it will be able to continue as a going concern while maximizing the return to
the stakeholders through the optimization of the equity balance. The Entity’s overall strategy remains unchanged from
prior year. The Entity is not subject to any externally imposed capital requirements.

The capital structure of the Entity consists of equity comprising issued share capital, statutory reserve and retained
earnings/accumulated (losses) as disclosed in the separate financial statements.
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33

34

35

As at March 31,

Contingent liabilities 2026 2025
Letters of credit 742,580 257,552

Except for the above, and ongoing business obligations which are under normal course of business, there has been no other
known contingent liability on the Entity's separate financial statements as at the reporting date.

As at March 31,

Commitments 2026 2025

Commitments for the purchase of property, plant and equipment 2,290,483 5,147,248

Except for the above, and ongoing business obligations which are under normal course of business, there has been no other
known commitment on the Entity's separate financial statements at the reporting date.

Comparative numbers

There were no reclassifications or regroupings made in the previously reported financial result or equity.
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