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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
GULF ASHLEY MOTOR LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of GULF ASHLEY MOTOR LIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity and Statement of Cash flows for the year then ended,
and a summary of the material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act, 2013 (“the Act”} in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules 2015, as amended, (“Ind
AS”) and other Accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2026, and its profit, total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act, and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements,

information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Board's report including Annexures to Board’s Report and Shareholder’s information

but does not include the financial statements and our report thereon.

\Q‘ur opm'lon on the financial statements does not cover the other information and we do not express any form

J of‘a SL]I‘ nce conclusion thereon.
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I connection with our audit of the financial statements, owr responsibility [s to read the other Information and
in doing <o, consider whether the other information Is materially inconsistent with the financial statements or
on the work we have performoed, we conclude that there is a material misstatement of this other information,

we are required to report that fact.
We have nothing to report in this regard,

Responslbilities ot Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”} with respect to the preparatian of these financial statements that give a true and fair view of
the financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
contrels, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whethér due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

@ Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
f'(/"‘W:fi}l/_ﬁLE ard appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
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responsible for expressing our opinlon on whether the Company has adequate internal financial controls
with reference to finandial statements in place and the operating effectiveness of such controls,

e Lvaluate tha appropristencss of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

= Conclude on the appropriateness of management's use of the golng concern basls of accounting and, based
on the audit evidence obtained, whether a materlal uncertainty exists related to events or conditions that
may cast slgniflcant doubt on the Company’s abllity to continue as a golng concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditor’'s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the flnancial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i} planning the scope of our
audit work and in evaluating the results of our work; and (ii} to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section143 (3) of the Companies Act, 2013, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including other Comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account.

{d) In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under Section 133
of the Act read with the relevant rules issued thereunder.,




(o)

(f)

(h)
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On the basls of the wrltten representations recelved from the directors as an March 31, 2026 taken
onrecord by the Boand of Dhvectons, none of the directors s disgualified as on March 31, 2026 from
being appointed as a director in terims of Section164{2) of the Act.

With respect to the adequacy of the Internal Financial Controls with reference to financial statemonts
of the Company and the operating effectiveness of such controls, refer to our separate report In
Annexure “A”,

With respect to other matters to be included in the Auditor's report in accordance with the
requirements of section 197 (16) of the Act, as amended, In our opinion and to the best of our
infermation and according to the explanations given to us, no remuneration (other than sitting fee) is
pald by the Company to its directors during the year and hence compllance with the provisions of

WIth respect to the other matters to be included in the Auditor’s Report In accordance with Rule 11 of
the Companies {Audit and Auditor’s) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanation given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Financial Statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at March 31, 2026.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. {(a) The Management has represented that, to the best of its knowledge and belief no funds
{which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or any other sources or kind of funds) by the Company
to or in any other person or entity, including foreign entity {“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on hehalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries

(b} The Management has represented, that, to the best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries

(c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11{e), as provided under (a) and (b) above,
contain any material misstatement,

V. There was no dividend declared/paid during the year by the company.
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Based on ouwr examination which Include test checks, the company has used an accounting
sultware for niaintaining its books of account which has a feature of recording audit tall (edit
log) facitity and the same was operational throughout the year for all relevant transactions
recorded in the software. Further, during the coutse of our audit we did not come across any
instance of audit trall fealure being tampered with dand the trall has been preserved by the
company as per the stalutory requirements for 1ecord retentlon.

2. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) Issued by the Central Government
In terms of Section 143(11) of the Act we, glve In “Annexure B" a statement on the matters speclified in

paragraphs 3 and

4 of the Order,

For M.S. Krishnaswami & Rajan
Chartered Accountants
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to In paragraph 1(f) under ‘Report on Other Legal and Regulatory Requiremants’ sectlon of our

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of Sub-section

3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Controls with reference to financial statements of GULF ASHLEY MOTOR
LIMITED (“the Company”) as of March 31, 2026 in conjunctlon with our audit of the Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to financial statements assessing the risk that a material weakness exists and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Financial Statements, whether due to fraud or error.

——\\Je beligve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

p{nion on the Company’s internal financial controls with reference to financial statements.

~ W
h ,

N



Meanlng of Internal Financlal Controls with reference to financlal statements

A campany's internal financial contiol with reference to financial statements is a process designed to provide
reasanable assurance coganding tho rediability of inancial reporting and the preparation of Financial Statements
for external purposes in accordance with pgenerally accepted accounting principles. A company's internal
financial control with reference to fAnancial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
disposition of the assels of the company; (ll) provide reasonable assurance that transactlons are recorded as
necessary to permit preparation of flnanclal statements In accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only In accordance with
authorizations of management and directors of the company; and (ili) provide reasenable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial control with reference to financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all materiai respects, an adequate internal financial controls system with reference
to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2026, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note issued by the Institute of Chartered Accountants of India.

For M.S. Krishnaswami & Rajan
Chartered Accountants
Registratigh No,.045545
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

(Reterred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ sectlon of our report
ol even date Lo the members of Gulf Ashley Motor Limited (“the Company”) for the year ended March 31,
2025),

1. Inrespect of the Company’s Property, Plant and Equipment:

(a) (i) The company has malntained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use-
assets.

(i)  The company does not hold any intangible assets during the vear.

(b) According to the information and explanations given to us, all the items of Property, Plant and
Equipment were physically verified by the management towards the end of the year and no
material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and based on the examination of
registered sale deeds/transfer deeds/conveyance deeds provided to us, we report that the title
deeds , of all the freehold immovable properties of land and buildings, are held in the name of the
Company as at the balance sheet date, except in respect for freehold land at Jainamore (Jharkhand)
aggregating Rs. 8.10 Lakhs and building thereon Rs. 56.45 Lakhs as per books. In respect of the
immovable property taken on lease and disclosed as Right of Use Assets in the Financial
Staternents, the lease agreement is in the name of the Company.

{(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or
intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the company as on
March 31, 2026 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder.

2. a) As explained to us, the inventories, other than goods in transit have been physically verified during

the year by the management. The periodicity coverage and procedure of such verification by the
management were, in our opinion, appropriate. The discrepancies noticed on such verification were
given effect to in the books of accounts and does not exceed 10% for each class of inventory.
b) The company has been sanctioned working capital limits in excess of five crore rupees, in aggregate,
during the year by banks or financial institutions on the basis of security of current assets during the
year and the quarterly returns or statements, filed by the company with such banks or financial
institutions. The said quarterly returns or statements have subsequent to the end of the year been
revised and such revised quarterly returns or statements are materially in agreement with the books of
accounts of the Company.

3. The company has not made investments in, provided any guarantee or security or granted any loans,
sejured or unsecured to companies, firms, Limited Liability Partnerships or any other parties during the

¥ pyear. Accordingly,
f{‘a The Company has not provided any loan, guarantee or security to any other entity during the year.
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Hence, the reporting under clause 3(i)(a) of the Order Is not applicable to the Company

() the Company has not provided any loan, guarantee or secutity Lo any other entity during the year
Hence, the reporting under clause 3(iii)(h) of the Order is not applicable ta the Company.

(c) The Company has not provided any loan, guarantee or securlty ta any other entity during the year.
Hence, reporting on the stipulation of repayment of principal and interest and the regularity thereof
under clause 3(ili){c) of the Order Is not applicable to the Company.

(d) The Company has not provided any loan, guarantee or securlty to any other entlty, Hence, reporting
on the amount overduc and steps taken for recovery of principal and Interest under clause 3(jii)(d) of
the Order is not applicable to the Company.

(e) The Company has not provided any loan, guarantee or security to any other entity. Hence, reporting
under clause 3(iii)(e) of the Order is not applicable to the Company.

(f) According to information and explanations given to us and based on the audit procedures performed,
the Company has not granted any foans or advances in the nature of loans elther repayable on demand
or without specifying any terms or period of repayment during the year. Hence, reporting under clause
3(iii)(f) of the Order is not applicable to the Company.

According to information and explanation given to us, the Company has not granted any loans, secured
or unsecured, furnished guarantees or provided security to any party covered by provisions of sections
185 of the Companies Act, 2013, Hence reporting on whether there is a compliance with the said
provisions does not arise. Investments made in earlier years are within the limits of Section 186 of the
Companies Act, 2013,

According to information and explanations given to us, the Company has not accepted any deposits or
amounts which are deemed to be deposits during the year and there are no unclaimed deposits as at
March 31, 2026 to which the provisions of section 73 and section 76 or any other relevant pravisions of
the Companies Act are applicable. Accordingly, the provisions of clause (v) of paragraph 3 of the Order
is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the requirement for
maintenance of cost records pursuant to the Companies (Cost Records and Audit) Rules, 2014 specified
by the Central Government of India under Section 148 of the Companies Act, 2013 are not applicable to
the company. .

According to the information and explanations given to us and the books of account examined by us, in
respect of statutory dues:

(a) The company is generally regular in depositing amounts of undisputed statutory ducs including
Goods and Services Tax, Provident Fund, Employees’ State Insurance, Income-tax, Sales-tax,
Service tax, duty of customs, duty of excise, Value Added Tax, Cess and any other material statutory
dues as applicable to the appropriate authorities during the year. There were no materlal
undisputed amounts payable in respect of the aforesaid statutory dues outstanding as at March
31, 2026 for a period of more than six months from the date they became payable except for a
sum of Rs. 11,29 Lakhs being unpaid bonus to be transferred to Labour Welfare Fund and sum of
Rs. 2,34 Lakhs relating to interest and penalty under Goods and Service Tax Act, 2017 that remains
unpaid.
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(b)

there are no statutory dies referied to in above sub dause, except Goods and Service tax, Value

Added Tax and Service Tax which have not been deposited on account of any dispute with the

relevant authorities. Goads and Service Lax, Value Added Tax and Service 1ax ducs which hive not

heen deposited on account of dispute are as under:

Name of the

Statute

Nature of the
Dues

Amount Rs. In Lakhs

Parlod to which
the amount relates
to

Forum where It Is
pending

Wy,
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Finance Act, 1994 Service Tax 87.85 FY 2012-13 te FY | Customns, Excise And
2015-16 Service Tax
Finance Act, 1994 Service Tax 104.30 FY 2017-18 Appellate  Tribunal
(CESTAT)
Gujarat VAT Value Added 3.24 FY 2016-17 Deputy
Tax Commissioner of
State Tax, Rajkot
Gujarat VAT Value Added 3.27 FY 2017-18 Deputy
Tax Commissioner of
State Tax, Rajkot
Uttar Pradesh VAT | Value Added 112.50 FY 2017-18 Deputy
Tax Commissioner of
State Tax, Varanasi
Sector-2
Uttar Pradesh VAT | Value Added 2.00 FY 2017-18 Deputy
Tax Commissioner of
State Tax, Varanasi
Sector-2
Goods and Service | GST 1743.43 FY 2017-18 to FY | First Appellate
Tax Act, 2017 2021-22 Authority,
Commissioner
(Appeals), CGST,
Central  Excise &
Customs, Jamshedpur
Goods and Service | GST 2.00 FY 2017-18 First Appellate
Tax Act, 2017 Authority,
Commissioner
(Appeals), CGST,
Central  Excise &
Customs, Guwahati
Goods and Service | GST 12.69 FY 2017-18 Second Appellate
Tax Act, 2017 Authority & Tribunal
CGST, Central Excise
& Customs, Guwahati
Goods and Service | GST 98.78 FY 2018-19 First Appellate
Tax Act, 2017 Authority,
— Commissioner
:?-‘??R ! (Appeals), CGST,
{ofitneass { Central  Excise &
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Goody and Service
| Lax Act, 201/

GST

485.16

FY 2017-18

Customs,
Gandhlidhom

First Appellate
Authority,
Commissionoer
{Appeals), CGST,
Central Exclse &
Custams,
Gandhicham

“Goods and Service
Tax Act, 2017

GST

67.59

FY 2019-20

Flrst Appellate
Authority,
Commissioner
{Appeals), CGST,
Central  Excise &
Customs,
Gandhidham

Goods and Service
Tax Act, 2017

GST

74.15

FY 2020-21

First Appellate
Authority,
Commissioner
(Appeals), CGST,
Central - Excise &
Customs,
Gandhidham

Goods and Service
Tax Act, 2017

GST

162.49

FY 2021-22

First Appellate
Authority,
Commissioner
(Appeals), CGST,
Central Excise &
Customes,
Gandhidham

Goods and Service
Tax Act, 2017

GST

910.92

FY 2017-18

Second Appellate
Authority, Tribunal,
CGST, Central Excise
& Customs, Varanasi

Goods and Service
Tax Act, 2017

Goods and Service
Tax Act, 2017

|

GST

GST

85.11

—

FY 2018-19

First Appellate
Authority,
Commissioner
(Appeals), CGST,
Central Excise &
Customs,
Bhubaneswar, Odisha

FY 2018-19,
FY 2019-20 & FY
2021-21

First Appellate
Authority,
Commissioner
(Appeals), CGST,
Central Excise &
Customs,
Bhubaneswar, Odisha

GST

352.81

FY 2021-22

First Appellate

@i‘é}ﬂ@land Service
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! Fax Act, 201/ Authority,

| Commissione
f ! (Appeals), CasT,
| Contral Ixcise &

Cusloms,

f.llhtlth}_’,tIlD
Goods and Service | GST 262.20 FY 2022-23 First Appellate
Tax Act, 2017 Authority,

Commissioner
(Appeals), CGST,
Central Cxcise &
Customs,
Chhattisgarh

8.

As per the information and explanation given to us, there were no transactions that are previously not
recorded in the books of account that have been surrendered or disclosed as income during the year in
the tax assessments under the iIncome Tax Act, 1961.

(a) According to information and explanation given to us, there is no default in repayment of dues to
any bank or financial institution. The Company does not have any borrowings from Government or by
way of Debentures.

(b) As per the information and explanation given to us, the company has not been declared willful
defaulter by any bank or financial institution or other tender.

{c) As per the information and explanation given to us, the monies raised by way of term loans have
been applied for the purposes for which they were obtained.

(d) According to information and explanation given to us and on an overall examination of the financial
statements of the company, funds raised on short-term basis have, prima facie, not been used during
the year for long-term purposes by the company.

(e) The company does not have any subsidiaries, associate companies or joint venture as on 315 March
2026, as the erstwhile Joint Venture was liquidated during the year. Accordingly, the company has not
taken any funds from any entity or person on account of or to meet the obligations and therefore
provisions of Clause 3(ix)(e) of the Order are not applicable to the Company.

(f) The company does not have any subsidiaries, associate companies or joint venture as on 315 March
2026, as the erstwhile Joint Venture was liquidated during the year. Accordingly, the company has
not raised any loans during the year by pledging securities held in its subsidiaries, joint venture or
associate companies and therefore provisions of Clause 3(ix)(f) of the Order are not applicable to
the Company.

. (a) As per the information and explanation given to us, the Company has not raised any monies by way

of initial public offer or further public offer (including debt instruments) during the year and hence

3o reporting under the provisions of clause 3(x)(a) of the Order is not applicable to the Company.




{b) Duwring the year, the Company has not made any preferential allotment or private placement of
shares (covered by scclion 42 and sectlon 62 (1)e of the Companies Act, 2013} or fully or partly
convortible debontures and hence reporting under clause 3(x)(b) of the Ordaer 15 not applicabli to tha
Company.

11, (a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practlces In Indla, and according to the Informatlon
and explanations given to us, we have nelther came across any instance of material fraud by the
Company or on the Company, noticed or reported during the year, nor have we been informed of any
such case by the management.

(b) During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanation given to us, a report under section 143(12) of the Act, in Form ADT-4, as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the
Central Government. Accordingly, the reporting under clause 3(xi)(b) of the Order is not applicable to
the Company.

(c) As per the information and explanation given to us, there are no whistle-blower complaints received
during the year by the company up to the date of this report.

12. The Companyis nota Nidhi Company and accordingly the provisions of Clause 3(xii) of the Order is not
applicable to the Company.

13. In our opinion and according to the information and explanations given to us all transactions with
related parties are in compliance with sections 177 and 188 of the Companies Act, 2013, where
applicable. The details of the transactions during the year have been disclosed in the Financial
Statements as required by the applicable Accounting Standards. (Refer note 3.8 to Financial
Statements).

14. (a) In our opinion, the company has an internal audit system commensurate with the size and nature
of its business.

1

{b) We have considered the internal audit reports for the year under audit issued to the Company
during the year, in determining the nature, timing and extent of our audit procedures.

15. In our opinion, the Company has not entered into any non-cash transactions during the year, with its
Directors or persons connected with its directors and hence provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

16. (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the Company.

{b) The Company has not conducted non-banking financial / housing finance activities during the year.
Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the Company.
- cL ) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
/;’.}» 'ﬂ“‘rl’"w‘”;/\ Reserve Bank of India, Accordingly, the reporting under clause3(xvi)(c) of the Order is not applicable to
/ (epartments, \he Company;
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(d) Based on the information and explanations provided by the management of the Company, the Group
does not have any ClCs, which are part of the Group, We have not, however, separately evaluated
whether the information provided by the management Is accurate and complete. Accordingly, the
reporting under clause 4(xvi)(d) af the Order Is not applicable to the Company.

17. The company has not incurred cash losses durlng the financial year covered by our audit. However, the
campany has Incurred cash loss of Rs.2.44 Crares In the Immediately preceding flnanclal year.

18. There has been no resignation of the statutory audltors of the Company during the year, Accordingly,
the reporting under Clause 3(xviil) of the Order is not applicable,

19, According to the information and explanations given to us and on the basis of: (i) the financial ratios,
(i) ageing and expected dates of realization of financial assets and payment of financial liabilities, (iii)
other information accompanying the financial statements, {iv) our knowledge of the Board of Directors
and management plans and (v) based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report indicating that company is not capable of meeting its liabilities existing
at the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. For this purpose, we have considered and relied upon the support letter provided by the
holding company to discharge the liabilities of the company as and when they fall due, if required. We,
however, state that this is not an assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the company as and when they fall due,

20. In our o'pinion and according to the information and explanations given to us, the provisions of Section
135 is not applicable to the company. Accordingly, the provisions of clause3(xx) of the Order are not
applicable to the Company.

21. According to the information and explanation given to us, the company does not have any Subsidiary/
Associate, and the erstwhile Joint Venture was liquidated during the year. Further the reporting under
clause 3(xxi) of the Order is not applicable in respect of audit of Financial Statements. Accordingly, no
comment in respect of the said clause has been included in this report.

For M.S.Krishnaswami & Rajan

o Anand Apartmets, '\
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Gulf Ashley Motor Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2026
A. General information L)

Gulf Ashley Motor Limited (“the Company”) is a public limited company incorporated and domiciled
in India and governed by the Companies Act, 2013 (“Act”). The Company’s registered office is
situated at 1, Sardar Patel Road, Guindy, Chennai, Tamil Nadu, India. The main activities of the
Company are those relating to sale and service of Commercial Vehicle and sale of Spare Parts.

B. Material Accounting Palicies
3.1 Basis of Preparation and Presentation

The financial statements are presented in Indian Rupees (Rs.) and all values are rounded to the
nearest Crores, except where otherwise indicated.

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below these accounting policies.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date. Fair value for measurement and/ or disclosure purposes in
these financial statements is determined on such a basis, except for leasing transactions that are
within the scope of Ind AS 17, and measurements that have some similarities to fair value but are
not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out in the schedule Ill to the Companies Act, 2013. Based on
the nature of products and the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has determined its operating cycle as twelve
months for the purpose of current — non-current classification of assets and liabilities.




The material accounting policies are detailed below.

3.3 Revenue recognition

Revenue from contract with customer

Ind AS 115 Revenue from Contracts with Customers

Revenue is measured at the fair value of the consideration received or receivable.

Ind AS 115 applies, with limited exceptions, to all revenue arising from contracts with its customers
and establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer. Ind AS 115
requires entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers. It also
specifies the accounting for the incremental costs of obtaining a contract and the costs directly
related to fulfilling a contract.

3.3.1 Sale of goods

Revenue from sale of products is recognised at the point in time when control of the asset is
transferred to the customer, generally when the product is shipped to the customer. The revenue
from sale of vehicles is based on the terms of the tender.

The Company receives short-term advances from its customers. Using the practical expedient in Ind
AS 115, the Company does not adjust the promised amount of consideration for the effects of a
significant financing component if it expects, at contract inception, that the period between the
transfer of the promised good or service to the customer and when the customer pays for that good
or service will be one year or less. Thus, there is no significant financing component.

3.3.2 Rendering of services

Revenue from services is recognised over a period of time as and when the services are rendered in
accordance with the specific terms of contract with customers.

3.3.3 Other Operating Revenues

Other operating revenues comprise of income from ancillary activities (eg: scrap sales) incidental to
the operations of the Company and is recognised when the right to receive the income is established
as per the terms of the contract.

3.3.4 Revenue in excess of invoicing (referred to as Unbilled revenue) are classified as Contract
assets while invoicing in excess of revenues (referred to as Unearned revenue) are classified as
Contract liabilities. ’

3.3.5 Interest Income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable (provided that it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably).



3.3.6 Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in
which such losses become probable based on the estimated efforts or costs to complete the
contract,

3.4 Employee benefits
3.4.1 Retirement benefit costs and termination benefits

Payments to defined contribution plans i.e., Company's contribution to provident fund, employee
state insurance and other funds are determined under the relevant schemes and/ or statute and
charged to the Statement of Profit and Loss in the period of incurrence when the services are
rendered by the employees.

For defined benefit plans i.e. Company’s liability towards gratuity (funded), other retirement/
terminations benefits and compensated absences, the cost of providing benefits is determined using
the projected unit credit method, with actuarial valuations being carried out at the end of each
annual reporting period. Defined benefit costs are comprised of:

e Service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

e Netinterest expense or income; and

e Re-measurement.

The Company presents the first two components of defined benefit costs in profit or loss in the line
item ‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service
costs.

Re-measurement of net defined benefit liability/ asset is reflected immediately in the balance sheet
with a charge or credit recognised in other comprehensive income in the period in which they occur.
Re-measurement recognised in other comprehensive income is reflected immediately in retained
earnings and is not reclassified to profit or loss.

3.4.2 Short-term employee benefits

A liability is recognised for benefits accruing to employees in respect of salaries, wages, performance
incentives, medical benefits and other short term benefits in the period the related service is
rendered, at the undiscounted amount of the benefits expected to be paid in exchange for that
service.

3.5 Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and
deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity respectively.

3.5.1 Current tax

Current tax is determined on taxable profits for the year chargeable to tax in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961 including other applicable tax
laws that have been enacted or substantively enacted.




3.5.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to
the extent that it is probable that future taxable profit will be available against which the unused tax
losses and unused tax credits can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

3.6 Segment Information

The company's primary segment as per Ind AS 108 "Operating Segment" is identified as business
segment based on nature of products, risk, returns and internal reporting business systems the
company is principally engaged in a single business segment viz. sale and service of Commercial
Vehicle and sale of Spare Parts.

3.7 Property, plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost (net of eligible credit for GST) less
accumulated depreciation and accumulated impairment losses. Cost of all civil works (including
electrification and fittings) is capitalised.

Properties in the course of construction for producﬁon, supply or administrative purposes are
carried at cost, less any recognised impairment loss. Cost includes professional fees. Such properties
are classified to the appropriate categories of property, plant and equipment when completed and
ready for intended use. Depreciation of these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

Property, plant and equipment (including patterns and dies) where the cost exceeds Rs.10,000 is
capitalised and stated at cost less accumulated depreciation and accumulated impairment losses.




Depreciation is recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives, using the straight-line
method. The estimated useful lives, residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in
statement profit or loss.

3.8 Impairment of assets:

Plant, Property and Equipment are tested annually for impairment, or more frequently if events or
changes in circumstances indicate that they might be impaired. Other assets are tested for
impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs of disposal and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash inflows which are
largely independent of the cash inflows from other assets or Company’s of assets (cash-generating
units). Non-financial assets that suffered an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.

At the end of each reporting period, the Company determines whether there is any indication that
its tangible assets carried at cost have suffered an impairment loss with reference to their carrying
amounts. If any indication of impairment exists, the recoverable amount of such assets is estimated
and impairment is recognised, if the carrying amount exceeds the recoverable amount. Recoverable
amount is higher of the fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not beer adjusted.

3.9 Investment:

Investment in joint venture is measured at deemed cost. However, provision for diminution is made
to recognize a decline, if any, other than temporary, in the carrying value of the investment.

3.10 Leases
The Indian Accounting Standard (Ind AS) 116 is applicable from FY 2019-20 and it replaces Ind AS 17.

Ind AS 116 requires entity to determine whether a contract is or contains a lease at the inception of
the contract.

Ind AS 116 requires lessee to recognise a liability to make lease payments and an asset representing
the right to use asset during the lease term for all leases except for short term leases and leases of
low-value assets.

Ind AS 116 requires Lessee Company to determine the lease term as the non-cancellable period of a
lease adjusted with any option to extend or terminate the lease, if the use of such option is
reasonably certain. The Company makes an assessment on the expected lease term on a lease-by-




lease basis and thereby assesses whether it is reasonably certain that any options to extend or
terminate the contract will be exercised. In evaluating the lease term, the Company considers
factors such as costs relating to the termination of the lease and the importance of the underlying
asset to the Company’s operations taking into account the location of the underlying asset and the
availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the
lease term reflects the current economic circumstances.

At the commencement date, Company recognized a Right-Of Use asset measured at cost and a lease
liability measured at the present value of the lease payments that are not paid at that date. The
lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the company has used its incremental
borrowing rate.

The cost of the right-of-use asset comprised of, the amount of the initial measurement of the lease
liability, any lease payments made at or before the commencement date, less any lease incentives
received, any initial direct costs incurred by the lessee.

At the commencement date, the lease payments included in the measurement of the lease liability
comprise (a) fixed payments less any lease incentives receivable; (b) variable lease payments that
depend on an index or a rate, initially measured using the index or rate as at the commencement
date (c) amounts expected to be payable by the company under residual value guarantees;(d) the
exercise price of a purchase option if the company is reasonably certain to exercise that option and
(e} payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an
option to terminate the lease

Depreciation on Right to use asset and impairment losses if any is recognised in Statement of Profit
and Loss. Computed on a straight-line basis over the period of lease. Also, the company separately
recognises interest on lease liability as a component of finance cost in Statement of Profit and Loss.

3.11 Inventories
Inventories are stated at lower of cost and net realisable value.

Cost of Vehicles and spares comprises cost of purchases and ‘includes taxes and duties. Cost of
inventories also includes all other related costs incurred in bringing the inventories to their present
location and condition.

Net realisable value represents the estimated selling price for inventaries less all estimated costs
necessary to make the sale.

Cost of inventories are determined as follows,

. Stores, Spares, Consumable tools and components: on moving weighted average basis;
o Traded goods: on weighted average bésis;

Cost of obsolete/ slow moving inventories are adequately provided for.

3.12 Provisions




Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event or it is probable that the Company will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle
the present obligation, it's carrying amount is the present value of those cash flows (when the effect
of the time value of money is material).

Contingent liability is disclosed in case of:

. A present obligation arising out of past events, when it is not probable that there will be
an outflow of resources that will be required to settle the obligation.

o A present obligation arising from past events, when no reliable estimate is possible.

. A possible obligation arising from past events, unless the probability of outflow of
resources is remote.

. Provisions, Contingent liabilities, Contingent assets and commitments are reviewed at
each Balance sheet date.

. Provision for litigation related obligation represents liabilities expected to materialise in

respect of matters in appeal.

3.13 Exceptional Items:

On certain occasions, the size, the type or incidence of an item of expense or income, pertaining to
the ordinary activities of the Company is such that its disclosure improves the understanding of the
performance of the Company, in that event such income or expense is classified as an exceptional
item and accordingly disclosed in notes to the financial statements.

3.14 Fair Value Measurement:
The Company measures financial instruments, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

. In the principal market for the asset or liability,:

Or
. In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.




The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

P Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

P Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

B Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

3.15 Financial instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss (FVTPL) are recognised immediately in profit or loss.

3.15 Financial assets

All regular purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in the marketplace.

3.15.1 Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost:




s the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

o the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments on principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at FVTOCI:

. the asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

. the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

The Company has determined the classification of debt instruments in terms of whether they meet
amortised cost criteria or the FVTOCI criteria based on the facts and circumstances that existed as of
the transition date. Accordingly, the Company has classified all debt instruments as of the transition
date at amortised cost.

The Company measures its investments in equity instruments of joint venture at cost in accordance
with Ind AS 27. At transition date, the Company had elected to continue with the carrying value of
such investments measured as per the previous GAAP and use such carrying value as its deemed
cost.

All other financial assets are subsequently measured at fair value.
3.15.2 Impairment of financial assets:

A Financial asset is regarded as credit impaired or subject to significant increase in credit risk, when
one or more events that may have a detrimental effect on estimated future cash flows of the asset
have occurred. The Company applies the expected credit loss model for recognising impairment loss
on financial assets (i.e. the shortfall between the contractual cash flows that are due and all the cash
flows (discounted) that the company expects to receive).

3.15.3 De-recognition of financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in the Statement of
profit and loss.

3.16 Financial liabilities and equity instruments



3.16.1 Classification as debt or equity

Equity instruments issued by the Company are classified as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial liability and an equity instrument.

3.16.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a group entity are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

3.16.3 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest rate
method or at FVTPL.

3.17.3.1 Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or it is
designated as at FVTPL.

A financial liability is classified as held for trading if:
o it has been incurred principally for the purpose of repurchasing it in the near term; or

U on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading, may be designated as at FVTPL
upon initial recognition if:

° such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

. the financial liability forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with the
Company’s documented risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

. it forms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the ‘Other Income' line
item.



3.17.3.2 Financial liabilities subsequently measured at.amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective
interest method. Interest expense that is not capitalised as part of costs of an asset is included in the
“Finance Costs” line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter period,
to the net carrying amount on initial recognition.

Critical accounting judgments and key sources of estimation uncertainty:

The preparation of financial statements in conformity with Ind AS requires the Company’s
Management to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities recognised in the financial statements that are not readily apparent from other
sources. The judgements, estimates and associated assumptions are based on historical experience
and other factors including estimation of effects of uncertain future events that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates (accounted on a prospective basis) and recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future
periods of the revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the Management
in the process of applying the Company’s accounting policies and that have the most significant
effect on the amounts recognised in the financial statements and/or key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Taxation

Determining of income tax liabilities using tax rates and tax laws that have been enacted or
substantially enacted requires the Management to estimate the level of tax that will be payable
based upon the Company’s/ expert's interpretation of applicable tax laws, relevant judicial
pronouncements and an estimation of the likely outcome of any open tax assessments including
litigations or closures thereof.

Deferred income tax assets are recognized to the extent that it is probable that future taxable
income will be available against which the deductible temporary differences, unused tax losses,
unabsorbed depreciation and unused tax credits could be utilized.

In respect of other taxes which are in disputes, the Management estimates the level of tax that will
be payable based upon the Company’s/ expert’s interpretation of applicable tax laws, relevant
judicial pronouncements and an estimation of the likely outcome of any open tax assessments
including litigations or closures thereof.




Provisions against receivables

The Management makes judgement based on experience regarding the level of provision required to
account for potentially uncollectible receivables using information available at the balance sheet

date.
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Guif Ashley Motor Limited
Balance sheet as at March 31, 2026

( As at
Particulars Note March 31, 2025
i Ro. Crorea
ASSETS
Non-current assets
Properly, plant and equipment 1.1 539 6.1
Right-of-use asset 1.1A o} 1.95
Financial assets i
(i) Investments 1.2 FERR Il 0.02
(il) Other financial assets 1.3 0,08 0.07
Deferred tax assets (net) 1.4 : y S 0.70
Income tax assets (net) 1.5 v 0.83
Other non-current assets 1.6 L= -
7.58 9.68
Current assets Ui
Inventories 1.7 12,84 5.86
Financial assets ; |
(i) Trade recsivables 1.8 | ; 18,77 13.34
, (i) Cash and cash equivalents 1.09A a5} 1,79
(iii) Bank balances other than (ii) above 1.09B 5.50
(iv) Other financial assets 1.10 0.21
Contract Assets 1.1 1.04
Other current assets 1.12 I AT 5.50
4431 33.24
TOTAL ASSETS G - 52,39 42.92
EQUITY AND LIABILITIES
Equity
Equily share capital 1.13 29.70
Other equity 1.14 (28.71)
0.99
Liabilities
Non-current liabilities
Financial liabilities
(i} Borrowings 1.15 10.00
(ii) Lease liabilities 1.2
Provisions 1.16 0.88
Deferred tax liabilities (net) 117 -
Other non-current liabilities e Ay -
12.80
Current liabilities 4
Financial liabilities
(i) Borrowings 1.18 6.04
(ii) Lease liabilities 0.71
(iii) Trade payables . ;
a) Total outstanding dues of micro enterprises and small enterprises i : i
b) Total outstanding dues of creditors other than micro enterprises and small 119 :
enterprises ’ 17.22
(iv) Other financial liabilities 1.20 1.60
Contract liabilities 1.21 2.19
Provisions 1.22 0.78
Other current liabilities 1.23 0.59
Current tax liabilities (net) -
29.13
TOTAL EQUITY AND LIABILITIES ' o 52.39 42.92

The above Balance Sheet should be read/inj@njqnpl'z'_ﬁ);wlh lhelaccompanying noles.
Sl )

For and on behalf of the Board of the Directors

=\ e e
4 0B \:‘«}‘\
Anand Aportments, \5>.
6ih Steet, Dr. RK.Solai, |
42 Mylupore,
‘:;i:‘\ Chenn - 600 004, /8
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M.S.Murall Mohit Golcha
Partner Chairman Additional Director and CEQ
Membership No: 026453 DIN:07255308 DIN:10473201
UDIN:26026453HZQKNI5217
-
,-'". -1
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Place:Chennai = Srinath N Ram Sn \Y)
Date: Mq-‘f 'Q,w&b Chief Financial Officer CompanySec y/
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Gulf Ashley Motor Limited

Statement of Profit and Loss for the year ended March 31, 2026

Yearended Year ended
Particulars Note || March 31,2028 | March 31, 2025
| RsiGrores | Rs, Crores
Income : ke
Revenue from operations 2.1 242.57 239.33
Other income 2.2 ( 0,61 0.63
Total Income 243.18 239.96
Expenses )
Purchases of stock-in-trade 23 208.28
Changes in inventories of finished goods and stock-in-trade 2.3 |iis (6: 16.56
. 22630 224.84
Employee benefits expense 2.4 | 16:52 9.03
Finance costs 2.5 1.37 1.48
Depreciation and amortisation expense 2.6 ) 1,60, 1.30
Other expenses 2.7 5,88 7.05
Total Expenses 244,67 243.70
Profit before exceptional items and tax (1.49) (3.74)
Exceptional items 2.8 L6180 -
Profit before tax ¥ AT 4.81 (3.74)
Tax expense:
Current tax - Charge = -
Deferred tax ; 0,87 0.26
0.87 0.26
Profit/ (Loss) for the year 304 {4.00)
Loss from discontinued operations W =
Profit/(Loss) for the year : 394 (4.00)
Other Comprehensive (Loss) / Income
A (i) Items that will not be reclassified to Profit or Loss el
- Remeasurement of Defined Benefit Plans : 3 1(0,08) 0.03
(i) Income tax relating to items that will not be reclassified to Profit or Loss e i -
B (i) Items that will be reclassified to Profit or Loss
- Effective portion of gains and loss on designated portion of :
hedging instruments in a cash flow hedge 1 \iEw -
- Gain/(Loss) on fair valuation of loans Lo 3
(ii) Income tax relating to items that will be reclassified to Profit or Loss i e -
Exchange differences in translating the financial statements of foreign operations [ | - -
Total Other Comprehensive (Loss)/Income | . (0.03) 0.03
Total Comprehensive income for the year ok 3.91 (3.97)
Earnings per share (Face value Re.100 each) 3.3
-Basic (in Rs,) 13.27 (13.48)
-Diluted (in Rs.) 13.27 (13.48)
The above Slatement of Profit and Loss should be read in conjunction with the accompanying notes.
For and on behalf of the Board of the Directors
For M.8.Krishnaswami & Rajan
Chartered Accountants ANAS WA
FRN NO: 015548 FEAl Iy
B ONE
e Bof b ,Af‘_”‘“f ﬁmﬂnmus,\‘-f\n__ .
- i il Sirer:r, D RK.Soloy, | )
« J\ ""}'.,ﬂilﬂm, |
2 \Lliennai - 600 pgy,
M.S.Murali ) ; Mohit Golcha
Partner Additional Director and CEQ
Membership No: 026453 DIN:10473201
UDIN:26026453HZQKN15217 /
/
Place: Chennai = Srinath N

Date: MQE” f ¢ Q!Z&k Chief Financial Officer




Gulf Ashley Motor Limited
Statement of Cash flows for the year ended March 31, 2026

i ' Yearanded Year ended
frarticulars March 31, 2026 | March 31, 2025

Cash flow from financing activities
Repayments of non-current borrowings
Proceeds from current borrowings
Repayments of current borrowings
Payments of Lease liability

Interest paid

Net cash used in financing activities

Net cash Inflow / (Outflow)

Opening cash and cash equivalents

[A+B+C]

Closing cash and cash equivalents [Refer Note 1.09A to the standalone financial statements]

Rs. Crores
Cash flow from operating activities
Profit for the year (4.00)
Adjustments for :
Tax expense charge/ (credit) - net 0.26
Depreciation and amortisation expense 0.71
Depreciation of Right-of-use asset 0.59
Impairment / (Reversal) of loss allowance, write off on trade receivable / other receivable (net) -
Profit on sale of Property, plant and equipment (PPE) and intangible assels - net (0.02)
Profit on sale of investments - net -
Finance costs 1.48
Interest income (0.39)
Operating profit before working capital changes (1.37)
Adjustments for changes in :
Trade receivables 9.94
Invenlories 16.56
Other non-current and current financial assets 0.03
Other non-curent and current assets 5.26
Trade payables (24.29)
Non-current and current financial liabilities 0.61
Contract liabililies | 0.19
Contract Assets (0.09)
Other current liabilities (0.05)
Other non-current and current provisions 0,22
Cash from operations 7.00
Income tax paid (net of refunds, if any) 0.12)
Net cash from operating activities [A] 6.88
Cash flow from investing activities
Purchase of PPE and intangible assets (0.09)
Proceeds on sale of PPE and intangible assels including sale of immovable properties 0.22
Proceeds from sales of Liquidation assets-ALJD -
Investment in bank deposits (0.47)
Interest received 0.38
Net cash from / {used in) investing activities [B] 0.04

[C]

k 6B
eor hand Apuriments, \
Oth Streat, Dr .y Stlai,

pd Hylapore,
: ‘i___\‘(hennﬂi - 600004,

M.S.Murali

Partner

Mambership No: 026453
UDIN:26026453HZQKNI5217

Place: Chennai

Date: [\(Q[j t g—/ 2020

The above Statement of Cash Flows should be read in conjunction with the accompanying notes,

’Sm{Kumm

Chairman
DIN:07255308

.,,\/

Srinalh N

For and on behalf of the Board of the Directors

“‘--_._‘_-
Mahil Golcha

Additional Director and CEO

DIN:10473201




Gulf Ashley Motor Limited

Statement of Changes in Equity for the year ended March 31, 2026

1. For the year ended March 31, 2026

A. Equity Share Capital

Rs. Crores
i , Changes in equity share capital | Balance at the end
Balance at the beginning of April 1, 2025 during the year of March 31, 2026
29.70 - 29.70
B. Other Equity
Rs. Crores
R d Other
esservels an Comprehensive
el Income
Particulars Total
Retained Cash Flow
Earnings Hedge Reserve
Balance as at the beginning of April 1, 2025 (28.71) - (28.71)
Profit for the year 3.94 - 3.94
Other comprehensive (loss) (0.03) - (0.03)
Total Comprehensive Income for the year 3.91 - 3.91
Transactions with owners:
Dividends paid / payable - - B
Balance as at the end of March 31, 2026 (24.80) - (24.80)
Other comprehensive income comprise of Acturial Gain/(Loss) on remeasurement of defined benefit plans.
Notes: (a) Dividends declared/paid during the year and Amounts transferred to Retained Earnings Rs.NIL (FY 2024-
25 Rs.NIL)
(b) Share application money pending allotement, Equiity Component of Compound Financial Instrument, Capital
Reserves, Securities Premium, Debt/Equity instruments through OCI, Effective portion of Cash Flow hedges,
Revaluation surplus, etc. Rs.NIL (FY 2024-25 Rs.NIL)

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.
This is the statement of Changes in Equity referred to in our report of even date.

For and on behalf of the Board of the Directors
For M.S.Krishnaswami & Rajan

Chartered Accountants e !
. Aenay Sl
FRNNO: 015548 (e~ l
; 7 R R
/ ) , nnmi:!nywlmanls,\iﬁ.

ohit Golcha
Additional Director and CEO
o

DIN:10473201

8anjeev Kumar
Chairman
DIN:07255308

< {6 St D R Se, |
Mylapore,
<25 \Chonnui - 600 004, /¢
M.S.Murali
Partner

Membership No: 026453
UDIN:26026453HZQKNI5217

Place: Chennai

Srinath N Ramaghan (an
Chief Financial Officer Company Secrejary
’

Date: Matf 14 200l b




Gulf Ashley Motor Limited

Statement of Changes in Equity for the year ended March 31, 2025

2. Forthe year ended March 31, 2025

A. Equity Share Capital

Rs. Crores
Balance at the beginning of April 1, 2024 Changes in equity share capital | Balance at the end
29.70 - 29.70
B. Other Equity
Rs. Crores
Other
pesevestand Comprehensive
Surplus Income
Particulars Total
Retained Cash Flow
Earnings Hedge Reserve
Balance as at the beginning of April 1, 2024 (24.74) - (24.74)
Profit for the year (4.00) - (4.00)
Other comprehensive (loss) 0.03 - 0.03
Total Comprehensive Income for the year (3.97) - (3.97)
Transactions with owners:
Dividends paid / payable - - -
Balance as at the end of March 31, 2025 (28.71) - (28.71)

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.

SWe '.';'.' -;:\‘
" Z\

lﬁGpEllmclﬂs,\::%R

o, Dr. RK. Soloi, =
Slopor,

9




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

1.1

PROPERTY, PLANT AND EQUIPMENT AND CAPITAL WORK-IN-PROGRESS

Rs. Crores
DESCRIPTION! GROS_&GARRYIIHG_ AMOUNT (COST ) . DEPRECIATION '*Ci&RRY']N_G'
Ly el T 3 EAM RO s g 2y o AR AMOUNT
Property, plantand aquipment [ . o f o MU (e Shajgeitss s :
'(PF"E]'-. PEEETEEEE SRS 101.04,.2026]  Additions Disposals| 31.03.2026 01.04.2026 I_-dur.lpgl. I_J_Isposala 3.1.03_12028: 31.03,2026
(PPE) [l 8 ! the year -
Freehold land 0.88 - - 0.88 | 5 - = =
Buildings 5.12 - - Bz 1.72 0.22 - 1.94
Plant and equipment 3.45 0.04 0.05 | 3.4 217 0.55 0.03 2’6’5—
Furniture and fittings 1.70 0.01 0.03 168 1.49 0.09 0.03 1056 |
Vehicles including electric vehicles 1,40 0.17 - 1187 1.13 0.05 - 118,
Office equipment 0.67 0,03 0.03 10,67 0.60 0.04 0,03 | 061
Total 13.22 0.25 0.11 13.36 711 0.956 0.09 | 7.97

Notes:

1. Title to Freehold Land at Jainamore, Jharkhand (carrying value Rs.0.08 Crores) is yet to be conveyed to the Company.
2. Amount of contractual committments for acquisition of property,plant and equipment: Nil
3. Exchange Loss / (Gain) capitalised, borrowing cost capitalised and expenditure in the course of construction Rs.Nil (2024-25 Rs.Nil)
4. No praceedings have been initiated during the year or are pending against the Company as at March 31, 2025 for holding any benami property under the Benami

Transactions (Prohibition) Act, 1988 (as amended in 2018) and rules made thereunder.

5. No revaluation of Property, Plant and Equipment (PPE) has been carried out during the financial year 2025-26

5 B~
Avand Aporlments- o,
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

1.1 PROPERTY, PLANT AND EQUIPMENT AND CAPITAL WORK-IN-PROGRESS

Rs. Crores
) TEIE 3 | j JIi 1 NET
DESCRIPTION /GROSS CARRYING AMOUNT (.COST)) DEPRECIATION CARRYING
i . : AMOUNT
| i d] Disposal | Charde | Disposal - VAL
Property, plant and ‘equipment (PPE) | 01,04.2024| Additions e 31.03.2025| (01.04.2024 during the 2 31.03.2025 | | 31.03.2025
s year
Freehold land 0.88 - - 0.88 - - - = 0.88
Buildings 4.98 0.14 - s12: 1.52 0.20 - 1.72 3,40
Plant and equipment 3.43 0.02 - 3.45 1.96 0.21 - 247 128
Furniture and fittings 1.70 - - 170 1.87 0.12 - 149 0.21
Vehicles Including electric vehicles 1.70 0.07 0.37 1.40 1.14 0.15 0.186 1,13 .27
Office equipment 0.64 0.03 = 0.67 0.57 0.03 - 0.60° 007
Total 13.33 0.26 0.37 13.22 6.56 0.71 0.16 741 6.11




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

1.1A RIGHT-OF-USE ASSET

Rs. Crores
Net Carrying _ Net Carrying
Description Amount Additions Depreciation Amount
o 01.04.2025 31.03.2026

Building 1.95 - 0.65 1.30
Total 1.95 - 0.65 1.30
Notes:
Notes:

1. Escalation clause - the percentage of escalation is up to a maximum of 15%.

2. Discounting rate used for the purpose of ,computing right to use asset is 8.5%.

3. Rental amount per annum ranges from Rs. 0.01 crores to Rs. 0.5 crores, which also carries a clause for
extension of agreement based on mutual understanding between Lessor and Lessee.

4. The lease period ranges from 2 years to 11 years over which the right to use asset is depreciated on a
straight line basis.
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

1.1A RIGHT-OF-USE ASSET

Rs. Crores
Net Carrying Net Carrying
Description Amount Additions Depreciation Amount
01.04.2024 31.03.2025
Building 1.41 1.13 0.59 1.95
Total 1.41 13 0.59 1.95
Notes:

1. Escalation clause - the percentage of escalation is up to a maximum of 15%.
2. Discounting rate used for the purpose of ,computing right to use asset is 8.5%

3. Rental amount per annum ranges from Rs. 0.01 crores to Rs. 0.5 crores, which also carries a clause for

extension of agreement based on mutual understanding between Lessor and Lessee.

4. The lease period ranges from 2 years to 11 years over which the right to use asset is depreciated on a

straight line basis.
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

1.2 NON-CURRENT FINANCIAL. ASSETS - INVESTMENTS

DESCRIPTION As af.:M'afch 31, 2026 As at March 31, 2025
Nos | 'Rs. Crores Nos Rs. Crores
A) Investments in Equity Instruments (unquoted) (fully paid up :
unless otherwise stated)
1) Joint Ventures (at cost)
Equity Shares of Rs.0.01 each
Ashok Leyland John Deere Construction Equipment Company : :
Private Limited (under liquidation) = i 1,60,64,853 0.02
Sub Total - ; - 1,60,64,853 0.02
Less: Impairment in Value of Investments
Ashok Leyland John Deere Construction Equipment Company
Private Limited (under liquidation) - % -
Aggregate of Impairment in Value of Investments I - -
Sub Total ' " 0.02
Total ] 2 0.02

Notes: PTO

Miloporg,.-
et~ 600 004,




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

1.2 NON-CURRENT FINANCIAL ASSETS - INVESTMENTS (CONTINUED)

Notes:
Rs. Crores
1.|Particulars March 31, 2026 | March 31, 2025
Aggregate value of unquoted invesiments = 0.02

Aggregate value of quoted investments

Aggregate value of impairment in value of investments ' -

2. During the year ended March 31, 2026, the company's Joint venture Ashok Leyland John Deere Construction
Equipment Private Limited was liquidated and the report of liquidator appointed for this purpose dt. 2nd
December 2025 received. Consequent to this, the application for dissolution has been filed with National
Company Law Tribunal (NCLT). Accordingly, the company has derecognized its investment in the joint venture.

3. The financial effect of the liquidation is summarized below

Particulars In.Crores

Larrying amount of investment derecognized 0.02
ii) Net proceeds received on Liquidation 6.32
iii) Gain / (Loss) recognized in statement of profit and loss 6.30

5. The resulting gain has been presented under exceptional item in the statement of profit and loss. Refer 2.8 Sch

6. Cash inflows arising from liquidation amounting to Rs. 6.30 crores have been presented under investing
activities in the statement of cash flows

7. Following the liquidation the company has no remaining ownership interest, commitments, or obligation in
respect of Ashok Leyland John Deere Construction Equipment Private Limited.




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at As at
. March 31,2026 | March 31, 2025
1.3 NON-CURRENT - OTHER FINANCIAL ASSETS _Rs. Crores Rs. Crores
(Unsecured, considered good unless otherwise stated) |
a) Security deposits
Considered good 0.08 0.07
Considered doubtful 0.01 0.34
Less: Allowance for doubtful receivables 001 0.34
0.08 0.07
0:08 0.07
Notes:
1. These are carried at amortised cost.
2. Movement in allowance for doubtful security deposits is as follows:
Particulars March 31, 2026 March 2025
Opening 0.34 0.34
Add: Additions 0.01 -
Less: Utilisations / Reversals 0.34 -
0.01 0.34

Closing




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

~ Asat As at
March 31, 2026 | March 31, 2025
1.4 DEFERRED TAX Asset (NET) Rs. Crores Rs. Crores
a) Deferred tax liabilities - (0.27)
b) Deferred tax (assets) - 0.97
- 0.70
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

o Asat As at
March 31, 2026 | March 31, 2025
1.5 NON-CURRENT - INCOME TAX ASSETS (NET) ‘Rs. Crores Rs. Crores
Advance income tax (net of provision) : Al _0.'8'1' 0.83
0.81 0.83

w0 upcl‘ﬂ,'
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Asat As at
March 31, 2026 | March 31, 2025
1.7 INVENTORICS ' Rs; Crores Rs. Crores
(a) Stock-in-trade i
Commercial Vehicles 8.35 2.07
Spare parts and auto components (including works made) 6.76 6.94
15.11 9.01
Less: Allowance for obsolesence (2.27) (3.15)
12.84 5.86
Notes:
March 31, 2026 March 2025
1. Goods-in-transit included in above comprise :
(a) Stock-in-trade (commercial vehicles and spare parts) 2.14 1.1

2. Cost of inventories (including cost of stock-in-trade purchased and write down of inventories) recognised as an expense during the
year are Rs.226.3 crores (2024-25: Rs.224.84 crores).

March 31, 2026 (March 31, 2025

Opening balance 3.15 3.15
Provision created / (Reversal) (0.88)
2.27 3.15

Closing balance

3) The net movement in provision for obsolete/ slow moving stock during the previous year has been considered under purchases
of stock in trade - Traded goods in Note 2.3




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

2. Due form related parties Considerd Good

3. For details of assets given as securily against borrowings - Refer Notes 3.9 and 3.10

© pslat f As at
_LJLLM March 31, 2025
1.8 CURRENT FINANCIAL ASSETS - TRADE RECEIVABLES _..Rs, Grores | Rs. Crores
(Unsecurad) !
Conslderad good |
Related parties (Refer Note 3.7) 0,32 0.60
Olhers - 13148 12,74
Considered Doubtful R 72 K 3.41
1468 16.75
Less: Loss allowance 0.81 M
1377, 13,34
Ageing for trade receivable Rs. Crores
Outstanding for following periods from due date of pay
Year ended March 31, 2026 Not due o 6 months-1 1-2 years 2-3 years More than 3 Total
months year years
(i) Undisputed Trade receivables

- Related Parties 0.32 - - - - 0.32

- considered good 13.37 0.06 0.02 - - 13.45

- which have significant increase in cradit rsk - = - - - - -

- credit impaired - - - 0.01 0.06 Q.74 0.81
(il) Disputed Trade Recelvables

- considered good = = - = - - -

- which have significant increase in credil risk - - - - - - -

- credit impairad - - - - - - -
Gross Receivables - 13.69 0.06 0.03 0.06 0.74 14.58
Less: Loss allowance 0.01 0.06 0.74 0.81
Total 13.77

Outstanding for following perlods from due date of payment
Year ended March 31, 2025 Not due essithan]s el 1-2 years 2-3 years LM Total
months year years
(i) Undisputed Trade receivables

- Related Parties 0.60 0.6

- considered good - 11.87 0.49 0.07 0.07 0.24 12.74

- which have significant Increase in credit risk - - - - - - -

- credit impaired - - - - 0.48 2.95 3.41
(i) Disputed Trade Receivables

- considerad good = = = = - = -

- which have significanl increase in credit risk - - - . = == -

- credit impaired - = - - - - -
Gross Receivables - 12.47 0.49 0.07 0.53 319 16.75
Less: Loss allowance 0.46 2.95 341
Total 13.34
Notes :

1. Movement in loss allowance is as follows:
Particulars March 31, 2026 March 2025
Opening 3.41 3.4
Less: Utilisations / Reversals 2,60 -
Closing 0.81 34

Mitiopora,
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

As at As at
March 31,2026 | March 31, 2025
1.09A A. CASH AND CASH EQUIVALENTS | Rs. Crores. Rs. Crores
i) Balance with banks: .
In current accounts | 233 1.76
ii) Cash and stamps on hand 0.02 0.03
12.35 1.79
1.09B B. BANK BALANCES OTHER THAN (A) ABOVE |
Deposits with original maturity of more than 3 months but less than 12 months 869 5.50
S 8.69 5.50
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Asat

As As at
March 31, 2026 March 31, 2025
1.10 CURRENT - OTHER FINANCIAL ASSETS 'Rs.Crores___ | Rs. Crores
(Unsecured, considered good unless otherwise stated) Ml
a) Interest accrued :
- Others 0.20 0.13
b) Employee advances 0.06 0.08
¢) Others (includes expenses recoverable, etc.)
Considered good
Related parties = .
Others = =
Considered doubtful - 0.31
- 0.31
Less:Allowance for doubtful amount - (0.31)
0.25 0.21
1.10 CURRENT - OTHER FINANCIAL ASSETS (continued)
Notes:
1. These are carried at amortised cost.
2. Movement in Allowance for doubtful receivable (others) is as follows:
Particulars March 31, 2026 March 2025
Opening Balance 0.31 0.31
Add: Additions = %
Add: Reclassification
Less: Utilisations / Reversals 0.31 -
Closing Balance - 0.31
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Asat | Asat
'~ March 31, | March 31,
2026 2025
1.11__ CURRENT CONTRACT ASSETS "Rs. Crores | Rs. Crores
Unbilled revenue Tiide 1.04
1.16 1.04
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Gulf Ashiley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Asat As at
March 31, 2026 | March 31, 2025
1.12 OTHER CURRENT ASSETS | Rs. Crores Rs. Crores
(Unsecured, considered good unless otherwise stated) i : 3
a) Balances with Government Authorities - Goods and Services Tax, Customs Duty, Port Trust
Charges, Central Excise Duty etc. 560! 5.32
b) Prepaid Expenses 015 0.18
5.75 5.50
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Gul

f Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

o Asat As at
March 31, 2026 March 31, 2025
113 EQUITY SHARE CAPITAL  Re.Crores Rs. Crores
Authorised 4l R
40,00,000 (March 2025: 40,00,000) Equity shares of Re.100 each 40.00 40.00
4000 40.00
Issued
a)29,69,999 (March 2025: 29,69,999) Equity shares of Re, 100 each 29,70 29.70
29.70° 29.70
Subscribed and fully paid up
29,69,999 (March 2025; 29,69,999) Equity shares of Re.100 each 29,70 29,70
29.70 29.70
2970 29.70
: Shares held by promoters as at March 31, 2026 3 % Change during
S. No [Name of the Promoter ; = No, of Shares Y%of total shares the year
1| Ashok Leyland 27,66,428 93.15% -
2|Gulf Qil 2,083,571 6.85% -
Total 29,69,999 100% -
AL “Shares held by promoters as at March 31, 2025 L), Ul %‘-Ch_ﬁ_n@g’.duﬂﬁg’
8. No|Name of the Promoter : ; : No. of Shares Yeof total shares the vear
1|Ashok leyland 27,66,428 93.15% -
2| Gulf oil 2,03,571 6.85% -
Total 29,69,999 100% -
5000 Equily shares (2025 -5000) of Rs,100 each are jointly held by Ashok Leyland Limited with 7 individuals are included in the number of shares held and % disclosed above,
Details to be given separately for each class of shares
1. Reconciliation of number of equity shares subscribed March 31, 2026 March 2025
Balance as at the beginning of the year 29,69,99,900 29,69,99,900
Add: Issued during the year - -
Balance as at end of the year 29,69,99,900 29,69,99,900

2. Shares issued in preceding b years

Aggregate number and class of equity shares alloted for consideration other than cash, bonus shares elc., in the five years immediately preceding lhe balance sheet date as on

March 31, 2025 and aggregate number of Shares bought back is NIL (2025: NIL)

3. Rights, preferences and restrictions in respect of equity shares issued by the Company
The Company has only one class of equity shares having a par value of Rs 100 each,

The Equity share holders are entitled lo receive dividend as and when declared, right to vote in proportion of holding etc., and their righls, preferences and restrictions are governed

by or in terms of their issue and provisions of Companies' Act, 2013.
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Asat As at
IMarch 31, 2026  March 31, 2025
1.14 QTHER EQLITY Noto . R&.Grorés | Re. Crores
Retalhed Earnings el (24;-8@} (28.71)
—(2480) 28.71)
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

. Asat As at
March 31,2026/ | March 31, 2025
1.15 NON-CURRENT FINANCIAL LIABILITIES - BORROWINGS Rs. Crores Rs. Crores
a) Secured borrowings '
Term loan from banks 8,25 10.00
b) Unsecured borrowings
8.25 10.00

Notes:

1 These are carried at amortised cost.

2 The Company has applied the funds raised through term loans for the purposes for which they were obtained

3 The Company is not declared as a wilful defaulter by any bank or financial institution or government or any government authority.
4 Details of Security and interest rates on secured borrowings -Refer note 3.9

Iu]llum —
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Gulf Ashiey Motor Limited

Notes annexed to and forming part of the standalone financial statements

. Asat As at
March 81, 2026, | March 31, 2025
1.16 NON-CURRENT PROVISIONS RB;'-CYO.I"'QQ_ Rs. Crores
a) Provision for employee benefits |
Compensated absences 041 0.36
b) Provision for other contingencies _
i. Others (including litigation matters) 0152 0.562
093 0.88
Notes:
1. Movement in provisions (Refer Notes 1,16 and Note 1.21)
Particulars March 31, 2026 March 2025
Opening 0.46 0.40
Add: Additions 0.15 0.09
Less: Utilisation (0.09) (0.03)
Closing 0.52 0,46
2. Movement in Provision for others (including litigation matters) is as follows :
Particulars March 31, 2026 March 2025
Opening 0.52 0.52
Add: Additions - -
Less: Transfer / Reversal - -
Closing 0.52 0.52




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

' 'As at As at
March 31, 2026 | March 31, 2025
1.17 DEFERRED TAX LIABILITIES (NET) ~ Rs. Crores Rs. Crores
Deferred tax liabilities 017 -
0.17 -

e .!,';.-l‘_l-r.,_-._
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

] As at
)| March 31, 2025 |
118  CURRENT FINANCIAL LIABILITIES - BORROWINGS Rs. Crores
Secured borrowings i
Loans from banks 5,00 6.04
{Includes WL, cash credit, packing credit, alc) {
Bllls discounted = =
Unsecured borrowlngs
Short term loans from banks - -
Bills discounted = Z
Current maturilies of long-term debts .1',_5_0 -
650 6.04
Notes:
1. These are carried at amortised cost.
2. Refer Note 3.10 for security and terms of the borrowings.
1.18  Net debt reconclliation:
 Asat As at
March 31,2028 | March 31, 2025
\R&.CGromes | Rs. Crores
Cash and cash equivalents . 235 1.79
Liquid investments 8,69 5.50
Current borrowings (5.00) (6.04)
Non-current borrowings 5) {10.00)
Derivative Assat / (Liability) e -
Lease Liability (1:92) (2.63)|
Net debt (5.83)] {11.38)
i ~ Liabilitles from financing activities Tolal
Cashandcash  Liquid N Cumant  Derlvative
- equl t Ir its orrowings  borrowings  Assat!/
o (Liability} ;
Net debt as at March 31, 2024 134 5.03 (10.00) (6.04) (2.11) (11.78)
Cash flows (nel) 0.45 047 (0.32) 0.60
Foreign exchange adjustments (Realised / Unrealised) - - - =
Profit on sale of liquid investments (net) - - (0.31) (0.97) - (0.20) {1.48)
Interesl expense - - 0.31 0.97 - 1.28
Interest paid - E
Other non-cash movements - - - - - - -
- Fair value adjustments - - = 2 . N
- Addition / Deletion (Net) relating to lease [iability - = - - - - &
Net debt as at March 31, 2025 1.79 5.50 (10.00) (6.04) - {2.63) {11.38)
Cash flows (net) 0.56 3.19 0.25 1.04 - 0.90 5.84
Foreign exchange adjustments (Realised / Unrealised) - - o
Profit on sale of liquid investments (net) - - - .
Interest expense - - (0.79) (0,39) - (0.19) {1.37)
Interest paid - - 0,79 0.39 - 1.18
Other non-cash movements -
- Fair value adjustments - - - ) - - s
- Swap related adjusimenls - - - - =
- Addition / Deletion {Net) relating to lease liability - - - - - - -
Net debt as at March 31, 2026 2.35 8.69 {9.75) {5.00} - (1.92} (5.63)
A ;
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Gulf Ashley Motor Limited
Notes annexed to and forming part of the standalone financial statements
Ao at. As at
March 31, 2028 | March 31, 2025
1.19 CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES ; Rs Gror;s;” Rs. Crores
a) Total outstanding dues of micro enterprises and small enterprises - -
b) Total outstanding dues of creditors other than micro enterprises and small enterprises 2519/ 17.22
2519 17.22
Rs. Crores

Trade Payables ageing schedule

As at March 31, 2026

Outstanding for following periods from due date of payment

Un-billed
. {includes Less
Particulars acerued Not due| than 1 1-2 2-3 More than 3 Total
years | years years
expenses / year
liabilities)
(i) Undisputed dues - Micro and Small Enterprises - - - - = = =
(i) Undisputed dues - Others - - 25.19 - - - 25.19
(i) Disputed dues — Micro and Small Enterprises - - - % - - .
(iv) Disputed dues - Others - - - - N = .
Total - - 25.19 - - - 25.19
As at March 31, 2025
Outstanding for following periods from due date of payment
Un-billed
. (includes Less
Ll accrued Not due| than1 1-2 . LT Total
years | years years
expenses / year
liabilities)
(i) Undisputed dues - Micro and Small Enterprises - - - = - = B
(i) Undisputed dues - Others - - 17.22 - - - 17.22
(iii) Disputed dues — Micro and Small Enterprises - - - - - 5 ]
(iv) Disputed dues - Others - - - - N N .
Total - - 17.22 - - - 17.22

MSME Disclosure U/S 22 of MSME Act

Particulars

March 31,2026

March 31,2025

i) The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year

ii) Principal amount paid beyond the appointed due date
fii) Interest paid on dues In (2) above
iv} Principal amount due beyond the appointed due date

v) The amount of interest due and payable on delayed paymnent
vi) The amount of interest accrude and provided in respect of unpaid suppliers beyond the mandated at the year end

e -
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

. Asat

S _ As at
M_a'i"q};h\a'fi',,-zﬂ_a_ﬁ- March 31, 2026
1.20 CURRENT - OTHER FINANCIAL LIABILITIES Rg;.‘.-gm'r&'s .. Rs. Crores
a) Interest accrued but not due on borrowings o B
b) Employee benefits 054 0.55
c) Others 099 1.05
1.53 1.60

o
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Asat ! As at
March 3:1', 2026 | March 31, 2025
1.21 CURRENT CONTRACT LIABILITIES _Rs. Crores Rs. Crores
Advance from customers 2.09 2.19
2.09 2.19




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

L Asat As at
March 31, 2026 | March 31, 2025
1.22 CURRENT PROVISIONS .. Ra.Grores | Rs. Crores
a) Provlsion for employee benefits ' e
i. Compensated absences 0.1 0.10
ii. Gratuity (Refer Note 3.2.2) 0:20. 0.68
b) Others - -
031 0.78
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Asat As at
|\ March 31, 2026.| March 31, 2025
1.23 OTHER CURRENT LIABILITIES _Rs.Crores | Rs. Crores
Statutory liabilities ' 0,60 0.59
0:60 0.59
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Year ended March Year ended
2.1 REVENUE FROM OPERATIONS A, 20.2_'3 | March 31, 2025
__Rs. Crores Rs. Crares
a) Sale of products y
- Commercial vehicles
Manufactured - =
Traded \ 244.18 232,63
- Spare parts and others 22.28 21.95
(A) ' 266.46 254.58
b) Sale of services (B) 5.33 4.39
c) Other operating revenues [ _ TR
- Scrap sales 1025 0.22
- Others -Incentives ! 13116 2.96
() ' e 3.18
(A+B+C) - 275.20 262.15
Less: Rebates and discounts & RN 3268 22.82
242,57 239.33




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Year ended March Year ended
2,2 OTHER INCOME 31, 2026 March 31, 2025
';ﬁs.'crqr.qa' Rs. Crores
a) Interest income from financial assets measured at amortised cost
i. Loans to related parties ; - -
ii. Others 0.54 0.40
(FD&IT refund)
054 0.40

¢) Profit on sale of investments - net )
Current investments - -

b) Other non-operating income
i. Profit on sale of Property, Plant and Equipment (net) . 0.01 0.02

ii. Net (loss) / gain arising on financial asset
mandatorily measured at FVTPL i

ii. Others HIESOIDB! 0.21
(including Unclaimed balances written back)

0.07 0.23

0.61 0.63




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

23 CHANGES IN INVENTORIES OF FINISHED GOODS AND STOCK-

 Yearended

Year ended

"~ IN-TRADE March 31, 2026 | March 31, 2025
| Rs, Crores Rs. Crores
Changes in inventories e
- Finished goods and stock-in-trade 1 (6.98) 16.56
6.98) 16.56

Net change




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Year ended March Year ended
2.4 EMPLOYEE BENEFITS EXPENSE 31, 2026 March 31, 2025
., Re.'Croros. Rs. Crores
a) Salaries and wages 827 7.84
b) Contribution to provident and other funds 070 0.71
c) Staff welfare expenses . 0556 0.48
9:52 9.03
Less: Expenses capitalised - -
9.52 9.03
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

 Year ended Year ended
2.5 FINANCE COSTS ‘March 31,
i Sha) March 31, 2025
2026
Rs.Crores' | Rs. Crores
Interest expense 1,18 1.28
1.18 1.28
Interest on lease liability 0.19 0.20
Other Borrowing Costs = -
AT 1.48
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

2.6 DEPRECIATION AND AMORTISATION EXPENSE

\:(qdﬁ onded March

Year ended

84,2026 March 31, 2025
____RsiCrores Rs. Crores
A) Property, plant and equipment
(i) Buildings 022 0.20
(i) Plant and equipment 0.55 0.21
(ili) Furniture and fittings 0,09 0.12
(iv) Vehicles including electric vehicles 10,05 0.15
(v) Office equipment 0:04. 0.03
10.95 0.71
b) Depreciation of Right-of-use asset 0.85: 0.59
1.60 1.30

Note:
Also Refer Notes 1.1, 1.1A




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

2.7 OTHER EXPENSES

Year ended March

Year ended

31,2026 March 31, 2025
Il.i_.'_s.-:.C:ﬂ.:l‘éé" Rs. Crores
(a) Consumption of stores and tools ; ._G.I'GB 0.04
(b) Power and fuel 5,@'._2(_) 0.256
(c) Rent u;b's 0.12
(Refer Note 3.4)
(d) Repairs and maintenance .0.:50._ 0.43
(e) Insurance 0.25 0.22
(f) Rates and taxes, excluding taxes on income 0.07 0.52
(g) Outside service charges 0:60 0.59
(h) Service Expenses (Diesel for Service Van 0:..'1_2_3 0.12
(i) Packing and forwarding charges ._'0'.‘65_ 0.01
(i) Administration expenses - net 0:23. 0.19
(Includes advertisement,soft ware,printing &Stationery, legal expenditure charges,
etc)
(k) Bank Charges Q-._E}?f 0.15
() Consultancy Charges 071 '. 1.15
(m) Directors Sitting fees 0.03
(n) Selling and Distribution EI;.-S")’:- 1.26
(0)Audit Fees 0.08 0.06
(p) Security Charges&Contract Labour Charges 04?8 0.70
(9) Impairment loss allowance / write off on trade receivable (net) -
'Provision for doubtful debts written back
(r) Impairment loss allowance / write off on other receivable (net) -
‘Provision for doubtful other receivables written back -
(s) Security deposit written off -
'Provision for deposits written back -
(s) Tours & Travels and Transportation, local conveyance 0.86 0.96
(t) Miscellaneous including operational expenses ) g 0.25
(includes hire charges, travel expenditure etc.) 3
588 7.05
Less: Expenses capitalised il -
588 7.05

et \,
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

2.8 EXCEPTIONAL ITEMS

Profit on Liquidation of investements-Net non current (Ref Note: 1.2)

Year ended March
31,2026

Year ended
March 31, 2025

Rs. Crores

saéd

Rs. Crores

6.30
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.1 Income taxes relating to continuing operations
Year ended
3.1.1 Income tax recognised in profit or loss March 31, 2025
Rs. Crores
Current tax
In respect of the current year - -
In respect of prior years ] |
(A) i g
Deferred tax
In respect of the current year - 0.06
Adjustments to deferred tax attributable to changes in tax rates and laws 0.87 0,20
®) 0.87 0.26
Total income tax expense recognised in profit or loss (A + B) 0.87 0.26
3.1.2 Income tax expense for the year reconciled to the accounting profit:
- Yearended Year ended
March 31,2026 | March 31, 2025
. Rs, Grores Rs. Crores
Profit/(loss) before tax g (3.74)
Income tax rate 1/26.00% 26.00%

Income tax expense

Effect of income that is exempt from taxation

Effect of income that is taxed at lower rate

Effects of expenses that are not deductible in determining taxable profit
Income tax expense recognised in profit or loss
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.1.3 Analysls of deferred tax assets / llabllitles:

March 31, 2026 ' opening | Recagnised in
\balangal | profitor loss
Deferred tax (liabilities)/assets in relation to: | i
Property, Plant & Equlpment and intangible assets (0:27) o751 [ A X 1 !l 04N
Other temporary differences W] e - - - - e
Unused tax losses / unabsorbed depreciation 0.97 {0:87) . - - o =
0.70] (0:87)[ = 3 ; {07l
March 31, 2025 Opening Recognised In | Recognised in | Recognised in | Unused tax DTL Closing
balance profit or loss other other equity credits - unwinding balance
comprehensive {utilised) |due to tax rate
income change
Deferred tax (liabilities)/assets In relation to:
Property, Plant & Equipment and intangible assets (0.38) 0.11 - - - - (0.27)
Other temporary differences - - - - - -
Unused tax losses / unabsorbed depreciation 1.34 (0.37) - -| -| 0.97
0.96 {0.26) = = . 0.70

Deferred tax assets and liabililies are recognised for the fulure tax consequences of temporary differences between the carrying values of assets and liabilities and their
respeclive tax bases, unused tax credits. Deferred tax assets are recognised to the extent that it is probable that future taxable income will be available against which the
deductlble temporary differences, unused tax losses and unused tax credits could be utilised.

WS Wan
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

Unrecognised deductible temporary differences, unused tax losses and
314
unused tax credits

As at As at
March 31,2026 | March 31, 2025
Rs.Crores Rs. Crores
- Unabsorbed depreciation ¢ o 8
- Unused tax losses (capital) 21,06 16.85
21.06 16.85

Notes:
1 These will expire in various years upto 2032-33.

2 The above are gross amounts on which appropriate tax rates would apply.
|
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.2 Employee benefit plans (Including Retirement benefit plans)
3.2 Retirement benefit plans

3.2.1 Defined contribution plans

Payments to defined contribution plans i.e., Company's contribution to superannuation fund, employee state insurance
and other funds are determined under the relevant schemes and / or statute and charged to the Statement of Profit and
Loss in the period of incurrence when the services are rendered by the employees.

The total expense recognised in profit or loss of Rs. .7 crores (2024-25: Rs. .71 crores) represents contribution paid/
payable to these schemes by the Company at rates specified in the schemes.

3.2.2 Compensated absence and Defined benefit plans

The Company has an obligation towards gratuity as per payment of gratuity act, 1972, a defined benefit plan covering
eligible employees. The plan provides for a lump-sum payment to vested employees at the time of retirement, separation,
death while in employment or on termination of employment of an amount equivalent to 15 days salary payable for each
completed year of service. Vesting occurs upon completion of five years of service. The Company accounts for the liability
for gratuity benefits payable in the future based on an actuarial valuation. The Company makes annual contributions
through trusts to a funded gratuity scheme administered by the Life Insurance Corporation of India.

Eligible employees of the Company are entitled to receive benefits in respect of provident fund, a defined benefit plan, in
which both employees and the Company make monthly contributions at a specified percentage of the covered employees’
salary. The contributions are made to the provident fund and pension fund set up as irrevocable trusts by the Company.
The interest rates declared and credited by trusts to the members have been higher than / equal to the statutory rate of
interest declared by the Central Government.

Company’s liability towards gratuity (funded), provident fund, other retirement benefits and compensated absences are
actuarially determined at the end of each reporting period using the projected unit credit method as applicable.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and
salary risk.

Investment risk The present value of the defined benefit plan liability is calculated using a discount
rate determined by reference to the market yields on government bonds
denominated in Indian Rupees. If the actual return on plan asset is below this rate, it
will create a plan deficit,

Interest rate risk A decrease in the bond interest rate will increase the plan liability. However, this will|
be partially offset by an increase in the return on the plan's debt investments.
Longevity risk The present value of the defined benefit plan liability is calculated by reference to the
best estimate of the mortality of plan participants both during and after their
employment. An increase in the life expectancy of the plan participants will increase
the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the
future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the plan's liability.
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.2

3.2.3 The principal assumptions used for the purposes of the actuarial valuatlons were as follows:

Employee benefit plans (Including Retirement benefit plans) (continued)

‘As at As at

March 31, 2026 | March 31, 2026
Gratuity 4
Discount rate T:29% 6.81%
Expected rate of salary increase §00% 5.00%
Average past service BIBT 5.49
Average Longevity at retirement age - future service 2107 21.57
Altrition rate 15.00% 15.00%
Compensated absences I
Discount rate 7.29% 6.81%
Expected rate of salary increase 5.00% 5.00%
Aftrition rate 16.00% 15.00%

The estimates of future salary increases, considered in actuarial valuation, takes into account inflation, seniority, promotion and other

relevant factors, such as supply and demand in the employment market.

Amounts recognised in total comprehensive income in respect of these defined benefit plans and compensated absence are

as follows:
Yearended Year ended
March 31, 2028| March 31, 2025
Rs, Crores. Rs. Crores
Gratuity
Current service cost =11 0.13
Net interest Expenses / (income) 10.03 0.04
Components of defined benefit costs recognised in profit or loss ~0.03 0.17
=] u t on the net defined benefit liabili mprising:
Actuarial (gain)/loss arising from changes in financial assumptions 0.02
Actuarial (gain)/loss arising from experience adjustments (0.05)
Actuarial (gain)/loss on plan assets -
Components of defined benefit costs recognised in other comprehensive income 0,03 {0.03)
Total 0,08, 0.14

The current service cost and the net interest expense for the year are included in "Contribution to provident and other funds" and

"Salaries and wages" under employee benefits expense in profit or loss (Refer Note 2.4).

The remeasurement of the net defined benefit liability is included in other comprehensive income,

The amount Included in the balance sheet arising from the Company’s obligation in respect of its defined benefit plans and

compensated absence is as follows:

As at

oh March 31, 2025
Gratuity 5. Crores | Rs. Crores
Present value of defined benefit obligation 0,88 0.91
Fair value of plan assets 0.82 0.23
Net liability arising from defined benefit obligation (funded) 0.06 0.68
Compensated absences and other defined benefit plans
Present value of compensated absences and other defined benefit obligation 046 0.46
Fair value of plan assets
Net liability arising from Compensated absences and defined henefit obligation (unfunded) 045 0.46

Gratuity is reflected in other current asset in case of Net asset and reflected in "Accrued gratuity" under other current liabilities in case
of Net liability and compensated absences is reflected in "Provision for employee benefits" under provisions. [Refer Notes 1.21].
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.2

Employee henefit plans (Including Retirement benefit plans) (continued)
3.2.6 Movements In the present value of the defined benefit obligation and Compensated absences were as follows;
_ Yearandad ' Yearended
March 31,2026 | March 31, 2025
Rs. Crores. Rs. Crores
Gratuity
Opening defined benefit obligation 0.91 0.77
Current service cost - 0.13
Interest cost 1 0:068 0.06
Actuarial (gain)/loss arising from changes in financial assumptions (0:03) 0.02
Actuarial (gain)/loss arising from experience adjusiments | Di0G (0.05)
Benefits paid (0:12) (0.02)
Transfer In/Transfer Out ER -
Closing defined benefit obligation 70.88 0.91
Compensated absences and other defined benefit plans
Opening defined benefit obligation 0.46 0.40
Current service cost = 0.06
Interest’ cost = -
Actuarial (gain)/loss arising from changes in financial assumptions - -
Acluarial (gain)/loss arising from experience adjustments m -
Benefits paid - -
Transfer In/Transfer Out - -
Closing Compensated absences and defined benefit obligation 0,46 0.46
Movements in the fair value of the plan assets were as follows:
Year ended Year ended
March 1, 2026 | March 31, 2025
Rs. Crores Rs. Crores
Gratuity ;
Opening fair value of plan assets 0,23 0.24
Interest on plan assets 0:03 0.02
Remeasurements due to Actual return on plan assets less interest on plan assets # - -
Return on plan assets (excluding amounts included in net interest expense) :'- -
Contributions ! -
Benefils paid (0.03)
Transfer In/Transfer Out = -
Closing fair value of plan assets 082 0.23

3.2.8

# Amount is below rounding off norms adopeted by the company

The Company funds the cost of the gratuity expected to be earned on a yearly basis to SBI Life Insurance Corporation of India, which

manages the plan assets,
The actual return on plan assets was Rs. .03 crores (2024-2025: Rs..02 crores).

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary
increase. The sensitivity analysis below has been determined based on reasonably possible changes of the respective

assumption occurring at the end of the reporting period.

As at As at
March 31, 2026/| March 31, 2025
Rs. Crores Rs. Crores

Gratuity i :
If the discount rate is 100 basis points higher/lower, the defined benefit obligation would:
decrease by 0.06
increase by 0.06
If the expected salary increases/decreases by 100 basis points, the defined benefit obligation
would:
increase by 0.06
d by 0.05
Compensated absences
If the discount rate is 100 basis points higher/lower, the defined benefit abligation would:
decrease by 0,03 0.03
increase by .03 0.03
If the expected salary increases/decreases by 100 basis points, the defined benefit obligation
would: HYa
increase by 0,03 0.03
decrease by 0:03 0.03

The sensitivity analysis presented above may not be representative of the actual change in the obligation, since the above analysis
are based on change in an assumption while holding other assumptions constant. In practice, it is unlikely that the change In
assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivily analysis, the present value of the obligation has been calculated using the projected

balance sheet.

o\ funded) during the next financial year.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from previous year.
The Company expects to make a contribution of Rs. 0.2 crores (March 2025: Rs.0.66 crores) to the defined benefit plans (gratuity -

unit credit method at the end of each reporting period, which is the same as that applied in calculating the liability recognised in the




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.3 Earnings per share Year ended Year ended
March 3 .| March 31, 2025
] o Rs.
Basic earnings per share 27| (13.48)
Diluted earnings per share (13.48)
Face value per share 100,00{ 100.00

3.3.1 Basic earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows:

Yearended | Yearended
March 31, 2026 | March 31, 2025

'Rs. Crores Rs. Crores
Profit for the year attributable to equity shareholders ; -~ 384 (4.00)
Adjustments 5 =
Earnings used in the calculation of basic earnings per share 3:94 (4.00)

Year endad. Year ended
March 31, 2026. | March 31, 2025

_Nos. Nos.

Weighted average number of equity shares used in the calculation of basic earnings per share  2069,999 29,69,999

3.3.2 Diluted earnings per share

The earnings and weighted average number of equity shares used in the calculation of diluted eamings per share are as follows:

Year ended’ Year ended
March 31, 2026 | March 31, 2025
Rs.Crores Rs. Crores
Profit for the year attributable to equity shareholders R e
3,94 (4.00)
Adjustments : :
Employee stock option expense (net of tax) s -
Earnings used in the calculation of diluted earnings per share 3.94 (4.00)

The weighted average number of equity shares for the purpose of diluted eamings per share reconciles to the weighted average number

of equity shares used in the calculation of basic earnings per share as follows:

Yearended | Yearended
__March 31,2026 | March 31, 2025
i Nos. Nos.
Weighted average number of equity shares used in the calculation of basic earnings per share 29,69,999 29,69,999
Adjustments : P
Dilutive effect - Number of shares relating to employee stock options

Weighted average number of equity shares used in the calculation of diluted earnings per share

f9,5.5,5.9§| 29,69,999]
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.4  Lease arrangements
Company has applied following practlcal expedients for the purpose of lease on Inltlal recognition :

1) Single discount rate has been applied for leases with same characterislics.
2) Non - lease component which are difficult to be separated from the lease components are taken as the part of lease calculation.
3) Short term leases |.e. leases having lease term of 12 months or less had been Igrored for the purpose of calculation of right-of-use asset.

Expenses for the year ended March 31, 2026 includes lease expense classified as Short term lease expenses aggregating to Rs.0.06 crores (March 31, 2025: Rs.0.12
crores) and variable lease payments aggregating to Rs. NIL crores (March 31, 2026: Rs. NIL crores) which are not required 1o be recognised as part of the practical
expedlent under Ind AS 116 'Leases' mentioned above.

1 Aportments, \S2.
gol, g RS, | =5
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

a8

3.51

FInanclal Instruments
Capital management

The Company manages its capital to ensure that it will be able to continue as going concern while maximising the return to stakeholders
through the optimisation of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual master planning and budgeting and corporate plan for
working capital, capital outlay and long-term product and strategic involvements. The funding requirements are met through equity, internal
accruals and a combination of both long-term and short-term borrowings.

The Company monitors the capital structure on the basis of total debt to equity and maturity profile of the overall debt portfolio of the
Company.

March'31, 2026 | March 31, 2025

Rs. Crores Rs. Crores
Debt (long-term and short-term borrowings and lease liabilities net off Cash and cash equivalents)* 14,32 16.88|
Total Equity 4:90 0.99|
Debt equity ratio 2,92 17.05

*The total of long-term and short-term borrowings, including lease liabilities, amounts to 16.67 crores. Against this, cash and cash equivalents stand at
¥2.35 crores, resulting in a net Debt position of £14.32 crores

Financial risk management

In course of its business, the Company is exposed to certain financial risks that could have significant influence on the Company's business
and operational / financial performance. These include market risk (including currency risk, interest rate risk and other price risk), credit risk
and liquidity risk.

The Board of Directors reviews and approves risk management framework and policies for managing these risks and monitors suitable
mitigating actions taken by the management to minimise potential adverse effects and achieve greater predictability to earnings.

In line with the overall risk management framework and policies, the treasury function provides services to the business, monitors and
manages through an analysis of the exposures by degree and magnitude of risks.

The Company uses derivative financial instruments to hedge risk exposures in accordance with the Company's policies as approved by the
board of directors.

(A) Market risk

Market risk represent changes in market prices, liquidity and other factors that could have an adverse effect on realisable fair values or
future cash flows to the Company. The Company's activities expose it primarily to the financial risks of changes in foreign currency exchange
rates and interest rates as future specific market changes cannot be normally predicted with reasonable accuracy.




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.5 Financial Instruments continued...
‘1) Interest rate risk management:

The Company is exposed to interest rate risk pertaining to funds borrowed at both fixed and floating interest rates. The risk is
managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings. Hedging activities are
evaluated regularly to align with interest rate views and defined risk appetite, ensuring the most cost-effective hedging strategies.
Further, in appropriate cases, the Company also effects changes in the borrowing arrangements to convert floating interest rates

to fixed interest rates vice versa using interest rate swap contracts.
The exposure of company's borrowings to interest rate changes at the end of the reporting period are as follows:

March 31, 2026 | March 31, 2025
‘Rs. Crores Rs. Crores
Variable rate Borrowings 14.75 16.04
Fixed rate Borrowings * s -
14.75 16.04

* includes variable rate borrowings amounting to Rs. NIL crores (March 31, 2025: Rs. NIL crores subsequently converted to fixed
rate borrowings through swap contracts

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates at the end of the reporting period. For
floating rate liabilities, the analysis is prepared assuming that the amount of the liability as at the end of the reporting period was
outstanding for the whole year. A 25 basis point increase or decrease is used when reporting interest rate risk internally to key
management personnel and represents Management's assessment of the reasonably possible change in interest rates.

If interest rates had been 25 basis points higher/ lower, the Company's profit / loss for the year ended March 31, 2026 would
decrease / increase by Rs.0.04 crores (March 31, 2025 decrease / increase by Rs.0.04 crores). This is mainly attributable to the
Company's exposure to interest rates on its variable rate borrowings.
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.5

Financial Instruments continued...

(2) Equily price rish:

Equity price risk is related to the change in market reference price of the investments in quoted equity securities. The fair value of some of the
Company's investments exposes the Company to equity price risks. In general, these securities are not held for trading purposes.

(B) Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual cbligations resulting in financial loss to the Company. The
Company's exposure and the credit ratings of its counterparties are continuously monitored, and the aggregate value of transactions
concluded is spread amongst approved counterparties.

The Company is exposed to credit risk from trade receivables, bank balances, inter-company loans, financial guarantees and other financial
assets.

Credit risk on Trade receivabies:

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas. Ongoing credit
evaluation is performed on the financial condition of accounts receivable and, where appropriate, credit guarantee cover is taken. The
Company operates predominantly on cash and carry basis excepting sale to State Transport Undertaking (STU), Government project
customers based on tender terms and certain export / domestic customers which are on credit basis. The average credit period is in the range
of 7 days to 90 days. However, in select cases, credit is extended which is backed by Security deposit/ Bank guarantee/ Letter of credit and
other forms. The Company creates specific provisions for disputes and the expected credit losses for such receivables are insignificant.

The Company makes a loss allowance using simplified approach for expected credit loss (ECL) and on a case to case basis. ECL are the
weighted average of credit losses with the expected risk of default occurring as the weights (historically not significant). ECL is difference
between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company
expects to receive. The ageing on trade receivable is given in note 1.10.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-ratings. The
credit risk on intercompany loans, financial guarantees and other financial assets are evaluated to be immaterial.

Ko, D1 i, |
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.5 Financial Instruments continued...
(C) Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk
management is to maintain sufficient liquidity and ensure that funds are available for use as per requirements. The
Company has obtained fund and non-fund based working capital limits from various banks. Furthermore, the
Company has access to funds from debt markets through commercial paper programs, non-convertible debentures,
and other debt instruments. The Company invests its surplus funds in bank fixed deposit and mutual funds, which
carry minimal mark to market risks.

The company had access to the following undrawn borrowing facilities at the end of the reporting period:

March 31,2026 |March 31, 2025
Rs. Crores Rs. Crores
Floating rate
From Banks
- Secured 40,25 42.96
Total 40.25 42.96

Further to the above, the Company has an option to issue commercial paper for an amount of Rs. Nil crares (March
31, 2025 Rs.Nil crores). The Company also constantly monitors funding options available in the debt and capital
markets with a view to maintain financial flexibility.

The table below summarises the maturity profile remaining contractual maturity period at the balance sheet date for
its non-derivative financial liabilities based on the undiscounted cash flows.

Rs. Crores
Due in 1st year | Due in 2nd to Due after 5th Total
March 31, 2026 5th year year
Trade payables 25.19 - - 25.19
Other financial liabilities 1.53 - - 1.53
Borrowings 6.50 8.25 B 14.75
Lease liabilities 0.82 1.10 - 1.92
34.04 9.35 - 43.39
March 31, 2025
Trade payables 17.22 - - 17.22
Other financial liabilities 1.60 - - 1.60
Borrowings 6.04 10.00 - 16.04
Lease liabilities 0.71 1.92 - 2.63
25.57 11.92 - 37.49

As there is immaterial expected credit loss on the financial guarantees given to group companies, the Company has
not recognised a liability towards financial guarantee as at the end of the reporting period. Accordingly, not included in
the above table..

a1 } ¢
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Notes annexed to and forming part of the standalone financial statements

3.5 Financial Instruments continued...

3.5.3 Categories of Financial assets and liabilites: Rs. Crores
Asat | Asat
March 31, | March 31,
2026 2025

Financial assets

Investments (net of impairment) measured at cost - 0.02

a. Measured at amortised cost:

Cash and cash equivalents 2.35 1.79
Other bank balances 8.69 5.50
Trade Receivables (net of allowance) 18.77 13.34
Loans : - -
Others (net of allowance) 0.38 0.28

b. Mandatorily measured at fair value through profit or loss (FVTPL) / other
comprehensive income (OCI):
Investments : e _

Derivatives designated in hedge accounting relationships 4
Derivative instruments not designated in hedge relationships -

Financial liabilities

a. Measured at amortised cost:

Borrowings i 14.75 16.04
Trade Payables - 2519 17.22
Other financial liabilities 1.63 1.60
Lease liabilities 1.92 2.63

b. Mandatorily measured at fair value through profit or loss (FVTPL) / other
comprehensive income (OCI):

[Derivatives designated in hedge accounting relationships | -| -

The quarterly returns or statements of current assets filed by the Company with Banks and Financial
Institutions are in agreement with the books of account.

The Company is required to comply with certain covenants under the facility agreements executed for its
borrowings, which were either complied or consent obtained for continuing the facility.

3.5.4 Fair value measurements:

(A) Financial assets and liabilities that are not measured at fair values but in respect of which fair
values are as follows:

The carrying amounts of current financial assets and liabilites are considered to be the same as their fair
values, due to their short-term nature. Difference between fair value of non-current financial instruments
carried at amortised cost and their carrying value is not considered to be material to the financials
statements. The fair values for loans, security deposits are calculated based on cash flows discounted
using a current lending rate. They are classified as level 3 fair value hierarchy due to the inclusion of
unobservable inputs including counterparty credit risk. The fair values of non-current borrowings are based
on discounted cash flows using a current borrowing rate. They are classified as level 3 fair values in the fair
st value r\'ierarchy due to the use of unobservable inputs, including own credit risk. For financial assets and
o “L-‘fliq@itities that are measured at fair value, the carrying amounts are equal to the fair values.
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.6 Revenue from contracts with customers:

3.6.1 Disaggregated revenue information

March 31, 2026 | March 31, 2025
Particulars Rs. Crores Rs. Crores
Type of goods and service
a) Sale of products
- Commercial vehicles 244,18 232.63
- Spare parts and others 22,28 21.95
266.46 254.58
b) Sale of services
- Freight and related services .
- Others 5383 4.39
5.33 4.39
c¢) Other operating revenues
- Scrap sales 025 0.22
- Others 316 2.96
3.41 3.18
Less: Rebates and discounts 3263 22.82
Total revenue from contracts with customers 1%&57 239.33
India 242,57 239.33
Outside India s
Total revenue from contracts with customers 242.57 239.33

Timing of revenue recognition March 31, 2026 March 31, 2025
‘Overa:

Ata point | periodof | Atapointin |Over a period of
Particulars intime time time time
- Sale of products and other operating revenue 263.94 | 15193 252.33 5.43
- Sale of Services - Freight and related services = T - -
- Sale of Services - Annual Maintenance Contracts, warranty : e
services and others Sizd (150 28 EES
Less: Rebates and discounts 32}363 : e 22.82 "
Total revenue from contracts with customers 234.84 T 232.48 6.85

f,r-.__ : ( i' ..'\
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.6 Revenue from contracts with customers:
3.6.2 Contract balances

March 31, 2026 March 31, 2025
Particulars ‘Rs, Crores Rs. Crores
Trade receivables (Refer Notes1.08) 13,77 13.34
Contract assets (Refer Note 1.11) AR S 1.04
Contract liabilities (Refer Notes 1.20) 2,09 2.19

Trade receivables are non-interest bearing and are generally on terms of "Cash and Carry" for Vehicles and the credit period for
services rendered are on the basis of credit worthiness of the customers. (Refer Credit risk Note 3.5.(B)).

Contract assets are unbilled revenue earned from Annual Maintenance Contracts and other services which are recognised upon
completion of service. Upon billing as per the terms of the contract, the amounts recognised as contract assets are reclassified to
trade receivables. There is no significant change in contract assets between the reporting periods.

Contract liabilities includes advance received from customers and income received in advance arising due to allocation of
transaction price towards freight and insurance services on shipments not yet delivered to customer and unexpired service
warranties. The decrease in contract liabilities is due to decrease in unexpired service warranties and decrease in

3.6.3 Revenue recognised in relation to contract liabilities

March 31, 2026| March 31, 2025

Rs. Crores. Rs. Crores
Revenue recognised from contract liabilities at the beginning of the year 219 2.00
Revenue recognised from performance obligations satisfied in previous years : 1.04. 0.95

3.6.4 Reconciliation of revenue recognised in the statement of profit and loss with the contracted price

Particulars | March 31, 2026] March 31, 2025
' Rs.Crores | Rs. Crores

Contracted price 275.20 262.15

Adjustments

Rebates and discounts (82:63 (22.82)

Revenue from contract with customers 24257 239.33

3.6.5 Unsatisfied or partially unsatisfied performance obligation

The transaction price allocated to the remaining performance obligations (unsatisfied or partially unsatisfied) are as follows:

March 31, 2026] March 31, 2025
Rs.Crores | Rs. Crores
Within one year CR RN 1.04
More than one year s ~
148, 1.04

The remaining performance obligations expected to be recognised in more than one year relate to the extended warranty and
other obligation which is expected to be recognised over a period of 13 months to 18 months.The Company applies practical
expedient of Ind AS 115 and does not disclose information about remaining performance obligations that have original expected
duration of less than a year.
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.7 Related party disclosure
List of parties where control exists

Holding company
Ashok Leyland Limited

Fellow Subsidiaries of Holding company
Guif Oil Lubricants India Ltd.

Joint Ventures

Ashok Leyland John Deere Construction Equipment Company Private Limited [Along with Gulf Ashley Motor Limited]
(Liquidated-Dissolution under process Refer note no.1.2)

Key management personnel

Mr. Sanjeev Kumar-Chairman

Mr. Alagusundaram.PR

Mr.Mohit Golcha-Director and CEO
Mr.Deepak.Razdan

Mr.Amit Bandopadhyay, Chief Operating Officer
Mr.N.Srinath - Chief Financial Officer

Mr.V Ramachandran - Company Secretary

Mr. B Venkat Subramaniam

Mr. T Venkataraman
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the Standalone Financial Statements

3.7 Related party disclosure continued...

Rel ransactions - sur
Rs. Crores
| e -!."'zal_llowiﬁulﬁ_aldi'ahlia'o.f': R R gl A e LR i
Holding Company | A®Boclates Holding Gompapy ToIs
lrgnsactongidutingithelyean 2026 205 | 2026 2025 | 2026 2025 | 2026 | 2025 2028 2026
ended March 31 L fl I \
1 |Purchase of raw materials, e / b
components and traded goods 414 463 = - 222.83 187.43 | . = - 22697, 192.06
(net of GST) : Wag ol AN I .
2 |Sales and services (net of GST) - - - 0.01 S RE 6.84 ! - 8.85 6.85
3 [Other operating Income il - il - 3.03 2.98 - - 3103 2.98
Other expenditure incurred / s ! 5 ; i :
(recovered) (net) & - = - 0.31 0.95 | e - 0:31 0.95
5 |Advance / current accounts - net
increase / (decrease) ¥ -




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.7 Related party disclosure continued...

d) Related Party balances - summa Rs. Crores
' Fellow Subsidiaries | Holding Company | Key Management Total
~of Holding Company | Al Personnel
Balances as onMarch 31 | 2026 | 2025 | 2026 | 2025 | 2026 | 2025 | 2026 | 2025
1 :]Frg)de receivables (Refer R ) 082 060 5 } 0,82 0.60
2 |Loans o = - - s - 5 -

3 |Other financial and non-
financial assets ¢ , '
4 |Trade and other payables - 0:63 0.66 24,02 1514 | 24.65 15.80
5 [Share application money s

5 |Financial guarantees ! B o A s S - AL =




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.7 Related party disclosure continued. ..
e) Significant Related Party Transactlons

RS. Crotes
Transactions during the year ended March 31 2026, 2025

1 Purchase of raw materials, components and traded goods (net of GST)

Ashley Alteams India Limited i -

Gulf Oil Lubricants India Limited 414 4.63

Global TVS Bus Body Builders Limited - -

Ashok Leyland Limited 222.83. 187.43
2  Sales and services (net of GST) i

Ashok Leyland Limited 8.85. 6.84

Ashok Leyland Defence Systems Limited - 0.01
3 Other Operating Income

Ashok Leyland Limited 3,08 2.98
4 Other expenditure incurred / (recovered) (net) !

Ashok Leyland Limited 0:31 0.95




Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.8 Contingent liabilities

‘As at As at
March 31,2026 | March 31, 2025
Rs. Crores Rs. Crores
Claims against the Company not acknowledged as debts (net)
i) Sales tax / VAT / GST # 47,73 39.52
i) Service Tax # 1.55 0.99
i) Others 0,73 -

Future cash outflows in respect of the above are determinable only on receipt of judgement / decisions pending

with various forums / authorities.
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.9 Detalls of Non-current borrowings:

As at Margh 31, 2025

a. Secured borrowlngs:
I Term Loans«1

Non-current | Current Maturltles Total
Rs. Craras Rs. Crores Rs. Crores
10.00 - 10.00
10.00 - 10.00

Working capital Long term demand loan from banks are secured by way of hypothecalion
a) Subservient charge on the entire current assets of lhe company bath prasent and fulire
b) Fixed deposit of Rs.2 Crores in the name of the GAML., lien marked in the favor of RBL Bank LId..
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.10 Details of current borrowings

Asat ~ [Particulars of Repayment = As at
March 31, 2026 | ) " |'march 31, 2025
] RBC__; ores sl it e it Rs. Crores
a.|Secured borrowings il [
i |-Short term loan-HDFC : oA AN Sl i
&l - STL - iclcl 5,00 |hypothecation of the company's current 5.00
 |assets ( stock and débtors)
iiif - STL - BOB il o

5.00 | ' 6.04

The company has outstanding secured borrowings as at March 31, 2026 of Rs.5 Crs (March 31, 2025 : Rs.6.04).

Working capital demand loan from banks / Bills discounted are secured by way of hypothecation of the Entire Current assets not
related to Plant and Machinery (Consumable stores and spares) Bills Receivable, Book Debts and all other movables both
present and future now lying or stored about the factory premises, godowns, warehouses, yards and any other locations to the
extent of Rs. 26.61 crores (March 31, 2025: Rs. 19.20 crores)
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

i) For other services - limited review, tax audit,certification work, etc.
i) For reimbursement of expenses

Year ended| Year ended
3.1 Other Information (including foreign currency transactions) March 31, | March 31,
2026 2025
Rs. Crores| Rs. Crores
3111  Auditors' remuneration
Included under selling and administration expenses - net
i) For financial audit 004 0.03
0.05 0.04
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.12 Financial Ratios

Ratios FY/2025-2026 | FY 2024-2025 | % of Change
Debl equity ralio # - 840 18.66 -82%
Debt service coverage ratio * 028 (0.58) -145%
Current ratio | 1.14 6%
Trade receivable turnover ratio 13.07 37%
Inventory turnover ratio 16.93 53%
Trade payable turnaver ratio 7.09 55%
Net capital turnover ratio * 58.23 -46%
Return on capital employed (%) * -11.50% -95%
Return on equity (%) * -134.23% -200%
Net profit margin % * -1.67% -197%

The Company earns a return on investment ranging from 7 % to 7.77 % p.a on fixed deposit and mutual funds.
* The reason for change in ratios by more than -200% Is primarily attributable to higher earnings reported during the year ended March
2026 as compared to the year ended March 31, 2025,

Ratios Numerator Denominator

Gross total borrowings (before
Debt equity ratlo (in times) deducting un-amortised loan Equity share capital + Other equity
raising expense)

Profit / (loss) before exceptional

g - items and tax + Finance costs +
Debt service coverage ratio (in times) Depreciation and amortisation

expense — Tax expense

Interest paid + Lease payments +
Principal repayments for long term
borrowings

Current liabilities (excluding

SunsniEssels excludingiAssst liabilities directly associated with

Current ratio (in times) o
sl diohic) assets classified as held for sale)
Trade receivable turnover ratio (in times) Revenue from operations Average trade receivable

(Cost of materials and services
consumed + Purchases of stock-in
Inventory turnover ratio (in times) trade + Changes in inventories of Average inventory
finished goods, stock-in-trade and

work-in-progress)

Purchases + other expenses -

Trade payable turnover ratio (in times) service and product warranties Average trade payable

Net capital turnover ratio (in times) Revenue from operations Working capital

(Equity share capital + Other
Profit / (Loss) before exceptional | equity)-Goodwill - Other intangible

Return on capital employed (%) items and tax, Finance costs and assets-Intangible asset under
Other income development +Deferred tax
Liabilities(net)+Gross Borrowings
Return on equity (%) Profit / (Loss) after tax Average total equity
Net profit margin (%) Profit / (Loss) after tax Revenue from operations

3.13 The Company does not have any transactions with struck off companies under Companies Act, 2013 or Companies Act, 1956, during
the year.
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Gulf Ashley Motor Limited

Notes annexed to and forming part of the standalone financial statements

3.14 The Company has not advanced or loaned or invested funds to any other person or entities, Including forelgn entltles (Intermediaries) with the understanding
that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries)
or
b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person or entity, Including forelgn entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or
b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

3.15 No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) and Rules made thereunder.

3.16 The Company has complied with the number of layers prescribed under the Companies Act.

3.17 There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the [ncome Tax Act, 1961, that has
not been recorded in the books of account.

3.18 The Company has not traded or invested in crypto currency or virtual currency during the current or previous year,

3.19 The Code on Social Security, 2020 (‘Code') relating to employee benefits during employment and post-employment benefits received Presidential assent in
September 2020. The Code has been published in the Gazette of India. However, the date on which the certain provisions of the Code will come into effect
and the rules thereunder has not been notified. The Company will assess the impact of the Code when it comes into effect and will record any related impact
in the period the Code becomes effective.

3.20 The Company has not been declared as willful defaulter by any bank or financial institution or othe lender during the financial year

3.21 The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

3.22  The figures for the previous year have been reclassified / regrouped wherever necessary including for amendments relating to Schedule Ill of the Companies
Act, 2013 for better understanding and comparability. The reclassifications / regroupings do not have material impact on the standalone financial statements.

For and on behalf of the Board of the Directors
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